
 

 

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

     
Date of Report (Date of Earliest Event Reported):   May 17, 2006

Southwest Airlines Co.
__________________________________________
(Exact name of registrant as specified in its charter)

     
Texas 1-7259 74-1563240

_____________________
(State or other jurisdiction

_____________
(Commission

______________
(I.R.S. Employer

of incorporation) File Number) Identification No.)
      

P. O. Box 36611, Dallas, Texas   75235-1611
_________________________________
(Address of principal executive offices)

  ___________
(Zip Code)

     
Registrant’s telephone number, including area code:   (214) 792-4000

Not Applicable
______________________________________________

Former name or former address, if changed since last report

 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:

[  ]  Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
[  ]  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
[  ]  Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
[  ]  Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 8.01 Other Events.

On May 17, 2006, Southwest Airlines Co.'s Board of Directors declared a quarterly dividend of $.0045 per share to Shareholders of record at the close of business on June 8, 2006,
on all shares then issued and outstanding. The dividend will be paid on June 29, 2006. The Board of Directors also authorized the repurchase of up to $300 million of the Company's
common stock. Attached hereto as Exhibit 99.1 is the text of a press release announcing the dividend and the stock repurchase program.

Item 9.01 Financial Statements and Exhibits.

99.1 Press Release
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

         
    Southwest Airlines Co.
          
May 19, 2006   By:   Deborah Ackerman
       
        Name: Deborah Ackerman
        Title: Vice President-General Counsel
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Exhibit 99.1

SOUTHWEST AIRLINES’ CEO GARY KELLY ADDRESSES SHAREHOLDERS
AT COMPANY’S ANNUAL MEETING

DALLAS—May 17, 2006— At the Southwest Airlines Annual Shareholders’ Meeting today, Vice Chairman and Chief Executive Officer Gary Kelly
attributed the airline’s success in 2005 to the hard-working Employees of Southwest Airlines and emphasized Southwest’s position of being the Low Fare
Leader.

“Not only are we the Low Fare Leader in the U.S., we are the Low Cost producer in the U.S.,” Kelly said. “Our People achieve that distinction by working
smarter and harder than our competitors and by being the most efficient airline in America. That earns our People job security and handsome compensation and,
for our Shareholders, something they’re not accustomed to in the airline industry—profits, not losses or bankruptcy.”

Kelly announced, “To reward our Shareholders, our Board of Directors today declared our 119th consecutive quarterly dividend of $.0045 per share, to be
paid on June 29, 2006 to Shareholders of record on June 8, 2006. In addition, the Board authorized a new repurchase program to acquire up to $300 million of
the Company’s common stock. Based on yesterday’s close price of $16.17, this represents approximately 18.6 million shares of common stock. This new
authorization is in addition to the buyback program the Company initiated in January, which we completed in April. Under that program, we repurchased
17.8 million shares. The Board’s new authorization is in recognition of our strong balance sheet, positive cash flow outlook, and the Company’s ongoing
commitment to maximize Shareholder value.”

Repurchases will be made in accordance with applicable securities laws in the open market or in private transactions, from time to time, depending on
market conditions, and may be discontinued at any time. Southwest has approximately 800 million shares of common stock outstanding. Any shares that are
repurchased may be retired or used to fund the Company’s Employee stock plans.

In voting matters at today’s meeting, Dallas businessman David Biegler was elected to the Board of Directors for a one-year term expiring in 2007.
Shareholders re-elected Southwest Airlines’ President Colleen Barrett, Southwest Airlines’ Chief Executive Officer and Vice Chairman Gary Kelly, John
Montford, William Cunningham, Louis Caldera, and Nancy Loeffler as Directors for one-year terms expiring in 2007. Both Rollin King and June Morris retired
today from the Board of Directors.

Shareholders also approved an amendment to the Company’s Employee Stock Purchase Plan reserving an additional seven million shares for issuance under
the plan, and ratified the selection of Ernst & Young LLP as the Company’s independent auditors for the fiscal year ending December 31, 2006. A Shareholder
proposal recommending adoption of a simple majority shareholder vote requirement received a vote of 61 percent of shares outstanding in favor.

A broadcast from today’s Annual Shareholders’ Meeting is available at www.southwest.com/jp/luvhome.shtml?src=PR_SH_051706 .

www.southwest.com


