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JRUWNKH WUDQVLWRRQ SHULWR IU
&RPPLVVLRQ )LOH 1R

6RXWKZHMW. QHV &R

([DFW QDRABLRWWDQW DV VSHFLILHG LQ LWV FKDUWHU

7H[DV
6WDWHVRWXMWULVGLFWLRQ RI , 56 (PSOR\HU
LQFRUSRUBRWIRQLRMWLRQ ,GHQWLILFDWLRQ 1R
32 %R]
‘DO OMYDV
$GEHWYV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH
5HJLVWUW B WK S KR QHQG ®KBHQRHRY
6HFXULHNULMMBMEX UVXDQW WR 6HFAMWLRQ E RI WKH
7LWOH RI (DFK &0DVV 1DPH RI (DFK ([FKOGEXH5RIGHE WHU
&RPPRQ 6WRFN SDU YDOXH 1HZRUN 6WRFN ([FKDQJH
6HFXUHULMMBHBEXUVXDQW WR 6HFPWMLRQ J RI WKH
1RQH

L QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUWDGWI ILQHIE ZHODX I € B E GRWMIKHR RHIGX UV WLHHWY

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUSFGW¥RZIL@R UHSRUWY SXUVXDQW WR 6HFWLRQ RU 6HFWLRC(

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRW\RV UH TGOUWIHI) WK HE 15 UHEH G LEQ J6 H FRARLGRK V R
UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK UHSRUWYV DQG KDHEHHORVXEMHFW WR VXFK ILOLQJ UHTXLUHPHQWYVY IRU WKH SDV

,QGLFDWH E\ FKHFNPDUN ZKHWKHU WKH UHJLVWUDQW K DN EW)X E\PH. WAHRE \HDMF WIRVQLLF D ODW D Q GOSRYMIHG. RHGLWR E R UWSFEPD WM
GXULQJ WKH SUHFHGLQJ PRQWKV RU IRU VXFK VKRUWHU SHULRG<WXKDWLBVKH UHJLVWUDQW ZDV UHTXLUHG WR VXEPLW DQG SRV

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH Rl GHOLQTXHQW ILOHUV SXUVXDQW WR ,WHP Rl BHOQRZWHBQHE L QVGE RV IF\WR QY
VWDWHPHQWY LQFRUSRUDWHG E\ UHIHUHQFH LQ 3DUW ,,, Rl WKLV )RUP . RU DQ\ DPHQGPHQW WR WKLV )RUP .

L QGLFDWH E\ FKHFN PDUN ZK H W KH & DKMV FLE/A OMHQNI/R M) GID IFDRHIORIL DVWHPE OLOCHHIU U H GHRHY WY IK@HJ GRHRIRIBID QVE IRHOOYHRYJ B IIREEA OLHOUHDUN H G
3VPDOOHU UHSRUWLQJ FRPSDQ\" B@WXOH E RI WKH ([FKDQJH

/DUH DFFHOHUDWHG ILOHU $FFHOHUDWHG ILOHW 1RQ DFFHOHUDWHG ILOH?Z 6PDOOHU UHSRUWLQJ FRPSDQ\ Z

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQWRW <Bl\ZKHI®RO FRPSDQ\ DV GHILQHG LQ 5XOH E RI WKH

7KH DJJUHJDWH PDUNHW YDOXH RI WIOH PR AFRRY W R FUNH K H\D\E UBD QAR @ BIR FDSSSUHRGL ED WHIGNU HQFH WR WKH FORVLQJ SRINH 6 SWURFN
([FKDQJH RQ -XQWKH ODVW WUDGLQV BRV\RIUMKH QWOLARBBQWWHG VHFRQG ILVFDO TXDUWHU

1XPEHU RI VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ DV RI WKH FORVH RI EXVLQHVV RQ JHEUXDU\ VKDUHYV

'28&80(176 ,1&25323%" %<5()(5(1&(
3RUWLRQV RI WKH 'HILQLWLYH 3UWQ@WDO HRHYWQIR B IWKB ZROBO@KNUY WR EH KHOG 0MQQXDO THERUFRYSHRUWPWHG LQWR 3L
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3$57 ,
NXVLQHVYV
S5LVN )DFWRUYV
S8QUHVROIYHRBPPW QW V
3URSHUWLHV
/HJDO 3URFHHGLQJV
OLOH 6DIHW\ 'LVFORVXUHV

3$57 ,,
ODUNHW IRU\5 RRPPRODGHUODWWHG 6WRFNKROGHU ODWWHUY DQG ,VVXHU 3XUFKDVHV RI (TX
6HOHFWHG )LQDQFLDO 'DWD
O0DQDJHFHDWIXVVERDODWVIG/ Rl JLODQFLDO &RQOGLWLRQ DQG 5HVXOWV Rl 2SHUDWLRQV
JLTXLGLW\ DOG &DSLWDO 5HVRXUFHV
21l %DODOMH BRBBMPHOWY &ROQWUDFWXDO 2EOLJDWLRQYV DQG &RQWLQJHQW /LDELOLWLHV
&ULVBEFREQWLQJ 3ROLFLHY DQG (VWLPDWHYV
AXDOWLWDWLYH DOG AXORX W DWUMHWLYEWDNRYXUHV
JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
BRXWKMHMWQOHY &R &RQVROLGDWHG %DODQFH 6KHHW
6RXWKMHMWQOHY &R &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH
6RXWKMHMWQHY &R &RQVROLGDWHGTOMBWHPHQW RI 6WRFNKROGHUVT
BRXWKMHMWOHY &R &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV
1IRWHV WR &RQOVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
&KDOQJHV LQ DOG - I VERIFRMHPWMIFIMEX RWLOJ DOG )LQDQFLDO 'LVFORVXUH
&ROWUROV DQG 3URFHGXUHV
2WKHU .QIRUPDWLRQ

3%57 ,,,
'LUHFWRUV (I[IHFEXWWM YIHQZH &RUSRUDWH *RYHUQDQFH
([HEXWLYH &RPSHQVDWLRQ
6HEXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUY DQG ODQDJHPHQW DQG 5HODWHG ¢
&HUWDLQ 5HODWL RIWDKINSD/F/Q 8 BHODPDAWHGE UHFWRU ,QGHSHQGHQFH
SULOBEFREQWLQJ Y HHV DQG 6HUYLFHYV

3$57 ,9
([KLELWY DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV

G6LIQDWXUHYV
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3$57 ,
,WHP %XVLQHVYV
&RPSDQ\ 2YHUYLHZ

BRXWKRHMALQHY &R WKH *&RPSD®LURSHUM WHRDMWMRRXWERMVWQJIHU DLUOLQH WKDW SURYLGHV \
FRPPHQFHG VHUYLFH RQ -XQH ZLWK WKHHH %RWLEAY ' DDIOLFODWEDQAMARYGLRORIVE RMMMY HQ B H GF L W
VWDWHY WKURXJKRXW WKH 8QLWHG 6WDWHV VIRLWER QFZX\GHBWHKHDDGGWWURE & H ¥ HW WLAHY L &K D U ¢
BRXWK &DUROLQD DQG7KHZRERSDAY KBUVIHOVR DQQRXQFHG LWV SODOMBR M [BOG G QRXEKXBYW VHUZ
FRPPHQFHPHQW SRV OVDIQWDBH BRRVHG RQ WKH PRVW UHFHQW G D W DUDQISRUEDMHWILRE \DER-R &/ 10ZGHH S\D i D)
GRPHVWLF DLU FDUULHU LQ WKH 8QLWHG 6WDWHV DV PHDVXUHG E\ WKH QXPEHU RI RULJLQDWLQJ

6RXWKZHVW SULQFLSDOO\ SURYLGHYV SRLQW WKL % RKIDQWH QIDEACKHHG) IWWK /@ RDOELP QI3 WASKRHN KXV M HRJ Y
(PSOR\HHV DQG KDV DOVR IDFLOLWDWHG LWV DELOLW\ WR SURYLGH LWV PDUNHWY ZLWK IUHTXHQV
XQGHU 3&RPSDQ\ 2SHUDWLRQV 2 5RXWH 6WUXFWXUH

2Q 0D\ WKH &RPSDQ\ DFTXLUHG DO O $RIWMIH+ROBY ¥ D\WQ G REJ HJT H[WKRQJIJH IRU FRPPRQ VWRFI
VKDUH RI FRPPRAWD@RMAROBLQJIV ,QF ZDV FROQYHUWHG LQWR WK H LFIRIKMR @ * W R F N LDYGIG VKO FIDWY K
FRQQHFWLRQ ZLWK WKH DFTXLV LS\IUBIBQ WA \& R,DFD QX KOLFKRR 3 F THOLMHMETHQKUY S0 V, B QUGG LIVLLRA). @R S L
WUDQVSRUWDWLRQSLQWIVG H5 8 Q ¥ WEHIEY6WDUNMH¥H WR VHQH FDVFH & LMW B CORNLARRAHICO WIKR-F BWE RR®\ WR LF
H[SDQG DQG GLYHUVLI\ LWV RYHUDOO U RM WP QHM ZRIKNRBS & UMKHULHEN G RW YR BK-HAHDBNOHG [RWDK. 10D EGIIE
DFTXLVLWLRQ DUH GLVFXVVHG IXUWKHU EHORZ XQGH U EASIHY DIVQ. @ F BSWHUWIDWH. LLH & WDUDGN HYLL\M VDIV H
5HYHQXH ODQDJHPHQW *

SLWDWQYRXWH VIVWHP SURYLGHV SULPDULO\ KXE DQG VSRNH UDWSKHUDQHO QJ B W IVQOMK WRH §RLAWR
DW LIHW \U DSXEO DQ WDBH WRQ DOVR VHUYHV D QXPEHU RI PDUNHWYV ZLWK QRQ VWRS VHUYLFH IURP VP
:LVFRQVLQ DQG 2UODQGR )ORULGD +XE DQG VSRNH VHUYLFH LV GLVFXVVH G LLUYDRR H B GRHEUD/LL E H
DQG QOBMHUQDWLRQDO GHVWLQDWLRQV LQFOXGLQJ 6DQ D RD QF (B XHBWWRDX DFPFD V& RQUDEXM HAKPIDKR  &TRI)
5HSXEOLF DQTKbhHRRPEGD\ KDV DQQRXQFHG WKDW VXEMHFW $MRUDQT M LSHFGN YRW R UG @ W HIYQFRERIFONIE
7H[DV EHJLQQLQJ LQ 0D\ DQG WR &DER 6D Q&R DD VR WEI DFRHD Q GO SDQIY RRRNP W \Q H W RRIWNY R BA\K HP&
DOVR GHFLGH G $WRTEQ WHRQM E 8 XHR$ ¥ HRUW D Q@ (PDRLNWIWQ/ VHUYHG  GHVWLQDWLRQV

JRU WKHARQVHFXWWKH SHRPSDQ\ ZDV SURILWDHE®H &RPEBQERPVROPGOWHRQILQDQFLDO UHVXOWYV L
RILWDQ +ROGLQJIV //& SUHKBDOXFREBBYRUVWRQF DQG LWV VXEVIIGUDHQ UHD \ SWFORKFH REIH D RRKH) R R
RSHUDWHG E\ $RW& ZHR/QW RWWHG RI DLUFUDIW LQFOXGLQJ %RHLQJ V DQG %RHLQJ \%

,QGXVWU\

7KH DLUOLQH LQGXVWU\ LV HIWUHPHO\ YRGB RQO IR W RISUL W K/IXEMMH ALY W/ iR GNE © IR XD E R Q EL@MQ-IEIY
WHFKQRORJ\ LQWHQVLYH KLJKO\ UHJXODWHG KHDYLO\ WD[HG DG BLWOH PO FRP\GW WLMWL DO VRL §
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VXVFHSWLEOH WR GHWULPHQWDO HYHQWW EGX®RVWXYUDPWEFLRDWWHURURZYRU SRR @BIDODW IGHHFDGH WRW

ELOOKRQH ORVVHV ZHUH GULYH®® IEN IDRFWRNW YW VKERPLY UHFBQWLR Z R QOG/AIDOML RQHIGLMW RULVLY , C
KDV EHHQ SDUWLFXBPWBAG (BN JOWKYIH@OG YRBDMW LODAWRH® KDYARHARQWULEXWHG WR YRODWLOH DQG X
SULFLQJ FKDOOHQJHV )XHO FRVWY DORQH KBV H ULNWHQORY HH Y H $BIO BH& WD LU R RI@H\ QRIS YHACKWUH DX/ HKG E

7KH 8 6 HFRQRP\ KDV H[SHULHQFHG DLRRGIHNRPWIH BHVRIYRHQMNRR QR A KRZHQOFHW WDLQW\ FRQWLQXI
ZKLFK UHVXOWHG LQ FRQWLQXHG LQGXVWU\ UHVWUDLQW $OWKRY B K SHRPH W RURFHBHWWDICHIJ ¥D 5Q F D\
PRGHVWV YHBDU LQFUHDVHY LQ FDSDFLW\ GXULQJ PRVW RI O RYHUDOO GRPHVAMKHF OCHDOH Q@ HOLQ & W
OHG WR LPSURYHPHQWYV LQ LQGXVWU\ ORDG IDFWRUV SHUFHQWDJH RI VHDWYV ILOOHG E\ IDUH SD\L

&RPSDQ\ 2SHUDWLRQV
5RXWH 6WUXFWXU
*HQHUDO

BRXWKZHVW SULQFLSDOO\ SURYLGHV SRLQW WR SRLQW VHUYLFH UDWKHU WKDQ WKH *KXE DQ
FIQHWZRUN 7TKIHURXDHM G VSRNH VIVWHP FRQF RQWWDWIHRVQRRYW [ 0D 6 LMLH® IQXHPEHU RI FHQWUDO KXE
E\ SURYLGLQJ RQH VWRS RU FR Q®G\FUWWAQIHVBIW YO KK BV KUMXREKJI B \D EKDXE ZHDWKHU RU D VHFXULW\ SUREC
FRQFHQWUDWLQJ RSHUDWLRQV WKURXJK RQW SRRL @ RUW RF 8 R WQM QJ RWUDIQ WM U XFRDQUAHY K B R XDNDIOZRIAHGT
VHUYILKAW LQ WXUQ KDV KLVWRULFDOO\ HQDEOHG 6R XW K DH\BW RY RP DRHDV R O S6 M GREXCYAMDRRIG S WRAR WO E! i\l
6RXWKZ BDYWHDJIH DLUFUDIW WULS VWDJH OHQJWK ZDV PLOHV ZLWK DQ DYHUDJH GXUDWY RXWRW RE
IOHZ QRQ VWRS D QG HBRXMKZHYRMUDIW WULS VWDJH OHQJWK ZDV PLOHYKZALW & HORU B ¥ W H DLIH SG-HUFD
&XVWRPHUV UHIOHFW YV V L@HSIZRW N VRISHR/ & W F]DERLFE KDYH LQFOXGHG SXEOLVKLQJ PRUH LWLQHUDULF
DOVR FRQWULEXWHG WRKIHP & BERBBEQGHWRRGN REBMRPYIDWLRQ LV GLVFXVVHG LQ PRUH GHWDLO EHORZ
2SWLPL]DWLRQ DQG 5HYHQXH ODQDJHPHQW ~

6RXWKZIBRWEW WR SRLQW VHUYLFH KDV DOVR HQDEOHG LW WR SURYLGH LWV PDUNHWYV ZLWK |
RIHUV  ZHHNGD\ URXQGWULSY IURP 'DOODXHMRNGD)\LHREOE R ¥ R X UMW +REFEH QN ¢ BPARUDXQGWULSV 1UI
ZHHNGD\ URXQG WQLBYHWREWRYQDWLRQDO WR 2DNODQG 6RXWKZHVW FRPSOHPHQWY WKHVH KLJk
PDUNHWV VE@EHID\HYRYVQG 18H/IOWLOQB 2DUDQGR DQG 6B RIUH BIR HREG Y@ROWILKFZRUMW VHUYHG QRQ V

8QOLNH 6RMWHRYG VWU UH Q WIBNOR SHKIDRKHYK ODKXE DQG VSRNH QHWZRUN VI\VWHP ZLWK DSSUR[LRD
KXE DW +D UW \§WDDO® WDF NMRESRUIMIORQOVR VHUYHV D QXPEHU RI PDUNHWYV ZLWK QRQ VWRS VHUYLF
OLOZDXNMWIFRQVLQ DQG 2UODQGR )ORULGD

,QWHUQDWLRQDO 6HUYLFH

6RXWKZHVW GRHV QRW FXUUHQWO\ SUBRKBHKZIWHRRIDWRRABD® VUM YOLEFEGH K\RZ ERRM L QR\CHDULLDIVW
OH[LWNRYWHFRGIGCW DULUOLQHHBRXWKZHVW RI
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FROQQHFWLQJ VHUYLFH RSSRUWXQLWLHWBERR®D RYWH D LU 6RXW K Z$HNXWNAR A HHAMORKG LD GDODMDUD O0H|
7TROXFD 7/& ORUHOLD DQG =DFDWHFDW WQNWKHIQGDWK R VF 6 @HR\Q QMK M SSHRRBMDMOTFRQ G X FWW WHARH UM B
VI\VWHP DQ ®ROIMJBHW KUY D WLLRQQ@ WKWM~ZR VIVWHPV WRIJHWKHU SURYLGHY 6RXWKZHVW &XVWRPHUV
RI OXJJDJH DQG DOVRIEGODHMWGVRAKKIE)XODQHOLQHVT

$LWDQ SURYLGHY VFKHGXOHG LQWHUQDWLRQDO VHUYLFH LEDBDQF-IX DRIHVHENK BV ¥ L B RDEDVHAXA
&DQD 'RPLQLFDQ 5HSXHEHF&RPEDRHKUPXGDOVR DQQRXQFHG WKDW VXEMHFW WR UHTIXD Q HVGH UR Y A @
&LWAOH[LFR LQ 0D\ DQG WR &DER 6DQ 7XFD&R PSP SIHY DX\AH)J UHYHQXHV DWWULEXWDEOH WR IRI
WRLWDQ ZHUH DSSUR[LPDKMHOKHPDIPQOBURY WHKRBEEBPBDQUIUHYHQXHV ELOOLRQ ZHUKHDYRWBDBD
WDQJLEOH DVVHWY SULPDULO\ FRQVLVW RI IOLJKW HTXLSPHQW ZKLFK LV GHSOR\HG V\VWHPZLGWN
DVVHWY DUH QRW DOORFDWHG WR D JHRJUDSKLF DUHD

&RVW 6WHU X FW XU
*HQHUDO

$ NH\ FRPSRQHQW RM BOKHLQRFWSDQNUDWHJI\ KDV EHHQ LWV ORZ FRVW VWUXMHVOREH 6RKMFHEKGADAW &
VWDJH OHQJIWK $5RDWKEZBIYMY MRYGHU XQLW FRVWYV RQ DKHH & R P DOGRKED DR R RW WWRIDNF RAX B B LKWDLH K VYV W R |
XVH RI D VLQJOH DLUFUDIW W\SH WKH HRM SRLQW VR BRHQDWUI R QW B OAWHI X FW X U\H X B B &R K DJK OO0 JSOUR
DOORZHG IRU VLPSOLILHG VFKHGXOLQJ PDLQWHQDQFHY ERLEW W RHIFLQMR QR X IVGIGY W U & E QIXQH DLRYF!
GRZQWRZQ DLUSRUWYV VXFK DV 'DOGRY FRYR 0%® DB LLPRKIVYRYR @ R DEWH U Q D W L R IDMN 0% QUEE QI -ROHF k
YW /DXGHUGDOH +ROO\ZRRGKBQIE FRQY HVOQBQ® OWMIRFDWHG DLUSRUWY DKMEADS USROGAVO H¥ Y FIKRQD |
DFKLHYH KLJK DVVHW XWLOL]DWLRQ EHFDXVH DLUFUDIW FDQ EH VRKMGAQOW®E WORKMIMQ U P IG]XFW & HVEKPIR
IDFLOLWLHY WKDW ZRXOG RWKHUZLVH EH UHTXLUHG DQG DO ORZK WRH KLRFEOWRIORAMG RIB R 6 0 WHBV\
RSHUDWLRQV WKDW LQFOXGH D QHZ DLUFUDIW W\SH UVPIDH RERMY QIQ G $V/D® BD B VIMPUCE RITWMIIGH § U/ GIR)Z
IDFWRUV FRXOG GLPY QLK AR/ SIRGSD@OWD J H
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,PSDFW RI )XHO &RVWV RRYZ V&RHN V& FER\SIDXFRW X U H

,Q WKH &RPSDQ\ H{SHULHQFHG D VLJQLILFDQW LQFUHDVH LQ LWV )XHO DQG RLO H[SHQVH D"
DQG RLO H[SHQVH UHSUHUBUYW HG WKN BEEROVMDEOH EHORZ VNKRZYHWRBHERRBGWQRT MHW IXHO DQG RL!
HDFK TXDUWHU RI

$YHUDJH 3HRHQW
&RVW &RVW 3HU 2SHUDW
<HDU OLOOLRQV *DOORQ ([SHQVH

JLUVW 4XDUWHU
6HFRQG 4XDUWHU
7KLUG 4XDUWHU
JRXUWK 4XDUWHU

7KH &RPSDQ\ HQWHUV LQWR IXHO GHULYDWLYH FRQWUDFWYV WR PDQDJHEH¥D XMHSWEKNYR FFLDOQV IH
VLIQLILFDQWO\ LQ D UHODWLYHO\ VKRUW DPRXQW RI WLPH WKH &RPSDQ\ PXVW DOVR FRQWLQXDOC
LQFUHDVHYV EXW DOVRRUYH)DPSEIFH GROUODYLOLWWDUNHW 3VSRW™ SULFHV IRU FUXGH RLO SHDNHG D\
ERWK ZLWKLQ D SHULRG RI OD¥$VR)HREDW R QN KGHHYRARWPLIRFQY Y OD W H DQG HDUO\ WR VLIJQLILFDQW

WKURXJ&KY D UHVXOW RI WKHVH DIFWMWLMWHION VO RFHRHH G RRISDRPHHIKHGJILQJ UHODWHG ORVVHV IRU

DGMXVW LWV IXHO KHGJH SRUWIROLR LQ DQ DWWHPSW WR HFRQRPRIHF DQ P\DOMNHW &0 ERNHLQ NXRHRCH SSULE
FRQVLVWHQW UDQJH LQ EXW DIDLRVOGQLWERPQ WOKH FRYVYMDRHEHBULQJ KDV YKHWHIDRUYB AN MHK &
FRQWLQXHV WR DFWLYHO\ PDQDJH LWV IXHO KHGJH SRUWRRPLWLWRWHE &HKH VLM ¥ R DWW WAL CBHU L Ip H AL FSRKDIWR
PDLQWDLQLQJ DQ REMHFWLYH WR PRI BRP GOIHYMIY OKWAIGYIH (BU B PWA K IPMRVAWV DUH GLVFEFXVVHG LQ PRWH C
'LVEXVVLRIDDOQAV RI )LODQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV ~ DQG 1RWH WR WKH

)DH 6 WUMNFWXU
6RXWKZHVW

6RXWKZHYW RIUHODWLYHO\ VLPSOH |IDXGHUWHW WXEWWHIE WKDONL.PHWWRUHYHIRBD\ FRDFK IDUHV D
EDVLV 6RXWKZHVW EXQGOHYV |DUHW R@BEM W KILCH WP IPFDEMRAU 3 BXW HQRIE VABKH HKFWIRDO RI PDNLQJ LW HD
IDUH WKH\ SUHIHU

¥ 3:DQQD$ZPW IDUHV DUH JHQHUDOO\ WKH ORZHVW IDUHV D Q& HD\UMHUWX@REABWIXURGDEDBQEN WV
IXWXUH WUDYHO RQ 6RXWKZHVW

3$Q\WLPH” IDUHV DUH UHIXQGDEOH DQG FKDQJHDEOH DQG IXQGVY PD\ DOVR EH DSSOLHG \

3% XVLQHVYVY 6HOHFW” IDUHV DUH UHIXQGDEOH DQG FKDQJHDEOH DQG IXQGV PD\ EH DSSOlI
SHUNV VXFK DV SULRULW\ ERDUGLQJ D
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KLIKHU IUHTXHQW IO\HU SRLQW PXOWLSOLHU WKDQ RWKHU 6RXWKZHVW IDUHV SULRULW\
EHYHUDJH FRXSRQ IRU WKH GD\ RI WUDYHO IRU &XVWRPHUV RI OHJDO GULQNLQJ DJH

$LWDQ

$LWDQ DIGIWK I XIVHQGO\ IDUH VWUXFWXUH WKDW IHDWXUHV D YD DIGHWD\QRH | B X H F KEDDABID QOR R OVB K
RIHUV D %XVLQHVV IO WKBUHRENSWLRQ Rl HXWDQHWW &0 DWH IQREVHDOXWGDEOH EXW FDQ EH FKDQJ!
VHUYLBHSEWDW %XVLQHVYV &0DVV IDUHV DUH UHIXQGDEOH DQG FKDQJHDEOH DQG LQFOXGH DGGLWL
IUHTXHQW IO\HU FUHGLW QR ILUVW RU VHFRQG EDJ |IH$HMUMQ B XFVRRSIO/LVP & Q BADW S BREX\W W LIODVQREXHE B 3
XSJUDGH RI D QRQ %XVLQHVYV &0ODVV IDUH ZLWKLQ KRXUV RI WUDYHO

: HEVLWHV
6RXWKZHVW FRP

7KH &RPSDQWHUQHW ZHEVLWH VRXWKZHVW FRP LV WKH RQO\ DYHQXH IRWRBRWWEKHAMWW B R \VDNFI
DSSUR[LPDWHO\ SHUFHQW RI DOO 6RXWKZHVW ERRNLQJ\W SSURGEE®IDWMWHRM | RIH W RBHBQW BRY JBHRGUHMHEY HHY
LWV ZHEVLWH LQFOXGH®F WKHH QRWPEDNURPHS/V WUDYHO UHVHUYDWLRQ ZHE SDJH 'XULQJ WKH .
SXUSRVH RI DPRQJ RWKHU WKLQJV SURYLGLQJ PRUH SURGXFW RSWLREW GUIHQKQIOFHFWERW\ERRNI
QDYLJDWLRQ FDSDELOLWLHY WR PDNH LW HB@LEDURWRILXD/ WRPR B UAND QY FE D BPDW Y & BBAL UHKMMOQHHBP
VRXWKZHVW FRP FDQ UM FKRIRH JBL D SSRUNHRMHEU S ORI Y IDGHN RBVRX W KHA VW W R P HRD Q D O IR RIRI\PW RIBHHRH Q V& X
LW HDVLHU IRU WKH &XVWRPHU WR VKRS IRU IOLJKWV FDUV DQG KRWHOV DQE&RWHOX®YG OF VK FDSX
FDQ DOVR ERRN XQDFFRPSDQLHG PLQRU WUDYHO ROOUIQAWERXWWRRDHENMWEZRIPI @ G RRWKZKU W PWE KRRULK
VRXWKZHVW FRP LV WKH RQO\ SODFH ZKHUH &XVWRPHUV FDQ SXUFKDVH 6RXWKZHVW IDUHV RQOLQt

$LWDQ FRP

7KH ,QWHUQHW LV DG\ RIDWQ ELOMHILEXW ERQUV) RWZRUN 6DOHV E RSN @ BUMF /@G RIGIDW LFVAHY DR
GLVWULEXWLRQ ,Q DIGGHWGRY DXREFPDAMEGEMIWH LV GH VL JIQ AGHLRUMIGOKD W IDFANGINGY IND FWLRQDOLW\ W
&XVWRPHUV WR HDVLO\ ERRN DQG PDQDJH WKHLU WUDYHO LQFOXGLQJ WKH DELOLW\ WR UHWULHY!I
DLUWUDQ FRP SURGXFHG D SiSWRMMMHVYHQXHVSORBHRISBR[LPDWHO\ SHUFHQW RI WRWDO ERRNLQJ)

2SHUDWLQJ 6WUDWHJLHY DQG ,QLWLDWLYHV
ODMBRBRWUDWHILF ,QLWLDWLYHV

'XULQJ WKH &RPSDQ\ FRQWLQXHG WR DGGUHVYVY KLJK MHW IXHO SULFHVY DQG WRR QGRPIFDRQ FRE
PDMRU VWUDWHJILF LOQLWLDWQRYHNML LPSQWRKQDW OREPRREDRXBIKHIRWGW IO\HU SURJUDP LLL LQF
DLUFUDIW LOQWR WKH 6RXWKZHVW IOHHW DQG RWKHU IOHHW UHQHY DJH DRQGY PRGRQOL\VWHRQ VWUDW
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,QWHJUDBW W@ R

'XULQJ WKH &RPSDQ\ EH$D@MQ W & WWRD W Q RISRIX) TKWWRE V& RPSDQ\ DQWLFLSDWHY IXO0 LQWHJUEL
IROORZLQJ NH\ LQWHJUDWLRQ PLOHVWRQHV GXULQJ

+H +H+

7KH &RPSDQ\ PRYHG W KHH WD\NQ W HDIEM KD IVWAHRIIV IXQFWLRQV IURP 2UODQGR WR 'DOODV
7KH &RPSDQ\ EHIDQ BBWYORPAMWERUN DQG UHOHDVHG WKHSILWB Y FRRK®/LQYPDRMHEKORXWKZHV'
7KH &RPSDQ\ WRRN LQLWLDO VWHSVY WRZDUGV LQWHJSIDWDQJ WKH IUHTXHQW IO\HU SUR:

7KH 6RXWKZEN@HIW VYRFRDWERQ WKH XQLRQ UHSUHVHQWLQJ LE@RHSW M@ R WV FOR W H3W R H R ¢
UHSUHVHQWLGLWE A 3DQE@WMRI&ZRPSDQ\ UHDFKHG DQ DJUH HAHILR UY RHL QWU B MGIWWADHY \
6:$BV %RDUG RI 'LIJEFNRDWWHUG([HFXWLYH &RXQFLO DQG ZDV UDWLILHG E\ WKH PHPEHU

7KAUD QV S RURMUINMBRBRISFD &,2 /RFDO 37:8  °  WKH XQLRQ WK D $WWWHSQ G B BNRNE \BEWHK RVGK
SWWHQGBOWWKI$)XQLRQ WKIIWYQU HBNIMME QYWY DQG WKH &RPSDQ\ UHDFKHG$WW B QUEHHR
VHQLRUIZWMH @MUVWWPHQW ZD:\8 DS®B U RYAHGNVE Y H 5D UBVIVH® ([HFXWLYH &RXQFLO DQG LQ -
PHPEHUVKLS Rl HDFK XQLRQ

7KBHLUFUDIW OHF K DSQMVR/F L DDWISR Q QDK X QLRQ UH S U § IVBHRUADL O/ 06FEKWD RZ IF VWW K H , Q7w Bl I \DWD M
/IRFDO 3,07 WKH XQLRQ U$LSWBIY HOIWKQQ LWFKHDQG WKH &RPSDQ\ UHDFKHG D WHQWDWL
XQLRDHWMSHFWLYH PKIHP BHUWKIPSMQW ZRXO0G L QWHIUPDW Y WG HVWXRDIUR POWR FUHDWH D VL(

7KRAUD QV S RIURUINMBR/BRISFD &, 2 /RFDO 37:8  ° WKH XQLRQ UHSUHVHQWLQJ 6RXWKZHVW
UHSUHVHQWLQJ WK H$)LQID K WD,QE WWOHF WRRISDRN UHDFKHG DQ D JWHIQR IRQ DAVAN R JAOWNFIOVDMYH
&RPPLWWHH DQG WKH (PSOR\HH $RIFPQ WWVLHHK W H OV WKKGWRQY WRMWHG WR SDVV WKHKH U
DJUHHPHQW ZDV UDWLILHG E\ WKH UHVSHFWLYH PHPEHUVKLSV LQ -DQXDU\

"XULQJ WKH &RPSDQ\ H[SHFWV WR

t

+H +H+

UHFHLYH DSSURY D Y ILDRG R &G L MAGUHIPHM ORI BVKHEJOH RSHUDWLQJ FHUWLILFDWH ZKLFK L
SURFHGXUHY SHUVSHFWLYH DQG VXEMHFW WR VDWLVIDFWRU\ UHVROXWLRQ DQG LQWHJ
SHUIRUP PDLQWHQDQFH RSHUDSWIURKDY DRUFERONW 6RXWKZHVW DQG

EHJLQ FRQWSHWWOMRIQ HRHW WR WKH 6RXWKZHVW KLILYDIQ \SDRG ¥XRVQW LIDIYHHW R DMRERANWL FHYV
ODXQFK WUDYHO ERRNLQJ WRROV WR 30 WRD &XK \ER RN U RIKEWRWKQ6 RKWK B HVAD DQICHU XV
IXUWKHU LQWHJU D Vi WK 1GRXVKDNW W THUGSURJUDPY DQG

FRQWLQXH WR IXUWKHU RSWLP $JHUD@GQBIOMZIRUW K H Z&RFW KAH M 6 HDFWEHG WR EH D PXOWL \|
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7KH &RPSDQ\ EHOLHYH ¥ LWROH OKKONX SRMLWR @ RHG LW WR EHWWHU UHVSRQG WR WKH HFRQRPLF L

t

LW JURZV WKHSARPSDIRAH LQ NH\ PDUNHWY 6RXWKZHVW GLG QRW SUHYLRXVO\ VHUYH DQC(
JURZWK

LW DOORZV WKHHMRPBDK\ORR ROUH GHVWLQDWLRQV E\ HITWHQGLQJ LWV QHWZRUN DQG GL
I[URPWOD Q WIH WK B8 RPIHWWLF PDUNHW 6RXWKZHVW KDV QRW VHUYHG

LW H[SDQGV WKSUERMIDFH\ILQ VORW FRQWUROOHG PDUNHWARZKH D HX®RM R Z RVUWQ RD Y8 RIGED)
IDWLRIQIBRUW VHUYLFH

LW H[SDQGV WKWH&RRFBIQNM® RWKHU NH\ GRPHVWLF PDUNHWYV LQFOXGLQJ %RVWRQ DQG ¢
LW LQFUHDVHW WKB BHR RS FQUUHQW GRPHVWLF PDUNHW VKDUH FDSDFLW\ DV PHDVXUHG

LW SURYLGHV DGRHM\WQ VR LRMDW OHLVXUH PDUNHWY LQ WKH &DULEEHDQ DQG OH[LFR DV
WKHVH QHZ H[SDQVLRQ RSSRUWXQLWLHV

,PSOHPHQWDWLR ®O0 6IRXWEXSH\GNIHZDUGYV )UHTXHQW )O\HU 3URJUDP

,Q ODUFK WKH &RPSDQ\ fDXQHARH® S MW/ 5HZDUGY IUHTXHQW 10 W Q HAJ RIMWD¥PH @GW A B UH W KSH B RP3 D
HYHU\ GROODU VSHQW LQVWHDG R7KH IBGRW Y WRRI IDRURW W HDRIQGEVL VORZQHG RQ WKH IDUH D@G&MDQ
6HOHFW HDUQLQJ PRUH SRLQWY DVXQDBXBRZ HWD FEUB SHWRGRFWV. YV DVVRFLDWHDG QG \8 R LOD &R/ LIRW VI GILDIY
PXOWLSO\LQJ WKH IDUH IRU WKH | OUNKIL EN WKKHI DB R ¥XQW R BROYWSOULHTXLUHG WR EH UHGHHPHG
SXUFKDVHG X-ORAHYHWKM 8HASDRXY SURJUDP XQGHU WKH QHZ SURJUDP L PHPEHUV DUH DRQHHWIRL
IOLJKW ZLWK QR EODFNRXW GDWHV DQG LL SRLQWY GR QRW H[SLUH VR ORQJ DV WKH 5DSLG 5HZI

5DSLG 5HZDUGY SRLQWYVY HDUQHG IRU HDFK IDUH W\SH DUH DV IROORZV

t
t
t

%XVLQHVV 6HOHFW SRLQWYV SHU GROODU VSHQW
$Q\WLPH SRLQWYV SHU GROODU VSHQW
:DQQD$ZPW SRLQWYV SHU GROODU VSHQW

5DSLG 5HZDUGY SRLQWY UHTXLUHG IRU UHGHPSWLRQ IRU HDFK IDUH W\SH DUH DV IROORZV

t
t
t

%XVLQHVYVY 6HOHFW SRLQWV WLPHV WKH IDUH
$Q\WLPH SRLQWV WLPHV WKH IDUH
: DQQD$ZBW SRLQWV WLPHV WKH IDUH

8QGHU WKH QHZ SURJUDP IOLJKW DZDUGV DUWM DRMRR®W RPHDDNFIKAD/O D \FIHVOWXIMHIGQ 2ZW K Q HDY IPRI® G H |1X
SRLQWYV IRU WUDYHO REVIIQUEARXYWZ MWK IQHAKSW RIJUDP SURYLGHYV LWV PHPEHUV PRUH IOH[LELOLW’
PHPEHUV FDQ HDUQ PRUH SRLQWY D®GLRW DRKGE &RHP S\DLALLRHG S\DW D WRVWHKEKEYVSXUFKDVLQJ KLIKHU
UHGHHPLQJ
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SRLQWYV VXFK DV WKH RSSRUWXQLW\ WR ERRN LQ DGYDQFH WR WDNH DGYDQWDJH RI D ORZHU IDUF
DQG ERRN DW WKH ODVW PLQXWH LI VHDWYV DUH VWLOO DYDLODEOH IRU VDOH 5DSLG 5HZDUGV OHP
LQFOXGH IRU H[DPSOH FDU UHQWDO DJHQFLHV KRWHOV UHVWRXEWDIRWSH® B DG M. 6 DORF D, LIR®
6 RXWKZ FRWEU D Q ®HGD&KDNWELW FDUG DUH DEOH WR UHGHHP WKHLU SRLQWV IRU LWHPV RWKHU WKD(
VWD\V UHQWDO FDUV JLIW FDUGVY HYHQW WLFNHWV DQG PRUH ,Q DGGLWLRQ WR HDUQLQJ SRLQW
OHPEHUV DOVR KDYH WKH DELOLW\ WR SXUFKDVH SRLQWYV

7KHOO 1HZ 5DSLG 5HZDUGYV IUHTXHQW 10\8 U LS/AWR DGR &0RP\SAD QHLRW X3DHAY ISQIRDUBRE IRU WKH PR\
VWDWXV 3% /LVW SUHVAMSDBGW SIRWKUUHG OHPEHUV HQ KRS ELHRUHIW W FKHERKC @ \D )@ WHEXULW\ ODQH [
GHGLFDWHG SKRQH OLRE® DAWBHRGELGIM ERIOXY RQ HGLIL\EW HD Q 8 % H Q XRU BULH KW HES / L RQV BEIG L WU R 1§
HQMR\ IUHHL)Q IFOQ JKMKLSSHG IOLJKWYV 5DSLG$5HYBURWY VO HBRIEHH V WZHK® \DWDAWDX Y UHFHLYH SULRKIHO \E
&XVWRPHUV SXUFKDVH WUDYHO DW OHDVW KRXUV SULRU WR IOLJKW WQLP$H ERKIHI GILHFIHS B MW K3$ El
3UHIHUUHG  &XVWRPHUV DUH DXWRPDWLFDOO\ FKHFNHG LQ IRU WKHLU IOLJKW LQ DGYDQFH RI GHS
TXDOLI\LQJ SRLQWYV LQ D FDOHQGDU \HDU DXWRPDWLFDOO\ UHFHLYH D &RPSDQLRQ 3DVV ZKLFK SU
6RXWKZHVW IRU D GHVLJQDWHG FRPSDQLRQ RKMVEB SL)GD BH Z\D QG \5 D B PG HsWi DINEG @ HOHIRIE}DWHG FRP SD
DQG WKH 5DSLG 5HZDUGV OHPEHU PXVW SXUFKDVH D WLFNHW IRU WKH IOLJKW RU XVH D WUDYHO D.

7KBOO 1HZ 5DSLG 5HZDUGV IUHTXHQW IO\HU SURJUDP KDV EHHQ GHVLJQHG WR GULYH PRUH UF
DV ZHOO DV QHZ KR /GHR ¥ \(RD GREBOCKIDWEHIW FDUG LL LQFUHDVLQJ EXVLQHVV IURP H[LW WD UG KN
KRWHO URQWGIOWFPDUG DQGRJEDWHO V8B VQGIEUSAKRBWD P K\D YA [iS HFFWGW GR\G K HZ RW R SIDHOM$HFW WR WK H
DGGHG WKH QXPEWFR E&ROBKEDYMINGLW FDUG KROGHUV DGGHG WKH QXPEHU RI IOLJKWV WDNHQ
ERRNLQJ IOLJKWYV DQG WKH QXPEHU RI IUHTXHQW IO\HU SRLQWYV SXUFKDVHG E\ SURJUDP PHPEHUV

'XULQJ WKH &RPSDQ\ EHIJDQ WKH SURFHVV RI LQWHJUDW LELIUW KQHERNUWRL X HQ RS | &/ \LHHU SWRD WX R VP
IUHTXHQW IO\HU SURJUDPV VRPH OLPLWHGBDIHSFHEDEEVOPHARHUMVAZKRRARRNDRQOBHR XWKZHVW DUH HO
IOLJKWYV ,Q DGGLWLRQ 6RXWKZHVW 3$ /LVW" DQG 33$ /L$WUBNH IHWH HEG'L 5DEQ B I5HEZ DWIEHY NP EQHVVEE
RWKHU EHQHUDM SHADMW GV PHPEHUV HQMR\

$LWDVBT5HZDUGY IUHTXHQWHIWOYHU GBXUFREHW RIRZD\V WR HDUQ IUHH WUDYHO L Q BQMN®L® & XEREYR K HH
HLWKHU IUHH WUDYHO RU % 0OQGHWH VY RWDNVY KISU BXRBB\HW DROUSH 6 H ADHHG W P B P I 6 LRQ FIDWY KU DL D G-LUGHHGL W
FUHGLWYV IRU RQH ZD\ $X8BHZBVYGWKEGEDWGE WM FPFBHOEH UHGHHPHG DV IROORZV

¥ 2QH ZD\ %XVLQHVYV &0ODVV XSJUDGH FUHGLWYV
¥ 2QH ZD\ &RDFK WLENHW FUHGLWYV
¥ 2QH ZD\ %XVLQHVY &0ODVV WLFENHW FUHGLWYV

$ S5HZDUGV FUHGLWYV FDQ DOVR EH HPLUNHGUIRANEXMDF KDY BV POHIH WHOMW LD IURP +H BBMIZOEG\S !
SDUWQHUV DQG LQ FRQMXQFWLRQ ZLWK PDUNHWLQJ



7DEGIR & ROMOW

SURPRWLRQWDWKDN UXQ IURB WIHZHD WRVWPLHPRHE H U \$ P ZXWEK FUH G LWV H [ W HRUH & KW $H [BW HUB MM R QV R
PHPEHU WR KHOS HDU® BHUZBUGAD [FIKWMG LEWWHERI W@ VED K R O G $DUGHE RDUIGYHPHPEHUY KDYH D WZR \HDU
D RQH \HDU H[SLUDWLRQ GDWH IRU JHQHUDO PHPEHUYV

JRU WKH &RPSBROIWROLGDWHG UH¥XADOWY UZHAHR/XFKWIM RORKEBORIK '"HFHPEEXWVWRPHUYV RI SRUWRKRZHV
UHGHHPHG DSSUR[LPDWHO\ PLOOLRQ IOLJKW DZDUGV DFFRXQWLQJ IRU DSSUR[LPDWHO\ SHUF
PLOOLRQ DQG PLOOLRQ IOLJKW DZDU®FERHAQWIQJ IPQ®SSUR/HFBWHWLYHGB\HUFHQW DQG St
LQ WKRVHDO WVHKDRIWIK XQGMWBRXIWHKINM@YW I0\HU SURJUDP WUDYHO DZDUGY DUH QR ORQJHU DXWE&EBBW
IUHTXHQW IO\HU SURJUDP PD\ VWLOO EH UHGHWHRHBFX@®WHO WKHHULK RHUULH LMD R[ERDWWORQ GHLVOK L F
VWLOO RXWVWDQGLQJ XQGHU WKH SUHYLRXV SURJUDP DQG DSSUR[IWIONWERFSD P\LEOQCRAYSHIVUDIVVD OQ
DZDUGYVY DQG SDUWLDOO\ HDUQHG DZDUGV ZLOO H[SLUH ZLWKRRW ZE HLKDXX\QMGZO\WEV\E H R BHEBPQ R /L @
$LWDVPYT SURJUDP DV RI '"HFHPEHQRW VLIQLILFDTKWM WRRXRQK &R PSFOLQ@QWYV UHBHHREBHGVED @ B XWHKH HQ\XW F t
E\SLWDWQRPHPEHUV GXRUQWHPYV RWKHU WKDQ DLU WUDYHO ZDV QRW PDWHULDO

YRU IUHTXHQW IO\HU SRLQWY HDUQH G VEK i HRPISD) WAURXH® WO L IKFF DXQWLY LWU LWV SURJUDP F
8QGHU WKLY PHWKRG WKH &RPSDQ\ HYWLPDWHY WKH LQFUHPHQWDO FR VKHRH \S/R L DMWY HVEB KLDQAF UDHURHH I
LQFOXGHY GLUHFW SDVVHQJHU FRVWV VXFK DV IXHO IRRG DQG RWKHU RSHKB VPDRRLQL WRRW W KEXY
RI SRLQWY WR EXVLQHVY SDUW QW UV HIXHQMF LS DHWL SURIUIVK H\& RO SWQDIOO\ GHIHUUHG DQG LV VXEV
UHGHPS$WRRQ@WLRQ RI WKH UHYHQXH UHFHLYHG LV GHHPHG XQUHODWHG WR | XK &R RBUIDFHROX Q O/G QW
UHVSHFW WR LWV IUHTXHQW IO\HU SURJUDPV DUH GLVFXVVHG LG\ BUHHG X &/\W LR D@ LRVFH H DVRI W& H
6RXWKBOWWIHZ 5DSLG 5HZDUG D GG RIKIHD P FEDALD DW WK RIFRSD/RILGDWHG OLDELOLW\ DVVRFLDWHG
DPRXQWVY WUDQVDFWHG ZLWK EXVLQHVV SDUW®HUVXYDY PLEOORQRIND'WFHFEREHU

,QWURGXFWLRQ Rl WKH %RHLQJ DQG 2WKHU JOHHW 5HQHZDO DQG ORGHUQL]DWLRQ 6WUD
7KH %RHLQJ7KH &RPSDQ\ H[SHFWV WR LQWURGXFH WKH %RHLQJ LDKMHR W KHDEARX W R B F K W Hir

FRQILIXUDWLRQHRI VLIJDUOOFRRWO\ PRUH &XVWRPH W VH IDWALIQQYJ FIDSHHAAL W,\QWKDGEL SR R WY KER S\OED QG H (
LOQFOKIGHH%RHLQJ MBRSDQWHWERUHDWXUHY D TXLHWHU FDELQ LPSURYHG RSHUDWLRQ@KG %RPSDIQON \t
WKH ZLOO HQDEOH LW WR L PRUH HFRQRPLFDOO\ VHUYH ORQJKDXO URXWHY LQFOXGLQJ H[W
KLJK GHPDQG VORW FRQWUROOHG D Q &RUNW/ID *XHD\ME WU DF\H/ACDINNIRTDAS W DV B OK BD\WDLEHZLQJ VHDWV WR
QXPEHU RI IOLJKWV DOBLHQE\ WRRWYMG XFHORSIHW DRGHO®RW STROAMA SHFWV WK H ZLOO HQDEOH 6
GHVWLQDWLRQV DQG SRWHQWLDOO\ 10\$ %RVAPU K BQ Y & D QW [FLIF BRNBIY SERWEAKQEF XU BFHBI@WO\ H[SHFWV
DLUFUDIW GKHL&RPSOQHHW LV GLVFXVVHG LQ PRUH SSHWDDOWEHORZ XQGHU 33URSHUWLHV *

7KH %RHLQJ ,Q HBFHPEHWKH &RPSDQ\ DQQRXQFHG WKDW LW ZLOO EH WKH ODXRRKERRSWRPHKDYV
ILUP RUGHU IRU RI WKH %RHLQJ 0%$; DLUFUDIW DQG H[SHFWV WR7WIDNMMRBHQ@QLYHWSRLWKH ILUV\
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GHVLJQHG WR EHFPRQW IXQI® HQ Y L U FOXPG! QW B GRPISDBAQBWOLHYHV WKH 0$; ZLOO L KDYH WKH OR
LL EHQHILW WKH &RPSDQ\ ZLWK DQ HQJLQH DLUIUDPH FRPELQDWLRQ WKDW \L YOHHW X HD D G B \/ WALQRK,
HQDEOH WKH &RPSDQ\ WR UHSODFH FHUWDEZRHAKRRARDQ\ KIDYGGRIW BRAILQHG WEIHU% B B LY J DLUFUDI
SODQV ,Q DGGLWLRQ UHSODFHPHQW RI WKH %RHLQJ DLUFUDIW ZRXOG HQDEOH WKH &RPSDQ\ W
GLVFXVVHG DERYH XQGHU *&RPSDQ\ 2SHUDWLRQV * &RVW 6WUXFWXUH ~

7KH %RHLQJ 1H[W *HQHFBWERWKH &RPSDQ\ DOVR DQQRXQFHG WKDW LW H[SDQGHG LWV FXUUF

WR ZKLFK LQFUHDNRBHW PRI G RPEBW RO ILUP RUGHUV ZLWKIKARRUGHWRDUHRWWHQGCKHER WK SUHG
DLUFUDIW LQ WKMHAKRRRRIPG\HQ\ DOVR KDV RSWLRQV WR SXUFKDVH DQ DGGLWLRQDO %RHLQJ 1H|
7KH &RPSDQ\ H[SHFWV LWNLOR®JIWHHW RPRIGEBIHQPLIDWLRQ SODQ WR SURYLGH VXEVWDQWLDO IDKHLEL
&RPSDQANWXUH DLUFUDIW GHOLYHU\ VFKHGXOH L$LWHWIORUWK LQ PRUH GHWDLO XQGHU 33URSHUWL

6 RXWKZHVWHMKE L-® G KDW\ WKH &RPSDQ\ DQQRXQFHG LWV LQWURGXFWLRQ RI D QHZ FDELQ
SURGXFWV WR UHGXFH ZDVWH DQG FUHDWH ZHLJKW VDYLQJV RQERDUG WKH DLUFUDIW ZKHOR B B/DY
SODQV WR EHJLQ UHWURILWWLQJ WKH 6RXWKZHVW FXUUHQW IOHHW Rl %RHLQJKH &RPBQ @DIBGEQV
$LWDQ FXUUHQW IOHHW RI %RHLQJ V DV VXFK DLUFUDIW DUH FRQYHUWHG WR 6RXWKZHVW OLY

5HVHUYDWLRQ 6\VWHP

7KH &RPSDQ\ LOQOWHQGYV W RH [LWS\OLODFIH UG-RMWK DHWLVRTY VAVWHP ZLWK D VIVWHP WKDW ZRXOG SURY
DOORZ IRU RWKHU UHYHQXH PDQDJHPHQW KH & R-OS/OR FIHUNVEIF U S D AHH Y QWKKOHD BHRHQWIYWLRQ V\VWHP U
WHFKQRORJ\ SURMHFWV $V MWK DL\Q WKREY BWAREID S\ HGGSWRDUGY DQG WKH LOQWURGXFWLRQ RI WKH %RF

2WKAWUDWHILF ,QLWLDWLYHYV

,Q DGGLWLRQ WRRIWKH BBMEBDOMWUDWHILF LQLWLDWLYHV GLVFXVVHG DERYH WKH &RPSDQ\ KD!
LQFUHDVH UHYHQXHV LPSURYH FRVW FRQWUROV DQG FRQWLQXH WR DWWUDFW DQG UHWDLQ &XVW

IHWZRUN 2SWLPL]DWLRQ DQG 5HYHQXH ODQDJHPHQW

'XULQJ WKH &RPSDQ\ FRQWLQXHG WR XVH SURILWDELOLW\ PDQDJHPHQW WRROV WR DJJUHVVL
VEFKHGXOH WR EHWWHU PDW FKK B IR QY IFR GW U WDX\Y HHD WNRHMPAS URY HG  UTHKYHH @ R P &/ DIDQ & O'RM & HEVF W R k
JURZWK E\ EHJLQQLQJ WKH SURFHWLBD QO0QHQYZAU MAK H) R B XVJ/BUEKSHY BR BEBQ QG HWHUPLQHG WKDW KLJF
HFRQRPLFVSRWPRQURXWHY XQSURILWDEOH ,Q UHVSRIQWHQ WEH] B R FSID@PGHALVE B GOWRD UNRRYARBD G U
&RPSDQ\ H[SHFWV WKH FRQQHFWLRQ DQ¥d BBWLPAKBWKRE\RD Y& H BRZ\RKEHVR D) ® P XIRW WV VHDLLD ®Q\(
VLIJQLILFDIOWW \DQEULQDQKHDEREBREILMWHQGY WR FRQWLQXH WR H[SDQG WKH GHSWK UHDFK DQG
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$JIJUHVVLYH 3URPRWLFNQ R YDHUIHH SRPBOQQ@ \I (HU BRWIAWWRRQLIURP LWV &RPSHWLWRUYV

'XULQJ WKH &RPSDQ\ FRQWLQXHG WR EHQHILW IURBRDQ WNNRIQ® M WY HR@\ IRIIRWPNIHWWV &R R W K WH W
FRQWLQXHV WR EH WKH RQO\ PDMRU 8 6 DLUOLQH WKDW GRHWKQRWJKPISRY H $O0BE UNONR/QBE FHDH\S DR U
FRQWLQXHG WR DJJUHVVLYHIIDU QWP RW HRW KILUVR 8 HR LRI ISRIKS EHVAIOW RY MV LIWHVI B A L V VRVQ DQREWY W RREKD B
6RXWKZHVW DV UHLQIRWBHOG EWMWXH ZRWISWQQW FDPSDLJQ KDWY IUNHW Q PQUIHQP Q 8 DDV i H\DX ©RKLVQK ZIHY

6RXWKZHVW LV DOVR WKH RQO\ PDMRU 8 6 DLU®WLBRKDW®W KB W QG RCH\V QR \8 QPR \&HRDII0HRN OLBUWVL) R.& X
FDPSDLJQ WR SURPRMWH W VDS\WRIRONVERIWZIHHQ 6 RXKKMHKEEBE R B/DD 0@ KWK & RASHWIWKRUM SRUWDQFH WR

WKDW 6RXWKZHVW XQGHUVWDQGY SO D QM FID 6 KIKIXEDHH BDQ&X WW R B H LR B B (GEREH MDQERMU FEKWDHU. W K HJ B B VIV
FKDQJH IHH RQ \WRE QRAHD D® ®LIUIDUH

$OVR XQOLNH PRVW RI LWV FRPSHWLWRUV 6RXWKZHVW GRHV QRW U0RSRVE DR\G/L WIXRIEDWL GHH NV
UHVHUYDWLRQV ,Q DGGLWLRQ 6RXWKZHVW DOORZV HDFK WLFNHWHG 8BGWRRRQ WR MKHF W RR) HUW\

% XVLQUHVWEBHQLWLHV
BRXWKZAHUW RHYHUDO SURGXFWVY WKDW KDYH EHHQ GHVLJQHG WR DWWUDFW DGGLWLRQDO EX)\

%XVLQHVYV6EDHFFXWVHG DERYUWXVRIWKYZ HHWOHFW ™ SURGXFW LQFOXGHV SHUNV VXFK DV SUI
RWKHU 6RXWKZHVW IDUHV SULRULW\ WLFNHW FRXQWHU DQG VHFXULW\ FKHFNSRLQW DFFHVV |
&XVWRPHUV RI OHJDO GULQNLQJ DJH

3)O\ %\" BULRUBWXWKQ@HYW SURYLGHV )O\ %\ BULRULW\ /DQH DFFHVV IR¥/LWW GBXFERBUYV\D &
DLUSRUWYV )O\ %\ 3ULRULW)\ /DQHV DUH SULRULW\ DFFHVV ODQHKWY ORRMW HXE0 DWZVH R WIFQH W\ FoNH

5HZD®YGVVW OHPEHUV GLUHFW DFFHVV WR WKH IURQW Rl WKHBWRQHHPWP\EKH )@ BN HW LFRIRBMMAD
DYDLODEOH DW DLUSRUWYV

6:$%,65:$%,= LV 6 RXVWVEKAHWVOWMYYV WUDYHO UHKYH & YDIDVWIRZY EXE ISPHWYV 6V U DY H O ALURN MVIRAS DD RE
6RXWKZHVWLBIQHCQWR \HREWDLQ WKHLU ORZHVW IDUHV DQG PD[LPXP IUHTXHQW IO\HU FUHGLW

,Q DGGLWLRQ DV GLVFXVVHG EHORZ XQERXWK DHO W KWV, W 8 WQ B WHER @ @ HFW WD OFRR 8 O XIES\PLHYQ W

$LWDQ FXULHDMWBX\RIQHVY &ODVV RQ HYHU\ IOLJKW KRZHYHU WKH &RPISDD Y KI\R \K\D ¥ W HGFW & &
SURGXRWLRU

$QFLOODU\N 6HUYLFHY DQG )HHV

'XULQJ WKH &RPSDQ\ FRQWLQXHG WR H[SHULHRBHQUN Y\NIPKHBEMBERH VWa\UHY %R VANUNB EBF BRI B RV
6RXWKZHB/ WS URGXFWYV (DUO\%LUG &KHFN LQ DOORZV &XVWRPHUV WR REWDLG@ DL/ W DXOAVERDHUGL § U
DGGLWLRQDO WR WKH SULFH RI D RQH ZD\ IDUH SULRULW\ ERDUGLQJ SULYLOHJHVY DUH DOUHDG\
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SXUFKDVH RI D %XVLQHVYV 6HOHFW $ DUWWD QUG DXJHHQDV B B QHHU LAV VRIIHEH B30 EH 1) \W D SULGR Q@ HRZID &JFGXAW)KUZAHHNKA
DERYH 6RX®/&RHHWVWRJ DOORZV &XVWRPHUV WR EULQJ VPDOO FDWV DQG GRJV LQWR \WIQHDIBLGLPVILR ¢
ZD\ WULS IRU XQDFFRPSDQLHG PLQRU WUDYHO WR DGGUHVV WKH DGPLQLVWUDKWHLE RPFSFODWQN D OQRS N\ E
IURP QHZ DQFLOODU\ UHYHQXHs$ & 6 SIRHPVSOELVEL 5 ZBWHD/W KM E TEAHQWAW |O\HU SURJUDP

$LWDQ FXUUHOWIHAHWKIRW FKHFNHG EDJJDJH FDUULDJH RI SHWV OLTXRU VDOHV DGYDQFH VHI
VXFK DV WKH WUDQVSRUWDWLRQ RI XQDFFRBSDRQHE PHRRWEYV DIQ®E HGW H\G V RRR QIVERD HWHEDHARHHE R IR ISSXQ
VWDWHG WKDW LW LQWHRIGWD @S R/@ IKKEDYCH LOD WRIGIWD VI FZQ WR iSRRG XEWV R/ RU VHFRQG EDJ IHHV RU FKD

,QIOLJKW ,QWHUQHW &RQQHFWLYLW\

6RXWKZHVW FXUMHQWQIVKRW VD WIHQONHNWH LEHRDEG RY § G RI LWV DLUFUDIW DQG FRQWLQXHV W|
DLUFKHIWRPSIMQQUYDQIHPHOW BUWKLGWHW HQDEOHV WKH &RPSDQ\ WR FRQWURO WKH SULFLQJ RI W
IOLJKW OHQJWK

$LWDQ FXULHODMW®RIRI,QIOLIKW ,QWHUQHW FRQQHFWLY LW\VRIR B YEKE K | GLIDKLW K WR JRWHMWVDHED ERIC
BURDFWLYH &XVWRPHU &RPPXQLFDWLRQV

7KH &RPBIXQWRPDWHG 2XWERXQG OHVVDJLQJ 3$20° VHUYLFH HQDEOHV LW WR L SURDFWLYHO
6RXWKZHVW &XVWRPHUV ZKHQ WKHUH KDV EHHQ D VLJQLILFDQW FKDQJH RU SRWHQWLDO GLVUXSW
&XVWRPHUV WKH RSWLRQ WR FRQQHFW WR D &XVWRPHU 5HSUHVHQWDWLYH RU UHERRN RQOLQH LQ
WKH RSWLRQ WR UHFHLYH WKHVH QRWLILFDWLRQV YLD WHOHSKRQH ODQGOLQH RU PRELOH 606 W
SUHIHUUHG FRQWDFW PHWKRG LI DSSOLFDEOH WKH &RPSDQ\ GLUHFWYV 6R X WK &0/ WWXDAWHRIA HUN G
LQFUHDVH SURDFWLYH &XVWRPHU RXWUHDFK DQG DFFRPPRGDWLRQV UHGXFH LQERXQG FDOOV LP¢

&RVW &RQWDLQPHQW

2YHU WKH ODVW VHYHUDO \HDUV WKH &RPSDQ\ KDV XQGHUWDNHE ORZXPEWW RGKRQW FRK BDIE
KDYH LQFOXGHG WKH QHWZRUN RSWLPL]DWLRQ DQG IOHHW PRGHUQL]DWLRQ VWUDWHILHV GLVFEXVYV

% LOQVWDOODWLRQ RI EOHQGHG ZLQJOHW VL FAKLFK DOGXEKLEK KXIDW B EG H Q ALLLH/DWBOIXH® RIQ
HQJLQH ZDVKHV ZKLFK FRQVHUYH IXHO

++

XVH RI HOHFWULF JURXQG SRZHU IRU DLUFUDIW DLU DQG SRZHU DW WKH JDWH

++

GHSOR\PHQW RI DXWR WKURWWOH DQG YHUWLFDO QDYLJDWLRQ WR PDLQWDLQ RSWLPXP |

+

UHGXFHG DLUFUDIW HQJLQH LGOH VSHHG ZKLOH RQ WKH JURXQG ZKLFK LQFUHDVHV HQJL
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,Q DGGLWLRQ WKH &RPSDQ\ KDV WDNHQ VLJQLILFDQW VWHSV WRZDIWGR QH RX WUKIHG FLADSY G DAWAARE
WR PRGHUQLYHUWKHA & BQWURO 6\WWHP E\ DGGUHVVLQJ OLPLWDWLRQVLEQHQW XAUD Q VERRSADRNREES
RI DGYDQFHG DLUFUDIW DYLRQLFV *36 *OREDO 3RVLWLRQLQJ 6\WVWHP VDWHOOLWH QDYLIJDWLRQ |
DLUFUDIW WR FDUU\ QDYLJDWLRQ FDSDELOLWLHYV UDWKHU WKDQ UHO\LQJ RQ DLUSRUWYV LL LPSUI
PRUMLALHQW IOLJKW SDWWHUQV DQG DQG FRWHUFBUERQ HPISWR R VDERWWKZHVW EHIJDQ GHYHO

FRPSOHWHEDEDI QJ RI QHDUO\ SLORWYV LQ 1RSUHPHEHGX U H V DLQGUFR RRHKGHF, DISWSKIESF H. U QW DAQZH-DQN
DFWLYDWLRQ 6RXWKZHVIVSSHRIRAKAHH/G DQG 5E8 RKKMHK BEQGWRKDG FR @ESERWBEKHVIRKIRZHBMBEQV RXW R
6RXW KZ MARWD O Q X DESISW RD BKIEYV KDV VORZHG WR IHZHU WKDQ  53SURRBDNMKY 6K EW K K GV KWK (
Rl 51BSSURDFKHYV KDV EHHQ VORZ D\$ SWKRIDF KH & HFXWHGH QAN ®AKDSYIIBLODEOH DW RQO\  DLUSBSSWR D BKD
FOHDUDQFH UHTXILEHG®R QWRPRDIOH WBSSR BBIUK RV PL 8 1R W B QU 8 R WO DLOOV\W B H W IKIHF R@RE® KXID@\| RHFLGHG Q

DLUFUDIW ZSWEKLBOLWLHV

:LUHOHVYV 5DPS &RPPXQLFDWLRQ

,Q '"HFHPEHWKH &RPSDQ\ DQQRXQFHG WKDW 6RXWKZHVW ZLOO EH WKH ILUVW 8 6 DLUOLQH WF
WKH JURXQG FUHZ DQG SLORWY WR YHUEDOO\ FRRUGLQDW RKMKHZ URHFHIVAH R | DSXY KI[ §H FRDHF G W @ DG
SRWHQWLDOO\ GDQKH WRD/GVHWXDW MWRHPVFRXOG DOVR SRWHQWLDIQG L HAEBKBIS&R R SLLPCR\UHR[SHH FOVWAS DUKAX KJ
GHSOR\HG DW DOO 6RXWKZHVW JDWHV QDWLRQZLGH GXULQJ WKH ILUVW TXDUWHU RI

ODQDJIJHPHQW ,QIRUPDWLRQ 6\VWHPV

7KH &RPSDQ\ KDV FRQWLQXHG LWV FRPPLWPHQW WR WHFKQRORJ\ LPSURYHPHQWY WR VXSSRU"
LOQWHJUDWLRQ(RWHB WHILE$35HVRXUFH 30DQQLQJ DSSVLFDQH RDO FRREKHUY SMDB B G HW DHF RRRREEW Q \J H F
PDQDJHPHQW DQG ILTHE BREMWUXVRMHEREY GHVLJQHGNMR ERBIURYHY VBKUHR BIRVPSIDWD B\ LPSOHPHQWLBQF
FRQVLVWHB®B\ DPRXE BRWWLNHQHVY ,Q DGGLWLRQ WKH &RPSDQ\ KDV LQYHVWGG 1QZ VADRILELE B DU &
SURJUDP HQKDQFHG VRXWKZHWW FRHPPHQBENVRMALRIIMO E QWHQGY WR FRQWLQXH WR GHYRWH VLJQLILFI
LOQWURGXFWLRQ RI WKH LQWR WKH 6RXWKZHVW IOHHW DQG WR LPSOHPHQW D QHZ UHVHUYDW!I
PDQDJHPHQW DQG &XVWRPHU 6HUYLFH IXQFWLRQDOLW\

5HIXODWLRQ
7KH DLUOLQH LQGXVWU\ LV KHDYLO\ UHJXODWHG HVSHFL DN IEQ MWKKH KRIPSDQ\JRY 8 URIP WEW
(FRQRPLF DQG 2SHUDWLRQDO 5HIJXODWLRQ
7KH 8 6 'HSDUWPEQSRRWDWLRQ

7KH 8 6 'HSDUWPGHWQRQSRBRWDWLRQ WKH 3'27" DWIHDOONVBY DFRQRRRRDQ VRUHWKPHU SURMWRPOLRRS®
FLYLO SHQDOWLHY RQ DLU FDUULHUV IRU YLRODWLQJ LWV UHJXODWLRQV
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7R SURYLGH SDVVHQJHU WUDQVSRUWDWLRQ LQ WKH 8QLWHG 6WDWHY D GRPHVWLF DLUOL®H L
FHUWLILFDWH LV XQOLPLWHGVLRHE&EX\WUDWAIRQH DRGHURK @RBBDRLWY LW WR RSHUDWH DPRQJ DQ\ SRL
$GGLWLR@XOWIKEQLWKH IRUP RI D FHUWLILFDWH RU H[HPSWLRQ IURP FHUWLILFDWH UHTXLUHPHQWYV
DLUFUDIW RU YLD FRGHVKDKH Q2DZAWRK KIDYRMMXUHLLY G L BW L Vg DRYGH 8 ULLGFW @ U Q CYWe HHRIQPIM) @ B W RINH VVF H U W
H[HPSWLRQ LQ ZKROH RU LQ SDUW IRU LQWHQWLRQDO IDLOXUH WR FRPSO\ ZLWK IHGHUDO DYLDWI

7KH "2V fFRQVXPHU SURWHFWLRQ DQG HQIRUFHPHQW DFWLYLWLHV UHODWH WR DUHDV VXFK DV
DGYHUWLNDQH RQ WLPH SHUIRUPDQFH VFKHGXOH DQG FRGHVKDULQJ DQG YLRODWLRQV RI UXOH
UHTXLUHRHQWNAY DOVYRGFKDWK SURKLELWLQJ GLVFULPLQDWLRQ E\ DLUOLQHV DQG IRFXVHV RQ HQVXL
DLU WUDQVSRUWDWLRQ V\VWHP DQG WKDW WKH SXEOLF LV QRW VXEMHFWHG WR XQODZIXO GLVFUL
WUDQVSRUWDWLRQ

$LUOLQHYV DUH DOVRRQIVEMHRWSWRWHRPWLRQ UXOH WKH 33DVVHQJHU 3URWHFWLRQ 5XOH" ZKL
GHOD\HGL GIIOIKIWWYV WKDW RSHUDWH DW OHDVW WLPHV D PRQWK DQG DUULYH PRUH WKDQ PLQX
BURWHFWLRQ 5XOH 8 6 SDVVHQJHU DLUOLQHY DUH UHTXLUHG WR DGRSW FRQWLQJHQF\ SODQV WK
IRU PRUH WKDQ WKUHH KRXUV XQOHVVY WKH SLORW LQ FRPPDQG GHWHUPLQHV WKHUHI LW EFRQYMBIRQ |
SLORW LQ FRPPDQG WKDW UHWXUQLQJ WR WKH JDWH RU SHUPLWWLQJ SDVVHQJHUV WR GLVHPEDUN
SURYLGH DGHTXDWH IRRG DQG SRWDEOH GULQNLQJ ZDWHU QR ODWHU WKDQ WZR KRXUV DIWHU WKI
DLUFUDIW UHPDLQV RQ WKH WDUPDF XQOHVV WKH SLORW LQ FRPPDQG GHWHUPLQHYV WKDW VDIHW\
ZHOO DV DGHTXDWH PHG I$HNOFDWWHUWLRQH WHIJKXHGHG WR SXEOLVK WKHLU FRQWLQJHQF\ SODQV R

7KH 3DVVHQJHU 3URWHFWLRQ 5XOH DONQIRXEMARQW DEFWLR@HM WK GPWH @WICDGHEHSWLYH SUI
$LUOLQHV DUH UHTXLUHG WR L GLVSOD\ RQWLPH SHUIRUPDQFH RQ WKHLU ZHEVLWHYV LL DGRSW
ZLWK WKHLU sSODQV LLL GHVLJQDWH DQ HPSOR\HH WR PRQLWRU WKH SHUIRUPDQFH RI WKHLU IOL
WLPHO\ DQG VXEVWDQWLYH IDWKURQ QW MRCDW PFHBR CRWSOWKRVBBVVHQJIJHU 3URWHFWLRQ 5XOWKHJH
PD[LPXP DOORZHG IRU YLRODWLQUKHQRONYVH/EBRQQVVRIGVXWMU QWERW WR DJJUHVVLYHO\ LQYHVWLJD

,BXIXVW WKH LPISOHPHQWHG QHZ UXOHV H[SDQGLQJDPRID B RWKHILI MK 3Q RW H E WILQRFU 500 H GEN W |
FRPSHQVDWLRQ DLUOLQHV PXVW SD\ WR SDVVHQJHUV EXPSHG IURP IOLJKWV IURP WR LL
LLL UHTXLULQJ DLUOLQHV WR SURPLQHQWO\ GLVFORVH DOO SRWHQWLDO IHHV IRU RSWLRQDO VHL
LI D IOLJKW FDQFHOV RU RYHUVHOOV DQG D SDVVHQJHU LV XQDEOH WR WDNH DGYDQWDJH RI VXFK

(HTHFWLYH -DQXDUVIXUWWHKH H[EDQGHG WKH 3DVVHQJHU 3URWHFWLRQ 5XOH E\ LPSOHPHQWLQJ
UHTXLUH DOO DGYHUWLVHG DLUIDUHV WR LQFOXGH JBNW WDQRH @MWFRD QW D WHHHE W2IW K M WD Q 8 ZI HDHMNG H QS
BURWHFWLRQ 5XOH UHTXLUH DPRQJ RWKHU WKLQJV WKDW L SDVVHQJHUV EH DOORZHG WR KROG
D SDLG UHVHUYDWLRQ ZLWKRXW SHQDOW\ IRU KRXUV DIWHU WKH UHVHUYDWLRQ LV PDGH DV OR(
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WUDYHO LLL IDUHV PD\ QRW LQFUHDVH DIWHU SXUFKDVH LY EDJJDJH IHHV PXVW EH GLVFORVHG
WKURXJKRXWVDWSDL\VSVHQUHBEDJJDJH IHHV PXVW EH GLVFORVHG RQ H WLFNHW FRQILUPDWLRQV DQG
PLOQXWHYV RU LI WKHUH LV D FDQFHOODWLRQ RU GLYHUVLRQ RI WKHLU IOLJKW

,Q -XO\ WKH S2YRSRVHG QHZ UXOHV WKDW ZRXOG UHTXLUH DRQ QGVLIQHH YD RARRX Q W SIRQGV VWP FSUHH IRQ | RHU
ZHOO DV WKH QXPEHU RI FKHFNHG EDKIN ®QRES RVDIKOD DROHE HKHIVGHF KRUUW QW UHSRUWLQJ UHTXLUHP
UHFHLYHIHIRRQ®LIVSHFLIEZRKHNSWHRSE RV HIBHYXOH ZRX0OG UHTXLUH DLUOIZ@HV2RRW § RRUWD N HQ WIHJRO LD

SYLDWRRKY 7

7KH VWDWXWRU\ DXWKRULW\ IRU WKH IHGHUDO JRYHUQPHQW WR FROOHFW PRV ®YRW V'8 ERD BRIV
VIVWHPV DQG WK HS$B XWRKIR[SHD\GRW WRKWH) IXQGY PXVW EH SHULRGLFDOO\ UHDXWKRUL]JHG E\ WKH 8 6
&RQJUHVV WKURXJK D VHULHV RI VKRUW WHUP H[WHQVLRQV ZLWK WKH PRVW UHFHQW H[$$HQVLRQ
ORGHUQL]DWLR®FWQRI5HIRBRLFK WKH 3UHVLGHQW LV H[SHFWHG7WRVVQ HQ LMDDRY DY BIUQ B H [WRH HE B
WKURXJK 6HSWHPEHU $$ UHD D\GBGWLRG WRNVKHUH DUH DGGLWLRQDO IHGHUD G KMV W DHOD@R @ R
UHDXWKRUL]HG, @ HIRRG WP QGG XFH WKH IHGHUDO GHILFLW &RQJUHVV PD\ FRQVLGHU FUHDWLQJ D
XSFRPLQIKHOWH +RXVH KDV SURSRVHG LQFUHDVLQJ WKH VHFXULW\ IHH DVVHVVHG RQ SDVVHQJHU"
GHILFLW UHGXFWLRQ

7KHULJKPMH QGPHQW

BHFWLRQ  RI W K UQMHERAIIRDIEREQV &RIP S H WD W DPPGI Q GH G F R P PURLGEEPMNOEGRPZHID VY WKUHRK L EL W H ¢
VWRS DQG WKURXJK SDVVHQJHUV RQ FRPPHUFLDO 10LJKVHAYDEH\EZWKQN DI G PFVH AR HR Q. RO KHEWE QMR
6WDWHOWEBRNDQVDY .DQVDV /RXLVLDQD OLVVLVVLSSL OLVVRXKHL B QIGHHORY BB GPLNIMEHE DI RY
EHWZHHQ 'DOODV /R YH JPWOE PIGWWEMDWHY RQO\ WR WKH R DWHHQRAY MGKH DDQ\UWG K Q R XA KGVERWLRH RU \
/JRYH )LHOG DQG GLG QRW PDUNHW VHUYLFH WR RU 1 URBCHMQGEHW QRY BW DMOIG I)QBWKHUSRR Q &/VR DOWAM
WLFNHW EHWZHHQ 'DOODV /RYH )LHO @ IDKRM QG P B € WRBLDBWIE R @Y RVWKH R QM BQGE QRW DSSO\ WR 10LJIK
SDVVHQJIHRKHUHDHMWM QGPHQW DOVR GLG QRMQ WHNMDWICFMHBKRW W RUHMMA DLU VHUYLFH WR RU IURP SRLC

Ne) WKH &RPSDQ\ HQWHUHG LQWR DQ DJUHHP H@WNMRHAUHIWILE LQIHV\ RQ FD OIDDE UNHKME) R IQW\OR R [
SXUVXDQW WR ZKLFK WKH ILYH SDUWLHV VR XIKHVHMQGFW®WQ WRRIJO H YV O D WS AREBEM @ GEPRHENG BME R VP K
ZKLFK LPPHGLDWHO\ UHSHDOHG WKH RULJLQDO WKURXJK VHUYLFH DQG WLFNHWLQJ UHVWULFWLRQ'
ZKLOH VWLOO UHTXLULQJ WK H WBLINWRPRGFH QYW BWRMW B VIVRG UBAXFHG WKH PD[LPXP QXPEHU RI JDW
JLHOG IURP7KMW&RRPSDQ\ FXUUHQWO\ KDV DFFHVV WR JDVWH W<BNMQ DRHIDAS B R YBIQYE HICRF DIX DY M B B RH G
'DOODV ZLWK UHVSHFW WR JDWHV WKH &RPSDQ\ FD Q7H[SDIQEEPW BDIGHPGHQME BYWY B B RF § UIR)RIPG 'HD\O OFDW/ V R
UHPDLQGH U LRWIQHE PHQW$MQVXFK WLPH 6RXWKZHVW ZLOO EH DEOH WR IO\ WR DQ\ 8 6 GHVWLQDWL
RWKHUZLVH OLPRQWERS ODPWHUQDWLRQDO VHUYLFH IURP 'DOODV /RYH )LHOG ZLOO FRQWLQXH WR E
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2SHUDWLRQDIDQ & rHMOWK 5HIXODWLRQ

6RXWKZIHUVA/Q DQG WKHLU WKLUG SDUW\ PDLQWHQDQFH $SURYWIG WKW DHIFHWV W R MM Ik ML W B IWJKERD DX
LQFOXGLQJ HTXLSPHQW JURXQG IDFLOLWLHYVY GLVSDWFK FRPPRQLEG D \D7LKEHRED IHBANILKON WK D RYUR JL B/
WKURXJK WKH D$SWWRSKON\WHKHB SRZHU WR EULQJ SURFHHGLQJV IRU WKH LPSRV$W.IDRVQ) RQ G H-RXCDMHAFLY

7R DGGUHVV FRPSOLDQFH Z$WHKI T WV H M IXIODOALIORQNV W W EREYDI). @ DB A R EROWREABYV W SHU®WLQJ DL
7KHVH FHUWLILFDWHY DUH VXEMHFW WR VXVSHQV L&IQUR U XIDHDYRLFFOQYWL $REEUTRQK H B KM HD\Q@DIEESEMME B S 5 §
DFFHSWHG DV DSSULFREINMNO BN WKEHRQYY VSHFLILFDWLRQV DQG PDLQWHQDQFH SURJUDPV IRU WKF
PDMRU RYMHHKRRPSDQ\ KDV EHHQ ZRUNLQJ W$R REWDLQIJD$SRENDDWURP MHUWLILFDWH WKDW ZRXOG
PDLQWHQDQFH RSHUDWLROVWRQ BDRWRKUDRWWKZHVW DQG

,Q '"HFHPEHWKH RJG $MKIHVYXHG D U X O H $WRHD PV\@ IGQOW KBIQIEK WH \GW BRRIXD RWKRQWKLQJIJV WKH QF
HIHFW LQ UHTXLUHY D WHQ KRXU PVQIORXRW MKW S 8 H UR B GS 0L RUZ RV R REKHS KOGREWLFKIDVHH DROVWHRU PVD IQHE (R
DQ RSSRUWXQLW\ IRU HLJKW KRXUV Rl XQLQWHUUXSWHG VOHHS ZLWKLQ WKH WHQ KRXU UHVW SHUI
WK$$WR EH DQ\ WLPH DQ DLUSODQHHMHBRY LIV R R WRHE Q BRYXGG DW DQ DLUSRUW 3LORWV ZLOO
UHTXLUHG WR EH JLYHQ DW OHDVW FRQVHFXWLYH KRXUV IUHH IURP GXW\ RQ D ZHHNO\ EDVLV D

7KH &RPSDQ\ LV VXEMHFW WR YDULRXV RWKHU IHGHUDO VWDWH DQG ORFDO ODZV DQG UHJXC
$GPLQLVWUDWLRQ 3GQGELRRONDO® LRQIJUHIXODWLRQV

6HFXULW\ 5HIXODWLRQ

3XUVXDQSN LR/ MRIP DY SR UW D WER @ 665H F XKDV SR UW D WERQQENMMUDWLRQ WKH 376$° D GLYLVLR
+RPHODQG BHFNHNVWRQVLEOH IRU FHUWDLG7 F$IYQGO U X EDVMSURIQQEHAN UR Y PMVE WSHIBRFEEG GGHNA Y P SO AR E
WKLQJV L IOLJKW GHFN VHFXULW\ LL WKH XVH RI IHGHUDO DLU PDUVKDOV RQERDUG IOLJKWV |
SDVVHQJHUV JRDADUG HPSOR\HHV DQG YHQGRUV YL WUDLQLQJ DQG TXDOLILFDWLRQV RI VHFXUI
%RUGHU SURWHFWLRQ DQG YSIBE$SEDXEVWRXQWL FRBFNDWO8YBFXYULW) VFUHHQHUYV DW DLUSRUWYV DUI
DLUSRUW VHFXULW\ DUH RYHUVHHQ DQG SHUIRUPHG E\ IHGHUDO HP SO RNHHW WL QF@X GH G BAUSCHDD® B
VHFXULW\ SURFHGX WKH RORBSSDPWLRQV FRVWY DQG &XVWRPHU7EH$EPSQHPHBWHRE HIBREOW\ PGIDV X
OLTXLG LWHPV WKDW FDQ EH FDUUGH®WQURRBNEBE LWNUBHWX UE )OLIJWWHSURJIJUDP 6HF W HX O00L JXDWP U |
DSSHDUV RQ D JRYHUQPHQW LVVRIG 5HGIHVEN BKEE HUMK LEHSEKVME W DQVPLW WKLV LQIRUPDWLR!
WR SHUIRUP PDWFKLQJ DJD{@\HW WBWERUQ Y \8 CADWHRKI DU VWQYRUPDWLRQ DJDLQVW WKH ZDWFK OLKAWYV
VHUYHY WR LGHQWLI\ LOQGLYLGXDOV IRU HQKDQFHG VHFXULW\ VFUHHQLQJ DQG WR SUHYHQW LQGLY
SDVVHQJHUV ZKR KDYH QDPHV VLPLODU WR &EIZ1LWR GRS O W FRHQ AOMVEF K QKIDVWFH G, Y HF X VLMW SURFHG XU
DLUSRUW VHFXULW\ E\ HPSOR\LQJ DGYDQFHG LPDJLQJ WHFKQRORJ\ IX0O0 ERG\ VFDQV DV ZHOO D\
SURFHGXUHY KDYH UDLVHG SULYDF\ FRQFHUQV E\ VRPH DLU WUDYHOHUYV
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(QKDQFHG VHFXULW\ PHDVXUHYV KDW I )XOQ\DR! U P SIDEWRDG] KV WH H R P S B LIV L RIQUIDIQV BI € 6 UW WH 1L K HAX R

$76% IXQGLQJ IRU SDVVHQJHU VHFXULW\ LV SURYLGHG LQ SIHHNV EVOEMHFSHW R Q SFOD QPR @W V HFXHK
WHKHWH +RXVH SURSRVHG WR &RQJUHVV )BI® MPP DGRIDQVLIP X RUHDVHRU WRIQHM ZD\ WULS DQG DOVR
ZRXOG UDLV)H MW WIR SHU RQH ZD\ WULS E\ &RQJUHV Y HHD\ AR @ M DOHDV DEABISQ-DLYA BB & \MHE IW/IRWA X |
OHJILVODEWDRYR DO/GREWR \UKHHMMRLRQ 6HFXULW\ ,QIUDVWUXFWXUH ) M6, ¢ $BLDE RIL WD EB \D RWQ 1 QBID 6
\HDWHFWLYH IRU FDOH Q6 ®UQUHIIUWW HUDWRMH LQFUHDVHG WKH DPRXQW E\ DQ DGGIMWH RRPFPSDQ\PLQ® PR
DLUOLQHV MRLQHG L @6GWRLE BN B B QLYHD YEWHHDWHKGH \RIS\E K H HW W H\DS HFEAULXYDHU \ $IHD O | BB XWKH RL"
&LUFXLW UXOHG WKDW WKH LQFUHDVHG IHHV Z6$UWR HI A MAHULPYLH) B QAGK H HPFERXGHG RIVGBIRKIPO MY BYHISIY WY W E
PLOOLRQ WR WKH &RPSHRHWRWY ISHHVR D Q83H U MEEXWF HEH 6 RIRAURAHRWIDUG E\ 7K H PALROFORIR@® DQGXPWIOMU DL
&RXUMERHM DOV WR LIBYD ODEGOWRD WEE UHTKUUBIHIWOENR P D IGHUGNS K IF VE IRK@MD RV G H Q L HSHW K W/ IDR.Q) QMO F
FDOFXODWLRQ RI UHIXQGYV DQG UHGXFWLRQV WKHUHIRUH WKH &RPSDQ\ ZLOO QRW UHFHLYH D¢

7KH &RPSDQ\ KDV PDGH VLJQLILFDQW RV YH WWHFNXQ WW \ WK DXCOOWHMMOQW KHQHFIOXGLQJ LQYHVWPHQV
&XVWRPHUMN HFE HFQWO\ DQG UHVWRUH WKHVIKIHUS RRS\D Q[ SIMVUQR@FEE ® R 2ZMR FBWW & D AWWY W  HRXQ JRH DX UL
RQ 3DVVHQJHU UHYHQXHVRV/QG WKIHVKRIRISDQ \WKH VKRUW WHUP RU WKH ORQJ WHUP

(QOYRQPHQWDO 5HIJXODWLRQ

7KH &RPSDQ\ LV VXEMHFW WR YDULRXV IHGHUDO ODZV DQG UHJXODW L BQSFWH DKWL B WR K UNFKIH ¢
5HFRYSHW WK HDMSHFWQWKH 6Dt H WSHEQYN IDQUG WKH &RPSUHKHQVLYH (QYLURQPHQWEF® 5BV SARIDWH D ¥ RP
DQG UHJXNEBWHRIDZY DQG UHJXODWLRQV JRYHUQJBLRE UILIWS BYD Q NRLIQR DADHUHLD O) & XFKHDE LIVKIKBIUF D
$GGLWLRQDFEROMXQFWLRQ ZLWK DLUSRUW DXWKRULWLHY RWKHU DLUOLQH\D VDD ® RFWAD/OHFRQ G VORR |
YROXQWDU\ LQYHVWLIJDWLRQ RU UHPHGLDWLRQ RI VRLTKR W& RPBRQE BRWM M UQ RRQ EMDPLLIDHV WK Q VD VD \H
WKHVH DLUSRUW VLWHYV ZLIGIG VK RYQH WK R DRABHRUBLDIYOLIR G Y H BR YIORMU. R D VS UW | HVDHELLICHAWAH G DQ\ VXFK OLDI
DGYHUNWFMWHRQ LWV RSHUDWLRQXUWRKWW W HRIX GDWRWDELOHWRSPHQWY SHUWDLQLQJ WR WKH FRQWU|
LQFUHDVH RSHUDWLQJ FRVKH &RP WK®\ DERIOV QIR WEER-BOAWEYH) GLRZHN@YLURQPHQWDO UHJXODWRU\IGH
RQ WKH &RFDBQWDO H[SHQGLWXUHV RU RWKW WLV IR PDWHULRQV \ PSHUHIWH@I PRVWY RU FRPSHWL\

7KH IHGHUDO JRYHUQPHQW DV ZHOO DV VHYHUDO VWDWH DQG ORFDO JRYHUQPHQWY DUH FR(
KRXVH JDV BRLWKIHIR(MVGHUDO OHYHO W KHHQMIQURDE@HQUPHQ WURWEEWLRQ -DQXDU\ UHJDUGLQJ J
SRVVLEOH OHJLVODWLYH RU UHJXODWRU\ DFWLRQ WR UHGXFH JUBFQXKXYH IJIRA HDAMIMMERRY Q GRF W/
GLUHFWO\ WKURXJK QHZ XQIXQGHG PDQGDWHY RU LQGLUHFWO\ WKURXJK KLJKHU IXHO FRVWV DV IX
UHJXODWLRQ SROLF\ FKDQJHV ZLWK UHJDUGY WR FOLPDWH FKDQJH DUH SRVVLEOH ZKLFK FRMIFW)\
RSHUDWLRQV
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7TKHLUSRUW 1RLVHSPW®RKDSDHIWHY DLUSRUW RSHUDWRUV WKH ULJKW XQGHU FHUWDLQ FLUFXF
QRW XQUHDVRQDEO\ LQWHUIHUH ZLWK LQWHUVWDWH RU IRUHLJQ FRPPHUFH RU WKH QDWLRQDO DLI
UHVWULFWLRQV RQ DLUFUDIW W\SHV WR EH XVHG DQG OLPLWV R Q KHMH QX\BENURR IUKR/X\NUOL\FRUL E@V. &
RU LQFUHDVHYVY LQ RSHUDWLQJ FRVWV DQG FRXOG OLPLW WHKMHWHELOLWS RUWANKH &RPSDQ\ WR H[SDQG

$V SDUW RI LWV FRPPLWP HQW WKRH FERRIPSRIUD\VKHD V XS\KVE D L § R B BOVBW N FBLRDEN K 2 HWV MHOERAD S IALIL W L W \
LOQFOXRBWWM WR UHGXFH JUHHQKRXVH JDV HPLVVLRQV DQG\DEGU AN W HRW K R Q VHHUWLOUWRICRPGH QADH WV 1B [PWR
DERYH XQGHU 32SHUDWLQJ 6WUDWHJLHY DQG ,QLWLDWLYHV &RVW &RQWDLQPHQW ~ WKSURRPASXQH
DUH GHVLJQHG WR FRQVHUYH IXHO DQG UHGXFM FRUWEES HNPHYVDREBDUV ,RI HEYILWRRE®HYWD GRPSDGM]
EXVLQHVV ZKLOH DW WKH VDPH WLYH BEFRMW GKMORVRBM WKH &RPSDQ\Y

,QWHUQDWLRQDO 5HIJXODWLRQ

$00 LQWHUQDWLRQDO VHUYLFH LV VXEMHFW WR WKH UHJXODWRU\ UHT7TRLWHKRAHJWWY QW WKHH BR¢
SURYLGH DGGLWLRQDO LQWHUQDWLRQDO DLU WUDQVSRUWDWLRQ LQ WYXH HOWXH DIOW & OOLE B BCHT
DXWKRULW\

,QVXUDQFH

7KH &RPSDQ\ FDUULHYV LQVXUDQFH RI WA\SHV FXVWRPDU\ LQ WKH DLUOLQH LQGXVWU\ DQG LQ D
ZLWK IHGHUDO UHJXODWLRQW FQE& GLHVY \I Q IGQORHKOW I8 DA BRSPSV FLSDO O\ SURYLGH FRYSIWMIHUWUY C
FOB DQG EDJJDJBROVDEUGAMWDIH WR DLUFUDIW HQFRPIBWQNVQ® VBS@UH SDUWV DQG ZRUNHUVY

7TKURXJK WKHIHQFPHWLPH 6 X SSSCGHRISQMDW L WBMWEAPH WKH IHGHUDO JRYHUQPHQW KDV SURYL!
ZDULVN LQVXUDQFH FRYHUDJH WR FRPPHUFLDO FDUULHUVY DW VXEVWDQWLDOO\ ORZHU SUHPLXPV W
PDUNKW JRYHUQPHQW SURYLGHG VXS OUHNAFMLEYOF KR YH QINIG\ NWHRW W R HHE G WUKHR XRIXK EHBRMWHKPHEWH B [WH Q V
H[SHFWHG LI VXFK FRYHUDJH LV QRW H[WHQGHG E\ WKH JRYHUQPHQW WKH &RPSDQ\ FRXOG LQFXU
SHULRGV

&RPSHWLWLRQ

&RPSHWLWLRQ ZLWKLQ WKH DLUOLQH LQGXVWU\ LV $§RWBQ \FEX IDWQHQ MAK BR XHW H EILRFWKDEW K H D
,Q DGGLWLRQ WKH DLUOLQH LQGXVW.UA JA-RPHUHMCLOW LK BVI DRW FEDW BLWH Y QVWR KHHOBWVLWJOLQH LQGXVWU\ L
DQG IUHTXHQW IO\HU SURJUDPV DQG LLL FXVWRPHLWBAQYRLOEMRFRABHWH DRIG DXPHWVOR WHHY Z6 RXKWK'
DOWHUQDWLYHVY WR WUDYHO

BULFLQJ DQG &RVW 6WUXFWXU

3ULFLQJ LQ WKH DLUOLQH LQGXVWU\ FDQ EH GULYHQ E\ D YDULHWNALRILI® MR URD U R H VHYDEAS MR |
QHFHVVDU\ WR LPSURYH ORD@EIDEWRWY R G/ REHFDNVKOIO®ZY KDYH EHHQ DEOH WR ORZHU WKHLU RS
UHFDWLIDWLRQ ZLWKLQ DQG2RXWWLKH RD \EW QWHIX S MIFUI/D QVH W I U © UIRLXU & HEHY NEUBYBRVUNH RDQ UHG XFH
DLUOLQH LQGXVWU\
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DV D ZKROH ,Q DGGLWLRQ WKH LQFUHDVHG DYDLODELOLW\ RI IDUH LQIRUPDWLRQ RQ WKH ,QWHKR
&RPSDQ\ EHOLHYHV LWV ORZ FRVW RSHUDWLQJ VWUXFWXUH SURYLGHV LWS$Z WD DMR DFERYMIHWIIRIAHS/R N
IDUHV ,Q DGGLWLRQ XQOLNH DOO RI LWV AD ME G LARIPRSGIINA WHRHW | BIRR X WK PN VWK BIR BY QLIRW W KIDQG V H
VXUBKHMUVQDFNV FXUE VLGH FKHFENLQ DQG WHOHSKRQH UHVHUYDWLRQV

5RXWHYV 6FKHGKDHQ \DIEC\BWP vV

7KH &RPSDQ\ DOVR FRPSHWHVY EDVHG RQ PDUNHWYVY VHUYHG IOLJKW VFKHGXOHV DQG IUHTXHC
BRXWKZHVWM@®GLQFOXGLQJ VLIQLILFDQWO\ PRUH H[WHQVLYH LQWHUQDWLRQDO URXWHVY ,Q DGGLW
DLUOLQHV VXFK DV JOREDO DOOLDQFHV FRGHVKDULQJ DQ®FOBDWX\GLWXHFKDR H [SIHQR RIFHINIP S XD\
DOOLDQFH RU FRGHVKDULQJ D JUHH POIQW WAQ BVEKDAW [OUH CRLSHOULIW HWBRE R 1D ) FEW YW B FOHLW\D MCRH EIRGRGI MOMF
RQ IGIUHQW DLUOLQHV W KNV RX UK WXOW RSO IDQGDQQRQ WKH QDWXUH RI WKH VSHFLILF DOOLDQFHIRW
LWV FXVWRPHUV DFFHVV WR PRUH GHVWLQDWLRQV WKDQ LW ZRXOG EH DEOH WR VHUYH RQ LWV RZ
RI LWV IOLJKWV B&Q CFLHUWFBLRQQWRKRGIWVKDULQJ DUUDQJHPHQWY QRW RQO\ SURYLGH DGGLWLRQDO U
RIHU WKHLU FXVWRPHUV PRUH RSSRUWXQLW BH\D SVIRF HW U Q@ X E DAHHS B BB HIKPH @ WOMQ DE\GIWVPR Q DA UO L
DLUGIL@HUHJLRQDO DLUOLQH ZLWK VPDOOHU DLUFUDIW WR RSHUDWH |OLKHK V&R RED QW ¥ FEGW DQX H D \F
LPSOHPHQW SURMHFWY WR B HWEVG W R QOE/OHHU 6 RGN ZUHRGEE Q/FE & QOLCS Y QMKHDUND RERDRQIDZOH M/ W L XD RI PR H
LQWHUQDWLRQDO I0LIROY E\WVFRMEAFEHCWIILWK. QH ,Q DG/GRWLROQAMKRIZRESEQMY WKH &RPSDQ\ W
NH\ PDUNHWY 6RXWKZHVW DOUHDG\ VHUYHV H[WHQG VHUYLFH WR PDQ\ VPDOOHU G RRHVALE DRLMR G
WKH &DULEEHDQ DQG OH[LFR

&XVWREFPHWYLFH &RBPRHOUWDEES

BRXWKZHVYWMD@®®OVR FRPSHWH ZLWK RWKHU DLUOLQHV LQ DUHDV RI &XVWRPHU 6HUYLFH VXFK
$FFRUGLQJ WR VWDWLYVW LERXSWKEZHMWK FR EY IWKHH @W O\ UDQNYV DW RU QHDU WKH WRS IRU &XVWRPHU
DLUOLQHVS$ILWAQXE&DYH PRUH VHDWLQJ RSWLRQV DQG DVVRFLDWHG SDVVHQJHU DPHQLWLHYV WKDQ !
WKH DPHQLWLHYV DWWCRFILD WRARIPAGHDMZUL WK DLUOLQHV KDYH DQQRXQFHG SODQV WR DGGRUWNMIBORNX
SURYLGH FRVW EHQHILWY WR WKHVH DLUOLQFVH®YRURK JE QG HHR\Z 15 ReIDoMQ REXIEDERF)L 1B R WANKDU W XAHRXX @
GLHUHQW SDVVHQJHU DPHQLWLHVY WKW & [WK\K VEKIFIRGRMBDQM G VL Q G/ACKIH ERPGD @\MLY FRPSHWLWLYH IDF
GLVFXVVHG DERYH XQGHU 32SHUDWLQJ 6WUDWHJLHY DQG ,QLWLDWLYHV *+ ,QWURGXFWLRQ RI WKH ¢

2WKHRIUPV RI &RPSHWLWLRQ

7KH DLUOLQH LQGXVWU\ LV VXEMHFW WR YDU\LQJ GHJUHHY Rl FRPSHWLWLRQ IURP VXUIDFH Wl
DLU WUDYHO VHFXULW\ PHDVXUHY FDQ LQFUHDVH VXUIDFH FRPSHWLWLRQ ,Q DGGLWLRQ VXUIDFH
GLVFUHWLRQDU\ VSHQGLQJ %HFDXVH Rl WKH UHODWLYHO\ KLJK SHUFHQWDJH RI VKRUWKDXO WUDY
WUDQVSRUWDWLRQ@KHMH) DEKIOVOH QQWRQWHY LV DOVR VXEMHFW WR FRPSHWLWLRQ I[URP DOWHUQDWLY
HYHQW RI WUDYHO LQFRQYHQLH®HHY DQG HFRQRPLF GRZQWXUQYV
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&RPSDQ\ LV VXEMHFW WR WKH ULVN WKDW DLU WU DYQHORPGFRDWHD LUIQFXOW QG SHBPRE HE \G FADWA t
WUDQVSRUWDWLRQ DQG HOHFWURQLF FRPPXQLFDWLRQV

6HDVRQDOLW\

7KH &RPSIEXLQHVV LV VRPHZKDWQVARYW QDI NHI\@W WDKOHDE RPSDQ\ VHUYHV GHPDQG IRU DLU W
UHYHQXHV LQ WKH DLUOLQH LQGXVWU\ WHQG WR EH VWURQJHU LQ WKH VHFRQG $SULO + -XQH
DQG IRXUWK 2FWREHU % 'HFHPEWW U HVXDUWW HADV PROIQW\R I WA Bl O W K HR & RISS@W L R QI FWM-R O ¥ FVK DWW LAR
VHDVRQDOLW\ LQFOXGH DPRQJ RWKHUV WKH SULFH RI |IXHOIHIHOMH B D & HHUF R RYREKLEFQR B Z ® IOW\W R € VF R
HQYLURDPHDWRUH WXH RRPEEQON RSHUDWLQJ UHVXOWY DUH QRW QHFHVVDULO\ LQGLFDWLYH RI R
RU DQQXDO SHULRG DUH QRW QHFHVVDULO\ LQGLFDWLYH RI IXWXUH RSHUDWLQJ UHVXOWYV

(PSOR\HHV

$W 'HFHPEHU WKH &RPSDQ$LUJFQ XICLG J DFWLYH IXOOWLPH HTXLYDOHQW (PSOR\HHV FRQV
&XVWRBPBG IOHHW VHUYLFH DQG PDQDJHPHQW DFFRXGWLQZGBF NUBRHWL DO L DIQHEY FYD Kk LUADIBDVER HRUH
EDDLQ FROGWRWLMABMREHUDSSUR[LPDWHO\ SHUNH@®@WOR\WHW ZHRWPIS DG\JUHVHQWHG E\ ODERU XQLR
(PSOR\HHV DQG $LEMMFHPGWRRKHWDULRXYV ODERU JURXSV DQW FROBDBEFEOEXBIJEBIHPHQWY 8 @BGMU WKt
FROOHFWWLYH @DDJUHHPHQWYV 28&%$V" EHWZHHQ DQ DLUOLQH DQG D ODERU XQLRQ JHQHUDOO\ GR !
GDWH LI HLWKHU SDUW\ ZLVKHVY WR PRGLI\ WKH WHUPV RI WKH DJUHHPHQW S$IFW MXQUGV RQUR G/HLV\F W IKEHH
$IWHU UHFHLSW RI WKH QRWLFH WKH SDUWLHVY PXVW PHHW IRU GLUHFW QHJRWLDWLRQV ,I QR DJU
PHGLDWR® DJUHHPHQW LV UHDFKHG LQ PHGLDWLRQ WKH 1DWLR QMY EH®OMVYLIRIU S RW U GWPLLR QG WW H
ELQGLQJ DUELWUDWLRQ SHUL BEGEAHRREDVHQG RR|I WKLY  GD\ SHULRG WKH SDUWLHV POHBEURRDUG 1
HVWDEOLVKHG WR LQYHVWLJXWMH B 8 &L QKMPRHOW RRQJ B G B\ RS @MALLOL@ WDHWD V WKH 3VWDWXV TXR™ IRL
UHDFK DJUHHPHQW GXULQJ WKLV SHULRG WKH SDUWLHYV PD\ WKHQ HQJDJH LQ *VHOI| WH®S R \Al6\H DR ¢
DOO RI LWV SURSRVHG DPHQGPHQWY DQG WKH KLULQTKRI IR®D RPIS@R WHEOW RAH BIHICIBTNANR S/DKRHBR RIE
VXEMHFW WR &%$V DQG WKH VWDWXV RI WKH UHVSHFWLYH &%$V

P S OR\HRIX"U S5HHVHQWDWLYHV 6WDWHKMWRPHQW

BRXWKZHVW 3LORWYV 6 R X W KSAHNOW Q HSV Y RFR YWHRQ 26 $PHQGBHEDH W

6 R X W K Z H \$W/ WAL & IVQ W V 7UDQV S RURMINMBRBRISFD&,2 /RFDO $PHQGDEOH 0D\
:7:8 -

BRXWKZHVW 5DPS 2SHUDWLRQMQBWR YU DICR/SIRURMUPMEIRIFRNSFD &, 2 /RFDO  &XUUHQWO\ LQ QHJRWLDW
:7:8 -

6RXWKZHVW &XVIWRBAMUW 6 B¥MYWRPHU 5HEWHY /W RRQDS® VRQ RISHDFKLYDLFVMWSPBEQGDEOH 2FWREHU
:RUNBUW,2 3,$0 ’

6RXWKZHVW ODWHULDOV 6SHFLDOLVW)MN WRURDWLRNQD @A B RORWY 6 B KIRRFEG & 1$ P BL,Q6T B E DXV W
&OHUNYV
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(P S OR\HRIX'SU 5HSAWHQWDWLYHV 6WDWXMRPHQW

6RXWKZHVW OHFKDQLFV $LUFUDIW OHFKDRAWVRF)DDWVERQQPED) SPHQGBEDHV W

6 RXWKMHNFWPISWD UBRIKABLFLDQV $0)% &XUUHQWO\ LQ QHIJRWLDW

6RXWKZHVW 'LVSDWFKHUV 7UDQV S RURWINWBRRBRISED &,2 /RFDO &XUUHQWO\ LQ QHIJRWLDW
37:8 ’

6RXWKZHVW ) O L7HKW GBLLAPLOODW R U ,QWHUQDWLRQDOHZDRPWRWHUWKR®BE RISPHQGDEOH 2FWREHU

6RXWKZHVW A DLQL GUHZVWUXFWRUV 7UDQV S RURUINBRARISFD &,2 /RFDO $PHQGDEOH 'HFHPEHU
37:8 ’

$LWDQ 3LORWV $LU /LQHSYVERRWIYWBRQ 3$/3 $PHQGDEOH 'HFHPEHU

SLWDQ )OWIKMQGDQWYV $VVRFLDWLRBWWHQIEZIRAWY 3$) $PHQGDEOH 0D\

$LWDQ OHFKDQLFV ,QWHUQDWLRQDOHZRWRWHUY KRE® RISPHQBDEOH 2FWREHU

S$LWDQ *URXQG ,QVWUXFWRUYV , %7 $PHQGDEOH ODUFK

S$LWDQ 6WRFN &OHUNV , %7 $PHQGDEOH -XQH

S$LWDQ *URXQG 6HUYLFH (PSOR\HHV , %7 $PHQGDEOH 6HSWHPEHU

$LWDQ 'LVSDWFKHUV 7UDQV S R:IURWINWM IUR/Q$@ HRIQ RO /RFDO $PHQGDEOH ODUFK
37:8 ’

S$LWDQ )OHHW 3DVVHQJHU 6HUYLFH (B8B8OR\HHV FXVWRPHU 7KH SDUWLHY KDYH QHJRW

VHUYLFH UDPS UHVHUYDWLRQV FROOHFWLYYH EDDJUHHRHRAWY

X QWIHF WHBD Q (PSOR\HHV
WUDQVLWLRQHG WR 6RXWI

$ NH\ DVSHFW R WEKQWHIRBDIMDR L RILQWHIJUDWLRQ Rl (PSOR\HHWK® SKRFDMHIRU L@ \WHU 0D Q/H |
LV JRYHUQHG E\ D FRPELQDVSIERQ WKW O SHEWZMK/MERBUH DSSOLFDEOH WKH HYLEWSQ.DQGRYQVR A (
WKH OF&DVMNE®O VARIMLR UL W \HLQ WHHI RRERBG\TDQ DJUHHP i$QWDUH | PYCGR HHNEGHEUMHWRHW KH UHVSHFWLY
6RXWKZHVW (PSOR\HHV FRYHUHG E\ &% $V PXVW EH DFFRPSOLVKHG LQ D *IDLU DQG HTXB®OHOKH QL
ORKDZN /DERU 3URWHAWNVYSURFRIWIWERQVLVWY ILUVW RI GLUHFW QHJRWLDWLRQV EHWZHHQ WKH LQ
DFKLHYHG WKURXJK DJUHHPHQW VHQLRULW\ LQWHJUDWLRQRW NWKE® R W HIG RHRS E LIQIGYLLQYJI DR WD B’
OF&DVNLOSFW BQRYLGHY WKDW VHQLRULW\ LQWHJUDW LR Q W M WQBHD CSFRFARIFFLGIW K IH G X S XIBHRMERQ HRSY
SROLFLHV UHTXLUH DUELWUDWLRQ (PSOR\HH GLVVDWLVIDFWLRQ ZLWK WKH UHVXOWYV RI WKH VHQ
LOQWHJUDWLRQ

8QGHU WKH 5D$POW DWKHERDWLRQDO OHGLDWLRQ %RDUG KDV H[FOXVLYH DXWKRUHWYX W & IWHSRDF
IDWLRQDO OHGLDWLRQ %RDUG KDV DXWKRUHWWKWR HHNVRWMB DQRNLARAEEHLWURRQWERUWWDKNH. RGW\VWHF
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SXUSRVHV ZKLFK LV WKH VWHS LQ WKH LQWHJUDWLRQ JDULRAM\MVXW KWL 'R QRABIJCARAHEINY!D U LR X G R K
DSSURSULDWH 3FUDIW RU FODVV" IRU UHSUHVHQWDWLRQDO SXUSRVHV LQFOXGLQJ D GHWHUPLQDW
WKH VA\VWHP ZLGH JH3W] B WHQIRDMWHIYBKRAUDIW RU FODVV DWJIMKH &RPSDQ\ IROORZLQJ WKH PHU

3HQGLQJ RSHUDWLRRWD Q QWWMKEKWDKHVR@EFEIDEH QHFHVVDU\ WR PDLQW DHLQUD Q| HREFHR \HHW DHREXG \
&%$V GXULQJI ZKLFK WLBHUWDKH Z2AFORSNEHD MK HVH (PSOR\HH JURXSY VHSDUDWH HDFK DSSO\LQJ WK
QHIJRWLDWHG ,Q WKH PHDQWLPH WKH &RPSDQ\ KDV EHHQ QHJRWLDWLQJ WUDQVLWLRQ DJUHHPHQV

,Q BHSWHPEWKH 6RXMWKZIHY/NEN YRFRYWIRQ ¥6KH XQLRQ UHSUHVHQWLQJ EQREGE K@ R W3R FOGR WY H3VY
UHSUHVHQWL GLWEE T Q@RWKIRIGRPSDQ\ UHDFKHG DQ DJUHHAHILWR UL RN QWYY B MWGMWADN\EIRE R B &/
"LUHFWRBUBM OBVWHU ([HFXWLYH &RXQFLO DQG ZDV UDWLILHG E\ WKH PHPEHUVKLS RI HDFK XQLRQ |

,Q '"HFHPEHWH}D QV S RURUINMBERBRISFD&,2 /RFDO 37:8  °  WKH XQLRQ WK D $WINHSQE! BRIV 5
YOLSKWWHQGBOWWKI$)XQLRQ WKWDMWYQU HBWIMME QWY DQG WKH &RPSDQ\ UHDFKH G$IVQV B QEHDHAM Q@ MRS
7KH DJUHHPHQW ZD:)\8 DS®B URYHGVE Y H S50 UBVIVHE ([HFXWLYH &RXQFLO DQG LQ -DQXDU\ ZDV UD

,Q '"HFHPEHWS$HJFUDIW OH F K DSQAVR/F ) IDDWISR Q QBKIH) X QLR Q UH S U HIVIHRUADL @/J 06FFXW RZAVWWKH ,QWH L
7JHDPVWHUV /RFDO WRHMAIXQLRQ USLSWHIY HGIWKDQLWFKHDQG WKH &RPSDQ\ UHDFKHG D WHQWDWLYH D.
UHVSHFWLYH PKHABEHUWHHBYQW ZRX0G L QWHYUPWLAV WE HVWXRDIUR POWR FKIH PW R EMN VY RIS R IOBERK X0Q|
FROQVLGHULQJ WKH WHQWDWLYH DJUHHPHQW

,Q '"HFHPEH WD QV S RURWINMIBR/BRISFD & ,2 /RFD O 37:8 ° WKH XQLRQ UHSUHVHQWLQJ 6RXWK:
&RPPLWWHH UHSUHVHQWLGLWEE )DQEKWKIQVREZSBDWRUMIRAKHG DQ DJWHIQRIRQ VAN RO I OWRN-FI VDY HI & R F
WKH (PSOR\HH &RPPLWWHBIM$O HIMKVD WQL\DY UKEMRUY YRWHG WR SDVV WK H KH DK H A H © WQIWR WD G DWI
PHPEHUVKLSV LQ -DQXDU\

$GGLWLRQDO $EIRUW DVKIFRQRPSDQ\

7KH &RPSDQ\ ZDV L QHF[RVSRAWEKWHBOAMRZLQJI GRFXPHQW VJBIUW KINYRIXLIKDER A HERWISNIR \RIREZ H VW FRF
&RPSDOQDRQXDO UHSRUW RQ JRUP . TXDUWHUO\ UHSRUWYV RQ )RUP 4 FXUUHQW UHSRUWV RQ )R
BHFXULWLHY DQG ([FKDQJH &RPPLVVLRQ 36(& SXUVXDQW W WHEMILKRQAH PDWRULD GV BIUW KD 6 HFDX®
&RPSDQIHEVLWH DV VRRQ DV UHDVRQDEO\ SUDFWLFDEOH DIWHU WKH\ DUH HOHFWURQLFDOO\ ILOH(
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",68&/2685( 5(*$5',1* )25$5' /22.,1* ,1)250%7,21

7KLV )RUP . FRQWDLQV 3IRUZDUG ORRNLQJ VWD WHPWMRK G BH 2 URKMW QHWXHG PGHDFQLICRIQR | (6 R F W/EKRAC

JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RY HY@/G AW B X GH[ 8 WiDWHR HRAQWV B HR K MI VW K@ WHRE@
DVVXPSWLRQV XQGHUO\LQJ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY 6SHFLILF IRUZDUG ORRNLQJ V
IDFWV DQG LQFOXGH ZLWKRXW OLPLWDWLRQ ZRUGV VXFK DV 3D Q¥R D WWHR/RX TEGH O IDHYHW Y RIRCDMIL
PDQDJHPHQW EHOLHYHV WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY DUH UHDVRQDEOH DV DQG ZKHQ P
DQG XQFHUWD L QW XIDW W\KRR i UBUGRLLFBIL | D F W X DHU IPHDWXKDWLD @ O\ BURP ZKDW LV H[SUHWVHGA Z QURBU OLRRALLF]
IURP KLVWRULFDO H[SHUWYLSQ@QFWHRWWIK 8 HFR\PIBWIORRY .QRZQ PDWHUHDM QENY DRAHAVRHIW VRKIDWK FERDOIRE
$GGLWLRQDO ULVNV RU XQFHUWDLQWLHV L WKDW KD \@RW FRRIUHQPQWX\UNQRIMD WEHMRN SHRPEB Q\P |
FRXOG DOVR PDWHIHFMO &K B RYERSIHLCHVYI ILQDQFLDO FRQGLWLRQ RU IXWXUH UHVXOWYV

&DXWLRQ VKRXOG EH WDNHQ QRW WR '8 ORE ADX®EG® R RNHL.QLIDDW B VRHOP W & 18 RPISIZAEKRLOHS UMW R Q W K
ILOPIGH &RPSDQ\ XQGHUWDNHY QR REOLJDWLRQ WR XSGDWH SXEOLFO\ RU UHYLVH DQ\ IRUZDUG ORF

,WHP $ 5LVN )DFWRUV

7KH &RPSDEXNYLQHVY KDV EHHQ VLJQLILFDQWO\ LPSDFWHG E\ KLJKVD\QWURW MRIOMD B/Q D& VI YOH)EG S M WRH
LPSDFWHG E\ WK B BRIFCALSNR QA HHO\ DGGUHVYV IXHO SULFHV

)XHO SULFHV FRQWLQXH WR §UHRAHD WLR Q HI RF DIDKWH RKCPGOOPYHY DV L WKH FRVW RI IXHO KDV
EHHQ XQSUHGLFWDEOH DQG LL DLUOUDMAR DRSHH U QWHU MM O H GRHISH GHEHHE@WD X\BAREDO I QFHAE DWHSIUR 1AL EML
SULFHV DUH XQSUHGLFWDEOH LQ SDUW EHFDXVH RIVPHRQ W\ B U QW H DIFMEFROHY  XKIIDWS D U FHE/HER Q GE |
IDFWRUV VXFK DV L GHSHQGHQF\ RQ IRUHLJQ LPSRUWYVY RI FUXGH RLO DQG WKH SRWHQWLDO IRU |
GHPDQG IRU IXHO SDUWLFXODUO\ LQ GHYHORSLIDJSARFGW U LKV FXOLEXH K DMVQ WHRWHQAG R @ QWP DLAD BIRIOW. A
DQG PDUNHWLQJ DQG Y FKIKGJ&RPSIDEFEDQUMW R DWMBEW WR | X H®E FFWH B HE Y RIDIMRIOL R X WI/Q @ RR LR
&RPSDQSURILWDEHEMHEG LY 5D UW EQGRXGMKEZIH/MM WR LQFUHDVH IDUHV LQ UHDBWH R.Q FMURHIDRM-OMDWLRF
LQ IGEXOW HFRQRPLF HQYLURQPHQWY ZKHQ QREZK D IDHE\L MILMA\ RV R/ H.Q FXU/HHIEY W R DWW VP KD@ \B B WRUBH O L P
ERWK 6RXWHKABNQ OMKGH SRUWLRQ RI WKHLU &XVWRPHU EDVH WKDW SXUFKDVHV WUDYHO IRQGOW KWX!
KLJKHU IDUHV ZLOO GULYH D GHFUHDVH LQ GHPDQG

-HW IXHO DQG RLO BRIV XPHGHIRIHVHQWHG DSSUR[LPDWHO\ SV RSHIQ\D VDIQWE) H [SHHDBBIWE BROWHE
ODWVW H[SHQVH LQFXUUHG B\QW KHK&RFHHEMHESHMEY DQUHVXOW WKH SULFH RI IXHO KDV LPSDFWHG
QDWXUH RI WK H BRRABID G\IDQV DQG VWUDWHJILF LQLWLDWLYHV

7KH &RPSDQ\ SXUFKDVHV MHW IXHO DW SUHYDLOLQJ PDUNHW SULFHV EXW VHHMNKHWRR %QR\MH FI
FROWUDFWY ,Q DGGLWLRQ WKH &RPSDQ\ HIRWWUW R QW& X KH ¥ FEAIW ¥ O $W B iH GFARXYW HRESFVQ\DEMHQQD QHIHS K
&RQVROLGDWHG J)LQDQFLDO 6WDWHPHQWY GHULY DMWRW HYHWKDW PDHHHWG FIN U WG HEH D X LKIHHE HHOW DY QQ
JUDQWHG KHGJH DFFRXQWLQJ WUHDWPHQW \Z RLSHKUBPIWQ QH 8 KFHHQ YR D WH. OH VAV K B OMRK/N &RHPSIXQ fi
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HQHWULFHY FDQ IOXFWXDWH VLIJQLILFDQWO\ LQ D UHODWLYHO\ VKRUW DPRXQW RI WLPH WKH &RP:
DJDLQVW VLJQLILFDQW LQFUHDVHV LQ IXHO SULFHV ,Q DGGLWLRQ WHKHVRPSRQ\ W KDWX EWKHHR WZ MDFO \
DFFRXQWLQJ XQGHU DSSOLFDEOH DFFRXQWLQJ VWDQGDUGV )RV KHERISHOSR WKIHR ® DR B U IHWE CRANRBK R @/
LQWHUPHGLDWH FUXGH RLO :7, WKH UASAUHIWG ERGLREM) KRZHKBY QRW IROORZHG KLVWRULFVQIRKUHRV k
EHLQJIHRMIKHUHIRUH DGMXVWPM QW W W ROWKIX K& RSTEIHQ O \DWUBDMIH DELOLW\ Rl WKH FRPPRGLWLHV »
KHDWLQJ RLO DQG XQOHDGHG JDVROLQH WR TXDOLI\ | RHUFWSW K EHDORRHSIMWDI/FRR RSWUDRW LRIQW O,IN Bl
DVVXUDQFH WKDW WKH &R PBDR LA K H @ED B JW RQVRRKIQER PO RIMOL & H & BIIOQS IDLFWNVQJHPHQWY DQG
WKH &RRSDHNKOWY RI RSHUDWLRQV DUH GLVFXV VIHGFKQVARDODREBW B L QL OO @ U D0 DERIVGIPW QR DQ G 5
WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KH &RPSDQ\ PD\ EH XQDEOH WIR WRBRMXMLIZPR OV DQWHUHD®IHH WKH DQWL§LEMDWWH GQEMH®GILMWR QR Gk
FRXOG FDXVH DQWLFLSDWHG VI\QHUJLHV WR WDNH ORQJHU WKDQ DQWLFLSDWHG WR UHDOL]H

5LVN IDFWRUV DVVRFLDWEBTXILW KW RIQ &RFESD QWIHIH BWYRXQVRHG EHORZ XQGHU 35 MyNTMLAN R U R
,QWHJUBWWRQ RI

7KH DLUOLQH LQGXVWU\ LV SDUWLFXODUO\ VHQVLWLYH WR FKDQJHV LQ HFRQRPLF FRQGLWLRQV
QHIJDWUMARW\ WKH % RRSD@WY RI RSHUDWLRQV

7KH DLUOLQBKLEBGXWWWXEMHFW WR UHODWLYHO\ KLJK IL[HG FRVWY DQG KLJKO\ YDULDEOH DQGC
FROQGLWLRQV 8QIDYRUDEOH 8 6 HFRQRPLF FRQGLWLRQV KDYH KLVWRULFDOO\ GULYHQ FKDQJHV LQ
VRPH FRQVXPHUV OHLVXUH WUDYHO LV DQ H[SHQGDEOH GLVFUHWLRQDU\ H[SHQVH DQG VKRUW KD
IRUHJR DLU WUDYHO E\ XVLQJ FRPPXQLFDWLRQ DOWHUQDWLYHV VXFK DV YLGHRFRQIHUHQFLQJ DQG
UHVXOW LQ D GHFUHDVH LQ DYHUDJH UHYHQXH SHU VHDW 8QIDYRUDEOH HFRQRPLF FRQGLDQBQRWDE
7KH &RPSDQ\ FRQWLQXHV WR | DR HFIR ZPIDAN M QABUWWDDLVWWM Rl WKH 8 6 DQG JOREDO HFRQRP\ FRXO!
XQIDYRUDEOH RU HYHQ XQFHUWDLQ HFIRIERP WK A RRREHVHNORPY RRRO B UDPHIIDRQLW BQGDARXOG FDXVH WK

7KH &RPSDIRY FRVW VWUXFWXUH LV RQH RI LWV SULPDU\ FRIrBWW\WKH & DRESHYOW WD B HRVR W GRD IQW

7KH &RPSDORY FRVW VWUXFWXUH KDV KLVYWRULFDOO\ EHHQ RQH RI LWV $SHUPDRIA FIRPHIHANT BMDYYH
JURZ PDUNRMHV&PREDIRY FRVW VWUXFWXUH KDV EHFRPH LQFUHDW GRFAYLRYRW R FQ Y WWRD FB%BE W
SULFHY DQG XQFHUWDLX HFR WK B FRYPBQAWKRYYQ WKH SDVW EHHQ DEOH WR FRYHU LQFUHDVLQJ F
LQFUHDVLQJ FRVWV KDV FRQWULEXWAHG/WR SQULQ ¥ D KOV E OLER/MIOEVLAARKORIVK\ I U KIDRAVRRIYWGILLVERXW N & GA
FRVW JDS EHWZHHQ WKH &RPSDQ\ DQG VRPH RI LWV FRPSHWLWRUYV

7KH &RPSDQ\ KDV OLPLWHG FRQWURO RYHU IXHO DQG ODERU FRVWYV DV ZHOO DV RWKHU FRVW
IXHO DQG RLO FRQVWLWXWHG DSSURJLPDHWHANL Q B H PFH @WIHIR MBBK K HF@IR WSPIQMHO LV VXEMHFW WR WK
J)DFWRU DERYH 6DODULHV ZDJHV DQG EHQHILWY FRQVWLWXWHG DSSUR[LPDWHO\ SHUFHQW RI W
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&RPSDQRBHUDWLQJ H[SH DRI \& SXEIDEHOLW\ WR FRQWURO ODERU FRVWV LV OLPLWHG E\ WKH WHUPV
&RPSDQORZ FRVW FRPSHW IGWVFXVSRML WLRWDK H IV XIQGHKY VE@DOWBIB/HRM)L. QDQFLDO &RQGLWLRQ DQGVS
XQLRQL]JHG ZRUNIRUFH ZKLFK PDNHV XS WKH PDMRULW\ RI LWV (PSOR\HHV KDYH KDG SD\ VFDOH LI
LQGLFDWHG DERYH XQGHU 3% XVLQHVV (PSOR\HHV ~ D PDMRULW\ Rl WKH 6RXWKZHVW (PSOR\HH JUR>

ZKLFK FRXOG FRQWLQXH WR YX@DERMKVAVRWW VR QQVKGIGERFALRI\WKH &RPSDQ\ DQWLFLS BWWHD QV&D]
FRQWUDFWYV DQG IURQW O LKIHUDRUG DEERFH K RAVO\D ROQHFEMNGUMARX KV M & PUEIRFCH XAHEHHO W6 X VLQH VYV 5HJIX O
UHIJXODWHG DQWG WKKXGRFEDDFWRPSOLDQFH FRVWY DUH VXEMHFW WR SRWHQWLDOO\ VLIQLILFDQW
$GGLWLREBQORWKHU DLUOLQH\D UHSRUANM ARV Y BDSDWKWY DOORFDWHG DPRQJ D IHZHU QXPEHU RI \
FRVWV IRU WRKHZRRBHMO\ LV DOVR UHOLDQW XSRQ WKLUG SDUW\ YHQGRUV DQG VHUYLFH SURYLGH
PDLQWDLQ FRPPHUFLDOO\ UH DV R{YDE DWHF WHUHPGE X Q\EW U YORXHYEREIIOMY R| )LQDQFLDO &RQGLWLRQ C
&RPSDQPPLQWHQDQFH FRVWY KDYH LQFUHDVHG ZLWK WKH DJLQJ RI LWV IOHHW ZKLFK KDV UHTXLU
IOHHW PRGHUQL]DWLRQ DQG UHSODFHPHQW SODQ

$V GLVFXVVHG DERYH XQGHU 2&RPSDQ\ 2SHUNVWLRAD VRY WRWWUKW W)W XKIDHV * KUl R B/ @R IRFAIDAROLY B/ HH
XVH RI D VLQJOH DLUFUDIW W\SH WKH %RHLQJ LWV SRLQW WR SRLQW URXWHKN V&R R B\BLAH HDQY G
LQ ELJJHU PDUNHWYV DV ZHOO DV WKH DGGLWLRQ RI WKH %RHLJRSHDDWLUDI WR ¥R X O0Q ER Q@ MPLL@X K K

$V GLVFXVVHG DERYH XQGHU *%XVLQHVV ,QVXUDQFH ~ WKH &RPSDQ\ FDUULHV LQVXUDQFH RI V
ZDULVN LQVXUDQFH FRYHUDJH E\ WKH IHGHUDO JRYHUQPHQW DW VXEVWDQWLDOO\ ORZHU SUHPLXP
&RPSDQ\ FRXOG LQFXU VXEVWDQWLDOO\ KLJKHU LQVXUDQFH FRVWVS$L QMG GLWER QI W 6 RXFE GHQW T
UHODWHG LQVXUDQFH FRYHUDJH $ZXLFKUFR\DWW B RKIOGH BV VRIE RWEEW LIFLGHQW HY H QI HLF WX R Q \W/QF
SHUFHSWLRQ RI WKH &RPSDQ\

7KH &RPSDQ\ FDQQRW JXDUDQWHH LW ZLOO EH DEOH WR PDLQWDLQ LWV FXUUHQW OHYNBFRH R
&RPSDOQFRPSHWLWRUYV KD YIH F/LBRFQ DG ERYRQDHGHFWLRQ PHDVXUHY VXFK DV FDSDFLW\ FXW ¥ FOWQA
DGYDQWDJH ,Q DGGLWLRQ VRPH FRPSHWLWRUV KDYH DQQRXQFHG SODQV WR DGG D VLJQLILFDQW
WKURXJK IOHHW VLPSOLFADWFLRIY DIQWWORZ HUHPDHQWHQDQFH FRVWY 3ULRU WR RRIRIS MM EW & WVHW R
UHFDWL]DWLRQ L@ 80 QNYUXS WKH W K WD WHREIUEDY N URKSMUD WL QJ F R WX 8 IEKGE R XQ B QMAH.@H J R WLHDHRHIE) \U 1
1RYHPEH$05 &RUSRUDWLRQ WK I FSHDWLERDMD E RIPFSHOIDMRIQ (DJOH VRXJKW EDQNUXSWF\ SU R WRIW]DRADL |
DGGLWLRQ VRPH DLUOLQHV KDYH FRQVROLGDWHIEVDQG UHSRUWHG VLJIJQLILFDQW H[SHFWHG FRVW \

7KH &RPSDQ\ LV LQFUHDVLQJO\ GHSHQGHQW RQ WHFKQRORJ\ WR RSHUDWH LWV EXVLQHVYVY DQG FlI
GLVUXSWLRQ LYY WRHR&ERPSDLRQP VIVWHPV FRXOBEWP DWWH RISBHHOVOWLEQYNUVHO\ DI

7KH &RPSDQ\ LV LQFUHDVLQJO\ GHSHQGHQW RQ WKH XVH Rl FRPSOH[ WHFKQRORJ\ DQG V\VWH}
LQWHJUDMITRQRBIHUDWLRQV $IVQGLVYEKWYB® IDYBFRY H XQGHU *%XVLQHVV + 0DQDJHPHQWK, I IRRIPONQRKR |
FRPPLWPHQW WR WHFKQRORJ\ LPSURYHPHQWY WRSFROSRUW LWV RQJRLQJ RSHUDWLRQV DQG LQLWI
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RWKHU WKLQJV WKH &RPSDQ\ FRPSOHWHBVW KB WLPVS-D Bl IR ARXMIOAM LR@DRIQD QUHEZ S6SSAL F D WM. EQ A RIRR IFAXHU E
VI\VWHPV VXFK DV WBHAFRX@QMNMAM SDABBEOHUDFFRXQWY UHFHLYDEOH SD\UROOKIERRPIEIWMYN KDV OGDR L
VLIQLILFDQW WHFKQRORSOBKDHZIADSURB $N3ZIBRGW IWMHITXHQW IO\HU SURJUDP LQWURGXFWLRQ RI WK
VRXWKZHVW FRP ZHEMALNOHPIHQGVDWLRQ ,Q DGGLWLRQ WKH &RPSDQ\ KDV DQQRXQFHG LWV LQWHQW
WHFKQRORJ\ SUHVHQWY VLIJQLILFDQW FKDOOHQJHV LQ MARWRY HR IL @ MAHW ) DIOX P B Q WIHR/GR\K U,FRHANH DDAV €
VHEXULW\ LQDGHTXDF\ RU LQWH U UKXBW MRIQH & RIFFEHD @ R \G\CEY FHOW R S HD ®OAHBIRPS EQYV LY HDVOW R UHOLDQW
SHUIRUPDQFH IRIHMM/PHIOD\FBRSOHHWLRQ RI PDQ\ RI LWV WHFKQRORJ\ LQLWLDWLYHV

,Q WKH RUGLQDU\ FRXUVH RIVBYWHPIN YL QWK F RRRWSQRNIWR UHTXLUH PRGLILFDWLRQ DQG UHILQ
LQFOXGLQJ UHTXLUHPHQWY UHODWHG WR LQWW WQUWH RQ PO \RSHTHIOLW HROR/G |, 0. PIB\VE L RVQ R\OR W® Bl E&ORP !
UHTXLUHPHQWYV )RU H[DPSOH WKH &RPSDQ\ ZDV UHTXLUHG WR LQYHVW LQ WKH UHGHVDM QXRIOWRH
DGYHUWLVLQJ UXOHFWKIDQV-RRRRWULQWR GHRGLILFDWLRQV \D ¥ &V WHIRD RPN W \H PSR QWKLEY 1 R\PFS D 0 B0 WP H ¢
DWWHQWLRQ IURP RWKHU NH\ LQLW RISW UDHWL R Q VD GRGHIORAMERE VEBKYHLEBVR ABP @& IDFH LPSRVLWLRQ RI UH
HIHFWLYHO\ PRGLI\ LWV VIVWHPV DV QHFHVVDU\

7KH &RPSDQ\ PD\ RFFDVLRQDOO\ H[SHULHQFH VI\VWHP LQWHUUXSWLRQV DQG GHOD\V WKDW PD
&RPSDQ\ IIWRPHOWO\ SURFHVVLQJ &XVWRPHU WKID/QN® FMKLLRD ¥ RRAD S MRRG BRI WKGHUXRPEDIIXHY DQG W
7KH &RPSIFRMSXWHU DQG FRPPXQLFDWLRQV VIVWHPY DQG RSHUDWLRQV FRXOG EH GDPDJHG RU LQ"
KXUULFDQHV SRZHU ORVV FRPSXWHU DQG WHOHFRPPXQLFDWLRQV IDLOXUH DFWV RI Z3\RRJI WHKBII
HYHQWYV FRXOG FDXVH VIVWHP LQWHUUXSWLRQV GHOD\V DQG ORVV RI FULWLFDO GDWD DQG FRX(
PDNH LWV EXVLQHVYV DQG VHUYLFHV OHVV DWWQU RF WLKYHV B GHOY N & B/N HFFRAX V() 16 BORID SHY QWK® RE@E SEEEBHOGIL Y

7KH &RPSDQ\ LV FXUUHQWO\ GHSHQGHQW RQ VLQJOH DLUFUDIW DQG HQJLQH VXSSOLHUV DV ZHO
DGYHUVHRONHDG LI LW ZHUH XQDEOH WR REWDLQ DGGLWLRQDO HTXLSPHQW RU VXSSRUW IURP DQ\ |
WKHLU HTXLSPHQW

7KH &RPSDQ\ LV GHSHQGHQW RQ %RHLQJ DV LWV VROH VXSSOLHU IRU DLUFUDIW DQG PDQ\ RI |

WKH &RPSDQ\ DQQRXQFHG LWV FRPPLWPHQW WR SXUFKD¥HWMKRXJR WK QRPORPEHY REOB GLRVE
RWKHU WKDQ %RHLQJ PRVW RI LWV BXKEKDRHY DU W IGH &HRPVS O 0 | IZRHRU Bb KIPIDEIOH WR DFTXLUH DGGLW
XQZLOOLQJ WR PDNH WLPHO\ GHOLYHULHV RI DLUFUDIW RUWRSSIWDYLGR B ZHRTOCOBN E HWRBEAREU W DICIE @
&RPSDQ\ ZRXOG EH PDWIHEMHIOL @ GWKHJMMBQWIRI D PHFKDQLFDO RU UHJXODWRU\ LVVXH DVVRFLDW
GRZQWLPH IRU SDUW RW IDGI®IWR IRWKEHERRSBQRI D QHJDWLYKHSBRFEB QL E B CA\HIYKEW R RIZGIYENE D LIRA H [
%RHLQJ DLUFUDIW WLSHHQR¥LHVO®ORBW MZAHY WI KDV DFKLHYHG E\ RSHUDWLQJ ZLWK D VLQJOH DLUFI
VXSSOLHUZNMW &BRWSIDO\ LV DOVR GHSHQGHQW RQ VROH VXSSOLHUV IRU DLUFUDIW HQJLQHYV D Q-F WHiI
WKH HYHQW RI WKH XQDYDLODELOLW\ RI RU D PHFKDQLFDO RU UHJXODWRU\ LVVXH DVVRFLDWHG Z
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$Q\ IDLOXUH RI WKH &RPSDQ\ WR PDLQWDLQ WKH VHFXULW\ RI FHUWDLQ &XVWRBNHW DWORPWYWBQ G ¢!
UHPHGLDWH

7KH &RPSDQ\ PXVW UHFHLYH LQIRUPDWLRQ UHODWHG WR LWV RRVWE&HRAHBHUQ RURGHNW GHSHEQ }
LQIRUPDWLRQ RYHU SXEOLF QHWZRUNV LQF OXGLKLNV LLQY RRUPFCDMLIRRY SLHUP X BIMH.ROW TRV WE BOWLISHX B K Q)
&RPSDQ\ PDLQWDLQV VIVWHPV WR SUHYHQW WKLV IURP RFFXUULQJ WKHVH VI\VWHPV UHTXLUH RQJF
FRQILGHQWLDO LQIRUPDWLRQ FRXOG EH PLVDSBKRKRPEWAE PR YW \IVOMRP SILRNIXEH E D QW FEROUTVER @IE &
WKLUG SDUWLHV LQ WKH RU®LQB UV KR XRWPH RO \L WWHEXVWRHREWDLQ DVVXUDQFHV WKDW WKHVH WKL
FRQILGHQWLDOLW\ RI GDWD KHOG ¥ FRFILWRP 5D M VR IL NAVKFIREXRRES/B\OVE VW B P K HEBWK O/& HD @& RIMSIKGEH WL R Q D
RSHUDWLRQV DQG FRXOG DOVR UHVXOW LQ OLWLJDWLRQ DJDLQVW WKH &RPSDQ\ RU WKH LPSRVLWL

7KH &RPSDUHYXOWYV RI RSHUDWLRQV FRXOG EH DGYHUVHO\ LHPBEWEWHI LPBEWHRHRAMDEWW WHY HORH

BRXWKZHVW KDV KLVWRULFDOO\ EHHQ WHK B (FRHPE LOQWDLIF X ®@/ZMVAR BRUPQ E QHQ YWRIRHYAHQW DQG/ JUR
GHFLVLRQ MR ICLBUWZRUK IRU WKH LQG HID QLW B UK BWKK H D\MQ EDHARIPWI ORMF ERHIDD/ X DH OL GWKH QXPEHU RI
H[SDQVLRQ KDV GHFOLQHG $LLWD\DIPMIDW K H I MHRWDROQVRAIUYLFH WKH &RPSDQ\ FXUUHQWO\ GRHV QR
IDFHG DQ LQFUHDVHG SUHVHQ$H RURWXOW ORKHFRRWSPDUY KIDWVUEHFRPH LQFUHDVLQJO\ U\HHOW CL@QW URHJ
DQG WR FRQWLQXH WR LPBKIR WH RIKTHFRE@E tH 6 R B9 HPH QWDWLRQ Rl WKHVH LQLWLDWLYHV KDV LQYRC
&RPSDQ\ RI WLPH DQG PRQH\ DIIGFWRBOD HH WHKBIBEVR RSO R HE MAYGI\OD Q8 SFOHPHQW WUDQVLWLRQ D
WHFKQRORJ\ VIVWHPV DQG L QI WD BVUDFWE YWAUR HHAL\L E VXDIQERIPISWQ \QYHVWPHQW RI LQFUHPHQWDO RS
LQLWLDWLYHV DJDHREWMY WEKHFRIDMA RIGR FR VWG HBE G GHIQF HVRE WRRPSGQIPUWLHY WR DVKHVEREBW®\LPI
HQVXUH WKH WLPLQJ RI LPSOHPHQWDWLRQ Rl FHUWDLQ RI LWV LQLWLDWLYHV RU WKDW WKH\ ZLOO

,QVWDELOLW\ Rl FUHGLW FDSLWDO DQG HQHUJ\ ¥ IFWNHW W FIDQ UG ¥\X O\ GHF SBQMBRONRUREFERTOAEKYHY @ k
ILODQFLQJ RQ DFFHSWDEOHVWOHUI XV GG WHKGIHEJRSIDQ\

"XULQJ W K HVERPHG®IQVTUDWLQJIV ZHUH SUHVVXUHG E\ ZHDN LQGXVWU\ UHYWR X H: RDSD\ KIH W |
ZHUH SUHVVXUHG LQ FRQQH BWW®D@K Z DW KWIKW Ve BARESOEMIWLRWLRIJ LV SLQYHVWPHQW JUDGH ~ IDFWRUV
VLIJQLILFDQW GHFOLQH LQ GHPDQG IRU DLU WUDYHO RU LQVWDELOLW\ Rl WKH FUHGLW DHFWDSLW
&RPSDQDELOLW\ WR REWDLQ ILQDQFLQJ RY DEAKE DWW D HHEE HWUP'OW K i DA IDH GRIREPLEIEGH MLONG LFIRW WQ R |GL
VXEMHFW WKH &RPSDQ\ WR FUHGLW UDWLQJ WULJJHUV UHODWHG WR LWV FUHGLW FDUG WUDQVDFW
DQG VRPH RI LWV KHGJLQJ FRXQIRMUBIBWMBR CORUWHHGIIPWM QWWLQJ GRZQJUDGHV LV GLVFXVVHG LQ PRUH
$ERXW ODUNHW 5LVN ~
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7KH &RPSDEXNYLQHVYV LV ODERU LQWHQVLYH WKH U HHREWH GWIK HL WRPISIDH) X DREQE EWR [POYLIQWWIHA) DD W
(PSOR\ISHSPUHVHQWDWLYHV

7KH DLUOLQH EXVLQHVV LV ODERU LQWHQVLYH 6DODULHV ZDJHV D QRS HEHDWLQUVHUSISQWNW QR
'"HFHPEHU ,Q DGGLWLRQ DV Rl HFHPEMBDWHO\  SHUNH@\SOR\ WHW SLRIMBXGRWOR\HHY ZHUH UHSU
EDDLQLQJ SXUSRVHV E\ ODERU XQLRQV PDNLQJ WKH &RPSDIWIS6G MRIEFREWURD W [SRYEB\PE QWK K HHOKE
UHVXOWV RI RSHUDWLRQV VRPH RI ZKLFK DUH QHJRWLDWHG LWHPV LQFOXGH KLULIQH &RIMSDDW KOG
KLVWRULFDOO\ PDLQWDLQHG SRVLWLYH UHO D VBIHBQWR/HQMWILWIBYWH WY GEPEBVMRIIGHY ERQY G XY G H B SCORAWIHY
6RXWKZHVW (PSOR\HH JURXSV KDYH ODERU DJUHHPHQWY WKDW DUH HLWKHU FXUUHQWO\\ Q IERIR &
SUHVVXUHV ,QFUHDVLQJ ODERU FRVWV FRPELQHG ZLWK ¥XARPBHOHGY YR Z/RK L AMRORDG @HD GG LWH R (
$LWDQ (PSOR\HHV FRXOBWQW KBIWSLAM-EW@WLFDOO\ SRVLWLYH (PSOR\HH FXOWXUH

7KH DLUOLQH LQGXVWU\ KDV IDFHG RQ JRLQJ VHFXULW\ FRQFHUQV DQG UHODWHG FRVW EXUGHQ\
KDUP WKH DLUOLQH LQGXVWIH IDDQ/GELREBEW &RPSDQ\Y

7JHUURULVW DWWDFNV DQG WKUHDWHQHG DWWDHRNW K® WHK HJ B P RDLPG \WE D/ILE W B D WH O LD K D §
VHEXULW\ FRVWYV IRU WKH &RPSDQ\ D6@GHWK P BDURUBY E QIEXWW LB HIGIM\N UD@® W B E R DN FAQK\H RARISSHEM §
DJDLQVW VXUIDFH WUDQV S R$GWDIMLLARED DROU WHRWRW K D W 0D WRNOWFHIW  H Y H QR UI VO RV IPIDG HR G VX I K DO VRI)F
LQFOXGLQJ HOHYDWHG QDWLRQDO WKUHDW ZDUQLQJV RU VHOHFWLYH FDQFHOODWLRQ RU UHGLUH
&RPSDQ\ DQG WKH DLUOLQH LQGXVWU\

$LUSRUW FDSDFLW\ FRIQ¥WRDWIMRHINBEHDL B RXOM & LPURZ WK HFKPRSIBIY\TQ RU DGGLWLRQDO JRYHL
&RPSDOQRBHUDWLQJ FRVWY RU RWWK HEZIOLH O WAR \WRW IGEK BV FESXOVQ \JH V V

$OPRVW DOO FRPPHUFLDO VHUYLFH DLUSRUWYV DUH RZQH & LDQ@G RUNFOSLHEUHIBIHHGS 1 © WOR @ W R H DHR
SURYLGH DGHTXDWH DLUSRUW RD GIDEOML AR VIMEKES FBRE®B DN JRW HUR PHQW VLQJXODUO\ FRQWUROV DO
RQ WHSHVR RSHUDWH WK D W LF L B QS\RABE XE DHHANDIIA. QM VVHG DERYH XQGHU *%XVLQHVYV 2 5HIXODWLRQ
UHJXODWRU\ UKAXHUBRAQMMNMPHQWY RIWHQ LPSRKNH ¥REY M@ W LDW LFRMWL QREQ UIHMXMIVO\H R H RS H G DEA L
LQ ODZ DQG IXWXUH DFWLRQV WDNHQ E\ GRPHVWLF DQG LQWHUQDWLRQDO JRYHUQPHQWDO DJHQFL

¥ LQFUHDVHYV LQ DLUSRUW UDWHY DQG FKDU

OLPLWDWLRQV RQ DLUSRUW JDWH FDSDFLW\ RU RWKHU XVH RI DLUSRUW IDFLOLWLHV
OLPLWDWLRQV RQ URXWH DXWKRULWLHYV

DFWLRQV DQG GHFLMNEXQW WK\ WQFREWWIHQEGQW DFFHVYVY DW VORW FRQWUROOHG DLUSRUWYV
FKDQJHV WR HQYLURQPHQWDO UHJXODWLRQV

QHZ RU LQFUHDVHG WD[HV

FKDQJHV WRI8BPWVWKKIDWHDY LAHM® KD VD IFIDQL REHWLQ SDUWLFXODU PDUNHWY DQG DW SDUYV

H +H+ +H+ +H
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t

UHVWULFWLRQV RQ FRPSHWLWLYH SUDFWLFHV
FKDQJHV LQ ODZV WKDW L\QHRXERWWS G RY @/FAH| RRIU VIDWHKWYU & XVWRPHU 6HUYLFH VWDQGDUGYV

FKDQJHV LQ ODZV WKDW PD\ OLW D\W LROU WH WXO & WRIV RERKIN' LARKMNE\R RIS CDQN W | MXE K COM VWDIGHY HAR!
GLVFXVVHG DERYH XQGHU 3% XVLQHVVY 5HJXODWLRQ™ DQG

WKH DGRSWLRQ RI PRUH UHVWULFWLYH ORFDOO\ LPSRVHG QRLVH UHJXODWLRQV

%HFDXVH H[SHQVHV RI D IOLJKW GR QRW YDU\ VLIJQLILFDQWO\ ZLWK WKH QXPEHU RI SDVVHQJF
GLVSUR SR UFIYR @ QWM RESIHUDVQIHYJ D Q G7 KLHUIHY R UBIO MGV XHDQHW D O U H G X E W IDR/QDL Q HIY/LXUDON. (RH 5Q V R H @K
DGYHUMHON BMKH & RMYX@WY RI RSHUDWLRQV ,Q DGGLWLRQ ZKHQ WKH DLUOLQH LQGXVWU\ VKULQN
UHPDLQLQJ RSHUDWLQJ FDUULHUV ZKLFRKFRVQVWKHUHIRUH LQFUHDVH WKH &RPSDQ\Y

7KH DLUOLQH LHXGXKWEGVE\ PDQ@I FRQGLWLRQV WKDW DUH EH\RQGVLBMWERQWW R®W UDKNIFKLHANQ LPSDFW

,Q DGGLWLRQ WR WKH XQSUHGLFWDEOH HFRQRPLF FRQGLMWH R\ACKH DDQLG OX 96 ERBW W BEEV FR\NGQGA
ODWO\ XQIRUHVHHDEOH DQG RXWVLGH RI LWV FRQWURO LQFOXGLQJ DPRQJ RWKHUV

++ + +H+ +H+ +H+ +H+

DGYHUVH ZHDWKHU DQG QDWXUDO GLVDVWHUV

RXWEUHDNYV RI GLVHDVH

FKDQJHV LQ FRQVXPHU SUHIHUHQFHV SHUFHSWLRQV VSHQGLQJ SDWWHUQV RU GHPRJUL
DFWXDO RU SRWHQWLDOLG LVRIXWWRR QMMWQHWKH DLU WUDI

FKDQJHV LQ WKH FRPSHWLWLYH HQYLURQPHQW GXH WR LQGXVWU\ FRQVROLGDWLRQ LQG
DLUIWRUPRQJHVWLRQ DEGRYWHB®DLYWHNI DQG

DFWXDO RU WKWHDWHOQHG® ZIDWWDFNV DQG SROLWLFDO LQVWDELOLW\

7KH DLUOLQH LQGXVWU\N LV LQWHQVHO\ FRPSHWLWLYH

$V GLVFXVVHG LQ PRUH GHWDLO DERYH XQGHU 3% XVLQHVV 2 &RIRIS W PW AR S MWKIHWIRIULO L Q HOLXQ
GRPHVWLF DLUOLQHV DV ZHOO DV UHJLRQDO DQG QHZ HQWUDQW DLUOLQHV VXUIDFH WUBKE VERREL
UHYHQXHV DUH VHQVLWLYH WR WKH DFWLRQV RI RWAKAKHERXOU QR U ¥ XAMWHRKP bl VEHHFYL. FMHR  ISUH TP IDQ WUIR
VWUXFWXUH DLUFUDIW IOHHW DQG FRGHVKDULQJ DQG VLPLODU DFWLYLWLHYV
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5LVN )DFWRUV 5HODWHGFWRLWKWMLEKRPSQ BRIQWMWHJIUDWLRQ RI

7KH &RPSDQ\ PD\ EHHFfQOEGID \WRYBWB FXDWRHVY DQG UHDOL]H WKH DQWLFLSDWHG EHQHILWV RI WK
DQWLFLSDWHG VI\QHUJLHVY WR WDNH ORQJHU WR UHDOL]JH WKDQ FXUUHQWO\ DQWLFLSDWHG

7KH &RPSDQ\ PXVW GHYRWH VLJQLILFDQW PDQDJHPHQW DWWHQWLRQ DSIGUD DV 3R UWRHBMN & CLHGAY
&RPSDQ\ PD\ HQFRXQWHU DV SDUW Rl WKH LQWHJUDWLRQ SURFHVV LQFOXGH WKH IROORZLQJ

t

H +H+ +H +H  +H

+

WKH LQDELOLW\ WR VXHRABD @ | K RON FHRPE IZQ W KVWHKDW RI WKH &RPSDQ\ LQ D PDQQHU WXMHW B
RWKHU DQWLFLSDWHG EHQHILWY RI WKH DFTXLVLWLRQ

WKH LQDELOLW\ WR VXFFHVVIXOO\ PDLQW D$QUIDY V B QR W KKH 16 W XUAHKYZHHQXH E XASLRIH ¥ R PYRHGLH/DI
WKH FKDOOHQJHY DVVRFLDWHG ZLWK RSHUBDWHQ®PHLQLUFUDIW W\SH QHZ WR WKH &RPSDQ)
WKH FKDOOHQJHY DVVRFLDWHG ZLWK DQ H[SDQGHG RU QHZ SUHVHQFH LQ PRUH FRQJHVWH(
WKH FKDOOHQJHY DVVRFLDWHG ZLWK QHZ LQWHUQDWLRQDO RSHUDWLRQV LQFOXGLQJ FRP

WKH FKDOOHQJHVY DVVRFLDWHG ZLWK L QWHUIRWDWWQIOHRIMSWO HIHWYWHRYV WHEROQRQRY\ DQG R
WKDW PLQLPL]JHV DQ\ DGYHUVH LPSDFW RQ &XVWRPHUV VXSSOLHUV (PSOR\HHV DQG RWKF

WKH FKDOOHQJHY DVVRFLDWH G/ ZIRWK ILROWVFH J DIOMOLH P VIOV RRBER QWRFXV RQ SURYLGLQJ FRQ

SRWHQWLDO XQNQRZQ OLDELOLWLHMUONPEQONMH H\R FSCDQY DXIHUMIQVP O LD Q W WRLSOIMHY DQG
FRVWY WRSILOMXGIENDMIHYYV WKDW P D\ \HHHMIGP 'WH&RPSDQ\{

$Q\ RI WKH IRUHJRLQJ |DFMAR W WIRK @& @®EEDHMNVWR\PDILQWDLQ UHODWLRQVKLSYV ZLWK &XVWRPH
&RPSDOQDELOLW\ WR DFKLHYH WKH DQWLFLSDWHG EHQHILWYV RI WKH DRTXDWQLIRY RQ B W HPENADL\WEHCH
EXVLQHVV DQG ILQDQFLDO, Q D\®WM RQ WKHVERREMQ\RQ UHTXLUHPHQWY KDYH FDXVHG DQG PD\ FR:

7KH &RPSDEWMXUH UHVXO WIVLINL GBRANUFGR®\HPIDQDJH LWV H[SDQGHG RSHUDWLRQV

8SRQ FRPSOHWLRQ WD WIKH BREERD \RKH VLIH RM BDKH.QRPSO@QMUHDVHG VLIQLILFDQWO\ EH\RQW®
RELWDWQEXVLIHWUVEHRPEORXIWXUH VXFFHVV GHSHQGY LQ SDUW XSRQ LWV DELOLW\ WR PDQDJH WKLYV
LQFOXGLQJ FKDOOHQJHY UHODWHG WR WKH PDQDJHPHQW DQG PRQLWRULQJ RI QHZ RSHUDWLRCWH
EH QR DVVXUDQFHVY WKDW WKH &RPSDQ\ ZLOO EH VXFFHWLIK@FRHWW KB WW. W D21G)A W HDHOYLH I X\HK H GH{ B |
DQWLFLSDWHG IURP WKH DFTXLVLWLRQ
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7KH QHHG WRLUWMWHIRIIDNWRUFH SUHVHQWY WKH SRWHQWLDO IRU GHOD\ LQ DFKLHYLQJ H[SHFWIHEGW
WKH &RFNVSPONUDWLRQV DQG FRVWYV

7KH VXFFHVVIXOSLQWBIDQ® IDRFEIRHYHPHQW RI WKH DQWLFLSDWHG EHQHILWVURDWWR B ORRFHW L@
&RPSDQ\ DQG RQ PDLQWDLQLQJ SURGXFWLYH (PSOR\HH UHODWLRQV )DLOXUH WHR/ ®R) & R W/ 1 H W HEHA
RU LL ODERU GLVSXWHN FWK DWK H ROFIESD@WHE QN D@3 SRUWYQ BRHX VERNKY WEBIRGS WRAHRQLIRG LQWHJL
DQ DLUOHQHLPHBRYHUQHG E\ D FRPELQ®MA RW KRHl O\FIeHS B BVL ADS RRERIMH DSSOLFDEOH WKH HYLFVRQQH FE
EDOLQLQJ DIUHHPHQWYV 3&%$V° DQG XQLRQ$EWRO MHQH\R UBLOMG HLD W K Bl UDRVE DR/QI LPOXY \Wo EGIGD FFRP SO L VK F
WKH SURFHVV VHW IRUWK $QO8HIKWIOR @R K IANG / D BRI UWRKRW HFWRLFHY 8 URRQLWILRWQY ILUVW RI GLUHFW Qt
ZLWK WKH DVVLVWDQFH RI WKH FRPSDQLHV ,1 LQWHJUDWLRQ FDQQRW EH DFKLHYHG WKURXJK DRUF
HPSOR\VHH JURXSV KDYLQJ WKH VDPH UHSUHVHG@GWW® VBIUYRHY DEWH E RMKKD RD VW Q H B U L WK HQONF . DI/INW OV QUGRC
SROLFLHV LI VXFK SROLBGHSWHGGELQN XZKRE KVKB\LQWHUQDO SROLFLHY UHTXLUH DUELWUDWLRQ (PS¢
OLWLJDWLRQ RU DUELWUDWLRQ ZKLFK LQ VRPH FDVHV FDQ GHOD\ VHQLRULW\ LQWHJUDWLRQ

8QGHU WKH 5D$POW DWKHERDWLRQDO OHGLDWLRQ %RDUG KDV H[FOXVLYH DXWKRUHWYX W & WHSRDF
IDWLRQDO OHGLDWLRQ %RDUG KDV DXWKRUHWWKWR HHNVRWMB DQRNQAREEHLWURBQWERWWDKRNH. RGW\VWHF
DSSURSULDWH 3FUDIW RU FODVV" IRU UHSUHVHQWDWLRQDO SXUSRVHV LQFOXGLQJ D GHWHUPLQDW
WKH VA\VWHP ZLGH JHBU] B WHQRDMWHLIYBKRAUDIW RU FODVV DWJIMKH &RPSDQ\ IROORZLQJ WKH PHU

3HQGLQJ RSHUDWLEBDWD Q QWWHEUDMHYR@EEIDEH QHFHVVDU\ WR PDLQW DHLAUD G | HROSFOHR \ B H W DHREXS \
&%$V GXULQJ ZKLFK WLEBHUWDKH Z2RORS NEBHB WK H (PSOR\HH JURXSY VHSDUDWH HDFK DSSO\LQJ WKH
QHJRWLDWHG ,Q WKH PHDQWLPH WKH &RPSDQ\ KDV EHHQ QHJRWLDWLQJ WUDQVLWLRQ DJUHHPHQV

7KHUH LV DOVR D SRVVLELOLW\ WKDW HPSOR\HHV RU XQLRQV FRXOG HQJDJH LQ MRE DFWLRQV
WKH &RFSHQWIPWQORUPDO RSHUDWLRQV LQ DQ DWWHPSW W R$SWHMRIK HWIL K HS B RD SHD@HBIDRIE\ VPORH Q B
XQWLO WKH SDUWLHY KDYH EHHQ ODZIX0OO\ UHOHDVHG E\ WKH 1D WI®D QOP 0 HIG\W DEML B B O%IR\W B G/ MHRN Sl
UHPHGLHV DJDLQVW SUHPDWXUH VHOI KHOS VXFK DFW L RXQWBRXDHIU ADXV\M L\PLDMVD H DL\F WY @ VE I IVIXFE AN

7KH &RPSDQ\ LV H[SHFWHG WR FRQWLQXH WR LQFXU VXEVWDQW LPLAUVBBPBHRWHYHYVYMODWHG WR WKH

7KH &RPSDQ\ LV H[SHFWHG WR FRQWLQXH WR LQFXU VXEVWDQWLDO LQWHWDDW LR G OXEE QWU K|
DVVRFLDWHG ZLWK LQWHJUDWL QY L\WROHKRSH DI R BERIU6 R X KR ANW BQGSROLFLHY SURFHGXUHV R
LOWHJUDWHG LQFOXGLQJ UWMVFAHNNDMWQAR G YV WIHTEXHMDLVR QO \HIL IQOWHH @ Bl & F8HR PLSQD@E | GXIDIK WY VR/SKHP W BVWL R R W/
LQFXUUHG WKHUH DUH PDQ\ IDFWRHFW MR QWRWY & DPWRXR W R KDMK ARXOREL @D Q1 WIKW KK W FSIH@WHLR
DUH E\ WKHLUFEDWXWR HVIWERBWH HBFHQVMHVHTRXO0G SDUWLFXODUO\ LQ WKH QHDU WHUP H[FHHG V
DFTXLVLWLRQ LQFOXGLQJ WKH HOLPLQDWLRQ Rl GXSOLFDWLYH H[SHQVHV DQG WKH UHDOL]DWLRQ
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FRVW VDNHQHAVLQWHJIJUDWLRQ H[SHQVHV OLNHO\ ZLOO FRQW 18X HD WR QWW X-ODAW Q QQW K H. @& R R &/XQ H VBBIN
VXFK FHKWDDUH XQFHUWDLQ DW SUHVHQW

7KH &RPSDRBHUDWLRQV PDN\HEMBG YEHUWAMOHPBEDQVLRQ LOWR QRQ 8 6 MXULVGLFWLRQV DQG WKH U

7KH &RPSIHISP QVLRHL WKW RKUKWY RSHUDWLRQV LQWR QRQ 8 6 MXULVGLFWLRQV KDV H[SDQGF
GRPHVWLFDOO\ DQ GQLDGGHUMIIRGL RREHUDWLRQV LQ QRQ 8 6 MXULVGLFWLRQV DUH LQ PDQ\ FDVHV V3
MXULVGLFWLR@WVIGIQLILFDQW UHVSHFWYV IURP WK R Y FIQVVFXUHQASEOH. VB FDEESAEOQIMY HAWR D @ 6 PMK WRHF & DIQ J H \
DELOLW\ WR HQIRUFHUHQM WAK BQ\ZRK GG IEH H)S U WWEIR XRHGHD 8 6R IODXZY LQ VRPH MXULVGLFWLRQV
FDQHAW ERWK WK B BIRPISD\QWR HQIRUFH LWV ULJKWY DQG WR XQG H UW DSNH DD B W\ X O W L MWE! B/ LIRS [ RSy
UHYHQXH DQG LWV H[SHQVHV LQHIRWEBRA ZMRWLYRBXOW ROHW[SBHFWHIG LI 8 6 ODZ JRYHUQHG WKHVH R

7KH &RPSDQ\ PIFURYHEGHEWHGQHVY XSRQ FRQVXPPDWLRQ Rl WKH DFTXLVLWLRQ IZKQUFKFDGG LDMLG
IOH[LELOLW\

8SRQ FRQVXPPDWLRQ RI WKH DFTX$VWHDRYWW KD @EBPSDQQBHENWGGHYY DQG EHFDPH VXEMHF
LQVWUXPHQWY JRYHUQSDUWIVY AKD VQAHNBWHEREWVLQGHEWHGQHVY DQG RWKHU FRPPLWPHQWY VLJIQL
OHDVHG DLUFUDIW DQG GHEW DQG OHDVH REOLJDWH RQWV UR D \H{ GVMOLEH EMVHES © 8 B'Q (RH GV R B HLRIPVE D@J

¥ UHTXLUH D VXEVWDQWLDO SRUWLRQ RI FDVK IORZV IURP RSHUDWLRQV IRU GHEW VHUYLFH
&RPSDOQFPVK IORZ WR IXQG ZRUNLQJ FDSLWDO FDSLWDO H[SHQGLWXUHV DFTXLVLWLRQV L

$ OLPLW WKH &RASEQ\JILW\ LRUSOBDEMRQJIRR FKDQJHV LQ LWV EXVLQHWH D QIS \DKIH 08 RF-
FRPSHWLWLYH SRVLWLRQ DQG

7KH &RPSDQ\ ZLOO QHHG WR ODXQFK FHUWDLQ EUDQGLQJ RU UHEUDQGLQJ LQLWLDWLYHV LQ FRQ
VXEVWDQWLDO FRVWY DQG WKDW PD\ QRW EH IDYRUDEO\ UHFHLYHG E\ &XVWRPHUV

7KH &RPSDQ\ PD\ LQFXU VXEVWELQVDUDFIU RBXWW \L @ Q6 WLNQYGEABY DQG LW PD\ QRW EH DEOH WR
XQGHU WKH 6RXWKZHVW EUDQG WKDW LV FRPSDUDE OS$iLWR QV K@ $I QDRI WRKRY VD DG X\ DRV XO\Q 5 VM F K|
FRXOG DG ¥YHUN MO HD\: PESDQW\ WR DWWUDFW DQG UHWDLQ &XVWRPHUV ZKLFK FRXOG FDXVH WKH &
UHVXOW IURP WKH DFTXLVLWLRQ

7KH &RPSDIBRNOLWLWIRQMW RSHUDWLQJ ORMAHWDIXW KRIHZ WIDEYEWR RQFRPH IRU 8 6 IHGHUDO LQFF
WKH DFTXLVLWLRQ RU LI WD[DHFHH@WRPHYERMY QRW UHDFK VXI

$V RI WKH DFTHLWDML ROGPIWFHUDO QHW RSHUDWLQJ ORVV FDUU\VIRUZDUGMVHM/MXWRU B S/5I[R[E
H[SLULQJ EHWZHHQ DQG

$LWDQ H[SHULHQFHG DQ *RZQHUVKLS FKDQJH" DV GHILQHG LQ 6HFWLRQ RI WKH ,QWHUQDO !
&RPSDQHFWLRQ RI WKH &RGH LPSRVHVY DQ DQQXDO OLPLWDWLRQ RQ WKH DPRNGW RILWKVW RZQH
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SUH RZQHUVKLS FKDQJH 12/V RI WKH FRUSRUDWLKRH OLRDWHVERQLHRESRMWHBQERBEQHAWYRDS FKROQUKH &
JHQHUDOO\ ZRXOG EH GHWHUPLQHG E\ PXOWMSRORNQLIPWKE LYDINCHXOH EHVXKFK WRH SRUPMUNMKAE FKDB@AH |
XQXVHG DQQXDO UXEMMBWLWRR PBUWDLQ OLPLWY EH FDUULK® RN FF MWRVOD Y HFU UV ADPRWWDQEBHW KHHOL
E\ EXLOW LQ ORVVHV LQ WKH DVVHWY KHOG E\ VXFKKHRUFSRELLDOWIGR BRIPASRNQK #1/ W DRIH VR QW KoH VRIZ Q) FAUKMK
ZRXOG QRW EH OLPLWHG XQOHVVY WKH FRPELQHG FRPSDQ\ ZHUH WR H[SHULHQFH D VXEVHTXHQW RZ

7KH FRPELQH® PERSD@NWR XVH WKH 12/V ZLOO DOVR GHSHQG RQ WK H7RRRXRQW PRI\ WMDPSDEB HE H(
FRPELQHG FRPSDQ\ AFQ HG\WHUDWHOMKILQFRPH WR XWLOL]H WKH 12/V

$LWDQ LV FXUUHQWO\ VXEMHFW WR SHQGLQJ DQWLWUXVWS$SOWW IQJIDY WRKH DQW LLIDMMX.RIP HOQW KE XK &
&RPSDQRBHUDWLQJ UHVXOWYV

$ FRPSODLQW DOOHJLQJ YLRODWLRQV RI IHGHUDO DQWLWUXVW OD®W DQGHWH HQ E Q$ FEMRIG\DL (1L B\
8QLWHG 6WDWHV 'LVWULFW &R X UWL DSMOBIXGIWLR R\G KK FRW\S O DEW VR IDTHRU H G $ D BB QJ DRAWKHIRIS W K IGQ\A
WUDYHO LQ YLRODWLRQ R$FOMFINQ B @ R ®RV SNKHH G KZH.WPKD GHIDIWIB! HLD ILRAB RAKIHQ UL U VWHILW HP RI FKHFNHG O
6KHUBBPWKH LQLWLDO FRPSODLQW VRXJKW WUHEOH GDPDJHV RQ EHKDOI RI D SXWDWLY H I[EWD YW RF K
RQ GRPHVWLF IOLJKWV EHJGEQMQHQ WKHHPEHQJ Rl WKH 0D\ FRPSODLQW YDULRXV RWKHU QHDUO\
ZHUH ILOHG LQ IHGH®WO BXQW DULEMO PRXGIRW YARWD G D1 HIQIGRD WKH FDVHY ZHUH FRQVROLGDWHG EHIF
$WOBRRD VR GPGHMEHG &RPSODLQW ZDV ILOHG LQ WKH FRQVROLGDWHG DFWLRQ RQ JHEUXBUWDQ
FRQVSLUHG WR UHGXFH FDSDFLW\ RQ FRPSHWLWLYH URXWH\$ /) G, @V R GJDLLW HREU WRH W WIDEDLR G D WD Rt
IHHV SBHLBDMRDQG WR 'HOW DS PMRIG R QRPGIO®DRWWGYHHNY LQMXQFWLYH UHOLHI DJDLQVW D EURDG L
IHHV $XQXVW WKH &R X UMW fELIVIPRIX. WARE) WODGE OMAWD KDG Y LR O D WHE 6 MAWHL RRX URV OVIHW &RKVDUP® @
UHVSHFW WR WKH LPSRVLWLRQ FIDIDEUWW EQ@G BHUH LG W K ALY ILERQWQ 6 & Q HP R W L R Q WKRS EMITID (D) T
KDYH RSBIRWIEEXUW KDV QRW \HW UXOHG R&QHVKFHKFAGXOW G HUHWILIRG O RWUR Q FARR W QB QH /S K D YWH GVLRE RO W
GLVFRYHU\ EHFDXVH '"HOWD GLVFRYHUHG WKDW IMMKRF 8 QR WRSWRGHKAIM G LIPHARY BIIUQ GRGEGK BRIDEN RROD
QRW \HW UXOHG RQ WKH VINURWKRYW RRRVU F R BRUFICHBIK@WHIRU VXPPDU\ MXGJPHQW PRWLRQV KDV EI
UHVROKHEH WD Q KDV GHQLHG DOO DOOHJDWLRQV RI ZURGEBRGHEG RRPOROGLQW WKRGE H Q @V FAQKGHY &R R \GF
DOOHJDWLRQV UHVXOWV RI OHJDO SURFHHGLQJV BKBRWG/OWKYVRRQW\FPOIQRW EMKS VY HAMWMWBG/ ZR Q
&RPSDGLEMDQ PD\ EH ERWK WLPH FRQVXPLQJ\D® S HWIDM IXFSGWM. D) @&/ R DX/ &RBPSDIQFDQW H[SHQVH DQC
$LWDQ DQG WKH &RPSDQ\ IDLO WR SUHYDLO LQ WKLV RU RWKHU PDWWHUV WKH &RPSDQ\ PD\ EH ID
DIHFW LWV EXVLQHVV DI@EW LKW IPQWNRLD® E6RQGLWLRQ DQG RSHUDWLQJ UHVXOWYV

7KH DSSOLFDWLRQ Rl WKH DFTXLVLWLRQ PHWKRG RI DFFRXQWLQJ UHVXOWHG LQ WKH &RPSDQ\ Ut
LPSDLUPHQW FKDUJH VHB @/GWXHII R REFBIQFIIDIO UHVXOWYV

,Q DFFRUGDQFH ZLWK DSSOLFDEOH DFTXLVLWLRQ DFFRXQWLQJ UXOHV WKH &RAINUMMQ DHFRUWGL
SXUFKDVH SULFH H[FHHGHAUMR W PN HD HUDREBOXGWIQJILEOH DVVHWY DQG OLDELOLWLHYV DV RI WKH
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WHVWHG IRU LPSDLUP HRS\D DWP By VFRKXIAEQ KD WEI\F R U 8 HIGH OWKH REIRPSHDUDW LRQYV DV D UHVXOW RI D
D VLIQLILFDQW GHFOLQH LQ WKH IDLU YDOXH RI FHUWDLQ WDQJLEOH RU LQWDQJLEOH DVVHWYV XQ

HQYLURQPHQW DV ZHOO PN &RWKIDD X 6 BB USWRLYQ\G HHYR DVVXUDQBH WIKDW R WL RE E MF D QWR CISDW XA
FKDHV PD\ PDWH U L D OHOR W) MICHME RIB@D@AL DO UHVXOWV

,ZWHP % 8QUHVROI BB PPMDIWV

1RQH
,2WHP BURSHUWLHYV
$LRUDIW
BRXWKZHVWMD@R®SHUDWHG D WRWDO RI % RHLQRIDAKLAKD |W DGR ZHRHHPEQGHU RSHUDWLQJ D
7KH IROORZLQJ WDEOH GHWDLOV LQIRUPDWLR @ RREWEHG |OHHW. PV RLUARBBPEHW WKH &RPSDQ\!*
$YHUDJH
$JH 1XPEHU 1XPEHU 1IXPEH!
7\SH 6HDWYV <uv $LEUDIW 2ZQHG /HDVH

7TRWDOV

$V GLVFXVVHG IXUWKHU LQ 1RWH WR WKHR&ERRXRBZAGBWHEDWO®DQFUDON6 MDWHSEB®IMG DV FR(
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,Q WRWDO DW -DQXDU\ $LWDQEIRXWKRAHVMUD QBSWLRQV DQG SXUFKDVH ULJKWV IRU WKH SXUF
IROORZV

Y8785 ( "(/,9(5% 6&+('8/(
7KH %RHLQJ &RPSDQ\ 7KH %RHLQJ &RPSDQ\
1% 08
JLUP JLUP $GGLWLRQDO )LUP
2UGHUV 2UGHUV 2SWLRQV v 2UGHUV 2SWLRQV 7RWD
7TKURXJK
7TRWDO D E F
D7KH &RPSDQ\ KDV IOH[LELOLW\ WR VXEVWLWXWH V RU V LQ OLHX RI ILUP RUGHUYV

E1HZ GHOLYHU\ OHDVHG DLUFUDIW
F7KH &RPSDQ\ KDV IOH[LELOLW\ WR DFFHSW 0%; RU 0%; GHOLYHULHV

*URXQG )DFLOLWLHY DQG 6HUYLFHV

6RXWKZHVW OHDVHY WHUPLQDO SDVVHQJHU VHUYLFH IDFLOLWLHY DW HDFK BLWHBE DHDYRIWWY
SDVVHQJHU VHUYLFH IDFLCHLWQLBI VDI, GIMHARIDW OBGDBW WRHY HUDO RWKHU DSULIBSRWW L %D OMGIPTRIRQ
,QWHUQDWBRQI/O DQ & 0HQEZDDONH BILIW F K $IL0U5 RMVHF K E BMWILGR G B ® Q W H U ML FI-D WDHFV. OD O G HDVL D B/R RJBW BWDRY  WH
DUH OHDVHG IURP WKH DSSBRSWKIWW DHBR/HW I/XW KRLQ®B\DQG VWUXFWXUHY RQ D ORQJ WHUP ED\
+RXVWRQ 3REHQL[ 6 N\DKDBJBRUFDJR OLGZD\ LWV IOLJKW WUDLQLQJ FHQWHU DW 'DOODV /RYH )LHOG
ORFDWHG DW 'DOODV /RYH )LHOG

"XULQJ WKH &LW\ Rl 'DOODV DSSURYHG WKH /RYH )LHOG ORGHUQL]DWLRQ 3URJUDP 3/)03"
FRQYHQLHQW DLU WUDYHO IDFLOLWLHYUBNPNRWQ W3 WR B L3R WIOHP &HWH RRSHB & QWV0R G &8 WOK DR YRIQ) I
3/)0$& ~ M [DV QRQ SURILW *ORFDO JRYHUQPHQW FRUSRUDWERQDENWREOEYRH® EW M KK & LGH YW B FOFR
PDQDJLQJ WKLV SURMHFW ODMRU FRQVWUXFWLRQ FRPPHQFHG GXULQJ FO W K RPRIKS \DXHEWLHRFOVRW R
WLPH WKH SURMHFW LV H[SHFWH®LWRRIUW OX G 6 L\@ K HMHUPR QD\G VRIQ I AR OHWH UH S OIDFHEX@MD R IL |
VIVWHPV DQG HTXLSPHQW DLUFUDIW SDUNLQJ DSURQ IXHOLQJ VIVWHP URDGZD\V DQG WHUPLQDO
RWKHU VXSSRUW L7GH LUQOB\D BWWF¥FWHLHLQ PRUH GHW DV OLEH R RS RQOHMIGY OB IQLIHPHRIBYD &RQGLWLRQ
LQ IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
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$V Rl '"HFHPEHUBRXWKZHVW RSHUDWHG VL[ &XVWRPHH BKGERUW O R GDEHKIBKIHEIKAHF Q GRS LW O DK F
VSDFKH &RPSDQ\ RZQV LWV +RX$@WQ Q& REEHMYDIDHDGE FEDW RIWEO D@V D IRU XVH DV D UHVHUYDWLRQV F
*HRUD D ZDUHKRXVH DQG HRQNOQB®WB SD DG ID KHOAHANYIDW URRY FHQWHU LQ &DUUROOWRQ *HRU

7KH &RPSDQ\ SHUIRUPV VXEVWDQWLDOO\ DOO OLQH PDLQWHQDQFH RQ LWV DLUFUDIW KHMHQ&RPSH
DUUDQJHPHQWY ZLWK FHUWDLQ DLUFUDIW PDLQWHQDQFH ILUPV IRU PDMRU FRPSRQHQW LQVSHFWL
DQQXDO DLUFUDIW PDLQWHQDQFH FRVWYV

,2WHP /HIJDO 3URFHHGLQJV

JURP 6HSWHPEHU W RYIDUDRXUA SXUSRUWHG FODVV DFWLRQ$OWDDX £ RO GAIQUN | |LQFH GWE\DWW F
RELWDQ E\ WKH:EROEHDWKH &RPSDQ\ EHOLHYHYV WKDW HDFK RI WKHVH ODZVXLWV ZDV ZLWKRXW PHU
ZKLFK UHVROYHG DQG UHOHDVHG RQ$E HDIOY W R ANKKRBGW UV HD BODRMYDRP VRWRBW ZHUH RU FRXOUKR|
PHAHU DJUHHPHQW DQG DQ\ GLVFORVXUH PDGH L&®QFBGGHWWR QD OWKFHW HEZQ VWID VDE RQRIL R WEKGIGE K Q BQIP
UHPDLQV BKGH QUZR DFWLRQV DUH GLVFXVVHG EHORZ

7KH RQH UHPDLQLQJ DFWLRQ LV DS$ER@DWR OK B D WHRQGRIUI O $X DFRUWRBGODZVXLWYV WKDW ZHUF
DQG IRU 2UDQYGIR&R GOWMHUUINORIG D SXUSRUWHG FODVV DFWLRK WD RV %RE HNSHEYBGR BBIEUPDQ 30
&KLHI ([HFXWIHUB PK PHPEHWRQWIRDUG Rl GLUHFWRKIW PRG R RO RRPG EQ\ODZVXLWY ILOHG E\ BRERD
$ 5RVHEEHRQ 2FWREHU DQG 5REHUW /RUHWLWVFK RQ 2FWREHU D J DLHW WX\E K H 24D B R YC

WKHVH DFWLRQV ZHUH FRQVR O L¥3.MYDHG 6IK@W R KRRIDHG B BW LW Q JOWNCRHG WKHHFRQVROLGDWHG )ORU
HQWLUHW\ SHQGLQJ UH VR O XKW HRQDRV HEKGHDHERQOARL. GLOOMIEGPIHORULGD DFWLRQ JHQH U B0 @D OIRFHIK
WKHJPIWUZDY XQIDLU DQG L QSR @FDTQUEM K \D Q G GVE DWH AW R UV QD P H G$D WG G QIG D@\ Y WW K HEALIQISAKH G X
DSSURYLQIHWKMIBHHPHQW WKURXJK DQ XQIDLU DQG IODZHG SURFHVV DQG E\ DS B U RYILUITHPHIERWD\LRX
YORULGD DFWLRQ ISLIWK® UWKGHOSMRPGIMUNUB WE DLGHG DQG DEHWMG G MK G RGWYL G DMK H E U HELRKDRI TV
VWRFNKROGHRYVROLGDWHG JORULGD DFWLRQ VRXJKW LQMXQFWLYH UHHD KISIOWM Q@ LD GIRSVRH G VG GR
SURFHGXUH RU SURFHVV WR REWPLLUWWDWKY R E NKHRDWG HSRW \DICED 16 LSAFLOFRS\HEND § '@ FPFON/KIRIOLEDHU Y Q | RIU PG
$LWDQ GHIHQGDQWY WR H[HUFLVH WKHLU ILGXFLDU\ GXWDNQY WHRFRERO G @ WDV WD QG WD FNILRHY EIQWES KU
SURWHFWLRQ GHYLFHV WKDW PD\ KDYH SIUHBTKG A B QAR-CALGIPWARE $6 R IQE\DE BE W VRIIQIEOE RVEMN M N W PSHC
UHDVRQDEO 1D @GV WFSHHEMIDIQG VXFK RWKHU DQG IXUWKHU HTXLWDESW DU HE VXD BVRW KK IF RXHINNVDAPGI K
PHAHUHODWHG ODZVXLWYV DV GLVFXVVHG DERYH WKH GHIHQGDQWY LQ WKH FRQVROLGIOK B G b) RMW
FRQVROLGDWHG JORULGD DFWLRQ KDYH ILOIMG \D LRRWKRIQDPRNRMQRIDQ D ZD W& [RAKDWHKR GG HYQ%H D Q W\

2Q -DQXDU\ : LOOLDP 1HVELW HIQWBODVERPUSKBWHEU FODVYV DFWLRQ ODZVXLW LQ WKH 8QLWHG
VDPH GHIHQGDQWY DV LQ WKH/ KR @QCROCHIDODW R® Y CRUG. GO DIFFYLRBW IRUWK LQ WKH 1HVELW ODZVXLW
IRUWK LQ WKH FRQVRUKGDWNGEG D)W RADLGIX DWFWLERGLWLRQDOO\ DOOHJHG DV SDUW RI
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LWV EUHDFK RI ILGXFLDU\ GX$\W\UFDP IGH | WE G BVQW/K/HUIHF G IL Y IHGX D¥DH DDA I Bl HER-HHQQHWL WEM_ DK@ | WABNNRURNKRERFDHENF
ODZVXLW DOVR LQFOXGHG FODLPV IRU DOOHJHG YLROBWWRRIV RI BRHFWORGVHGDY S URRIL GMLIQH ®H. KO
WKH )RUP 6 5HJLVWUDWLRQ 6WDWHPHQW ILOHG ZLIW{ W&GIHEHGRW KIRW MPKEHH (G L V F O R V&XSUHHAL ALFF@QW D L
RPLWWHG RU PLVUHSUHVHQWHG PDWHULDO LQIRUFDUND RQH B iR HIPWG EVR K MUIFGHHUS D R/EIRQV RMLBUSTSAYHR Y@M

WKH 1HVELW ODZVXLW ZDV VWD\HG SHQUGIODWHEGY R B K 8/Q RIQQ RVIVH MBQCEL\RYD R/IFWWRCR AMKIH VHWWOHPH
FRPSODLQWY WKH 1HVELW ODZVXLW ZDV VLPLODUO\ GLVPLVVHG

$ FRPSODLQW DOOHJLQJ YLRODWLRQV RI IHGHUDO DQWLWUXVW OD®W DQGHWH HQ E Q$LU BMsRGDL (I BA
8QLWHG 6WDWHYV 'LVWULFW &RXUW. DBMWXGWLR RW KFIIK) FRP\S O DEWWR DCHRUI HG $ D®RQJ DRVWKHHRIS W K IGQ WA
WUDYHO LQ YLRODWLRQ R$FOM FIWQ B F R @V SNKIHH G KZH.WPKD GHEDIWIB HLQ IIRFUS RAKIHQ UL U VWHIULWHP R1 FKHENHG O
6KHUBPDWKH LQLWLDO FRPSODLQW VRXJKW WUHEOH GDPDJHV RQ EHKDOI RI D SXWDWLY H I[EWD YW RF K
RQ GRPHVWLF IOLJKWYV EHJBQOHQ WKFHPEHQJ RI WKH 0D\ FRPSODLQW YDULRXV RWKHU QHDUO\
ZHUH ILOHG LQ IHGH®WO BXQW DULEMO PRXGIRW YARWD G D1 HIQIGRD WKH FDVHY ZHUH FRQVROLGDWHG EHIF
$W O BRI VR GPGHMEHG &RPSODLQW ZDV ILOHG LQ WKH FRQVROLGDWHG DFWLRQ RQ JHEUXBUWDQ
FRQVSLUHG WR UHGXFH FDSDFLW\ RQ FRPSHWLWLYH URXWH\$ VD G, QV R GJBLLW HRRUWRH W W IDEVLR G D WD R
IHHV SBHLBDMRDQG WR 'HOW DS PMRIG R QRPGIOEDRWWGYHHNY LQMXQFWLYH UHOLHI DIJDLQVW D EURDG L
IHHV $XQOXVW WKH &R XUW foOLIVIPRSN. MFRED WIOPGE QMAW D KD G Y LR O D WHGY 6 MAWL RR X URN WHW & KHDUP® §
UHVSHFW WR WKH LPSRVLWLRQ FIDBDEUWW EQPG BHH PLAYG WK ALY L BOQWQ WM X Q HP R W L R Q W\KRS EHIID [(D\Q [T
KDYH RSBIRIWKEBXUW KDV QRW \HW UXOHG R&HWKFKFAGXOW G HIHWILIR G 0 RU R Q FRR W QB QH /S K D YWH GULRERYWHA U
GLVFRYHU\ EHFDXVH 'HOWD GLVFRYHUHG WKDW IMVIKRI 8 DR WRSWRGHAMH G IFHARYBILQ GRGK RDAN RBOD
QRW \HW UXOHG RQ WKH VINgFWXREW MRRVU R R BRMFICHBER@MHIRU VXPPDU\ MXGJPHQW PRWLRQV KDV EI
UHVR®IYHBQ GHQLHY DOO DOOHJDWLRQV Rl ZURQJGRH QG HIGQ&RKSQ R 1 QMK RVGIGL QQWKIKD & R QWR G HE DQVG

7KH &RPSDQ\ LV IURP WLPH WR WLPH VXEMHFW WR YDULRXV OHJDO SURFHHGLQJY DQG FODLPYV
WKH ,QWHUQDO 5HYHQXH 6HUYLFH

7KH &RPSIPD\QDIHPHQW GRHV QRW H[SHFW WKDW WKH RXWFRPH LQ DQ\ Rl LWV FXUUHQWO\ RQ
GDWH E\ WKH ,QWHUQDO 5HYHQXH 6HZLYQ® K DLYQHG D YA_IBWM B /OB (R WY& RIAGGIEEFOYHID FRQGLWLRQ UHVXOW

,WHP OLQH 6DIHW\ 'LVFORVXUHV
1RW DSSOLFDEOH



7DEGIR & ROMOW

(;(&87,9( 2)),&(56 Z)+( 5(*,675$17
7KH IROORZLQJ LQIRUPDWLRW®Y HJ[HFIXMCEEAMINRN K/ HD&/RIRIS £0Q0 f D U \

1DPH 3RVLWLRQ $IH
*DU\ & .HOO\ &KDLUPDQ RI WKH %RDUG 3UHVLBHW@QW  &KLHI ([HFXWLYH 21
5REHUW ( -RUGDQ ([HEXWLF#M SUHVLGHQW &KLHIH&RPPHUFLDO 21
-HI/DPE ([HEXWILKH 3UHVLGHQW $&KPLLHY L3/MARISEDMAL Y H 2 |
5RQ 5LFNV ([HEXWLFHM 3UHVLGHQW &KLHI FHEBG.RBERXOBWMARGH FAIHW D U\
OLFKDHDQ @D ([HEXWLFH 3UHVLGHQW &KIAHUW2SHUDWLQJ 2|
'DYLV 6 5LGOH\ fHQRRAH 3UHVLGHQW &KILAFHWDUNHWLQJ 21
/IDXUD WLIKW 6HQRRAH 3UHVLGHQW )LQDQARHMH&WHBN XUWGDWQRFLDO 2|
6HW IRUWK EHORZ LV D GHVFULSWLRQ RIWHKH ERPMMEHWRAIQG RlI HDFK RI WKH &RPSDQ\Y
*DU\ & .KHMWOVHUYHG DWW BIRPEQ RITWKH %RDUG VLQFH 0D\ DV LWV 3UHVLGHREW VLQFH -
OU .HOO\ DOVR VHU 9HBHDBW HWEFXMQWH &KEHU)LWOPRFXOB 21 WRFHKOUHVLBEQW )LQODQFIHFHKLHWRALQD
OU .HOO\ MRLQHG WKH &RPSDQ\ LQ DV LWV &RQWUROOHU

S5REHUWGPIQIRUVHUYHG DWWEKHF 29RESBBQAVLGHQW &K LLHIH&R P PO HF L6 @6 FDEVH BUSIMUTHR Q WDRY |, C
VLQFH 0D\OU-RUGDQ DOVR VHYLYRHG 3D\ Y[IHFX@M YW UDWHJ\ 30D QQLQJ ([HFKS BYH3 U MWR G H TWHEERID R/
BHSWHPEHU WR OBLFH 3BHOQLERMWQW (QWHUSULWBKIBDOHOG 0 DVRD 6 HEMWGIW BUWREGBQWRJI\ IURP 9LFMVR
3UHVLGHQW 3XUFKDVLQJ IURP WR &RQWURGERNQWROJ |URMR W'R U H FVIDRRGGEHYQI@MH 5D O H\
0U -RUGDQ MRLQHG WKH &RPSDQ\ LQ DV D SURJUDPPHU

-HI /DPEEV VHUYHG DVWWEKHHF 20R/EHEBBQAMVLGHQW  $8&KPLLHY L3/WRUSEDMAL YWH. QFH 6 H SWHPFEEHDOVR VHUNFE
SUHV I$GIPQQYLVWUDWLRQ IL&EKIUHIURFR 3POW RHH U U R H6 B B8 WWHIPEHHQYW 3HRSOH /HDGHUVKLS 'HYHORSPI
DQG DV 6HQLRU 'LUHFWRU 3HRSOH '"HYHORSPHQW IURP '"HFHPEHU 0U/DPEWHU YHEU XQ WD U L RXWK 8 H DV
6WDXEDFK &RRASBQRRUSRUDWLRQ DQG OHVD 3HWUROHXP

5RQ 5KPNWVHUYHG DWWEKHF ZRWEREBBQ\VLGHQW &KLHI IHFBIO VERFXODHBRMEABHAHERUSRUDWH 6HFU

OU 5LFNV DOVR VHUYHG BYHMREHYW RRUSRUDWH 6HUYLFH\[HFKRLERH3 U H WLRE IGIHSRWHIZE $ILBIXEY LER P €

WR 0D\ D @GF6HHRAURVL HIHLBR UDVA $ Il BIXEODHDERP W XQWLO 6HSWMHMNEHMRLQHIGIWKH &RPBSHD Q\ L¢
SUHVLGHQW *BRF¥MHULPHQWDO

OLFKDHDQ GHEX®V VHUYHG DVWWKHFZREEBBQ\WVLGHQW &KIAFHU2SHQPMW DD Q@ BHPWOVR VHUYHG DV
2SHUDWLRQV IURP 6HSWHPEHU 9LFWRUOUBVUGHQWFXSHYBWLRQV [URBXIRWHWP EH U9 IHF 8 WAKWR X GKH QW 30
$XIXVW WR IRYHPHHWHVLGHQW )LGD@OLYOVIIURPQLQIWR 6HQLRU 'LFQ@BPORUYLIQR@®FLDONROD
JLQDQFLDO 3QDQOWLIM IURP W GH) MRLQHG WKH &RPSDQ\ LQ $X®WLWYV 'LUHFWRU ,QWHUQDO

'DYLV 6 BED&GOWHHUYHG DWWKKQEBRYPSDRVILGHQW  &KILFHWNMUQARMW LIQBHFBEIEW H\ DOV R V BIUFYHH G UHW 16¢
ODUNHWLQJ 5HYHQXH ODQDJHPHQW IURP O0BAFH 3WRVHEHBWHUD UNHMQURIWRP 1RYHPEHU WR 0D’
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&RPSDQ\ IURP -DQXDU\ WR 1RFHPEHAWVLGHGWQIHRRISOH

/HDS&HIXWKRAL S ' H WIRO-RERRHBQAW HYRBHQW *UFR
IURP WR 9LFB@®HVLGHQW RI ODUNHWLQJ

GDOEBM\IMRRQHGWRKH &RORBEDQ\ LQ DV LWV 'LUHFW

/IDXUD LKW VHUYHG DWWHKHRQBRP SDRVILGHQW )LQDQFIHFHAKVHQ FIHQDX@ARLD O 20Q G 7K B YD \DXOWRU WHU
1RYHPEHUOV ULJKW DOV®R Wi BYHGE LIBH GUNH PNVIUPHRHIURP -XQH7UHDWRUMOVMURPSVVIWRBRQWKUHU IURP
DQG 'LUHFWRU &RUSRUDWH )LQNQBKWUNRRLQHGWKH &BPSDQ\ LQ 7D[DMW.RYYV 'LUHFWRU &RUSRUDWH
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3$57 ,,
,WHP ODUNHW IRU 8 HIRFRRPD QMKIOWWHG 6WRFNKROGHU 0ODWWHUV DQG ,VVXHU 3XUFKDVHV RI (

7KH &RPSIFR\WMPRQ VWRFN LV RUWNNVHMERRQ@ WRKDIQWUH DQG LV WUDEGHG RQGRAL /K W VEREHROKREY |
KLIJK DQG ORZ VDOHV SULFHW FRP RK® WAV R F NV KHV &RHPSDIOWIFDE R QDW IGHWIKES (FORKSRVY.MWEGHQ GV SHW VK

FRPPRQ VWREN
3HULRG 'LYLGHQG +LJK IRZ

VW 4XDUWHU
QG 4XDUWHU
UG 4XDUWHU
WK 4XDUWHU

VW 4XDUWHU
QG 4XDUWHU
UG 4XDUWHU
WK 4XDUWHU

7KH &RPSDQ\ FXUUHQWO\ LQWHQGY WR FRQWLQXH GHFODULQJ GLYWEHQRP SEMYTGXRUWHHBOWR
WLPLQJ DPRXQW DQG SD\PHQW RI GLYLGHQGY RQ WKH EDVLV Rl UHVXOWV RI RSHUDWLRQV ILQDQ
% RDSNGRI YHEUXDU\ WKHUH ZHUH DSSUR[LPDWHOV FRPKR@ GMWRFMRI UHFRUG Rl WKH &RPSDQ\Y
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6WRFN 3HUIRUPDQFH *UDSK

7KH IROORZLQJ 3HUIR HRODWHIG* UQ BRRUPQ® LRQ VKDOO QRW EH GHHPHG 3VROLFLWLQJ PDWHULDC
VXFK LQIRUPDWLRQ BHH@FR W RVWRD DIFDEGIEWXQ G H S WK IR 16 HF XRIWWHHA X WBWAMLRY ([FKDQJH
7KH IROORZLQJ JUDSK FRPSDUHV WKH FXPXODWVYFRWRRD @ WR BN HRKRIQGWM K HUHW X U 8 DRQZWM K RaG

FXPXODWLYH WRWDO UHWXUQ GXULQWY VX FKWRHFBIL RGG R | BVEBEEHAN B QUGB (J G GIHJ G DITRIRRU §IIQRTIQD BNK GVGRRP S
DVVXPHV ZDV LQYHVWHG RQ 'HFHPEWBPPRQ VW@®ANKBQGREPODHDFK Rl WKH IRUHJRLQJ LTKGL FMAR BK
SHUIRUPDQFH VKRZQ RQ WKH JUDSK EHORZ UHSUHVHQWY KLVWRULFDO VWRFN SHUIRUPDQFH DQG L

6RXWKZFIHVMW.QHV &R

6 3
1<6($5&$LUOLQH
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5HFHQW 6DGIHVWEHERIB XULWLHYV

'XULQJ WKH IRXUW K+HUEHWMWU' RIKD DWHKMHQ (PHULWXVHRH WK N BRGR RSMQ\RQV WR SXUFKDVH X@RIRPIRQA
IURP WKH &RPSDQ\ DV IROORZV

2SWLRQ $JIJHIDWH

1IXPEHU H[HWVH SBFHHGV
VKBV SULFH SHU 'DWH RI WR WKH

SXRKDVHG VKBEU HIHWUVH &RPSDQ\

7KH LVVXDQFH RI WKH DHEROYHHKWKDZUHW WYRPBIW IURP UHJPWBDWLRIX M QEHQWVKWR SWHAX SUWRNYHVLF
$FW EHFDXVH DPRQJ RWKHU WKLQJV RI WKH OLPLWHG QXPEHU RI SDUWLFLISO QWRHIUQWKDIF\W WH ZQV
VHFXULWLHV IRU LQYHVWPHQW DQG QRW ZNVNWXDI FHHZI WRFELYKDOJILHEX WDR QRWWHUHRHUZULWWHQ

, V'V XHHUSKKID V HV

,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXULWLHYV

D E F G

OD[LPXP GRC
7TRWDO QRPEHU YDOXH RIVNWE

$YHUDJH VKBY BKDVHG PD\ \HW EF
7TRWDO QXPEHU SULFH DV SDUW Rl SXEOLFO3XRKDVHG
RI VKDU SDLG SHU DQQRXQFHG SODQWXQGMWWKH SO
3HULRG SXRKDVHG VKEU RWBRJUDPV RWBRJUDPV
2FWREHU WKURXJK 2FWREHU 2 2 2

IRYHPEHU WKURXJK 1RYHPEHU
'HFHPEHU WKURXJK '"HFHPEHU
7TRWDO

,QDQXDU\WKR P S D/Q0\R DRIG. U WRVXYW K RUKMHHEX URKBVR PLOMRIWEGHRPSDMRPPRQ/ RANJRXHIEUXDU\ Wk
&RPSIK@PWGHS XUFKP V& KDQRDW RRID®S UR [L P DRVHOGODR BWIQL MKHR H S X U XIQOIBWHSR RIJB B B/EKV SH Q@XGX VW Wk
&R P SD/QRP BGL UH FBIRW K RUKIRHRGS DARH V )DR K DUHS X UF W R YBIREES S U RWEHEP S DVQ HIS X U RKIEB\L KN F U H BV VRRGMOM R RV
XSVR PLOORWHRPSDMRIPPRY RRAORZXMKXKWKRUIDMQAR QVKRHR P S DBX\U FKDYSHBR [L P D W HOWLKRO®E HWRP P |
VWRRBNSSUR[LPDWHORMRH PLOQIORRANOU BHFWRREIWKIR DYUKS XU FBROMHIMD FFR U GDWBE O LV D EXOUBLINEIX
WKH RSHQ PDUNHW RU LQ SULYDWH WUDQVDFWLRQV IURP WLPH WR WLPH GHSHQGLQJ RQ PDUN
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,WHP 6HOHFWHG )LQDQFLDO 'DWD

7KH IROORZLQJ ILQDQFLDO LQIRUPDWLRQ |RUKWKHE HHQ GHDW Y HEVEERTD WKEHE & B VSO0 )  DIOLY/F L Q [R
VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH &RQVROLGDWHG )LQD @KLIVOI L6QVDUFH P B QVOY RIUPE W HRC
$LWDQ VLQFH WKIDRADXLVLWLRQ GDWH EXW SULRU WR WKDW GDWH RQO\ LQFOXGHY WKH RSHUDWLR

<HDHQGHG 'HFHPEHU

JLQDQFLDO 'DWD LQ PIMK@®LURQV H[FHSW SHU
DPRXQWYV

2SHUDWLQJ UHYHQXHV

2SHUDWLQJ H[SHQVHV

2SHUDWLQJ LQFRPH

2WKHU H[SHQVHV LQFRPH QHW

,QFRPH EHIRUH WD[HV

BURYLVLRQ IRU LQFRPH WD[HV

1HW LQFRPH

1HW LQFRPH SHU VKDUH EDVLF
1HW LQFRPH SHU VKDUH GLOXWHG
&DVK GLYLGHQGV SHU FRPPRQ VKDUH
7JRWDO DVVHWYV DW SHULRG HQG
/RQJ WHUP REOLJDWLRQV DW
SHULRG HQG
BWRFNKRITEHWYV P W
SHULRG HQG
2SHUDWLQJ 'DWD
5HYHQXH SDVVHQJHUV FDUULHG
(QSODQHG SDVVHQJIHUV
5HYHQXH SDVVHQJHU PLOHV 530V
v
$YDLODEOH VHDW PLOHV $60V
v
/RDG IDFWRU
$YHUDJH OHQJWK RI SDVVHQJHU KDXO
PLOHV
$YHUDJH DLUFUDIW VWDJH OHQJWK
PLOHV
7ULSV IORZQ
$YHUDJH SDVVHQJHU IDUH
3DVVHQJHU UHYHQXH \LHOG SHU 530
FHQWYV
2SHUDWLQJ BHAYHQXH SHU
FHQWYV
2SHUDWLQJ Hf6GHQVHYV SHU
FHQWYV
YXHO FRVWY SHU JDOORQ LQFOXGLQJ
IXHO WDJ
)XHO FRQVXPHG LQ JDOORQYV
PLOOLRQV
$FWLYH IXOOWLPH HTXLYDOHQW
(PSOR\HHYV
$LUFUDIW LQ VHUYLFH DW
SHULRG HQG

5HYHQXH SDVVHQJHU PLOHV GLYLGHG E\ DYDLODEOH VHDW PLOHV
,QFOXGHY OHDVHG DLUFUDIW DQG H[FOXGHV DLUFUDIW WKDW DUH QRW DYDLODEOH IRU VHUYLF
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JWHP ODQDJHRHQWHXVVERQMYGY RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYVY RI 2SHUDWLRQV
5HFRQFLOLDWLRKP RX GWSRUR HRQD'GEED GI\OHDYNKNGLWHG LQ P VEID DRIGS 66 [FRHBXQ B/VU

<HDHQGHG 'HFHPEHU 3HRH QW

YXHO DQG RLO H[SHQVH XQKHGJHG

$GG )XHO KHGJH ORVVHV LQFOXGHG LQ )XHO DQG RLO H[SHQVH
YXHO DQG RLO HERHWQWHG DV U

$GG 'HGXFW 1HW LPSDFW IURP IXHO FRQWUDFWYV 2
YXHO DQG RLO H[SHQVH QRQ *$$3

2SHUDWLQJ LBSRBMWHIV U

$GG 'HGXFW S5HFODVVLILFDWLRQ EHWZHHQ )XHO DQG RLO DQG 2WKHU JDLQV ORVVHV QHW DVVI
FRQWUDFWYV

$GG &RQWUDFWV VHWWOLQJ LQ WKH FXUUHQW SHULRG EXW IRU ZKLFK JDLQV KDYH EHHQ UHFRJQL

$GGFTXLVLWLRQ DQG LQWHJUDWLRQ FRVWV QHW D

$GG &KDIWRU DVVHW LPSDLUPHQWY QHW RI SURILWVKDULQJ 2

2SHUDWLQJ LQFRPH QRQ *$$3

1HW LQFRIPSIR DW HG
$GG 'HGXFW ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWY VHWWOLQJ LQ IXWXUH SHULRGYV
$GG 'HGXAWFWO¥HQHVV IURP IXHO KHGJHY VHWWOLQJ LQ IXWXUH SHULRGYV
$GG 2WKHU QHW LPSDFW RI IXHO FRQWUDFWY VHWWOLQJ LQ WKH FXUUHQW RU D SULRU SHULRG H
,QFRPH WD[ LPSDFW RI IXHO FRQWUDFWV

$GGFTXLVLWLRQ DQG LOQWHJUDWLRQ FRVWV QHW E

$GG &KDIRU DVVHW LPSDLUPHQWY QHW E 2
1HW LQFRPH QRQ *$$3

1HW LQFRPKIDSIBUOXWERUWW @
$GG 1HW LPSDFW WR QHW LQFRPH DERYH IURP IXHO FRQWUDFWYV GLYLGHG E\ GLOXWLYH VKDUHV
$GG ,PSDFW RI VSHFLDO LWHPV QHW E

1HW LQFRPKIDSIIBLUOXWHG QRQ *$$3

2SHUDWLQJ HI[$6DQ \FHI\D &N U

'"HGXFW )XHO H[SHKBYM GLYLGHG E\

'"HGXFW ,PSDFW RI VSHFLDO LWHPV QHW D 2
2SHUDWLQJ HI[S60Q\HRQSHHFOXGLQJI IXHO DQG VSHFLDO LWHPV FHQWYV 2

$V D UHVXOW RI ISIFMRLWY KBBYN D@ RU FRQWUDFWY PDUNHG WR PDUNHW WKURXJK HDUQLQJV
D $PRXQWV QHW RI SURILWWRKDIUQBXULLPHS® MK RROX B K DBIRWPHSKD Q\ DPHQGHG LWV SURILWVKDUW®JIJGHIEQ
SURILWVKDULQJ LPSDFW RI DFTXLVLWLRSUDQG MXW RXU B WH RIQPERMWSW R QLAKWKIHGE. QURIPPSDFW RI1 \
DQG EH\RQG
E $PRXQWV QHW RI WD[HV DQG SURILWVKDULQJ 6HH IRRWQRWH D DERYH



7DEGIR & ROMOW

1RWH 5HJDUGLQJ 8VH LRJDIRRL DEEB HD V X U

7KH &RPSRRYVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH7KIHWK DFF:
ILQDQFLDO VWDWHPHQWY LQFOXGH L XQUHDOL]HG QRQ FDVK DGMXVWPHQWY DQG UHFODVVLILFDW
DFFRXQWLQJ SURQRXQFHPHQWY UHODWLQJ WR GHUHWDWKMH:RESWQUXEHQUW/YEY® KHGIRWILRGGFDW

$V D UHVXOW WKH &RPSDQ\ DOVR SURYLGHV ILQDQFLDO LQIRUPDW LORIEG LMK RIKQ & IQRW QB HWAKRDQAY L2
WKH LQIRUPDWLRQ SUHSDU H @KIHQ &RFPFEFROUE DEUARHY ZGW YK YIBS Q HR ARMD OQQRQPIWERQ LQFOXGLQJ UHV
WKH &RRSPIQPIHPHQW XWLOL]JHVY WR HYDOXDWH LWV RQJRLQJ ILQDQFLDO SHUIRUPDQFH DQG WKH ¢
WR LWVU4$$XIOMVERPSHFRQRPLF |LQ DIGIRL DIOR B HGRAWDOW & LLIQ WKDW WKH\ RQO\ LQFOXGH WKH DFWXDO
UHIOHFWHG ZLWKLQ )XHO DQG RLO RAKXNQ Y XHIOD D/QIGH RIHOUH RSH Q V N HRQWIDH PIHRVR OR WIXFD & DQVHLW B B VAKH R XA
DSSOLFDEOH SHULRG LQFOXVLYH BRQWVEWW CSHERXKPD BRI Y 5\ L GHUFFROMWWHIEF WR RSWLRQ FRQWUDFW
ERWK *H$BG QRQ ERFOXGLQJI HFRQRPLF SXUSRVHV LQ KHVHH SHRIGRRP RF BRIQ WOW MW V R WIVGGIHP HEGIW W H
IXHO KHGJHV RQ LWV RSHUDWLQJ SHUIRUPDQFH DQG OLTXLGLW\ VLQFH WKH\ H[FOXGH WKH XQWHN DA
ZLWK DFFRXQWLQJ JXLGDQFH UHODWLQJ WR GHULYDWLYH LQVWUXPHQWY DQG WKH\ UHT&HW¥ W @IDEC
&RPSDQFPPQDJIJHPHQW DV ZHOO DV LQYHVWRUY RS R LARQVQ ¥ \S H Q MRORED 8 HVE/GIKHEHBTRWSIDQEDP VLY DIW
HIRUWY LQ SODFH WR PDQDJEHRBOVH[SHKGWH PREMXHHY DUH QRW GUWUFKUPHDWGCU HY D BRI G\DRHSHWL E
QRW DOO FRPSDQLHV FDOFXODW H$W KOH URHHDAOMI HW KLHD DW R H HAHPWR.RQ®IEUP HDVXUHY DV SUHVHQWHG
SUHVHQWHG E\ RWKHU FRPSDQLHV

YXUWKHU LQIRUPDWLRY RHOLKWEH.L QB PBIUIRIWYDP LL WKH UHTXLUHPHQWY RI DFFRXQW LIQHF IR E
DQG RU PDUN WR PDUNHW JDLQV RU ORVVHV IURP GHULYDWLYH LQVWUXPHQWY LV LQFOXGHG LQ 1R

,Q DGGLWLRQ WR LWV *HFRQRPLF  ILQDQFLDO PHDVXUHV DV GHILQ@®P® PLERY R HYKXUERPEYD @\ KD
&RPSDQ\ EHOLHYHY DUH QRW L QG LFONVH HQHAMIBH R QIRVIRI RS HRIDWLIRRIV DQG P EE ORURH WWKHHV ISPF
SURILWVKDULQJ DQG RU WD[HV UHODWHGVWR HXEMDWHR D IBQREFD Q WHBKPMR IR @V FPH. GAPBQ QEHIRUH Wi
SURILWVKDULQJ DQG RU WD[HV IRU DQ DV\GHW¥ LL\PLSOQ (ORI W RJ HO B MSH GWWRE WE M VERP SD Q\ | DLUFU
513 FDSDELOLWLHYHIRQG DPLOGK®® EHIRUH SURILWVKDULQJ DQG RU WD[HV U H OTKWHER WRD)Q\HEHEA
HYDOXDWLRQ RI LWV ILQDQFLDO SHUIRUPDQFH FRPSDUHG WR SULRU DQG IXWXUH SHULRB®\D ADHVEB'
&RPSDODFTXLVMLMIIR® RKLFK FORVHGVRIQHOSDRPSDQ\ KDV LOQFXUUHG DQG H[SHF W VWR FRBWDMIKG VRV |
WZR FRPSRIQMWEKH &RPSDQ\ FDQQRW SUHGLFW W KIH W [ R RWG\R HF LIQ[IS R BAD PHRX W &N PRAD SKAK FFRIDWQ L W
*$$3UHVXOWVY 6HH 1RWH DQG 1RWH WR WKH &RQVROLGDWH@DQQUDRIKLD/Q Ve WDWHE BQWMHGR Pl YU W

<($5 ,1 5(9,(:

YRU WKARQVHFXWWKXH ®RPBSDQ\ ZDV SURILWDEOH HDUQLQJ FFIRPGIDRIH G W FS\WMK I KIRUAS D@E R R W/
PLOOLRQ SHU VKDUH GLOXWHG 2Q D QRQ *$$3
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EDVLY WKH &RRIDMLQFRPH ZDV PLOOLRQ SHU VKDUH GLOXQHE LERRPK RDV EHQLRD WK &F
QRQ *$EDVLV 2SHUDWLQEZDYFRPHWUROLRQ ZKLFK ZDV D SHUFHQW GEBVHD V\M KN BR RS B QDMIQQD |

PLOOLRQ RU SHUFHQW ORZHU WKDQ 6HH WKH SQDQROD\O IRMDIS B8 UQ B LAY EARKAHK 8@ HWR L @
RQ ERWK DO&$B QRED$EY SULPDULO\ ZDV DWWULEXWDEOH WR KLJKHU | X WOHFRQRY L FOQMBWW XBO FF
WR GURYH WKH PDMRULW\RRMNBIQ (RYG@BUHEY D QIRBFRIQRPLF )X MX 1D @R RIIQN [SHQ B H O HRER YAHRP E D
FRVWV E\ JHQHUDWLQJ D SHUFHQW LQFUHDVH LQ RSHUDWLGY GHYHRXWN G W RXVRMGID EW RQW KK &R
IRU *$®UHSRUWLQJ WKH DFFRPSDQ\LQJ UHYV X O $MMUBQRISHXIDWAR BN JD Q G LRDIVE VI RR ZWK FRQDWDH R | W K H
WKH UHVXOWYVY RI 6RXWKZHVW IRU DOO SHULRGYUSPBVUHQWWER V@ EDYW O ¥ QQGE LMNFXADULER @R RNKIDQY LR
WKH &RPSDQ\ KDV FKRVHQ WR PDNH FRPSDULVRQV WR SULRU \HDU 3FRPELQHG ” UHVXOWV RU PHDVX
ZLOO LYIFWBGHHVXOWY 3ULRU \HDU FRPELQHG UHVXOW\W BRQWWWQORE IVERQAR B BNVQDWIMR @ LRV KGRXWY H
DFTXLVLWLRQ UHODWHG DFFRXQWLQJ DGMXVWPHQWYV

7KH &RPSDQ\ IRFXVHG D VLJQRUWWY @GW URERNOQM RRAVL WNYHHIQ X H L P B H RRYRPFERPV RQL WW D WWWHHVF LQL

$ 7KH DFTXLVLWLRQ BIQUEDIC) MWH RWIBWIURW RR ¥URE WZIRH) M. RPSIDQ OIF FHVY W RINHV RADKUNXW ¥ ROSQAVGL B |
FRPELQHG RBHUDMLRRV

¥ ,PSOHPHQWDWLRW®RI GRXZWROBHGEWHZDUGY IUHTXHQW IO\HU SURJUDPG ZKILFK W R R NH SFAHINFGH Gt
H[SHFWDWLRQV ZLWK UHVSHFW WR WKH QXPEHU RI IUHTXHQW IO\HU PHPEHUVY DGGHG WKH
QXPEHU RI 6RXWRKAHV/WIHGDE&KIDNGLW FDUG KROGHUY DGGHG DQG WKH QXPEHU RI IUHTXHQW

$ 7KH DGGLWIRQ RLWDFODUN WKH %RHLQJOHHW WRLERXMWKZFHKMIXOHG WR EHJLQ LQ ILUVW TX
SURILWDEO\ H[SDQG WR QHZ GHWYHLLODDMLIRRIQD @ @RFDMMLRIQYHDHQHUDWH DGGLWLRQDO UHY¢t
ORFDWLRQV WKDW DUH UHVWULFWHG GXH WR VSDFH FRQVWUDLQWY RU VORW FRQWUROV T

t $FFHOHUDWLRQ RIIWKHWRRSHUPKD WRR DI\ DQQRXQFHG WRDWFIHWEHO®O EH WKH ILUVW DL
QHZPRUH IXADHRW 0$; ZKLFK LV H[SHFWHG WR HQWHU VHUYLFH LQ ,Q FRQQHFWLRQ ;
WRWDO RI %RHLQJ 0$; DLUFUDIW DQG DGGHG D WRWDO RI 7KMRHL@E; LV1H PSHFWBDGEMWAR
HPLVVLRQV DQG LPSURYH IXHO EXHIDOF B'Q VQRDIFEFOUWALEFR®IOW WRQJOH DLVOH DLUSODQH ,Q -C
DOQQRXQFHG SODQV WR UHWURILW LWV (YR OYHiH Vi KAL WHKZ DER X W @ B/ ANQEN { B BIHIGH @R H QKDWY F
SHUVRQDO VSDFH DQG WKH RYHUDOO WUFYHQMH[BRGLE®ER] BAQLYQH REBH Q WIDAIONOWHHHWSG RIQ V L
(YROY®BIORZV IRU WKH DGGHG EHQHILW RI VL[ DGGLWLRQDO VHDWY RQ HOFRKLYH F7EOALWKF LUDOW
BRXWKZHVW DLUFUDIW DUH H[SHFWHG WR EHJIZBH GRPIFR\ SO D QW W QF I WRURIPHEINA WEHHE
VXFK DLUFUDIW DUH FRQYHUWHG WR WKH 6RXWKZHVW OLYHU\ EHJLQQLQJ LQ

¥ (YDOXDWLRQ RI VKRUW WHUP DQG ORQJ WHWPURS\MURQ@W MWRRQ HMN /W R D D IO RKHIS\D B KHK UGRR WY B 2
WKH &RPSDQ\ WR DGG LQWHUQDWLRQDO GHVWLQDWLRQV DV ZHOO DV RWKHU LPSRUWDQW
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(DFK RI WKHVH LQLWLDWLYHV LV H[SHFWHG WR FRQWULEXWH VLIJQLILFDQW LQFUHPHQWDO UHYI

7KH &RPSDQ\ FXUUHQWO\ E H{LIWBAY® \K BAK M/ IO TSRW H\W VR QIR MWR R L IR @ G HQ WWDIQ Q X IPQ YOQRQ LQ
LQWHIJUDWKRQ@RRSW@\ LQFXUUHG PLOOLRQ LQ DFTXLVY[MODRGL QDG AT MIWDLWQRIQB[EBQYWHYD\WL
DSSUR[LPDWHO\ PLOOLRQ WKURXJK WKH WUDQVIHMWLR® B YRPRGHQW U'S BFEDE W UWWHP W RL W K
DQG LV H[SHFWHG WR EH VWKERQOX O BFW H DV LY]ID WIKRIQ RDVWKIE B 8 @ L WD R/Gl GDTHMUT XD KGRXMKE € V WRD)
WZR VHSDUDWH DLUOLQHV WKH WZR FDUULHUV UHPDLE R RKSOMHPUHW D UK CZY.AV § GO0 FAHVE OIHQ UHRKSAKHD RIY)
TXDOLW\ ORZ FRVW RSHUDWLRQV VROLG ORZ IDUH EUDQGY DQG VWURQJ (PSOR\HH FXOWXUHYV

7KH &RPSDQ\ FRQWLQXHV WR PDNH $UBRDOHVYWR W W W R B HODWWHLIRJDNY & R BSBIQ Y WD) P B YR 6 HMMBDIDI
KHDGTXDUWHUV IXQFWLRQV IURP 2UODQGR WR SHO/MM \D BIQLG! HHISH FAY @ DR RE ¥ DS 5Q R FHKOHWE RIPFIDQN
EHJXQ FRQYHUWLQJ VSDFH LQ DLUSRUWYV ZKHUH ERBWWTRONOUHHMI W R SW KD \§ R XDZWQKE 1$'0W QL YWHRU ETKHIUQ @
&RPSDQ\ KDV EHJIX GLEBAWOPMWIZIUN DQG LV DOVR SODQQLQJ WR ODXQFK ERRNLQJ WRROV LQ WF
VRXWKZHVW FRP RU DLUWUDQ FRP DQG WR LQWHJUDWH WKH IUHTXHQW IO\HU SURJUDPV RI WKH FD

$OVR LQ IRXUWKWK¥D&RMIDQ\ DQQRXQF B GUW K Q WA/VBHRFB BWHR QH WM H XQLRQ UHSUHVHQWLQ J IB&RH
3LORWWARFLDWBRQ WSH3I XQLRQ UH S U HMHIGDVL QQW KW KH. @ RAVS/DRN UHDFKHG DQ DJUHHAHILR U R Q WAHIAR
ZDV DSSURWHSW EYBDUG RI ' L&JEFIMWRDWWHUG([HFXWLYH &RXQFLO DQG ZDV UDWLILHG E\ WHKHHPGI\PERIWW
: RUNHSWHRISFD&,2 /RFDO 37:8  °  WKH XQLRQ WK D SMWUNHEQ G B ENGRNE B YR HK REQY ZRH-VORGIXRIW WAK3$ )X Q LR Q
UHS U Y H@®WV) PWIKMQGDQWY DQG WKH &RPSDQ\ UHDFKHGS$VQW B QUGHDHYANM Q MR WESVSLY CO/I/M IBHE W W LW K S9D R
ODVWHU ([HFXWLYH &RXQFLO ERWHK D SSHIRFHGWVEBYVDUDWHPLHGWE\ WKH U HAMSHLFW UDHWP B R E K DEUVKAEREA)
3$0%° WKH XQLRQ UHS U SIVBRUADL QYJ 06FEXWD RZ IV WW K H , Qi Bl R\DWD ML R Q/IRE U R W K HAKQRIRRE) RUSLSWIBIY H Q W
OHFKDQLFV DQG WKH &RPSDQ\ UHDFKHG D WHQWDWLYH DUHNHSHPRQLWY Y PEINP DRI WKIEPSDOWD TR XICF® WQ R/q
VHQLRULW\ OLVWVY DQG DOVR RKHDPMIPF DHUVELGHROBPRK RQUR B PHQMX UUH QKU B R ¥ % RGARMUMNMVDIRAFRIH F\T
$)/ &,2 /IRFDO 37:8  ° WKH XQLRQ UHSUHVHQWLQJ 6RXWKZHVW )JOLIJKW ,QVWUXSFWRDY DQG( RS-
UHDFKHG DQ DJUHHPHQW W R/ H Q WRHILMD WM F W R YIW RREVILWWHH DQG WKH (PSELIRWBID & PP WO
WR SDVV WKH DJUHHPHQW IR UZ DUKGHVWR UNKHHPLHIQ WHX/[3V FMD MYH LAMKGP EH WK H UHVSHFWLYH PHPEHUVKLSYV

$VLGH IURP WKH QHZ GHVWLQDWLRQWBQR BRXMK EN WVK IE HIFDTX MHUN LR G REK BUKWHHWRIDZ BRXIW K W
*UHHQYLOOH 66RXWID @DX®RO L QDU N QBZW K MH\ZD U H D/ WIKEHRMW K , DNZIDSRHIW RR@BDQ\ KDV DOVR DQQRX
EHJLQ VHUNQBIBWID *GORUWLQJ ILU\GW OB D UANDHEY BRQ PBYWKXE DQG WKH &P EDI\KILOW HIKDHFFHLFH
DLUFUDIW DQG FRQQHFWLQJ WKLV ¥ PYORUAW 6 R WH & W FROMDWMZERIHAURE B R YWER K ZNOWDM IV W H BIUDQGH V F K H @ X
DUH H[SHFWHG WR EH D PXOWL \HDU XQGHUWDNLQJ EXW RQH WKDW WKH &RPSDQ\ EHOLHYHV ZLOO

$W WKH FXUUHQW WLPH WKH &RPSDQ\ SODQV WR FRQIRU@XH EWW GRKW H) RW W DRVUHNQ B QUERVEWRIS |
&RPSDQ\ FXUUHQWO\ H[SHFWV WR UHFHLYH
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DLUFUDIW GHOLYHULHV GXULQJ Rl ZKLFK ZLOO EH QHZ DLUFUDIW IURP %RHLQJ DRI &RV RQ\
H[SHFWV WR UHWLUH DSSUR[LPDWHO\ RI LWV BOGWHWR DSSURQI® DWH W OH) € R[5 HEENGS R R W X GH/ UMD R

5(68/76 2)23(59,216
FRPSDUHG ZLWK

7KH &RPSIFRGVROLGDWHG QHW LQFRPH RI PLO®HRIQH DV HGHEA VKDPIHO GLROXWHG LQSHUFHQW

PLOOLRQ SHUTKKDUHV QW XYWIGHDFK \HDU ZHUH VLJ@LIXFO KMG\ HPSIDEWHDE B\Q\E KMK&RP 5DRX !
GHULYDWLYH LQVWUXPH@VWWH YHE LBF WKHHWEBSDRAMWKH IXHO KHGJIHV W KH GFROPSDL JKWY K RIMH SADKIEVD
WKRVH WKDW ZLOO VHWWOH LQ IXWXUH \HDUV2WKH &RPSDQ\ UHFRJQL]JHG D QHW WRWDO RI PLOI
&RQVROLGDWHG 6WDWHPHQW RI ,QFRPH 'XULQJ WKH &RPSDQ\ UHFRJQL]HG D QHW WRWDO RI
RLO H[SHQVH DQG 2WKHU JDLQV ORVVBI®G QHWLQPEKGHWWKMHWWRVWLGIWLRP FRVWY WKH &RPSDQ\ !
LOQVWUXPHQWY VXFK DV RSWLRQ FRQWUDFWV ZKLFK DUH FODVVLILHG DV D FRPSRQHQW RI 2WKHU !
RQ IXHO GHULYDWKWHR® S WIHYPHOMWMNARE LQFOMHGHRG D ¥XBW LPSDLUPHQW RI PLOOLRQ EHIRUH W
&RPSDQGHFLVLRQ QRW WR HTXLS LWV &0 D VWDISD E L O MU QDD BTEX DV WWAIRIQKDSAE LQWHJIJUDWLRQ UHODV
LPSDFW RI SURILWYKD &RPBRQREHUWYWLQJ LQFRPH RI PLOOLR® ZDVRGRIDW WHKD QOWRRAH:RPSD QRY
LQFUHDVH LQ RSHUDWLQJ H[SHQVHY RXWSDFHG WKH SHUFHQW LQFUHDVH LQ RSHUDWLQJ UHYHC

2SHUDWMIYGIRMHV

7KH IROORZLQJ WDEOH SUHVHQWY WKH FRQVROLGDWHG RSHUDWLQFRFSYBOXE WIRSUNLRKY &RPS O
D UHFRQFLOLDWLRQ$RWINRHDEFP XDV MWRRQ KRH) WKH FRPSDUDWLYH UHVXOWY LQ PLOOLRQV H[FHSW I

'ROOEKDQJH 'ROOMKDQJH 3HAHQW FKD
<HDHQGHG DWWULEXWDEOM[FOXGLQJ H[FOXGLQ
HFHPEHU 'ROODU WRL WD Q $LWmMDQ $LWDQ
FKDQJH WHVXOWV WHVXOWV WHVXOWV
23(5%7,1* 5(9(18(6
3DVVHQJHU
JUHLJKW 2

2WKHU
7TRWDO RSHUDWLQJ UHYHQXHV

&RQVROLGDWHG RSHUDWLQJ UHYHQXHV LQFUHDVHG7KH PDERWOMR RIRVUKH LOAURBYMW Z DR PS\B Wi
$LWDQ IROORZLQJ WIKHTRDYLWLRQ ([FO$GWPRWRE ARADOQIWYKRIDFTXLVLWLRQF RISBIVIDGY EQJ U HEYLHO@XH
FRPSDUHG WR SULPDULO\ GXH WR D ELOOLRQ RU SHUFHQW LQFUHDVH LQ 3DVVHQJHU U
UHYHQXHV ZDV DWWULEXWDEOH WR WKBSDFHMNYXVEW UBPDHQSHU @ I6WKWHKIOHFWMPVH SULPDULO\ ZD)\
UHYHQXHV SHU 530 IORZQ DV WKH &RPSDQ\ LPSOHRHRVWRGWDREBD RQ FUKHD VP Y DLFQWDR) B WML H P SIW HORFI

7KH &RPSDORPG IDFWRU DOVR LQFUHDVHG ZKBRHK @QW®WV /R HFR 5 FURNYGWMKMQSRRPISDBYHQXH UHVXO0)
UHYHQXH PDQDJHPHQW WHFKQLTXHV DQG
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VWUDWHJILHY FRQWLQXHG RS WLRIKW WLFK® RX AWK W/ R EHSADWKHTY PDWFK GHPDQG LQ FHUWDLQ PDUNHW!'
WUDYHO YHUVXV J HDVGHGS PW WNLHPWIVQ WIPIP SDLIQMH UG QWL BKV WE H R PSS LRBXEFW DQG VHUYLFH IURP F
H[SHULHQFRGNMBMDHDWFUHDVH LQ SDVVHQJHU XQLW UHYHQXHV RI DSSUR[LPDWHO\ VHYHQ SHUFHQW
%RRNLQJV DQG UHYHQIRK WWHQWGH/P DAKIGWH DRI ILUVW TXDUWHU DOVR UHPDLQ VWURQJ

&RQVROLGDWHG )UHLJKW UHYHQXHVSHUFHQDW HGHBYV XV P L O CBLUIRLQP DRIW O\ JEIXGHDW RD KWLH K M O VB RHDUQPA E
HFRQRPLF FRQGLWLRQMKW KRR \DKH SXURB QMDY H[SHFWV IUHLJKW UHYHQXHV IRU TUHVYWKWX DHWH@X t

([FOXGLQ) WKH WHAQXIRWORALQJ WKH DFTXLVLWLRQ 2WKHU UHYHQXHV LG@RUWDLDWHG HD WH @0 VR®X
LQLWLDWLYHV VXVK DYOWKHUGLRPEIRQRXFW IRU ZKLFK &XVWRPHUV FDQ SD\ WR DXWRPDWLFDOO\ U
VHUYLBHWK®PW XQDFFRPSDQLHAIGHPLQRWHDYRA QHMAY HQXHYV TURA W GLVRLYBHDY H\Q EZ D M DSVCH) IVQ DACKOH &R U
HDUQHG IURP SURJUDPV WKH &RPSDQ\ VSRQVRUV ZLWK FHUWDLQ7EXVEQDBWYWYLSIDADMQIRQVRW K X WKZBIRIR
IDUHV DPRQJ RWKHU IDFWRUV 6HH 1RWH WR WKH &RQVROLGDWNGI YHQ X €MD 0O 5MUD B/ b1 R HUBGDABNDRIG/UKF
WKH SHULRG IROORZLQJ WKH DFTXLWIMIAR@ Q QRO K B HID D SHIRYL FRGCHGRREHD® \| HHR $ HEXWAMWVRPRIVYROLG DYV
TXDUWHU WR IDOO EHORZ FRPELQGHNHUMR X0 MM KRIU ISRYVWLRQDRWHIBHFWHG UHYHQXHYV IURP EXVI

2SHUDWLQJ H[SHQVHYV

&RQVROLGDWHG RSHUDWQRUHIBHQVWHY IRELOOLRQ RU SHUFHQW FRPSDUHG WR THH O H
LQFUHDVH LQ FRQVROLGDWHG RSHUDWLQJ H$SMEDWHN RSN UDUN POU HOS HEQNHH W R RDIOHR Z Q@ RAKSRD FRTIX I
WKH SULFH RI IXHO FKDQJHV LQ RSHHOWG QI Y-S HRQ VAH\D GRIBO\D IL (EHINHRF@WY M IOHMIG VR O /R'ZRRJ WKH D
H[SHQVHV LQFUHDYKIG IROGRYIEMD WD E O HW SRISHAHDM. Q/K3#6[8 REYDMAGHU D @Y NMWDU GROODU FKDQJH
SHULRGYV VKRZLQJ D UHFRQF $Q WODAVL R © TRIL WIKW LIRS R DWVR HWIRHP SDUDWLYH UHVXOWV $6R EDRZN GD B\GH
GROODU EDVLV

<HDHQGHG 3HU
"HFHPEHU $60 3HRH QW
LQ FHQWYV B FHHEWDIRY FKDQJH FKDQJH
6DODULHY ZDJHV DQG EHQHILWV . , "
YXHO DQG RLO
ODLQWHQDQFH PDWHULDOV DQG UHSDLUV
$LUFUDIW UHQWDOV
/IDQGLQJ IHHVY DQG RWKHU UHQWDOV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
$FTXLVLWLRQ DQG LQWHJUDWLRQ 2 Q D
2WKHU RSHUDWLQJ H[SHQVHYV

7TRWDO o » "
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"ROODU
FKDQJH ‘ROOMKDQJH 3HAHQW FKD
<HDHQGHG DWWULEXWDEBFFOXGLQJ H[FOXGLQ
‘"HFHPEHU 'ROODU  WRLWMDQ $LWMDQ $LWmMQ
LQ PLOOLRQVS HiRNEIW HR U FKDQJH HVXOWV HVXOWV WHVXOWV

23(5%7,1* (;3(16(6

6DODULHV ZDJHV DQG EHQHILWYV

YXHO DQG RLO

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV

$LUFUDIW UHQWDOV

/DQGLQJ IHHV DQG RWKHU UHQWDOV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

$FTXLVLWLRQ DQG LQWHJUDWLRQ QD
2WKHU RSHUDWLQJ H[SHQVHYV

7RWDO RSHUDWLQJ H[SHQVHV

2Q D GROODU EDVLV H[FIONGQQ R GWKRIZUE Y XACKHVDIRTUXLVLWLRQ RSHUDWLGR A BDHGNGH W R Q F U HDS/SH
SHUFHQW RI ZKLFK ZDV GXH WR D KLJKHU DYHUDJH MHW |X#60 PRMW SHRY WG ORRD V B B Q V RSH.IGHAHG A
SHUFHQW RRYWKDWY WROWN SHU DYDLODEOH VHDW PLOH LQFUHDNB YZDUDGH M WR KLH R HR VH G HR VI VO
LQFOXGLQJ WKH LPSDFV RQKHBDVGJLIF WEVXMALWLRQ DQG LOQWHJUDWLRQ H[SHQVHV LQRXBMWBIG [EQF
LQ FRVWV RQ ERWK$BOGRIMLYUGXQEID SHRQESEBY WKW &RPEBRYRIOLGDWHG RSI$EDWL[ED XGIIQQMVMNKM G H
UHODWLYHO\ IODW FRPSDUHG WR %DVHG RQ FXUUHQW FRVW WUHQGY WKH &RPSDQ\ H[SHFWV |
LWHPV WR LQFUHDVH FRP $DBRIBEW@RHIG DAL W XROMMU H[FOXGLQJ IXHO SURILWVKDULQJ DQG VSHFL
JLQDQFLDO OHDVXUHYV

([IFOXGLQJ WKH WAQXIRWORALQJ WKH DFTXLVLWLRQ 6DODULHV ZDJHV D®&PSDUHGMWRHIBMAUVH
\HDRIYMWDU LQFUHDVH ZDV GXH WR/VFRISDROIPAVHDYE DY BRXW RZ MWL B VHW RAQD BGKIFRKHDYW § R USVLRD DWW V
ORZHU LQFRPH DY DL O DEGHH &RPS SERRY LMANKIOWLIOII H[SHQVH LV EDVHG RQ SURILWY WKDW H[FOXGH W
KHGJLQJ SURJUDP DV ZHOO DV DFTXLVLWLRQ DQG LQWHJUDWLRQ FRVWY 6HH 1RWH WR WKH &RQ)\
ZDJHV DQG EHQHKOOVIRIYSBEFH HDMHG SHUFHQW FRPEDEBHGLWRWKH PQMRSHW\ R$ MIKDY SOIEW HIRW
6DODULHY ZDJHV DQG EHQHILWYV EHLQ KLYQHEUHDPW B \ADRE SEUNXUOHBREW KZHBWHUDJH ZDJH UBW
ZRUNIRUFH %DVHG RQ FXUUHQW FRVWK MW &R® 6D @ QH SHFWIVF ERQW R G LIGIDS\DHFG V6\H 6O UQHVY UZ DI AXD DW €
SURILWVKDULQJ WR LQFUMDFRPIBIRPHIG KO W XIRWWHWH[FOXGLQJ SURILWVKDULQJ

6RXWKZIBDWHULDOV 6SHFLDOLVWY |IRUPHUO\ NQRZQ DV 6WRFN &OHUNV WRWDOLQJ DSSURJ[LPEL
,QWHUQDWLRQDHBDRRWHHY KMREFRBRIO 3,/%7'XULQJ ILUVRX WKZOGIMWHIULDOV 6SHFLDOLVWY UDWLILHG D
$XIXVW

6RXWKZBHVAHNDIWD VHRKGALFLDQV WRWDOLQJ DSSUR[LPDWHO\ JP SQIRQH H\V UBIBiI P V/XW VEHRWZ MHRQD'
$LUFUDIW OHFKDRAWVRF)DDMWER QQEBEDFK EHFDPH DPHQGDFE®H QP SHEDXPRBEG WHQWDWLYHO\ DIJUHHG RC
-X0\ WHH FEPIWD UBERKELFLDQV YRWHG QR W/ KWHR &FDP/GIDIQ WALH O JURHGIW HQXH WR HQJIDJH LEO)BLVFXVVI
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6 RXWKZHWSPWFKHUVY WRWDOLQJ DSSUR[LPDWHO\ (PSOR\HHV DTUD @ X 5 R:HBFAMNMR/ DRI S HBI & F2Q W

/IRFDO 37:8 " ZKLFK EHFDPH7BRH&ERFPBHAH LY FXUUHQWO\ LQ GLVFX8VLRQVY RQ D QHZ DJUHHPHC
6RXWKZBHBD®WY 2SHUDWLRQV 3URYHWQMWRY LY RWDLAE QUHLIEWR[LPDWHO\ (PSOR\HHV DUH VXEaVI
/IRFDO 37:8 " ZKLFK EHFDPH DFHKOGODREFSDQQ LXFXUUHQWO\N LQ GLVFX8VLRQVY RQ D QHZ DJUHHI

([FOXGLQ) WKH WHAQXIRWORILQJ WKH DFTXLVLWLRIQPAHXHDVHGG RLBLO[GIHRY HRIR U SHH0 FEWA VY H
FRQVROLGDWHG )XHO DQG RLO H[SHQVH LQFUHDVHG E\ SHUFHQW YHUVXYV % RW KVRD YW\HKUD/IHH LU
SHU JDOORQ 2Q D FRQVROLGDWHGVEIXWHO/KBEJD QHBXAWRP WIQH &RFODXYWYH RI DFFRXQWLQJ IRU G
WRWDOLQJ PL@OPARHD LIQ G RLO H[SHQVH UHODWLQJ WR IXHO GHULYDWLYH LQVWUXPHQWV7XHYWX\
DUH LQFOXVLYH RI FDVK VHWWOHPHQWY UHDOL]HG IURP WKH H[SLUDWLRQ VHWWIHPHYW RIAXBOLR
FRXQWHUSDUWLHY \RKHVH WRIMDYHMUH[FOXGH JDLQV DQGHEW DRWYHVYVUBEG R JIQIR P &G HWR F DWW IGYIHVLY K D
ZKLFK LPSDFWV DUH UHFRUGHG DV D FRPSRQHQW RI 2WKHU JDLQV ORVVHV QHW 6HH 1RWH WR

$V RI -DQXDU\ RQ DQ HFRQRPLF EDVLVY WKH &RPSDQ\ KDG FRPELQHG GHULYDWLYH FRQW
3HRHQW RI HVWLPDWHG IXHO FRQVXPSWLRQ
$YHUDOH&UXGH 2LO FRYHA E\ IXHO GHULYDWLYH FRQWUDFWV
SULFHEDHWO JLUVW +DOI 6HFRQG +DOI
WR
UDQJH
WR DSSUR]
WR DSSUR]
$SERYH OHVV WKDQ

3HRHQW RI HVWLPDWHG IXHO FRQVXPSWLRQ
FRYHR E\ IXHO GHULYDWLYH FRQWUDFWYV DW
3HULRG YDU\LDQJFUXGH HTXLYDOHQW SULFH OHYHOV

RYHU
RYHU
RYHU

JRU ILUVW KDOI V WMXHUERMS BYWILPDWHG IXHO FRQVXPSWLRQ FRYHUHG E\ IXHO GHULYDWLWXG
HTXLYDOHQW LQWHUYDOV EHWZHHQ DQG SHU EDUUHO
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$V D UHVXOW RI SULRU KHGJLQJ DFWLYLWLHV WKH &RP $BBX ROV HRW WIR UK BR PIS WIHIQH Q VALY @I\
DPRXQWV ZLOO EH UHF R YQ&\MDGN H® MWW RIRFEBTRPW LQ IXWXUH SHULRGV ZKHDKW KR O@REZLAOA \ IWMDIE DH €
&RPSDQMVWLPDWHG IDLU YDOXH RI UHPDLQLQJ IXHO GHULYDWLYH FRQWUDFWV RQ D FRQVROLGDWH
FRXQWHUSDUWLHV26HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPH®MN DRW 'HFHPIEHID QQ
WKH H[SHFWHG IXWXUH SHULRGV LQ ZKLFK WKHVH LWHPV DUH H[SHFWHG WR VHWWOH DQG RU EH U

YDLYDOXH $PRXQW Rl JDLQV
OLDELOLW\ RI IXHO ORVVHVHGHIHUU
GHULYDWLYH FRQWUDFWV L@2&, DW

DW '"HFHPEHU "HFHPEHU
QHW RI WD

7TRWDO

%DVHG RQ IRUZDUG PDUNHW SULFHY DQG WKH DPRXQWY LQ WKH DERYH WDEOH DQG ¥ [WBWGIX
SHU JDOORQ DUH H[SHFWHG WR H[FHHG PDUNHW L H X®KW G&YHBD\SHGE FHM BXWILQW RQR PIESRIF W K B VI V
GHULYDWLYHV EXW H[FOXGHV DQHEWSF\@ HDVWAV RF L R WO & HZG WKV VRUHI KB EIGHULYDWLYHY WKDW DUH F
DFFRXQWLQJ 6HH 1IRWH WR WKH &RQVROLGDW HG/ Y X@ D Q ¥ LEORO FeVDIW H ¥ HAQRUW K B Ug RRUBVD IQE! ) ULLQY ITRW P
SUHYLRXV KHGJH DFWLYLW\ IRU IXHO GHULYDWLYHY WKDW KDYH QRW \HW VHWWOHG DQG FRQVLGH
LV SURYLGLQJ D VHQVLWLYLW\ WDEOH IRU ILUVW TXDUWHU | M H ARG FUXIGHWRILO D V VIX@G WHER'Q ®
H[SHFWHG SUHPLXP FRVWV DVVRFLDWHG ZLWK VHWWOLQJ FRQWUDFWY HDFK SHULRG

(VWLPDW H® BHL | IIHQY
HFRQRPLF MHW IXHO SULFH SHU
JDOORQ DERYH EHORZ XQKHGJHG

PDUNHW SULFHV LQFOXGLQJ WD[HV
$YHUDDH&UXGH 2L O SDMRIH SHU 4 4 6HFRQG +DOI

(VWLPDWHG SUHPLXP FRVWYV PLOOLRQ PLOOLRQ PLOOLRQ
%DVHG RQ WKH ILUVW:TXDRUZBWG FXOUNNHIDOKS PDUNHW SULFHV DV RI -DQXDU\ DQG FXUUF
FRQWUDFWV ILUVW TXDUWHU HFRQRPLF IXHO SULFH SHU JDOORQ LQFOXGLQJ WD[HV LV HV

BUHPLXP FRVWY DUH UHFRJQL]JHG DV D FRPSRQHQW RI 2WKHU JDLQV ORVVHV QHW

([FOXGLQJ WKH WBAQXIRWO RALQJ WKH DFTXLVLWLRQ ODLQWHQD@FWHPINWEHULDPNMODQBQUHSD L U\5 HH
FRPSDUHG MRV LQFUHDVH SULPDULO\ ZDV DWWULEXWDEOH WR KLJKHU DLUIUDPHS$IBPSEHQWIHVD¥RRNRD

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV H[SHQVH LQFUHDVHGS$LWHB\YGRHLWYJIS UL PORKH T\ KDN DK UHMKL
KRXU EDVLV WKDQ 6RXWKZHVWY
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DOO %RHLQJ IOHHWW K@ ZRWEBBBU DPHQGHG LWV HQJLQH PDLQWHQDQFH VFRIQ\MQDEQNVZR @ K RW(IQ LA

V DQG LWV V ZHUHEY YERHH RRXWR BSREHPHQWY XQGHU ZKLFK WKH FRVW7XKDIVDPHNOHGEH 8 @ WK
&ODVVLF IOHHW QR ORQJHU PHHWV VEKMN KHVIRWWDRIUHY FUQW HD QG RUKIX VSHRIBMWOVH ZLOO SURVSHF\
HQJLQH UHSDLU HMHQ WDWOWHQ SODFRRQWUDFW IRU WKHIBEHW ED\R D PMIQIE 88 PSAOL@\ULO\ WR LQFRI
$LWDQ DFTXLVLWLRQ DQG WR H[WHQG WKH WHUPKR | DPKIIME H QW N PW R \E RAMDKV P O @ WHIROERHIF M/ IR R BW U D
&RPSDQ\ FXUUHQWO\ H[SHFWV FRQVROLGDWHG 0HA0QVRWQIRQFW FXWHWHUOV DWE& BH STRRAS/D HIEH W
RQ FXUUHQWO\ VFKHGXOHG DLUIUDPH PDLQWHQDQFH HYHQWYV VFKHGXOHG HQJLQH VKRS YLVLWV (

([FOXGLQ) WKH WAQXIRWO RALQJ WMIKH DB TWLWH@WRQO8 HHSHRQVYHG RU PLOOLRQ RU SHUFHQW R
UHVXOW RI DPRUWL]DWLRQ DVVRFLDWHG ZLWK WKH XQIDYRUDEOH DLUFUDIW OHDVH OLDEHfLQWMANQ TF U |
%RHLQJ OHDVHVY 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLRY MMDUWHH[BHQW M § HFFQXH®LMHIG WACH
&RQVROMGIFWBGN UHQWBO MV RH]SHQNHHBNB G SHUFHQWLNRP@PWHIINAREQ VL S HWLPDULO\ ZDSL @B W
OHDVHV WKH PDMRULW\ RI LWV DSUBDRMHBWHWRYRBUWKSHUFBOQW DDIMWR@ RSHUDWLQJ OHDVH®H MWUL
'"HFHPEHU 7KH &RPSDQ\ FXUUHQWO\$H [SFHUANVW BRQWRHBO\GRRIY\SH® VW FHDUWHU WR EH FRPERQDNROH
UHVXOWY EDVHG RQ H[SHFWHG DPRUWL]DWLRQ DVVRFLDWHG ZLWK WKH DIRUHPHQWLRQHG XQIDYR

(IFOXGLQJ WKH WHEQXIBWO RALQJ WKH DFTXLVLWLRQ /DQGLQUQIHHVDNEG BEWKHPLOWQRQ ORUH[S HQ
FRPSDUHG M(R PDMRULW\ Rl WKH GROODU LQFUHDVH ZDV GXH WR WKH LQFUHDVH$EQ BXWVPIEWBRPSWUI
FRQVROLGDWHG /DQGLQJ IHHV DQG RWKH U AKHQ &/HDFOOL 6%5 R @ IN BYHS U HPIVWIGO EZ D V S3HUH W@RWK LIKHU W
UHFHLYHGDNMQD UHVXOW XA LI\ KR SW VK U7 8 H UL RS B DVPFHQUANH QW O\ H[SHFWV FRQVROLGDWHG /DQGLQJ
EH KLJKHU WKDQ WKH FRPEHYNKGWMIQED SHNMIW H U

([IFOXGLQJ WKH WAQXIRWO RALQJ WKH DFTXLVLWLRQ 'HSUHFLQWURDQVBIGG DPROWLRIW IRRQ H[SHQR
WR $SSUR[LPDWHO\ SHUFHQW RI WKLV LQFUHDVH ZDV GXH WR WKH DPRUWL]DW ISRQWD YV R K EBWDH/C
UHODWLRQVKLSY WUDGHPDUNV VORWY GRPDLQ QDPH DQG QRQ RRPSHRWH BWYHW R B QWD YIH B HHSS
&RPSDQLPSOHPHQWDW LIRHZ BDBW® 5HZDUGY IUHTXHEM EDWILVS BROVRD LD W G UHSUHFLDWLRQ DQG
SHUFHQW FRPSDUHG WR S U LPDWMWQ YAEHHHWWERH WKH RR® RBHUWWRQJ OHDVHVY )RU ILUVW TXDUWHU
'"HSUHFLDWLRQ DQG D P RNSW WRWIGRQ HDS/HHQOFRIP S B U fif GF RVARE LLQUH/GV UTHOADXUIOMHMU SULPDULO\ GXH WR WKH C
&RPSDQSPDQV WR DFFHOHUDWH WKH UHWLUHPHQW RI LWV &ODVVLF IOHHW

20 D FRQVROLGDWHGKED&RFSIRQ\ LQFXUUHG PLOOLRQ RI DFTXLVLWLR G LOUNEK BWH FRY W VRRUE
FRQVLVWHG RI ILQDQFLDO DGYLVRU\ |HHVDI@GG! B RIQY/XOWLEW HYHYWURQ AHH SWBFKQREOWH\IRWH WR W

([FOXGLQJ WKH WHAQXIRWO RALQJ WKH DFTXLVLWLRQ LQWIHHD YHEOUCOWR QQR (H 5 16 R OO0 UREDSALR/ [ ERPV
SHUFHQW RI WKLV LQFUHDVH ZDV D UHVXOW RI
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UHYHQXH UHODWHG FRVWV VXFK DV FUHGLW FDUG SURFHVVLQJ IHHV DVVRFLDWHG ZLWK WKH <
FRQVXOWLQJ FRVWY DVVRFLDWHG ZLWK FRPSOHWHG DQG RQJRLQJ SURMHFWY DQG DSSURYLE®DRMHQ
WR HTXLS LWV &ODVWIFSDEUPUMWMM Y LW BIBRQVROLGDWHS6EDRUV LQWHHD VRISSH U D W/H Q@ B HHPWISFORAAHB/D B ¥
SHUFHQW RI WKBOLDFV DDWVHVXIOW RI UHYHQXH UHODWHG FRVWYV DQG SHUFHQW ZDV GXH WR WHFK
IRU ILUVW TXDUWHU WKH &RPSDQ\ FXUUH®BOOWR[BEQ FWHND2WM KIKR R SHRARMEW @ @ B BIIFHAOOWY SHU

7TKURXJK WKHIHQFPHWLPH 6 X SSGHRISQWDMW LWRAM IHGHUDO JRYHUQPHQW KDV FRQWLQXHG WRLSWM!
LQVXUDQFH FRYHUDJH WR FRPPHUFLDO FDUULHUV DW VXEVWDQWLDOO\ ORZHU SUHPLXPV WKDQ BKH
JRYHUQPHQW SURYLGHG VXSS OB WIHMD OV FIRXYUHUHDQGW OU R PI W KHR  HE G WIKHR RIK EHBRWHKPHEMH B [ WHQVLRQ EF
VXFK FRYHUDJH LV QRW H[WHQGHG E\ WKH JRYHUQPHQW WKH &RPSDQ\ FRXOG LQFXU VXEVWDQWLD

2WKHU

&RQVROLGDWHG 2WKHU H[SHQVHV LQFRPH LQFOXGH LQWHUHVW H[SHQVH FDSLWDOL]HG LQWH
LQFUHDVHG E\ PLOOLRQ RU  7RH UFGH®RW LIRRMSD GHEWRHOG E\ W ISH WARE® TOFQ\X L @ LAARLCRIH B WY R QW
LOQWHUHVW H[SMHRW HLLRAOW TXDUWHU WKH &RPSDQ\ H[SHFWV LQWMUHWILOQERQV S UXR DEUHFOO LI O L
WKH &RFSDQ\WLOOLRQ QRWHV RQ6HHFHRBHU WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&RQVROLGDWHG &DSLWGOMFBEDVEWHEAHVWLIROLRQ RU SHUFHQW FRPSDUHG WR SULPDU
VFKHGXOHG IXWXUH DLUFUDIW GHOLYHULHYV

&RQVROLGDWHG ,QWHEHNWHDYFHRPE\IRPLOOLRQ RU SHUFHQW FRPSDUHG WR SULPDULO
LOYHVWPHQWYV

&RQVROLGDWHG 2WKHU JDLQV ORVVHV QHW SULPDULOX KBBOKXGH YD P RKIOQW WV HFRW GR® DV D
BWDWHPHQWY IRU IXUWKHU MKRIGRD QL MEMRICR VB RE&ZRBSWREPH GLVSOD\V WKH FRPSRQHQWV RI 2WK
DQG

<HDHQGHG 'HFHPEHU
LQ PLOOLRQV

ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWY VHWWOLQJ LQ IXWXUH SHULRGV
,QHFWLYHQHVY IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGYV

SHDOL]HFWQRNHQHVY DQG PDUN WR PDUNHW JDLQV RU ORVVHV

BUHPLXP FRVW RI IXHO FRQWUDFWYV

2WKHU

,QFRPH WD[HV

7KH &RPSIFR\GVRAOAHGWW¥IE WD[ UDWH ZDV DSSUR[ERBPSCHIHG WSR U F SITHKUMF HEQUIW HRUU U BW HPIRWL O\ ZDV
WKH &RFSORIHWQFRPH EHIRUH WD[HV WKXV HQKDQHAHQHWKHVLPES SRRW WL B@ WRR DFHAWWWW L RBQIUHOD'
LQFRPH WD[ H[SHQVH RI PLOOLRQ DV D UHVXOW RI WDHO BW NG WWR OMHP [H\HW DM U HHGE KR X P IL O @ WNREX
D UHVXOW RI D
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6WDWH RI ,OOLQRLV WD[ ODEZDWKNQWKH Q RP QRQ\ *$¥B8UHQ WGIF %URMHFIMVUD WXHORI \BI®BUR[LADWHO\
IRUHFDVWHG ILQDQFLW® HJ B R\R BHIFRWT+YRZ MWDH W DWH GXULQJ LQWHWVWLBEHUERGW QR ITURPP MMKENI I XOO \H|

5HFRQFLOLDWLRKP RX GWSRWR HRQD'GEBRD GI\OHOYNKNGLWHG LQ P VEID DRIGS 66 [FRHBXQ B/VU

<HDHQGHG 'HFHPEHU 3HRHQW

)XHO DQG RLO H[SHQVH XQKHGJHG
$GG )XHO KHGJH ORVVHV LQFOXGHG LQ )XHO DQG RLO H[SHQVH

YXHO DQG RLO HERWEWMHG DV U
$GG 'HGXFW 1HW LPSDFW IURP IXHO FRQWUDFWYV

)XHO DQG RLO H[SHQVH QRQ *$$3

1HW LQFRHPSHR IDW HG

$GG 'HGXFW ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWYV VHWWOLQJ LQ FXUUHQW DQG IXWX
$GG 'HGXAWFWORYHHQHVV IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGV

$GG 'HGXFW 2WKHU QHW LPSDFW RI IXHO FRQWUDFWY VHWWOLQJ LQ WKH FXUUHQW RU D SULRU &
,QFRPH WD[ LPSDFW RI IXHO FRQWUDFWYV

$GGFTXLVLWLRQ DQG LOQWHJUDWLRQ FRVWV QHW E 2
$GG &KDIRU YROXQWDU\ HDUO\ RXW SURJUDP QHW E 2
1HW LQFRPH QRQ *$$3 QD

IHW LQFRPKIDIUBULOXWEBRUWW @
$GG 'HGXFW 1HW LPSDFW WR QHW LQFRPH DERYH IURP IXHO FRQWUDFWY GLYLGHG E\ GLOXWLYH "
$GG ,PSDFW RI VSHFLDO LWHPV QHW E

1HW LQFRPKIDIIBLUOXWHG QRQ *$$3 QD

2SHUDWLQJ HI[$6DQ \FHI\Q &N U

"HGXFW )XHO H[SHKBYM GLYLGHG E\

'"HGXFW ,PSDFW RI VSHFLDO LWHPV QHW D 2
2SHUDWLQJ H[$6DQ\QRQSHSBWIFOXGLQJ IXHO DQG VSHFLDO LWHPV FHQWV

$V D UHVXOW RI IHHFMRWY KABYN D@l RU FRQWUDFWY PDUNHG WR PDUNHW WKURXJK HDUQLQJV
D $PRXQWV QHW RI SURILWVKDULQJ
E $PRXQWV QHW RI WD[HV DQG SURILWVKDULQJ

6HH SUHYLRXV 1RWH 5HJD U BL@DQIALHD ® 10 HOY X §$3/

FRPSDUHG ZLWK

7KH &RPSIFR\@VROLGDWHG QHW LQFRPH RI PLOOLRQ SHU VKDUH GLOXWHG LQ UHSU
LQFRPH RI PLOOLRQ TEHWNYROWVGALDO KWHKS \HDU ZHUH VLJ@LIXHFO WGV HPSWDRHEWHE B\QWS KWMK&R P
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DFFRXQWLQJ UHTXLUHPHQWY UHODWHG WR WKHKEBUILQY D \W¥ WH MHMWXNEWK RH QWKW XXHG KRGV KM WRKPSOHR
LQFOXGLQJ WKRVH WKDW VHWWOHG GXULQJ DQG WKRVH WKDW ZLOO VHWWOH LQ IXWXUH \HDUV
H[SHQVH DQG 2WKHU JDLQV ORVVHV QHW LQ WKH &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH 'XULQ
KHGJLQJ DFWLYLWLHY DOORFDWHG EHWZHHQ )XHO DQG RLO H[SHQVH DQG 2WKHU JDLQV ORVVHYV
HOQWHU LQWR D SRUWLRQ RI LWV IXHO GHULYDWLYH LQVWUXPHQWY VXFK DV RSWLRQ FRQWUDFWYV Z
JLQDQFLDO 6WDWHPHQWYV IRU IXUWKHU LQIKRH BRBRW®EBIQHARQOM ¥ ORGAWH U L YIDOWRY 1 QLRFNGUHPR. B QRVRIQ WE IR R |
SURILWVKDULQJ RU WD[HV UHODWHG WR )UHHGRP p D YROXQWDU\ HDUO\ UHWLUHPHQW SURJUDP
IXUWKHU LQIRUPDW L7TRKM R® RBIOLOA T RGRIUWMAPLQJ LQFRPH ZDV PLOOLRQ ZKLFK XDV VRIGUDADRLQW QQ
PLOOLRQ DV WKH SHUFHQW LQFUHDVH LQ RSHUDWLQJ UHYHQXHV RXWSDFHG WKH SHUFHQW

2SHUDWMIYGIRMHV

&RQVROLGDWHG RSHUDWLQJ UHYHQXHV LQFUHDVHG ELOOLRQ RU SHUFHQW 78HLPDMROL
LQFUHDVH LQ 3DVVHQJHU UHYHQXHV ZDV DWWULEXWDEOH WR WKH SHUFHQW LQFUHDVH LQ7TRBV\
&RPSDQORDG IDFWRU DOVR LQFUHDVHG 7KHSRILYWNVRDR UH YSHUEH QWVIXP WYV ZHUH DFKLHYHG GXH WR
LPSURYLQJ HFRQRPLF FRQGLWLRQV ZKLFK OHG WR KLJKHU GHPDQG IRU DIMRWWBRXHMDOWY ARR XWDSDFL:
UHDOORFDWLRQ E\ ERWK WKH &RPSDQU B Q® FMUKBMHWENVGELDE CINHMILQH ADFEOMWQYV GHVLDQHBDGR WG KR (
&XVWRPHU ([SHULHQFH

&RQVROLGDWHG )UHLIJKW UHYHQXHV LQFUHDVHG PLOOLRQ RU JSIBUB Y QWU BVHUOAX \R | E H W WH
2WKHU UHYHQXHV LQFUHDVHG PLOOLRNESRR[LPDSMHEHQWHERPRMWIRGWKRH LQFUHDVH ZDV GXHWI
(DUO\%LUG SURGXFW IRU ZKLFK &XVWRPHUV FDQ SD\ WR DXWRPDWLFDOO\ UHFHLYX D QR X QDJFH
PLQRUV DQGKIIRWIBPHMWQGHU RI WKH LQFUHDVH SULPDULO\ ZDV GXH WR KLJKHU FRPPLVVLRQV HDUQF
6 RXWKZIFRWEUD Q ®HGD&KIDNGLW FDUG

2SHUDWLQJ H[SHQVHYV

&RQVROLGDWHG RSHUDWLQJ H[SHQVHV IRU LQFUHDVHG ELOOkRQW R UH[FB G®\U R QRK DIORIPIS
IXHO FKDQJHV LQ RSHUDWLQJHISBQYMMQRI BKD GUEDWIKE BIIR SDRIZN D J S UHWH @ W/NUW MH. G RBHDHAY H V
DQG IROORZHG E\ H[SODQDWLRBGY RDWKHYGGFRDQIG \D BRROCHUEDVLY LQ FHQWV H[FHSW IRU S

3HU
<HDHQGHG 'HFHPEHU $60 3HRHQW

LQ FHQWYV B fHHEWDIRLY FKDQJH FKDQJF
6DODULHV ZDJHV DQG EHQHILWV . . .

YXHO DQG RLO

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV

$LUFUDIW UHQWDOV

/DQGLQJ IHHV DQG RWKHU UHQWDOV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU RSHUDWLQJ H[SHQVHYV

7TRWDO » - M
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7KH &RP8DQ\1&$60 FRVW SHU DYDLODEOH VHDW PLOH LQFUHDVHG RYMNUIDQWE $RP S QBHBDWR |
SHUFHQW LQFUHDVHYBUDKH BIRIMS DXHIH RRR/AB SONIRITHUDRVL QJ H[SHQVHYV DOVR LQFOXGHG WKH LF
RIHUHG E\ WKHZ&RFEDOUHVXOWHG LIH D ([F CPLELOLR QY KEHK DIEHS D F W LRIWMK LD WKBQ FRVWYV LQFXUUH 6 LD KL
DQG )XHO DQG RLO H[SHQW¥HG6IRUQFIMHO VHIBUFRPSDUHG WR SULPDULO\ GXH WR KLJKHU ZDJH UDWI

6DODULHYVY ZDJHV DQG EHQHILWY LQFUHDVHG PLOOLRQ RQ DQ DENRODARM GHRGE G U LEDVWKLL
RI YUHHGRP p WKH HDUBU KNG WL WHRHHQRPSODY RKDW ZDV DFFHSWHG E\ (PSOR\HHVD fFOR[G PO
SHUFHQW RRWKWBUHMWFUHDVH ZDV IURP KLJKHU VDODULHY DQG ZDJHVKBULIPLILQG B YRIKHMX QHAL B D
ZDV DWWULEXWDEOH WR D PLOOLRQ LQFUHDVH LQ SURILWYVKBH L&RIP OSQER ILLHXKCDN IRQ JKH ) & HQ VIHY
H[FOXGH WKH XQUHDOL]JHG JDLQV DQG RU ORVVHV WKH &RPSDQ\ UHFRUGV IRU LWV IXHO KHGJLQJ S
KHGJLQJ 6DODULHV ZDJHV $bp@ G DBHQH BNV HQIH & VHKSHUW KD Q SULPDULO\ GXH WR SD\ VFDOH L
LQFUHDVHV IRW WIKH RPPISHIBQXRUNIRUFH ZKR PDNH XS WKH PDMRIUSIOWADRSIDIFW W \( B Q@ 6 B HHDHAH GZ R QN WK
7KHVH LQFUHDVHV FRPELQHG ZLWK UHODWLYHO\ IODW KHDGFRXQW UHVXOWHG LQ KLJKHU DYHUDJH

YXHO DQG RLO H[SHQVH LQFUHDVHG PEOOERYLRUWLQFUSBYABQW SBOGFRQW BHUSEY LQF UKW K
GULYHQ SULPDULO\ E\ DQ SHUFHQW LQFUHDVH LQ WKH DYHUDJH SULFH SHU JDOORQ IRU MHW DX
UHVXOW RI WK HXEBRPISHD®AIQJ SURJUDP DQG LQFOXVLYH RI WKH LPSDFW RI WKH DFFRXQWLQJ JXLGDC
PLOOLRQ LQ LQ )XHO DQG RLO H[SHQVH UHODWLQJ WR IXHO GHULYDWLYH LQVW U XPHHIM VWRHIWNX
LQFOXVLYH Rl FDVK VHWWOHPHQWY UHDOL]HG IURP WKH H[SLUDWLRQ VHWWOHPHQW RI IXHO GHULY
FRXQWHUSDUWLHY NEKHVH WRIMDYOMJ H[FOXGH JDLQV DQ GHEW DRWYHWVYVU KR F&LDPWE IWHRFR K66 GHDM B I F
6HH 1IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV LQFUHDVHG SHYFHEDVRY PREEOOBG RRVLY DEER
EDVLV WKH LQFUHDVHY ZHUH GXH WR DQ LQFUHDVH LQ WKH QXPEHU Rl VFKHGXOHG DLUIUDPH PDL(

$LUFUDIW UHQWBO\GHFFMHPWHGSGHU SHUFHQW DQG RQ D GROODU EDVLV GHFUHDVHG PLOOLRQ
DLUFUDIW OHDVHYVY DW ORZHU UDWHYV

/DQGLQJ IHHV DQG RWKHU UHQWDOV LQFUHDVHG PLOOLRED FEQ \DL G ROFOMET B B GR IWIERLA W RU HER
LQFUHDVH ®QGQFHWHBDVH ZDV GXH WR KLJKHU VSDFH UHQWBGVELQVE RY S RIWNE DWWV UK OAR R L W KHUH
VKRUWIDOOV FDXVHG E\ UHGXFWLRQV LQ VKW LFHIB\L Q HWYOU )G VL RNSHRIKHK KFHEB\S U PR WHZW KB YV OORFD)
IOLIKWYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LQFUHDVHG PLOOLRQ RS D EHREKGDMH EQVUW TR
SULPDULO\ GXH WR WKH DPRUWL]DWLRQ RI FDSLWDOL]HG VRIWZDUH FRVWY DVVRFLDWHG ZLWK YDU

2WKHU RSHUDWLQJ H[SHQVHV LQFUHDVHG PO EDRQV DRRPZBUH X VR S H LPRSIEDREVEQ DIVGSRMKOHL/ W
SULPDULO\ ZHUH GXH WR DQ LQFUHDVH LQ UHYHQXH UHODWHG FRVWY VXFK DV FUHGLW FDUG LQW|
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2WKHU
,QWHUHVW H[SHQVH GHFUHDVHG E\ PLOOLRQ RUFRQSHWWFIHRQWVRISUWRD UL GP\LG RO H RQRRAMKG LR E
PLOOLRQ RI VHQLRU XQVHFXUHG QRWHV GXH WR IORDWLQJ LQWHUHVW UDWHV GXULQJ IRXU

GXH WR D UHGXFWLRQ LQ SURJUHVYV SD\PHQW EDODQFHV IRU VFKHGXOHG IXWXUH DLUFUDIW GHOLY
WR D GHFUHDVH LQ DYHUDJH UDWHYV HDUQHG RQ LQYHVWHG FDVK DQG VKRUW WHUP LQYHVWPHQW

2WKHU JDLQV ORVVHV QHW SULPDULO\ LQFOXGWH VXDBIPR KGN @ HHD R RVES B A Bl XD WHEXID \@ LR/IS\W B M\
JDLQV ORVVHV QHW IRU WKH \HDUV HQGHG 'HFHPEHU DQG

<HDHQGHG 'HFHPEHU

LQ PLOOLRQV
ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWYV VHWWOLQJ LQ IXWXUH SHULRGYV
,LOQHFWLYHQHVY IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGV
S5HDOL]HBFWQNHQHVY DQG PDUN WR PDUNHW JDLQV RU ORVVHV

BUHPLXP FRVW RI IXHO FRQWUDFWYV

2WKHU

6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WD WH® HQON VD FRUL MY LWL KNU LQIRUPDWLRQ RQ

,QFRPH WD[HV

7KH SURYLVLRQ IRU LQFRPH WD[HY DV D SHUFHQWDJH RI LQFRPH EHIROKHMDREM UG HF UBBANH &UUY
WKH &R F'SDIQWH U HDUQLQJV ZKLFK GLOXWIHG MXFH VP DWW RIHSHKER QR Q MW WD[ G DIW H

/,48,",7<$1' &$3,9/ 5(6285&(6

20 D FRQVROLGDWHG EDVLVY QHW FDVK SURYLGHGFRPB® HHIBWYRJ DFBMLOYQ WG\ URYL G H & LEFQ R
LQIORZV SULPDULO\ DUH GHULYHG IURP SURKYH GDYWDRDMRUD®V RR WALBWHRY WRHE XX WRPDMMH/G SULRL
FDVHV VHYHUDO PRQWKYV EHIRUH WKH DQWLFLSDWHG WUDYHO GDWH 2SHUDWLQJ FDVK RXWIORZV
EH VLIJQLILFDQWO\ LPSDFWWH® KHBEH 8RPSWORNY DQG WKH VLIQLILFDQW IOXFWXDWLRQ LQ IDLU YD
DVVRFLDWHG ZLWK WKRVH SRVLWLRQV ,Q WKH &RQVROLGDWHG 6WDWHPHQW RI &DVK JORZV LQFU}
FROODWHUDO UHFHLYHG IURP SURYLSW® IWRF HPHG WBW KH YOHWL DH FERQW WRH IFDIVKWSLHRYY LGHG WR IXHO
WKH QHW FKDQJH LQ FPD¥ B HSRWV IRBHUBPWLQJ RXWIORZ RI PLOOLRQ &DVK IORZV DVVRFLDWHG Z
RSHUDWLQJ FDVK IORZV ZHUH QHW QEWORXWIRIRZY RLOOLRROICQRQ LQ DQG QHW RXWIORZV RI
IRU ZHUH DOVR VLJQLILFDQWO\VL RSV WHFERPHWEW BEMIUQYHG IRU QRQ FDVK GHSUHFLDWLRQ DQG |
GHULYDWLYH LQVWUXPHQWY )RU | XUKHGUIUL Q & ISRURPIDM PRIDQREQFW K @ VRIRPSDIQW)N GHSRVLWY VHH 1RWH
AXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORSMKMHWLDE RSOV K D HQHWBAME 1 W KKWSIKEF B/AULYREU L O\ WR ILG
ZRUNLQJ FDSLWDO
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1HW FDVK XVHG LQ LQYHWRMWIIOBIBWLY LEAIGHOLRQ YHUVXV ELOOLRQ XVHG LQ ,QYHVWLQJ
DLUFUDIW GHOLYHUHG WR WKH &RPSDQ\ DQG SURHULRRSHIMP S OWAK DRI GX W QUIZ BHRIHFLMEIUW YGVH OIWHFSL
%BRHLQJ V LQ 6HH 1IRWH WR WKH &RQVROLGDWHG DN@® QFL DO \6RV D WIORHFQW V PQ DOV W Q QRIQM
UHODWHG WR FKDQJHV LQ WKWKRD@DW AK MR L @NKHHY &VFPRHSIDV/ON |

1HW FDVK XVHG LQ ILQDQFLQJ DFWLXUWQHWEB V&R P SIL@\OUW R KDILGE PLOOLRQ LQ GHEW DQG FD
UHSXUFKDVHG DSSUR[LPDWHO\ PLOOLRQ RI LWV RXWVWDQGLQJ FRPPRQ VWRFN WKURXJK D VKD
IROORZLQJ WKHSDBWDXL VLMWL F@® WK XVHG LQ ILQDQFLQJ DFWLYLWLHV ZDV PLOOLRQ LOQ "XULQJ
REOLJDWLRQV WKDW FDPH GXH DQG DOVR UHSDLG PLOOLRQ IURP D FUHGLW OLQH ERUURZLQJ D
6HH 1IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYVY IRU PRUH LQIRUPDWLRQ RQ WKH LV\

2)) %$/$1&( 6+(@EB5%$1*(0(176 &2175$&783%/,*%,216%81' &217,1*(17/,$%,/,7,@1' &200,70(176

7KH &RPSDQ\ KDV FRQWUDFWXDO REOLJDWLRQV DQG FRPPLWPHQWY SULPDULO\ ZLWK UHJDUG W
DLUFUDIW DFTXLU HGE& UMY QD DIFH XX S WWRRWKWKH &RPSDQ\ UHFHLYHGR! Z&RHFKQIHUH QIBZ WAWFIWD LM S XU
ZKLFK ZHUH OHDVHG TKRRBPPWE DY ® GORWHWLUHG WHQ ROGHU OHDVHG DQGXRZQH GHF H P BABKH BRP IS\D
%RHLQJ DQQRXQFHG D VLJQLILRAD QW Kb M LIV URQDWRPERDBVRRIKGRQLRRFPN WKH UHYLVLIRWDQARWEHB R
WKH &RFSDIUMMHPHQW WKH DGGLWLRQ RI  QHZ V $ODOAMHPRQ@HRIVD D OGP WRHUHG B B PR DIG: R U% R B L\Y JATK
WR HQWHU VHUYLFH LQ ,Q DGGLWLRQ WR W/HHHV&RPSG QU W [WRPWIKSHD Q JD BHHHRHQW ONR O HD VK HI\
DLUFUDIW DUH H[SHFWHG WR EH SODFHG LQWR VHUYLFH LQ PLG DQG DUH H[SHFWHG WR DHBEHF
ZLWK %RHLQJ LW KDV WKH RSWLRQ WR VXEVWLWXWH V IRU WKH V RUGHUHG ZLWK DW OHI
WK H V ZLWK DW OHDVW WZHOYH PRQWKY QRWLFH 6HH 1RWH WR WKH ¥RQUR RIUEDHUNG RISQOLQF
ULJKWV ZLWK %RHLQJ )RU DLUFUDIW FRPPLWPHQWYV ZLWK %RHLQJ WKH &RPSDQ\ IKHWHTBHSRE LWR/
DV '"HSRVLWYV RQ IOLJKW HTXLSPHQW SXUFKDVH FRQWUDFWYV LQ WKH &RQVROLGDWHG %DODQFH 6KF
ILQDO SXUFKDVH SULFH Rl WKH DLUFUDIW DQG DUH UHFODVVLILHG DV JOLJKW HTXLSPHQW

7KH OHDVLQJ RI DLUFUDIW LQFOXGLQJ WKH VDOH DQG OHDVHEDFN Rl PAWRERNUIW VBKIR RIRFH\D QO |
PDLQWHQDQFH LQVXUDQFH DQG H[SHQVH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHG DLUFUDIW DQG
WKH UHVLGXDO YDOXH RU PDUNHW YDOXH $*/ RVK H FCHREFHWW HD &R\ REF@HQEIRQ WRKSHH O B DAHKG W H ORN\D V |
DUH XQGHU RS$NJSWHYB LLHEBNGHEAHWS3D QG REOLJDWLRQV XQGHU RSHUDW B®RQURDVE D VWHIG %R ®/DIC
WKH FRQWUDFWXDO REOLJDW L RQ® HIDWAHRE DR W FIGDZ WWLK/ W R A GRPIE® EHMORZ DV ZHOO DV LQ 1RWH WF

7KH &RPSDQ\ LV UHTXLUHG WR SURYLGH VWDQGE\ OHWWHUV RI FUHGLW W ROWISRHRIKWWIKHHU Q/HDW @/
EDODQFH VKHHW WKH PDMRULW\ Rl REOLJDWLRQV WR ZKLFK WKH\ UHODWH DUH UHIOHFWHG DV OLI
"HFHPEHU
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7KH &RPSDQ\ LV D 3ZHOO NQRZQ VHDVRQHG LVVXHU  DQG KDV D XQLYHUVDO VKHOI UHJLVWUDW
IRU IXWXUKHVORHIDQ\ LQWHQGYV WR XVH WKH SURFHWGYV VI WVKIP @IQU HX WXW B DVHLARXQU VW LDHAY H\VPHD @) R\E SFOLD \J
LVVXHG DQ\ VHFXULWLHV XQGHU WKLV VKHOIl UHJLVWUDWLRQ VWDWHPHQW WR GDWH

7KH IROORZLQJ WDEOH D ¥JUHIAWKD@OTHD WRIRIEDQ\H[SHFWHG FRQWUDFWXDO REOLJDWLRQV DQC

2EOLJDWLRQV E\ SHULRG LQ PLOOLRQV
%H\RQG
&RQWUDFWXDO REOLIJDWLRQV 7RWDO

/IRQJ WHUP GHEW

,QWHUHVW FRPPLWPHQWYV IL[HG
,QWHUHVW FRPPLWPHQWY |IORDWLQJ
2SHUDWLQJ OHDVH FRPPLWPHQWYV
&DSLWDO OHDVH FRPPLWPHQWYV
$LUFUDIW SXUFKDVH FRPPLWPHQWYV
2WKHU FRPPLWPHQWYV 2

7TRWDO FRQWUDFWXDO REOLJDWLRQV

,QFOXGHV SULQFLSDO RQO\ DQG LQFOXGHVV FRQDBWURQEIDOW RAQL\W H G RMWHK VEXH &RP SBIG\TLRWH
5HODWHG WR IL[HG UDWH GHEW RQO\

,QWHUHVW REOLJDWLRQV DVVRFLDWHG ZLWK IORDWLQJ UDWH GHEW HLWKHU DW LVVXDQF D ®G
FDQ EH VXEMHFW WR VLJQLILFDQW IOXFWXDWLRQ

,QFOXGHWVRMPBLWPHQW DPRXQWYV

JLUP RUGHUV IURHP &RPSIOEYN KDV IOH[LELOLW\ DV WR WKH WLPLQJ IRU FHUWDLQ RI WKH ILUP RU(
WKH\ FRXOG EH FRQVLGHUHG D FRPPLWPHQW

$V GLVFXVVHG LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY WKH &RPSDQ\ H[S
WKH DFTX$VWWHOR® BIRUWLRQ Rl ZKLFK ZHUHDQWGF XKUMHG KXY H EBQG DQG DUH H[SHFWHIGHWMR FRQD@ALE
WKDW LWV FXUUHQW OLTXLGLW\ SRVLWLRQ LQFOXGLQJ XQUHVWULFWH® GWVRLEBQ® W& R XW XW H ULFQ 1
RSHUDWLRQV DQG LWV IXOO\ DYDLODEOH XQVHFXUHG UHYROYLQJ FUHGLW IDF$6GWW RIOYDE®BE DXLV

WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG DV VHW IRUWK DERYH LQ WKH FRQWUDFW
ZKLFK DUH FXUUHQWO\ H[SHFWHG WR EH IXQGHG ZLWK FDVK DQG VKRUW WHUP LTKH &WPSDQ@AVZR QK
FRQVLGHU YDULRXV ERUURZLQJ RU OHDVLQJ RSWLRQV WR PD[L7KH H RE SR QG IBMOD 8 & HWX S\ OHDPH Q AF F
EHFDXVH RI LWV FXUUHQW LQYHVWPHQW JUDGH FUHGLW UDWLQJV XKQIFEFXREKOE GIQUEBW\L W RKHR
RSHUDWLQJ DQG RWKHUW$\DRTXHGHWE WUWXHUERRIQ W B O X HV RX QMIQH XMRPISDIPGIDLUFUDIW WRWDOHG DSS

,Q -DQXDU\ WKXHRRRESDRNTLUHFWRUY DXWKRULJHG WKH UHSXWFRPP?R RKWR ROK ) HERIXDWLR Q
&RPSDQ\ KDG UHSXUFKDVHG PLOOLRQ VKDUHV IRU D WRWDO RI DSSUR[LPDWHO\ $XBKUWLRQ®KBW
&RPSDQYWRDUG RI 'LUHFWRUYV DXWKRUL]JHG WKH &RPSDQ\ WR UHVXPN D HSISOOUWAK DWI$ X R QKD GH \SFURIW D
RI WKH &RPEDRARQ VWRFEN IROORZLQJ VXFKWXHNVKRRISDDW SKQ FKOMHGE DSSUR[LPDWHO\ PLOOLRQ '

PLOOLRQ RI WKH PLOOLRQ LQ WRWDO FXUUHQWO\ DXWKRUL]JHG E\ WKH %RDUG
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5HSXUFKDVHV DUH PDGH LQ DFFRUGDQFH ZLWK DSSOLFDEOH VHFXULWLHY ODZV LQ WKH RSHQ PDUN
GLVFRQWLQXHG DW DQ\ WLPH

'XULQJ WKH &LW\ RI 'DOODYV DSSURYHG WKH /RYH )LHOG ORGHUQL]DWLRQ 3URJUDP /)03 D
WUDYHO IDFLOLWLHV 3XUVXBQUWHWRHD BU R I DAL VWHKY MAEXRIS & IHVQ W L UDSGROQ DW 0IRGE WKIH D R/ YIROELEEBES R WOIRY
SURILW 2ORFDO JRYHUQPHQW FRUSRUDWLRQY BHKNWDIDHONR KB ELE\LWRM & MW HVRHLY HW RSP WEW KILWAKH /
FRQVWUXFWLRQ FRPPHQFHG GXULQJ ZLWK FRPSOHWLR@@QRW KRX}D IS WKME M HWW W FMKRH 6 XK D@ GH | RW K\M KSH
UHQRYDWEROQSRIUWKMHLUOLQH WHUPLQDOV DQG FRPSOHWH UHSOIDFHPX®MW) R IL @QDWH WDUFX W WL H V VA VW
DSURQ IXHOLQJ V\VWHP URDGZD\V DQG WHUPLQDO FXUEVLGH EDJJDJH KDQGOLQJ V\VWHPV SDVVI

"XULQJ IRXUWK TXDROEHWVXHBKH MLOOLRQ LQ WD[ H[HP S Ws RIFGAD L WAKIHHY BIRKHHH B QRSIVZ K L. FX K D
ILODQFH D VLJQLILFDQW SRUWLRQ RI WKH RQJRLQJ FRVWV RI WKH /)03 DQG MBS UG!G PE X UWN WEKE
H[SHQGLWXUHYV DQG UHLPEXUVHPHQW ZHUH DXWKRUL]HG SXUVXDQW WR D -XQH ,QGXFHPHQW
/)$0& S5HSD\PHQW R% RUXGV/ D300 EH WKURXJK WKH 3)DFL6&HWRLEXUYB\PHQW \R1 GHWF B RPIS6 GHIRRZLW V
H[SHFWHG WR EH PDGH WKURXJK UHFXUULQJ JUR X (& WIRIAWWE R P $IVQ \D QY RM DK D Q\M M H G XHIL 6 R DOHF
ERQGY 'HSHQGLQJ RQ IXQGLQJ QHHGV DQG WKH WLPLQJ RI WKHVH IXQGV IURP RWKHU VRXUFHV DC
WKDW WKH WRWDO DP RXLRM NBW QAL GRA BHKBIS/SUR[LPDWHO\ PLOOLRQ

3ULRU WR WKH LVV %RORH S MKHVEM3 &ERPSDQ\ HOQWHUHG LQWR WZR VHSD $DWHHPHIBA Q S XOUNHMGE
&RPSDQ\ LV REOLJDWHG WR PDNH GHEW VHUYLFH SD\PHQWYV RQ WtRQSWVLQDBESODWLAIE BOQWHIDHAW [0
&LW\ RI 'DOODV PD\ DSSO\ WR WKRIQGIS D \PHIVG RQ WEXW )QRW O 1R VWRE® OHRF &/BIVGY HRM SO D ¥ $QUB R G
D 35HYHQ$HUHHPGIOW SXUVXDQW WR ZKLFK WKH &LW\ Rl 'DOODV ZLOO UHLPEXUVH WKH &RPSDQ\

$ PDMRULW\ Rl WKH PRQLHY WUDQVIHUUHG IURP WKH &LWYRHHPEOQBVDVUR WKHH ERPSDW R XRUGH UQ
FUHDWHG LQ WKI$JFB8MNHPH@W/HIHMMZHHQ WKH &LWY KRH '©DHO D GEUHD MHKGWE RV DD Q\WHD U D J IDHPHRROH QRAV B i
WKH &RRSOIODYH RI $5DFR UMW WRKM WKHK&LWH PROL'QGBD\R] VXFK PRQLHY WUDQVIHUUHG IURP WKH &LV
$JUHHPHQW LV H[SHFWHG WR RULJLQDWH IURP XVH DQG OHDVH DJUHHP H MW R UWKPR W KHI©Q ODLQUHF

7KH &RPSDOLMXLGLW\ FRXOG EH MPRS VKW HHG VEH @\ HV/KBIUH LV QRW DQ DGGLWLRQDO INWHKQFHVEKR®
&RPSDQSP\PHQW RI WKH )DFLOLWLHV 3D$PbQMPH XYW U RDQWKW RVWE E V)AL GLWRQVY.HY EDFN WXRUWK PIH&
KRZHYWKH &RPSDQ\ GRHVY QRW FXUUHQWO\ DQWLF ZKBIW HOBYK® RR\FF Y SHF\G AB RIRHK BVKHH D R/ IL WCHEHDASRLIDACD
UHVRXUFHV RU ILQDQFLDO SRVLWLRQ 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHOQ\
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7KH &RPSRRYGVROLGDWHG )LQDQFLDO 6WDWHPHQWYV KDKHH ERAEDAUBSOLFD@ WO BFRRQBWDQF S ED
WKH &RQVROLGDWHG JK@DSFHSDUOMLRBPRIQWEYDQFLDO VWD MTHXFLHGIW WIKQP [FBREDER D FHWR W B N H$E V W
WKDWF®M WKH DPRXQWYV UHSRUWHG LQ WKH &RQVROLGDWHGH )& R PRIFMOIOL B VY W DHEVIVVD @ B SMFLFRRP\S |
H[SHULHQFH DQG FKDQJHV LQ WKH BXWOQHY W HINGXYQN R CPREMQAN IF-ERZHYW @ B @ G LAMLRQV ¥ EEPWWHRP®\D PP
SROLFLHV DQG HVWLPDWHY DUH GHILQHG DV WKRVH WKDW IDQB ERWIO FR\QVE LW 5RQ VD RDEGWI/IRR YD W B
MXGJPHIQWERPSIPRYW FULWLFDO DFFRXQWLQJ SROLFLHY DQG HVWLPDWHY DUH GHVFULEHG EHORZ

5HYHQXH UHFRJQLWLRQ

7LENHWV VROG IRU 3DVVHQJHU D& UUWA B IOH O EDWZN M@ LAV GG H Q M$H UNMKBEIERD BLPHO/D WG UHG XFHG
SURYLGHG L H ZKHQ WHKHK ME IKMW BMOONKMM SBIBBHVHQWY WLFNHWV VROG IRU IXWXUH WUDYHO GDWI
GDWHKW EDOPIQFM/BQMLDELOLW\ IOXFWXDWHY WKURXJKRXW WKH \HDU EDVHG RQ VHDVRQDO WUDYHO

JRU DLU WUDYHO RQ 6RXWKZHVW WKH DPRXQW RI WLFNHWV WKDW ZLOO H[SLUH XQXVHG DUH H
(VWLPDWLQJ WKH DPRXQW RI WLFNHWYVY WKDW ZLOO H[SLUH XQXVHG EH UHAHKXQREHVGR LRIWV M A KRB &
QRQUHIXQGDEOH ZKLFK LV WKH SYEPPWGE IVRIX WRH 6 R X QODBF® YRILRNDHWY.DIJH = WLFNHWYV ZKHWKHU Ul
IORZQ RQ WKH WUDYHO GDWH FDQ EH UHXVHG IRU DQRWKHU IOLJKW XS WR7BLWIROWRP DOKWHR @3S 8
&XVWRPHU IXQGY WKDW PD\ EH OHIW RYHU IURP H[FKDQJLQJ D OHVV H[SHQY¥ IV\¥H &/Q FIF\HMW HR W DJ 8 URH
WLFNHWYV H[SLUH XQXVHG )XOO\ UHIXQGDEOH WLFNHWV DUH UDUHO\ IRUIHLWHG (VWLPDWHV RI W
RWKHU DLUOLQHY KDYH FRQVLVWHQWO\ DSSOLHG WKLV DFFRXQWLQJ PHWKRG WR HVWLPDWH UHYH!
FKDQJH LQ WKH KRPGO®BDWIIHVWLPDWH RI WKH DPRXQW RI WLFNHWV WKDW ZLOO H[SLUH XQXVHG ZR
UHYHQXHV UHFRJQL]HG IRU

(YHQWY DQG FLUFXPVWDQFHV RXWVLGH RI KLVWRULFDO IDUH VDOH DFWLYLW\ RU KLYWRUHERQ.
VLIQLILFDQWO\ TKHRP&RPWDRDWHMYOXDWHY LWV HVYWLPDWHV ZLWKLQ D QDUURZ UDQJH RI DFFHSWDE(
DPRXQW RXWVLGH RI WKLV UDQJH HVWLPDWHV DG BABVEIPB WILGRIQN\ DUQHG UMHRY [BHDA/M/G @IHL SUGHBYRNAMPRT
WKDW IMFWDHVWLPDWHG UHIXQGY DQG H[FKDQJHV LQFOXGH VEWWFRBIWQRW EROWE P HWX-WBGYHR §FRFCEIIH
IXQGV SROLFLHV WKH PL[ Rl UHIXQGDEOH DQG QRQ GHWKMGLDFESDH WD B H W K$HU R PR QR RIOFD B K 1D WUARAQSFTAIDY
HVWLPDWLRQ WHFKQLTXHY KDYH EHHQ FRQVLIW E QWO DRSS $IVMHG DINRPY \ HOCFW WIRO\ WHUX G & Z H YD Q J H
DPRXQWV 'XULQJ DV D WHNRXUOWY RM RWVK\MLERPIMWHIGHPDQG WKURXJK IDUH VDOHV 3DVVHQJHU UH
DQG D ORZHU SHUFHQWDJH RI IXOO\ UHIXQG D E\KH V& RPNV UBIR Z @ H GO LIVG/GX XL RDG GXQPEQISROLF\ Wi
WR DQRWKHUZ RIXFKVRPHWHYXOWHG LQ DQ LOQFUHDVH LQ \MKH & BWEE QAR DYDEK \RH GV KHQ B R R 2. QW VRHI T H IQ
WLFNHWV UHFRUGHG GXUEZQY DS DURILEDOWHA\ WR SHUFHQW KLJKHU WKDQ ZKDW LW EH & HHRIP/S
EHOLHYHV WKHVH HVWLPDWHY DUH VXSSRUWHG E\ DFWXDO GDWD DQG DUH UHDVRQDEOH JLYHQ WK
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7KH &RPSDQ\ EHOLHYHV LW L VI XQQ W HOX WKW YD WRHW LOW RV KB IUHIXQGYVY H[FKDQJHV DQG IRUIH
DVVXPSWLRQV RU FRQGLWLRQV VXJJHVWHG E\ DFWXDO KLVWRULFDO H[SHULHQFH DQG RWKHU GDWI

$FFRXQWLQJ IRU ORQJ OLYHG DVVHWYV

YOLJKW HTXLSPHQW DQG UHODWHG DVVHW\DROQ N K XSHW KHV ¥ BEWR U ) &/l JIRMWHKTFX R RPISQW\BULPDULO
%WRHLQJ DLUFUDIW LIQQW®K GRI@B O BHW DW 'HFHPKELHRK DUH HLWKHU RZQHKE RH FROQ GIRHILVQD O O B DWHI
%BRHLQJ DLUFUDIW LIQQW®K WI@BO W DW 'HFHPEHWRSHUDWHG XQGHU RSHUDWLQJ OHDVHV ,Q DF
PDNH HVWLPDWHY DERXW WKH H[SHFWHG XVHIXO OLYHV Rl WKH DVVHWY WKH H[SHFWHG UHVLGXDC
WKHLU IXWXUH H[SHFWHG FDVK IORZV

7KH IROORZLQJ WDEOH VKRZV DVEQRI@NGRYRGR D WKHWVERPEBOSMNIDORQJ ZLWK LQIRUPDWLRQ DERXYV
JHQHUDOO\ SXUFKDVHG IURP WKH PDQXIDFWXUHU

(VWLPDWHG (VWLPDWHG
8VHIXO /LIH 5HVLGXDO YDOXH

$LUIUDPHY DQG HQJLQHYV WR \HDUV

$LUFUDIW SDUWYV JOHHW OLIH

*URXQG SURSHUW\ DQG HTXLSPHQW WR \HDUV

,Q HYWLPDWLQJ WKH OLYHY DQG H[SHFWHG UHVLGXDO YDOXHV RI LWV DLUFUDIW WKH &RPSDQ)
DQG SURMHFWHG IXWXUH PDUNHW LQIRUPWWURQD I 8 VWHIFRPPHG XIVW LRM O LY AP BRH EDV H® @RQ K]
ZHOO DV WKH7 RHUFRMSWQD MDYV PDGH D FRQYHUVLRQ RI F\FOHV LQWR \HDUV EDVHG RQ ERWK KLVWR
WKHVH HVWLPDWHY ZKLFK FDQ EH VLJQLILFDQW FRXOG EH FDXVHG E\ FKDQJHV WR DLUFUDIW PDL(
WLPH JRYHUQPHQWDO UHJXODWLRQV RQ DJLQJ DLUFUDIW DQG FKDQJLTOKHPORMNSMO 'S HIYDIOWK BW 8 W 2
DVVXPSWLRQV HDFK UHSRUWLQJ SHULRG DQG ZKHQ ZDUUD QMKHE HD B GIM X WW PHAKQNAH CHWVHV D F B ROHYWIHG
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH )RU H[DPSOH GXULQJ IRXUWK TXDUWHU WKH &R
DQG DLUFUDIW %DVHG RQ FXUUHQW DQG H[SHFWHG IXWXUH PDUNHW FRQGLWLRQV UHODWHG

SHUFHQW RI RULJLQDO FRVW WR DSSURLVPGMMMBUY P L §BWHLHR@WZ RV PWDIGIH @XM FRR/WKH ODFN RI EX\H
DLUFUDIW SWPRUM XHEHBW PRGHOV DQG WKH LQFUHDVH LQ WKH QXPEHU RI DLUOLQHY UHWLULQJ \
PDUNNWVKLY UHGXFWLRQ LQ UHVLGXDO YDOXH LV FRQVLGHUHG D FKDQJH LQ HVW LIMFWH Y H®\ ZIDRF B
UHFRUGLQJ RI GHSUHFLDWLRQ H[SHQVH RYHU W KHK H HFPISIDFGH B | RW KALK/HF X DIDIX-D ZDLVY B R WRRIDMIOHAKL D DL

7KH &RPSDQ\ HYDOXDWHV LWV ORQJ OLYHG DVVHWV IRU LPSDLUPHQW )DFWRUV WKDW ZRXOG L
PDUNHW YDOXH RI WKH ORQJ OLYHG DVVHW VV SKVYUPDROLFRQW LAKIORXY HDIQWG VRISH ODRVQL QULR H G- WK/ HEM
DVVHW &RPSDQ\ KDV FRQWLQXHG WR RSHUDWH YLUWXDDQG BO® QX AL R STHUWIFW DOW KSHHIQR-FSDVBRIGIRAAL
DO\ LPSDLUPHQW UHODWHG TR L&R\P SIDIOX W ILQ.D CAIRUFW DOW H OMRH WRQLWRU LWV ORQJ OLYHG DVVHWV I

7KH &RPSDQ\ EHOLHYHV LW L VI KQHQ W HOM WLKRDW D WRHW HPOWRVEHE OLYHY H[SHFWHG UHVLGXDO
EDVHG RQ RWKHU UHDVRQDEOH DVVXPSWLRQV RU FRQGLWLRQV VXJJHVWHG E\ DFWXDO KLVWRULFD
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JLQDQFLDO GHULYDWLYH LQVWUXPHQWYV

7KH &RPSDQ\ XWLOL]JHV ILQDQFLDO GHULYDWLYH LQVWUXPHQWY SULPDULO\ WR PDQDJH LWV UL
DERXW ODUNHW 5LVN" IRU PRUH LQIRUPDWLRQ RQ WKHVH ULVN PDQDJHPHQW DFWLYLWLHYV DQG WH
IXHO KHGJLQJ SURJUDP DQG ILQDQFLDO GHULYDWLYH LQVWUXPHQWYV

$00 GHULYDWLYHYVY DUH UHTXLUHG WR EH UHIOHFWHG DW $I\W L'l FrHbRCcEX4tHJ) DIQIGH USHFIRSIDBH&Z B'Q DV KB U
VHSDUDWH ILQDQFLDO GHULYDWLYH LQVWUXPHQWY UHODWHG WR LWV IXHO KHGJLQJ SURJUDP IRL
EDVHG RQ FKDQJHV LQ WKH XQGHUO\LQJ FRPPRGLW\ SULFHVY DV KDV EHHQ HYLGHQW LQ UHFHQW \F
DSSUR[LPDWHO\ SHU EDUUHO DQG KLW D ORZ SULAFDRENB®SYRRMP BWHRHY U B & UHED IUWRHPOD 'CGSBHAXHEI D
ODUNHW SULFH FKDQJHV FDQ EH GULYHQ E\ IDFWRUV VXFK DV VXSSO\ DRGLEHPDQ @ JH@QGDYWRDORH
JHRSROLWLFDO HYHQWY DQG JHQHUDO HRRQR®DR FIRIG GWURYUWLRFRQIORWKNBHQWHPWXWLOL]JHG E\
SXUFKDVHG FDOO RSWLRQV FDOO VSUHOHGYRPQDBQI\L GRCH S QLKW @ XDE KDIUHH RRIHIORAOWG DQ\ GHULYDWLY

7KH &RPSDQ\ HQWHUV LQWR ILQDQFLDO GHULYDWLY M KB \F\WR X RRHHQUW \P IZ U WKWK LU @ FSND WMOYDLEIDMNGR
GHULYDWLYH LQVWUXPHQWY DUH QRW WUDGHG RQ D PDUNHW H[FKDQJH WKH &RPSDQ\ HVWLPDWHYV
SUHVHQW YDOXH PHWKRGV RU VWDQGDUG RSWLRQ YDOXH PRGHOV ZLWK DVVXP SWVRQ W LDERX W KEHRWPI
IRUZDUG PDUNHW IRU MHW IXHO WKH &RPSDQ\ PXVW HVWLPBWWA LW KD HXW RU VS Bl L K H % SRAQILHOG VFAKDE)
SULFHV )RUZDUG MHW IXHO SULFHV DUH HVWLPDWHG WKURXJK WKH REVHUYDWLRQ RI VLPLODU FRF¥
RQ YDULDWLRQV RI WKRVH OLNW XGWRR G UMMLHN MRVMBEHS&RPBDMRTEH SDLG IRU MHW IXHO DW WKH V

YDLU YDOXHV IRU ILQDQFLDO GHULYDWLYH LQVWUXPHQWY DQG IRUZDUG MHW IXHO SULFHV DUH
IXHO LV SXUFKDVHG DQG FRZWVRESH VHWIMEMWRNG®\RI WKH ILQDQFLDO GHULYDWLYH LQVWUXPHQW
DQG SULFHV DUH NQRZQ DQG DUH UHFRJQL]HG LQ WKH ILQDQFLDO VWDWHPRQWNHWY VRKH RRPEBRQL
KHGJH DFFRXQWLQJ IRU D FHMMNFBLIDVW\.SB RD PR PBRGL MWD VIRKHLLGHH KON BIL B D WR YE-H HQ VIVOWX\PH@AMW LQ Zk
DFFRXQWLQJ LQ VSHFLILF JHRJUDSKLF ORFDWLRQV S$WUW KFAKWILIPG W\ SHKW RIRPBBRR GIDV L PN UXNHHES DLAO
TXDUWHUO\ SHULRG ZLWK DOO FKDQJHV LQ YDOXH UHIOHFWHG DV D FRPSRIKHQ®RRERWK B UG JPR W \C
DFFRXQWLQJ IRU DQ HQWLUH FRRP R®MKRXX K L\@RWH SSLRRPASTHFWLYH DVVHVVPHQW KDV EHHQ XWLOL]HG
FDVHV VWLOO TXDOLI\ IRU KHGJH DFFRXQWLQJ LQ VSHFLILF ORFDWLRQV ZKHUH WKH &RPSDQ\ KHaV
GXH WR WKH IDFW WKDW IXWXUH SULFH FKDQJHYV LQ WKHVH UHILQHG SURGXFWV PD\ QRW EH FRQVL
H[WHQGHG SHULRG RI WLPH HVSHFLDOO\ LI VXFK YRODWLOLW\ ZHUH WR ZRUVHQ FRXOG FDXVH WK
SURJUDP ZKLFK ZRXOG FUHDWH [XVWLKHUQFRD O WIHV/XOWN WKH &RPSDQ\Y

(VWLPDWLQJ WKH IDLU YDOXH RI WKHVH IXHO GHULYDWLYH LQVWUXPHQWY DQG IRUZDUG SULFH
GHWHUPLQH WKHLU D/RFR KX § VL QYH QW HDRDPMH @QWH FKDQJH LQ WKH HVWLIMHLDWHGRP IMWKHDKKIHQR H L QXW R
DVVRFLDWHG MHW IXHO WR EH SXUFKDVHG ERWKIRRWD YVFX@HKOOWLYH DQG D SHULRG WR SHULRG ED
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RI WKH IXHO KHBKHVFEPRXOBVXIOWKOW LQ WKH LPPHGVDRUH LWHRPWHG WHISRH QY RQWIDQYXK VWKIBD FKDQJH LQ W
GHULYDWLYH LQVWUXPHQW PD\ QRW H[SLUH VHWWOH XQWLO D IXWXUH SHULRG /LNHZLVH LI D GHL
GHULYDWLYH LQVWUXPHQW LV UHFRUGHG HYHU\ SHULRG WR 2WKHU JDLQV DQG ORVVHV QHW LQ V

,QHFWLYHQHVV LV LOQKHUHQW LQ KHGJLQJ MHW IXHO ZLWK GHULYDWLYH SRVLWLRQV EDVHG LQ
UHILQHG SURGXFWV 'XH WR WKH YRODWLOLW\ LQ PDUNHWYV IRU FUXGH RLCHBW GYWQINVW HD SK BEXE
KHGJH DFFRXQWLQJ ZKLFK FRXOG EH GHWHUPLQHG RQ D GHULYDWLYHEV ®BUY ILHDAX DYAH B DQVEL K CRW KLL
LQFUHDVHG YRODW L\O LM DL MIXOY MMR D\ Bl ® EQYWRUH K WE YHI Q BV DQG XQUHDOL]HG JDLQV DQG ORVVHYV |
VHWWOLQJ LQ IXWXUH SHULRGY UHFRUGHG GXULQJ KILKWAWRIUILDFD/OR & N ULLQRFSO/X IS BV \E K HIQY BQHE MR DY WHIR
GHULYDWLYH SRVLWLRQV WKH &RPSDQ\ KROBNW K GJ Q HILDBHQW FIHIDFK MY BIQ 8 QVWKWH VB KR\SG XFDALHR B LRH QU
WASHV RI SURGXFWV WKH &RPSDQ\ XVHV TRH BLWERDWILRQ RW LRQORS KIHFEI ¥ PFEWX QUWWQJ IRU VSHFLI
XQOHDGHG JDVROLQH FDQ DOVR EH D UHVXOW RI WKHVH IDFWRUV 'HSHQGLQJ RQ WKH OH YHIOHGWH:
SRVLWLRQV IOXFWXDWH LQ DPRXQW IURP SHULRG WR SHULRG WKHUH FRXOG EH FRQWLQXHG YDULI
LQMIFWLYHQHVY DQG XQUHDOL]HG JDLQV RU ORK/MH Y W S B RRIIBHICO U § BHODURMLMD N @ DADCHEARRDAM B DMWOL®R Q |
EH OHYHUDJHGYROKE HOD U

7KH &RPSDQ\ FRQWLQXDOO\ ORRNV IRU EHWWHU DQG PRUH DFFXUDWH PHWKRGRORJLHYKIHY HRUI
HVWLPDWHY DUH DQ LPSRUWDQW FR P BRRVWHQW XNVW\G |RQY WIKIE EHRIBSEMBEPHQW RHWKRGRORJI\ XVHG E\
IRUZDUG MHW IXHO SULFHV LV SUHRBIQMW WESN W ® IRORWRR GLGHIH W PDW BWIDWLVWLFDOO\ EHWWHU SU
JHRJUDSKLF ORFDWLRQV LQ ZKHFERPSD @RW & B Q\KGH\EXWWY IRU FHUWDLQ LWHPY VXFK DV WUDQVSR
YHQGRUV LQ RUGHU WR HVWLPDWH WKH DFW XD 078UV FPHH WK RG RPOWR M H R Ul XH/QV DRIV E DD WiH SHEMMG H B
FROQVLVWHQWO\ DSSOLH@EGXULQDQG KDV QRW FKDQJHG IRU HLWHKFWLDYWOHWWLG X IRLD P FADKHMH. G H K HR

7KH &RPSDQ\ EHOLHYHV LW L VI XQQ W H-OX WKW HD WRHW MOKHOANDG&E UI YDOXH RI ILQDQFLDO GHULYDW
UHSRUWHG EDVHG RQ RWKHU UHDVRQDEOH DVVXPSWLRQV RU FRQGLWLRQV VXJIJHVWHG E\ DFWXDO

)DLU YDOXH PHDVXUHPHQWYV

7KH &RPSDQ\ XWLOL]J]HV XQREVHUYDEOH /HYHO LQSXWV LQ GWWHBRPEQHQJIWKKIH HDILQ FOXGXHE D
LQYHVWPHQWY YDOXHG DW PLOOLRQ D SRUWLRQ RI LWV IXHO GHULYDWLYH RSWLRQ FRQWUDFW

$00 Rl WKHV&RPBWDRY UDWH VHFXULW\ LQVWUXPHQWY DUH UHIOHFWHG DW HVWLPDWHG IDLU Y
ZKLFK WRRN SODFH HYHU\ GD\V IRU PRVW VHFXULWLHY TXRWHG PDUNHW SULF@EXHWRHHLY HDQGW\
PDUNHWY EHJLQQLQJ GXULQJ ILUVW TXDUWHU WKH DXFWLRQV IRU PRVW RI WKHVH LQVWUXPHQ
VHEXULWLHVY XWLOL]JLQJ D
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GLVFRXQWHG FDVK IORZ DQDO\VLYV RU RWKHU W\SH RI YD QXBIWSLRRRE EDRIENI0 V B K DPIRGMLBGIK K W K W/ i DV
XQGHUO\LQJ WKH VHFXULW\ LQYHVWPHQWY WKH H[SHFWHRGE L BW K GHZ E BAKKW B R 2AH FOQUALOKLGANG JDWY & HH M
H[SHFWHG WR KDYH D VXFFHVVIXO DXFWLRQ RU UHWXUQ WR SDU YDOXH

,Q DVVRFLDWLRQ ZLWK WKLV HVWLPDWH RI IDLU YDOXH WKH &RPSDQ\ KDV UHFRHW\G WG QP 2/:E) IR
WKH TXDOLW\ DQG EDANDXFWLRXHKRWRSMHRAIULWLHY KHOG WKH IDFW WKDW WKH &RPSDQ\ KDV QR\
LW KDV EHHQ DEOH WR SHULRGLFDOQWHOOLHYWW UWXP IFQ QY \F EQWN QXA WIRHDIPVARXHUN IRU WKH HVWLP
WHPSRWKMHYH FRQFOXVLRQV ZLOO DOVR FRQWLQXH WR EHKH BERBWER\GFXQOCHKWOOHROHB YIHY WKENW 1
GXH HQWLUHO\ WR OLTXLGLW\ LVVXHV EHFDXVH WKH XQGHUO\LQJ DVVHWYV IRU WKH PDMRULW\ RI V
VHFXULWLHY UHSUHVHQWHG OHVV WRMD @& ZB \SKH UFDHVQGKWHR X WWKIHO AIRMS\WD QD O G ZEY AN WRKHOQ BREBO RO EH
VXLFLHQW WLPH IRU WKH DXFWLRQ UPW M KH FAXIULW RH W WHR ILHWWUQ LVORI GXDXOF WRA RN GXULQJ ILUVW
DXFWLRQ UDWH VHFXULWLHVY 6LQFH WKDW WLPH WKH &RPSDQ\ KDV EHHQ DEOH WR UHGHHP PL(

7KH &RPSDQ\ GHWHUPLQHYV WKH IDLU YDOXH RI IXHO GHULYDWLYH RSWLRQ FRQWUDFWYV XWLOL]
PDUNHWY FDQ EH GHULYHG IURP LQIRUPDWLRQ DYDLODEOH LQ SXEOLFO\ TXRWHG PDUNHWYV RU DU
LWV FRXQWHUSDUWLHYVY LW YHULILHY WKH UHDVRQDEOHQHVV RI WKHVH TXRWHV YLD VLPLODWH XRYV
&RPSDQ\ KDV FRQVLVWHQWO\ DSSOLHG WKHVH YDOXDWLRQ WHFKQLTXHV LQ DOO SHULRGYV SUHVHQ'
FRQWUDFWYV LW KROGV 'XH WR WKH IDFW WKDW FHUWDLQ LQSXWV XVHG LQ GHWHUPLQLQJ HVWLPD
KDV FDWHJRUL]HG WKHVH RSWLRQ FRQWUDFWYV DV /HYHO

$V GLVFXVVHG LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQW VYH PP L YH DIV HMM HIQD
ZLWE2&L, XQWLO WKH SHULRG LQ ZKLFK WKH H[SBGWHFIGD XMXUHQFBKK IDRZ Y P 8 XF\WF WDHIG GG WQ
TXDOLI\ IRU KHGJH DFFRXQWLQJ DUH UHIOHFWHG LQ HDUQLQJV ZLWKLQ 2WKHU JDLQV ORVVHV QI
YDOXLQJ WKH GHULYDWLYH LQVWUXPHQWY LW KROGV DQG VXFK H[SHULHQFH LV FRQWLQXDOO\ HYI
WKH &RPSDQ\ EHOLHYHV LW LV XQOLNHO\ WKDW DQ\ GG HSEMDEHQM FRIQWGD B BV QMW IRBXFRIGD GVD M K B QK
&RPSDQMQDQFLDO VWDWHPHQWY ,Q DGGLWLRQ WKH &RPSDQ\ DOVR KDV ELODWHUDO FUHGLW SUR
SURYLGH FDVK FROODWHUDO ZKHQ WKH IDLU YDOXH RI IXHO GHULYDWLYHV ZLWK D VLQJOH SDUW\
WKH &RFSEXWVWDQGLQJ IXHO GHULYDWLYH FRQWUDFWYW HWWNLVPHWRY RE HYLIX YWRKHVWDOLGDWLRQ W

JUHTXHQW IO\HU DFFRXQWLQJ

6RXWKZHBVYWM@EWLOL]H HVWLPDWHYV LQ WKH UHFRJQLWLRQ RI OLDEL QWKW VHYHNWALRPHLW MAH S UALRA
OLDELOLW\ DVVRFLDWHG ZLWK IUHTXHQW IO\HU PHPEHU DFFRXQW EDODQFHVY WKDW DUH H[SHFWHG
EHHQ LVVXHG DUH RXWVWDQGLQJ DQG DUH H[SHFWHG WR EH UHGHHPHG DW D IXWXUH GDWH )UHT
&XVWRPHUV RU SRLQWYV FUHGLWY HDUQHG WKUR XV K WXNAHHW M BBUWSQUHRUY B UWLFLSDWLQJ LQ WK
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,Q ODUFK 6RXWKZHVW DX QAKH® $MWV5HZDUGV IUHTXHQW IO\HU SURJUDP 8QGHU WKH QHZ SURJ
FUHGLWYV IRU IOLJRWHVBIBRHQWWICSRRA@WY HDUQHG LV EDVHG RQ WKH IDUH D @&V DQ HVNVO®H/WHEFXW FHKI
WKDQ ORZHU IBUHDROAOGZHFW V(DFK IDUH FODVYV LV DVVRFLDWHDQZAA \8R LI WRLIRW VI HIDIKAMQ D PX FWOFE
IOLIJKW E\ WKH IDUHLRN®IZYVH XWKH PECRXQOW RI SRLQWY UHTXLUHG WR EH UHGHHPHG |IRXQOD L HJ B R/XM
SUHYLRXV SURJUDP XQGHU WKH QHZ SURJUDP L PHPEHUV DUH D EROQH HAYRH UW\HIGOH.H R WV KH WK SRR (GEVD D
QRW H[SLUH VR ORQJ DV WKH 5DSLG 5HZDUGY OHPEHU KDV SRLQWY HDUQLQJ DFW LMD\ FABXHGIQN BDL
DEOH WR UHGHHP WKHLU SRLQWYV IR U LWMHPYHRWKKBKWKD QOQWUHRNHDON R B QAR WKLZHKWWY  FUXLVHV KRW
DGGLWLRQ WR HDUQLQJ SRLQWV IRU UHYHQXH IOLJKWYV 5DS L% SHADN RV ®RIPIEHK@WMVMDR D KIRY W KK B |
QRW FRQYHUDFPRREWUEDODQFHYV XQGHU WKH SUHYLRXV SURJUDP EXW LV DOORZLQJ PHPEHUV WR |
IRU D SHULRG RI WLPH

$LWDQ RSHYDWHEWVW LBY IUHTXHQW IO\HU SURJUDP ZKLFK DOORZV &XVWRPHUV WKH RSSRUWXQID
IOLJEWSHZDUGY FUHGLWY DUH HDUQHG WKURXUEREQOZBKWIW DSKDBKDVHD ®PDGEH Z 1IAMDK DG QWD O$/ BUHRED L
SDUWQHUV DQG LQ FROQMXQFWLRQ ZLWK FHUWDLQ PDUNHWLQJ SURPRWLRQV 8QGHU FHUWDLQ FLU

%RWK 6RXWHKABY® XOQICOL]H WKH LQFUHPHQWDO FRVW PHWKRG RI DFFRXQWLQJ IRU SRLQWV DQC
SURJUDOVDELOLW\ LV UHFRUGHG IRU WKH HVWLPDWHG LOQFUHPHQWDO FRAKM RILBBRYLWL QH FRRWIG MG
QXPEHU RI SRLQWV DQG RU FUHGLWY H[SHFWHG WR EH UHGHHPHG E\ PHPEHUV UHJD UGIOH ¥ Q FRU HZFKH
OLDELOLW\ LV SULPDULO\ FRPSRVHG RI GLUHFW 3DVVHQJHU FRVWV VXFK DV IXHO IRRG BWGHPMRHE

BRXWK ZSIMWDDGEBQVROLGDWHG L QF WHFFKQX\E DQJFRRAWKOW B B LOLMALQ LSAUHY H R B V QAR J LR DB & WWKKZH
QHZ IUHTXHQW IO\HU SURJUDP ZDV DSSUR[LPDWHO\ PLOOLRQ

BRXWKZHYWM@®BOVR VHOO IUHTXHQW IO\HU SRLQWY DQG RU FUHGLWY DQG UHODWHG VHUKHFH
PDMRULW\ Rl WKH SRLQWY DQG RU FUHGLWY VROG WR EXValOMV ¥ US-DELWELRDDEGD R BIDWRKIHUFRGK J)KK @/GW 6 R
VDOH RI SRLQWY DQG RU FUHGLWY DVVRFLDWHG ZLWK WKHOWERKEKRHQW YV 5 HNMERRKBDQ\MG ZR W KK |
'"HOLYHUDEOHV  GLVDOORZV WKH XVH Rl WKH UHVLGXDO PHWKRG ZLWK UHVSHFWLWR QHW i QECRNREL
UHTXLUHG WR FRQWLQXH WR XWLOL]JH WKH UHVLGXDO PHWKRG XQWLO VXK DWUL R W XTDWV W I& 81 HDRG\R 5 WP
FXUUHQWO\ KDV QR LPSIDIBI/QR @ R X WWZHHVWRRWKH &RQVROLGDWHG )LQ®EBFLRO 6W D WHPGIQW W KRIUU Ik
RI '"HFHPEHU 6RXWKZHVW HVWLPDWHY WKDW DSSUR[LPDWHO\ SHUFHQW RI WKH DPRXQW EBHBBIGH
FDUG UHODWHV WR IUHH WUDYHO DQG WKH UHPDLQLQJ SHUFHQW LV DVVRFLDWHG ZLWK LWHPV V
BRXWKZIORWE RQ WKH FR EUDQGHG FUHGLW FDUGYV DQG RWKHU WUDGHPDUNYL G H\SLSIRWW LR Q PH\D WH
WUDYHO DQG PDUNHWLQJ VHUYLFHV LV HYWLPDWHG EDVHG RQ VHYHUDO IDFWRUV LQFOXGLQJ IDU}
SRLQWVYV VROG WWHRDPWRQW HVWLPDWHG WR EH DVVRFLDWHG ZLWK IUHH WK YN &/ IKFDBBVKILGY I RR) X © B
WUDYHO DUH GHIHUUHG DQG UHFRJQL]HG DV 3DVVHQJHU UHYHQXH ZKHQ WKH XOWLPDWH IUHH WUD
GHHPHG QRW WR EH DVVRFLDWHG ZLWK IXWXUH WUDYHO 6RXWKZHVW



7DEGIR & ROMOW

KDV GHWHUPLQHG WKDW WKH SHULRG UHYHQXH LV UHFRJQL]JHG LV WKH SHULRG LQ ZKLFK LAKKPBRK/ L:
PRQWKO\ RU TXDUWHUO\ EDVLV XSRQ VDOH DV WKH WH®DY\DH/GV PRDOUMNRIWL IV J RV HUKRYHL ¥ H W D U N HSMHHLLQ B Wi
PRQWKO\ RU WRDWDMHB®YV O LW WM RX 6 Q WW OZKIN \WHWERDWHG DPRXQW WKDW LV QRW DVVRFLDWHG ZL\
SHULRG HBU@HD® )RUSHUFHQW RI DPRXQWY UHFHLYHG IRU FUHGLWY VROG LV HVWLPDWHG WR UHOL

8QGHU LWV QHZ SURJUDP 6RXWKZHVW FRQWLQXHV WR HVWLPDWHKWKH BRWWRB® HM DUHT KB § WC
SUHYLRXV SURJUDP DQG H[SHFWDWLRQV RI FXVWRPHU EHWKIDYRER W KIHY 8 QWRVKEIB PU KN K ERD VWWHOMH RDH ZU SN
DGMXVWPHQWY EDVHG RQ DFWXDO H[SHULHQFH

*RRGZLOO DQG RWKHU LQWDQJLEOH DVVHWYV

$V D UHVXOW RV VDKH XLRAIAIRY RQ 0D\ WKH &RPSDQ\ KDV UHIOHFWHG *RRGZLOO RQ LWV &RQVR(
DW '"HFHPEHUUHSUHVHQWLQJ WKH H BrLHNXQAIVW K W ' DDLQGY O DXELRLWLHY RYHU LWV ERRN YDOXH RQ W
LQWDQJLEOH DVVHWY WRWDOLQJ DSSUR[LPOM/ADULO\ FROWVILR DA 'RIF B PABDNHKRQG O D QKGW Q MARO R MM
VORW FRQWUROOHG DLUSRUWY DQG FHUWDLQ L QM I@IQEDHHDAMN B QYE O HF RUQ LWHESOMIRA IRWHAM RHRE\E B)
DVVHWY DUH ILQLWH OLYHG DQG DUH EHLQJ DPRUWL]HG RYHU WKHLU HVWLPDWHG HFRQRPLFRXVHMRX
IUHTXHQWO\ LI HYHQWYV RU FLUFXPVWDQFRNHLQRBRS DW\HKW K DWW O QFMWPHS® 2\ MHREW P DDM[LWW DQ QXD O
*RRGZLOO LPSDLUPHQW WHVW DV RI 2FWREHU

7KH &RPSDQ\ DSSOLHV D IDLU YDOXH EDVHG PHWKRGRORJ\ LQ WHVWLQJ WKH FDUU\LQJ YDOXH |
&RPSDQ\J{*RRGZLOO LPSDLUPHQW WHVW LQFOXGHG WKH IROORZLQJ D ORQJ WHUP SURMHFWLRQ
RI SHUFHQW DQG D WIKHU®RWASROQ\ EHSHWHYWNKHVH DVVXPSWLRQV DUH FRQVLVWHQW ZLWK W
WKDW ZHUH SUHVHQW DW WKH WLP HDW WK & W HYDX\W W\ DHIUGH DPFCRGKHY WHIRVPHDY FEB W KEHY BVRLFDRIXAW'D \ G L |

YXWXUH LPSDLUPHQW RI *RRGZLOO PD\ UHVXOW IURP FKDQJHV LQ DVVXPSWLR QVFRWWWULR DWW
UHVXOW LQ DQ LPSDLUPHQW KROGLQJ RWKHU DVVXPSWLRQV FRQVWDQW FRXOG LQFOXGH EXW DU
FRQGLWLRQV KLIKHU SULFHV IRU MHW IXHO ORZHU IDUHV RU SDVVHQJHU \LHOGV DV D UHVXO)"
H[SHQGLWXUH FRPPLWPHQWY DQG VLMRSHDDWLEDWVUXSWLRIQWXWR W KHRVRR SDGAHUQDO DQG H[W
ZDUODERU DFWLRQV E\ (PSOR\HHV RU IXUWKHU LQGXVWU\ UHIJXODWLRQ

$V D UHVXOW RI WKH WHVWYV SHUIRWRPHES G XURRQ WRZXDWIKHWBUWIHQHG WR H[VVIWQIRWH* DR & B GOIOQ |
WKH *RRGZLOO LPSDLUPHQW DQDO\WLYV SHUIRUPHG WKH H[FHVV RI IDLU YDOXH YHUVXV FDUU\LQJ Y

,WHP $ 4XDQWLWDWLYH DQG 4X3E®XWDWLWYNHW VARV XUHV

7KH &RPSDQ\ KDV LQWHUHVW UDWH ULVN LQ LWV IORDWLQJ UDWH GHEW REOLJDWLRQV DQG LQ\
PDUNHW ULVN LQ WKH GHULYDWLYHV XVHG WR PDQDJH LWV IXHOSKH3JHFHBHRUBRRWKYGEH VY WRE IR
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$LWDQ RSHUDWHG D WRWDO RI DLUFUDIW X QHIAH SRAS HRID \ L\GRIDD@GQKPEIHADROl O D F U D | W RZHIDM LK D
FKDQJHV LQ PDUNHW LQWHUHVW UDWHVY WKH UHPDLQGHU RI WKH OHDVHV DUH QRW FRQVLGHUHG P
DQDO\VLVARROREWPHQWY UHODWHG WR OHDVHV DUH GLVFORV HIGK il @R RHHQ\ \B R HMWKEB RAWR GXROK B DM RG
LQVWUXPHQWY IRU WUDGLQJ SXUSRVHV 6HH 1RWH WR WKH &R Q VRIDAFRRXQMG QUQRQFILB'D WO BB |
RQ WKH &RRBQRQFLDO GHULYDWLYH LQVWUXPHQWYV

+HGJLQJ

7KH &RPSDQ\ SXUFKDVHV MHW IXHO DW SUHYDLOLQJ PDUNHW SULFHV EXW VHHNYKWRRPDQH X
ILQDQFLDO GHULYDWLYH LQVWUXPHQWY RQ ERWK D VKRUW WHUP DQG D ORQJ WHUP EDKH \&RIP\&E DQI
EHOLHYHVY WKHUH LV VLIJQLILFDQW ULVN LQ QRW KHGJLQJ DJDLQVW W KHUERY VW EKIHO& R/R SRO QA XHF[KS HX MU
DSSUR[LPDWHO\ ELOOLRQ JDOORQV RI MHW IXHO LQ %DVHG RQ WKLV DQWLFLSDWHG \XYX®H8 C
H[SHQVH E\ DSSUR[LPDWHO\ PLOOLRQ IRU H[FOXGLQJ DQ\ LPSDFW DVVRFLDWHG ZLWK IXHO G

$V Rl '"HFHPEHUWKH &RPSDQ\ KHOG D QHW SRVLWLRQ RI IXHO GHULYDWLYH LQVWUXPHQWY WKD'
\HDU IURP WKURXJK 6HH 1RWH WR WKH &RQVROLGDMH@REODQYF PDO LEQWM DR H QRMV G R BUIKD
RQ LWV H[SHFWDWLRQ RI IXWXUH PDUNHW SULFHV DV ZHOO DV LWV SHUFHLYHG H[SRVXUH WR F¥KH
JURVV IDLU YDOXH RI RXWVWDQGLQJ ILQDQFLD O/ GHIN YR W YAD UQ W W USKUPLHGHWRID. \§ NDOCDDMNHGD WAPRE MUKLHA& A
DGGLWLRQ D WRWDO RI PLOOLRQ LQ FDVK FROODWHUDO KDV EHHQ SURYLGKE EDNLWKWHDOKMI/DRN '
LQVWUXPHQWY GHSHQGLQJ RQ WKH W\SH RI LQVWUXPHQW ZHUH GHWHUPLQHG E\ XVH RI SUHVHQW
EDVHG RQ WKRVH REVHUYI$G LOPHIAHDWHLQ S HPDIHNGW Y QFUHDVH RU GHFUHDVH LQ XQGHUO\LQRWXBIC
\HDUV IURP WKURXJIK SULFHV ZRX0OG FRUUHVSRQGLQJO\ FKDQJH WKH IDLU YDOXH RI WKH FR
WKH UHODWHG FRPPRGLW\ GHULYDWLYH LQVWUXPHQW FDVK IORZV PD\ FKDQJH E\ PRUH RU OHVV W|
HIHFWV ,Q DGGLWLRQ WKLV GRHV QRW FRQVLGHU FKDQJHV LQ FDVK FROODWHUDO SURYLGHG WR F
GHSHQGLQJ RQ WKH W\SH RI FROODWHUDO DAKLIVQWUH® W QWL ¥ QWS\OME BIOA VWK X\DHK IFRGIQVWHUWNS\DW BVQ G D
'"HFHPEHU OHYHOV H[FHSW XQGHUO\LQJ IXWXUHV SULFHV

7KH &RPSDFQMMIGLW H[SRVXUH UHODWHG WR IXHO GHULYDWLYH LQVWUXPHQWY LV UHSUHMW QWHRK
WLPHV WKHVH RXWVWDQGLQJ LQVWUXPHQWY H[SRVH WKH &RPSDQ\ WR FUHGLWVORNWEQGPEKKWKHC
&RPSDQ\ KDG ILYH FRXQWHUSDUWLHYV LQ ZKLFK WKH GHUR YD/QLDYJIHHYV FKUHH@GGE VEZ HALW ND @QHKW R R Y 18 I/ Q WARHA
FRXQWHUSDUWLHY EDVHG RQ FUHGLW UDWLQJV OLPLWYV LWV H[SRVXUH WR D VLQJOH FRXQWHUSDU
UHODWLYH PDUNHW SRVLW IERQ@ HYAMR HD RK PRUHWRHUBRHEWH FRXQWHUSDUWLHY ZHUH LQ D OLDELOLVW
REOLJDWLRQV DQ\ RSHQ GHULYDWLYH FRQWUDFWYV ZLWK WKH FRXQWHUSDUW\ FRXOG ENWVMKEMPEMI

WKH &RPSDQ\ KDG DJUHHPHQWY ZLWK DOO RI LWV FRXQWHUSDUWLHY FRQWDLQLQJ HDUO\ WHUF
ZKHUHE\ VHFXULW\ LV UHTXLUHG LI PDUNHW ULVN H[SRVXUH H[FHHFGY ®LWSHRIRPGH QVKOUCHAMK RDG D PU
FRXQWHUSDUWLHYV LQ ZKLFK FDVK GHSRVLWYV
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DQG RU SOHGJHG DLUFUDIW DUH UHTXLUHG WR EH SRVWHG ZKHQHYHU WKH QHW IDLU YDOXH RI GHL
WKH FRXQWHUSDUW\ LI WKH YDOXH RI GHUEDD W IDVHE/ RY DRQUBVDHW FRRX V& HE i BRYMWHG E\ WKH &RPS
&RPSDQHIHU WR WKH FRXQWHUSDUW\ FUHGLW ULVN DQG FROODWHUDO WDEOH SURYLGHG LQ 1RWH
SRVWHG DV FROODWHUDO DQG DSSOLFDEOH FROODW HIW @ KIRAKWL )R KWSRMW IKRIO/GDVHR W Q WM BDWHRSE |

$W '"HFHPEHU Rl WKH HQWLUH PLOOLRQ LQ FDVK FROODWHUDO GWY &R WOIDM\H B ROWHR® @ DW K WFRC
FDVK FROODWHUDO GHSRVLWY KDV EHHQ QHWWHG DJDLQVW QRQFXUUHQW IXHO GHULYDWLYH LQVW
DIJDLQVW FXUUHQW IXHO GHBEEYXWGYRILDEYWUXPHWY WY WIKWMKERQVROLGDWHG %DODQFH 6KHHWHIWRRDV
WHUPV RI WKHRRRABDVIIXHO KHGJLQJ DIJUHHPHQWY ZLWK FRXQWHUSVUWLGI\WP BQW W KHGR\BW WY RW G
H[SRVXUH WR IXWXUH FDVEWRQCOWRIDW WHPROUNHW SWIVFHY IRU WK HXARPRIRGLWQLIHN FXWLHG W QHW KZH
IURP PDUNHW SULFHV DV BLYHRHWEHUERASDNYLYDWLYH SRUWIROLR LWV DLUFUDIW FROODWHUDO
SURYLGH DQ DGGLWLRQDO PLOOLRQ LQ FDVK DQG RU D MWHKH BIRWP &R QO DRXHIUD & [ WHRFMWNVW R OUWDWHRQ BN
IRU IXHO XVHG LQ LWV RSHUDWLRQV

7KH &RPSDQ\ LV DOVR VXEMHFW WR WKH ULVN WKDW WKH IXHO GHULYDWLYHV ZWHXR/DINRWR VK\HR|
GHULYDWLYHV DMKMIGHH:BRSWQRPLR DUH EDWNGBI[RY WEW HUDRUHNGHVD \8 H LFHX B H RWK H: ¥,S U'HKDIG G B/ONMAGNG
ZLGHQHG EH\RQG KLVWRULF QRLUFPWL YZHKQ R K VO BHIGHW R° A BAJ K HLGTHIIWW KX UL RB SWDIODWY WLPH MHW IXHO SUL
WKH SULFH RI %UHQW FUXGH RLO %WKIQW S U X DGQEEIE MHA | KXDUQMHUER ZK GEXM VWW®O0 UHPDLQV KL.
KRZHYWKHUH LV QR DVVXUDQFH WKDW WKLV $89WKRX ZH QWK i R\R PSSO QDI DRO H. QX W® Hs HULX DM/ LY H\
VSUHDG EHWZHHQ WW DAV XD PXAUUBUHQW OHYHOV RU ZLGHQHGURR FRXOEQRRHTIVWLEY RIMDVURK EDHE.\R @FHLDROY If
DJDLQVW MHW IXHO SULFH YRODWLOLW\

7KH &RPSDQ\ DOVR KDV DJUHHPHQWYV ZLWK HDFK Rl LWV FRXQWHUSDUWLHYV DVVRFLDWHG ZLWK
EDVHG RQ WKH IDLU YDOXH RI RXWVWDQGLQJ G\H DD MLV HR B § WE KNS AERMVEGIN EHO O [PL QVKIER RSE
SURYLGHG WR RQH FRXQWHUSDUW\ DVVRFLDWHG ZVVWRKK WYW D QG W JUQMMA G HJE LYDMLY G N UELQY DNIEG R
FROQHFWLRQ ZLWK LQWHUH¥WUDIW B WHVBDCHRWHURICODQW® EQ FDVK FROODWHUDO KDG EBY® JUHR"
OLDELOLW\ GHULYDWLYH SRVL¥KIRRX W\ WBQGKRV H. 6 RXUMMWSDDWHHVMMHW GHULYDWLYH SRWIUWLRDWH!
&RPSDQ\

'XH WR WKH VLJQLILFDW FPXHHRI KMHGI BKRP SDRIUDP DQG WKH HPSKDVLVY WKDW WKH &RPSDQ\ SODFH
&RPSDQ\ KDV FUHDWHG D VI\VWHP RI JRYHUQDQFH DQG PDQDJHPHQW RYHUVLJKW DQG KDV SXW LQ ¢
DFFRXQWDELOLW\ LV SUHVHQW DW WKH DSSURSULDWH OHYHOV )RU H[DPSOH WKH &RPSDQ\ KDV S
SROLF\ LL SURYLGH IRU SURSHU DXWKRUL]DWLRQ E\ WKH DSSURSULDWH OHYHOV RI PDQDJHPHQW
UHJDUGLQJ WKH H[HFXWLRQ RI DQG WKH DFFRXQWLQJ IRU GHULYDWLYH LQVWUXPHQWY DQG Y KD
KHGJLQJ DFRH % RWEBWY\ EHOLHYHV WKH JRYHUQDQFH VWUXFWXUH WKDW LW KDV LQ SODFH LV DGHT
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JLQDQFLDO PDUNHW ULVN

7KH YDVW PDMRULWA WD QX @R PIS\DVHY YV DUH DT KH WIR WG RMUIFKWHIN IOR YR PIDLHHWDLQ D FRQVHU
VWHDGLO\ DQG SURILWDE O\ KIQIEGH W KK B RASK@A KRGEGLWQRQ¥LDO OHYHUDJH LW VWULYHV WR PDLQ)
306%% ~ UDWLQJ ZLWH/6WQGQ @DWED D3IRRWHG LW DA\D WL QUFEIPEKIKRRG\PUH FRQVLG H U HAX ML QR PIY IMP\MIANG

YUHQFK SRIWHHGIPM QWY GR QRW JLYH ULVH WR VLJQLILFDQW IDLU YDOXH ULVN EXW GR JLYH ULVH
GHEW ,Q DGGLWLRQ DV GLVFORVHG LQ 1RWH WR WK I$ LSURDY KO®LYGHD MRHIY HLUQWDHG LFIHQ \§\W DOV R P RGQKAWM Y/
HQWHULQJ LQWR LQWHUSVWKRXWK WEE B H LVHHPMIQWAY W UDWH ULVN DVVRFLDWHG ZLWK WKHVH IOR
$JUHHPHQWYV LV VRPHZKDW PLWLJDWHG E\ WKH IDFW WKDW WKH &RPSDQ\ PD\ SUHSD\ WKLV GHEW X
PRUH LQIRUPDWLRQ RQ WKH P DWW H.QLFIK GVRIPAK R U W KAHH & R PBO® \JRQJ WHUP GHEW

$V RI '"HFHPEHUH[FOXGLQJ WKH QRWHY RU GHEHQWXUHYV WKDW KWV YH[HSBS HLD WRIQW H Q MRHG X R HDF KA
LQFOXGHG LWV PLOOLRQ VHQLRU XQVHFXUHG QRWHV GXH DQG LWV PLOOLRQ VH
WR IORDWLQJ UDWHV WHEKXHW&E& RP SDQXMHUPLQDWHG WKH IL[HG WR IORDW L7GH ILHHFWH R IH W \W HY AWM HUZPDLS) T
LQWHUHVW DVVRFLDWHG ZLWK WKHVH GHEWYV SUR®S BDFWHYXOW RH WHKIRV BHIBL B Y FWHW R LWHKE LIRQ RUK B V@I
UHPDLQLQJ WHUP RI WKH FRUUHVSRQGLQJ QRWHYV DQG EDVHG RQ SURMHFWHG LQWHUHVW UDWHYV |
SURMHFWHG IXWXUH LOQWHUHVW UDWHYV DW WKH GDWH R Il AMH UPRE) DWKHR Q[ SBI\QWRIF L IV WZHRX @ G WKKD WHK KA
IORDWLQOWRRX¥XMN WKHUH LV QR ORQJHU LQWHUHVW UDWH ULVN DVVRFLDWHG ZLWK W KHYKHQ&RR\PLE\D
EHOLHYHV WKH IL[HG LQWHUHVW UDWHY DVVRFLDWHG ZLWK LWV PLOOLRQ VHQLRU XQVHFXL
FRPSDUDEOH WR DYHUDJH UDWHY SUHYDLOLQJ IRUKYULFROMRIZGYEW DROMW GX KIS QDWW RAWKHHL FYHIMK (AT
VHFXUHG IL[HG UDWH GHEW DV RI '"HFHPEHU

B3ULQFLSDO

DPRXQW (I'THFWLYH J)LQDO
LQ PLOOLRQM[HG UDWH PDWXULW\ 8QGHUO\LQJ FROODWHUDO
7HUP /BDQHHPHQW VSHFLILHG %RHLQ:
7HUP /BDQHHPHQW VSHFLILHG %RHLQ:
7HUP /BDQHHPHQW VSHFLILHG %RHLQ:
7KH FDUU\LQJ YDOXN RIQFBK GP®HDRIWLQJ UDWH GHEW WRWDOHG ELOOLRQ DQG WKLV GHI
DYHUDJLQJ SHUFHQW IRU WKH \HD WRWO0 B G WKEHOEBKSIDEN L[HG UDWH GHEW DQG IORDWLQJ UDWHI

SHUFHQW UHRVY FRRWIRH@GDWHG QRQFXUUHQW DVVHWY DW 'HFHPEHU

7KH &RPSDQ\ DOVR KDV VRPH ULVN DVVRFLDWHG ZLWK FKDQJLQJ LQWHUHVW UDWHYVY GXH WR WE
LQYHVWPHQWYV ZKLFK WRWDOHG 6HEH QWY DWQEHFHWRHWKH &RQVROLGDWHG )TLRBD GRIPBED® @ WBXWUH
DYDLODEOH FDVK LQ FHUWLILFDWHY RI GHSRVLW KLJKO\ UDWH GWRKMHW XD UNHHVX W IQW MHNMX PBHEQMRW HIUG
RWKHU KLJKO\ UDWHG ILQDQFLDO LQVWUXPHQWY GHSHQG$W.DRMHYROWHRN WRKQE RWOQR@V FJME RS HPUWDI
IXUWKHU LQYHVWPHQWY LQ DXFWLRQ UDWH VHFXULWLHYV %HFDXVH RI WKH VKRUW WHUP QDWXWKH F
&RPSDQ\ KDV QRW XQGHUWDNHQ DQ\ DGGLWLRQDO DFWLRQV WR FRYHU LQWHUHVW UDWH PDUNHW 1
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$ K\SRWKHWLFDO SHUFHQW FKDQJH LQ P DU N ERXDGWHMHRMW KD WHE W HREDIDW KRH [T B Efl PYEDYOLL I IR RABKDD:
IL[HG UDWH GHEW LQVWWRXWKEVERQWROLBNWHG J)LQDQFLDO 6WDWHPHQWYV IRU IX$WKBQ JLH LRU P D W
FRXOG KRIDHHD FRUUHV®RRG HOUBLQJV DQG FDVK |ORXV IDYNREGDWH G RZD WIKQW KIHD WRPGBEW] LQYH)
FROODWHUDO GHSRVLWV KHOG LI DSSOLFDEOH IORDWLQJ UDWH DLUFUDIW OBBVMNFLOD D RORULY N
HIHFW DV RI '"HFHPEHUH KHOG FRQVWDQW WKURXJKRXW D PRQWK SHULRG D K\SRWKHWLFDO  SH
&RPSDQQHW HDUQLQJV DQG FDVK IORZV 8WLOL]LQJ W KHNHYEVEXPS QIR QN[ POGG ERQ WLIGH UL PG D MUK IR |
WR FRXQWHUSDUWLHV LI DSSOLFDEOH VKRUW WHUP LQY HV W FHQ MQ/F LLHDG/ HOIRD WD @/.H U MR F SEGREIDA
&RPSDQMPUQLQJV DQG FDVK IORZV ZKLOH D GHF UHMBW HR Q QWKMWERE BR R OIE KOG H D VK HI \UREIRNE VRN KHD
UDWHV ZRXOG QRW L\P SIDRM) VOKN &RPBDVX IORZ D VW RIEQ D BAEEDMINE KEWK HO& RPSD@MG IL[HG UDWH GHE

7KH &RPSDQ\ LV DOVR VXEMHFW WR D ILQDQFLDO FROPBQDQWXEQFGENWGWE EQ HG\LW UHDAR OYL QUUE 0
SURFHVVLQJ DJUHHPHQWY WKH SULFLQJ UHODWHG WRQISQV RRPBICR/ GWNZIQHGQ GOIL ALRK\Q Wi WSO YMQ JDR
PDLQWHQDQFH RI PLQLPXP FUHGLW UDWLQJV DQG RU MKHLERPEVUWER YYD QB EDNG GWR D FKOIQN H ¥ RLQW
PLQLPXP FRYHUDJH UDWLR RI DGMXVWHG SUH $WDR IL QFRIFPHE MRWIK HH&RR S0 QIDADMR QY FRY SSHIDQAKB ZL)
QR DPRXQWV RXWVWDQGLQJ XQGHRZWMHWRYEDWLRQ V¥ FIKGQWH DRL® MK\H &RPSDQ\ IDLOV WR PHHW W
IDFLOWMNUH FRXOG EH D UHGXFWLRQ LQ WKRUDD Q LIGQDFEULHOOLWAH RQ FADKVHK PEVGAHW WARK N H BIB LW K W\ B FIGO) 1L Y
FRXQWHUSDUW\ DJUHHPHQWY FRQWDLQ UDWLQJV WULJJHUV LQ ZKLFK FDVK FROPWDIGLWD O R XQS ZH
LQYHVWPHQW JUDGH E\ WZR Rl WKH WKUHH PDMRU UDWLQJ DJHQFLHV D Q&HHI VRKAHH & R FVFD O'K B H&RHQ M
BWDWHPHQWYV IRU |XV\WKHWFH@ERUPDMH REPSDQ\ KDG SRVWHG PLOOLRQ LQ FDVK ZLWK LWV IXHO
IXHO KHGJH OLDELOLW\ SRVLWKRQ&RIPVE B @ KRD/GH W R M (R/BMLRMURMLHUNEVWLWXWLQJ DLUFUD IVEX\D REWX
SURYLGH FDVK LQVW MOFGJ H,G WK ¥ BMRPGD ®G EHHQ EHORZ LQYHVWPHQW JUDGH DV RI WKDW GDWH V
DGGLWLRQDO FDVK FROODWHUDO GHSRVLWYV ZLWK IXHO KHGJH FRXQWHUSDUWLHYV

7KH &RPSDQ\ FXUUHQWO\ KD L) DWHIRRNQWK/DINL WK RRARHVYV FUHGLW FDUG WUDQVDFWLRQV DULVLQ
$PHULFDQ ([SUHVV 'LVFRYHU DQG O0DVWHU&DUG 9,6 &UHGLW FDUG SURFHVVRUV KDYH ILQDQFLDO
IRUZDUGY WKH FDVK UHODWHG WR WKH SXUFKDVH WR WKH &RPSDQ\ VRRQ DIWHU WKH SXUFKDVH LV
WKH &RPSDQ\ GRHVY QRW XOWLPDWHO\ SURYLGH WKH DLU WUDYHO 8QGHU WKHVH SURFHVVLQJ DJUI
UHTXLUHG WR EH SRVWHG ZLWK WKH FRXQWHUSDUW\

$ PDMRULW\ Rl WKAD@RFP SDQDRVDFWLRQV DUH SURFH\OHE® FEN \& IS DR IF F\DV P 16 QBN HAKKD VBK B B OPGH © KDHWF
IURP DGYDQFH WLFNHW VDOHY FRXOG EH KHOG EDFN DQ&HEDH S WIRQIEY IVD\ERWHKK WY KETH/SHPHELE 1 GIOVREFRY,
UHVHUYHV DUH UHTXLUHG WR E H UHW/GUDAE © DWKIHIG) LD /W WRPSDHRYILHG OHYHOV EHORZ LOQYHVWPIS®E
GHEW UDWLQJ DQG D FRUUHVSRQWGILQJIMSHIDIERBMWDLMW\RI WKH &RPSDQ\T
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$V RI '"THFHPEHUWKH &RPSDQ\ ZDV LQ FRPSOLDQFH ZLWK DOO FWHCGCH WQREULG ISU\RWRVNQ Q/H D JLWGHWAF
ZRXOG KDYH D PDWHFW R@ D\MGKHH BX M LKDIHYKY B R WEKMQ& FEHSIDLG\YHVY WKDW LW ZLOO EH DEOH WR FRQWLQ
RU ZLOO EH DEOH WR HQWHU LQWR QHZ FUHGLW FDUG SURFHVVLQJ DJUHHPHQWYV ZLWK RWKHU SUR
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,WHP JLQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

6287+:(67%,5/,1(6 &2

&2162/,"W (" %$/$1&( 6+((7
LQ PLOOLRQV H[FHSW VKDUH GDWD

(& (0% (5

$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP LQYHVWPHQWYV

$FFRXQWY DQG RWKHU UHFHLYDEOHV
,QYHQWRULHV RI SDUWV DQG VXSSOLHV DW FRVW
'"HIHUUHG LQFRPH WD[HV

3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV

7TRWDO FXUUHQW DVVHWYV

SBURSHUW\ DQG HTXLSPHQW DW FRVW

JOLIKW HTXLSPHQW

*URXQG SURSHUW\ DQG HTXLSPHQW

'"HSRVLWV RQ IOLJKW HTXLSPHQW SXUFKDVH FRQWUDFWYV

/HVV DOORZDQFH IRU GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

*RRGZLOO
2WKHU DVVHWYV

/,$%,/,7,(B1l' 6R&.+2/' (569 (48,7<
&XUUHQW OLDELOLWLHYV

$FFRXQWYV SD\DEOH

$FFUXHG OLDELOLWLHV

$LU MIBOOLDELOLW\

&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW

7TRWDO FXUUHQW OLDELOLWLHV

/RQJ WHUP GHEW OHVV FXUUHQW PDWXULWLHV

'"HIHUUHG LQFRPH WD[HV

'"HIHUUHG JDLQV IURP VDOH DQG OHDVHEDFN RI DLUFUDIW
2WKHU QRQFXUUHQW OLDELOLWLHV

BWRFNKRIO®EHWV T

&RPPRQ VWRFN SDU YDOXH V R/IKDRH D X W YORBIG | HG
&DSLWDO LQ H[FHVV RI SDU YDOXH

5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

JUHDVXU\ VWRFN DW FRVW DONEG U H WSKDRWHLWY HQ \

7TRWDO VWRHNXRWGHUV

6HH DFFRPSDQ\LQJ QRWHYV
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6287+:(67%,5/,1(6 &2

&2162/,'% (' 6B7(0(17 2),1&20(
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

23(5%7,1* 5(9(18(6
3DVVHQJHU

YUHLJKW

2WKHU

7RWDO RSHUDWLQJ UHYHQXHYV
23(5%7,1* (;3(16(6

6DODULHV ZDJHV DQG EHQHILWV
YXHO DQG RLO

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV
$LUFUDIW UHQWDOV

/DQGLQJ IHHV DQG RWKHU UHQWDOV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
$FTXLVLWLRQ DQG LQWHJUDWLRQ
2WKHU RSHUDWLQJ H[SHQVHYV
7ZRWDO RSHUDWLQJ H[SHQVHV
23(5%7,1* ,1&20(

27+(5 (;3(16(6 ,1&20(

,QWHUHVW H[SHQVH

&DSLWDOL]HG LOQWHUHVW
,QWHUHVW LQFRPH

2WKHU JDLQV ORVVHV QHW
7RWDO RWKHU H[SHQVHYV

,1&20( % ()25( ,1&206;(6

3529,6,21 )25 ,1&2TH;(6

1(7 ,1&20¢(

1(7 ,1&20( 3(5 6+$5( %$6,&

1(7 ,1&20( 3(5 6+$5( ',/87(

&DVK GLYLGHQGE SFHBIRPAQHVKDU

6HH DFFRPSDQ\LQJ QRWHYV

<($5 (1'(" '"(&(0%(5
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6287+:(67%,5/,1(6 &2
&2162/,'S (" 6B7(0(17 2)62&.+2/'(567(48,7<

<($5 (1'(" '(&(0%(5 $1
SFFXPXODWHG
&DSLWDO LQ RWKHU
&RPPRQ H[FHVV Rl 5HWDLQHG FRPEKHQVLYH 7LHDVXU\
LQ PLOOLRQVV K)EHSRK GWY BWRFN SDYDOXH HDUQLQJV LQFRPH ORVV_VWRFN 7RWDC

%DODQFH DW '"HFHPEHU
,VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWRFN SXUVXDQW WR 2(PSOR\HH VWRFN SODQV

1HW WD[ EHQHILW H[SHQVH RI RSWLRQV H[HUFLVFIG 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2
&DVK GLYLGHQGV SHU VKDUH 2 2 2 2
&RPSUHKHQVLYH LQFRPH ORVYV

1HW LQFRPH 2 2 2 2
8QUHDOL]HG JDLQ RQ IXHO GHULYDWLYH LQVWUXPHQWV 2 2 2
2WKHU 2 2 2

7TRWDO FRPSUHKHQVLYH LQFRPH
%DODQFH DW '"HFHPEHU
,VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWRFN SXUVXDQW WR (PSOR\HH VWRFN SCGDQV

1HW WD[ EHQHILW H[SHQVH RI RSWLRQV H[HUFLVFIG a 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2
&DVK GLYLGHQGV SHU VKDUH 2 2 a 2
&RPSUHKHQVLYH LQFRPH ORVV

1HW LQFRPH 2 8 2 a
8QUHDOL]HG JDLQ RQ IXHO GHULYDWLYH LQVWUXPHQWV 2 2 2
2WKHU 2 a 2

7TRWDO FRPSUHKHQVLYH LQFRPH
%DODQFH DW '"HFHPEHU
5HSXUFKDVH RI FRPPRQ VWRFN 2 2 2 2
,VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWRFN SXUV)@DQW WR (PSOR\HH VWRFEN SGDQV
,VVXDQFH RI VWIRRNDWR DFTXLUH

2
,VVXDQFH RI VWRFN IRU FRQYHUVLRQ RI GHEW a 2
1HW WD[ EHQHILW H[SHQVH RI RSWLRQV H[HUFLVFIG 2 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2
&DVK GLYLGHQGV SHU VKDUH 2 2 2 2
&RPSUHKHQVLYH LQFRPH ORVV
1HW LQFRPH 2 2 2 2
8QUHDOL]JHG JDLQ RQ IXHO GHULYDWLYH LQVWUXPHQWV 2 2 2
2WKHU 2 2 2

7TRWDO FRPSUHKHQVLYH LQFRPH
%DODQFH DW "HFHPEHU

6HH DFFRPSDQ\LQJ QRWHYV
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6287+:(67%,5/,1(6 &2
&2162/,'§ (' 6B7(0(17 2) &$6+ )/2:6

<($5 (1'(" "(&(0%(5

LQ PLOOLRQV
&$6+ )/2:6 )520 23(5%1*$&7,9,7,(6
1HW LQFRPH

$GMXVWPHQWYVY WR UHFRQFLOH QHW LQFRPH WR FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

8QUHDOL]HG JDLQ ORVV RQ IXHO GHULYDWLYH LQVWUXPHQWYV

'"HIHUUHG LQFRPH WD[HV

$PRUWL]DWLRQ RI GHIHUUHG JDLQV RQ VDOH DQG OHDVHEDFN RI DLUFUDIW
&KDQJHV LQ FHUWDLQ DVVHWYV IBIG @& \O RD BDLFODXW UHYG EHXFOQREVEYJI WKH HI
$FFRXQWYV DQG RWKHU UHFHLYDEOHV

2WKHU FXUUHQW DVVHWYV

$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV

$LU WBDOLDELOLW\

&DVK FROODWHUDO UHFHLYHG IURP SURYLGHG WR GHULYDWLYH FRXQWHUSDUWLHV

2WKHWHW
1HW FDVK SURYLGHG E\ RSHUDWLQJ DEWLYLWLHV

&$6+ )/2:6 )520 ,19(67,$87,9,7,(6

3D\PHQW WHRL WHOTX LGHWIR) FDVK RQ KDQG

3D\PHQWYV IRU SXUFKDVH RI SURSHUW\ DQG HTXLSPHQW QHW

3XUFKDVHV RI VKRUW WHUP LQYHVWPHQWYV

3URFHHGV IURP VDOHV RI VKRUW WHUP LQYHVWPHQWYV

2 W K HQUH W 2
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 ),1$1&,$%7,9,7,(6

,VVXDQFH RI ORQJ WHUP GHEW 2
BURFHHGV IURP FUHGLW OLQH ERUURZLQJ a
BURFHHGYV IURP VDOH OHDVHEDFN WUDQVDFWLRQV 2

3URFHHGV IURP (PSOR\HH VWRFN SODQYV
3URFHHGV IURP WHUPLQDWLRQ RI LQWHUHVW UDWH GHULYDWLYH LQVWUXPHQW
3D\PHQWV Rl ORQJ WHUP GHEW DQG FDSLWDO OHDVH REOLJDWLRQV

3D\PHQWYV RI FRQYHUWLEOH GHEW REOLJDWLRQV

3D\PHQW RI UHYROYLQJ FUHGLW IDFLOLW\ REOLJDWLRQYV 2
3D\PHQW Rl FUHGLW OLQH ERUURZLQJ REOLJDWLRQV 2
3D\PHQWYV RI FDVK GLYLGHQGYV

5HSXUFKDVH RI FRPPRQ VWRFN

2 W K HQUH W

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHYV

1(7 &+$1*( ,1 &$64' &$6+ (48$9(176

83641 &$6+ (48$9(176%$7 % (*,11,1* 23(5,2"

&$6451' &$6+ (48%9(176%$7 (1' 2) 3(5,2"

856+ $<0(176 )25

,QWHUHVW QHW RI DPRXQW FDSLWDOL]HG

,QFRPH WD[HV

6833/(0(1%/ ',6&/2685( 21218&$6F5$16$&7,216

)DLU YDOXH RI HTXLW\ FRQVIIGHMOWLRQ JLYHQ WR DFTXLUH

)DLU YDOXH Rl FRPPRQ VWRFN LVVXHG IRU FRQYHUVLRQ RI GHEW

6HH DFFRPSDQ\LQJ QRWHYV

‘ ‘ v
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127(672 &2162/,"%(' ),1$1&,$/637(0(176
"(&(0% (5

6XPPDU\ RI 6LYRARXKDNMMYI 3ROLFLHV
%DVLV RI 3UHVHQWDWLRQ

6 R X W KZLHMO& @ MK B R P S D ®'S H UBRMKHWVKELHAOAD® B WIRRIP H DWW BID3M RY BERHYW WRR 2 RDBBYLEER Q V R O)LEMDW
6 W D W H® FIQ WA F R ROWKIR P S IDDIGEZ K R RE'Q M & E V L GZ IDIUELBIMESX. GJDHR O G L/ &I 2 Q0 D\ W RBIF T X L \GIDWMARIGR P S C
D F T X DURGS KX VO\GAHDTX RW L WDHR O G L Q F¥$ L UDKR O G L QUA/R U PSLU FIRMS RE\. WDHQ U Z D'QF3$ L UBHQ U Z D\V®! [ F K DIGR
FRPPR@R MW KR P S DIRD V7K U RORMMK H R WWIEHR P S IP@\N H M | H UMRLRIFD DK L E R H DWRH. Q F O RWALKRIO O R ZUL RS H U LSRIGWR
W IDHE T X LOGLDABIHRUTHR O G D@DV WA G L D Q IEMDKISALRE W K$HLUWTHQ U Z 0D @ G LR 8 H U LRRE QB! WAHKDHF T X L \GLDABIHRIGDHR O G L (8
W KK F F HW RIRWDAR O G LIQQISWX E V L GILQ B0 MEPLROBEW K $IIUWDHY. U Z DAKID F FR P S D&R QYR O)LGADVQES D & HLRGHGDW EHH V R
RS H U DMQERDY@ R/ZR $IL WDIQ REPD \ WKURKBKPEHU 6HHRWI$OWLJ QL ILEMHEWEDVD\DQEE YV D Q VR B EHIRHDL P L @R
SUHSD RDIWQ R QW D & H.RIHRQN RMUZALIW K Q H LDDFGF G \DW A B X GW L QB GACKEHO L V6 MM® W$HA UH T X PO BYD J H RHROQWHHY W L DO
DVVXPSWLRFOFPAVWWKIOM MARXQWY UHSRUWHG LQ WKH |LQIFQWPLDO® WMADMDIPI BRXOBEGHD A ¥ RVREDOARQJ QR

&DVK DQG FDVK HTXLYDOHQWYV

& DMBH [FHRMW KOMFHVRBE B HUDWI® LU HP € § MR KRBU WKWHOPRT XOERPH S URGYWALG B N € WWALNIKM\ B Q VS WRL
W K PR B WRKOYH X/ K/ HE)X U F K D WAHD® V \DLVWF IDREBQ FED \HKT X L Y DOKH @RIV P CFIRLADRLV/IAU W L RUG B B/RRR.GUR D U NXQUB\WQIGO Y H V WPD
FRPPHUFLDO SDSHU LVVXHG E\ PDMRU FRUSRUDWLRQV DQG ILQDQFLDO LQVWLWXWLRQV &DVK DQG

$WVRIHFHPEHU DQG WHKRHRPSK®PSURYEGWRO O BW S RWIBMINHKG! GERIX Q W H WRID/DLPQMD MLRE P LO OWIRYS HF
$VRI'HFHPH U W KSR P SDIQOK R G 0 \FIR O O \M B BEWIOW R L O A UREF R X Q W HAS\BKR O © D\ R ¥ © WR/Y RBHGEDE V R FZ DWW
G H U L YLODW IMYUHE BGHRIN V W U @FOX BI\G QKED UQ W . Q H RIAIM@® J U KIS BUIDWWHKIDSAS U R [ LV? UMD V8 U Q@ BVE R U W MAXULBMN IEHNE K8HGE
*RYH U Q PHSHND GRLAIY K B LYUD ORKIW K&HR P S D/DX HECH U L YLDQAVIVY BHXWPHEHD R/X/R WR O O [B\W 5 RIZHD® @ U R Y DEHS R LIQWL FB D X F V
VLIQLILBBHWEWH IRU IXUWKHU LQIRUPDWLRQ RQ WKHVH FROODWHUDO GHSRVLWY DQG IXHO GHU

6KRUW WHUP DQG QRQFXUUHQW LQYHVWPHQWYV

6 KR UWLQ ¥ PV RIQRUNQNY H V VE P HREIW VP D VG IR HHDIWAKAME B R 19 \E XOHW XY @ H PR © \Z K MS)X U F K DK/ HEBHSHJ L P DAKIR
W H WHFE X U L WALEWGKSHG * R Y H U QP GIFGHA W L RLG B SVR-MAVVE MGER P H E IV Q SIOROW K B QR H V VD RIBHD DWAADLD LYHDE O D ¥ DNBHHFRXULDL QTEL

V W CDMVBI BUD OXKAL BIS S U R [ LFFROWRHD\WY & R U WL QWHHMPADPAHDCRINMS HHW R (G RUH L Q Y H WWERRHPG\IDF\F R XFRQMYHU D Q VIDFWRLFRHMI IE
VDOHV RI VKRUW WHUP LQYHVWPHQWY IRU WKH VHFEXULW\ UHOLQTXLVKHG DQG
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3 X UF KR WHR U WY PGNRMUKAH F X 8 X WHE K D @¥HIGF FR P S D&QR QYR O6 W D W HREEIDAHO R Z8/Q U H D OD LH& G R V DHISAW DI ID Q D U
UHFRJ@SPFX P X RIVIKHR® S U H K IH@FRLBIR\AS 2 &, L QV IOHF F R P S DER\Q QR O 4@ IDVBEKE! I M/D O RIHIVE L Q Q@GR V'@ 'S H FILOLYFH V W
LD QD UM | O H DO W EBLUO-HRRRM IDHF F R P S D&R DO R 06.\G DW R BE DRWHR W& U H DIDQUEH G QJLD] HBY G OFRRWVWWR FZ IDWBGH V VE PI K
LPPDWHULDO IRU DOO \HDUV SUHVHQWHG

1RQF X WQN & WV RIQRINY H V VE B WPEDWAX IRLIIHDMKIDG H PR @ VXMW FHPEHU W K S\UHL P DFURLQD IRVWWHEHR P S DVQ WIF V
U DVFEX UL @A W U WHKEIYIVS M E MQUBEMU H G H IBXWGE Q J6 HHR W H RIX U WLIQHRIU P DRVQ RXQU Q@ N € WD RIHIMVO\R BFRSP S R @ B @ WIHWY
LQ WKH &RQVROLGDWHG %DODQFH 6KHHW

$FFRXQWY DQG RWKHU UHFHLYDEOHV

$ F F R XM@RW KUHHUW H L \DIUJBHD Bl WGV K HS U L P CRIRLADRUY MR X Q YWMW RPUHBL.WR P SD Q VM R FZ DW/H GRHW L F NRHLY W XWUHD
DPRXQMWH RPX\HMI/D UW@HKIRR P S D/QUH T X 6 Q8 R J WDOEEP R X @ WHY RPR X Q W H D 8 B B AZLIDWURHEIH U L YLOQW MY UHWRKKDRWHA W !
7TKIDOORZBQRHXEWFFRXQWRPDWBWIHHP EHU DQG ,QDGGLWKRIRY URBRXEWHKRDQMImYL WW R DQ
ZHUH HDFK LPPDWHULDO

,QYHQWRULHV

,QY HQWR O BHM\F DRUDLICU A M BIMVHKT X L S A HSHAD GSIDERBNY H D IQNER §' S © O K i WHDPUR-D U DIBHYGH LRSI @ O OR 2 B
REVROHYEHQW HPIHH Q H FEOR® R[S H @ K HIQ/ V XRIEY K B HV HRE EV R O HX/F MR B WHLFDH® E H U DQG ,DGGL
WKH &RFSPWRYLVLRQ IRU REVRUHRPHQFH DQG ZULAMWIRIHDFK LPPDWHULDO

BURSHUW\ DQG HTXLSPHQW

3URSBQMYIXLSPEWQMMAREMS UH F LLIBW RRYE GWRE U D L PHAW BERY KV L RJBIW HEDXDROM 18 H U LIR@QWH WDQAU®RP W R \H D
IR LOK W TDS P OGN R \H D LRAOU R XSGR S B QRVIX L S R 1D @O/ \LFEVD GE & H U YAHHL & 0O K W L P B BVHGIUHIY MAWDO@AMR PW R
S H U FCHIBWU R XSQ B S HDIWET X L S BHHEHNULDDOOUHR PW R S H U F3HUOR/S M Q BADLS IOM DIVELGH O B B/GHIG) MWWLHRLONWL HDFORD B/ ® R XHIW
WW B U H WHD@RMIBKY XRILHD L POXIR DR H QRARP S XRAGH KEHD VRLW K&HR P S D/Q QfF U H FEFRQW RAD RYE K HNQQ R ZADH I W K D MRHSVOLL GVLKGYH C

$PRUW L ROSWILRRS M Q BADUS IOMDOR @V W U D L BEDNRGNQHEHH DWHHD RIGY. Q F O X GHHSEU H F LIDQIBPRQ W LH PSHIGRMEB VHKROGR Y +
JHQHUDOO\ DUH DPRUWL]HG RQ D VWUDLJKW OLQH EDVLV RYHU WKH VKRUWHU RI WKH HVWLPDWHG

7K@&RP SHXD O K DMRIQV O VY KBHMR S H U DIW LR §IVL WRKHHEDWH Q @R U F X P VIVOGEQ WHBNYNGH) G L V F R B QBREBRH H Q H LED
W KIDWYDAJCGHH W Y Y GEHD U U DLPQRIX R MWD V \DHIRED \Q REMU H F R Y H) D B BV@RIKEBRAX © G G LS B W HIQPVS IDD. OLROHF@B AR P LWMRHLG] Q L |
GHF U H WP UNBERM IORR QJ O NYHBV 1M Q L LKD@IMIOR Q J O V Y G\ V LFFROQDG LDADESS G U RS D @ @ RZR VIVHWR FZ IDMKK/RI|
WKH ORQJ OLYHG DVVHW ,I DQ DVVHW LV GHHPHG WR EH LPSDLUHG DQ LPSDLUPHQW ORVV LV UHFI
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$LUFUDIW DQG HQJLQH PDLQWHQDQFH

7 K I R RW F K H GLX@\VHS3H WIGRIG MDIQUBR X WP DQ B W HRRMIFBHDA. U FU@EW J L Q BAK DHI@/ RD L Q W HRM\VQ IF B RIBE ¥ B 5 M @Y
LOQFXUWEGPSIKPASRZHU WKH BKRXHH RIHOWNRWIRHLQJ) HQHDMOFL WD\WQMRHLQJ HQJLDHMEW HVIQDSIUARY LEHG
W K HD\J K HHIQRE I L FAKKSHR P S DIGD@ H W H UIRIHE MWGEW B D@WKUH.WDN V R FZ DWWKKEED L Q W HRU® OFFKD J LW RAKFHR X Q W HHU[SBIQWAH F R
FRPPHQV2XWBHMKIR XO R R@ ¢! Q J LAKHE R P S DRR G L IILWHE J LPMH. Q W HFRIFBND V&N D \ @ HFH W VG X U LROX UNY R U W HIJQ
D O W KRDX\PKH MG GV KALR/Q WOULBHB XD GIM BRZ EU W K H KIRVUVUHL VN W ERQ@RAGEM KD JU H HIPE W QB H W Q\B I&4R P S DIR
UHFRUGV H[SHQVH RQ D WLPH DQG PDWHULDOV EDVLV ZKHQ DQ HQJLQH UHSDLU HYHQW WDNHV SOC

ORGLILFDADRIDL | LHFQ QMMEIRIS H U BW UQR U R BIQW FVKGY H OXLORHIY U F B BIQW L)WY S L WD QIR IRG VRLY]MABUHH P D LALLRE
WKH DVVHW

*RRGZLOO DQG LQWDQJLEOH DVVHWYV

*RR G ZUIDE V MG ¥ HR/W KEHR Q V L G MALIDVY VR I BMKHEGYUD ORKHL WIDVPIV V Bl @@L D E LROWWWDHHNK L \GLDVEHRIR W H R R G ZLL\D K

DP R UWELMIBH Y D O X R WAE® L UPGIQDIOVY X B BPRUH HT X HBIWIBR WU F X P VIWVOIEL EMWDH. UFPTHIQ[W$ \WD LYWD O X H EBW K 8 GIR

X W L Q@ QVHHG W LY L @ D OXFR R G ZX O O O Y IVQXP SIWDLFROQA\G DQ R Q J  SUHRING HRAWHLYRHD ®HB\S H Q V HHW W L RS W FIRSIOQMRDGHE R

REHUYBEOGRQDW RISKHE L F O D MULDLGHHE. J K W H G FIRYRMFDCSILBACDGEOH [ S H PMH[G WOHF WRWUHMGY KYHD O X RW R R G Z D& OKX

D UQHRD L PIGWR D Q D J HVSHOIMREKX W RS H U D WH. IRROGAWU DM 1/ @ QLW F R % Q R/M IBEWRIGHE R Z K H MHF WORIBR Q V L GHHYUHD® S X MW/
WKH IDLU YDOXR XKRREDWUWFE\LPSDLUPHQW ZDV QRWHG GXULQJ

, QW D QI EBM\P IFIRLQORLD/AAT X DUHHDGY 1 K RMOVERY U\ DU R Q\& VDHRKK. F DVIGRYG Z DO W H U QS0.W B RIBIED GBD Q ¢ IOGRIBA U \
GRPHV®RFRQ\DUB SBERBA WOWD @IVEBMAR J QURWE H WDIF T XMLEDHR W HR X U WIQH R U PR E RXL G H @ WIL QMDEQM\E
7KH IROORZLQJ WDEOH LV DW KO WDQ\JRE WK D \C\RPBD QXHLIKWHG DYHUDJH XVHIXO OLYHV DQG EDOD:

*URVV : HLJKWHG

FDUU\LQJ DYHUDJH $FFEXPXOCL
DPRXQW XVHIXO OLIH DPRUWL]L
LQ PLOOLRQV LQ \HDUV LQ PLOO

&XVWRPHU UHODWLRQVKLSY PDUNHWLQJ DJUHHPHQWYV
7UDGHPDUNY WUDGH QDPHYV

'RPHVWLF VORWYV

,QWHUQDOO\ GHYHORSHG VRIWZDUH

1RQFRPSHWH DJUHHPHQWYV

*DWH OHDVHKROG ULJKWYV

7TRWDO

(VW L PDWHHGDRBH L ] BIWSLHRIBAMK HWHX F F H MIGLIP@QWBK HUHD WREBRZ + PLOOLR® PLOOLR® PLOOLR®
PLOOLRQ + PLOOLRQ DQG WKHUHDIWHU % PLOOLRQ



7DEGIR & ROMOW

5HYHQXH UHFRJQLWLRQ

7LFNWVROYAH L WA DIGI@\E HW UIDB ED 02 DWW V HIDH WRIQUXHF R J @ K HWGJ D Q V SIREWRDWISIERA@ILDB L D ES QL RABVUHLSO HAY IHROMAR
I R X W WWHGYCHDBN V W L RIHWXREOHS( F K D @ WHIVF N R DRSS D WW CSYCH/DHAP D M RRIM\RKR P S D/QAF N R VEHR Q U H I X QLG N BY/EIR
E XQW O R RQV KAHUHBBYD VZ K H WUKHH XEGRHD R Q U H | X B [HERHE I X VRDEQ R WAXKIHIMSWIR H O U RW GHD RVNMID B H | X Q IGVW KBHL ALNVHHV X Q GSD
VPDSHUFHRWD®NRB D UWL B®H B/MHX VIHKGE R P S CHOAW L RVOOMHRMEIWIL F N/HKMI[\E DUHX \DHQGEH F R J § XK FBKY R X Q@D V HIQH Wi
R Q MHVHF K H G X Q BIGWDS/D V I E X FW ¥ O HFRFB 8 V H IQRIHUAL U B D YLK IBRE D J J DIIRBW KHKDMUHH Q H WIHE @ Y Q 2]W IBHHUY HAQOH
WKH VHUYLFH LV SURYLGHG ZKLFK LV WASLFDOO\ WKH IOLJKW GDWH

7TKERPSD@OVRTXWRRGO6HBWDIDGYE HY REXVW RPEHNR DR Y H U (DRIHQ\B QKW RAL MVHE D FANR KOHS S O LFDYEHOLHQ P I@
RQ D SHULRGHNHEDWRMY DQG IHHV LQFOXGH 8 6 IHGHUDOHWUDQ® SIRLUVE RW WR DWW HHOM HILH GOHRULEDA WH F

7 KH VW HRR O O HFR&X & W RIPW KAWL FVHK 61 X U F KVMOKVAHL B NEBKBIOZHRLVD F O X G BBV HIDH W IIKAEHR P S DUQH\F DO G B EXDFER D O +
IURP WKH &XVWRPHU DQG UHOLHYHV WKH OLDELOLW\ ZKHQ SD\PHQWY DUH UHPLWWHG WR WKH DSS

JUHTXHQW IO\HU SURJUDPYV

7K RP S DUH F RODG D EIRQML A W L R DW H 16 FHRRGRIBIUR Y LI G H@IU DAGHEHWEY G WDWQIU H T X 8 QS R J UPPO®® R X B IVYQUHR
1O L IKWYL WLKIDUWN S H PMBHEH G H HIR IBKGV WUHDAYKHHDV W L R W W 16 FFHRQUINFIDOGE HUSHIF W HRRMAXIVEKYX HI® R B QREW IRIS 11 U D R \RER
GRHV QRW LQFOXGH DQ\ FRQWULEXWLRQ WR RYHUKHDG RU SURILW

6 R XW KZBEWWIDIMO VRIAM TX O UNR L QW & FRIK GIOGH O I'W B GWRIRP S D O DHW L FILEGIKWIHYS HIFMW I} QSW R J U)DEM
UH F HLYRVGVHD B W K 1SR I D VGF R Bl G LINAF R XIRW W IGY BHH V LISK\D BRG WHFALWVW KRIGHR P S IKD&H W H UR ISERWGR LRQG M F HWX
U H O/DRY FHU DFDHIOU H @ W O IDIVASHHG) RV MIHP R XUHVE H K ) IBEBRX W KAEHD\G\E B Z DSIER J DR S H U FRHIDAAR X Q MAH X 9 IGS8L WDV |
5HZDSGRIDRPHFHPEHU 7KHDARXDUBHIHDQWEF R JOQBBGY HDH ¥ HEXOHM KHO W LI D BVAUHDYZHDADEND R RQV OHP R X B V8 &
X QX VHKGY H P D LR)IG/HIBP R XWOHWF H BUEIR L @ ROV HHH V L KD E.RD V V CRIRWER HD V V R F Z DWEME XVUUHD LYGIFOO K I HPR/FTKD F F RWRY
&RPSDMUHTXEBAURISRBXORWDRQHWLQJ SROE RIIPR Y WRIN D U & Bl \DOVRIW IHR P S DIQRIRRF R E U DRUGHFGE NG QFGW |
WUDGHEBVNMNNIHWRW KRHR P SORXVIHP D UN HFVYDWHT K VAW LERIDWYRE R J Q QMW IGHHUY H.AWK ISHH UHR G @K GRK&HR P S OK®
G HW H ULPW ESHH® L R & L E KVDIK O | LIOMNEIGL J 0 QVAVIRIGHR Q WL D E2W BAKSH U W LEEXX\OLOGLE V W & HIER @P R Q WRKIDX D U & Bl DICS(RAD OF
WKH UHODWHG PDUNHWLQJ VHUYLFHYV DUH SHUIRUPHG RU SURYLGHG

$GYHUWLVLQJ

$GYHUWRVIMRKDHBER[SHOVRFXBGMEUWOQEURP RWILRDRWMKHDYHYGHEHPEHU DQG ZDV PLOOLR¢
PLOOLRQ DQG PLOODRRQZM\HVSHHFRWGHEODY D FRPSRQHQW RI 2ZWKHU RSHUDWLQJ H[SHQVH LQ WKt
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6KDUH EDVHG (PSOR\HH FRPSHQVDWLRQ

7KI’ER P S DKQRVK DEBIVAREP S H Q \BDWHFRICH V HY FRULDAOY' S O R YKIR XISQRX G § Q DFQRW H WILKEHR P S DVQo\R DRIIG U H F WIRIBER P S C
DFFRXQWYV IRU VKDUH EDVHG FRPSHQVDWLRQ EDVHG RQ LWV JUDQW GDWH IDLU YDOXH 6HH 1RWH

JLQDQFLDO GHULYDWLYH LQVWUXPHQWYV

7KI& R P S DOGAF R XRWY § D QEFHL D IOYLDQW/ MY BB MBI (U ODXGIES S (KIHHBD A F R X QWQEW D B S U R STUKISDRAPIS DAY L OY D] b MREKWL Y
LQ VW U XRHFQWHLXEIHOQ O H DIBHEBMIQIGH D VRILQJ EG N H GY MWRIMNM WBS\EG YWHUH R KL VWY S R VWX R HIXW-5Q) LLFQHF U HDKHHAG V W U
FR Q \SIMW IRUSOU F KDD/BIEHA LFRRIDYWOVD U X FVDXDEH VD@® [H G SAZIDESI U H H PIHIGE RSQ R S X DO L | IDADMWWE RQ@RW 6 VK KHRZ)
7K & R P S\DIO K RIVQ W HUIDMZRTS) LPHHHQ WRR Q YO-BLRW VRILRAV[ H G G B BARO R D WD W®H'\G Q F O X.EIVN U OF A R MUREL WD RDVZ D
DJUHHPHQWY WKDW FRQYHUW FHUWTKH HO ROW/H QB VWD W B VEHH KW G R VD O UHH 6 SEDMRISULDWHO\ GHVLJIQD

6 L QWIHPHD M RRINVEMR P S D/QL\ @ D GGRHLDIDW Q Y M/ U R PUHRIWAS DREBRD U M K D QVJ&AR P S THOAW L VIKWEHXID O XHHS/H Q (RGP BAH RH
L Q VW UW RMDQDME HaH W H UFP\LMGHINGRIIS U H WHD@RHN KIREBSYWY. B XRG O WK V X P SMELRR@W P R G UWE B VRI@/ K REW H UK I9G H U
P D U N$GRAV L QF K @IRDM H O U R B @B D U NRINHXHWD KEHR P S CPQAVHA W L\ B MMM R U H R BMHXAHL @R U GVHRH D VW KHHH F W L YR-VDHLW G J
L Q VW U K ERENOHANFN DY MAK FSVUHL § R\ Z IMUHGAFSQY L B AV W L RADVUHRGIJ KO LR DWW R @/ L V WULHF DUCH i /BT VS ) WIRFPD U NRIWNZ |
SULFHV Rl OLNHKIRPPREDWLR® LV WKHQ DGMXVWHG IRU FHUWDLQ LWHPV W KEKODYXW B 0 WISRU RO

) R W KH#iH F WSLRYUHVR IVRIQV VY EKBHGS JHE: R P S DUHF RUKGHY V R FLIDIVDIIAR VIVEF R P S R @ HXQMEOQRSLH] S H Q@VHER Q V R OA\G DW R
,QFRPRIDP R X QMWSAU H VLHOQHAFIMOLIY DG H M. @ HFE D QLIGID/LYWD ORIGIH ULL WISV W U KFPEACQLVKNY GD AF R X Q @ RIPAJIS OW KR P S DUHF F
DQIDR QRO R VIVERR PSR A H QYWH DY Q RV QHM KR Q VR 08\G DW R B8 DRVB A R X QWKWDUWED RE& H F HL @ R G Q HEMMHMRSE U F IRNDH
RIL QF LOHU L YLOWLUYX-PLH BW M P ERRRRS W RQW O DAFADA \DIDE R FBS) HRWY K 3D L Q R V @ HIVAV I&HR Q V R 08 V& D W R BB DRP Y F
SHULRX L FKKH) V W UKW RS\ $ BOD I @ R DY V R FZ DWSH G F K DBVEI.D G HQL Y D WAHYBWADLRISHE FW Y QR Z @V KHR Q VR O
6WDWHPHQW RI &DVK JORZV ZLWKLQ &KDQJHV LQ FHUWDLQ DVVHWV DQG OLDELOLWLHY 6HH 1RWH

7K RP S\OF®D D V L MFDRAR O O B W R U ID@RHEEH OERPR X Q W H U @ PQNSWHW H (RIGDIR R ¥ R 0% G D BE BB WD L\ K/EMYD ORI F
GHULYDWLYH SRVLWLRQV ZLWK WKRVH FRXQWHUSDUWLHY 6HH 1RWH IRU IXUWKHU LQIRUPDWLRQ

6RIWZDUH FDSLWDOL]DWLRQ

7K &R P S\IFQ S L WDHUL\MOW EDWDESDVOH I ROVVEND /W KDEF T X L \DIQEHR 6 O RSIPGM® BV@IR GV BXWHVQHHS S O L BBW HR @S/P BRI
SURMHESRP S PR U WW KHFAR MWW KW U D L PKHW BREGWKHY W L XYW EXGRHV KHR | W ZZIKU UKD Q DUWHRIR. YWARL | W\HHHDQE. R VIVOVF X
GXULQJ WKH SUHOLPLQDU\ SURMHFW RU WKH SRVW LPSOHPHQWDWLRQ RSHUDWLRQ VWDJHV RI WKH
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,QFRPH WD[HV

7KK®RP S\IDF FR XRGE\H H UQ AR BIDHWV L O @QLVDHOABEL D ERIOW WRKG U B8 BY H WUDNGY DI ¥BL D E IDOUHW E R Y@ DMHRER/ KAHIH]IH RV
WHPSFRALE UH @ AMAZWM KIQ D QVAN. DWW 1D RMEGNNED \RLIYYV VEBI@EBL D E LEDY MWD VEVAHG) HHHOOWWIH W K R P S DN R D O WDOMHHRS
D YDOXDWLRQ DOORZDQFH WR UHGXFH GHIHUUHG WD[ DVVHWV WR HVWLPDWHG UHFRYHUDEOH DPR>

7KIERP S D/SRIO LFEY H F R L@ MQD QM @Y D D VALRIFZ DWIQ IBH WWISPR\DL W WREQ\F R X BV FOPBF R P S R @ K. Q WREPHH RUQHF RP BI[
3HQDOWHHRR UGWEH DL QR YV QHBQIED W ISIDHREINH F H L WHGE R UGRVE BH § WA YE W HLO-FRBP HV S H FIWIN IRHRAD\V R O6.\G D W R
,QFRBPARXQWY UHFRUGHG IRU SHQDOWLHY DQG LQWHUHVW UHODWHG WR XQFHUWDLQ WD[ SRVLWLR

&RQFHQWUDWLRQ ULVN

$SSUR[LP D S/HIDFRHY KR P S D/DXIPW IHPTEX L Y DROSHICRAVEI BMQ L R QILQESGAR Y HENF & O O HEFVDLLYJD QU H H PLOA@ X GE B U FRA
6RXWKZRSWE\BIGIE S H U FRBQWDV(P S O R\ HEHWW R UL RERG G TKDWD Q D WKAVEN DL QW B RY L @AY Bl W [ZR @AKKR SV/R \BI LS/
(PSORVEH$ UH WH@W R W KZEHWPE S H U D \WUR @ YV DR B 18 KMQMW F § HSW D U7H B K 6 L BLODEIWS D W KXHLGIHIW H H RHED
EHF RPRGIG DB QEBUHG LV F X \R@ R YU H H P, BIG\GL BIRLRVD K\BH O FFK D QR 685X V W i Pl I MALIFHHDADSEX V W B P YELHFSHU H V H Q ©
VXEMHFW WR DJUHHPHQWY WKDW EHFRPH DPHQGDEOH GXULQJ V ZKLFRKK WDEUHVOHWML P IS SHTRIL PO

7KI&R P S DIDW W HREPSV@ V. PLLVAR Q F MQ B IQDNWI K J DAVEYE'D VAD \HKT X L Y DIDGHIGIMWY H V &R B W WK QLNRF F R P S LG K¥HGU VOLQ
OLPLWLQJ DPRXBWWQMP RRXGWHUSDUWLHY WKH W\SH RI LQYHVWPHQW DQG WKH DPRXQW LQYHVWH

7RP ) D JH. DN V R FZ DWKMEQE® QGFH. D IOYLOQAVIMY WX PHMEREHR P S DVH O B REBVG 6 U L R GLHFDIEHRX Q W H B 5 VRI@ U HGD W I0Q PLY
H[SRWXEBVH. QB 8 KQ W HLSRERUM W RPLDW 1$ IR W L RVNVRSEU R J D RIBAUVA O TP\ U YSHR W L MLVRKD FIR X Q W HAKSSIRPVE TDQDK BIVJ U H H ZH ¢
FRXQWH BB Q W\EH I P L Q DYRIREER O DMR-OUDEDW R WIKE R QM H F XML MT X LB B G NH WNS R VH(E H BGSH F W KIWE D R R B1Q
FUHGDWLINEE ORKEU\G B Y® R U O [5MIS BYWRNMERBCH OWGRPR X Q W H U B DW M. FWIE BGRMWR WHDIDLP\L\Y BM HGLLBW V R FZ DWH
&RPSDQKHGJILQJ SURJUDP 6HH 1RWH IRU IXUWKHU LQIRUPDWLRQ

7KBRPSDQQFO3GWPRIRX U U RGO B\O O % FCHHYDWPHD M RRJIZ W KIY-D U L DRAM RERH L Q J, | W KR P S DZQAUXHD D BVARHE T X
D G G L VDILRIGRDI\ BURD WY IHUGFSLCOU WRR R H LIRS R H Z @ IXH) D R GLQ Z L ONRONIAL P & B © L \RHOULLLHRABRW R YOLGHHT X R S/SHRUVBVY R G |
W KGHR P S DV \J/H U DARLREIRD W H IDLEDYCHAU P IS O F\VIBIGG L W KBRRP S IY@R\X € B D W H IDLADYAHAL P 1S O FVPWHKEHY HRODW H F K D @ WFHDJOX O
LV VDXOHV R FZIDWMWKER HLQ R % R H L Q D L U FU\ISEW H WIKBIULH VRKIG RVZ Q WR. B BIR & GROW K&HR P S DVQQO HRHENH F DRIDGIH J D SVHLY FIH B W Lk
IO\LSXNEGKRRPSDMOG RS H QREHRIAKS S OR B LUYAHIDI MDGFRH U W IV K@ U FSLDDDWERR X OV H U B (REURHD W H UDICDYCHALNR B D RA\@H:
HY HRQWVKKHD D Y D |\ @ DRERFOH.AK D @ WAHDICX OIDWWBY R FZ IDWKD G L DGR 1S 1D UMCYE R P S [FQR\Q V ILGWWIYD W Z R\GNRKHLISDBEW KIS S (
WR EH H[FHOOHQW DQG EHOLHYHV WKH DGYDQWDJHV Rl RSHUDWLQJ ZLWK D VLQJOH DLUFUDIW VXS
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7KKRP SDKDKL VW R B QFDHD@W®RU H H FZH @WARRPRIIL WWR E U B Q3 HIPVED R \ DDAV KRRQ WADE Q X VILW S MIPKV Y510 DFFHHU \
FRQ I L Gl VW CRORWRIRRS.O Q RIPQ H WIQIAHRU W D UQ Q J B PR RS 1D UP HDEER \ DSDWIWIKHHEAE U D Q J BIHP @ () WIAY MRS KAHH URAW
S D UW Q HILRVEKIZ B I/ F KK U U I QW/HD® GR @B\ 7KKBRPSCEQN\O LW ¥ HY D GEFHLQDHDI 1L QY Y LEDWY KB O X \DLWS HRAWVK/IDWURU D Q J R R W@
WKH ULVNV LQYROYHG ZLWK VXFK DJUHHPHQWYV

$LUWSFADTQXLVLWLRQ DQG 5HODWHG ODWWHUYV
$LWDQ +ROGLQJIV ,QF

$VGEXVVIRRWHR @D\ W RBIF T X L GIDWIRIGHR P S COGRT X B UWB R WTHQ U Z IRIW W K H GIXLOHIGHQ M KFHB R H L Q J
DLUAU@MGWHLQJ DLUFW R WR XW KSR WS WEMMBR H OLHFWH U GDIRW DRGSO R [ L FKIDVRHS O WDHQ. U Z O O/LIR WA LRUD MAUHP D@V
ODMWKWEGWODGWRDEBL WD) UZD\OVRUDEXPERIBD UNHWHRQ WWR S URWP D CEDH/BHIR S H U D W4 IRMW LOMRIVE D QG Z D X
: LVFR Q@\QZY OD QEGRULZKR R P S DEH O L WXIHVT X L \RUSAL LWRTERR V L W MWREHA SRIQBMRAKIHE R Q FORQBR P S H VE IK\I DYOR! IV KHEY G X
EHFDEPR @W KHID VRQWO OWEWR P S DIDRIH PR UHR Z 16 H AW L @ DHY WRI@MOE WV ZIRQEL Y H U VLQ Y RB D U N HQFRO XGUQL |
RS SR U VWXERQ® RFWO DAHMIOY (DHRNE\QV 181 L \§ W BDAMBIOHDHIG\R P H I IVLNG IR W W KZUHH/ YL & MBFIWA U Y. HL W[ S D © B X' W K\SHNAW HH

VORW FREDANRIGER G/ID * X D U G L D 55H0Q DIPGK L QLIDARLRIQDSTOUME LILE/U R Y DE AMARH R Q W H U @BIW 2 R QIBLEWRED U L EE @
OH[LFR

, QD GGV LIRKQU H VA & WPHD Q QIGRK L FKHD F T X L \DLOMBHFO@MW B G V 2 A WINRUQDXVFM XUIMEIK E G HFE W R DG L URIE@/L J R W IKERR)P S D
ZK L FIO LIPWH /KX E V H DXHIBUH S R W WO G$ DORIQE D QAL\DYRWNHMHD GHEHPEHU WRRSDHU DWYE B X H ¥ L O O QEED-
ORVV RI PLOOLRRU K HDWS\M & INMEIT\§ DCEQDGH DMURH L Q FO X & iR Q QRWK B B\RRSDEWPWHPHQW RI ,QFRPH

(TXLW\ WUDQVDFWLRQ

(DFKDBBLWDHROGERPPRY ZPM[FKDQRHG LEDWVQG VKDBERRPPRQ RAMHRPSDIKXARPPRY FRMQVLGHED
E D VRI@V KOHY H URDIVHHR P S DV TR \FIRPP R @/ FBRNIRMY K HWUD G DRUQA®FSULO  ZKLEDBV 7 K W U D Q WWDIFQVR HREDDHR O G |
FRPPR® FOAKS SURDPWHOSHWKDRH ELOQORKHJUHSBWRIFN KRB IGIHDHER O G LLAWR/O XEK RRNRHD GULHMW M IWFRIFADCUWGH/F H
DSSUR[LPDAMLDOWRIRHFRPPR@RR IW KR P SDIX L FKH S UH DISG WRI[E P DSWHIFRHW WHR P SD/ERIPPREDBNWVWBHGGLW L
KRO RHBUWWDHR QG M X UNFHEDKRE P L O OLLERRKO X GR 100 QLIGRIVAKW K B LYUD ORMGL WDHR O G VQUIFRFSNY IDROGEH U | R U W R QEQHL
,QF O XSl PD@H RW W V W D WEIHOTX L \ALDWL IR 6 O X RIQYH Q\R WEOME M@K KOH T X L \A.DWRIRBD S L W D DU FRIGH W DDA IDQAHWHR
W U D Q WIDFORXDHE QBR [L P D W HEQ © B IXFEQ H TR IQHAT X L \GLDARISIRQ \R MREIR Q Y H Q W\BEHMEY LRX & 8 L WDHR O G DRIVARIO @ H UL W
FRQY HRBWOB\WE RPSDRDQJJUHRD®SIUR [LP B WHIGM \O/LKFO® MR P S DB RIP P R @ RFNG P L O QIBROQZKK H T X MWD Q VDLEBR
FRQWDLQ DQ\ FRQWLQJHQW FRQVLGHUDWLRQ DUUDQJHPHQWYV
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([SHQVHV UHGLWPG WRTWKWLWLRQ

7KIERP SDLQA[S HBWRR Q WWRE AXXIE V WID@WH DI W U R Q M [ SVH.E@\GHR/Q Q H E MMARGHM WDIF T X L VILAWFLARV@BHIGIF H VAR
DV VR FZIDAMRMEH JW BRYS HQ DRWL RIEZIRR P S D QKLLHOMHIEHR P S IKDIVV V X HEFWN U WU B IRGHD S H QL KBV Q F X WMKHBAUAHD QI'D F VIARKEDR/X
DIIH FYWAHR DVFDRORQAMKAHL P R VK Y $3HY FDVORED QR W KAH S H QWHIDVVE @ Q F X D UEA® K B DWE LIHFE XVERW W L PIONMMHS H RAREKB GU W L E&
W IQHH IV b PF HWM ISHQ D EFHLHIV KD AR P S THQ § HWIRIVK LIKUNRWY 1§ H WDDGF T X L \DIQRAR RFQREQ WWW @ B VXED I8HR P S DAQD NVLIQID L IFLKEIDHG
D J D LHD/WQ ) RUWAKHDHQ GHEHPEHU W IRHR P S DL@\F X B R @ &R ODLRED WLHAGL R DRWRNO/D W H G 0S. RIQP CFURLGDVA LR WL IQMIDRG. DIC
I H HD\QRR Q V X © MALIQUID@EHHF K QIRIDHRIW B RWMIRQED F L DQ W K J I C5\W DRE Y&HR P S D/Q RIQ V R O6.\E D W R B0 DRVAVHK If R ADARO D V \DL
$FTXLVLWLRQ DQG LQWHJUDWLRQ H[SHQVHV

7D PDWWHUYV

$LWODHIB UL HDORBQ H LPKKOLGED ¥ | L QPG F W L RRQW K & W HILHY/DHGR R 8R4 DY P HQ ®MG H VRN WBHF T X L VELIWFINRLGFRQW F
&R GRS R VCHIY Q Q ® D PL WRIIWHOHR @ WRQW D [ CLEXFHRIRHH) H UDOE M B WYRHRIIAQ H URKKOL@IKIDDAE HR IV IEZ WY HG HUHREG H U DWW EYU U\ IR
312/V 'R W KEHR U S\RURIDF X B H HRAJKRZ Q H URMKR GRIRIX Q X \DHOG) ® D BL @PIWWDRE MHRHW \@ D B B\W\D U RLYHWER D WHDUDD\G KO- P L W
PD\XQGHHUWDWBXP V& Q F H KD E K IGOM LN H G XEE\E & L OMR I/ EDMAKDHY V K MMEZGY X FRR U S R UDDMNKIVR &KV KRZ Q H URVKKD. 7K
FRPELRRISD @XIVRIIL 2/ VD U L \DL @XHKED R/IBI® Z Q H URKKD..RX Q GEWO L P YDHOGY WAWR P E LIORIFGS ZGWAR[S H U IV EN H RXIQGIW
F K D GAMR W HOHF TXWGFO@WIHWDKD G2 /VR1 P LO OZRIGHKS LBV ZHHQ QG DY D L GVIREVDHMMW YUDH DLEYFIR B H V X D@G [ 1H WU
DV\RHW P LOOZKR@KH S U HW KHPSHAMIES Q IRINVKLIZ / V 1 RY D O X D\S DRED @ H F H VAKDAR P S DFQAU U I QSAHIRWW MRZ Q H UFVKKDLC
UHVXOWLGL WIRE WKHKLVLWLRQ ZLOO QRW VLUIQUDMFPGW 0\QGLEOW H.WQ/D IVE LYGIL WA QLR XV W D[ FUHGLW |
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5HFRUGLQJ RI DVVHWYVY DFTXLUHG DQG OLDELOLWLHYV DVVXPHG

7 K M U D QRIQIEM D@ F R XIRW W G BDH T X L \PLHAHRAQE F R X G\& X Q BBBPR/XQ WZ QUK T X DB IRB W KHL §Y KEDRMDW VB VX |
D QGE DO LDVIVE\EHLGH F R J @ M K G IYD O R W KOHF T X L \GLDWALRFPQ W HDMACROW /D E LOOULRWLRRR Q W L Q W@ R L DAY KOEF T X L \GLDWY
& H U W MIQAMHIEO B HMRWWW. Q D O Vi 8 O B DIBUVHX E NHRKWD Q) DHYLD CD@HX V W P B GAAKW IVGUHH F K@®1 S UL P DLQIFA\R G HREL O C
L Q F U H@AKAD ODAHV L WIRAKEHH | H WUB{ GV WP L O QULHRGEX FE\FLKYHD ODAMQLHVER! KEKK V W RIPIIOD W L R iYDIQDIS. PQ B ALGRFQ HWKAD C
DV V L IWREG U BWSRQUDNWET X L S FOBl GWHUHH O D VSIEFQYR R G ZZLKAKR P S\IZQ. OLOQ D WIKHR R X @ MWAR J @ IR BW BVLKQY | R U PQ MALIR\QV
FRP S Q\HOYRD O YK HAR P S THJ 5 H WD D @ KJHEIPHR X  WMVRRD U F K 7KHR O O R D@ & P P D U JOHIXV B FAT\X IDUQREE D E LDOAWX [PHIRA
WKH DFTXLVLWLRQ GDWH DW HVWLPDWHG IDLU YDOXH

LQ PLOOLRQV 0D\
$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
2WKHU FXUUHQW DVVHWYV
2SHUDWLQJ SURSHUW\ DQG HTXLSPHQW
*RRGZLOO
2WKHU LGHQWLILHG LQWDQJLEOHYV
'"HIHUUHG LQFRPH WD[HV
2WKHU QRQFXUUHQW DVVHWYV
/ILDELOLWLHYV
/IRQJ WHUP GHEW DQG FDSLWDO OHDVHV LQFOXGLQJ FXUUHQW SRUWLRQ
$LU MULBDOLDELOLW\
2WKHU OLDELOLWLHV DVVXPHG
1HW DVVHWGE DFTXLU

7 K HD ¥ DIOWR W KDWY H BVFVT X IDUEBE DIEHDOVIWK B H GaHH W H UP\LLQRHAEHD U NGIR FDHDFER DWS U R U K IRHDW MDIS\W U RZIKALKE I G L FYID\E
IR DV X E NDWRENMDWRI@ Y D L ® DB WA R@R P S D DYE@EYYW L OLRM & L\W B BVIXD CRGL WDV U FU@RES\H U MW D@ KR D U DISW U |
X V HEGW IR P S DL@O X G H G B @RBW KIHHO HLYD @ WP DHAQLHRUED VIHLGWHVD Q V D@ WR EFRNASD WDDVE/MNE M O @ Q G X & WLLFILXQ IDHIEW |
VR X UFKIWR P S CFQR\Q V L &/ HEBKHUGPHDQWRIWVKDH. U FW EPHIVL Q W HFGRIDASAENVALKRHD U FOUYS W S H FSAUHRG: HUHFRBRVKVID R M/ KDV V B WR @ W |
I D F WRUHD YWD OREHL WDV H T X 6Q8A R J OD B EZ DM WW L FEDWRI@/ KZHH L J KDWHHEHDTIHL Y VD AVEMARKIRIX W V WIRIGIG X @ LAV H GVLK
ZHWSHFWRE H G H IDRRHOD \ 7KHQFRPIS URDBK L P DXWINEERD XLHQ W D @IM\EHIRMVO X VR P 9 D W LDRESD KINSBN UGIH F
QR QF R FOSJHW H FZH QPRI W IDWDHY H F X WAL RS WD\V@ U D G IDRBBUNDG P Bl QIGH U\ R PG D WL S\RIUNMD @G D Q &/IORM WM Q F RIPHS U |
L QG L IRV XMEHF WAEHDWRI@/ KSH H VORI W K D M@ R 3V R M WRWM H @ H LED W HDIE V3R M HXW RGME@ R DG V F R B QAVHHTEX
P D U N D BYHH WX KUEW OWM FUMM 0 MW B K L HW IEB VG R 2 QVE KAH P B CRAHR Q HK AR DWS U RZIKE I/ W L F D WEREH W H U W/ IEGILLOUB IR
Rl UHSODFLQJ DQ DVVHW ZLWK DQRWHKHUXRIHGT LW DO HEQRSHERQWRIP LR X WHOMBLQ DVVHWYV IRU
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ZKLMKPHD U DIQMERP B SS UR DR K@REWD S S GDANMWR KOHD WRAIW KDH/ VAFKVWR VWWRH S @DLFYHE @ VUHHWOW KV W L RIS H B GRAUF VI @R EDF-HRF
IRU WKH DVVHW OHVV DQ DOORZDQFH IRU ORVV LQ YDOXH GXH WR GHSUHFLDWLRQ

,QWDQJLEOH DVVHWYV
,GHQWLILDEOH LQWDQJLEOHV ZHUH FHODAWM GZBVFIX DHWHXBDM @J W KR UMFLIPKIGY DW LIRQ GRR ZV

¥ EXVWBRAODODWLRRRUWHDNEBI@ Q@ FFHO BB R WW ] DRAH G¥RE HOWHHWWW L P D MR \BE R WEEK VW R A B D W IDRIGH\SKHFBA
SURYLGH

¥ 7UDGHPDDKGW QBPRHUMMWL]HG EDVHG RQ DQ DFFHOHUDWHG DPRUWL]DWLRQ VFKHGXOH WR UHI(

¥ 'RPHVWQRSWUD LJRWROMWILHDEVA@RN® FEW VR QV KIHS S O L A ¥ /@ BKDAM IDEIEHN U D L J R VRO MQLHDGVH. RDB BRW WALk

DSSOLFDEOH OHDVH WHUP
¥ ,QWHUQDOO\ GHYHORSHG VRIWZDUH 6WUDLJKW OLQH DPRUWL]DWLRQ RYHU WKH H[SHFWH:!
¥ 1RQ FRPSHWH DJUHHPHQWY 6WUDLJKW OLQH DPRUWL]DWLRQ RYHU WKH WHUP RI WKH DSS

6HH 1RWH IRU IXUWKHU LQIRUPDWLRQ RQ LQWDQJLEOH DVVHWYV

/IHDVHKROG ,QWHUHVW

/H D VBILYUD ODXGIM K'QWRE S H U [W BEBHUFH H OWDHIG! VI WDHE T X L \RLSAL ILRTDDK HD YWD ODXGHM X V W A B Q MAYEHIBA H \WHDQDRAIWY F
G LH UH GFN YA R QW UMDH BARHD @S K/ W L P D B EDHBNDIVRAAL P LADHDIUY W \EB WY KOHF T X L \GLDAMIER @ V € 1D EU B V WD MIAER Q W U
O H \DHY EAR U B H MDY R U\D E BEIU IDHIIAWHHDRAVKYHD O X G\ BRI H FHPEHU W KOHH DY MUD OIXGHM X V \iY BRHODW \Z 1L W B S GOV B @
2WKGIRIQ F XQLUDHEQMBY MIHPIRX RW W L O (LR® P L O OWIRDS H FAMK LY HHIODN BUD ODXGHM X V IV BIHRGRAUWRLAPM & U D L EDANUIRIL QJHRULHDQ
RY M Q\GLLG R B 6 O ELOHP D LAHL NPT K 1B J J U HD B RUAW LL]Q MRLERHDG QR W [RH QRW KHOHQ GHEHPEHU ZDV PL O O(VRAQL P
DJJUHD BRW W L LIDR PRIH G X RW [RHQ R W K HWHX F F H MIGLIDYWKHUHDMWRBORZY PLOOLRQ PLOOLRQ PLOOLRQ

PLOOLRQ PLOOLR®QWKHUHDIVPHO OLKREH L JKW H GXIVHIOXORIMIOH D V i R RVGEE/ M WWH D D @I& W IOHH D V i R RVGEEL B ¥
LV \HDUV IRU D WRWDO ZHLJKWHG DYHUDJH OHDVHKROG XVHIXO OLIH Rl \HDUV

*RRGZLOO

*RRG L@ P RXRIW P L O KIDEM HIG! F R URAMIGH T X L \RUHM LLRDAR R G ZLLVOB00 F XEDWY WHHFGHRAW KEHR Q V L G WMDY MR DMK
Y D ORKIE HDAV V B MFR J @ IQIGIHGS U HW KHY W P B W KIBR Q FEFHL.GFHD UW'V U @ B W DR/ Bl RVTVX MUKHBBAK Q REML. Q G L Y LIGKHD@WD IONGHISD U
UHFRJ 0O RR{GEZALOQIBEMD P R U WELXA@E GV H V| WIBFGS D L LDPOHHODWD\Y XPBRW H H T X H B WHQ @R U F X P VIVOIEQ FMSADH. UPADHHI WY R/Q
RI WKH JRRGZLOO LV GHGXFWLEOWKR U RWRJ Z35005 BEMAR U 6SIEFRIMUSIIMGQ R O WEHVD FTXLVLWLRQ RI
t 7KH VIOHWY DQG RWKHU EHQHILWY WKDW DUH H[SHFWIHBD\WRZ UWYXWKH | B R A UARW ER Q I/ QRII W/HKHH
t $Q\ LOQOWDQJLEOH DVVHWV WKDW GR QRW TXDWDR WWDVY B STGUDGEH DANMHRRBQ ME ZQR UWXR K WV W
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7TKHHRU GIREB X(RWY VBIQGL D E DO BWR M Y \DLCRGY B ONHRKW QHRIZ H YWt R P S D3R QR S HF KIDQUX W R GV X V &/ P& @& Y W H
7KH IROORZLQJ DUH WKH PRUH VLJQLILFDQW LWHPYV WKDW DUH VXEMHFW WR FKDQJH

¥ 7KH IDLU YDOXH RI VSHFLILF H{HFXWRU\ FRQWUDFWY DQG GHIHUUHEBUWWY¥RPRGD[HY DQG (

¥ 7KH SXUFKDVH SULFH DOORFDEOH WR JRRGZLOO DV D UHVXOW RI FKDQJHV WR WKH DIRUH

$ \L Q J®WHW LR DBUYD OXXHHYV XIORNBVR P S OHH UR WI\X G J P BI RRXAW XY H Q @8Q F H U WEDQUERHADK HHIY YR @ V W L DONEWMV X P S WKLI

&R P SD/MQIVG JPX\QMGE HW H WREHD W L P D MUBI @MY L WIRHDGF KO DRVDYV V B VINK IDWQIEBE D E LIDOAWX IBMEGH O @ V \CH.WRHD&D W H WL P O.&
UHVXOWY RI RSHUDWLRQV

BUR IRUPD LPSDFW RI WKH DFTXLVLWLRQ

7K X Q D X GLURHEVUD V % 0 WWHEG\O RGF OXIGHH FRW IS WDIF T X L \DMMA IWADEH FR Q VX P BIREB G XDU\ 7K IS UIR U RIB V
LQFOW&MP R UW LDIVW R R @D WH/GE WA U \R DAKYL FIKUSIU H O L P LROWY WIBF T X LLUQHAGD QRIV ¥ BBIMUD OX & M X V WR I © WAMULHYGH
IDYRUDEOH )XOHDY IR Q) RE 6 UMK SEMHET X L S DGR Q J B/HIEW G G LW ISRUGR U RIB! V B EWRMD F (DGR W L FV STHMREY DN/ V X P ¢
RIKHGDRF R X QRSILQUD\VGTH U L YLDAWAU X A R @W\EH §/H FEWHHOGHR IMWWKUH T X L VS ER @ U G IMQXHQ D X GBLUMRHLGR DQ D QLRLIRO P B MQRDR
QHFHVVDULO\ LQGLFDWLYH RI HLWKHU IXWXUH UHVXOWYV RI RSHUDWLRQV RU UHVXOWYV WKDW PLJK\

<HDHQGHG
'HFHPEHU
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
7RWDO RSHUDWLQJ UHYHQXHV
1HW LQFRPH
1HW LQFRPH SHU VKDUH EDVLF
1HW LQFRPH SHU VKDUH GLOXWHG
$FFRXQWLQJ &KD GRFR OQWRMAXIAFHPHQW V
2Q6HSWHPE W K HQ D GFFLFIRX GWVIDQIGHRID@ Y6 % ‘U D W § FIFHRX GBW/IDQIG B G B E 8 1 R IR U P KBION WRKRSHIL C
,VVXB VIR UFWV XR 35HY HQWXHD Q J HALWEX/OW'IHOLY H UDESARY ©  UH T XWUWHIHYO R FROFRICRQ. G BB B W HIS Q ULDAMHA

G HO LY HFRIDEADHNMYHEQU U D Q J B P HREQV K H HIO DAM IDYSH) Q FH W R P S\DXKQV L @ IX]BHWDHFG W X Q MVLLGDIEWR WHHHYGH ®XBID Q J HZALN
0X O WHDYH UDE@K¥.PRQH F R J RIWHLYRIIMMR FZIDMHYBRHJHT X6 BB L D GFR bl ERX VL Q B Y WAKHIR\P S [DE\S GWLHHA V L
P HW KZRKG. XD O OGRZAWWHKI V SAHIF MHR P S DV Y HODUXUHD Q J H GVHKGAM U U R Q VXK L FEAS U R K LE Q868 1 R Z L WK V S\HEFRD Q
PRGLIWHGHIDKHD Q JISBBIRWY  LWIHFW RYUH Y HIQUWHD Q J H B WGP WR D W H PIRIBA.QLGLY KB DE M J L QR@®@I W B Q X D U\
6 X EV H TWRIGMS R/E RS R W KBHR P S CKOY R W HQ W& D W H WPLRB (0] (DHJR IL VWA Y HODUXUHD Q J MPKEXB/B\R FXUU KO
LP S IRAWKHR P S D{RZ H Y$6B81 R FRXIODEDM L J Q L ILFFDIRAN W X HN R @WE B D W H P IRIEQ. QL HIQUXUHD Q J A IP\R R U\ D U 9DQ
HVWDEOLVKHG LQ WKH QRUPDO FRXUVH RI EXVLQHVYV
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2QHFHPEHU WHK$I6%JDW &bl 8 3'LVFORRMBXBES OHPBIQRDER IRUP DRVARWVL @ RFE L Q D WHIB\QSA S HF M K
ZKHOEXVL @R P DVOREG XWHHR PO IP X VR GL V FOR Y HIDXED U QR VIR P E LIQGI\IDLMVK R WIEKX VL 6 R P E L QW WRMAFX (GXHEWQ
FXUUHQWWRFF X DWRMEKEHH J L QRIWGER P S D (SIEBQQ X B O R SWU TR G6 8D OM RS D QUK S S O H B HIERW E5Q. V F O R Q)GERHB\L F
306 X V L QRPVE/L Q D WR B BNBWACD W IR H Q BVQSFFLACRX QMIDYA RU G 8 W RQ F ODGEHY F U RSMKHR @/DXQIBP R XRIRD W HQ R Q OU H FSU
I R U FOO5 NPXNQ@/LDAWHIRW W U L\E RAMEEKE/Q I R 7 E L Q DOVALARICOVHGH S R S/ WHR G RIH Y HIDQWED U Q £ ® [BV6 8 L IIH F WELWYRIV S H FREDYV\HLG
FRPELQD®K RROH T X L \GLDAMERREOD | VWWHHEHH J L QROWE HUD/AWQ M B SR SWU DR GL QR@@IWHEHPEHU % H F DX KR P S DT X |
$L WDRX D\ W IRHR P S DL@'S O MPHAGBIE\8I RW HKIQ W IBHURIRG-X @ H 7KBRPSK@S/UHSBURGE BL VF O RARR B BAKHSHE FRY
W KHU @ DODF T X L \DIVALIWROGEH HF@ Q VX P DRV B G XD U\ 7K H D HMR R ® AX U 8 IR M5 M X V \E B H AIMWO U L\E RVWEKEQ B RV E L Q
LQFOXGHG LQ WKH UHSRUWHG SUR IRUPD UHYHQXH DQG HDUQLQJV 6HH 1RWH

2Q0D\ W K $16 %U D W § 6183 B 3)DIODOBHDV X UHRIBQW $P HQG P WERRKL K RIP P RRLID O XHD V X U DRIGYWO R
5HTXLUHRHG@WEY3DQ,G56 7KI$\68H VW D EIDIOREND Q& B H BV XIP RXIDWY YD OKKIS\E 8Z L QBKD DR D W H-IlH BRERV K&HR P S DA
I'L QD GRRMY@AUH V R ®\S M U D BMARL @ D QUHKSHR P S D/G LTV F ORR/OX IWARLLBI D O KKAS\G 8L WAIIH F W RV SR SW U QR G MO X G MQSIW UR.
EHJLOQRIVDHEHPEHU 7KIRRPIZLOGRBKILASIRW KIQW ISHIURMRG DQ U FK (DUDG R SWQRIH U P L VIVQ\E KIEH8 P X VB
DSSOLHG SURVSHFWLYHO\

2Q-XQH W K $16 %) DW B BISH 8 33 UHVH@BRW SRIG K HDRRLPTHK LS\6 8H O L P L Y R H WR-SQWAR G SRWWIRB S U H K
LQFRIPGIGW\R P S R QLHYY MW D W R FE Q QYU @I X 188 R R G R S \R WRERP S U H K HQVRAHVENWS U H V HLWIKE VL Q FB D W L QW R YAR |
FRP S U H KIH@FREHPY 2\RH S DEXIWR B V H F/XADLY K FKHIXG BAL Q GKYD YDR D W HHUIH BREDV 1R P S DL @ D GSFROVDLEMUL R QR & '& N U D BVAR ¢
FKDQU KRR P S DAB\V F O KRR & UMRLBYWK FIRIP S U H K HQWR FIILH6 8 L \HIIH F WIRYWH YV A B O ID\Q IGQ W HSLLAL RLGWKLICR M B IE\H J L Q D L\A
'"HFHPEHU 7KI$%$8 PXVW EH DSSOLHG UHWURVSHFWLYHKE\&RPG BIQ\UDL G6E R RW S/RWLKAQBMIIPILRV B/HIGL R G

2Q6IWHPEHU WHK$I6%JDW&6I8HB 3, QWD QJLE O HWQXRKR GRZEIOF0 7H V WHRQRIG 2 RQFOS D L U PTHKQ@ME 8'S H U FOLGVQYW
W IR UDAYW FIX YO L MDIF WHRBUHAW H 7 R H@ERWALR LOH. N\WW R® R0 L N H ORIRIR BAEK D G H U FW RMAKVEI LYUD ORXBU H S R M WIL'WY BIW W DV U U
D P R X$J WH V V H V"X IDQDIL WDIF WYIREUM Q WELHAAY H VP KDWY RPAR UOHL NW R ) RWKWD WVE LYUD ORW KUHH S R X\ L '@ W K D\ YD U U DLRGRIX QF
I X U VIAKHHVWG 9B H V, VID@ © WELHAY H U/P KLWWPAR UCH. N\W K@ RMKMD MBI LYUD CRAM KUHH S R O QYL BIW ¥ D\@ D U U YLDGDIX K W GNHU D G MAZIRR ¥
JRRGZIPGO L UK HRQWENS H U | R BB G H VIGAKH T X L VRIS LURIORO® D \ W KR P S DUH F R J Q RIRIGSDLAISD! U | R W MG W Q B
LPSDLURHOMIZ FWREHU 7KL$\68LWIHFWRDH QRDIGQ W H H R AN U MHHEWM/YI R URWE KBDEMJILQRIWOHBHPEH U
+R Z H YHIWDGBR S LR IPU P LIOWMHKER WILKSRIG RESW1 R GXULQJW IR P S [¥Q\BI¥ D OW BMAVHD QAXIHEE U | R LRMDON AR R G
LPSDLUPHQW WHVWYV
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2QHFHPEHU WHK$6%DWBEBISH R 3'LVFORNKRMW H WOV WEWQ/G DELOZWRHB L'V F ORNTOULHI A B B G MHDOW
GLVFPRWHRNYQGH\D | R U PDERDRWU X PBIQEUD Q V B B WILIRIRIVHL WV K/ D W RI IPLHXDWSRADLGW. RQE Q VW U R PVEQ VY V I K BVNIF
D @ HH P WQ WLVOBPWD VW H W IMLIQD @ QMP G G L W KR\QD QUE-DTIXG U VAVORRIVX @ @ D W F IDEEHSV WEHSQ Q HEMR R QW H W VILLGHH RH
VL P LDDDUBPH @ W Y6 8L VIIH F W R YAF DHOD DDLE) W IS B URZR. GWWIK@R N BIEY J L QRE@IW B Q XD U\ 7K I$\6 8Z L QBKD DR D W HHUM
R QV K&HR PISQWAL Q DOBER V LR R @ RS M U D BXZR. @R D QUIEHR P S DG LY R VSR @ LIRLLH § D QEFH. DIOYLOQWV YUY K K@ \W § 05D DIQR/G F
WKHE8 IRU WKH LQWHULP SHULRG HQGLQJ 0DUFK

&RPPLWPHQWY DQG &RQWLQJIHQFLHV

7KK RPSD/ERQW UDXWRHEROPH L W Sk Q WIAR.@RIY MK H GIXIOHGQT YL VILWWRIFRRMSYR 'HFHPEH U WIKSHR P S DKD & F
IROORZLQJ FRQWUDFWXDO SXUFKDVH FRPPLWPHQWY ZLWK %RHLQJ IRU DLUFUDIW GHOLYHULHV

7KH %RHLQJ &RPSDQ\ 7KH %RHLQJ &RPSDQ\
A 0$;
JLUP JLUP $GGLWLRQDO )LUP LQ PLOOLF
2UGHUV 2UGHUV 2SWLRQV v 2UGHUV 2SWLRQV 7RWDO &RPPLWPHC
2
2
7TKURXJK N
7TRWDO D E F G
D7KH &RPSDQ\ KDV IOH[LELOLW\ WR VXEVWLWXWH V RU V LQ OLHX RI ILUP RUGHUYV

E 1HZ GHOLYHU\ OHDVHG DLUFUDIW

F7KH &RPSDQ\ KDV IOH[LELOLW\ WR DFFHSW 0%; RU 0%$; GHOLYHULHV

G )LUP RUGHUV7TKUIREBRPEBIQIKDYV IOH[LELOLW\ DV WR WKH WLPLQJ IRU FHUWDLQ RI WKH ILUP RUGH
WKURXJK EXW KDV FODVVLILHG WKH DPRXQWV LQ WKH HDUOLHVW \HDU WKH\ FRXOG EH FRQVI

'XULQJ WHKH WRYD O @B3\6 URWMHRY H. HORSG H U Q LB RVILLRIFO 3~ DS U R WIRHW R Q\DVOWRMM.- H GELUSRUWR G HRRQ Y H
D MJUHOY F L O3 XMUL\HWMIBQWR J UHDYPH O R $B H  WP33Q8NV Z L WWKEH. \R YD O ODQUBKRY H. H®LG) SRRGH U Q LR WERQRW)SR® D7H[D
QRQ SURRBWYH U FRRRUGBW UHDWWIL B EBE\G/ KH. \WMB FRAQWV KGHL WEH K V@D F L OW YEBRIWH O RREWHKH VB W KRHR P S OLQ@AD Q D JW RIIWR M
ODMRU FRQVWUXFWLRQ FRPPHQFHG GXULQJ ZLWK FRPSOHWLRQ RI
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WIS RMAK WG ROHGBH F KQ®I $OW KR X ERMRKD QQIW KX U WMH.QANMSH) R MY FSWH PMIRQE OAXKGHH Q R YFDNW/ 1 IR (@ STRLUUADY IHQHP D Q
FRPS QH\W 8 D RHIFDHNHL CAIWRERHH/Z JDWH L QQWO X ®L QD V WU YRS RIGHX L S DH. Q VBLLDU MILSQUIRXH OL\Y WHRD G DINMFH U F
FXUEVLGH EDJJDJH KDQGOLQJ VI\VWHPV SDVVHQJHU ORDGLQJ EULGJHV DQG VXSSRUW V\WWHPV D(

LMLV X U U HHQS\HTWIMIGWHR BVADFOXMBWROW KD 3 SURMHE® SS UR[L P D VP i O LR K RINGHK\RY D O KIDWH FHE R A BL W PR
Y D U LVRREWWIW KIDUKH S H PAWRY QS5R U WRLIR @ k0 3 S U R MLIQFF\® YNGR DG HAYDIDWALGRAGL Q L V WVKTBIY DR/ G REMFIXW G RQQ L V \BD QB Ve RV
$YLDWXQ Q@ oD M RRIMM K Q & V HDGH S H PMBHE RW KLY VX RERK GAU L RIX TWRUWHU P L O RINRGER QGHALIY V EMGK H5 0 &

D QUH& R P S KDWX D U D © WIHMEEQEIN®! S0V RHRIWV KEHR Q G5 H Q RIOXD G Q € BOBNE KAHL P R QUK HX/GIGOVRPRW KRN UF @G G L WWLIRID
RI ERQGV LV H[SHFWHG WR EH LVVXHG GXULQJ

7KIERP S DKDIVJ U FHRD Q DA HPHD M RRIMAK YD 3 S U R MDHOEBADU H V X DWW D O X DRMHIRD OB R X OWTRUU HERQWNVG RIDFWR R 1
JXL G BQRY LIGEHHEY L B MR O® N FHRW W U XKW RS KPWH F R D GAGG R Q WW RN FIR O \DHORER U U H V SREEQE 1 ITRIMLKRIOR WY K D 3
SUR D MASR Q V WQRNWFRBLFR.RE MSWRITHFHPEHU W IRHRP S IKDIGQ F X BRI @GW FERFRWIVR @ L O OALARIV \DIE RAN® V \DIDFR P SR |
RFURXKIER SBQREMX LS PRFVR U U HV SROEL QLR S R @ B WQIRIQ F XQILLIHE) WH W3 HHRWQLVE'R Q V R O% G D 6@ Bill SRR P S O |
RIWKMO3 S UR MWHIAR P S DHY'S H MR YA J G®I S U H PW DAV IVERIWINILK H VWY L PXOM IDEY BIQGH G XYWHFHR U U H V SIRLQDCEILEDLLLVP DA O RAX
&RPSDQDLUSRUW UHQWDO SD\PHQWV WR WKH &LW\ RI 'DOODV

&RQWLQJHQFLHYV

7K RP S\LYU RW L VAR L B M E NVRDW LORHKGEDJMR F H HDGEED DD RV L PDHRY G L FRUVBEK V L Q 19D XESXQEIRML P WWRH[® P L Q [EW
WEKS6 7KERP S D/ DIQDJHE R DWRYS H KD MEX W FIR® R IL VFX U U IRQRLOQ B BIUR F H HRAL ERIW FRIB BD G M X V & B H @ NEQMK-BG
LQGLYLGXDOO\ RU TR KON FWL PHOFWLRQ VG W HURFESE\YO FRQGLWLRQ UHVXOWV RlI RSHUDWLRQV R

2WINVHWYFPQ®HG /LDELOLWLHYV

"HFHPEHU "HFHPEHU
LQ PLOOLRQV

"HULYDWLYH FRQWUDFWYV
,QWDQJLEOH DVVHWYV

1RQ FXUUHQW LQYHVWPHQWYV
2WKHU

2WKHU DVVHWYV
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LQ PLOOLRQV

"HFHPEHU "HFHPEHU
5HWLUHPHQW SODQV
$LUFUDIW UHQWDOV
IDFDWLRQ SD\
+HDOWK
"HULYDWLYH FRQWUDFWYV
:RUNHUV FRPSHQVDWLRQ
2WKHU

$FFUXHG OLDELOLWLHV

"HFHPEHU "HFHPEHU

LQ PLOOLRQV
S3RVWUHWLUHPHQW REOLJDWLRQ
1RQ FXUUHQW OHDVHKROG LQWHUHVW 2
&RQVWUXFWLRQ REOLJDWLRQ

2WKHU
2WKHU QRQ FXUUHQW OLDELOLWLHV

5HYROYH®UW& YD FLOLWH DR eRRUBU W 7

2SULO  WIRP SDHOW HQBEH Z

P L O OXIGQRH FXHNHRGE U HEEIFW B LS L WIGEU L O D QW H U P LIQ®WWHHYA R XL O O D R D
ZKLEZRX@BYHSLUBEWREHWKIERP S DIQ0WR U P LELDWVIDMED H Y LIRFKIVR QWKDHF T X L \GLIWE W KW KID @ Q F U HERWHURIZD §0 MLF

&RP S D/@\MEDFLOWW E VW DVRWD PENOWSW H Y LIRIKIVES IMVKEHR P S D/R\W L R Q W HRUW W ZD F L OD®AF D O F XP@WRIG H Y HAULBIO |
ED VHWE H D F L DDLR Q WIDIL QY GFRRLYCHID Bi @ WIDP L Q 1 PRAPY H U D FHDRM X 8 W H GAIF[RPIRL [ HRE O L J CDMAHRIQ@VYRIHFHPEH U
DQG

WKH &RPSDQ\ ZDV LQ FRPSOLDQFH ZLWK WKLY FRYHQDQW DQG WKHUH ZHUH QR DPRXQWYV |
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/IRQHUP "HEW

"HFHPEHU "HFHPEHU
LQ PLOOLRQV
IRWHV GXH 2

JUHQFK &UHEHARHQWYV GXH
1RWHV GXH
I1RWHV GXH
I1RWHV GXH

&RQYHUWLEOH 6HQLRU 1RWHV GXH 2
I1RWHV GXH
JLIHG UDSLKWFUDIW 1RWHV SD\DEOH WKURXJK 2 2
JUHQFK &UHHRHQWYV GXH
JLIHG UDSLKWFUDIW 1RWHV SD\DEOH WKURXJK 2 2

7THUP /BDQHHPHQW GXH
7HUP /BDQHHPHQW GXH
7THUP /BDQHHPHQW GXH
JORDWLQJSUDMUD IW 1RWHYV SD\DEOH WKURXJK 2
3DVKURXJK &HUWLILFDWHV GXH
"HEHQWXUHV GXH
&DSLWDO OHDVHV 1RWH 2

/HVV FXUUHQW PDWXULWLHYV
/IHVV GHEW GLVFRXQW DQG LVVXDQFH FRVWYV

$LWDQ /REUP7T'HEW

$VGLVFXMYRW H R Q Q HEMMREF T X L \RUSW LWRTDY K8HR P SDEHFDW KR OB HU ELO ®RIRHBWH Y L RX VBRI WDKROGL
6 X E V H THRWH IQHAT X L \GLDAK RRADRHDURMV KOS S U R [L P DRVLHDAD\S B OIX®! FRQY HQWMEB(¥H FR Q Y HAXWWKHE X WLHAFIHH Y (PQ D QK
FDWKQG PLO O/MKDE MMER P S D/B RIP P R @/ REFMOW K5 SUR[LP P B@SERMDORH FRQYHQWVERCH ZH UWUFHD OBVE B X W KZ®
IXOO\ UHSDLG ZLWK FDVK ,Q DG GILWIRD + RUKGIL SRPED.QR\QWAHRPEL@MEHGHYROYLQJ FUHGLW DQG OHWW

$LWDQ +ROGLQJV SUHYLRXVO\ HQWHUHG LQWR DLUFUDIW SXUFKDVH ILQDQFLQJ IDFLOLWLHV X1

$VRIHFHPHU %RHLQDL UFAHMUMQ D XRHED R D W LIQF WAWMHRHRAHH F XENBIG UPRA W RIW KDHL U RAUERKI ME KVH O B W
Q R VEHH\D @ W HDUEH ©W D WD &HHDQ Q ¥IH XW A P DIL @ O WKWK IRHYHL [ PR/RWQ G RIOW H W2HIDIQBIBWH , % 2 5R 3/, % 2U D WLHHIIH FDARY
FRPPHQFRMDEW PL DQ @KGI H PHRQDMES SOLSTREBRHPEHU W KZHH L J KDWHHELOQOW KD BWHN S H U FHOLVQ LEEDOV X Q16
WIQHR DD \DEBIPDQQR B EBWK PROWWS SOLSTREEBAHPEHU W KJHH P D L@H RWW V WIS Q Bl 70 MGSRHXQNX Q\EHDQ U F
ORDQV SURYLGHG XQGHU VXFK IDFLOLWLHV ZLWK WKH H[FHSWLRQ RI WZR DLUFUDIW ORDQV 8QGHU



7DEGIR & ROMW

WRUBE L W KRKIFG W P H RE WHH F D@® L Y IRUWVIODIOE® L Y HRWAVKIHD WHFOR XGNP GRIODUFK D Q-® Q XD U\U HV S H FAVKIEGYRN
PDWKGHDUV WR  $VGLVFXWWMEGHRMW H DS R U VRIR K- R MR D W L@ H EUNEEM HHOH F W LFYRHION HAU B H[GAGD WLHDQ W HUIDNAZER
DJUHHPHQWY ZKLFK H[SLUH EHWZHHQ DQG

$VRIHFHPEHU WK HRHIL QD L U FZHMIMO D XRMHBHIU[ H G IWDIFWER RER WAHH F XEABIG UPVRAU W REDY KDHL U FVUERKI ME KVH O B VRRH
"HFHPEHU W KZHH L J KIWYHHGLOQIW HUDRWHN S H U FHIWH R ISV L Q PIQEI @V X QHEWWD-R VDIGIXVH P L D Q QXD B PD LK RWW VW

PD\ EH SUHSDLG ZLMMKRRW ISWHE@DWWUH LQ \HDUV WR
$VRIHFHPHU HLIJ%RHLQDL UFAHISM H GO O DRWHKEHE O L J MW ORMIRVE & D GIF X G S WHUGRW WW L | ((F B W3HM. Q FOLG
LOQWHUHVW SD\PHQWYV RQ WKH ((7&¥SU® GKH MARY ERARN DQOVHWKWRXDKY D IL[HG UDWH RI SHUFI

,2FWREH$LWDKROG ERPEOBSXEGLFUIRY)J PLORIRRQYHVWQERYEKIEQ 6 X FGR VEHD Q W HDWH \SM U FS-DQ Y
VHPL DQDR@DOERIMDA D QIR Y H P E$IVDU H VR ¥BHE T X L \DLOWGK B @ HAGX. M Q GGHHOFGOB\WHEER P S DWDIEIR Q Y H U WQE R WIKIVR Q Y H
LQ WLRUDRR Q Y H X § LRAVY SHU LG ULQ PIPFOENK KKR WAHD/VRI@/ KAH URAW KPHHIUH D J U H H AVHIBRAO RHVWI/KO\REZ R O 8 F +
VKDEMANGIRPSD/BRIPPR QY DA RQYHUDRRIQ VKDDAG LEDBKU LG ULQBPRORIMWX FXR WHNVAR Q Y H U DINROE N
D G M X VXACPGAHEUWW (DUL X P VKR b1 Y Q RVN. Y BDFRORED \GHL Y L G BRDGWH  Z KRQDGHD P FIKQDARIBIZ Q H USAKR. BLW KR X RQEBRWD U U [
D Q GDR UV W U REFOVE VAMMIRERNE V H TUXRI KDNY T X L VLRV RIQU /L O ALLERWDL Q DIPRXEDM FWRR G WHBRWEHHP D L @ R@IPIDIFR Q WHIU

FRQYHVWQERW B WRDIQGKIHRVF R P P R @ FORMK R EWD WQW L BNV X AN KHR P S KDWO D V V L | B HG OZKRLGE WV KEHD \BIR U WAL
&RPSDARX @A HT X IMBDE S RAR Q Y H IDWDRUQUPHDQWK LI KRHR\Q V R O % ® D \BBEK EiHH WWH FRQY HVWQDRUHEGRWH G H H P BE:
&RPSD/MBIYWS B IRRD W X UKL MR O RHAUWH FRQYHVWQERWIBW HTUMIKR P S DIJBH S X U¥ K BXRHALKAK R R H G D WRVE D KIS RIDK
RFF XU B DRFEHG D AHAK®D QUE H | L@@ R Y H UDXL.RSO H P @ G M@V KB F KDWLIRFIH S H U FRAVISH) L Q BIPRDEIVE QD F F UXGMED S |
LQWHUHVW

$VDUH VRV WL JJWKKQG D P HIQMERIBZ Q HUSKRSLLMIVRE FRQYHVWQERWQEBDU H VRIW YOH T X L VLGV R R B GRRHYGY H
RSWILBE HPMRS[L V@D F FR U G DYDRES O LB BERXQ YWLEIM FHP E H GRRNGH UR 5 RV@ B BIIH F W LWWH-SMD\ IDIMEA BR XIRWNGU HH VW
G HUL YD IYDHPOHD F X OXBWL DR P QRICOUN IHHAIDEVE KHR P S DG RIP P RRF SIU LEBIS H U | R URPPW IGHH B WWDIQZGL W KVR BRIV X IWRH D VW &
HTXEWR SR QK& OXMHO R WIRMEHRG) Y HR S WR® Q P L O QLIVRID V \DL\G HHP® QHHTOVZK M V W L FS\M A DX/ R FZ DWHKKER VHIVO X &
HTXLMDMDOY PLOODRKIGEHLDBR UWLRE @/ HH SN @V HAUKUHH P D LQILRMWN KHR WZHKE L O XL FRAW KK D WHKIDR\K @ B V V X G
FRQYHUWLEOH QRWHV ZHUH FRQYHV WM LL\Q FRBN LSHLU M KEDIUH WBI® RRPBWODRNY XQOHVV VXFK FRQYF
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2WKHU &RPSDIQURPREW

2Q X0 W HR B D G\Q W HQBM&H O R D QU H HP BRI G DR DAQRVIGHR P S DV U H JOSWRQ JP L O OWRHKY H F XEAP U W JRO@LHYRH
W KGR P S\IMQ DLUFUIOMWR P S XKDER U U RZHMO O P L O LQEH F XW KIER B QWWKUH T X LIVDMZ H FROFDU W J DKLIBR B Q W YRG0 \
D QIGU H S D \WPQ@ HD Q Q XRIO/GM D G (SRIHL Q WAMKEING DIQ X D U\ 7 KHO R B B DLLQW IDWDHM WO RIH S H U FBIQUED W i \SIDVDVE 8 A
DQQOXIXXQFK SD\PHQWV EHIJDRIY &ROEDQ\ XVHG WKH SURFHHGYV IURP WKH WHUP ORDQ IRU JHQHUD!

2QSULO  WHRHRPSHDWHQBUWRHO R D QU HHPURY\ G DR DAR/EHR S D QU J U H JOMWIRQ JP L O OWRKY H F XEARB U W JOQ F
RWIMRPSDQ\] DLUFUKDERP S\IER U URZHKED O P L O MLERE F XW KR B QWWUHH T X L VILIMUHFURDU W J DK B R B R W XRUDHDA
D QIGE HLIQKH S PLTX D U W.IQWEOD RIGRH Q WMNEING BRI X VW 7K 19 R BLD UY W WK 25 D WIHEG H | L DVENHH O R D QU H H BIOQYW
S H U FDIQUED W H BINDVETOHD U VE K UBHD \P HDRNB @G X JX VW 3 X U V XADRORWH LRAW KAHH O R D QU H H VHEDR\P S CHIDW HQ B @ Q W HUD|
V Z D3 U H H PMRRE YWKYHD U LD ERYGH KHH OR V@I L[HG S H U PHOMD W X UK VR P S DQAMGSH R F HBIRBA/KWH O R DRWH Q HARDUCS F
SXUSRVHV LQFOXGLQJ WKH VHSDARG QMO R IFWHKE L&R PIOLAD W\ LQ

2QHFHPEHU WRKRHRPSDMROG PLO ®RURQSHUPHFWQRVGKWY L @S U L YSIVDH H PHIQRWE H WHH F XEABIG US/AUAL RSHUM H
VHF XWQWHPHSMWFISIRRG %RHLQJ DLURWDQYOHIVUQBRAHW JXIRWBW X0QZE WHGHRMHEHPEHU  XWLORYDQJ
FDVK RQ KDQG

2Q0D\ W IGHR P S THIRQW HQ BMEH O R D QU H HP BIRYALl @ D@ DAQRVIGHR P S DIV U H JDWIRQ JP L O OWRIY H F XEAH.® V VP FOULW q
RQ RWKRHRPSDQ\T DLUFU®W W IR P S IEQR\U U RZHKED O P L O LGRGH F XW K IG\RHZ Q@ WWKUHH T X L VELIMUHFLROU W JDKI B R T
PDWR@HD\ D QEUIHH S D\ DXEDBHW @ Q U W D GRISRH. Q\FALSDKE HUS/DY P HFOWBRIG X I X VW 7 K 1© R CEGAD Q W HDWAHKVR®6 25 D W

GHILDQ@ENHOR D QU HH BIOQ WS HIEHQIED W H S 1B VOME 0Bl U \8 K U D Y\DRCKAAH URAW KAHH O R D QU H H VHEBRP S HRW HQ BV@ Q W KD
V Z DISJ U H HWRR @MUK U LDERGIHW HORIV@IL[HG S H U FHODAND & X DKLIBVR P S DXQARMGQHBA R F HUHRSRVIAHH O R DRIUH Q HAURIUGS F
SXUSRVHV

2QR2FWREHU JU D QUURM\WAD EEDWNEGHRES DLWV X H @ L O GIDRIK U R & BKJ W L FLRFQWW.R'W L®L OO LR G HUS AMU W LDIGF®
PLOOLRQH U RAFY UW L BLVFID S\CHWD REAWY W D EIGRIMKEHGIRVAVH U W L TLKERY W S WWNESH R F HUHRSRVKAD R I H U W L W.BEBDTWKHL XL S
QRW BW/HD FOHP R X @ WIMVZ K WLIY V E M/GIEHR P S CRADI X @6 F RED VAHY\ P HR @UVEH X L S PR @M © @ D FKU X IVEWES D V WHK® RV KKHR O RH
FHUWLRMVODRKHXKWTXLSPREMM VYV XRIEDRK % RHLQJ DL U FRIZDY B/GV KHR P S DRIBUMH F XEABRBR U W RIPIBIDK. U F LDV W
RQV KT XL 'S PR QUM ORI K UW LD WEEPAL D Q R XBVRIBIUSDNP HPQBRIQHEU XD U\ $O \ERH J L Q)ILEQUIX DU\ S UL Q 5IDS P IBRX
W K X L SAP R @< H ORER W K UR. I N URDVDBGAXHH P L D QXX BRED\O [RQVWF I U W LIPIDADRAVGHMI X VW 7 K B R P S DXQW L LSRR F HIHR
WKH LVVXDQFH BRXIKH&IDMYLILFDWHY IRU JHQHUDO FRUSRUDWH SXUSRVHV 3ULRU WR WKHLU LVVX



7DEBGIR & ROMOW

HQWHQWZREDI) UHH MHRI\GW HYHD ULLMIEQ © W K D NRVEWASH VYK U R & HKI W L ITK8 2\DBBY U H H Z H QDWW ¥ R XIRW WA B V& RKZH G JIHQUEH V X
L@SD\PHQWKHR PSR\ PLO XS VX BOWAGH VKU R ZHU W L ILKBINW A WSLRYUHR MRKHH GUE H LB R U WRQ W HUSINV@R B F X
ZLWK WKH DPRUWL]DWLRQ RI WKH GHEW DQG LV UHIOHFWHGLIGHWLKH QERY HRWWEBD K BE JB WUDXCPWDLFR

‘XULQUFPMEHU WIHIRIRPSO@WVXHGLOO/UIRIXQVHFXRWEEW 7KIQRVEHDQW IDWH\SW U FSMWEB AL DQIQE D 0ER Y
W K HUS/DN P HPQDVERIQ X Q H 7KI&R P S D)XQW MAGGHHSAU R F HUBIRSA/ KLY V X ROAFHEHR WRIWH Q HRURDUCS RSUKIMVE R X IV QRIX UM R U W H W
&RPSHWHUEBIR[HG WR LQRIMIMEBRR Q YWHIR IR QHK/BION HHFEXRMWHRMO R D WIS IKG! D W X HMRW H R X U WIQHRIU P
RQ WKH LQWHUHVW UDWH VZDS DJUHHPHQW

"XULHED U\ WRHRPSOLEWVXHGLOOIRIXQVHFXRVWEEW 7KIORVEHDRQW BDWHYVSHUFSMWEBAL DQIQED 0ERY
W K HUSDA P P@VERI6 H SWHPEHUQ DQXDU\W IR P S THDW HQ BV@ Q WD WADLS) U H HE RROWWKIWH G @ 19BN O R DWRWRIZ H
WKH LOQWHUHVW UDWH VZDS ZDAHWHBMHDWRG RRUID QYDRYPDWLRQ RQ WKH LOQWHUHVW UDWH VZDS

,QIRUWTEKDUWHW KR P S DHQ W H W IRREXUWG HQW LADO RDW LIQ D DQEULHI D Q J ZKHQWER U U FOAA-RIRID O PLO QURBUH G
ED Q NS.U W Q 15 DWKK_REMUIHE W RDARVAWKERR U U R ZQ RWVEIR P S DHOAW L IDIMG A B SMKLERMD V L GAHKUK.ENH FRIW K B FSW H WHDADRHHQ H
L Q F O X @/HUEU D QY DVFHAIH R WALFYRHQ RIPH B GMAK H\ H DWH R BV IOHR ZQ @D S SUR [L P, BO® B O Q X \E D \SLRL @ WIVQ LRV 1D USHY\B
VHPL DQRQO@KD QG FHPEHRH D RKHW KOHR DIDQME KHR P S CPOW H U RINQIBU U D Q J H® QHVIRIB! L WRN K RE\DHKHO\GAHHWU WR QG L
7KH &RPSDQ\ SOHGJHG IRXU DLUFUDIW DV FROODWHUDO IRU WKH WUDQVDFWLRQV

,BHSWHPEHWKRHR P SO@WVXHGLOOURIXQVHFXREEWY 7KIRVEHDRQW IDWH\SW UFSMWEBAL DQIQBDORBSYL
DQBGFWREBRQF X U WHERPC\D-Q W H Q /@ Q W HIDMZNISI U H HWIREYH VAKILYH G G B BARI O R D WD & R Z H YHKUQ W HIDNERZD
WHUPLQDWHG LGHBIQMDUAN IRU PRUH LQIRUPDWLRQ RQ WKH LQWHUHVW UDWH VZDS DJUHHPHQW D

2Q0DUFK W IR P SDIQAV X HGP 1D O VRIQX QUH FXRMEE®D UFK 7K@ RVEHY QW IDWHS MU FSIMWEB AL DQR@D 0PI
DQG 6HSWHPEHU 'XULQJ WKH &RPSDQ\ HQWHUHG LQWR DQ LOQWHUHVW UDWH VZDS DJUHHPHOQ\

,ARXUTWBRUWHWE&RP S HIDW HOW®RG HQ W LA DOR DWRM & D QIFWARIH P HAXWAW HER U U BWHRGID CP L O O U R)& H GBFOKQ N
SD UW Q I$ 10 WKKLESXIG W 1 D KREIVIERR U U R ZQ R VBHR P S CHOAW L DIWY ARSEK PRVQ V L GAHALKLGNTH IRWV K 8 HW H WHD@RHD H LIOF\D'K ¢
W KWU D @R \DIMFRAIH F WH.FRHQ R PH B 8 VLK H \ H DAUH B RV KOHR [ZQ\BEED S S U R [ L P,R6vE BP@ Q X VE D VALR/L GW VQ FOLEBION HDWSHY VD K € A
DQQXP@OAHD Q@ FHP EHRBHD RHV IOHR IDMW MR P S CP@\W H U P WD Q J H® BVGVERAB! L WRN K RE\DHAVEK\E NHRFW WR Q G L WKL
&RPSDQ\ SOHGJHG WZR DLUFUDIW DV FROODWHUDO IRU WKH WUDQVDFWLRQV
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2QHEUXDU\ WIRHRPSDYWVXHGPLO RIRPOKXRVHFXUHGHEHQGXODHWV¥K ,QWHUSDAWEEGHRL DQR®DOBKQ
6HSWHPEKI®HE HQRDXELH M G H HIPW RS WR RVGEHR P S DIGE K R D WQW L Rl 5 D LURW L VR L FDHDU H G H P S WIHRFX\D W K1 H DRWAH:
S UL Q PIFSYO@®W KGH E H QS\O®A-FWIXGNG IDWHEHR/IH H G H P B WYIKRIOR W KSHU H WHD@WE MAKUHH P D L\QALKQHIGSXOD\ R BRIBAYL Q BICED OV |
W K H UHR/GE Q WIR'GED RIIHH G H P B WIKRRP S D WADLEFOADSUINX \E D \SLRVGW B ¥ F UIXQME IDWHGHDRIHH G HP SYDR®DU\W IR P S T
HQWHUHG LQWR DQ LQWHUHVW UDWH VZDS DJUHHPHQW WR FRQYHUW WKLV IL[HG UDWH GHEW WR D

7KBRPSDIQAHTXWERH & YW W& Bl @EBWRNFH) HVE R WS SFRHUAR B O Q J DWKIDBMR VP KRHU G L DXIREEK V L @ 18 WMWK RMCOHE WRNFRUUHTIE UL
Rl E D O BKQHAHW MAPKPHD M RRIMWRHE OAL I RMRK L KK H H CCDUMHH | O HDFOWLHD & LAY MHR IQW R O% G D M8 ® BHE YW V W D@ @RBHUUHE RW D O
PLOOLRQ DW '"HFHPEHU

7 K 1 HBAR RND ORXIW KOHY V SIGVH/GDJW B O O DRWIHKEHR © S DY HIF XERIGU R AU QP DLOMU@EYILQBYV ELOOMRRHPEHU , C
DGGLWKRRP SKDPYOHCCOWRRIDEVR RLWAMHLQJ DL UMNDR®W OO WHRHDWHKIDWDR/E O L J W ORMRWXBHEH U L YLOQWV MYUWHX B Y
FRXQWHUSDUWLHY WKDW H[FHHG FHUWDLQ WKUHVKROGVY 6HH 1RWH IRU IXUWKHU LQIRUPDWLRQ

$VRIHFHPH U D J J U HD Q @ % DAOCSADIOW X IRLIGAH BHWED S [OVA D GHRWY F O DGR WWR FZ IDWVRHVE t D MEHDZS] U H H PLEOQINRK
FDSIOMD® AP RUWIRBWURRQEFYRXQW@MEY WRW QMNH \SHOUHRGLHFHPEHU DQWKHUREBIWHH B LO AIQRQ PLOQL
PLOOLRQ LQ PLOOLRQ LQ PLOOLRQ LQ DQG ELOOLRQ WKHUHDIWHU

/IHDVHYV

7KBERPSDRQFO3GCWHDRDGH YHIQU RO WDLY DIS ®MDOWWHPEHU FRP S DUR @H U FROOD WADLY D 1S @viA DEY\RHV H P E H
$PRXQWYV DSSOLFDEOH WR WKHVH DLUFUDIW WKDW DUH LQFOXGHG LQ SURSHUW\ DQG HTXLSPHQ

LQ PLOOLRQV
JOLIJKW HTXLSPHQW

/HVV DFFXPXODWHG DPRUWL]DWLRQ

'XULQJ WHKHRPSEHQW HQWERDGGH D V MEDIFQV D EMPW R 6B GV U FOHDMINRRILVHD D @@GH D V HRECODVRRVID @ W KHR P S D/@0\RTH |
D LWEFWAVID@URFHHEMRY HGP L O OLKI-ONW D Q VD AWXEIWBEE | HUDHRBP S S UR [ L P IPW 6 OAKRLIGOKEH LDR R U VRLY] MUE
W H URIWKUHH V S HOFRDLRMKRHVIEIO G UHR P W R \ H D § QFOW IOHH DIWIRW K ¥ DI BGH D V MEDCFQNY D BEWFIERRQIRW R 6 H U D\M D& @ @ W BAHH URA
W IO B HHP H QYVEAR P S ZQ \B R Q WW R S H LDOREHI L Q W EDHQ F M\ IPAH RVGH/BOHH IV M H H ZH @ 8 W R MUY R Q W B VRI@ K D QLIGIN
VL[ PRIQWZX D WHKi® H D\ H H FIRQWNMDQQVG D WL 6 B WQ B § O XNGH. QRN RFSGOE U H R KR P S D/& B[O L J DWRIDRIGMN QSADD OHD @
XSRQ DQ\ RWKHU PDWHULDW REGIDIPDKVR R @K X @RRSDKH OHDVHY DQG VWDQGDUG PDLQWHQDQFH DQ
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FRQ G SWRR/Q KRKHRMN H U P L R BMOHRIGKM BE U H B FKIEHR P S DWIRHR P S IZR\X © 1 L DIRWM D GFARIDINGUG IF DENY VL @ D O XGE®LRIY
VXHUHG E\ WKH OHVVRU LQ FRQQHFWLRQ ZLWK UHPDUNHWLQJ WKH DLUFUDIW RU ZKLOH WKH DLUFU

7R WDIOQM\[ B B QR8I S H U DM IDER WK U FV@BW KA-KWDHW®/ RSHUDMWLRQV DQG ZDV PLOOLR@®LOORRGQ PLOO
UHV S HFIKLRYDINDR R MVKEHR P S D/Q\GJ$L WDVQMH U PR RIDIODWSLIRENYH @O D L U FZIDWAD GRISH U DMDYWM HPEHU )RWDLUF
RSH U DWIBYQIR W H U PRQIHDIDDOVLIRVPS/H QY B F O K G HIGF U B QMYOQIGAD Q G LIPHDVQREW KIHIQ W B 8 § H FIWIY KBHRID V R OG.\E D W IRE
,QFRPH )XWXUH PLQLPXP OHDVH SD\PHQWYV XQGHU FDSLWDO OHDVHY DQG QRQFDQFHODEOH RSHHD

&DSLWDO 2SHUDWLQJ
LQ PLOOLRQV OHDVHV OHDVHV

7KHUHDIWHU

7JRWDO PLQLPXP OHDVH SD\PHQWYV

/HVV DPRXQW UHSUHVHQWLQJ LOQWHUHVW
BUHVHQW YDOXH RI PLQLPXP OHDVH SD\PHQWYV
/HVV FXUUHQW SRUWLRQ

/RQJ WHUP SRUWLRQ

7 K BU F UDH WWMHYH D B H Q HIRHR®W IR- WH D D WD \® B VRI@D [PWD U N 1B SDXWA KHHQREW FOHH IWHHO R VDAL U FOUHDDRXIHYBEX U F IR WH
DW RU QHDU WKH HQG RI WKH OHDVH WHUP DW IDLU PDUNHW GBQXH GJ HRWWDRJIOW IOH. DLW IR G DNVWR D VW

(DUO\ BAMQW 211HU

2QBSULO  WHKHRPSDBDQRXUHHEGR PRQH W RPOK GI\Y WOAW L BRI @EHFUW IR O L J(PESMDHR \ H@ K L MKEHR P S DROM U FIB
ERQXFHELFDOFBWQURII®S H F ISIH H BR\G. AHO\S U CBYUH.O L BHIVRI@R UNU R B §\GI DR M H U YZLKESHX U SIRM/KYLR/O X @ i DW D DR Y
L QLW LADWMBYLH ¥ WK i D BHRLRBKFOMM X @ E W/KEGRIOP S DVG HIF L WIBRIG X VD D F EVD\S S U R [ L PLD/SHUORHDQ WD QWBRH G R R ML U W O IRU
W K&HR P S D/QR O R \ K IHUEIKEI FODH F K ZHUHD LIWROM W LIEQ\SGHWRI BIDR) W L FQ B® BRVARIUSWU L P O H B@&\W Z+HKHQ DQ
$SULO DWDVVLEQHIGHR P S EEQ\VRIQ KK H U D @/ RRISDAJ W Z RXBRD IVQE&Y/D U VGRHIWHNRP@ QG LY LG X DO ED VR RRY

(PSOR\HEGINFMWRDG W LIFQSHIAGR 7K &R P SDUHF R WERREMIND/S S UR [ L P D WIHIOOEDRUMRIHK TR 6 LRW H UX S ROGF F H S W EVG@
UHWLUHREQWSOR\HHR KA @O VH | O HIBDI® 2D BA/QEH Q HT KY&R P S DKID\G PP D W HUH.PDLQLDBWL B E RUFME H GR P R |
'"HFHPEHU RU
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JLQDQFLDO '"HULYDWLYH ,QVWUXPHQWYV
YXHO FRQWUDFWYV

$ L U CRSHU DWLR)K\H UGHDSMHOXGHREIMH WR S H DIVEHK H U B LR-D §1D FEWAHK® QLIGH WX L § KV W K H M RURRDEDRSLVO\ S L FCHOSQ
R QRIW IOHD RS HLLBIVS H Q R B U OTLKQ&HR/P S DHI) G H DAVERFUNKNL YWDOM O R Z B R WVE E D W\ERH G X R1© D W® S HW BV H)QWVHIWR X
I X HK® G J& QR J WD-PF DM BN Q) RAL G W\OU DRG® @ LD Q L X\G X[ A K D @AKHIHUOHL P LRIBIS® U VWX IRH. @G HHVH RMWHDAHHER Z H YWARSR P S T
K DINR X QUKD @Y D QEFH. D IOYLODWY MY UHK ERFAQRARNE P R G I/ W DKAH VTW [ D,\) W HELLFEIAW MRSLHD: 7, % U HFQWRSLHD% U H Q WIEH | L QWRSG X K VK
K H D R ILIPIGQ O H DIBVHREE DK V H LXEH F U HIDWY RR WK HXALSQ LYFRIO D WK @ R W'$ DER WX U F IRINRHD @I\L Q D QGRHLDIOYLIDN MYUH
IRU WUDGLQJ SXUSRVHV

7K RPSDKDXVHGQ D QEFH D OYLDQVIW BHXRE RWK/R UW YERE@J WHRWPD PEQSU L P DUAHDR L [ W RUISEK U F KB R SW LIRRO
VWU XFXIKX BIQVF CEROBHE X U F KBIVRISWD RV R S BRVS W LFDOQR ®U H B K IVE R F CDSXKH F KBIVRISSWD RV R ® GR W LIRQGE [ HSAJ LWFAD
DJUHH K @R W $ ROVKRRVEMKRIFR O @ /W X BVWNSDDIS) U HH FID QWO WHRMY H PR & H G J MQKIH QN W U K B HFGRWUAL. WX ©XQU F KDy
RSW ILRQRD HR P S DFR\XIO@GCI. @@ D E LSORWAL WKL HREKEHR OOV U X IR W X DEB) U H H P HN Y WLOMRRXH/ RIS X U F KIDD/BIEW IDRYESD 0 ©U H\D &
&RPSDQ\ FDQQRW EH LQ D OLDELOLW\ SRVLWLRQ DW VHWWOHPHQW

7KI&RP S\IHY D O X BAMIEV R O X PWU LEFRP QH F R Q RPW B'Q ®SRUKER IDRVR Q VE & H WK K G XHDWTHK D O RIE HGRD ORKH G
DFFRXQWIERAP S DEH | LIOWNF R Q RIPH 6D MV KHHWR O XRAIEK H3H U L YFORMDU VNG F O Y\GHLID S [RAS\R V L W/LKFOQWEHH HROV WK U RARJ
SRV LWIHR QG RIE K N WK K BRI WTUDFORKMH GDAFR X Q R/ Q JW KR B D \DIX HEH U L Y D@ Q BLAHO BAR S SU R [ L P C5W K GRHLQAVY/
FRQVXPSWRIRIFHPEHU W KHR S D @\D IX HZH U L YLDQWIWY X FBHOOW RIU R YALRSYHH IROD$IR U VRIWRAY HVWLRBMMQV X P $WI
IROOREZDBOR YLGHW PDERMMIPR S D Q\IQ FO R WX MEH U L YLODW MYWR F I QMO REE DU DB H HR W HY R O SRAI B HKK® G JIRWKHD U V
WKURXJK RQ DQ *HFRQRPLF" EDVLV

YXHO KHGJHG DV RI
"HFHPEHU
JDOORQV LQ
3HULRG E\ \HDU PLOOLRQV

8SRRURTKDOLILWEM PB @FF R KRUMNWHEMH U L YLIDW MWUHR 1D @ BVRKE G J SIO®H U L Y B WV IY HVB W 6 BHYDHWW U W B TR L U
D WHJ D QKWHIEG@ A FQRW MQUIH D WHPG )INO WD DOKHIGE.A F R X @QWBIGOUIL RIGRHWU @D LYUD ORM GHH U LY B WY IY HWVEK\W 8 GHRIDWRR Q V L @/IRE
HIIH FWOLYUHH F R U G BI&, X Q WVIKODQ G HQMD MXMWHF RQVXBPHIBR W H 7 K1 B S D @ UTH V D OWXE MHAF KBR V V L B/IK®HW L R IGD ©2 HOGEN
HIIH F WD VGHH | L RRMGKWD WEH UL Y 2 W@HRQ T X D ORKH GD A F R X Q @RHFW L YUHHOHRVRMAMY KEHK D QLI K B LYUD ORKIW KG-H U L YLDQAW/IWY W
H[FHHGY WKH FKDQJH LQ WX Hi[SHEWH G| WWKUSRPBDIQ\WXWOD\ WR SXUFKDVH DQG
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FRQV NRBHR W KH W WEW K8HH U L RIGR GLIGWK B LYUD ORIW KGHH U L Y D WEHOYHHWALY YHDIHHIF WSLRYUHW. WRHE R WARWE H D L Q'R V D HLVV F
&R QV R O\E DW R BG DRWIHN H Z L DK H GR D WARX D OR K\H GD FIF R X @\PR IQD Q I K Bl IYUD CRIGIH U L YLOQW MYUHY P EVBIDERLYIS R 8 WLl
LWHFRWERWEHDLOR YV QHMIVIER Q VR O & &/DWHIREG & &R G KSHH U RRAGEHK D QKIRIZ H DH)D PR X QWY LENF R WREESZRX OB P
W K B QM X BKL B MV HRHU L J ILRQUDHTF BAUVD I GROFFRATILIFQL KL VHK 1D P IR X DR KB H F O D WYRK HIDBRSLH] S H OK/ QY IR P S IKDWR GB U L Y
SRV LW @RIG@WRIKF W L YFHORR BNV DG H U L YIDOWLKBI®\S D B IWWX/HEH UL MBIV W USKHPUAVY DR X E V H F K B QIMPD/YD CRAM K FB\RIV L \
D UPHD U NAHRED U NVHRWI JHKD U Q LLNIFVZ D\DR K D QLIGDVY WD CRAM K FBVRIV L WIKEDRWIRHY HEWH Q W HLQIWDRIHR © BV L\ LIRFQQ/F X URJDHUQNAHEED U |
W K U RDDIKQ & @ Z YA YDHQE K D QLG D OUKHHO BARH G JWHRZDHNGH | H DISIDE W2 & ,ZKLOHV LI Q DWHGZ R X O 8 P IXIQQWIKBU L J L CROJGHT
W U D Q VRS F WIIQRWD W X YW HRVBH F R BH R E VKXW G 1 R G H F YWD ) GZD. FMBR/R DR QJ D L D GORWW KKIDWEHRH HIG! F R WERMESZ R X B
UHTXLUHG WR EH LPPHGLDWHDKHJRROBDUQLIGHG QEWRKEDPH QLA JVXFK VLWXDWLRQV RFFXU GXULQJ

LQHHFW L YL QM WWE DG M @XNZQ VB U L YIORVIL YE-D RIGEW K B MRSLHH O B RIAHFER G LYWHIVNRMVYHR O D IME D U W R W XRSLECQUEH O
SUR G X\FKEHYP S DLQR Q D EVRHY H GMLHERR R XFIMOIHIF W L YH-DUSHY WY LLR)G QIXVGHIGR R K H GD A F R X QW L BIR XBK6 HW H UR@GHIE L YD\
G H U L YEDARLWEY HOH J U HIRIDW SIH FRERIPFP R G K\WAAD U H V B QREBDWH V X DRVHRG) FYIRVOHDGMWY GRERAP\S D/QL § D QUAH\DYID FWWR KKSDWDHDFED )
FRQWWE&XB/KQIHAW LY IDQKY V H DIDLLBIGER VR G\ U L YARQWWYIHDFAOWUG] Q L IIICPHOFMAK BVRIHRSQ) L FAHKZHK P ERIGH U L YRAVIL YAML
&RP S IKROWGM QL IZH DHAVHDIN FQUH | L @ B 5D B DWW KSH R G XK Wi REUIRSG B RVE RHR O D R/WEGHM U MQ SRS U R GW R¥RWP S DXQA!
LEHGJIERZH YHYW K R & HKJ L Y P I/Q RTMAD OR K\H GD FIF R X QWIRRRIS IFR\Q W IWERR WELI) V W U R 1P 1D QN ¥ HEPHHQ@IMB M Yl M/ YLODW MYUH
FRQWLQRMGVR/ IOH &RPSDQ\ WKH RSSRUWXQLW\ WR VWDELOL]H MHW IXHO FRVWYV

$FFR X (B IR@IR XQBHP W MEH GUMYBY W U B DS GND GER P S @ HWKL Q JHON L U i B IF Q WASGHR F X P H QRADB W P R IXQAG J
VW U DAMHDIWD § & OFRXOD MWER P P RGRK HGDAFR X @ ME@K L VW RQES DRV S IEBWD P\BW B RFMW H P S REFDFXHPRIXQWAKIDMH R QD |
W KWL D FKH GLUIYBH V L J QEDW KRER P S DXK\I& R P S DDQO M RD P L@ KH¥H F W VYRHIODHEIQ G L YK 16 GDRIGM\D WKLIHGU S QR J REEFT XD U B B\
X W L OV W)W D @ W OFBIOVQ D OL@ ¥ R B Wi @U HUIQH Y @R G/AMLD WD QY OWABIOR\P S B K B QLI GMKSHU LFEIM HIXVHADRK D QLI GWSHU L R AWK
FRPPRGLWLHV XVHG IRU KHGJLQJ SXUSRVHV
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$O0OPVKOR/DVYVREGZDWBH U F K DQMEHID OXKEH U LY D WAHOY BANWNDL\R MHKERS B U D MCLMQRIR £ @V K8HR Q VR O 6.8 D W HREBSHDOMO R ZAK |
IROORZLQJ WDEOH SUHVHQWY WKH ORFDWLRQ RI DUXKBGYHWVLRY & W{MHEQ & VWAIHVKD @ VMR K H D&RHG/ Z O\

/LDELOLW\

$VVHW GHULYDWLYHV GHULYDWLYHYV
)DLYDOXH )DLYDOXH )DLYDOXH )DLYDO>

DW DW DW DW

LQ PLOOLRQV %DODQFH 6KHHW ORFDWLRQ

'"HULYDWLYHYV GHVLJQDWHG DV KHGJHV

)XHO GHULYDWLYH FRQWUDFWYV JURVV 2WKHU FXUUHQW DVVHWYV 2

)J)XHO GHULYDWLYH FRQWUDFWYV JURVV 2WKHU DVVHWYV

J)XHO GHULYDWLYH FRQWUDFWYV JURVV $FFUXHG OLDELOLWLHYV

)J)XHO GHULYDWLYH FRQWUDFWYV JURVV 2WKHU QRQFXUUHQW OLDELOLWLHV

,QWHUHVW UDWH GHULYDWLYH FRQWUDFVWWKHU DVVHWYV 2 2

,QWHUHVW UDWH GHULYDWLYH FRQWUDFWFFUXHG OLDELOLWLHYV 2 2 2

,QWHUHVW UDWH GHULYDWLYH FRQWUDFVEWKHU QRQFXUUHQW OLDELDLWLHV 2
7RWDO GHULYDWLYHYV GHVLJQDWHG DV KHGJHV
'"HULYDWLYHV QRW GHVLJQDWHG DV KHGJHV
)J)XHO GHULYDWLYH FRQWUDFWYV JURVV 2WKHU FXUUHQW DVVHWYV

J)XHO GHULYDWLYH FRQWUDFWYV JURVV 2WKHU DVVHWYV

)JXHO GHULYDWLYH FRQWUDFWYV JURVV $FFUXHG OLDELOLWLHV

J)XHO GHULYDWLYH FRQWUDFWYV JURVV 2WKHU QRQFXUUHQW OLDELOLWLHV
7RWDO GHULYDWLYHV QRW GHVLIJQDWHG DV KHGJHV
7RWDO GHULYDWLYHYV

5HSUHVHQWY WKH SRVLWLRQ RI HDVKWWWIDIGHS RN ILRVIHR DR QMIVEGK BDWK FR ROQWHUSDUW\ DQG GRHV Qf
UHFHLYHG IURP FRXQWHUSDUWLHY 6HH GLVFXVVLRQ RI FUHGLW ULVN DQG FROODWHUDO IROORZLC

,Q DGGLWLRQ WKH &RPSDQ\ DOVR KDG WKH IROORZLQJ DPRXQWYV DVVRFLDWHG ZLWK IXHO GHU

"HFHPEHU "HFHPEHU
LQ PLOOLRQV %DODQFH 6KHHW ORFDWL

&DVK FROODWHUDO GHSRVLWYV SURYLGHG WR FRXQWHUSD UWLHANPWQ B RO XQNUW Q W

2WKHU QRQFXUUHQW OLDELOLWLHV
&DVK FROODWHUDO GHSRVLWYV SURYLGHG WR FRXQWHUS D UW2LINNHW XREEDA @WHAG

HP
RQ

OLDELOLWLHV 2
&DVK FROODWHUDO GHSRVLWV KHOG IURP FRXQWHUSDUW\2QRIQAXW IDHQ WQ VW
2WKHU DVVHWYV 2
'XH WR WKLUG SDUWLHV IRU VHWWOHG IXHO FRQWUDFWYV $FFUXHG OLDELOLWLHV 2

5HFHLYDEOH IURP WKLUG SDUWLHV IRU VHWWOHG IXHO FRQWBBRWYWY DQG RWKHU
UHFHLYDEOHV
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7 K HRO O R 2\ D ESQUMHGXAVL IR S IRAGAH U L YLOQW MYUHR PAVE R B/ENF DAN. MRAQKGRVOR O L 6 VW W & POIORVRW KHDMY GHEHPEHU DQ

'HULYDWLYHV LQ FDNROWRR KXWHGISWJI U

*DLQ ORVV *DLQ ORVV *DLQ ORVV
(HFRJIQLH2&,LRQ (HFODVVRPE 28, |U (HFRJQL]HG LQ LC
GHULYDWLYHV HIIHFWLYHQWR LQFRPH HIIHFWLYH RQ GHULYDWLY
SRUWLRQ SRUWLRQ D LQHIIHFWLYH SRL
<HDHQGHG <HDHQGHG <HDHQGHG
"HFHPEHU "HFHPEHU "HFHPEHU

LQ PLOOLRQV
)JXHO GHULYDWLYH FRQWUDFWYV

,QWHUHVW UDWH GHULYDWLYHV
7TRWDO

2 2 2 2

1HW RI WD[
D $PRXQWV UHODWHG WR IXHO GHULYDWLYH FRQWUDFWY DQG LQWHUHVW UDWH GHULYDWLYHV DI
E $PRXQWYV DUH LQFOXGHG LQ 2ZWKHU JDLQV ORVVHV QHW

‘"HULYDWLYHV QRW LQ HONW IRQYKLH&ILQJ U

*DLQ OIRFRVQL]HG LQ LQFRPH
GHULYDWLYHV

<HDHQGHG /RFDWLRQ RI JDL(

'"HFHPEHU WHFRJQL]HG LQ LQF
LQ PLOOLRQV GHULYDWLYHYV
)JXHO GHULYDWLYH FRQWUDFWV 2WKHU JDLQV Ol

7KIERP SO0V R BRIK[ S H QVN R FZ DV 16 P LXP IV UX HEH U L YAER/QUAYWMBNDMIV W O HG XHJ[ISQUHG DQG RI  PLOOLR(
PLOOD®® PLOOLR®YSH FAMKIEGHIGRX QUWH/F O X G RS KHR P S DV HID V X U R FIFHEW L Y R Q& B WEDHIBULHD F O R ®FRSP SR B B 0 K
JDLQV ORVVHV QHW LQ WKH &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH

7 K HD LYUD O R WWKGHH U L YLDQAW/IWY B1HCPHHIHQREQMEUH SRHL Q V W U X A HEEHW H UBP\MOKKBR IS U H WHDADBKHHW KRB 8 W Y. B QPXRIG HZQ V
DV V X P SMELRREW P R G UWE B VRIGRVRIE V H U ZIDE H URD UGRHSAR Y BGMIGS DG WQ FO X @HEGR P S D/E XTP X O R WWDYUHH DR NUER
IXHKAB JHVRIHFHPEHU ZHWSSUR[LP DWLHIDLIQRQ@U H DADR.Y M)GRAMV D [ BK/ L PKH{ S H PMBHEH D CLLGHHD® QG B U WQHIHZ H PR @\
VXEVHWEHBMPEHU ,DGGLIVRRHFHPEHU WP S K@GO U WHE R J @ X PG R WIR\HY KWRQIHIF W L YOHIEH WAL Y IV \KEF
Q RIW D OR K\H GI FRFX Q WMLLQHID W R W@ BRI OQ IRRWY D [HK/H § HDAR VAHHWHH F R J Q Q] H B QS5U LSRHW LIRQ@IBULH | O L B\W WO HQ H GR R |
'"HFHPEHU EXW WKH XQGHUO\LQJ GHULYDWLYH LQVWUXPHQWY ZLOO QRW H[SLUH VHWWOH XQWLO

,QWHUHVW UDWH VZDSV

7KKBRPS\OL@ D UVRH U WO W@ DMEHAS] U HH RVKDWIAF F R XIRW ¥ GW B YWD OKX4HS RHB\D VB RKZH G JIH® H | L QW EDHS S O LIF BFEROX
JXLGDRBHULYIQWW Y NPGHEHVEN £ Q | Q W IJDMYHIIS) U H H DH @ RVXI@RW HOBLYUW OXHS THKKWD OR W R WM K R U WHFWVRADG- F R X QRAKILHQE)
ZKLFK GLFWDWHV WKDW WKH KHGHFWDYH DMK PW IGXWRVERHHEIHHNM M FAMMROE®IHUHFRUGHG/ LQ HDUQLQJV )
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LQWHUHVW UDWH VZDS DJUHHPHQWYV DRFRXYWGeEIKVNMN UVDYVHADX\LK HGRW RK BEE JMHWD \LQBHH G DW HDFK UHSRI

7KKERPSDKDMORDWLQJILWW HADMEDEBI U HH DHV/QYWVFEDWHWE PLOODROWLYWHORIWGUHHPRGBWY PLOOLROQR
DJUHHRMBUWH FR XIRW W B VB RZH G JHWH V@ W 1D MWHE KHDW H[ H/GH I W I DRVWKH PLOOORQ W L@ B QUFODMMW H HPWQ VB HU F
XQWLO PDQYGURW\WKH PLOOLRQ WHUP ORDQ DJUHHPHQW DW SHUFHQW XQWLO PDWXULW\

,QD@Y\ WIKRHRPSDONUPLQDMIBGWR | OGN WODGEIS] UHHRHQWEME PLOOLRQ/ HQXQVHFXRVEEW D QLGN V
PLOOLRQVHQXQUVHFXRNEBW 7K HIH RW K MWHU P L Q B\ I/ R RARKTDAME W DY M R AZ IDWKC BHHEWR VS HBWY EB @R K R UU J
| L [ HISW$MDU H VR WD L QK D CROHIGHWUD Q V ZRWER®E P R U VRLY]MABIHH P D V@ H B BY EHR U U H V SFRO\BHDESD VRIG U R M HE W @A
D W 5 D R/W H U P L QVDSMRARSIDER B WREWW O ILINWKAN X Q W H PSHVOW M R FZIDWKL \RVE H@ 0J Q L | LEIDHRIMRTR KHH S H QW/RIX R BYUHH F R K B
WKH QRWHV UHPDLQHG DW IORDWLQJ UDWHV

7 K H Y DIDR W K IGIW K\DWIZHDDS] U H BVPZHKQ DKIOHG M XU/ B GXIDUEEH HDQ JACHABHER X Q W H R BO D)W L LLGY BRYR OR/@® O% G D S @ B
$JUHHPWRWD @IVGRHW P L O (URQ DV \DIBE R BS R @ 2 QWY BI @RI U H H RVHRQMDVMDIVARH WP L O (LLRQ DV \DMERBS R @ B DMU
OL D E LZAN BFIRHM H V DREMEU\QNEW KFD W U Y IDWMERXNW KO-R Q J & HIBWU H HWWM R W DQIOILD ER 10 L WP\L O (DLURQ D V\DIDE R B S R @ 2 Y\
QR Q F X0 UMHELRKLARLLHIH V DREVMEGAQNHPCHEVIGEHON. D ED DV RAZ DWHEER P S D/OD YWD OKXHHG LIWIWR KEHD U U YIDQTBX IOHR Q J &/ MW |
FRUUHVSRQGLQJ DGMXVWPHQW UHODWHG W RVWHOH KQ HOR @ LIPS D-BWHVIRMRFLDWHG ZLWK WKH &RPSDC

$L WDKDIVON @ W HQ BEX P ERHLLD W K DMEIIS] U H H FZHKQ WIR Q YOS BW \R BR @DWQE R D W LK BMDIWH G EDWRWY KH P D LAOURE
W KGHH BWK XM G X WIKGRIS DRAVD W KD RWH/QR B X'W K Q W HH [ SV QVQRED VV &ZR/8 Q G WK DV H H H FAKQ WS LHHW ZHHQ QG  LWD\V[F
UDVBHWZHH@HUFAHMGY SHUFHEUWFHHY WM KUHH P& DWKR/QUXR QV KHR W LYRIQIDH 1) R W LIRFOREIRX W V WG 1 BW Q B
LQW HIDMZED SR I'HFHPEHU  ZDV  PLOOLRKY B W HIUDMZENISUQIH P HAHAGAH V L J QFAB M 8 RIZH G THR/ IW KOHE T X L \GLDWE IR
LQMIFWLYHQHVYV DVVRFLDWHG ZRWH DI@ \W H WHWWE B D BMOEPVK IORZ KHGJHV IRU DOO SHULRGV SUHV

7KHROOREZDEQ D WDKBRD WD WHYRJGXBIGO JEDVR@FWXQ®RUZDDWMAVFHPEHU XQGMKHRPSDMLIHG WR
LQWHUHVW UDWH DJUHHPHQWYV LQ H[LVWHQFH DW 'HFHPEHU

JLIHG UDWH DVVRFLDWHG $YHUDJH IORDWLQJ
'"HEW LQVWUXPHQW ZLWK GHEW LQVWUXPHQWUDWHRUQL]HG LQ
PLOOLRQ 1RWHV GXH

PLOOLRQ 1RWHV GXH
PLOOLRQ 'HEHQWXUHV GXH

&UHGLW ULVN DQG FROODWHUDO

& U HB LSAR KHUGHDNRKHHGH U L YLBQW MYUHK @ H @ W N ¥ H/QRNBHYGD CRAIFHR Q WW BIBWHD V WWHRME&HR P S CDQW KUHH S R G\ WW@HH R M W V W
LQVWUXPHQWY H[SRVH WKH
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&R P S DAJRU HGRIMW K HROWR Q S H U | REWWW BFIR X1 W H WRDMM IHHAPHRE W WHKHR P S IKDOYRHY'S H U L Bl QFLIHI® L IFLIF IBEGRENBU H VR
FR X QW HIRSDSHI\QRE WP KSHD VRP D Q CFUHHIGLLWANGHR P S D/GA0 B BESH/U L R GILHIDLEHZX/Q W H B B DRIG/L HED W IOQ PY WHWS R WKEVH. Q
FR X QW HRIGBRIQN W RRUD/U NSHRW L R/IWVRIY HKOH G J 8 Q R J D QEBVW\H O TPVD UYSIRW L MLVRIQ FFIR X Q W HIWB-DRHPE HU W KSR P S DKD.
DJUH H ZH MWRE VDV WALRHQ W H BB BVIDWHIHWQCH U P L Q DYRIVREER O DMRHOUMDEIW R YIERE R QM E F XN MWT XL P BIGN WS R V(B H |
DV SH F IWKHGE B R R ER3A HGD WILINEE ORIZU U B Y @IOWR P S DN BGJ U HH ZH @AR X Q W H UQ B U P V6K S RIVQ WSRO GDIIHGAD
UHTXWRIS®R V WH G H WHEH VYWD CRAGIH U L Y D WALR FAMDWVMA B REX Q W H H BFTHMGIMHFW KLFH VKKRHR G @ REZ DG D R Y WEIBIYWD O K HXF
GHULYDWLYHV DPRXQWYV SRVWHG DV FROODWHUDO DQG DSSOLF DEW H ik RFOKO B YWAKU 5 B VSARNOA I QL) UM KW

&RXQWHUSDUW\ &3
$ % & ’ ( 2WKHU D _7RWD!

LQ PLOOLRQV
)DLU YDOXH RI IXHO GHULYDWLYHV
&DVK FROODWHUDO KHOG IURP E\ &3 2 2 2
0 HGLW UDWLQJ LV LQYHVWPHQW JUDGH IDLU

YDOXH RI IXHO GHULYDWLYH OHYHO DW ZKLFK

&DVK LV SURYLGHG WR &3 WR WR ! ! !
RU ! RU !

&DVK LV UHFHLYHG IURP &3 ! ! ! F ! IS !

$LUFUDIW RU FDVK FDQ EH SOHBRHG WR &3 WR G 13 13 13

,l HGLW UDWLQJ LV QRQ LOQYHVWPHQW JUDGH
IDLWDOXH RI IXHO GHULYDWLYH OHYHO DW

ZKLEK
&DVK LV SURYLGHG WR &3 WR WR E E E
RU ! RU !
&DVK LV UHFHLYHG IURP &3 E E E E E
$LUFUDIW FDQ EH SOHGJHG WR &WR WR 13 13 13

D ,QGLYLGXDO FRXQWHUSDUWLHYV ZLWK IDLU YDOXH RI IXHO GHULYDWLYHV PLOOLRQ

E &DVK FROODWHUDO LV SURYLGHG DW SHUFHQW RI IDLU YDOXH RI IXHO GHULYDWLYH FRQWUL
F 7KUHVKROGV PD\ YDU\ EDVHG RQ FKDQJHV LQ FUHGLW UDWLQJV ZLWKLQ LQYHVWPHQW JUDGH

G 7KH &RPSDQ\ KDV WKH RSWLRQ RI SURYLGLQJ FDVK RU SOHGJLQJ DLUFUDIW DV FROODWHUDO 1

7KIGR P SDO ¥ BNJ U H H ZIH GADVRKL VWR X QW H D § U B RZLDVIKRE W V W IDVE HUPBVDIS) U H H R KW 10 \FIR O O B E HUDHTT X
ED VRIG@V K B LYWD ORIR X W V WG B (G LL YA WY WHOPHHQMMY KR P S D/D\JIGWR X Q W /B 8 BGRAWISYRVHFHPEHU PLOCKUREH
SUR Y MAROEHR X QIUHIYS/ R FZ DWYIIVG HUDIBMAY L Y B DV'VRIG@ARHR P S D/ WIW V W@ 8D IDEGE B U WYDRAVLLYAH VRMERX Q W H, 05 6 G MM
FRQQHEMYR @ HIDNZY S'Q W H Q & L WD QW R R/ID OP L O CKLIREH 5@ R Y MERZTRR X QW H D SIDAMPIEHW D DU H VRIQWOL D E
GHULYDWLYH SRVLWLRQV 7<HVR XMRVRWHQBR)QQ W@ WITUHYMH WDWH QHW GHULYDWLYH SRWIUWLROWHIWWY W
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$SSOLPFEAN S WR YUY H R MR GV R H ODSFRD LFEK R Z WH F RAUKSHW HW J MR M F GFIDLVAR O O D W WA R EXADWWKUEH O B W U IGYI D
Y D CRAM KON/ VIRIYE/D O IRVIVLXHRSKH U L YLOQW MYUHX, OV IQNVIVR P S D&OR D@ R O% G D BE BIMAKHR P S CKDWO H FWRH @ \LNEDWFIR O O W H O
Q HBAWHH Q W D@/K R IR O O DWRIUIQNIB/S U R Y K® NEBH P! WD B GRDH/BILY WD CRAIRIX W V WE KDIGLLYQEDAV MYUHY K i@ W & D/Q S O L RIWK
SROG EMG H S H QRIZ QK WLK/GNY U L YLOQW M¥YUHR PLHIIOWIVY \SHRW L RVR@KOILE L G RW L W L WIPHEOH U L YLODW MYUHR PLHIIOWNY \SHRW L MLV
FR X QW HFUCB\BHR QVO D\W R X I YOG U VO WD 1D GROMVUNGHIUL YIDRARLXYQANKVRWKEDLY® B WEVX O MQUHZ H B R @ WK O R\ KEEDJO DAKFHE-INM
DV V R FZIDWKFERM/GH U X IDUINEIDAOHD. Y UIRQVE K BI QU H P D LIQZES-SUDLIFDEWD /B UD CRAGIR Q F X R XM \Q WG KD GLLYQEDAY MYUHXVR K RYNKERL W
V H VEMW @ R@\H DI B O O RVI KEEDIO DVQHFHA D W HW I&HR P S D/DX FiGOH U L YLODW MYUHB PLHIONHDIV. D ES. ROV MEMLVRKEEHR X Q W HALDSEIRIGNO D W R X
S UR Y DE! i G/NNWDNCH @ RYY F XE 1 b1 IQWIDPVRQIWR FZ IDWKFGRAX Q W KK DDKIIAD D @' HIRQWE K Bl QU H P D LLQPGS-SUDLIHDGVOR/BIY D CRX
F X U IRKQWY W® I GLLYDIDV MYBS FUHBDRPE HU R IW KHQ W L UPL O QIER KR O O G\ B REAOWEIHVER X Q W H X © DWW HRHP 'S D/E L0 D
FRO O BWR Y DRQR/L O AKLDR/S KB WO B GIDR/QF X ILXBEIQUAL YLODW MYUHX IP\M R EMKGIRIQ F X O IUMHEIDIL GV LAH\O GKIDEA KRG WD B RO
I X HIH L Y DIMLWWKAU X P W& BAU XOH.G E LLAW YBHRIOW R 0% G D W@ BHWHFHPEHU W KH WL U AL O GLIGRIER O O B\M B BSROWE/IHY
FRXQWHXSO BMHR A Y D/8 LD DRMR-OUMDEIW R WIKMERHHQE! WO B GIR/QVF XIXWGRQWAL YLODW MYUHX P W RWEHRIQ F X O IWELWKLAW IPHLD C
L & D \FIR @/GIB B SRAH OER PR X Q WHHIVSVDRMWP EH U L \D H WDAJ B GEDR/QVE X IKUHBOE WL YLDQAY MY WX \PHEQMINR WAV HQV HR Q V R O
%DODQFH BKHHW

)DADOXH OHBPHWRW YV

$FFR X QMWLINGS 1B U\E BALRD LYQJIOPHBI V X U H P N @/\DEVOH Y K HD MAD B4 HH U DAKALKSKI L R UW VZID]SINWH/@ H D V XIUDLYQ O KKHH WHL
LQFOMHAOGHILDR BV HUYQEOWE ¥ X R\ HGE@®¥ WRYWNHWW G H I LRYGS R W KHKDXOR \§ H GE @ ¥ WR_LY B NV KIDUA-L WGKLHUHRA
LQGLUHFWO\ REVHUYDEOH DQG /HYHO GHILQHG DV XQREVHUYDEOH LQSXWV LQ ZKLFK OLWWOH R

$VRIHFHPEHU WP SKHE BW DWEPKDUWHH T X WIRHGH D V X008 G'UD CRX@EU H F X EDIVQE/H K@ F O K B WIG X L Y DVOK-RQUM
LQY HV WSIHICPAINWULHOE XORIR\P P H WSFOLIBODRGH U W L RUG 1D S\RHFH WG B RE X IUQHHOWWLRMADMNDSAH L YFERVQLAY BH0HEWY V) L YRCRQLAY BID
DY D L O D¥ D\BHFRXBKAR D M RRINMAKRYR P S DAY KR U W @NHHMAVE R IQQRINGY W U K DB @ \BIVIHL HIEG R Z H YWIKSHR P S DK@OWH U W L RUG 1D S\
D QGR P PRH.UB O SWKDWHHO D V\DLMHM® G XW R/ K B RMK\D WB LYLD OIRWY K H. Q V W U X IGHWAHUPW Q ERSEIMHIU Y Q § P®WR Q D PW U X
1R QF X U QN & WV RIQURIFMU WU & EQULDRVHHE X US. WLLR-DAUK. \RHD O D WEAN IVG E)IR@ W U W | RIOLLABUWIK D U D @ WHBHB * R Y H U Q R W&
DYDLODEDBHRWFXULWLHY SULPDULO\ FRQVLVW RV IHIFHVW EHQW W WVYRFQDWHG ZLWK WKH &RPSDQ)

7K &R P S D\QI XTHDOQ IGQ W HUUDHBXAHVY L Y IDQWLWY 1K R I GRIRVWHALK H F R X TQRWFIRIQ W Z Bl E BRUGIRW/U DIE@S X E BILFK D QX H®H UL Y
LOQVWUXPHQWYV LQFO X GHUMHAD/E W\BHW\Z RO B DVLER FRQWUDFWY ZKHUHDV LQWHUHVW UDWH GHULYDW
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DJUH H PSHHRIR W H R X U WLIQH R U PR @V ISRRP S DVG MU L YLODW MYUHR BKEI@/@IF W L Y7 IKWMD MU O R N ¥ DFSR Q W D) OBAHAWVH UEPD \JRHEQ S
W KIDWHH D G YOL @ (BEXE 1B D NRHEADBIE H U L Y RIBQ | R U PDYWILIRIIS K E BT X W B G N HRAW HWREHRIP S KDWD W H J RUKLYE BFR Q W
DVH¥O 7KI&RP S DEHW H UWP KEDHORIR' S WE R QW X' E BIV{R WS B DFRROGE D VRIE Q S WWIBWMHL WIKHIIG IYD\L @ [BEXEKD D) N FI VM
GHULYRIEQ | R U PDYADLRIFS K@ BT R &/RIEU NRIB/MEU R Y EG HGD Q RLVIMR GAKIANVD/E HF R ) W b B F\DR-VUHR EVIKGD S X WIKER H W H W
I D YWD XRHR S WE R QW D DEYRE V H LSYULEXF I B § OMORI G D WALIRQHR\Y § DKWD W H J RUKLIRIBEVE R QW D YHFYAVG K HD LYUD ORCIRIS WE R QW
FR Q V IEGRIUK/IQ WLUYLOINOIXQESQU H P D LVD L B CDAHY R FZ IDWVKA BE\HHU L Y INOBKAY YOHR W WH W WIOSHRGP S DDV R Q V [FREX QW HFW SHT5LL K
LVRZ @ U HIGILWY VG\H W H U PR D CAG/IWRLGP D MUBIG X K & R P S DKDWR Q V LOVDABHS @AVIKI KB\DHD X DWH IER @LLAM XHGM LRUIEHV HAEEH G L HWD
REWDLQHG WKH PRVW DFFXUDWH LQIRUPDWLRQ DYDLODEOH IRU WKH W\SHV RI GHULYDWLYH FRQWL

7KE&RPSDQUY HV VDRV @ RADWHAGF HEM/Q 1S QB\R Q \RUFW KDMB/ \KIDUEX E OWRIMEEQ@E DK L PO U 1§ WD HYH D G YO\L OTKE
SODQGHIHERAGSH Q \SD\BBR/Q WRREKS O R FHRK) W U LIEM ¥ LRV P WW D EB\B A K WE RROW K 8 W HEHXMH®R RIB3D \ P H R Q/GM K
S O DQRD GED VRI@ KSHD U W L\FGLS\DWYWMEIEDH FINQISFOGE Q O DEYFHUWM D BARH & Q GI-RAU R IVRIGH | H B B A 6 H Q \SI\D DRIYQ @W U X QI5H
UHPDLQ OLDEOH WR WKHVH SDUWLFL S DKW V& FRAB BV \H WHFIRIQEH 6 KDRIUIW I/ RIQGD R KAHK HD B0 Y@ O XH HRDI WK 19

$ OFOW &R P S DV WIF W IDRABHF XIUQ WW U X\PRAVODVOR.IQOMWYR BHPEHU D URO DV \DL Y IBG O D ¥ D\EHHFRAUDLQEELIBHY | O HDRAN MG F
I D IYUD XLHQV K&HR Q V R O% G D IB® BHIQE H U LZAGHID X F VB IURRGVAVAF H VIV REININYH U\ GD\VXRWE GISHWERXBO® HD G YO\ OIKE (
ZR X DXGD GALKMH F IXHDMN Y H ® R Z H YGDOR IR Y H DEWY/HRSD WNEHHN Y Q@ X Q LLQUIVVID U W HW KDEK F VIALYRIQIRASAK BIVAHP D LLQQN\QW U XIPLHIHY
K D YRIQ W L\G FOH/EK U RAKKEHK U ISHHQW R & U HWREHRIP S DEHW H U/PHHEY MAL P D MIBIGR MAK B VA X IXAMWLLOBG L @ B R K Q WE-RZQ D CR & M
W\SHY DO X P\ GRI@ & R P S DKDYH U | R IDRHER X W K © & DBWHD\O X DRWDR & IL VDX F WILDRABHE X IUQ VAWV U XERRHQQ/N GTHRUR @IV K MAUH R ¥
FR O O D W HU@®HUERIHRAXIUQ WH @ WEHIH S H AWW & D M@ R Z\D F O XWBKLQQIDIDW X D'V WR FZ IDWWKA/EH F X UL QEEVAV L IR IVKGHY WL FvH
VHFEXULW\ LV H[SHFWHG WR KDYH D VXFFHVVIXO DXFWLRQ RU UHWXUQ WR IXOO SDU YDOXH

, QD VIVIRD VE L RIGAY W LARICDAYHD CLXHHO IV X ISV LDRABHE XIUQL VW U B FRHI 19 RNE H U W KR P S IKQWH F R D\ H BS RADDJUH DEDH.F £
LQD LD ORMH P L ®QAL DRIV H WHAQLWYERR & ,7 K @ R P S IFQR\Q W MWIRK D\WRHDIAMKG. M F @ DD BD CGHXHHQ W MURD@ANDHL WX L & U VERHF DAY k
X Q G H UMDV I ERWAKPHD M RRI MK HD\KHE WILDRVBHF X (KLMABLGANGHR P 'S CDQURHK LQWARDD W B & H V WIPDHERIR R GAGW D Q G QTRAMD Q)& W ®IBU
D O P RI\DW/ LELDHFOEH @&/ K8H6 *RY H U QW K 8 D QR 1P D W X U RWVLKBHY P S DADW F WULIRVZHHF X UDLWIHL R W\ H D AR \H D &\R Q V L G\M KUHHOIL
LQVLJQ LRIV B K U LIMBLRP/S D BRW RIMR P S D/Q\LTT & I & B @RSW K/IR X URFIBI VT X IWGHIR/ P S DKW FE X U WL IDGWH R IWH. @ QY IKQNOWHE X LLR
G R HW[SWFRH H T X WRH\G N VA I X\WELHV DL H F R ¥ GVK\A R B BV VELWY KAHL R KV K HU D WO K 6 WE R QIVQUIVAD U W HW KHR P S KGOS R RV
PLOOLRQ LQ DXFWLRQ UDWH VHFXULWLHYV DQG VLQFH WKDW WLPH KDV EHHQ DEOH WR VHOO



7DEGIR & ROMW

7KBRP S DUAP DL@MV F X \Z\ MRAWIPL Q E R X Q W H WRIBI UWH IZHR\H @FKHAUX D DUOH HEDHEFQL NFLDREBIVH D FKHHI®D UNGHHIHIF WOLHYSHX U
R IL VW4 P DQIDX F WILDRABHE X UTLKABLRHE/D GF\R Q W MARDHAQ W IR IRHRNAW V WD XQFSADABHE XIUQ VW U 3$ DN R W XQXHF W X DEMYUR QXHHO D
WK 1 QN W U WKHDEEMR S DEH HWR W H P S RULCDAUDDOGWGLF R YRISIW H YV WRDP\S RWRWAH GR X @Y H F R WERHE, , IW KHR P S DEHW H L
WKDW DQ\ IXWXUH YDOXDWLRQ D GIMX\ZW® 8 QUMHE R/ BFEWE FE DL D @ WBBSRBSULDW H

7KH IROORZLQJ WDEOHW SIMMWHVQW DVQIGH CSLIDFES QW LHY WKDW DUH PHDVXUHG DWADHB HMEH{H RQ

)DLYDOXH PIRBIQXWSBWWLQJ GDWH XVLQ.
4XRWHG SULFHV LQ

DFWLYH PDUNHWYV 6LIJQLILFDQW 6LJQLILF
IRLGHQWLFDO RWKRENVHUYDEOH XQREVHU»
DVVHWYV LQSXWV LQSXWYV
'HVFULSWLRQ 'HFHPEHU /HYHO /HYHO /HYHO
LQ PLOOLRQV
$VVHWYV
&DVK HTXLYDOHQWYV
&DVK HTXLYDOHQWYV D 2 2
&RPPHUFLDO SDSHU 2 2
&HUWLILFDWHYV RI GHSRVLW 2 2
6KRUW WHUP LQYHVWPHQWYV
7JUHDVXU\ ELOOV 2 2
&HUWLILFDWHYV RI GHSRVLW 2 2
&RPPHUFLDO SDSHU 2 2
1RQFXUUHQW LQYHVWPHQWYV E
$XFWLRQ UDWH VHFEXULWLHV 2 2
&HUWLILFDWHV RI GHSRVLW 2 2
,OWHUHVW UDWH GHULYDWLYHV VHH 1RWH 2 2
YXHO GHULYDWLYHYV
2SWLRQ FRQWUDFWV F 2 2
6ZDS FRQWUDFWV G 2 2
2SWLRQ FRQWUDEFWV G 2 2
2WKHU DYDVDOBOWM FRWLWLHYV 2

7TRWDO DVVHWYV

/JLDELOLWLHYV
YXHO GHULYDWLYHYV

6ZDS FRQWUDFWV F

2SWLRQ FRQWUDFWV F

6ZDS FRQWUDFWV G

2SWLRQ FRQWUDFWV G
,QWHUHVW UDWH GHULYDWLYHV VHH 1RWH
'"HIHUUHG FRPSHQVDWLRQ 2 2
7RWDO OLDELOLWLHYV

NN N NN
N

&DVK HTXLYDOHQWYV LV SULPDULO\ FRPSRVHG RI PRQH\ PDUNHW LQYHVWPHQWYV
IRQFXUUHQW LQYHVWPHQWY DUH LQFOXGHG LQ 2WKHU DVVHWY LQ WKH &RQVROLGDWHG %DOD¢
,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DPRXQWY DUH SUHVHQWHG DV D QHW DVVHW DQG DI
,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DOPRPQWWOUVR QUMVRIQMHK FR @ OPHWH WD O ESWRYW\G H G

@ T mo
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'HVFULSWLRQ

$VVHWYV

&DVK HTXLYDOHQWYV

6KRUW WHUP LQYHVWPHQWYV
7JUHDVXU\ ELOOV
&HUWLILFDWHV Rl GHSRVLW

1RQFXUUHQW LQYHVWPHQWY D

,QWHUHVW UDWH GHULYDWLYHYV

YXHO GHULYDWLYHYV
6ZDS FRQWUDFWV E
2SWLRQ FRQWUDFWV E
6ZDS FRQWUDFWYV F
2SWLRQ FRQWUDFWV F

2WKHU DYDYDOBOWH FRWLWLHV

7RWDO DVVHWYV

/LDELOLWLHYV
YXHO GHULYDWLYHYV
6ZDS FRQWUDFWV E
2SWLRQ FRQWUDFWV E
6ZDS FRQWUDFWV F
2SWLRQ FRQWUDFWV F
,OWHUHVW UDWH GHULYDWLYHV
'"HIHUUHG &RPSHQVDWLRQ
7RWDO OLDELOLWLHYV

"HFHPEHU

J)DLYDOXH PIRBIQXWWSRWWLQJ GDWH XVLQJ

4XRWHG SULFHV LQ 6LJQLILFDQW 6LJQLILF

DFWLYH PDUNHWYV RWKRIEWHUYDEOH XQREVHU»

IRUGHQWLFDO DVVHWV LQSXWV LQSXWYV
/IHYHO /HYHO /HYHO

NN NN

N NN NN

LQ PLOOLRQV

D $XFWLRQ UDWH VHFXULWLHV LQFOXGHG LQ 2WKHU DVVHWYV LQ WKH &RQVROLGDWHG %DODQFH ¢
E ,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DPRXQWYV DUH SUHVHQWHG DV D QHW DVVHW DQG DI
F ,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DOPRRPQWWOUVR QHMWVRIQMIHK IF\R @ OPHWH WD O ESWORYW\G H G
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7KBRPSKPGRYVUD QRDN VR WIVD E LIECHMNZIHGRQW KOHE R H YGDOWIMKHDH Y GHEHPEHU RU 7 KHR O O RV¥ D GSDUHHWWAHK
&RPSDOQDFWLYLW\ IRU LWHPV PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQQO®EDVLYV XVLQJ VLIQLILFDQ

)J)DLYDOXH RFRBQXWV XVLQJ VLIQLILFDQ
XQREVHUYDEOH LOQSXWV /HYHO

)XHO $XFWLRQ UDWH 2WKHU
LQ PLOOLRQV GHULYDWLYHV VHFEXULWLHV VHEXULWLHV_7RWD!
%DODQFH DW 'HFHPEHU
7JRWDO JDLQV RU ORVVHV UHDOL]HG RU XQUHDOL]HG
,QFOXGHG LQ HDUQLQJV 2 2
,QFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 2
3XUFKDVHYV 2 2
6DOHV 2
6HWWOHPHQWYV 2 2 L
%DODQFH DW '"HFHPEHU D

7KH DPRXQW RI WRWDO JDLQV RU ORVVHV IRU WKH SHULRG LQFOXGHG LQ HDUQLQJYVY DWWULEXWDI
XQUHDOL]JHG JDLQV RU ORVVHVY UHODWLQJ WR DVVHWV VWLOO KHOG DW 'HFHPEHU 2

D ,QFOXGHG LQ 2WKHU DVVHWYV LQ WKH &RQVROLGDWHG %DODQFH 6KHHW

)DLYDOXH FRBQXW XVLQJ VLIQLILEDQ
XQREVHUYDEOH LQSXWV /HYHO

)XHO $XFWLRQ UDWH 2WKHU
LQ PLOOLRQV GHULYDWLYHV VHEXULWLHV VHEXULWLHV_7RWD!
%DODQFH DW 'HFHPEHU
7JRWDO JDLQV RU ORVVHV UHDOL]HG RU XQUHDOL]HG
,QFOXGHG LQ HDUQLQJV 2
,QFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 2 2
3XUFKDVHV 2 2
6DOHV 2
6HWWOHPHQWYV 2 2 L
%DODQFH DW 'HFHPEHU D

7KH DPRXQW RI WRWDO JDLQV RU ORVVHV IRU WKH SHULRG LQFOXGHG LQ HDUQLQJY DWWULEXWDI
XQUHDOL]JHG JDLQV RU ORVVHV UHODWLQJ WR DVVHWYV VWLOO KHOG DW 'HFHPEHU 2

D ,QFOXGHG LQ 2WKHU DVVHWYV LQ WKH &RQVROLGDWHG %DODQFH 6KHHW

$ O\DH W WO\H RIFKGEOH U L YAOR/QLWWM BBYSW H P HIGI F W D YIHD F O X @XHBOGR LHJ S H Q WHSHH U IWVRSGR G H UICH.@ R Q V XLRRISH U D
$Q ¥ 0 HH FW L Y Bl QWR/RZ IDWKHG JLHVF O YDGPLRXXY YUBHAY MOD KFKE U LSHHQ\MRHED O D 108ER R X W WA WY € W \@YOME H H L R Q U H D DY HFR
L@ DUQLRRINGLDWARPSRAHWWHDLQRVQHSMHHRWHRIX UWIQHRIU PRGH 8 O Q U D LRYWGR V WH\D MIQEEGU H D O H THIBRW (
LOQOYHVWPHQWY DUH UHSRUWHG LQ 2WKHU RSHWIWLQJ H[SHQVHVY DQG ZHUH LPPDWHULDO IRU
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7KADU\IDPR XDV W L PDMIBGR MAHR P S QLY F O X CWDDR QJ @/HEND FO X & UCQRHQWX UD W EHY EH U

DURR QWD

WKH EHORERHVDEWHPDWHG IDLU YDOXHV RI SXEOLFO\ KHOG ORQJ WHUP GHEW ZHUH EDVHG RQ TXRW

LQ PLOOLRQV
JUHQFK &UHHRHQWYV GXH

1RWHV GXH
1RWHV GXH
1RWHV GXH
&RQYHUWLEOH 6HQLRU 1RWHV GXH
1IRWHV GXH
JL[HG UDSMMFUDIW 1RWHV SD\DEOH WKURXJK
YJUHQFK SUHHRHQWYV GXH
JL[HG UDSMMFUDIW 1RWHV SD\DEOH WKURXJK
7HUP /BDQHHPHQW GXH 2
7HUP /BDQHHPHQW GXH 2
7HUP /BDQHHPHQW GXH 2
YJORDWLQJSUDRUDIW 1RWHYV SD\DEOH WKURXJK
3DVKURXJK &HUWLILFDWHYV GXH
'"HEHQWXUHV GXH

IHW

7KH

,Q FRPKBIBH U

IROORZLQJ WDEOH VHWV IRUWK WKH FRPSXWDWLRQ RI

180(5%$725

1HW LQFRPH

"(120,1$725

:HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF
‘LOXWLYAWHRI (PSOR\VHH VWRFEN RSWLRQV

$GMXVWHG ZHLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
1(7 ,1&20( 3(5 6+$5(

%DVLF

‘LOXWHG

SBRWHQWLDOO\ GLOXWLYH DPRXQWYV H[FOXGHG IURP FDOFXODWLRQV 6WRF

&RQYHUWLEOH 1RWHV

&DUU\LQJ
YDOXH

(VWLPD'

IDLYDO>

EDVLF DQG GLOXWHG QHW LQFRPH ¢

GLOXWHG

2

| [~

RSWL
2

Pyl
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&RPEBKHQVLYH ,QFRPH

&R P S UH K HQNRLRH O KIGHIQLIGYW Bi I D CRAHH U WLILOQEGEAH IDLOYLIW MYUWMWAKTIDGD O R KNH GD AF R X X\ UG DI LLEBWEER VR/@ M U\
L QY H V \DRQHEE W XICULGNO O B V VHERW KHR P S D/S RV W U H WH Q R LD YWD MV RiQU H @ AMAZIHHQ F RIPQ&SR P S UH K HQF/R R KHD
HQGHG 'HFHPEHU DQG ZHUH DV IROORZV

LQ PLOOLRQV - - -
IHW LQFRPH
8QUHDOLJHG JDLQ ORVV RQ IXHO GHULYDWLYH LQVWUXPHQWYV QHW RI GHIHUUHG WD[HV RI
8QUHDOL]HG JDLQ ORVV RQ LQWHUHVW UDWH VZDSV QHW RI GHIHUUHG WD[HV RI DQG
2WKHHW RI GHIHUUHG WD[HV RI DQG
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVYV . . .
&RPHKHQVLYH LQFRPH

$ UROOIRUZDUG RI WK H D&,R QMWVRL Q¥ DPHVH GV YBERBQ EHORZ IRU

$FFXPXOD

, Q WHH/W RWKHU

)XHO KHGJH UDWH FRPHKHQV

LQ PLOOLRQV GHULYDWLYHVGHULYDWLYHV2WKHU LOQFRPH C

%DODQFH DW '"HFHPEHU
FKDQJHV LQ IDLU YDOXH
5HFODVVLILFDWLRQ WR HDUQLQJV 2 2
%DODQFH DW '"HFHPEHU
FKDQJHV LQ IDLU YDOXH
5HFODVVLILFDWLRQ WR HDUQLQJV
%DODQFH DW '"HFHPEHU

N “

&RPPRQ 6WRFN

7 K& R P S\IKR/QHO IRVAWD S VWIRBVRR P P R §/ RHHRNO GRHVMKR/D B IR R P P R @/ IDRMNHQ W MVREI B BELLYYH. GAHKQHEXQIGG H F OB\WHYGR DRJI
'L UH FB/GDUMQ W MWRQHREW HVUK DRI GO W WX E/R/LWRY R & W IKSKDUH K R MGHHUREHU  WIRHRPSIKP\GPLO O/IKKDOB ARPP R QY F
UHVHUYHG IRU LVVXDQFH SXUVXDQW WR (PSOR\HH VWREN SODQV RI ZKLFK PLOOLRQ VKDUHV KDC

6WRFN 30DQV
6KDUH EDVHG FRPSHQVDWLRQ

7TKIERPSIKDPYUHYLBRXVOGKDU HERKS HQ \BIXW V BMBRQ@\DFRW H WLKRHD M RRIIL WKF'S O R VIR XISQ/F O XSGEIBAB/R SYW.BRO O +
EDDLQBQDRRYRMIKHRP S DVQ\f DRIGC UHF\WRBS W UR Q QSAKHE WIRG WLHRRS O R\P R Q WAL WK D L U(PPIHQ LRMWY K&HR P S DT
&RPSDQ\ DFFRXQWYV IRU VKDUH EDVHG FRPSHQVDWLRQ XWLOL]JLQJ IDLU YDOXH
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7KBRQVROGWDW REGE ORFRW KHDHYGHEHPEHU DQG UHIOWEMM EPR/SHHEQ WPSVHERIOH PLO O L RRL O OR.@

PLOOWRYDS H FAKIMY R IEB Q WIHMR J Q 6Bl GQILRPK D U H EPR/SHHGQ DLW DRQ HPMIQMDH Y GHEHP EH U DQG ZD

Q RAVD W HSMRD B FPE H U WKHEDM PLO M RMDHFRERQPIHD FRWWR @KU H EPNSIHEQ WDW DRQ K H BRY\S H APMEE
UHFRJQL]JHG RYHU D ZHLJKWHG DYHUDJH SHULRG RI \HDUV

5HVWULFWHG VWRFN XQLWY DQG VWRFN JUDQWYV

8QGWURIR P S D/GPH Q GHEH VW D W HTX LV@F H QQIDXH (T X L3WDD @ W D QUAMHIVGY U WHRNIEN.G'5'6 8 VW (P S O R \BIGRSH P E IRULY
% R DRIG UHF&RWIVQ DQWBEP SOR\GXYLQJ, QDGGLEXBRQJW IRHR S D QU D QUQHIGH V W W IRFMHHREE HRULWWAR DRIG U H F VI IRIDV
Y D CRKS4 8 D QXGQ U H V W W RASDHDEYDYVRI@/ KEHD R \BLUQEFW KHR P S D/AB RIP P R QY RREIM (GHD RVIHU D 23XV V W B QSN DR WAMK UHHY X E NI
WKHASORVARDW HPSH® \ R MR URGH P EMAR Q W IVGDUNTEEIEIR P S DUHF R J € [$H'B @Y W U D L BONROQKRAH V V8 HQISRIGH P D L
EDORMFWR PLAQIK DR MR PSD/BRIPP R Y RN H VV SN G VWRQMY Q/GMKIH (T XLIWDEHQJIUHJIDWMRG PIDKILDFRUIGKEIR B S DA
568V DQG VWRFN JUDQWVY LV VXPPDUL]HG EHORZ

5(675,87(' &%&. 81,76
"WGYHUDJH
*UDQW 'DWH

8QLWYV )DLAD O XH
2XWVWDQGLQJ '"HFHPEHU 2 2
*UDQWHG
9HVWHG 2 2

6XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU

*UDQWHG

9HVWHG

6XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU

6WRFN RSWLRQV

7KIRRPSDKDYUH Y LR XD 06 W GRENW XREHHUDFRW H YR O R \WAXE/NMHRRD O HEVDLLYD OU H H P FRYGOE BB L OB Q D QY0 T
FRY HBMWXP SO R\BIGRH P E IRUAVKAR D BEL U H F VRRWKIHSIO R SHOHD @ R QRIW KEHR O O HEFDILYDR Q@ IZGINUHH T X WIERHDGS S U EYEK® U H K |
2'S W LRUDQWER S O R \XI®I GRHRUO O HEFMDLLYQSE Q DDQURHR Q T X DIAULD DBNAHISE RW I B LYWD ORIW K&HR P S DUB RIP P R @/ RRRW KG-D R/IBIU D R @
JHQH KDOWIN WA QU RPLW R/ Z H CHYTHI Y L W(K X V2 Il ¥ A HIRWH P E HRUW K&HR P S DV@6\R DRIIG. U H F IV BHHOL JWERO M W LIE@ RIR WH
FR O O HEEMDIL YOH @ DIBWY LRIDVQMEP SO R \DIGRSH P E IR WW4-R DRIG U H F W R U RXV KPISJO R SHOHIDQER WX D O DN G ISH @ W RSV XRE
WKEHW GBOHQRERH DQ@GRQ T X D/O\LARESWGLIRID\ODARHREHW W O @ Bl LYW ORAMN KR P S DB RIP P R @/ RREIN 1GHD RVIHU D Q @IGD YAHH Q
W H USFORMW KRS W ILR@ 0 K @ MG PISIO R SHOHK@VEHH HDG S U FEYEK® U H K RIQFGHRSQSI0 PR 'Y H Q RQ@J P D Q D DHRRH B RS OIRE BVK VK D
RSWLRQV RXWVWDQGLQJ WR SXUFKDVH RQH PLOOLRQ VKDUHV RI WKH
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&RPSDOQFRPPRQ VWRFN DV RI $OMHPREHIK WKH &RPSDQ\ GRHV XQFRQ KBBYHLRQRUJADELYRIOMFKH &RPSDQ\
WKH HIWHQW VXFK VKDUHVY DUH DYDLODEOH

9H VWA B U RW KIR O O HEFEMDIL YO @ D31 W E/D VRIGY KI W DRIDAGBIQIGD YHD Q IN0GH QIIVRIEP P H G Y. B WWIRGI \8 HQLLRIGAF R U G D\QWR
SHUER ®HE\WGUH V S HFFRADLOY HEFMDLLYOR DU H H PRIB W K P SJO R SFODRIIR @ W B WIEH Q H IEDIE QIXIOHD[\H U F LR/DHE® H HHERW N DD R |
FRQW HPSIO® \ FSHHE\W QGELRINK W DVPWVE)IR U U D Q@ GR W KR P S DS OIDAQKRIDIHX E MHRED & MG VR IY @Y H U SIHAUHWRKGHR P S DUAF R J-
H[SHQ®N W U D L EOMREGAGBH T X I/ Y ILWSEHFUH FRUE HAH) WDLZWDHI B QRAW K&HR P S DVQ UTD Q@VRCBXGMH R U P D QFEBI DEUDWHHY BN WHR@ B L
DV GHILQHG

TKEMODFN 6 RKSRWOHBRWQ X PR GRIQGHYHOR8MEB@E VWL PW WH IR ORKWK R U WWVW BRBPME MRKEDBWQHY H V WIHQ W UL @ U R Q
WUDQV I IEMB®E ORMERVRQ X P W G RIQIN X\LHIKE SRAWX E M HDPWW IXYPHELVQLFFROQNG § B BWWHEFUNLYFRHO D WK I© R WS CHOAW L P DSAHHFWWHEIUNL
Y R O D WILEDH VWU YRIRR R RV W R RICDVWOU GIENGNY/O® P S OIXMGX BIO D WE OH WYDWWH W VP\LQ 166 S HQIGFHEERWY RWM W ARFSNW IZRIQ
LVVEMWGKRHRPSDENXNULQJ)RU DQG VWRBWILRDAWRIR P S OFR\Q WLH 1§ WWOL HD SWHHREARID® WW Q ORMAD@RIMRZ R WIKRLSJ@BIXHWG
Y RO D WQRRQ W \VKK IVWWGY B IOFCDDDR Q\LKA DEDANVQE H W H U VIKLISHIFOALRIBY KRFS WL IRMAWKRIR P S DRE\V H UWKBHEWAX B GRAS/U LIRIUD @ MV
VL P LRKOERMEH U D QWY HDAFWWYXHDVOW E® 81 @ KMOKHY D Q QIO U RV HWWHIS H FOUN.MUGR O HRJIG DHFUHIR @ W L RUQRHXAKW L V N LIQW K D NKVAM G L
DFWXD@WHWBDV XU\ JHUR FRXSRQ UDWHV IRU ERQGY PDWFKLQJ WKH H[SHFWHG WHUP RI WKH RSWLRQ D

7 K HD LYUD ORKIH D FRKS W LR IQWW W L FROMY KE® W IB1U DXQWL. QPR G L 1% B 6 FK F6® 1S WS B DFRLRG H R #HR O O REZDGD R Y WGHHY Q RH
DV V X P SMQZRIQ YK W H G DD/WIX (P SYMHARIVY D © B/GKH) GAM IBHs WS @ QIDEH AV KUHD QRIKD YWD OB BXH LJK W H G| D IY B ORIRIE W UR Q ¢
IRU DQG

‘WG DYHUDJH ULVN IUHH LQWHUHVW UDWH
5DQJH RI ULVN IUHH LQWHUHVW UDWHYV

WG DYHUDJH H[SHFWHG OLIH RI RSWLRQ \HDUV
5DQJH RI H[SHFWHG OLIH RI RSWLRQV \HDUV
WG DYHUDJH H[SHFWHG VWRFN YRODWLOLW\
5DQJH RI H[SHFWHG VWRFN YRODWLOLWLHYV

‘WG DYHUDJH H[SHFWHG GLYLGHQG \LHOG
5DQJH RI H[SHFWHG GLYLGHQG \LHOGV

WG DYHUDJH VWRFN RSWLRQ IDLU YDOXH
5DQJH RI VWRFN RSWLRQ IDLU YDOXHYV
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$JIJUHIJDWHG LQIRUPDWLRQ UHJDUGLQJ &RPSDQ\ LVVXHG VWRFN RSWLRQV LV VXPPDUL]JHG EHOR

&2//1(&7,9( %$5*$,1,1* 3/$16
‘WG
WG DYHUDJH $JIHIDW
DYHUDJH WPDLQLQJ LQWULC
2SWLRQV H[HWVH FRQWUDFWXDG®DOXH
SULFH WHUP PLOOLF

2XWVWDQGLQJ 'HFHPEHU
*UDQWHG

(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU
*UDQWHG

(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU
*“UDQWHG

(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU

9HVWHG RU H[SHFWHG WR YHVW DW 'HFHPEHU 2
([HUFLVDEOH DW 'HFHPEHU 2

2

27+(5 (03/2<(( 3/%16
WG
WG DYHUDJH $JIHIDW
DYHUDJH WHPDLQLQJ LQWULC
2SWLRQV H[HWUVH FRQWUDFWXDOYDOXH
SULFH WHUP PLOOLF

2XWVWDQGLQJ 'HFHPEHU
*UDQWHG

(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU
*UDQWHG

(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU
*UDQWHG 2 2
(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU

9HVWHG RU H[SHFWHG WR YHVW DW 'HFHPEHU
([HUFLVDEOH DW 'HFHPEHU

7KW RO HIQ W B OCRAIRFS W HREDA/L VRGBS @ DWW WEKHDHYGHEHPEHU DQG ZDV PLOOLRQOOR®Q@PLOO
UHV S HFTKLI R @ADIIR PWADHYLD ORKIM KD ¥ H V VGDQUIMKIH D HQ G'HIGEHPEH U DQG ZzZDV PLOOLRRLOORRQ@ PLOO
UHVSHFWLYHO\
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(PSOR\HH 6WRFN 3XUFKDVH 30DQ

8QGWIDHPHQGHGP S ORBMHIPN F KBI\DKP 33 ZK L KIDEVH D@ S U EYEHU H K R W &HRWP\S L@\ X W K RVUIR M¥E&SA/ BU H P D LEXD. @C
RI PLO O/IKRD®R MAKKHRPSD/ERIPP R QY RHR SO R\RIWYHR P SDAX\HVKDRBE® H VV DBSU LHHFTHXWR S H U RHAVQRARHD U N 1B \ADXMWMA KHHQFGH D |
PR QWKEAK DYHU I8RE P R/QV BN ¥ KIBUSD LBW K U FBBXIKL 8 BURIDGR QYR W KHDHY GHEHPEHU DQG SDUWLKIQSI
W ISHPB X KBV H ® L O O/IKRDQU HF/L O /IKRDQD PG P L O O/IKFD@ B/'Y H USDUILER H V DQG UHVSHFAMKEYHOKWHGI DY ORHE |
S XU F KXW GWMKBE3IUD QWWE&HD UMQGHGBGHPEHU DQG ZKLEKTXW®W RMHS® U FGLQY/W RKXRWACHD U N DR KKHR P P F
6WRFN DW WKH HQG RI HDFK PRQWKO\ SXUFKDVH SHULRG ZzZDV DQG UHVSHFWLYHO\

7D[HV

$ SRUWRMRGR P S D/Q UID QRASMAT R Q MLV Q F H (YWY IFRFVV 1L R QQF RP BB[X U S FSWWAX/FIW E[H Q I 12 RUM F R D WHIGL WHEHR P S HQ
F R W\W O DARHEES W LLRIGHVF R UFGEHRGRSNK U S IEKMIWR K B FMKIDQVQ F H Q/WYIERFBNV G R @\RRAU G L QUEHMDWYIEH Q BXIQ @MW K Y WDIG LV T X D
GLVSRVUWGHIRQ T X I/OWRENGURIYIMND MM H DRVDGRH] H WUDNGVZHWL E MW H P S FELLE U'H R © MY KL VHVD MRES WILYR [ U F DYHWMGR
WUHDWPHQW RI LOQFHQWLYH VWRFN RS \WMLRWQVYHR W DY BWHSERRVWHY K HFVERFHDQLY VXEMHFW WR YDU

(PSOR\HHI BH@WUSODQV
'"HILQHG FRQWULEXWLRQ SODQV

6 R X W KB L R GW U LSEOORIRREN X E V W DI B SR \BIGKEDY Q R R F WEDLWID(@ S O R \BIHEEH O L JWERO K W LIFQ SE
EHJILQIQQ QJ7 K AR X W KIHNO& RIHWRE KW U3 @DIU RE K VU @OLQDG H HE®R Q W U ISEOMNEKR. @KEHR P S CFR\Q W U L BXW ARMLOMIO L J
SUH WD[ SURILWY DV GHILQHG RQ DQ DQQXDO EDVLV 1R (PSOR\HH FROQWULEXWLRQV WR WKH 3URI

7KBRP S DDV KRRQP S O R VIDH LD DWW GVHLE W L RIR W K & W HEHXH®R R BZK L E K F ORRPHS (PO\W FRRQW U LEKMW LROO L
FRYHU VXEVWDQWLDOO\ DOO (PSOR\HHV &RQWULEXWLRQV XQGHU DOO GHILQHG FRQWULEXWLRQ S¢

&RPSDFRW U L E\R D/GSRHQOLVD RIGW WQISEXOHLSRH QLVH G DQG UHIOHMFRESRA@QWDUDHAMQEH QHIZHWW PLOO
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\

SRVWUHWLUHPHQW EHQHILW SODQV

6 R X W KZGSY. WDSW R YSLRBVHW U H W/ Q HVPIRWIWO UIH W G QHHRURP H G LIFQEH QRRIDYG! I P $ 10 R \PDHAM HPWY Q L POXHP YRINDH/U DIG
DJHHTXLUB WH@RWEIW KR P S DRO® W S H F ILIE R G O HEFEMDLLYMR QU H KVEM Q1S H FZ RIUAN J U FPXSSOVR \ I HH Y WAL IQHUNAFT X L U HDRGHHY! W
PD\ XVH DFFUXHG XQXVHG VLFN WLPH WR SD\ IRU PHGLFDO DQG GHQWDO SUHPLXPV IURP WKH DJH I
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,Q F O XELLUFDIMR IW KOHF T X L VALK O O R\ D@ R IWKAHK D QLXW KIHF F X P X 6 R VWM (G H \E H (Q HRPEHULWY DHVE %RIR W KH D H'Q G
'"HFHPEHU DQG

LQ PLOOLRQV

$3%2 DW EHJLQQLQJ RI SHULRG - T
6HUYLFH FRVW
,QWHUHVW FRVW
%HQHILWYV SDLG
$FTXLVLMUBDQR I
$FWXDULDO JDLQ ORVYV

$3%2 DW HQG RI SHULRG T

7KBVVXRHOG O WRNMWIMOQ G E DM L J Q L IHIIFTRIN KOHP R X Q MS/R IIRMHIEER Q V R O3 FE\DWWH-GS © DIRDRGIIHA FRHK@VR JBHAK®I D O V
FRVW WUHQG UDWHYV $8WPGDV) 'AREPEHDRI K KDYH WKHFWOORZLQJ HI

LQ PLOOLRQV LOHWVH GHHWDVH
,QFUHDVH GHFUHDVH LQ WRWDO VHUYLFH DQG LQWHUHVW FRVWYV
,QFUHDVH GHBB#®%WRVH LQ WKH

$ OD@ID UKD | X Q G EIIGH Q HI LSADWDAV KEM FREXHRU  DQG  FR QW WINEWRWIRR) V R O3 GIBGWH IEP L O MLGRGP L O OWIRDS H F
(VWLPDWHES B 1$D\W HIMS Y AMBHSD LB H D IRKW IGH [WNHDDOVHPLOQIRQ PLOQLKRQ PLOQIRQ PLOQALRQ
PLOOLRQ LQ DQG PLOOLRQ IRU WKH QH[W ILYH \HDUV WKHUHDIWHU

7 K HX Q GVHVED W YW KGHLH U HBHFW Z\M K B YLD ORXISIO D V Bl QM KSHU R M IEHF QHREW L J DRVLLVE'@ Q V R OFLIE@IBI®! KEQUBHH F R J Q 0 I
&RQVR 0% 6 DBE EHI WWDR R U U H V TREMO\QNR2EQ TAK HR O O RE D@D H R QU K B € BVHAECRWX KGHO DVOR/ KOHE F USKRINGW U H B H Q HFIRE
UHFRJQLJHG LQ 2WKHU QRQ FXUUH @ RQW RIDAIGIDWH. G \%6 R Q DAQKFHH SRPHMNQDIW 'HFHPEH U

LQ PLOOLRQV

YXQGHG VWDW XV - -
8QUHFRJQL]HG QHW DFWXDULDO JDLQ

8QUHFRJQL]HG SULRU VHUYLFH FRVW

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH

&RVW UHFRJQL]HG RQ &RQVROLGDWHG %DODQFH 6KHHW e

7KH FRQVROLGDWHG SHULRGLF SRVWUHWLUHPHQW EHQHIRW FRVWQROXWKIE WRHVRHOQOREE QHFHF
LQ PLOOLRQV _ o o
6HUYLFH FRVW
L, QWHUHVW FRVW
$PRUWL]DWLRQ RI SULRU VHUYLFH FRVW 2
5HFRJQL]JHG DFWXDULDO JDLQ _ - -
1HW SHULRGLF SRVWUHWLUHPHQW EHQHILW FRVW
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8 QUHF R BQUYRHE ¥ IRAMW[S H QMH.EVIW U D L DKPVR (OW GRHDV\KE HRRRQK MVUDH H Ul X W H H RI(PES O R \HH[FSWH PAWBHHG- HELHYQHHX Q \GVMiH
SODEPW XDODLDUMHP RUWIWHGOWKIQ QL PXPRUW LHBW KRQGHR O O RZEQ XD VYV R BSZH RHP M\GR F F RDRQWNKSHR P S D@ RIVW U H?
EHQHILW SODQV DW '"HFHPEHU

WG DYHUDJH GLVFRXQW UDWH
$VVXPHG KHDOWKFDUH FRVW WUHQG UDWH

7KH DVVXPHG KHDOWKFDUH FRVW WUHQG UDWH LV DVVXPHG WR UHPDLQ DW IRU WKHQ C
,QFO%XGHW®MQ SODQV

7KNHOHRWGRWQF R R WD CCHQ Q XDQ@AH O HIR\W KR P S CEQ\VXISSRFR P SD IRIW RIS H AWW R D MB R DV V R FZIDWHKER P S D/
IXWSDMPFQ WYGIHBR Q VR O3 R\DWUHHE\R E OH P BWVPWR Q&S U ¥ BIH DXW H IR JTKX D EIRQ\W KIDAR WPHDOMW K R BH FIX W& DN Q R Z7\K |
DVVXKHG O WKEFBR@EAN O VR Y L HDAGI B WMDY XD QIGVWG HW H UPD QKHERER WKV W R § A D OH QWKKER P S D/E\HD O WEKHRDHBHDWWDE)
H[SHFWDWLRQV RI KRZ WKRVH WUHQGV PD\ RU PD\ QRW FKDQJH LQ IXWXUH \HDUYV

,QFRIPHHV

"HIHU UG BRW Bl [WHVI ONKENMOHIIH FRIW H P S RAULBIUH @ FIWZ\NM KPP U U DLRGRIX R N V V Bl @@L D E LI @ UIWLIHYFH. DS W U © B \DMB\F
DPRXQWV XVHG IRU LGRRPFHRWHR GHXQWRVRIVGHIHUUHG WD[ DVVHW®® QG COLWDHE IDOVL VWRICHVREW 'HFHPEH U

LQ PLOOLRQV
"O(55(" 7%; /,$%.,/,7,(6
$FFHOHUDWHG GHSUHFLDWLRQ
2WKHU
7RWDO GHIHUUHG WD[ OLDELOLWLHYV
"()(55(" 7%; $66(76
YXHO GHULYDWLYH LQVWUXPHQWYV
"HIHUUHG JDLQV IURP VDOH DQG OHDVHEDFN RI DLUFUDIW
&DSLWDO DQG RSHUDWLQJ OHDVHYV
$FFUXHG HPSOR\HH EHQHILWYV
6KDUH EDVHG FRPSHQVDWLRQ
6WDWH WD[HV
%XVLQHVYV SDUWQHU LQFRPH
1HW RSHUDWLQJ ORVVHYV DQG FUHGLW FDUU\EDFNV
2WKHU
7RWDO GHIHUUHG WD[ DVVHWYV
1HW GHIHUUHG WD[ OLDELOLW\
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7KH SURYLVLRQ IRU LQFRPH WD[HV LV FRPSRVHG RI WKH IROORZLQJ

LQ PLOOLRQV
&855(17

YHGHUDO
6WDWH
7RWDO FXUUHQW
"(O(55(
YHGHUDO
6WDWH
7RWDO GHIHUUHG

7KHIHFWLYH WD[ UDWH RQ LQFRRUHEHIRBRA WEHRIMHGWDDWOVLQEFIRPH WD[ VWDWXWRU\ UDWH IRU WKH IF

LQ PLOOLRQV
7D DW VWDWXWRU\

86 WD[ UDWHYV
1RQGHGXFWLEOH LWHPV
6WDWH LQFRPH WD[HV QHW RI IHGHUDO EHQHILW
2 WK HWH W

7RWDO LQFRPH WD[ SURYLVLRQ

"XULQJ DWUH VR MH WDOE T X L WL MHR R © DUGH\F R DAGGLHIGE! RMIOW H FIRG/@E[H Q HR DS 8 U R [L P IPWV 6 OA R M RRIZ ML\ B O
WRL WDWS LRID WWEHR V L W LIRHDAR J QA RRIGU H F R WIEHHGIDMWWRHPEHU ZRXGGRV S H ER/S BIFARFR P S D/GINIF F WL BUED WK1
"HFHPEHU XQUHFRJIQL]HG WD[ EHQHILWV RI PLOOLRQ ZHUH VHWWOHG ZLWK WKH ,56 GXULQJ

JRWKHOHQGHGEHPEHU WKRHRPSKPQGHSHUDWNMNEZ/"FDUU\IRBDBWBEWR[LPDWHOOURIQWNG HYD[E WXKUHY 2/
D UHY D L QVIREE\OHEXWV WUDH D)3 HR\VD I'HG HWUADDVWKX YR WWH H 2 VU H VIXEEM | H WUBNGRH W P L O OAKRLGEK S U HAY HFHHSAH\A W\W &/
EHQRMWWR/V7KHYHWVZLEBPSUURP WR LRQRW L OURHIZO X DW DRED@MHHF H VBHHRW HR X UW.IOHRIU PRQVA/FVRFT X LUK
$LWDTKH RQO\ SHULRGYV VXEMHFW WR/HHGPH QDO WD) URHWWHEG R BHSDIQNT WR WD[ \HDUV
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5HSRUW RI ,QGH S HIG I3 REOBERI QVWAIQU )LUP

7KH %RDUBRNRUY HERG&BUV
BRXWKZIHMW.QHV &R

: HK B HD XGVW &+ F R P S DER D@ R OH [EMDIMKAFHGR X W KMHMOR QBRIIHFHPEHU DQG D QS KM O B RGIGR OVL\@ DW KRR
L Q FRVW R F N KROANMREDIV ®& R ZR/M D IRKW KAHK URHIMU @ KSHH UHR G H 6 HEPH U 7KHMH D Q/FMLDW IDRAHEQM V S R Q R MERHR B @/ D/
PDQDJHPHQW 2XU UHVSRQVLELOLW\ LV WR H[SUHVYVY DQ RSLQLRQ RQ WKHVH ILQDQFLDO VWDWHPHQ

. HF R G X FRAKIJG GIL@ F'F R U G D\WVRAW D Q B BVUGENE G RFP S BEF R X W HQ Y% RKOW Q L\WW O WK R VMW D Q G B U)MKEDHS O D Q
S H U | RAUKBK GR\E MIDH D V RID\DEXOUEDEREMN WK IKIIQ D Q/FVIL D W HDRIHHQRMIYD W HRLLLVD/QV D S/GDPXHEIME O M [D-PL QR@W HEDVHL YL G |
VX S S RUNDIPRX Q@EL V F O R QUHLEEDY FV VO W HR)B R WO/ @ F O B G VN WDHE B R X © WILQ@PUSHDEWEL J Q L ML ¥ W Q D \GEHR/D Q D J H
DV ZHOO DV HYDOXDWLQJ WKH RY H U 0 BHIQ DIDHF WDKOD WWROXWH B K G MIV S USHWRINQMVE BIWL RG DVRQDEOH EDVL"

, (R XRIS L QWREIQ D QVFN. DY K PIH IQUWWRE BY WiH \f Bl QUAM\® O W HIUH\DSWFIRD V R O L G D (BREDLEVE RQW K2 HNOE RIHMWA F H P E H
DG DQWKIRQV R OLK\DRADNWSS H U DDAQLGR@W E R FRM D RKA KAHK UHHDU@W ISHH UHRGHEHPEHU LGRQIRZRMMEIHQH L
DFFHSWHG DFFRXQWLQJ SULQFLSOHV

: HD @N/ D YDKX G LIWDHREF R U G DVVRYAW D Q B EVUGBRE @ RP S 3G F R X (W HQ Wk RIOVS G L \&/'\W B \§ R X W KIZLHANOE RVANG W HFR QIR |
ILQDQFHDPODWEBEHPEHU EDMR @ U L WVWIDEIOQQAK HEFRODWU RO )QW P B ZLRAVEGVE KGR P P L \R W/ SIRIQ V R U D@L ] DR F
7JUHDGZD\ &RPPLVVLRQ DQG RXU UHSRUW GDWHG )HEUXD U\ H[SUHVVHG DQ XQTXDOLILHG RSLQ

V (UXRWQJ /

'DOOTHYDV
YHEUXDU\
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5HSRUW RI ,QGH S HIG I3 REOBR I DVWVIQU )LUP

7KH %RDUBRNRUY HERG&BUV
6RXWKZIHVMW.QHV &R

. HK B HD X G LR I &/ KILH\OKE RVINQ W HFRQ@DRY RIOQ D QUFHLDRODWIEBBHPEHU  ED VRIG U L WHVWLIDEIOQQAK HEBRXDWU RO 2, (
YUDP H ZIRWUNENVE KR PP L\RW S RQ V RUD@L | DRIWREIVI D GZRP P L QWL Ri2 6 2F U L W BIRIX IV KZLHMON @YD Q D J HP\H B WS R QR/
P DL QW BILHPLVR LD HF R QIR RIOQ D QUEH S R IDVDIELIVDY V H V R RAHHEHW F W L YRHLGDHAV PR @ B RLOQ D QIAHLDROU QYE Q X GVHTEF F R P S D
30D QD J HPZHOMWEHIG ROY W HER)XTDEDY R U Q D BFH.SRO0U K U H V S R Q VWIR] S U BVR'S L QR QVGEIR P S VRO HF R Q R RLOD D QA RO
EDVHG RQ RXU DXGLW

: HF R G X FRAKE GLIOWF F R U G DYIWREHV D Q B DVWURERE GIRFP S BEF R X QAW HQ V% ROWB G L \WW G W KR VM D Q G B T)SAKIBHS O D Q
SHU I RWEX GLRE WD H D V R QD\EXOUDERZHAH WHITH B WLLOAM HFIR@DKY RIDQ D QAL HRZW P Q L Q W DO@MIEW HIWH\DDE K W X ALOF O
REWD D@X QG H UV \R DQGLHBMVRY R OQ D QUFHL B R UDAYLVHMAYKUR. MK DD W HAH.IDMGH ¥ VW'Y QB Y D O X\ YBHHOIDIIR S H U [
HIIH F W L YRHIQQAW NFR@DEED RBQYV KD/ V H Y VMR SH U | R WPXLRRV ISR F H O XBIFR'Q VL QH B H G\ KAWL U F X PV WHDEQHFOHL VA RABXD X C
SURYLGHV D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

$ FRP S VROQW HF R QKW RUWID D QM SFODBS U R FAHAWL WEHE YUHEIHY RIDDVEOHHQ DRNGKUKE O L 0RA L Q DV@FH ROD WS BBHU H S D |
RIILQD QALD® HR H RMHAS QIDHR PHF R U EZDWKIP H IDIFE 8 BDW FARX GWILQBS $@ A 8 VO QW HR@IY RIDQ D QUFH. HOWU O E Q WE K
SROLFQBWR FH &XDAMH U WRLKHD L Q W HRUDHFFRAUIGDAY H D V R@ D \EAFX U D QIE DWEIN GAHKAAY D Q V D DBIL\RRAVRIW IORQYR W X
FRPSDQ\SURYWEBBV R QDEOWD IOFWD Q V DB RRBEHEF H W B KU SILUW S D RDIWQ B QAN D & HRBIFARY G D WK H (DIFG 6!\
DFFR X @ WILQRD S KB HD. GH] § 8 QW R WHER P S IDQEH LD GRH OQF F R U GZLQBHIW K R U RJDIMQRIHE G&IW H R WREERP S DINQ
S U R YWLKBIHV REMXEDHHIHD LSEILHYIH ROWY 1L IREDD W HIE W/Q R QW KRR IRG@ WRIG L V S R R MIVEIRR)S VD VIV\W WDRAKIOISDRA D W HAUH ERE
WKH ILQDQFLDO VWDWHPHQWYV

% H F DRIV @ K HO HRLW D @/ RFERQ R RIOQ D QUAH.DFOB B\ BV H YRHENWWPH. W W D V8 B RRORAMWH R 1Y QIR QIVO XAIMIH R @ L YW
I X W % H HIRUEHX E NVHRFRH. WNKFDRAD WPLDRECHVE RIPGHD G HE X B VY KID QLI R Q G L W IVAK@®WEHH J RHFHR P S O [ZD @VKISHR O LFBH R FH B X!
GHWHULRUDWH

,QRX R SLQG&RRQW KZHNOE RMIYL Q \® D @D W HIH\DSCHIFHVE WLLOWIH HF R @ IROY RIOQ D QUFH-DRODWR LIQBHPEHU  ED VRI@/ K42 6 2
FULWHULD

: HDON R YDHK G LIWIHFF R U G D\\VRGHY B D R BAKHK E &R S 3@ F R X QW HQ V% RIDV8 G L \§'W 6 WHER Q V R OE IEMMMEKAGHAR X W K
$LUOKRBIWIHFHPEHU DQG D QW K O B RIGI\GR OLVE D WRIBE DRWW R F N KR TXANQISDIV @ R ZRAY KHHD RHW KAHK URHBILUQY KSHH U
HQGHG 'HFHPEHRU 6RXVWBKDBVYWHY &R DQG RXU UHSRUW GDWHG )HEUXDU\ H[SUHVVHG DQ XQTXCL

V (UQRWQJ

'‘DOOTHYDV
YHEUXDU\
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48$57(5/<),1$1&,$/$7$
XQDXGLWHG

7+5(( 0217+6 (1'(
LQ PLOOLRQW KIRBISRX QMY 0DBK “XQH 6HSW HF

2SHUDWLQJ UHYHQXHV

2SHUDWLQJ LQFRPH

,QFRPH ORVV EHIRUH LQFRPH WD[HV
I1HW LQFRPH ORVV

I1HW LQFRPH ORVV SHU VKDUH EDVLF
I1HW LQFRPH ORVV SHU VKDUH GLOXWHG

0DBK -XQH 6HSW 'HF

2SHUDWLQJ UHYHQXHV
2SHUDWLQJ LQFRPH

,QFRPH EHIRUH LQFRPH WD[HV
1HW LQFRPH

1HW LQFRPH SHU VKDUH EDVLF
1HW LQFRPH SHU VKDUH GLOXWHG

,QFOXGHV WEHWIHY XPWUYDMRKURXIK '"HFHBEHURWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU LQIRUPD\
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JWHP &KDQJHV LQ DQG 'LMBEFRNPMPEBWRXBWLQJ DQG )LQDQFLDO 'LVFORVXUH
1RQH

,WHP $ &RQWUROV DQG 3URFHGXUHV

(YDOXDWLRQ IR & REYOAR/D BRIFUBW M H &RPSDQ\ PDLQWDLQV GLVFORVXUH FRQWUROV DQG SURFHGXU
$FW WKH *@¢FWDQEHVLIQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WKH LQIRUPDWLRQ UHTX
(IFKD@FM LV UHFRUGHG SURFHVVHG VXPPDUL]JHG DQG UH SRUWMHEY ZDAKE VR WPQ/FIOW G PHF RIQWLIRREVV VIS
HQVXUH WKDW WKLV LQIRUPDWLRQ LV DFFX N XFOIDQ\DH G FHIGBN F R DO GOV FSVUWRQUE KEHK (& R P 5 MITMYY BISESIAR §
DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORWX&KIL HIDQ DB MRHUD Y Q & LEKK MLKGHHBIIDIK IDFY. |5
HIHFWLYHQHVV RV \KWFORPSOQIHFRQWUROV DQG SURBBGIKE HR\Q DVKRV ' H F B /KSR IHR G [ HVF K RHSRIP @B QAK L |
2IILFHU KDYH FRQFOXG HGGW ¥ P®R WX B H& RRS ¥ Q RO M FIVQLY 15 IDR/F RIIG UF HIPVEZMKHH FIHDVRQDEOH DVVXUDQF

O0DQDJHPHIRXPO 5HSRUW RRO, R WHHW QIDJED Q RODQDIHPRIGWL R WKH &RPSDQ\ LV UHVSRQVLEOH IRU
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWSRW KBIV&® R BI@\W H.QQHXC0 AR QIW U R O RR W KIHI I [FIX@RLIHO
VXSHUYLVLRQ RV WKHHE RPISEXFVY B QG &KLHLFHEPQIFI@HG2WR SURYLGH UHDVRQDEOH DVVXUDQFH UH
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU HIWHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK DFFRX

%HFDXVH RI LWV LOKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURTK RYH LR UH DHYFH.@ OV K R'$ R WL \Y
HIHFWLYH FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQFH RI DFKLHYLQJ WKHLU FRQWURO REMHFWLY}

ODQDJHPHQW ZLWK WKH SDUW BKLLSD VY [LHAQX ALK @ G& & R ISHDIQR QD ME X D BHHEGY MYKHQ HV V RY W@ W RE S
RYHU ILQDQFLDO UHSRUWLQ,JQDRDRILQIF WKENUDVVHVVPHQW PDQDJHPHQW XVHG WK HJB QLY\DHULLADQ M BRE
&RPPLVVLRQ &262 LQ ,QWHUQDO &RQWURO 2 ,QWHJUDWHG JUDPHZRUN %DVHG R Q& KIK-HIV ( FHYRIXE\K DML
&KLHI )LQDDFHARMEDOXGHG WKDW DV RIKH RRPED®\NUQDO FRQWURO RYHLFWIQMQFLDO UHSRUWLQJ ZI

(UQV¥RXQJ /MBKH LOGHSHQGHQW UHJLVWHUHG SXEOLFVD&ERRXQWLED WIHGP )Z QP @KLELAV 6I\E DMKHP & |
LVVXHG D UHSRUW RQ WHWQOHRPERQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK LV LQFOXGHG KHUHL

&KDQJHV LQ ,QRVHE QPO BLRMWYEB(D 8 SM DPRUBLNFNKWMHE EHORZQR FKD YJHYWIHUWRD ERPSDURG RYH
GHILQHG LQ 5XOH D $FWI WKHULQBEKDIQHH XDUWHU MEEMGK' B FHIFIEBMHG LROC UH UHDVR QO HBW O IWKHL
&RPSDQLPWHUQDO FRQWURO RYHU ILQ D\KH E® RISTESR URMRLRGEIO HGSHDE TVKHI B RPYSIDQWILR @ XRIUH QW O\ LQW
3HRSOH WHF®QRRBRUWDWLRQV IRU WKOH) BRREHQMGZE RPSHRAO W L Q X\H VPRV HY Q D ® DAVRID W/KRIO/RR $ B Q \NL Q D
LQWHJUDWLRQ ZRUN

JWHP %  2WKHU ,QIRUPDWLRQ
1RQH



7DEBGIR & ROMOW

3$57 ,,,

,2WHP 'LUHFWRUV ([HFXWML YBIQQ3 &RUSRUDWH *RYHUQDQFH
'LBUFWRUV DQG ([HFXWLYH 2IILFHUYV

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLW GWWHHFW RHV MUGIOQ B FWKHW: RPBW RV QGHU WKH KHDGLQJ 3¢
6WDWHPHQW IRV W GRPCGDAHWWLQJ RI 6KDUHKROGHUV DQGKH LQRRPORULRWHEHRKMUBHGQG E\ WHKIMU H
HIHFXWLFHURM LV VHW IRUWK XQGHIUPMKN RHMNKH 5B (IHAXWOLQW 2LQ 3DUW , RI WKLV )RUP . DQG LV

6HFWLRQ D &RPSOLDQFH

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP  UHJDUG LEFWFRIPG® IEHQ¥ H W Ll R/KWGKH K'Y GRIQY W BH KIH
2ZQHUVKLS 5HSRUWLQJ &RPSOLDQFH" LQ WKH S8Q®X\DOWTCHHMALHIWR | BIK WKHKBRRBSDY\PQG LV LQFRUSF

&RUSRUDWH *RYHUQDQFH

([FHSW DV VHW IRUWK LQ WKH IROORZLQJ SDUDJUDSK WKH UHPDLQLQJ LQIRUPDWLRQ UHTXLULI
6WDWHPHQW IRV WiEQ GRPCDOAHWLQJ) RI 6KDUHKROGHUV DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUH

7KH &RPSDQ\ KDV DGRSWHG D &RGH RI (WKLFV LVFKDWW QSISDODE MEWBQEASDE REQ § DI BIEFUA REKFRMEYH
&RPSDQ&RGH RI (WKLFV DV ZHOO DV LWV &RUSRUDW H XBY. MU GIR@ SHH © X DAHERIQQ HW B QIR RMLUIQHD WH DU VD)
DUH DYDLODEOH \R@HEKH VRRRPBDKZAR VW FRP &RSLHV RI WKHVH GRFXPHQWY DUH DOVR$DYDLQH E 8RR,

'DO®DV 7KH &RPSDQ\ LQWHQGY WR GLVFORVH DQ\ DPHQGPHQWYV WR RU ¥ SLWYLHIAL $ D RIRHHME X WA
SULQFLSDO ILFRHIQ ELOWLRF L S DIQ FIHAF R X QRVRIQQN URRIO 8 HZUH R\QL WAKRDZZIFRFZSIVAM JFRP XQGHU WKH 3$ERXW 6R)
WKH GDWH RI DQ\ VXFK DPHQGPHQW RU ZDLYHU

JWHP (I[HFXWLYH &RPSHQVDWLRQ

7KH LQIRUPDWLRQ UHTXLOKWGE B\ WHKAL VR UWWR XQGHU WKH KHDIGE® LW * SRFS HORMIHLARD WIL RO FRA WL
6WDWHPHQW IRV Wi @QRPCGDOHWLQJ RI 6KDUHKROGHUY DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUH

,WHP 6HFXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUYV DQG ODQDJHPHQW DQG 5HODWHC

([FHSwW DV VHW IRUWK EHORZ UHJDUGLQJ VHFEXULWLHYVY DXWKRUL]JHG IRU LVVXDQFH XQGHU HTX
KHDGLRWEQJ 6HFXULWLHY DQG 3ULQFLSDO 6KDUHKROWH U\ QXD & KH BW R Q\J6RV DOK DR HE WO & H UV KIHHQ&RI
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BHFXUSYWM/KRUL]WGXBOQFH TOQGHWRPSHQVDWLRQ 30DQV

7KH IROORZLQJ WDEOH SURYLGHV LQIRUBBDWEGERQIJDAMRRE HHOPAVHPEHRIQ SODQV LQFOXGLQJ LQGLYLC
VHEXULWLHV RI WKH &RPSDQ\ DUH DXWKRUL]JHG IRU LVVXDQFH

(TXLW\ &RPSHQVDWLRQ 30DQ ,QIRUPDWLRQ

1IXPEHU 6HFXULWLHV 1IXPEHU 6HFXULW
WR EH ,VVXHG 8SRQ 5SHPDL@YQLODEOF
([HELVH RI S HLIKWH® BJIH YXWHKUVVXDQFH 8
2XWVWDQGLQJ ([HELVH 3ULFH RI (TXLW\ &RPSHQVI
2SWLRQV 2XWVWDQGLQJ 2SWLRQV 30DQV ([FOXGL
: DUUDQWV DQG : DUUDQWV DQG 6HFXULWLHV 5HI
5LIKWV 5LIKWV LQ &ROXPQ D
30DQ &DWHJIRU\ D E F

(TXLW\ &RPSHQ®$BWWRQHIDBERHHFXULW\ +ROGHUV
(TXLW\ &RPSHQVDMELRURSEDB EX QRMXULW\ +ROGHUV
7RWD O

$V DGMXVWHG IRU VWRFN VSOLWYV

,QFOXGHYV VKDUHV Rl FRPPRQ VWRFN LVVXDEOH XSRQ H[HUFLVH RI RXWVWDQGLQJ
&RPSDQFRPPRQ7KWRFSMWLRQV DQG WKH UHVWULFWHG VKBDUH XOXKWW\ZQEHQWYXHGBADRGHU
7KH ZHLJKWHG DYHUDJH H[HUFLVH SULFH GRHV QRW WDNH LQWR DFFRXQW WKH UHVWULF
KDYH DQ H[HUFLVH SULFH XSRQ YHVWLQJ

21 WKHVH VKDUHV L VKDUHY UHPDLQHG IYWDQ DED B LIRb & \HVXDORA H KK @ &/RE NV 8 X UE
UHPDLQHG DYDLODEOH IRU LVVXDQFXLWQGRPHYKWH VR BODQ\1Q FRQQHFWLRQ ZLWK WKH HJ
WKH VHWWOHPHQW RI DZDUGV RI UHVWULFWHG VWRFN UHVWULFWHG VWRFN XQLW\QRDPR
WKDQ VKDUHY UHPDLQ DYDLODEOH IRU JUDQW LQ FRQQHFWLRQ ZLWK DZDUGV Rl XQ
QRQ (PSOR\HH PHPEHUKHRIHWKKHD %HRDDGH LQ DGGLWLRQ WR WKH VKDUHVY UHVHUYHG IRU L°

6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU LQIRUPDWLRQ UHJDUGLQJ
RI VKDUHV ZLWK UHVSHFW WR ZKLFK RSWLRQV PD\ EH JUDQWHG WKH QXPEHU RI VKDUHV RI FRPPR(
VKDOO EH SURSRUWLRQDWHO\ DGMXVWHG LQ WKH HYHQW RI D VXEGLYLVLRQ RU FRQVROLGDWLRQ F
RXWVWDQGLQJ RSWLRQV VKDOO EH SURSRUWLRQDWHO\ UHYLVHG

,2WHP &HUWDLQ 5HODWLRQUVEBOQYD DWICRRYNODWBGLUHFWRU ,QGHSHQGHQFH

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH VHW IRUWEVOFGHR WK HD RIGD'G U® F WRHIU W
6WDWHPHQW IRV WK GRPC DAHWLQJ RI 6KDUHKROGHUV DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUH

,2WHP SULQRIFFRXQWLQJ )HHV DQG 6HUYLFHV

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH VHWSRGMWKRXYGHQ WKH RHR B LOQW>WH® B
$QQXDO OHHWLQJ RI 6KDUHKROGHUYV DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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,WHP (I[KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV
D J)LQDQFLDO 6WDWHPHQWYV
7KH ILQDQFLDO VWDWHPHQWY LQFOXGHG LQ ,WHP )LQDQFLDO 6WDWHPHQWYV DQG 6XSSO
JLQDQFLDO 6WDWHPHQW 6FKHGXOHV

7KHUH DUH QR ILQDQFLDO VWDWHPHQW VFKHGXOHV ILOHG DV SDUW RI WKLV DQQXDO UHS
LQFOXGLQJ WKH QRWHYV WKHUHWR RU WKH FLUFXPVWDQFHYVY UHTXLULQJ LQFOXVLRQ RI VXFK V

(IKLELWYV

$JUHHPHQW D Q GH3ODPRRIJOW K$L WDRSPROGLQJV ,QF DQG *XDGDOXSH +ROGLQJV &RUS GDW

RPLWWHG SXUVXDQW WR ,WHP E RI 5HIXODWLRQ 6 . LQFREISIRWHDQWH G HES RUHW HRIG! QREBIPW |
JLOH 1R

5HVWEUMHGEOHY RI ,QFRUSRUDMWEWDRYRI )W E H 3CRASEEBHEBIP HQWUWRFGKN RI ,QFRUSRUDMWREWR QYR
0D\ SUWLFERHHORIPHQWUWRFWGKN RI ,QFRUSRUDMERDYRI -W &Y VIFREBQBRH QW WRFGKN RI ,Q
WKH &RPBDFRWLHIH -X@GHWLFERHQBPHQWUWRFWKN Rl ,QFRUSRUDMWRRDYR| ODK$HU SR FSBIQO BIP HQ W
$UWLFOHV Rl ,QFRUSRUDMRWDYRI -WRH &RPSDIQQARUSRUDW HE @Q X Bl OH BHISFHWVRQOW R R R P.S IRQL

'"HFHPEHU JLOH 1R
$PHQGHG DQG 5HVWDWHG %HBPWY YRH WRKHHRRRBDQ\ LQFRUSRUDWHG E\ UWH BHXUHIHRHNVWSRH $RKL
GDWHG 1RYHPEHU JLOH 1R

6SHFLPHQ FHUWLILFDWH UHSUHVHQWLQJ FRPPRQ VWRFN RI WKH &RRSQQXDIOQFREBRWDRMHR E

HQGHG 'HFHPEHU JLOH 1R

,QGHQWXUH GDWHG DV RI )HEUXDU\ 7KH %D\ ZRILAHEY KH SERRSEMYX\V VGG LQFRUSRUDWHG E\
WKH &RRSO®QUPHQW 5HSRUW RQ )RUP . GDWHG )HEUXDU\ JLOH 1R

,QGHQWXUH GDWHG DV RI 6HSWHPEHU : HO O YREBINQ N FLIX $WK H H& RRFRUSBQBGWHG E\ UHIHURQFH
5HILVWUDWLRQ 6WDWHPHQW RQ J)RUP 6 ILOHG 2FWREHU JLOH 1R

,QGHQWXUH GDWHG DV RI )HEUXD U\ 7U XEVWWW & R PIRDIVK IR1I&GR P EROR DYRBUHWHG E\ UHIHUH@FH
$QQXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

7KH &RPSDQ\ LV QRW ILOLQJ DQ\ RWKHU LQVWUXPHQWY HYLGHQFLQJ DQ\ LQGHEWHGQHVV EF
QRW H[FHHG SHUFHQW RI LWV WRWDO FRQVROLGDWHG DVVHWY &RSLHV RI VXFK LQVWUXP
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3XUFIBDVHHPHQW 1R GDWHG -DQXBUWARHLQJ &ERPEDHH®QG WKH &RPSDQ\ LQFRUSRUDWHM
$QQXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEMBHPHQW )LPOH 1RQFRUSRUDXEBBEG
WKH &RRE@Q@XPO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHREMWHPHQWYLDRV 1R DQG
UHIHUHQFH WR ([KLELW$QQWBONKHSRRWSRQ\JRUP . IRU WKH \HDU HQGHG 'HFHPEMWHPHQW
1RV DQG LQFRUSRUDWHG E\ UHIHUMSFOIXD® BHKIEUW RQ YWRRIWKH. &4RE SDKHTNHDU HQGH
6XSSOHBBHQMIRHQWY 1RV DQG LQFRUSRUDWHG E\VS B QXD EHSRR W[ IRIELRUP W RRWK)
‘"HFHPEHU JLOH 1R $J U B XS S@MPVH QRAWDID G LQFRUSRUDWHG E\ UHIHUH Q/F#X\D B W H
5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHREMBPHQWV ILFOH 1R BRSSO HIF
WR ([KLELW W R WXBIUMRPBO\QIHSRUW RQ )RUP 4 IRU WKH TXDUWHU HQG H G JBHBHPHHRBEM
DQG LQFRUSRUDWHG E\ UHIHUHQF#XWBWHUWEL ®HS R UWMR ROKFRERPSBQRIU WKH TXDU
6XSSOKBHAMWMDHQWY 1RV DQG LQFRUSRUDWHG EV 4 XDHUMKQUFGI\ \§ R S(RKIWVE IRV
TXDUWHU HQGHG -XQH JLOH$IRHHPHQW&XBBWOHPHQWDODQG LQFRUSRUDWHG EVUHI
$QQXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEMBHPHQWYLDRV 1R 6 X053® -
UHIHUHQFH WR ([KLELWY 4XBMRMMKID \&RPSDWVIRQ JRUP 4 IRU WKH TXDUWHU HQ&HG HPRIIQ W
DQG LQFRUSRUDWHG E\ UHIHUHQPRH4WR UPKHLEQWS5 H S RURVWRKH ) &RIPSD@\RU WKH TXDUWHU
6XSSOHBBQMIFRHQW 1R LQFRUSRUDWHG E\ UHIH WP W B HEREWWR Q ) RUR W K H RR RSOHD \
JLOH 1R 6 XSISIHHHPHHE@W/IVO1 R V DQG LQFRUSRUDWHG E\ U H X-DUHQHFBIOW B H SIRILBAL V
TXDUWHU HQGHG ODUFK JLOHSIBHHPHQW 6DRS SO HRHRRWBAUDWHG E\ UHIHWY HIQXBH WIRUQK
YJRUP 4 IRU WKH TXDUWHU HQGHG -XQH $JUHMOAHORVY 1RV 6XSEOHPHQRMUOSRUDWHG E\
&RPSDQAKDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG HPRE&W 1R )LAFRBESR
([KLELW WR WKAHXRRWSU@DYY5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQSHGI HPGIWY 1RV)I
LQFRUSRUDWHG E\ UHIHUHQFH WR4XKUBWIHW O\ 5WHRRW WHRER PR\ 4 IRU WKH TXDUWHU HQGF
6XSSOHBBQMIFRHQW 1R LQFRUSRUDWHG E\ UHIHWIPHD W B HEREWWR Q ) RUR W K H R&R RSOHD \
JLOH 1R 6 X$SISIHHHAPHHQEDWYD DR LQFRUSRUDWHG E\ UHIHVY HQBH WRUQK GELSR UW R@ \RKF
HQGHG ODUFK JLOH 1R $JUHHEXKSVOHERHQWD®FRUSRUDWHG E\ UHIHV HQBH WHRUQK 5ELS
4 IRU WKH TXDUWHU HQGHG -XQH $JUGIH RLIRQWY 1RVEXSBQBPHQWEFRUSRUDWHG E\ UH
UHVSHFWRYW@H ¥ RIKODQMHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGH G JBHBMPHREM U R
LQFRUSRUDWHG E\ UHIHUHQ FHVMR KIKQ ESLHS R U WWRQ6 RRUWPK ZHVIR Y WKH \HDU HQGHG 'HFHPEH!

$IJUHHPHQWYV 1RV DQG LQFRUSRUDWHG E\ UHIHUH@RHWKR (& RIDERIVQWH UO\ 5HSRQW® R(
TXDUWHU HQGHG ODUFK JLOHBIBHHPHQW 6D& SO HRHFRWBAUDWHG E\ UHIHVHXDH WHU@Q@K
JRUP 4 IRU WKH TXDUWHU HQGHG -XQH $IJUHHORHORYV 1R bABBOSRBRWHD® E\ UHIHVUHQ

4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG $&8HSWIRPIBRRNWY 1RV )DOQKE 1R LQF
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UHIHUHQFH WR ([KLELWYV WRQW KH ¥ RIN®BGHWIIOAHEOASRUW RQ )RUP 4 IRU WKH TXDUWHU
6XSSOHBBHOMHPHQW 1R LQFRUSRUDWHG E\ UHIHV HXBHR WHRUQK BLHSRUW R@E WKR &R4P SN

JLOH 1R 6 S 8EHPHQWDI®R LQFRUSRUDWHG E\ UHIHV HXBH WHRUQK LHSRUW RG
TXDUWHU HQGHG -XQH JLOH$SIRHHPHQW6XB SOHPRIRRUIBABR UDWHG E\ UHIHWVHXDBHR WHRUQ
JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEHU $JUHHPHQW 1R LOQFRMSROBWHGWDAJHI
&RPSDHORXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHRBEMBHPHQW )IROH 1RQFRUSI
WR ([KLELW E W QQKHD & BFMHSRE\W RQ )RUP . IRU WKH \HDU HQGHG 'HFHRBEIMBIHPHQW )1
LQFRUSRUDWHG E\ UHIHUHQFH WRS$QROXBLAW5HSFUW R QV KRHURRPSDRUTWKH \HDU HQGHG 'HFt
6XSSOHBBHOQNPHQW 1R LQFRUSRUDWHG E\ UHIHUNRFGXWR MKEEUW RQ GRWPR W.KIHR & RAPKS|

JLOH 1R 6 S 8B HPHQWDI®R LQFRUSRUDWHG E\ UHIHVHXBH WHUQK LHSRUW RG
TXDUWHU HQGHG (ODOWRKLR 6 S 86 HP HQWDI®R LQFRUSRUDWHG E\ UHIHWVHXDBR WHRU(
RQ )RUP 4 |IRU WKH TXDUWHUYLB®®GIHRG ODUFK 6X386HPHQWDIARR LQFRUSRUDWHG E\ UHIF
&RPSDQAXDUWHUO\ 5HSRUW RQ )RUP 4 IRU WIOHH TDRDUW H U 18 &S S@& HRHR@WD R LQFRUSR
([KLELW WR WKAXRRWHU@DT5HSRUW RQ )RUP 4 IRU WKHLD¥DURVHU HQGHG 6HSWHPEHU

D 6XSSOHBHONMIPHQW 1R  $WRHBRUBKD YR GDWHG -D@XBIU%RHLQJ ERMSZIHM\QDQG WKH &RF

YJRUPSRPIHQGHG DQG 5HVWDWHG ([HFXWLYH 6HUYLFHS$9MFHRIPHOW FEG \¥ 2B B [\W K K WIRHAHS PRISICOR]
&RPSDQ\ LQFRUSRUDWHG E\ UHIHUHQF$QWRDNOKEEBRWUW ROR)RWKM &RABDQNKH \HDU HQGHG

6WRFN S§SWHHRRHQWY EHWZHHQ WKH &RPSDQ\ DQG +HUEHUW ' .HOOHKHUV U@ DR WSRID VE

YRUP 4 IRU WKH TXDUWHU HQGHG ODUFK JLOH 1R

6RXWKIHNOW QHV &R ,QFHQWLYH 6WRFN 2SWLRQ 30DQ LQFRUSRYU@X\DHG 5E\SRHIM UIRHD FRIU
HQGHG 'HFHPEHU JLOH 1R

6RXWKIHNOW QHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRWSQQRWNG® G HS RIHVHRI®! §
\HDU HQGHG 'HFHPEHU JLOH 1R

ITHWSNIHHHPHQW EHWZHH@ IE@XW KRH\D\WQ GHHFWLE H. BRI )HEQ¥RUSRUDWHG E\ UHIHUHQFH W
&XUUHQW 5HSRUW RQ )RUP ) EDWH® -DQXDU\

6 RXW K HNOW Q#HPWHQBHG DQG 5HVWDWHG 6HYHUDQFH 30DQ IIRRWLYHPRWRUY DV DRHFRGB B UDQ
([KLELW WR WKIXBRBRWFHL@TS5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH
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6RXWKMHWOWQHY &R 2XWVLGH 'LUHFWRU ,QFHQMAWHYSBO®mX DV D P HIQEHRA &RGD WHNGN B\WHE HH

&RPSDQIKDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH JLOH 1R

BRXWKMHNOW QHY &R 1RQ6HXPOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDSIO® ED Q 15 HERLUQYF IR @

WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKMHNOW QHY &R3,$1RE 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWW® GXDE | HHSRUFM
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

BRXWKHHNOW QHY &R 1/BQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHBJIEV W DWW HROF 6 W
ILOHG -DQXDU\ JLOH 1R

6RXWKMHNOW QHY &R3 1R@:4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHG E\VWUBWHRGH

JRUP 6 $XOMGW JLOH 1R

BRXWHKHLHNOWQHY &R  $ IUR@XYXODOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW HG E\VWUBWHE

RQ )RUP 6 $XILOWHG JLOH 1R

BRXWKHHNOWQHY &R3,$1RE 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW G E\VWUBWHRSG H

YRUP 6 ILOHG 2FWREHU JLOH 1R

6RXWKSHNOW QHV &R OHFKDQLFV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQV L5¢HR V H/RIDMY R G

YRUP 6 ILOHG 2FWREHU JLOH 1R

6RXWKIHNOW QHV &R 5DPS 2SHUDWLRQV 3URYLVLRQLQJ DQG )UHLJKW 1RQ 4XDOLILHG ¢

&RPSDMOWXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKIHNOWL QHV &R &XVWRPHU 6HUYLFH 5HVHUYDWLRQV 1RQ 4XDOLILHG 6WRFN 29¥WLR

$QQXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGH®HQRFPRHEHVY 1R WRLWKHRREBBAUI6HUYL

1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHGH ELVIMHUBWHRBH6W R WHHRUEQW R QW R)UWRK
6RXWKIHNOW QHYV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRVSRDDWHG @&\ 5HSRUWOF
TXDUWHU HQGHG -XQH JLOH 1R

6RXWKMHNOWQHPVHQRBHG DQG 5HVWDWHG (TXLW\ ,QFHQWLYH 30DQ LQFRVIKKWLWR® BHSR
. GDWHG 0D\ JLOH 1R

6RXWKMMHNOWQHV &R (TXLW\ ,QFHQWLYH 3BD®@ \ KUPGRE RRAGLLW HRR)IV* U 8WIRFE 2SWLRQ *I
WR WKH SRR ISHSRUW RQ J)RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R
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6RXWKMHNOWQHY &R ([FHVV %HQHILW 30DQ LQFRUSRUDWMG EXDE HWSRUFW R® YRKLPE LW
"HFHPEHU JLOH 1R

$PHQGPHQW 1R WRBLWIOH GRXWRZHNWYY %HQHILW 30DQ LQFRUSRUDWMIE EX DA | 5SRO
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGPHQW 1R WRBLWIOH GRXWRZHNWYY %HQHILW 30DQ LQFRUSRUDWME EX DA | 5SRO
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGHG DQG 5HVVEDWHE BRXMRKZHVWMFHVY %HQHILW 3 OIRW IDWH DI RIQSSMHIEQ D\@ 6 UM E W.IL\Y|

LQFRUSRUDWHG E\ UHIHUHQFH WRQ@KDELWHSRUWRRWKR WBARPSDIRW WKH \HDU HQGHC
YRUP RI ,QGHPIJUWIHAPWQRQEHWZHHQ WKH &RPSDQ\ DQG LWV 'LUHFWRUV L Q¥ RXSRIHDWHE
YJRUP . GDWHG -DQXDU\ JLOH 1R

6 R X W KSZHNOW QHPH QB HG DQG 5HVWDWHG (TXLW\ ,QFHQWHYH 3 ®NG )RRIP GRIWILRWQLVF R B |5
LQFRUSRUDWHG E\ UHIHUHQFH WRAX[XUBIHW O\ 5WRRW WHRER PRI\ 4 IRU WKH TXDUWHU F

5HYROYLQJ &BHGHMP HIDAVL MLAVRQ J7 WH 4 RRRYDIDUW\ WKHUHWR &% WL Q% D U F$0 DI
"HXWVFKH %DQN 6HFXULWLHV , QM Q CRIFRPOWDEIFHK\VEHW D DRIUSH$Q G L GIH MWV D b R BRRBNOHV
1$ DWPLQLVHIHDDWL YGDMBHWE DV RIQFRUSRUDWHG E\ UHIHUHQFH WRXKWLEQW 5HSWRW R
$SULO )LOH 1R
3XUFKDVHHPHGW 1R D3®GUFUDIW/HH@WUBIOPHQW GDWHG 'HAHPEKWORHLQJ &RPSDQ\ DQG
6XEVLGLDULHY Rl WKH &RPSDQ\

&RQVHQW RREKODIVWDGHSHQGHQW 5$HBERWEWHGIINEPLF
5XOH D D &HUWLILFDWLRIQFRU&KLHI ([HEXWLYH 21
5XOH D D &HUWLILFDWLR@GHU &KLHI )LQDQFLDO 21
6HFWLRQ &HUWLILFDWLR@HRU &QICH & K[HFLXMADD RLDO 2|
%5/, QVWDQFH 'RFXPHQW

;%5/7D[RQRP\ ([ WHQVLRQ 6FKHPD 'RFXPHQW

;%5/7D[RQRP\ ([ WHQVLRQ &DOFXODWLRQ /LQNEDVH '"REXPHQW
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() 1%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW
1$% %5/ ([WHQVLRQ /DEHOV /LQNEDVH 'RFXPHQW
35( 1%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW

3XUVXDQW WR  &)5 E FRQILGHQWLDO LQIRUPDWLRQ KDV EHHQ RPLWWHG DQG KDV EHHC

&RQILGHMHDVWIFS@WFDWLRQ ILOHG ZLWK WKH &RPPLVVLRQ
ODQDJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW
7KLV H[KLELW LV EHLQJ IXUQLVKHG UDWKHU WKDQ ILOHG DQG VKDOO QRW EH GHHPHG LQFRUS

$ FRS\ RI HDFK H[KLELW PD\ EH REWDLQHG DW D SULFH RULWLHQWVYRS HQ YSD/MARL 6 H QPELIY IR ¥ 3R4
'DOO/BIYDV
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6,*1%85(6

3XUVXDQW WR WKH UHTXLUHPHQWYV RI 6HFWEFRWQRI RU WEHRIHVNKWWHEDQ@WLKDWH\G X[FKP@IWHG WK
XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRULJHG

6287+:(6%,5/,1(6 &2

%\ \Y /$85%*+7
/IDXUDULJKW
6HQUREHHMLGHQW )LQDQFH
&KLHI )LQDQFLDO 2IILFHU
3IXUVXDQW WR WKH UHTXLUHPHEfPW RRI WKHVEHFVXWH SR WHW KBYXEHHQ VLIQHEEKDRYZ E\ WKRQ RO
UHJLVWUDQW DQG LQ WKH FDSDFLWLHYVY LQGLFDWHG

YHEUXDU\

6LJQMHWXU 7LWOH

\ & (/¢ &KDLUPDQ RI WKH %RDUG 3UHVLBHWQW ULIK
*DU\ & .HOO\ ([HEXWIULYHH2

\% /$85%+7 6HQRRAH 3UHVLGHQW )LQDQ FIH FHAK L3HJ L)@ RID;
/IDXUDJLIKW $FFRXQWLRHU2I

Vo 9% %,(*/(5 ‘LUHFWRU

'‘DYLG %LHJOHU

V. 9(521,&%,**,16 '"LUHFWRU
- 9HRQLFD %LJJLQV

V '28*/%$6 + %522.6 'LUHFWRU
"RXJOD V RR NU

vV :,//,$0 + &811,1*+3%0 'LUHFWRU
. LOOLDP + &XQQLQJKDP

\Y% -2+1 * '(1,621 'LUHFWRU
"RKQ * 'HQLVRQ

v 1$19</2())/(5 "LUHFWRU
1DQF\ % /RHIIOHU

\Y -Z+D217)25" 'LUHFWRU
"RKQ ORQWIRUG

V 7+20$6 0 1($/21 '"LUHFWRU
7KRPDV 0 1HDORQ

Vv '$1,(9,//1$18(% 'LUHFWRU
"DQLHOLOODQXHYD
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1 727+( (5+,%,76

$JUHHPHQW DQ GH3ODBRRIJOM KL WPRSPROGLQJIV ,QF DQG *XDGDOXSH +ROGLQJV &RUS GD\
EHHQ RPLWWHG SXUVXDQW WR ,WHP E Rl 5HIXODWLRQ 6 . \ GKRWSIRUD B/HISR B'WU RIQH JRH
6HSWHPEHU JLOH 1R

SHYWOPUWHGOHV RI ,QFRUSRUDMWHRWDRYRII )W E H BORAISEERFHAEBIPH QMW WRFWKN RI ,QFRUSRUDMWRWDYFR
0D\ SUWLFERHWOQBPHQ®WUWRFWKN RI ,QFRUSRUDMWHRWDYRII -W&H VWV FRFFEHBWQBRHQWWRFWKN RI !
RI WKH &RPSDQLYH -X@HWLFOAHMOBPHQWWRFWKN RI ,QFRUSRUDMWHRWRDRYRI ODK$HU AR FOHYQBIP H Q'
WEHWLFOHYV RI ,QFRUSRUDMWHRWDYRI -WQH &RPSDIQQRARUSRUDWH® @ X B OH JHSFHWWRQW RK R R P.S

'"HFHPEHU JLOH 1R
$PHQGHG DQG 5HVWDWHG %HBPWY YR WRYHHRBRRRBDQ\ LQFRUSRUDWHG E\ UWH BHXUHIHRHWVWSR §[H
. GDWHG 1RYHPEHU JLOH 1R

6SHFLPHQ FHUWLILFDWH UHSUHVHQWLQJ FRPPRQ VWRFN Rl WKH &R RSQ@QX DIOQFRESRW DRADH R

\HDU HQGHG 'HFHPEHU JLOH 1R

,QGHQWXUH GDWHG DV RI )HEUXDU\ 7KH %DW ZRILAH®Y MH &RRSIIX\VVGI6! LQFRUSRUDWHG E\
WKH &RRSOQUPHQW 5HSRUW RQ )RUP . GDWHG )HEUXDU\ JLOH 1R

,QGHQWXUH GDWHG DV Rl 6HSWHPEHU : HO OYREMI/Z N FLIX ¢WKHHE& RFMRUNSBRQYOWHG E\ UHIHURQF
5HJLVWUDWLRQ 6WDWHPHQW RQ )RUP 6 ILOHG 2FWREHU JLOH 1R

,QGHQWXUH GDWHG DV RI )HEUXDU\ 7U XEVWAV & R FFRDIYK R1IGR PSREORDYRBUDWHG E\ UHIHUHQF
$QQXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

7KH &RPSDQ\ LV QRW ILOLQJ DQ\ RWKHU LQVWUXPHQWY HYLGHQFLQJ DQ\ LQGHEWHGQHVV E
QRW H[FHHG SHUFHQW RI LWV WRWDO FRQVROLGDWHG DVVHWV &RSLHV Rl VXFK LQVWUX

3XUFKDVHHPHQW 1R GDWHG -DQXKBWARHLQJ &ERPSDHHD®QG WKH &RPSDQ\ LQFRUSRUDWHM
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPMEKMBHPHQW )L H 1RQFRUSRUDEEOG
WKH &RRSO@Q@XPO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPBKWUWHPHQWYLDRV 1R DQG
UHIHUHQFH WR ([KLELWV$Q QWBROWKHSRRWSRQ\JRUP . IRU WKH \HDU HQGHG 'HFHREMBHPHQW
1RV DQG LQFRUSRUDWHG E\ UHIHUMQFQXWE BHKIEUW RQ YRRIWKH. &RB SOKHT\HDU HQGH
6XSSOHBHOMHPHQWY 1RV DQG LQFRUSRUDWHG E\\V9 8 QHXIHREHSRR W[ RICELRUP W RRWK)
"HFHPEHU JLOH 1R $J U BIXIPS@PPVH Q RADID G LQFRUSRUDWHG E\ UHIHUHQF#HXWDB Wk
5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG 6HSWHREHHPHQWYV JLRWH 1R BRSSOHIF
WR ([KLELW WR WXBIUMRPBOWQIHSRUW RQ JRUP 4 IRU WKH TXDUWHU HQG H G JAHBHPHIRBA\U
DQG LQFRUSRUDWHG E\ UHIHUHQF#HXWBWHULEL %H S R UMR R\OK FR&RP S B Q RJU
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WKH TXDUWHU HQGHG 6HSWHPEHU $IPYHHPHRWY 1RV 6XSSOHPH@MEBO LQFRUSRUDWHC
&RPSDQAIKDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQS&HGI HPQIOWY 1RV)LOH 1R DC
E\ UHIHUHQFH WR ([KLELWSQQXW®R WHKSRGAMP RDQ\RUP . IRU WKH \HDU HQGHG 'HFHRBEMBHPHC
1RV DQG LOQFRUSRUDWHG E\ UHIHVY HQXBH WRUQK BEHISR UW RR WMKR &RP SPW W K H
1R 6 XS S ® HPHIKRWHIDOW V' 1RV DQG LQFRUSRUDWHG E\ WH4KDHQFH ®ARS H{EKR BEMWWRQ )R
HQGHG 6HSWHPEHU JLOH 1RJUHHPH@WSIROHPH@WPROSRUDWHG E\ UHIH WHXRD & B H BRLU
IRU WKH \HDU HQGHG 'HFHPEHU YSDOUHHHRHQWY 1RKSSOHMHXBNDOLQFRUSRUDWHG E
&RPSDQA4KDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHGE HBRIKERW 1R )L@MFRABASR
([KLELW WR WK4XRRWSIUDYY5HSRUW RQ J)RUP 4 IRU WKH TXDUWHU HQ®&HGI HPGIQWY 1RV)I
LQFRUSRUDWHG E\ UHIHUHQFH WR4KXUWIHAW O\ 5WRRW WHRER PRSDM\T 4 IRU WKH TXDUWHU HQGEt
$JUHHPHQW 1R LQFRUSRUDWHG E\ UHIHV HQXBH WRUQK BEHISRUW R@® MMKR &RP SDWWKH TXDL
6XSSOBBHBMWMBHQWY 1RV DQG LQFRUSRUDWHG E\ WH4MD H®FH QAR5 H{EKR BMWWR Q ) RURP \
6HSWHPEHU JLOH 1R $JUHHBXKBGWHRHQWDRQFRUSRUDWHG E\ UHIHWHIRHD O B H BRUEWWE
IRU WKH \HDU HQGHG 'HFHPEHU YBOWHHPHQW 1R 6XSSQARHORWDIWHG E\ UHIHV HQPR W
5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG ODUSKUHHPHQW AR 1R LQFRUSSB\W H B HX W
&RPSDQIKDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQSHG HPRIQWY 1RV)LOP QR L
UHIHUHQFH WR ([KLELWYV WIRQW K H & RIMPBGHWIONHEASRUW RQ )RUP 4 [RU WKH TXDUWHU H
6XSSOHBBHQMHDPHQW 1R LOQFRUSRUDWHG E\ UH IV QXD 8 R S(RKWVE IR )RUWR 6.RDRWKEKKMWH D
1R 6X S S ® HPHIKPWHIDOW V 1RV DQG LOQFRUSRUDWHG E\ UHIHUH Q/RHWKRI (§ RIDERIVEW
5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG ODUSKUHHPHQW AR 1R LQFRU SKSB\W H B HD W
&RPSDQAKDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQS&HGIHPQIQW 1R )LIOMFRRI SRU

([KLELW WR WK4XRRWSDJDYW5HSRUW RQ J)RUP 4 IRU WKH TXDUWHU HQ G H G BHBNPHHREMW 1 |
LOQFRUSRUDWHG E\ UHIHUHQFH WR ([WREWWNM % RIPEQEMHUOUBHMSREWLREOQRUP 4 IRU WKH
1R 6X S S ® HPHIKQRHIDOW 1R LOQFRUSRUDWHG E\ UHIHV HQXBH WRUQK BEHISRUW R® WRKR &I
O0DUFK JLOH 1R $JEXISHPHHOMH QR/DO LQFRUSRUDWHG E\ UHIHV HIQDH WHRUQK 5ELS/R UV
WKH TXDUWHU HQGHG -XQH JLSYWHRPHQW 1R6XS SIOHPRHUBRDOWHG E\ UHIHV HIQDH WHRUQ
RQ )RUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEHBJUHHPHRWOHRR LQFR WGSFSDWREEN DO |
&RPSDMHOPWRXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHRBENWBWHPHQW )L®H 1RQFRUSRE
([KLELW E WRWRBXRPSHORUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPBKMWBWHPHQW )LROH
LOQFRUSRUDWHG E\ UHIHUHQFH WRSQQXELOV5H S FEU W R QV KRUSRP SDRUTWKH \HDU HQGHG 'HFHP
$JUHHPHQW 1R LQFRUSRUDWHG E\ UHIHUNRFAXDR SKEEUW RQ BR WPR W.KIHR & R\PISHD QNP U HQ
6XSSOIBHRMWMHQW 1R LQFRUSRUDWHG E\ UHIHV HQXBH WRUQK GEHSRUW R® MMKR &RP S
0DUFK JLOH 1R 6 S S @ HP HQWDIR LQFRUSRUDWHG E\ UHIHV HQXBH WHRUQK I5EHLSR U V
WKH TXDUWHU HQGHG O WRK 6986 HPHQW DIR LQFRUSRUDWHG E\ UHIHVY HQXBH WHRU
RQ JRUP 4 IRU WKH TXDUWHUOHQGRI G -XQ H 6 X$SISIGIHHPHHQ@WD IR LOQFRUSRUDWHG E\ UHIHUH

4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH)TOHUMWRHU HQGHG 6HSWHPEHU
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D

6XSSOHBBHONHRHQW 1R $ WRH BRUIRR\D ¥ R GDWHG -D@XBIU%RHLQJ ERIRVEZIHH\QDQG WKH &RF

JRUPS$PIHQGHG DQG 5HVWDWHG ([HFXWLYH 6HUYLF HS$3 M FRIPLQOW. FEQ \¥ 0B B Q( [W K K ZIRFHE PRIS (CORG
&RPSDQ\ LQFRUSRUDWHG E\ UHIHUHQN$QWRDPKEEBEWUW RQR)RKM &RABDQNVKH \HDU HQGHG

6WRFN 8SUWHHRRHQWY EHWZHHQ WKH &RPSDQ\ DQG +tHUEHUW ' .HOOHKHUV U@ PBRWSRILID V¢

YJRUP 4 IRU WKH TXDUWHU HQGHG ODUFK JLOH 1R

6RXW KM HNOWQHV &R ,QFHQWLYH 6WRFN 2SWLRQ 30DQ LQFRUSRU@XDHG S5EASRHIM LRHX FRIU
HQGHG 'HFHPEHU JLOH 1R

6RXW KM HNOWQHYV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRWSQRQRG G HS RUHVHRIG! §
\HDU HQGHG 'HFHPEHU JLOH 1R

/THWSIHBHHPHQW EHWZHHQ@ IE@RXW BRH \D\Q GHHFWLE H. BORI )HEQXRUSRUDWHG E\ UHIHUHQFH W
&XUUHQW 5HSRUW RQ )RUP .)EDWH® -DQXDU\

6 R X W KSZHNOAL QHPVH B HG DQG 5HVWDWHG 6HYHUDQFH 30DQ IRAWLYHPWRUY DV DLOF®GHER UDQ
([KLELW WR WK4XRRWSIJDYW5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH

6RXWKMHNWQHY &R 2XWVLGH 'LUHFWRU ,QFHQMAW HYBO®IQ) DV D P HIQEARG S RIGD WHANGNBDWHE F
&RPSDQIKDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH JLOH 1R

6RXWKSHNOW QHY &R 1RQ6BXPOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDVSI® ED Q I3 HERLQYF R |
WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKSLHNOW QHY &R3,$1RE 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWW® @X D@ | KSR
JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKMHWOWQHY &R 1/BQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHABJIEV WHIHW HRF 6 W
JRUP 6 ILOHG -DQXDU\ JLOH 1R

6RXWKSHNOAL QHY &BR3 1R@:4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW HG E\VWUBWHRGH
YJRUP 6 $XOKGW JLOH 1R

BRXWKMHNOWQHYV &R $3MHROX¥XOOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW G E\VWUBWH
RQ )RUP 6 $XILOWG JLOH 1R
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6RXWKMHOWLQHY &R3,$1RE: 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHG H\VWUBWHR® H

JRUP 6 ILOHG 2FWREHU JLOH 1R

6 RXWKMHNOWQHYV &R OHFKDQLFV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQV L5HRIR YV YR RGQ
JRUP 6 ILOHG 2FWREHU JLOH 1R

6 RXWKMHNOWQHYV &R 5DPS 2SHUDWLRQV 3URYLVLRQLQJ DQG )UHLJKW 1RQ 4XDOLILHG ¢
&RPSDHOYRXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6 RXWKHMHNOWQHYV &R &XVWRPHU 6HUYLFH 5HVHUYDWLRQV 1RQ 4XDOLILHG 6WRFN 28WLR
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQG H® HIQFEPREHWY 1R WRLOKHRRWBBDRUI6HUYL

1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHSE EMNVIMHUBDWHRRH6W B WHHRUHQW R QW R)UNRK

BRXWKMHNOWQHY &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRVSRDDWHGE &\ SHIRUWGCF

TXDUWHU HQGHG -XQH JLOH 1R

6 R XW KSZHNOW QHPH QB HG DQG 5HVWDWHG (TXLW\ ,QFHQWLYH 30DQ LQFRVSRWI\WB® BHSR

. GDWHG 0D\ JLOH 1R

BRXWKMHNOWQHY &R (TXLW\ ,QFHQWLYH 3DIDE@ \j ROUPGR& REGILLW HRROIV* U BWIRFE 2SWLRQ *I
WR WKH WRPFRESOIOT5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

BRXWHKHNOWQHY &R ([FHVV %HQHILW 30DQ LQFRUSRUDWHMKI®D E@XDE IHHWSIROUFN R@ YRIPELW IRL
'"HFHPEHU JLOH 1R

$PHQGPHOQW 1R WRBLWIOH GRXWRZHNMVY %HQHILW 30DQ LQFRUSRUDWMW®D EXDE HWSHRFN R
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGPHQW 1R WRLWOH GRXWEWRZHNWYVY %YHQHILW 30DQ LQFRUSRUDWHIR @XDE IHHSRUW R
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGHG DQG 5HVWDWHIR BIRXMRKZHVWMFHVV %HQHILW 3 OHRW IDWH DI RHQSOHEEQ D\@ 6 UM ¥ WIDLWIDE (
LQFRUSRUDWHG E\ UHIHUHQFH WBQK{EQWHSRUWRQKRERPSDQRY WKH \HDU HQGHG '"HFHF

JRUP RI ,QGHPRQJUHAPWQRQEHWZHHQ WKH &RPSDQ\ DQG LWV 'LUHFWRUV L Q¥ RXYRHDHWHEHE'
. GDWHG -DQXDU\ JLOH 1R
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6 RXW KLHNOW Q-PVHRBHG DQG 5HVWDWHG (TXLW\ ,QFHQWHH \3 @G )RRI@GRIWILRWQLVF HR B | 5
LQFRUSRUDWHG E\ UHIHUHQFH WR4KXUBIEHW O\ 5WRRW WHRER PRRIDM\T 4 IRU WKH TXDUWHU F

SHYROYLQJ &8 HGHMP HIDANL MLAR\Q J7 WHK 19 RRRYDIDUWY WKHUHWR &% WHLGED Q% D U F$O DI
"HXWVFKH %DQN 6HFXULWLHV ,Q M Q GRIDRRPEWDEDIFHK\V 6% Q QRUSE¥Q G L GI H MWV D g B R BRI
1$ $EPLQLVIIHIWL YGDIEWE DV RIQFRUSRUDWHG E\ UHIHUHQFH WR X[KLIEQW 5HSWEW R
$SULO )LOH 1R
3XUFISDUYHHPHQ@W 1R DI®GUFUD IWHHBHUBIOPHQW GDWHG 'HRAHPERMWO®RHLQJ &RPSDQ\ DQG
6XEVLGLDULHV RI WKH &RPSDQ\

&RQVHQW RRKDIVWDGHSHQGHQW 5HBERWEWHGJI3INE®LF
5XOH D D &HUWLILFDWLRIQFRUG&KLHI ([HEXWLYH 21

5XOH D D &HUWLILFDWLR@HU &KLHI )LQDQFLDO 21

6HFWLRQ &HUWLILFDWLREHRU &KQICH & K[IHFXMADDI) RLDO 2|

16 %5/, QVWDQFH 'REXPHQW
6&+ 1%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'REFXPHQW
&s$! 1%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW
0 1%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'REXPHQW
%% %5/ ([WHQVLRQ /DEHOV /LQNEDVH 'RFXPHQW
35( 1%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW

3XUVXDQW WR  &)5 E FRQILGHQWLDO LQIRUPDWLRQ KDV EHHQ RPLWWHG DQG KDV EHHC

&RQILGAMHDWIRIE@WFDWLRQ ILOHG ZLWK WKH &RPPLVVLRQ
ODQDJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW
7KLV H[KLELW LV EHLQJ IXUQLVKHG UDWKHU WKDQ ILOHG DQG VKDOO QRW EH GHHPHG LQFRUS

$ FRS\
'DOO/BIYDV

RI HDFK H[KLELW PD\ EH REWDLQHG DW D SULFH RULWLHQWVYRS HQ YSD/VARLW 6 H QPELIY IR ¥ 3R4



([KLELW

6XSSOHBHQMHPHQW 1R

WR
3XUFBDUHHPHQW 1R

EHWZHHQ
7+( %2(,1*% &2BAX

DQG
6287+:(6%,5/,1(6 &2

5HODWLQJ WR %RHLQJ ORGBOUFUBW QG +

7+,6 6833/(0@/B*5((0(17 HQWHUHG LQWR DV RE\HF}® ERW Z4PH QA * &203% D 'HODZDUH FRUSRUDWERI
LQ 6HD VWK WRRIQQDG 6287 +$(67,1(6 &27HPDV FRUSRUDWLRQLEZHW K GHROWS DSDD R |

%X\HU DQG %RHLQJ H@WHHHBHW RR3XUF IGIDWHHG -DQXDU\ CB\K EKFOVQHE H IS H @\ G DWKISB0 WRH\G |
VDOH Rl %RHLQJ ORGHO + $LEDDUWQ®IW + DLURUBIMUDIWQG WKLV 6XKSEHHPHHIQMWDY DQ DPHQGPHQW
LQWR WKH BXHIFRBDYW

(+(5($6 %X\HU HOHFWV WR H[HUFLVH LWV RSWLRQ V$R USULHMD \GH WEBH IQEMGWHMLIQUAHAN WH U W R VRIS M |
$JUHHPHQW DVDLEGIQWENMBBEIQUPRUH %X\HU HOHFWV WR VXEVWLWXWI$JBRBFXQWH QR LXK OHR[G IF ®
VL[ RI VXF 2SWRLIRMQLQ WKH GHOLYHUDB®N LWIHRIRZ DFQAGHQWLILHG LQ

7$%/( ,

&RQWUDFW 'HOLYHU\ ORQWK 4XDQWLW\ 6HULDO 1XPEHU
ORGHO FUDLW

0DU

$SU

0D\

6HS

2FW
ORGHO FUDLW

$SU

6HS

2FW

1RY

"HF

1RY

3XUVXDQW WR &)5 E FROQILGHQWLDO LQIRUPDWLRQ KDV EHHQ RPLWWHG DQG KDV EHHQ IL

&ROQOILCHMWWPBSGWLFDWLRQ ILOHG ZLWK WKH &RPPLVVLRQ

3% 1R 6%
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&RQWUDFW '"HOLYHU\ ORQWK 4XDQWLW\ 6HULDO 1XPEHU
-DQ
JHE
obu
$SU
0D\
-XQ
$XJ
6HS
2FW
1RY

+(5($6 % X\HU HOHFWV WR H[HUFLVH LWV ULJKW WR VXEVWLWXWH %RHEQDIORGEHWK G HO LDMHIUFUY
7DEOH ,, EHORZ DQG

$%/( .

&RQWUDFW 'HOLYHU\ ORQWK 4XDQWLW\ 6HULDO 1XPEHU
-DQ
YHE
0DU
0D\
-XQ
-X0
$XJ
6HS
2FW
1RY
"HF
_DQ

+(5($6 %%X\HU DQG %RHLQJ DJUHH WR DGG WKLUW\ WKU$H HH PIHIAN HRHW WHD ® R GBI DT X B Q W/IlVW W
7DEOH ,,, EHORZ DQG

$%/( ,,,

&RQWUDFW 'HOLYHU\ ORQWK 4XDQWLW\ 6HULDO 1XPEHU
ORGHO +

-X0

$XJ

6HS

2FW

1RY

"HF

-DQ
ORGHO +

YHE

0D\

-DQ

YHE

3% 1R 6%



$%/( ..,

&RQWUDFW 'HOLYHU\ ORQWK AXDQWLW\ 6HULDO 1XPEHU
oDU

$SU
0D\
-XQ
-X0
$XJ
6HS
-DQ
JHE
obuU
$SU
0D\
-XQ
-X0
$XJ
6HS
2FW

:+(5($6 %X\HU DQG %RHLQJ DJUHH WR FRQYHBWUVHDHQ WV HIHKBW L E H35X WERK BAKHH SBUKIBRRBI\OHV - L QL
RSWLRQ DLUFUDIW LQ WKH GEOYHKO BRYVWWHRQR LDV WKRIZDUWNVLHY DFNGRUIGHBIW BR VXV WIQHEU 3 XL

7$%/( ,9
'HOLYHU\ ORQWK 4XDQWLW\

-XQ
-XO0
$XJ
6HS
2FW
1RY
"HF
_DQ
JHE
obu
$SuU
0D\
-XQ
-X0
$XJ
-DQ
-XO
1RY
"HF
-DQ
JHE
obu
$SuU
0D\
-XQ
-X0

3% 1R 6%



7$%/( ,9

'HOLYHU\ ORQWK 4XDQWLW\
6HS
2FW
1RY
"HF
-DQ
YHE
oDU
$SU
0D\
-XQ
-XO0
$XJ
6HS
2FW
1RY
"HF

:+(5($6 %X\HU DQG %RHLQJ DJUHH WR WUDQVIHU ILIW\ RQH %RHLQJ ORGH@IJUHHPH@W DRUFL
%RHLQILMTBER UZD\V ,QF DQ LQGLUHFW ZKROO\ RZQHG YXHENRBQWUX IRV Ko & HQUL Y MR BAERHA/HY QFRFD@E@ KIS A
$LRUDIYX\HU HOHFWV WR H[HUFLVH VXFK WZR RSWLRQ DL&®FUWHHWHRRQ FXUUMQHN ZRWHK  HA M FEKW HRE
HI[HFXWLRQ RI WK$MW BXPHQWP HQRMHOL@J ORGHO +7UDIQUVASIDUAUER W 1 Z LWKHEHOLY HUD BEERRWHWRR QN @G/

3% 1R 6%



7$% /(9

&RQWUDFW '"HOLYHU\ ORQWK 4XDQWLW\ 6HULDO 1XPEHU
ORGHO +

-XQ
-X0
1RY
"HF
-DQ
0D\ FTW RSW
-XO0 FTW RSW
2FW
1RY
"HF
-DQ
ORGHO +
YHE
$SuU
-XQ
-X0
$XJ
6HS
2FW
YHE
0DU
$SU
0D\
$XJ
6HS
2FW
1RY
"HF
-DQ
YHE
0DU
$SU
0D\
-X0
$XJ
6HS
2FW
1RY
"HF
YHE
0DU
$SuU
0D\

_XQ

+(5($6 %X\HU DQG %RHLQJ DJUHH WR FUHDWH W2ZPR QL] HZKHOIRERM B D #WUPGRUUFRIDD WV ZD Q& GHR
ODUFK WKURXJK '"HFHPEHIHUHQMWL R WEHHW KWRDSSIOLFDEOH EDVH \HDU

3% 1R 6%



GROODUYV DQG EXVLQHVV WHUPV 6XFK QHZ$SEORBNMWD IZK ILFEKH RRQVILN&/ D\ RPFRQRFRXQGYHG WZHQW\ V
/89$LUFUDIW" ZKLFK FRQVLVWY RI VHYHQW\ WKUHH ILUP + DLUFUDIW DQG

:+(5($6 WKH %RHLQJ DQG %X\HU KDYH FRPSOHWHG W K$ILEL@DINQ ERMJ U HHU W W LIRRG-UE) B WRKHD B/X WRIOB
ILQDO FRQILIJXUDWLRQ DQG

+(5($6 %X\HU DQG %RHLQJ DJUHH WERDMMWIBE O L&/KOSWLLF\L QERLLL @K Wo ORI FUBAW DQG

12: 7+(5()25( LQ FRQVLGHUDWLRQ RI WKH PXWXDO FRYHQDQWYV KHEHLHHPRQWDL) HEO WK SDUW

7KADEOH RI &R QW H Q W\ RH HWPKIHD WXIUVF IGDANOHH W H G 7DE @ MW R IHOQR\QW H QW Y Q8 DVWIMBFKHG KH$HWHRHP € G WL (
UHIHUFRQPHG DGPLQLVWUDWILRIQHRHYWFDERHFEBERQWHQWYV LMEOXEH Y[ OLEH BWU MRRERMWMAN B IW K H FBEX
WKDW %RHLQJ DQG %X\HU DJUHH DUH LQDFWLNIRPHMDONH EHHQ GHOHWHG IURP WKH 3XUFKDVH

$UWLFOH 36 XEMHFW ODWWHU RI 6DOKBUWNVNFOHO HWHBWVMDDIFW M GH €& WUl H W\R $DBOECH . EHERHY SER UVID KM H/GULHQ M
$UWLFOH UHIOHFWYV WKH LQFRUSRUDWLRQ SRIUNWHKEH I YHZQEO® DRFORD I WIBOFUDIW % ORFEN /189

$UWLFOH S$EJIFIWHHWI LV GHOHWHG$UQVLRWYHH QWLDWW\D P RIGGD KA W R QG HRHF@W SER UV KVLH/G USHD WIRAY
UHIOHFWV WKH LQFRUSRUDWLRQ RI WK$LQRUDBWRPFQE BIORFWBUWSY %ORFN /89

7DEOH 3*$LUFUDVVE@HRUPDWHBBE\ GHOHWHG LQ LW\EG B W LDWWD B RISGUKISOHW R CD B \GDLLQHHRRU-SE®RW D W
7DEOH D 3$LUFUDDEQE IR UPMREINIF UPIW ~ LV KHUHE\ DGGHG DQG E\ WKLV UHIHUHRQGFMW LV LQFRUS

7DEOH E 3$LUFUDD/EQ®IRUPORVBIRILFUDIW ~ LV KHUHE\ DGGHG DQG E\ WKLV SUHIHKMQEID E DA ARU S
6SHFLDO )HDWXUHV SULFH UHVXOWLQJ IURP LQFRUSR®YDWVRGHRFWKHHGLEBEORZRQILIXUDWLRQ LGHQ\

7DEOH $HWHHIPB QW 1%/ / 5 32SWILWRRRUDIW ,GDEOMDWLWR®HUHE\ GHOHWHG LQ LWV HQWLUHW\
3% 1R 6%



([KLELWSLUFUDIW &RQILIXUDWLRFUBIWORIFW KHWBHE\ DGGHG DQG E\ WKLV WHIWHUMHRHHW LY LQFRUSI
([KLELWSLUFUDIW &RQILIXUDWLRFUBIWORIFW KHWBHE\ DGGHG DQG E\ WKLV WHIWHUMHRHHW LY LQFRUSI

3DJH , RI ([KLELW % LV KHUHE\ GHOHWHG LQ LWV HQWLUHW\ DQG UHSODFHG ZLWK BDHRHD 8D
3DJH , RI ([KLELW % UHIOHFWW WKHHBIQFRUDSRUDWLRQ RI %X\HU

([KLELW & 3&XVORAHDEBGKS SRWMNVKHUHEY GHOHWHG LQ LWV HQWLUHW\ DQG UHSODFHG ZLWK D Qt
LQFRUSRUDWHG $QWHRHWKE V8 XIAKBVWH UHIHUHQFH

([KLELW ' 3(FREBMXWWEBHRW ~ LV KHUHE\ DGGHG DQG E\ WKLWIWHHRHQWH LV LQFRUSRUDWHG L

([KLELW ( *%X\HU )XUQLVKHG (TXLSPHQW 3URYLVLRQV 'RFXPHQW ~ LV KHUHE\ GHOHWHG LQ LWV
SXUFBDVHHPHQW 6XFK QHZ ([KLELW ( FRQWROLGD WIQG L QLRHEFRDWL RQ WHRURQX\HJKLELW

([KLELW ( 3% X\HU ) X UDIMOHE® VXL 8% HKAHW H E\ 7G<H. O HGAHHOGH WQ RQVY VHR WHWYWEXWW RI WKH FRQVROLGD

ITHWSWHRHHPHQW 1R DLYHULRFUDIW '"HPRQVWUDWLRQ )OLJKWYV ~ LV GHOHWH&JUG® HMHQMQIRL UH W\5D QI
ZKLFK LQFRUSWUDW HNM WU B LV

/HVSWHHHPHQW 15R/ 5 LV GHOHWHG LQ LWV HQWLUHV$UDKEPHIQSNO BEH G Z L WKV BV D FHKYH. @& HGH UHHWA
LOQFRUSRUDWHG I$QWHRHWHK 8 V8 X2 PKBMH UHIHUHQFH

/JHWSWHHHPHQOW 1R/ 5 32SWLREUDIW ~ LV GHOHWHG LQ LWV HQWWIUHHPHDR@WGHRHEOD FH G ZS WIKRD
$LUFUDIW ~ DWWDFKHG KHUHWR D$J® H IQFR Q %RENDWHILG/ LLGHVIRUM R F X UF KD V H

IHWWBHBHHPHQW 1R/ 5 3*'LVFORVXUH RI &RQILGHQWLDO ,QIRUPDWLRQ ~ LV GHOHWHP HQW R/ HQ"
5 DWWDFKHG KHUHWR DQG L$QER B SRQDWENGWHKL W K H | BYUHRKTHY H

ITHWSWHHIHPHQW 1R, : LV GHOHWHG LQ LWV HQWLUHWRIDOE FHHBWM DRH G AL WEWOWUDHF K IH\GH & H/ B MWW
3% 1R 6%



THVWWBHRHHPHQW 1%/ 5 B32WKHU ODWWHUV ~ LV GHOHWHG LQ LWV$HOQNMHRHQW DR G UHB S MDWFW B FAHN
ZKLFK LQFRUSWUDW HNM WU B LV

ITHWWBHRHHPHQW 1%/ 5 DQGFHWHMRHBQW 1R- 5 DUH GHOHWHG LQ WKHLU HQWI$UH WHN HBY
6:%$ 3 DWWDFKHG KHUHWR DQG L@FBHBRHQWHG LQWR WKH 3XUFKDVH

ITHWWBHRHHPHQW 1R- 5 " %XVLQHVV ODWWHUV™ LV UHPRYHG QG WHSQ@W FIFRG Z LSV K DWKWHDE K M GV K I6U
ZKLFK SURYLGHY FODULILFDWLRQ WKDW WKH WHUPV GR QRW DSSO\ WR DLUFUDIW GHOLYHUHG DIWt

ITHVSWHHHPHQW 1R* 5 LV GHOHWHG LQ LWV HQWLUHW\DE&BPHS/D DG Z58 W B VDWDHKIHVGH & H H KA

JTHVSWHHHPHQW BR 6:/% LV GHOHWHG LQ LWV HQWLUHWY DHIP HB MOBE HE /5L WK D5 U B WMWDIR
KHUHWR DQG LQFRUSR $DWHHP HQWREW WH I3 WFHKBYHQFH

JTHVSWHHHPHQW BR 6:/% LV UHPRYHG DQG UHSODEBHGHEHIPWIQ W KBR UHNYLVHG AHWDIWAWDFKH G
ZKLFK SURYLGHV FODULILFDWLBQUEIUWKM GHILQHG WHUP &RYHUHG

JTHVSWHHHPHQW BR 6:/% LV GHOHWHG LQ LWV HQWLUHW\ DBBPHQSW BRHG:/BLWK D5UHY LD MWW D
KHUHWR DQG LQFRUSR $DWHHP HQWRE W WH I3 WFHKBYHQFH

/HVSWHHHPHQW BR 6: LV GHOHWHG LQ LWV HQWLUHVSUDBBPHIQM®O BRHG: ZLW 5 D DWW WIDFAKE G

/HVSWHHHPHQW BR 6 LV KHUHE\ DGGHG DQG E\ WKLV UHIHSHOFHMPHEW QFRUSRUDWHG LQ

/JHVSWHHHPHQW BR 6: LV KHUHE\ DGGHG DQG E\ WKLV UHIHSHOFHMPHEW QFRUSRUDWHG LQ

3% 1R 6%



/THVSWHHHPHQW BR 6:/$ LV KHUHE\ DGGHG DQG E\ WKLV UHIHYHOQHFHPHYW QFRUSRUDWHG L
/THVWSWHHHPHQW BR 6:/$ LV KHUHE\ DGGHG DQG E\ WKLV UHIHSHOQHFHPHYW QFRUSRUDWHG L
/THVSWHHHPHQW BR 6:/$ LV KHUHE\ DGGHG DQG E\ WKLV UHIHSHOQHFHPHYW QFRUSRUDWHG L

7KLV 6XSSGHPHIQRMIDN LV FRQWLQJHQW RQ H[HFX\WLBRDS@U DDV SIMUFD B R D QGH W FiiF W2 ER 9/@0RD% R B
UHPRY AU IVEWISILLUFU® | W | U BB WBHKHFEKOQWHL R
$LWMQ 6%

7KLV 6XSS@GHPHIQRMHDPON ZLIHEWHFR XS RIQ HSHBDOWLARY RDYE HVKLYJUXHHPHHORH ODMOOUHFHLSW E\ WKH
'"HFHPEHU DIWHU ZKLFK GDWH WKL BRONS 2HGPE EWMD@XOO DQGHFMLG DQG KDYH QR IRUFH RU HI

7KH 3XUFKIDHWHPHQW ZLOO EH GHHPHG WR EH VXSSOHPHQWHG WR WKH H{IWHQW KHHARAWQ SURYLGHG D
(;(&87(" ,1 '83/, &% DV RI WKH GD\ DQG \HDU ILUVW DERYH ZULWWHQ

7+( %2(,1% &2BUX 6287+:(6%,5/,1(6 &2
%\ V &KBHUWVFKHU %\ V 0L F$ODH G
,WWSWWRUQH\ ,Q )DFW JWV (93 &KLHI 2SHUWDAMILQJ 21

3% 1R 6%
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3%

6%

1R

7$%/( 2)&217(176

3DJH 6%
1XPEHU 1XPEHLI

6XEMHFW ODWWHU RI 6DOH 6%
"HOLYHWOH DQG 5LVN RI /RVV 6%
SULFSILRFUDIW 6%
7D[HV

3D\PHQW

([FXVDEOH 'HOD\

&KDQJHV WR WKH '"HWDLO 6SHFLILFDWLRQ 6%

JHGHAYDOWLRQ 5HTXLUHPHQWY DQG &HUWLILFDWHY DQG ([SRUW /LFHQVH
5HSUHVHQWDWLYHV ,QM\BWFIVWRQ )OLJKWV DQG

$VVLIQPHQW 5HVDOH RU /HDVH

7HUPLQDWLRQ IRU &HUWDLQ (YHQWV

SURGBWPMUDQFH 'LVFODLPHU DQG 5HOHDVH ([FOXVLRQ RI /LDELOLWLHV &XVWRPHU 6XS
% X\HU )XUQLVKHG (TXLSPHQW DQG 6SDUH 3DUWYV

&RQWUDFWXDO 1RWLFHV DQG 5HTXHVWYV

OLVFHOODQHRXV

6%
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7$%/( 2)&217(176

$LUFUDIW ,GDEOPDWLRQ

$LUFUDIW ,GDEOMDW tROR BN U F UDIA W
$LUFUDIW , GDEOMDI thFROR BN U F UDI W

$LUFUDIW &RQILIXUDWLR@ELUFUDI®ORFN
$LUFUDIW &RQILIXUDWSIRGFHWDAWRFEN
$LUFUDIW &RQILIXUDWSIRGFUWDAWRFEN

&XVWRPHU 6XSSRUW 'REXPHQW

&XVWRKISSRUW 'RFXPHQW
BULFGMXVWPHQW 'XH WR (F RNQRIFUD MEEHEFRNFERHLGRD V X0 \
BULFGMXVWPHQW 'XH WR (F RNQRIEUD SN FERHLGRD V X0 \
(FRQRPLFBGUIXFMWPHQW (&, 0)* &OVHXBULFH
%X\HU )XUQLVKHG (TXLSPHQMVSUDFKIPH @Y+ L' F XD H/Q WW &K WRMIAK PHQW %

$LUFUDIW
'HILQMGEPYV 'RFXPHQW

:DLYHLWRFUDIW '"HPRQVWUDWLRQ )OLJKW

LL

%DVH 3ULFH
%DVH 3ULFH

6%
1XPEHU

6%
6%
6%

6%
6%
6%
6%

6%

6%
6%

6%
6%

6%

6%
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5(675.&7 (' /(77(%*5((0(176
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'LVFORVXUH RI &RQILGHQWLDO ,QIRUPDWLRQ

2WKHU 0ODWWHUV

%XVLQHVYV ODWWHUYV
1RW DSSOLFDEOH WRORFRIF I$ LBIYDB 9W

6WUXFWXUDO ODWWHUV
1RLVH DQG (PLVVLRQ ODWWHUV
BURGXFW '"HYHORSPHQW ODWWHUYV

$LUFUDIW ORGHO 6 XEVWLWXWLRQ
2SWBRQFSW WD FKP HQW. 4F2UDWW R, QGDEOPD WLRQ

LLL

6%
AXPEHU
6%
6%
6%
6%
6%

6%
6%
6%
6%
6%
6%
6%
6%
6%
6%
6%
6%
6%
6%

6%



7$%/( 2)&217(176

6%
_AXPEH!
6:$ $ 6%
6:$ $ 6%
6:$ B $ 6%
6:$ $ 6%
6:$ $ 6%
$''.7.218%/ /(77(56_)25 5()(5(1&(
06% %XVLQHWY 2I(QKDQFHG *URMQGQLIUIRGLPWWRS FWILBLEWLRQ + 3HDNV DQG 2EVWDFOI
1RW DSSOLFDEOH WR ORFRF I$ LFBYB oW
-0* 5 %XVLQHW$ &456 SDFNDJH

18&7.9( "(J(7(TS%/(6  (+.%.B6' /[(77(5$*5((0(176

1RW DSSOLFDEOH WR ORFRF I$ LIFRYB OW

7$ % (
7DEOH 7LWOH /DVW 8SGDWHB® XQGHU EXHDW 6WDWXV
2SWBRQFUDIW ,GDEORDWLRQ 6% "HOHWHG XQGHU 6%
(+.%.76
KLELWYV 7LWOH /DVW 8SGDWH® XQGHU EXHDW 6WDWXV
$ $LUFUDIW &RQILJXUDWLRQ = 6% ,QDFWLYH
$ 'LQJOHW $LUFUDIW &RQILIJXUDWLRQ 6% ,QDFWLYH
$ :LQJOHWS$LUFUDIW &RQILIXUDWLRQ 6% ,QDFWLYH
3% 1R LY
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$
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$

7$%/( 2)&217(176

6%

%X\HU )XUQLVKHG (TXLSPHQW 3URYLVLRQV 'RFXP&HQW

5(675.&7 (" /(77$55((0(176

/[HWWHUHPHQW
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5/1/
5/1/
5/1/
5//
5/1/
5//
5//
5/1/
5/1/
5/1/
5/1/
5/1/
5//
5/1/
5/1/
5/1/
5/1/

1R
6%

5
5
5

/DVW 8SGDWHG

LXPEF
/IDVW 8SGDWHG
7LWOH XQGHSY & X HQW 6 WDWXV
$LUFUDIW &RQILIJXUDWLR® %ORFN 6% ,QDFWLYH
$LUFUDIW &RQILIXUDWLRQ7: D %ORFN 6% ,QDFWLYH
$LUFUDIW &RQILIXUDWLRQ7: D %ORFN 6% ,QDFWLYH
& XV W R P H 9 DXLIBERAWHA 6% '"HOHWHG XQGHU 6%

'"HOHWHG XQGHU 6%

7LWOH XQGHY EXWHDW 6WDWXV

2SWBRQFUDIW 6% "HOHWHG XQGHU 6%
3HUIRUPDQFH *XDUDQWHHYV 6% ,QDFWLYH
&HUWDLQ &RQWUDFWXDO ODWWHUV 6% ,QDFWLYH
$SOWHS@DMGFH 3D\PHQW 6FKHGXOH ,QDFWLYH
L, QDFWLYH
&HUWLILFDVHMWY FO DI WW 6% L QDFWLYH
7UDLQLQJ ODWWHUYV 6% L QDFWLYH
2SHQ &RQILIJXUDWLRQ ODWWHUYV ,QDFWLYH

6XEVWLWXWLRQ 5LIKWV 6% '"HOHWHG XQGHU 6%
,QDFWLYH
&RPSDULVRQ RI + DQG + %ORFN )XHO %XUQ ,QDFWLYH
$GGLWLRQDO &RQWUDFWXDO ODWWHUYV 6% ,QDFWLYH
6% ,QDFWLYH
6HUYLFHIBADGDWLRQ 3MWMRWDP )LHOG 6% ,QDFWLYH
(VFDODWLRQ ODWWHUYV 6% ,QDFWLYH
$PRUWL]DWLRQ RI &RVWYV IRU &XVWRPHU 8QLT%H &KDQJHQDFWLYH
5HFRQFLOLMBWURQDRWWADHVLF 3ULFH 6% ,QDFWLYH

Y

6%



/HWWHLUHPHQW
5/1/

-- 5
06% 5
-0* 5
&+/
1, 5
1,
1,
1,:
1,
1,
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6%

AXPEF

/IDVW 8SGDWHG

7LWOH XQGHY & X HQW 6 WDWXV

ODLQWHEQDQBHQJ ODWWHUV 6% ,QDFWLYH
$GGLWLRQDO 6XEVWLWXWLRQ 5LIJKWYV 6% '"HOHWHG XQGHU 6%
JOLJKW &RQWURO &RPSXWHU ORGH &RQWUROG3DQHO 6SmMDHFWDBMWWH U
"HOLYHU\ &KDQJH &RQWUDFWXDO ODWWHUYV 6% ,QDFWLYH

6% ,QDFWLYH
5HVFKHGXOTHGWO E UWY 6% ,QDFWLYH

6% ,QDFWLYH
(DUO\ '"HOZXREBWURDSLUFUDIW 6% ,QDFWLYH
:DUUDQW\ ([WHULRU &RORU <GFKHPQ}W QG 0DBENLQJIV IRWDFWLYH

6% ,QDFWLYH

6% ,QDFWLYH

6% ,QDFWLYH

6% ,QDFWLYH

YL

6%



$57,&/( 6XEMHFW ODWWHU RI 6DOH

TKHELUFUDIW

7KBLUFUDIW * ORGHO$ WK U R %JIKRF NVIOR BMORFN 6 X EAHFW WR WKH WHUSMB@ 8 HRWQ G R HRQ.
PDQXIDFWXUH DQG GHOLYHU WR %X\HU DQG %X\HU ZLOO SXUFKDVH DQG DF FFDEV K5 AIDHQDGH UD | Y RIPU Folt
,QIRUP DMELRD " RIVMKIPH QW ZKLFK DUH LG H QS$VWIK b RKMUEFAILDH LIS LAERABNIY % IORAFAXGL Q¥ % ORFN 7: D
7: E DQGF DQG %ORBNUFU®IW FROOHFWLYHO\ $HUARUDHG WRQBVPWRMNIDFWXUHG LQ DFFRUGDQFH
([KLBLWKLELMWQJIJOHW $ ([KLEIWHW $ ([K LEKWE LW[KISELW[KISELWRU ([{LEDWDSSOLFDEOH DV PRGLILHG IL
ZLWKSWHKHMPHQW 'HWDLO 6SHFLILFDWLRQ

TKHLUFUDIW + ORGHO . OXKERMHNFW Y8R WKH WHUSWBEBHRY GCHRWHRQY RIOWKRYQXIDFWX
%X\HU ZLOO SXUFKDVH DQG DFFHSW GHOLYHU\ IURP % RFLEXQIHR IEW K. OFRHIOPE OGR K SMED MHKARRZODN. WZKUL B KV
WKHUHLQ DV WKHLYEBPN UHIHUUHGWRWDLNIWKHD®OG PDQXIDFWXUHG LQ DFFRUGDQF$ ZIDWVKPWRE&EHIER
WLPH WR WLPH LQ DFRRUGTHIMW ZHWBLWKASHFLILFDWLRQ

7KH $LUFUDIW D@GUFUDIW GHVWUWMEHGHLQVWRDOW EH FRO G HEMLDYYWEOWDKBOYGUHG WR DV

7KH + 'HWDLO 6SHFLILFDWLRQ DQG + "HWWMLG 88 H ALK IDFODONVE R F RBGIO IH B WHE N & Q.\QUM Kt
'"HWDLO 6SHFLILFDWLRQ

$GGLWLRODO *RRGVW FR® GHEW L RIQVZE MK WIKINV V B@H LR WK O DOVR SURYLGH $ B HADP\HQ W HIUQAFI
GRFXPHQWY WUDLQLQJ DQG VHUYHHPHQMWO DV GHVFULEHG LQ WKLV

3HUIRUPDQFH $®DSBQWHHPD QFH JXDUD W H AV DD WSDLEFED EMGHHWRS KNID R K 1B B8 XSGHHIG RIUP VKRN J X T
LQFOXGHEI WBHRKOW RWKHU WKDQ ZLWKLQ WKH 'HWDLO

3% 1R +
6% 6%



6SHFLILFDWLRQ VXFK JXDUDQWHHYV ZLOO EH WUHDWHG DV EHLQJ LQFRUSRUDWHG LQ WKH "HWDLO |

'HILOMG®PYRU HDVH RI XVH FHUWDLQ WHUPVS$DUH HPHIQIW & FKVWeHU P @ HIGU W H G P WQ | WHKE \Z L W K
([KLELW )

33
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$57,&/( BULF$ILBFUDIW
'HILOQLWLRQV

6SHFLDO )HDWXUHV DUH WKH BH O PKX3 HMQL Q@ FHRAUSS(R KILDEN BVE V. @ ( [KKIEEKUSE L W [ K L$E L W [ K L$E L WU
([KLEBLW FROOHFWLYHO\ UH#H UM OS8R LCAD E@QKLEZKLFK KDYH EHHQ VHOHFWHG E\ %X\HU

%BVYHFUDIW 33LWLAHJDYWWHKBVLF B3ULFH H[FOXGLQJ WKH SULFH RI 6SHFLDO )HDWXUHV
$LUFUDIW %DVLF 3ULFH LML BREB WM 3G FRH WEE WRNHFULFH RI WKH 6SHFLDO )HDWXUHYV

(FROQRPLIFGMXMAWMPHQW LV W KSH. UDFANDX WWR I \QBVE VBRRLIMHWHBY Q@ HESHFLDO )HDWXUHV DV FDOFX
RU ([KLELW ' DV DSSOLFDEOH

$LUFUDIW 3ULFH LV WKH WRWD®L DPB QW DN VKHLW WVWPRI KD \GIROQLWK U\
$LUFUDIW %DVLF 3ULFH
TKHLUFUDIW %DVLF$3WKBERHABWFHODIRFNLY H[SUHVVHG LQ -XO\ GROODUYV

7TKHLUFUDIW %DVLF73UUFK DRW : %EEOERAAND | W : %OLIRANUDIW : %BREBENUDIW : %HIRAFANUDIW: % DR
$LUFUDIW : %B RFAYGC PaORFINV H[SUHVVHG LQ -XO\ 7TDER®IO RIVWIKARWIQW IRUWK LQ

7TKHLUFUDIW %DVLF 3ULFH URFU Dd/REFQGC BORFBIDIWSEY H[SUHFREODLWY -BRWWEBDW ITOEQIK
UHVSHFWRLW®WHKGNHPHQW

$LUFUDIWKSBUUFYDIW 3ULFH ZLOO EH HVWDEO LMKHG DIW WIRHWXLRH RQ G HQIOYHBEH RVKAXK WIKP R

WM FUDIW %DVLF 3ULFHRUZWIKEK % RFN BQGFUDIW IRU WEHU%OBRPMN ) DORBPIWIKH DAWRF
%ORBENUFUDIW
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IRU WKH$WORFN W IR$MWIKH DAWRIFQG. SRURAMKDHWOORANYLWRHDAWRFEN IRU WHHFWDARFN  |TRU WK
$SLUFUDIW WKHSWBORFNIW MWKI$WERPNW MWKHD %ORRN WKH B RFNUDIW IRU WAILHU %OmRIFMN IRU WK
$LUFUDIW DQG IRU WKH WDOWF N O XA89

WKH (FRQBBIMXYWFHEWYFIRDUWBHD VLF 3ULFH DV FDOFXODWHG SXUV XM WNRPWRWVRNXF
JOXFWXBWULROQYVIW $ RUK bRSRBNFUDIW LQ ([KEEMWVWPBQWW 'XH WR (FRIQRRILIFI WO X & WHFEIDIRIFANG % IOLRFAUND | W
7: $SLUFUDIW %ORFN
7: DBLUFUDIW: %PIRAAUDIW : %MBRBERUDIW : %EBSRBERUDIW DQGHLORBNIW DQG LQ HEMENWPHQIW LKH WR |
JOXFWXDBWURQNIMEBXVMHPHQW |IRUWLATFRIENW DL BORFUIDIWEISO XV

RWKHU SULFH DGMXVWPBHDUHHPBQW SXYURWERAW ZWR WWHY DIJUHHPHQWY H[HFXWHG E\ %k
$GYDQFH 3D\PHQW %DVH 3ULFH

$GYDQEH 3D\PHQWRWDVEYDWLRLAFH SD\PHQW SXUSRVHV WKH IRSIORFUDWHS®YPQ AWHH GDGFIOQW
HVWDEOLVKHG XVLQJ FXUUHQWO\ DYDLODEOH IRUHFDVWYV RI W&HUHWPBHQIW LRRIQ DID FRW7 RUEKG! KB/ RN IHEDT
%DVH 3ULFMH RF HDIMK L V/ID/EHOWWDROMW KIL QK E

$SGMXVWHPEOWORH 3D\PHQW %DVHSBUEBBYW /RIQIFAHD® ZLWK)BHBHOEYBUW YFKRIGXRHG IRU GHOL'®
WKH GDVWHBURHHWKR®Y DIQKKHH 3D\PHQW %DVH 3ULFHV
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DSSHDUWDEOHQ ZLOO EH XVHG WR GHWHUPLQH WKH DPRXQW RI| WIKWHF LLDJIWV DR 9 D@HH SIDKBPIDQ W PVRR) W |
GHOLYHU\ IMIFWRER DD IW %RHLQJ ZLOO $QFD@ PN B R\ HQW /AN SN VHDR/I WIXFXLUBIIR & W R U H | ©IQR VD GW
$LUFUDIW %DVLF 3US&§FUBHSIPHQWD QW GV R IWKEKH WKHQ FXUUHQW IRUHFDVWHG HVFDOB®NRQFIHD BWWRPUHQ
SBULFHV IR DDIW WR@WKIHU DGYDQFH SD\PHQW VFKHGXOH ZLOO EH f¥RYQVQEGHH B B GP B @ WQ% Bl \GHWSR
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7TDEOH WR
SXEKD¥ W HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

%D$HBUDIW 3ULFH 6SHFLDOHMDWXU $LRUDIW %DVLF 3
%ORFN60 & 'SLUFUDIW

%ORFN $LUFUDIW
%ORRBNUFUDIW
%ORBNUFUDIW
%ORBNUFUDIW
%ORRBNUFUDIW
%ORFNSLUFUDIW
%ORBMUFUDIW
%ORBMNUFUDIW
%ORFENSLUFUDIW
%ORFEN 7: DBLUFUDIW
%OREN 7: DBLUFUDIW
%ORFEN EBBLUFUDIW
%ORFEN FBLUFUDIW

QRWHYV

%ORFN$LUFUDIW %ORFN . DLUSODQHV ZLWK SURGXFWLRQ ZLQJOHWYV LQVWDOODWLRQ
%ORFENSLUFUDIW DBHORBNQHY ZLWK SURGXFWLRQ ZLQJOHWY LQVWDOODWLRQ

%ORFEN 7: DBLUFUDISWURWPIW FRQWUDFWHG WR GHOLYHU IURP 0D\ W K DSROUIAKU G2 Q F HD 3\D VP KK
6FKHGXOH SHU*0$

%ORFEN 7: DBLUFUDIW2SWIIRIFUDIW ZKLFKS EHFDPMW)DUWHU VLIQISQURUDGIW FRQ® YDFEWHG WR GHOLY
VLIQLQJ RI 6% BLOFUDIW 2 SHU*D$

(IKLBLWDSSOLHVIWR %%:0OR$NUFUDIW GHOLYHULQJ WKUFRDURUIHW GHDRBGHWK®JIILQVWD Q
(IKLBLWDSSOLHV/WR %:ORSNUFUDIW WKWFUBFRQ@HOLYHULQJ LQ -DQ DQG RQ

%ORFEN ESLUFUDIW  6:$SBU /$/$

([KLBLWDSSOLHV/WREMOREDIW DV LGH®W MR HGEK IHGIMDUHEHHHW A
([KLBLWDSSOLHV7WR FOlORFRNDIW SHU 6%

(VFDOBWYRID\PHQW %DVH

"HOLYHU\ 'DWH 1XPEH$LEUDIW $LEUDIW %ORFN BULFH$3HU 6HULDO 1XPEHU
2FW )
1RY )
"HF )
obu *
-XQ +
-X0O +
$XJ +
6HS +
2FW +
2FW /
1RY /
'HF /
obu +
$suU +
-XQ /
6:$ 3 3DJH 6%
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7TDEOH WR
SXEKD¥ W HPHWQ 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLRGGYWLPDWH

'"HOLYHU\ 'DWH 1XPEHR$LRUDIW $LRUDIW %ORFN 3D\PHQW %DVHs BULFH 3HU 6HULDO 1XPEHU
-X0 /
6HS +
6HS /
2FW +
2FW /
1RY /
"HF (
"HF /
-DQ (
-DQ /
JHE (
JHE /
oDU (
oDU +
$SU +
-XQ (
-X0 /
6HS (
6HS /
2FW +
2FW /
1RY ,
1RY 7
"HF ,
-DQ ,
YHE 7
oDU ,
$suU ,
1RY .
"HF ,
"HF -
oDU /
0D\ ,
-XQ ,
-XO )
-X0 /
$XJ ,
$XJ /
6HS ,
1RY -
"HF -
-DQ 7
YHE 7
oDU -
oDU
$SU
$SU 7
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7TDEOH WR
SXEKD¥ W HPHWQ 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLRGGYWLPDWH
"HOLYHU\ 'DWH 1XPEHR$LEUDIW $LIUDIW %ORFN 3D\PHQW %DVH BULFH 3HU 6HULDO 1XPEHU

2FW
2FW
1RY
"HF
-DQ
YHE
0DU
$SU
0D\
_XQ
-X0
$XJ
6HS
2FW
1RY
"HF
-DQ
YHE
oDU
$SU
0D\
_XQ
-X0
$XJ
6HS
2FW
1RY
"HF
-DQ
YHE
oDU
$SU
0D\
_XQ
-XQ
-X0
-X0
$XJ
$XJ
6HS
6HS
2FW
2FW
1RY
1RY
"HF
"HF
-DQ
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7TDEOH WR
SXEKD¥ I HPHWQ 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLR@GYWLPDWH
"HOLYHU\ 'DWH 1XPEHR$LEUDIW $LEUDIW %ORFN 3D\PHQW %DVH BULFH 3HU 6HULDO 1XPEHU

$SU 7: D
0D\
0D\
-XQ
-XQ
-X0
-X0
$XJ
2FW
1RY
"HF
-DQ
YHE
oDU
$SU
$SU
0D\
-DQ
YHE
obU
obU
0D\
0D\
-XQ
-XO
$XJ
2FW
"HF
JHE
0DUFK
0DUFK
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$SULO
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$XIXVW
6HSWHPEHU
2FW
"HF
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7TDEOH D WR
XKD IHHHPHQWS 1R 3
$LEUDIW '"HOHYRAULSWLR@GYWDLFHHB@PEPHQWYV
%ORFN $I88UDIW

$LUIUDPH ORGHO 07 SRXQGV '"HWDLO 6SHFLILFDWLRQ ' $ 6:$ 3 S5HY 1HZ
(QJLQH ORGHO 7KUXVW $HU+Y DPDWIHOU D IW 3UIKAB Wo DMAD ODWLRQ

&)0 % SRXQGV YRUPXOD -X0 (&, 0)* &3,
%D$HUUDIW 3ULFH (QJLQH 3ULHD®HDVYFDODWLRQ JRURX®D 1 $
6SHFLDOHMDWXU
6 XERMWDELBUDIW %DVH 3ULHFW DQG )HDWXU $LEUDIW 3ULFH (VFDODWLRQ 'DWD
(QJLQH 3UISERU BHW %DVYHDWGH[ (&,
$LIUDIW %DVLF 3ULFH ([FOXGLQJ %)( 63( %DVMDQGH[ &3,

%X\HMUQLVKHG (TXLSPHQW %)( (VWLPDWH
6HOGKUWKDVHG (TXLSPHQW 63( (VWLPDWH
"HSRVLWLBHLIW

(VFDODWLRQEGYDQFH 3D\BHEWDBMUSPWYV ‘X HWR VH GUYF
(VFDODWLRQ (VW L PSOBW H
"HOLYHU\ YDFWRU 3D\PHQW %DVBW 6LIJQLQJ ORV ORV 7RWD
"DWH 1XPEHS$LEUDIW $LUIUDPH $LEUDIW 6HULDO 1XPEHU 3ULFH$3HU
YHE Ql
ODU
$SU
RI
0D\ Ql QI
_XQ
-XO0
$XJ
6HS RI RI
2FW
RI
1RY R
'HF R
-DQ QI
JHE Ql
6:%$ 3% )77 %RHLERBBUHWDU\ 3DJF
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7TDEOH D WR
XKD IHHHPHQWS 1R 3
$LEUDIW '"HOHYRAULSWLR@GYWDLFHHB@PEPHQWYV
%ORFN $I88UDIW

(VFDODWLRQGYDQFH 3D\BHEWDBMUSPWYV X HWR VH GUY.RU
(VFDODWLRQ (VW L PSDBWH 9 9

"HOLYHU\ )DFWRU 3D\PHQW % DWW 6LJIQLQJ ORV ORV
'DWH 1XPEHR$LEUDIW $LUIUDPH $LEUDIW 6HULDO 1XPEHU 3ULFH$3HU 7RWDO

0DU Ql
$sSuU QI
0D\ Ql
-XQ Ql
-X0 Ql

$XJ Ql
6HS Ql
2FW

1RY RI
"HF

-DQ

YHE

0D U

$SuU

0D\

-XQ

-X0

$XJ

6HS

2FW

1RY

"HF

-DQ RI

YHE RI

0DU RI

6:% 3 )77 %RHLERBBUHWDU\ 3DJt
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7TDEOH D WR
XKD IHHHPHQWS 1R 3

$LEUDIW '"HOHYRAULSWLR@GYWDLFHHB@PEPHQWYV

%ORFN $I88UDIW

(VW L PSOBW H

3D\PHQW %DVHW 6LJQLQJ

$LEUDIW 6HULDO 1XPEHU BULFH$33HU

"HOLYHU\ )DFWRU
'DWH 1XPEHRS$LEUDIW $LUIUDPH
$SU RI
0D\ R
-XQ R
$XJ R1
6HS R1
2FW R1
1RY R1
-DQ Ql
JHE Ql
oDU QI
$su Ql
0D\ Ql
-XQ Ql
-X0 Ql
$XJ Ql
6HS Ql
2FW Ql
7TRWDO
6:$ 3 V7,7

(VFDODWLRQ $GYDQFH 3D\BHRWDBMUSPWYV 'XH OR®
WR 'HOLYHU\

ORV ORRW

3DJFH

%RHLERBBUHWDU\
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7TDEOH E WR
XKD IHHHPHQWS 1R 3
$LEUDIW '"HOHYRAULSWLR@GYWDLFHHB@PEPHQWYV
%ORFN $I88UDIW

$LUIUDPH

ORGHO207 SRXQGYV '"HWDLO 6SHFLILFDWLRQ " $ 6:% 3 5HY 1t
(QJLQH ORGHO 7&)0XV \% SRXQGYV S+ PDWIHOU D IW 3 U kAB W DAMD ODWDRM (&, 0)* &3,
%D$HUUDIW 3ULFH (QJLQH 3ULHD®HDVFDODWLRQ )RUPXDB 1 $
6SHFLDOHMDWXU 1RWHV

6 XERMWDSLBUDIW %DVH 3ULHFW DQG )HDWXU $LEUDIW 3ULFH (VFDODWLRQ 'DWD

(QJLQH 3UISERUBHW %DVYMDIWLGH] (&,

$LEUDIW %DVLF 3ULFH ([FOXGLQJ %)( 63( %DVMDWGH[ &3

%X\HMUQLVKHG (TXLSPHQW %)( (VWLPDWH
6HOGKUKDVHG (TXLSPHQW 63( (VWLPDWH
"HSRVLWLBHDIW

(VFDODWLRQgGYDQFH 3D\BHBWDBMUSPWYV ' X HWR VH GUYF

(VFDODWLRQ (VWL PSBWH
'HOLYHU\ J)DFWRU 3D\PHQW %DVKW 6LIJQLQJ ORV ORV 7RWD
'‘DWH 1XPEHR$LEUDIW $LUIUDPH BULFH$3HU
oDU 1RWH
oDU 1RWH
$SU 1RWH
0D\ 1RWH
-XQ 1RWH
-X0 1RWH
$XJ 1RWH
6HS 1RWH
2FW 1RWH
1RY 1RWH
"HF 1RWH
6:$ B 77 %RHL@®BBUHWDU\ 3DJF
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7TDEOH E WR
SXEKD¥IHHHPHQWS 1R 3
$LEUDIW '"HOHYRAULSWLR@GYWDLFHHB@PEPHQWYV
%ORFN $I88UDIW

(VFDODWLRQ (VFDODWLRQ_(VHG¥DPUAH 3D\BHHWD BWMUSPWYV 'XHWRVHGUYR
"HOLYHU\ 1XPEHU )DFWRU $GY 3D\PHQW %BBWELJIQLQJ ORV ORV  7RWDO
'DWH $LEUDIW $LUIUDPH $LEUDIW 6HULDO 1XPEHU 3ULFH$3HU

-DQ

YHE

oDU RI

$SU RI RI

0D\ RI FTW RSW
.XQ

-X0 Ql FTW RSW
$XJ Ql QI
6HS RI QI

2FW RI QI
1RY Ql QI QI
"HF Ql QI

-DQ Ql
7JRWDO

IRWHYV

6:% 3 77 %RHL@®BBUHWDU\ 3DJF
6%
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([KLBLWWR 3 X8FKHDNMHQW
$,585%)&21),*85/%21
'DWHG 'HFHPEHU
UHODWLQJ WR

%2(,1* 02'(/ +$,585%)7
%ORFN $A8OFUDIW

7KH '"HWDLO 6SHFLILFDWLRQ LV %RHL®JGRENFPHQ@GDWKBEBY RI &HSBKHPHHWDLO 6SHFLILFDWLRQ ¢
GHVFULSWLRFRQPaIXWDWLRQ VHY |IRBXNFK LDWDKDODV6EKEELW DWLRQ ZLOO EH FRPSULVHG RI %RHLQJ .
1RYHPEHU DV DPHQGHG WR LQFRUSRUDWH $W K H GBRBGIX G DHFNWH/ERQHA BIQ XCPLBAMNEXIKHMD W K LY QGK2ZEH Y
:HLIJKW 8¢: VRRQ DV SUDFWLFDEOH %RHLQJ ZLOO IXUQLVK WR %X\HU FRSLHV RI WRKKH&HHWLIDOW S4LFR

UHIOHFWYV DQQHRFORGHNWX BKO &SHIFLD O$)HIIFW R UM Vo M EH SW LFXF & RIHF QR W ILDRE O % & HHW K M USQUVKH B (T
(TXLSPHQW
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([KLELW &$ WR 3
&8620(5 6833752&80(17
UHODWLQJ WR
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7KLV ([KLELW & FRQWDLQV WKH &XVWRPHU 6X$5BEWIRFRRIGQV) PSSOREDWEIN WRONKWHUPV D QG FRCQ
'RFXPHQW DSSOLFDE®IHUMRDWKIBY ([KLELWJI& MRP WEW 3XUFKDVH

%X\HU FXUUHQWO\ RSHUDWHY DQ DLUF@IDURURIW K8 RQHIXRRGH S DNVLOYKIEZLOO+GHYHORS DQG VFKHG)
7KH FXVWRPL]JHG SURJUDP ZLOO EH EDVHG XSRQ DQG HTXLYDOHQW WR WKH HQWLWOHPHQWYV VXF

ODLQWHODQEHQJ

ODLQWHQDQEHQJ OLQRHWRGHOV'BRXUVH LI UHTXLUHG FRYHULIGU RS FHD VEHRANZREHZDD W SIBHEURKY
+ $LUFUDIW DQG DQ DLUFUDIW RI WKH VDPH PRGHO FXUUHQWO\ RSHUDWHG E\ %X\HU FOL

7UDLQLQJ PDWHULDOV LI DSSOLFDEOH ZLOO EH SURYLGHG WR HDFKVVWXBGIHOQW J,QUIRGGDW L
DLGV WH[W DQG JUDSKLFV ZLOW EHQSWEPLQGHGIIBUROMMIDEQ % X\HU

JOLIKWLQLQJ

%RHLQJ ZLOO SURYLGH LI UHTXLUHG RQH FODVVURRP FRXUVH WR DFTKDLQOF K8 BEHRW ZGHIDOGHK
SXUFKDVHGSLUFYDIW DQG DQ DLUFUDIW Rl WKH VDPH PRGHO FXUUHQWO\ RSHUDWHG E\ %X\HU

$Q\ WUDLQLQJ PDWHUOUDIOYL RYHGI WUH TEL DKM Z L O O E iR Q) RWULIELH)G. QR US ¥R BIULDP % X \H U

SODQ®YWIVWDQFH

ODLOWHODOFH (RMBDEHWMKVEDQGLQJI DQ\WKLQ$LWHH R HBMWVER \WRKMLKEHR @WOMKBYRYLGH WKH IROOR
VXSSRUW

ODLOWHOQDQ B OWIIBRAE UHTXHVW %RHLQJ ZLOO SURYLGH DV WL P WD@W H QEQEGHRURLIVIDPI U

3% 1R & 6%
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(IKLELW &% WR 3

PRGHOHGHQFHY EHWZHHQMWKHW DQ@G DQ DLUFUDIW RI WKH VDPH PRGHO FXUUHQWO\ RSHUD\

(7236 ODLQWHQD QGAvH BOWIBRER UHTXHVW %RHLQJ ZLOO SURYLGH DVWLVAS B @PH QW HGH@RHL BIL
IURP PLQRUIPPREQEHILEHWZHHQUMWKHW D@G DQ DLUFUDIW RI WKH VDPH PRGHO FXUUHQWON\ |

*6( BKRRRQPLOJ &RGBRQWIHIIXHVW %RHLQJ ZLOO SURYLGH DVVLVWWNQFBHLYWRHQOBBH. O RBEQ
VXSSRUW HTXLSPHQW UHVXOWHQHQBRF WH\WM ZH$Q®R BURRW HIDRGLDQ DLUFUDIW RI WKH VDPH PR

6SDUHV
%RHLQJ ZLOO UHYLVH DV DSSOLFDEOH WKH FXVWRPL]JHG 5HFRPPHQGHG 6SDUHYV 3DUWYV /L\

/HEFKQLFDO 'DWD DQG 'RFEXPHQWYV
%RHLQJ ZLOO UHYLVH DV DSSOLFDEOH WHFKQLFDO GDWD DQG GRFXPHQWY SURYLGHG ZLW

%RHLQJ ZLOO SURYLGH WKH PRVW FXUUHQW FRPSXWHU EDVHG WUDLQLQJ &%7 FRXUVHV D
FRXUVHV H J GHJUHH YLHZ RI FRFENSLW

%RHLQJ ZLOO SURYLGH WKH )OLJKW &UHZ 2SHUDWLQJ 0DQXDO )&20 IRU WKH + LQ FRO
,Q DGGLWLRQ WR WKH IRUPDWY SURYLGHG L®WRHKOQILIL @O 3DURN L GH GREXPNQ@WG EQ ¥PXQHS G

3% 1R & 6%
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(&2120,& 35,8 -8670(17
-XO\ %DXHDU

(HODWLQJ WR
%2(,1*% 02'(/ + DQG $,6&5%)7

JRUPXOD

%D$HUFUDIW 3ULFH DQG 6SHFLD G )EWIN WUBEM E & WHHY @ BAWXNGVW R @MW RZ SULFHVY WR EH VWDWHG LQ F
$IJUHHPHQW DQG WR DGMXVW WKH DPRXQW WRFEH O LKF R\Q & RAKAHR G K B\DOMB SUHRRH? H Q WI RU OMOKBEHHG H W t
$LUFUDIW GHOLYHU\ LQ DFFRUGDQFH ZLWK WKH IROORZLQJ IRUPXOD

3 3 /0 3
KHUH

3 SLUFUDIMG BXVRHPHQW )RU ORGHOV OeG (5 WS(H RPAUUMMW 3ULFH LC
HQJLQH SULFH DW LWV EDVLF WKUXVW OHYHO

3 %DMHKWFUDIW 3ULFH SOXV WKH SULFH RI7TWEKMHH&S HDF DRQG ) i DFSWIWNHHNY HEXMWVFKW VIR UWK L Q

! [ (&
(&e

:KHUH
(&g LV WKH EDVH \HDU DLUIUDPH HTYORDAOHOW IDR Q QL& GEH R IDWHKNL R MBI B WVOXV HQ

(&, LV D YDOXH GHWHUPLQHG XVLQJWKHBX6RIHBERW BWOQW IRMWDERU(PSOR\PHQ WR&WON&RFEIH QRD WIS
,' &,8 , FDOFXODWHG E\ HVYWDEOLVKLQJ D WKUHH PRQWK DULWKPHWLF DYHUDJH YDOXH
w W DQ8 PRQWKY SULRU WR WKH PRQWK RI V§FKHEINED WE HG HROAY RI\WP\HRIWWERIVIVS SIDGHDEDEXHY DUH R(
UHOHDVHG IRU WKH ILUVW TXDUWHU 2HEQ XD@& VDA FRU WIKHH YIRXWHWKVY HHOHDQXGURU WKH $HBRQ GDTYG
-XQH WKH YDOXH UHOHDVHG IRU WKH WKLUGXTXPMWWBQ G I6GIG VEHPEHUG WRIH WIDKD PIR QWRWIRVHRZARU W
2FWRERYHPPRG 'HFHPEHU

0 [ &3,
& 35
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KHUH
&35 LV WKH EDVH \HDU DLUIUDPH HTXADGOD WR R @ KSWG BUKHPEHCQDAHWD KRA WK L Q

&3, LV D YDOXH GHWHUPLQHG XVLQ3%WKHD& R |'HISEHRIW €W Q W LR/IW PER BRED/X RIRQ BXRAHVQ®BHY G6HULHYV
FDOFXODWHG DV D WKUHH PRQWK DULWKPHWLF DYHUDJH RI WKH UHOHDVHG PRQWKO\ YB OXHNQ G
WPRQWKY SULRU WR WKH PRQWK RI VFKWHEXIOMWG GHOLYHUY RI WKH DSSOLFDEOH

$V DQ H[DPS®IHUABDIWQ/FKHGXOHG WR EH G WGEHYPRGE K\Q REBIFNREG REWR K HX®VHFHGLQJ \HDU ZLOO E
(&, DQG &3,

1RWH
L ,Q GHWHUPLQLQJDMCHOY DADXH¥DROFXODWLRQV DQG UHVXOWLQJ YDOXHYV ZLOO EH H[SUH
LL LV WKH QXPHULF UDWLR$ DWW D LIACSNBHVEAHR IR QON\D EFRRWP X Q@ W K H
LLL LV WKH QXPHULF UDWLR DWWBUP X\ BEMVR ADWHRUPXODQ WKH
LY 7KH GHQRPERWDHN RHPALBPHW WKH DFWXDO DYHUDJH YDOXHV UH SRUWHDX R\ WIXEREH GDNFEVBAD
DYHUDJH YDOXHY DUH FDOFXODWHG DV D WKUHH PRQWK DULWKPHWLF DYHUDJH RI \

WHQWK XVLQJ WKWKYDOXKVDIRE WWHK PRQWKYVY SUIZKWY \I R SWK A DIELQH UEDIPHH E B \HH@® FR L
SURYLGHG EVDERHL QR L @ KEIW BIXPFHCDV H

Y 7KH ILQDO pDIGOOXHEH BRXQGHG WR WKH QHDUHVW GROODU
YL YZKHLUFUD I BXVRMHPHQW ZLOO QRW EH PDGH LiLIUW WD IGNO WIHWDFOW LRHD GHFUHDVH LQ

9IDOXHV WR EH 8WLOLJHG LQ WKH (YHQW RI 8QDYDLODELOLW\

,| WKH %XUHDX RI /DERU 6WDWLVWLFV VXEVWDQWLDOO\ UHYLVHV WKH PHWKRGRORJ\ XVHG Il
FRQWUDVW WR EHQFKPDUN DGMXVWPHQWY RU RWKHU FRUUHFWLRQV RI SUHYLRXVO\ UH O #IDYWMHED YW
$GMXVWPHQW WKH SDUWLHV ZLO®L BRLRIW WRHW KR VWS BOWLYEWW RW DWH VXRR RWKHU %XUHDX RI /DERL

3$ 1R 6%
([KLELW ° 3DJF
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UHSRUWHG E\ QRQIDRYLHDWPPRIQW DEX RMUVXEVWLWXWH ZLOO UHVXOW LQ WKH VDPH DGMXVWPHQW LQ'
DGMXVWHG IRU IOXFWXDWLRQ GXULQJLW EHWKSLSD WRHEOM WROPWH S H PRIV KR [H WW K HCH R UM B M\ RR | / VKR
UHOHDVLQJ YDOXHV IRU WKH PRIQW KD IGE B &P V& HWHRKPYQ B XYWHR/HZLOO EH XVHG VBR UGH\D WS RBIQ/H
IRU $\KIHFUDIW IURP WKDW GHWHUPL@GHG OV WKH WLPH RI GHOLYHU\ RI WKH

IRWZLWKMMMWOLEOGHQJ DERYH LI SULRU WR WHRHUVRIOHGE XWKIKE GXOHIY K RI FRDRK (W DWLVWLFV FI
(&, DQG &3, YDOXHV DV GHILQHG DERYH VXFK WH EBYWHSGSHERHPVHDW 6DEHF XQBRUKRUDWHG LQ WKH

,Q WKH HYHQW HVFDODWLRQ SURYLVLRQV DUH PDGH QRQ HQIRUFHDEOH RU RWKHUZLVH UHQ!
WKH\ PD\ ODZIXOO\ GR VR $WRFHDXWWIHFHSHEEQMMWVKR UHIOHFW DQ DOORZDQFH IRU LQFUHDVHV R
SDUDJUDSK RI WKLV ([KLELW ' LQ ODERU FRPS$QMDMLRQ VDKM \PIDW HULIIRA AR WK IR FSREXUF i HER H\GHVO!

0 ZLWKLQ WZHOYH UFUPRW VKB RYXIEJOLVKHG LQGH[ YDOXHY DUH UHYLVHG GXH WR DQ$DRNQRZ
SULFGIMXVWPHQW ZLOO EH UH FDOFXODWHG XVLQJ WKH UHYLVHG LQGH[ YDOXHV WKLV GRHYHGRW L!
PHPRUDQGXP RU VXSSOHPHQWDOS$ILQ ¥R DA BIXQS\HEHHOBENVERH G QIR b WEHKMWD RKRDAWU DSS O\ IRU WKH SHULRG
FUHGLW PHPRUDQGXP RU VXSSOHPHQWDO LQYRLFH

1RWH

L 7KH YDOXHVY UHOHDVHG E\ WKH %XUHDX RI /DERU 6 WDWLVWLFVY DQG DYDLODEOH WR %I
$LUFUDIW ZLOO EH XVHG WR GHWHUPLQH WKH (&, DQG &3, YDOXHV IRU WKH DSSOLFDE!
WR FD O FXIODAW D IS3<KBHY VRAHP HRIW FRD IWKIHQYRLFH D W KHKHDW XPIKN RLGO EH ABQUVEGH UM GULE
$GMXVWPHQWYV ZISOOBHDPWGEGEHOLWHU\ IRU DQ\ VXEVHTXHQW FKDQJHV LQ SXEOLVKHG ,C

LL 7KH PD[LPXP QXPEHU RI GLILWV WR WKH ULJKW RI WK IGQHRLPIBG BIMWHHRIHIQRX € TX D W XR\Q
ZKHUH URXQGLQJ RI WKH IRXUWK GLJLW ZLOO EH LQFUHDVHG WR WKH QH[W KLJKHVW (

3% 1R 6%
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7KLV %X\HU )XUQLVKHG (TXLSPHQW 3URYLVLRQV 'RFXPHQUWHHY H{XWEIRN (TWREBWBHRUBRRASBDUW
6RXWKMHWOWQHY &R % X\HU UHODWLQJ WR WKH SXUFKDVH RI %RHLQJ ORGHO + DQG + DLUF
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%8<(5 )851.6+(_(48.3085H29.6.216 '2&80(17

*HQHUDO

&HUWDLQ HTXLSPHQW $W B FEHD VD LW D O O®IGV K@ GV W IR %R S H/GKY. NE \HT6 X LIS HDQW YL KBIHVLJQDWHG 2% X\ H
LV OLVWHG LQ WKH '"HWDLO 6SHF LIRS0 WRRQWRQ REUQEMI RARHUERHZQOD SURYLGH WR %X\HU WKH %)( 5
YOHHW 0%) LQ 0\ %RHLQJ &RACH UHXUBTWUIRIHPHAANY PD\ EH SHULRGLFDOO\ UHYLVHG VHWWLQJ IRUW
UHODWLQJ WR WKH LQ VHTXHQFH LQVWDOODWLRQ RI %)( )RU SODQQI\QW 3RKBHRYW N L \D ($ K IHEH VAR DU
GHOLYHU\ WKURHWMDOFKPHQW % WR W K$NU(F K DEWWD (RGJ + ZLWK GHOLYHU\ WKURXJIK

6XSSOLHU 6HOHFWLRQ
% X\HU ZLOO
6HOHFW DQG QRWLI\ %RHLQJ RI WKH V&S D E I$ BDMIRNY %V WHR %)K LMWHRVEVLMW IRUWK LQ

OHHW ZLWK %RHLQJ DQG VXFK VHOHFWHG %)( VXSSOLHUV SURPSWO\ DIWHU VXFK VHOHFWLR(
FRPSOHWH %)( FRQILIXUDWLRQ GHVLJQ UHTXLUHPHQWYV IRU VXFK %)( DQG

FRQILUP WHFKQLFDO GDWD VXEPLWWDO GDWHV IRU %)( FHUWLILFDWLRQ

S X\WUWREOLIJDWLRQYV
% X\HU ZLOO
FRPSO\ ZLWK DQG FDXVH WKH VXSSOLHU WR FRPSO\ ZLWK WKH SURYLVLRQV RI WKH %)( 'RFX

GHOLYHU WHFKQLFDO GDWD LQ (QJOLVK WR$%RHUWLDMW DWTRQUIH@G DIFFF R/KGBS R BMW ZIQNVKV
PXWXDOO\ DJUHHG XSRQ GXULQJ WKH %)( PHHWLQJ UHIHUUHG WR DERYH

3% 1R (
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GHOLYHU %)( LQFOXGLQJ SURGXFWLRQ DQG RU IOLJKW WUDLQLQJ VSDUHVY WR %RHLQJ 1
GHOLYHU DSSURSULDWH TXDOLW\ DVVXUDQFH GRFXPHQWDWLRQ V&R PHBSMDQIFBIVSHRXXUH
DXWKRUL]JH %RHLQJ WR GLVFXVV DOO GHWDLOV RI WKH %)( GLUHFWO\ ZLWK WKH %)( VXSSOL
DXWKRUL]JH %RHLQJ WR FRQGXFW RU GHOHJDWH WR WKH VXSSOLHU TXDOLW\ VRXUFH LQVSHEF

UHTXLUM® \PRSSOWBIEWXDO FRPSOLDQFH WR %RHLQJ GHILQHG VRXUFH LQVSHFWLRQ DQG
%RHLQJ UHVLGHQW SHUVRQQHO DQG

DVVXUH WKDW %RHIMWQJIAGBHIOWLVLHWBEHPAS EBLHISURYHG WR %RHLQJ GRFXPHQW '
SURYLGH QHFHVVDU\ ILHOG VHWYLRFHOUMWSBHNVIMRWH®ERQW % RAHRIYUQRY DOO LVVXHV UHODWHC
GHDO GLUHFWO\ ZLWK DOO %)( VXSSOLHUV WR REWDLQ RYHUKDXO GDWD SURYLVLRQLQJ GD!
ZRUN FORVHO\ ZLWK %RHLQJ DQG WHKHXOWVNSSOQAOXOALR UVEMRHOPWLP B\HTIXILSPHQW WKDW D
EH UHVSRQVLEOH IRU PRGLI\LQJ DGMXVWLRY CCSFE® RYDODDQ BEUIRW LA CHYH DY WH & XHLBH® VRIY )
ZDUUDQW WKDW WKH %)( ZLOO PHHW WKH UHTXLUHPHQWY RI WKH '"HWDLO 6SHFLILFDWLRQ D

EH UHVSRQVLEOH IRU SUR YS$GALHQUWHT X D § B HIQEWY R\MW PRRHIBMR YHRIEWDLQLQJ ZDLYHUV IURP WKH $4S
FHUWLILDEOH HTXLSPHQW

3% 1R (
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YRHNVNQIHOLIJDWLRQV
2WKHU WKDQ DV YHRMUQUWKOEHOBREYLGH IRU WKH LQVWDOODWLRQ RUUFQ® IVQ WD K QV WHK 146 Y4 ) Ik D\Q

ARQSHUIRUPDQFH E\ %X\HU

0 % XMHOQRQSHUIRUPDQFH RI REOLJDWLRQV LQ WKLV ([KLELW RU LX) WAUD MW (R'B AROPHVHW BRI\ [
RU DGGLWLRQDO ZRUN %X\HU ZLOO UHLPEXUVH %RHLQJ IRU DOO UHWX 0 WULRIWHEHOGBCHWDRG %R HELH
ULJKW WR

SURYLGH DQG LQVWDOO VSHFLILHG HTXLSPHQW RU V X$MUFEMHW O WRHRIELVQH CH T DICER RQW D QG

GHOLSYHUFWRHN WR %X\HU ZLWKRXW WKH %)( LQVWDOOHG

5HWXUQ RI (TXLSPHQW
%)( QRW LQVVEDOPWIHWEMKHEH UHWXUQHG W % & WNUXE VD ERIR ¥ EEBGEF BN LOWKK HAX \ H U

7LWOH DQG 5LVN RI /RVV

7LWOH WR DQG ULVN RI ORVV RI %)( ZLOO DW DBuRG MWLIPHVOWHRDY KW R QWK WeORK O IROE ROLKWA\UI RUE Q4!
EXW ZLOO QRW EH OLDEOH IRU ORVV RI XVH

LQGHPQLILEFDWLRQ RI %RHLQJ

% X\HU KHUHE\ LQGHPQLILHY DQG KROGV KDUPOHVV %RHLQJ IURP DQG DJDLQVW DOB8BVFOAMDMIFRG B
LOQFLGHQW WR VXFFHVVIXOO\ HYWDEOLVKLQJ WKH ULJKW WR LQGHPQLILFDWLRQ IRU LQMXU\ WR RU
ORVV Rl RU GDPDJHLVWR OXGLSURBEMMWWDULVLQJ RXW RI RU LQ DQ\ ZD\ FRQQHFWHG ZLWK DQ\ QRQFRC
RFFDVLRQHG LQ ZKROH RU LQ SDUW E\ WKH DFWIKYHN SDW/WRFHWUZLPOXQRMWs DHIOL ZH Y¥KHURIV B R FHWQW
%RHNMNQUYGVWDOODWLRQ RI WKH %)(

3% 1R
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3DWHOW _QGHPQLW\

% X\HU KHUHE\ LQGHPQLILHY DQG KROGV KDUPOHVYV %RHLQJ IURP DQG DJDLQVW DOO FODLPV V
LQIULQJHPHQW RI DQ\ SDWHQW RU RWKHU LQWHOOHFWXDO SURSHUW\ ULJKWVFRQ®%)WRR QW D\Q® D R}
([KLELW % 3DUW ' 3BIUDHHPBRW RLWELD/SSO\ WR %RHLQJ

'HILOLWLRQV
JRU WKH SXUSRVHV RI WKH DERYH LQGHRRRB LWRHHM) IWKMPEW B Q VPL3%A R VQ L RDIE@RNGX\O DWW KN DQGLDOQHH)Y
GLUHFWHFBWVRIHPSOR\HHY DQG DJHQWYV
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TKISWWDFKPHQW % WR ([KLEHMPHRW3XRFKDWRQWDLQV VXSSOLHU VHOHFWLRQ GDWHYVY SUHOLPLQDU
$LUFUDIW D@GUFUDGIW

6XSSOLHU 6HOHFWL BRUIRIW +
%X\HU ZLOO VHOHFW DQG QRWLI\ %RHLQJ RI WKH VXSSOLHUV DQG SDUW QXPEHUV RI WKH IROORZL(

*DOOH\ 6\VWHP HBUFKk— &RPSOHWHG
*DOOH\ ,QVHUWYV HBUFKk— &RPSOHWHG
6HDWV SDVVHQJHU ~B-OXPDt— &RPSOHWHG
OLVFHOODQHRYXFA (FMUSPHQW ©BUFKk— &RPSOHWHG

BUHOLPLQDU\ 2Q GRFENS$IDWHW IWU $LURUDIW
JRU SODQQLQJ SXUSRVHV SUHOLPLQDU\ %)( RQ GRFN GDWHV DUH VHW IRUWK EHORZ

SHOLPLODU\ 2Q 'RFN 'DWHYV
ORQWK RI 'HOLYHU\

JWHP oODU $SU 0D\ -XQ -X0 $XJ 6HS
6HDWV

*DOOH\V )XUQLVKLQJV

$QWHQQDV ORXQWLQJ (TXLSPHQW

$YLRQLFV

&DELQ 6\WWHPV (TXLSPHQW

$SWWDFKPHQW % WR ([KLELW ( RI 3 6%
3DJH
%2(,1* 35235 ,§3<



OLVFHOODQHRXPA (FMUSPHQW
7H[WLOHV 5DZ ODWHULDO
&DR 6\WWHP$LBOBIHURIUDPV
3URYLVLRQ .$MAOHBQRAHDPV
5DGRPHV $6IVDMOBURJIJUDPV

LWHP
6HDWYV

*DOOH\V )XUQLVKLQJIV

$QWHQQDV ORXQWLQJ (TXLSPHQW
$YLRQLFV

&DELQ 6\WWHPV (TXLSPHQW
OLVFHOODQHRXPA (FHUSPHQW
7H[WLOHV 5DZ ODWHULDO
&DIR 6\WWHPS$LBVOBJHURJIJUDPV
BURYLVLRQ .$MWOH BORAHDPV
5DGRPHV $4MDIOBAURJIUDPYV

LWHP
6HDWV

*DOOH\V )XUQLVKLQJV

$QWHQQDV ORXQWLQJ (TXLSPHQW
$YLRQLFV

&DELQ 6\WVWHPV (TXLSPHQW
SWWDFKPHQW % WR ([KLELW ( RI 3

2FW

SBOLPLQDU\ 2Q 'RFN 'DWHV
ORQWK RI 'HOLYHU\

1RY ‘HF -DQ YHE 0DU $SU

0D\

SHOLPLODU\ 2Q '"RFN 'DWHYV
ORQWK RI 'HOLYHU\

-XQ -X0\ $XJ 6HS 2FW 1RY

6%

3DJH

%2(,1* 35235 ,%3<



OLVFHOODQHRXFA (FMUSPHQW
7H[WLOHV 5DZ ODWHULDO
&DR 6\WWHP$LBOBIHURIUDPV
3URYLVLRQ .$MAOHBQRAOHDPV
5DGRPHV $6IV@IMOBURJIJUDPV

SBOLPLQDU\ 2Q 'RFN 'DWHV
ORQWK RI 'HOLYHU\

LWHP 'HF -DQ YHE oDU $SuU 0D\ -XQ
6HDWYV

*DOOH\V )XUQLVKLQJV

$QWHQQDV ORXQWLQJ (TXLSPHQW
$YLRQLFV

&DELQ 6\WWHPV (TXLSPHQW
OLVFHOODQHRXPA (FXUSPHQW
7H[WLOHV 5DZ ODWHULDO

&DIR 6\VWHP¥LBOBJHURIUDPV
3URYLVLRQ .$MAOHBQRAOHDPV
5DGRPHV $6IVQHOBURJIJUDPV

SHWOLPLODU\ 2Q 'RFN 'DWHV
ORQWK RI 'HOLYHU\

JWHP -XO0 $XJ 6HS 2FW 1RY 'HF -DQ
6HDWV

*DOOH\V )XUQLVKLQJV

$QWHQQDV ORXQWLQJ (TXLSPHQW

$YLRQLFV

&DELQ 6\WWHPV (TXLSPHQW

SWWDFKPHQW % WR ([KLELW ( RI 3 6%
3DJH
%2(,1* 35235 ,§3<



OLVFHOODQHRXPA (FMUSPHQW
7H[WLOHV 5DZ ODWHULDO
&DR 6\WWHP$LBOBIHURIUDPV
3URYLVLRQ .$MAOHBQRAHDPV
5DGRPHV $6IVDMHOBURJIJUDPV

LWHP
6HDWV

*DOOH\V )XUQLVKLQJV

$QWHQQDV ORXQWLQJ (TXLSPHQW
$YLRQLFV

&DELQ 6\WWHPV (TXLSPHQW
OLVFHOODQHRYXPA (FNUSPHQW
7H[WLOHV 5DZ ODWHULDO

&DIR 6\VWHP$LBOBJHURIUDPV
3URYLVLRQ .$MWOHBQRAHDPYV
5DGRPHV $6IV@QIHOHURJUDPYV

LWHP
6HDWV

*DOOH\V )XUQLVKLQJV

$QWHQQDV ORXQWLQJ (TXLSPHQW
$YLRQLFV

&DELQ 6\WWHPV (TXLSPHQW

$WWDFKPHQW % WR ([KLELW ( RI 3

SBHOLPLQDU\ 2Q '"RFN 'DWHYV
ORQWK RI 'HOLYHU\

YHE 0DU $SU 0D\ -XQ -X0

SBHOLPLQDU\ 2Q '"RFN 'DWHV
ORQWK RI 'HOLYHU\

$XJ 6HS 2FW 1RY 'HF -DQ

6%
3DJH
%2(,1* 35235 ,§3<



OLVFHOODQHRXPA (FMUSPHQW
7H[WLOHV 5DZ ODWHULDO
&DR 6\WWHP$LBOBIHURIUDPV
3URYLVLRQ .$MAOHBQRAHDPV
5DGRPHV $6IVDHOBURJIJUDPV

LWHP
6HDWYV

*DOOH\V )XUQLVKLQJIV

$QWHQQDV ORXQWLQJ (TXLSPHQW
$YLRQLFV

&DELQ 6\WWHPV (TXLSPHQW
OLVFHOODQHRXPA (FHUSPHQW
7H[WLOHV 5DZ ODWHULDO
&DIR 6\WWHPS$LBOBJHURJIJUDPV
BURYLVLRQ .$MWOH BORAHDPV
5DGRPHV $4MDIOBAURJIUDPYV

LWHP
6HDWV

*DOOH\V )XUQLVKLQJV

$QWHQQDV ORXQWLQJ (TXLSPHQW
$YLRQLFV

&DELQ 6\WVWHPV (TXLSPHQW
SWWDFKPHQW % WR ([KLELW ( RI 3

YHE

SBOLPLQDU\ 2Q '"RFN 'DWHYV
ORQWK RI 'HOLYHU\

obuU $su 0D\ -XQ -XO

$XJ

SHOLPLQDU\ 2Q '"RFN 'DWHYV
ORQWK RI 'HOLYHU\

6HS 2FW 1RY 'HF -DQ

%2(,1* 35235 ,%3<

6%

3DJH



OLVFHOODQHRXPA (FMUSPHQW
7H[WLOHV 5DZ ODWHULDO
&DIR 6\WWHPV

6LQEIVOH 3URJUDPV
3URYLVLRQ .LWV

6LQ$DWOH SURJUDPV
5DGRPHV $6IVDMOBURJIJUDPV

LWHP
6HDWYV

*DOOH\V )XUQLVKLQJV

$QWHQQDYV ORXQWLQJ (TXLSPHQW
$YLRQLFV

&DELQ 6\WWHPV (TXLSPHQW
OLVFHOODQHRXPA (FXUSPHQW
7H[WLOHV 5DZ ODWHULDO

&DIR 6\VWHP¥LBOBJHURIUDPV
3URYLVLRQ .$MAOHBQRAOHDPV
5DGRPHV $6IVDHOBURJIJUDPV

LWHP
6HDWYV

*DOOH\V )XUQLVKLQJV

$QWHQQDV ORXQWLQJ (TXLSPHQW
$YLRQLFV

$SWWDFKPHQW % WR ([KLELW ( RI 3

SBOLPLQDU\ 2Q '"RFN 'DWHV
ORQOQWK RI 'HOLYHU\

JHE obuU $SU 0D\ -XQ -XO

SBOLPLQDU\ 2Q 'RFN 'DWHV
ORQWK RI 'HOLYHU\

$XJ 6HS 2FW 1RY 'HF

6%
3DJH
%2(,1* 35235 ,§3<



&DELQ 6\WWHPV (TXLSPHQW
OLVFHOODQHRXPA (FMUSPHQW
7H[WLOHV 5DZ ODWHULDO
&DR 6\WWHP$LBOBIHURIUDPV
3URYLVLRQ .$MAOHBQRAOHDPV
5DGRPHYV $&IVDIMOBURJIJUDPV

BUHOLPLQDU\ 2Q 'RFN 'DWHV IRU GHOLYHULHV 1®%RP -DQXDU\ WR '"HFHPEHU DUH

$GGLWLRQDO 'HOLYHU\ 5HTXLUHPHQWY ,PSRUW

% X\HU ZLOOPBRURKMURUBY GHILQHG E\ WKH 8 6 &XVWRPV DQG %RUGHU 3URWHFWLRQ IRU DOO %)( |
HQVXUH DOW W)I(WXUBPHQWY FRPSO\ ZLWK 8 6 &XVWRPV 6HUYLFH UHJXODWLRQV ,Q WKH HYH®R W %>
DQG %RHLQJ DJUHHV WR VXFK UHTXHVW %X\HU LV UHVSRQVLEOH IRU HQVXULQJ %RHLQJ FDQ FRPS!
DOO %)( VKLSPHQWY FRPSO\ ZLWK WKH UHTXLUHPHQWYV LQ WKH 3,QW HU R G W 3R QibiE) HEMWHMPRIOLVS R XOW
RXW RQ WKH %RHLQJ ZH E %XWHU UDHJI bi 1 H\Q FHRG LEQHF@RKG H WKH ,QWHUQDW L RQEYQJ BR XS B H O WQIRK WL 8 D@
%X\HU DQG %)( VXSSOLHU

KWWS ERAA QJ FRP FARFHSDOGRRIQJIEL] VXSSOLHUBSRUWDO LQGH[BJHQHUDO KWPO

SWWDFKPHQW % WR ([KLELW ( RI 3 6%

3DJH
%2(,1* 35235 ,§8<



5

6RXW K HNOW QHV &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6XEMHFWHWSURHBHPHQW 1R WR
3XUFBDVHHPHQW 1R
DLYHL RFUDIW '"HPRQVWUDWLRQ )OLJKWYV

7KLV /S NUMHEP HQW DPHRIGNH BRH BDKD YR GDWHG DV I HMH B HERDWT HE M VIRHHA QN K& RPISID Q\ % RISLYOLDE
%X\HU UHODWLQJ WR ORGHO $LDREDIW + DLUFUDIW WKH

$00 WHUPV XVHG KHIHHRHD QG DQGVERW GHILQHG KHUHLQ$ZWOWPKIYH WKH VDPH PHDQLQJ DV LQ WI

JXHO (QOWLWOHPHQW DW '"HOLYHU\
$W WKH WLPH RISGHPUPHVU\ RRMWKH ZL ®W SQARFKEHIWAORQWWRI MHW |IXHO

:DLYHU RI '"HPRQVWUDWLRQ )OLJKW

IRWZLWKVWDQGLQJ WKHHHPRIQIW LURHINXRUDMDN HWRHEH WHVW IORZQ SULRU WR GHOLYHU\ IRU WKH
$LUFUDIW DQG LWV HTXLSPHQW XSRQ QRWLFH WRS$HRFUQLW BGEIHYY SUURIB GV R HWKZH M B K\WM G GHDE®) VELIDMK
UHVSHFVSIWRHDIMKIRU ZKLFK %X\HU ZDLYHY WKH GHPRQVWUDWLRQ IOLJKW WKH IROORZLQJ SURYL)

3%$ 1R 6%
. 6:%



BRXWKHMHNOWQHY &R
5 3DJH

3% 1R
. 6:%

6%



BRXWKMHNOWQHY &R
5 3DJH

9HU\ WUXO\ \RXUV
TH( %2(,1* &BAX

%\ V. &KBHUVFKHU

JMBWWRUQH) ,Q )DFW
$&&(37($1' $*5((' 72 DV Rl WKLV
GDWH 'HFHPEHU

6RXWKMHNOWQHYV &R

%\ OLFKBDHIQ@ @D

,WV (9&KLHI 2SHUIDAKHILQJ 21

3%$ 1R
. 6:%

6%



5171/ 5

6RXW K HNOW QHV &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6 XEMHFW

7KLV /S NMHHEP HQW DP HEIGNH BRH BDKAD YR GDWHG DV RIUHDHPXDUW 7 IEH WoRMHK®I) &RPSDQ\ %RILOOLDAS
%X\HU UHODWLQJ WR ORGHOFUDKVN DLUFUDIW WKH

$00 WHUPV XVHG DQG QRW GHILQHG KHUHMILQHHFRHQWDYH WKH VDPH PHDQLQJ DV LQ WKH

30DQQLQJ OHHWLQJ

%RHLQJ ZLOO DVVLVW %X\HBLIUG WKW EQVBURSXEWQR @ R IXKHU FHUWBIQHHPI3QRPSW @RMMOIU H
% X\WUGHVLIQDWHG UHSUHVHQWDWLYHV WR GLVFXVV WKH H[WHQW VHOHFWLRQ DQG VFKHGXOLQJ R

3% 1R 6%
1 6%



BRXWKMHNOWQHY &R
5171/ 5
3DJH

$GGLWLRQDO 6XSSRUW
PD\ EH SURYLGHG E\ %RHLQJ VXEMHFW WR WKH SDUWLHYV UHDFKLQJ PXWXDO DJUHHPHQW DV

9HU\ WUXO\ \RXUV
TH( %2(,1* &BAX

%\ V &KHUVFKHU
JMBWWRUQH\ ,Q )DFW

$&&(37(%1' $*5((' 72 WKLV
GDWH 'HFHPEHU

6287+:(6%,5/,1(6 &2

%\ V 0LFIOHGHD
LWV (9&KLHI 2SHUIDAKILQJ 2|

3% 1R 6%
1 6%



5171/ 5

6RXWKMHNOWQHY &R
/IRYH )LHOG 'ULYH

32 %R]
‘DO OTBIYD V
BXEMHFW /HWSIWBWHPHQW 1R/ 5 WR
3XUFKBDVHHPHQW 1R ‘LVFORVXUH RI &RQILGHQWLDO ,QIRUPDWLRQ
7KLV /S 0NOMHEP HQW D P HEIGAH BRH BDKAD YR GDWHG $DQMBRNQW 7 IEH WRIHHQJ &RPSDQ\ %RH|
$LUOLQHV &R % X\HU UHODWLQJ WR ORGHOFUDHW DQG + DLUFUDIW WKH

$00 WHUPV XVHG KHUHHRHD QG DQGWERIW GHILQHG KHUHLQ$ZUBWPKIDYH WKH VDPH PHDQLC

%X\HU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUFLDO DQG ILQDQFLDO LQIRUPDWLRQ FRQWDLQHG L
DQG KDV YDOXH SUHFLVHO\ EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHV %X\t
RILFHUV E HPSOR\HHV RI %X\HU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REC
DGPLQLVWUDWLRQ DQG RWKHU IXQFWLRQV QHFH$VDEU IR | IDIIEQ EKRDRGGHHUVAKDY E WHHD LIYBIK @RWO
HQWLW\ RWKHU WKDQ WKRVH WR ZKR P JLHHFPRYW U B LWKRXWP MKW HG® IER OWWEU VWMWY HFRQVHQW RI %R
KDYH D QHHG WR NQRZ VXFK LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILG H Q $/JLLD-CH_RAH QDW U R bl FDHUQHWR MK
FRQILGHQWLDOLW\ REOLJDWLRQ 'LVFORVXUH WRFROXHQWS BIYFMHSHY DV PRWESHURPTAMWHG EL WK RXIS G
LL IRU ILQPQFAWDIIWKI) DFFRUG D Q FHJ WILW R HABK MRHEHUFREKD WL RAQM R VKD OO EH IXOO\ UHVSRQVLEOH WF

,Q FRQQHFWLRQ ZLWK DQ\ VXFK GLVFORVXUH RU ILOLQJ RI WKH &RQILGHQWLDO 'RFEXPHQWYV RU W
UHIJXODWLRQ %X\HU ZLOO UHTXHRUWWDQW RXR BW BM\Q EF-RW LIGHHMWARL(DOOE @K HDW P HQW RI VXFK &RQILGHQ
DJUHHV WR FRRSHUDWH ZLWK %X\HU LQ PDNLQJ DQG VXSSRUWLQJ LWV UHTXHVW IRU FRQILGHQWLD

3% 1R 6%
6%



BRXWKMHNOWQHY &R

5/1/

3% 1R
6%

5

3DJH
6FKHGXOH RI &RQILGHQWLDO 'RFXPHQWY DV DPHQGHG

/THWSIHBHHPHQW 1%/
/THWSIHBHHPHQW 1%/
/THWSIHBHHPHQW 1%/
/THWSIHBHHPHQW 1%/
/THWSIHBHHPHQW 1%/
/THWSIHBHPHQW 1%/
/THWSIHBHHPHQW 1%/
/THWSIHBHPHQW 1%/
/THWSIHBHPHQW 1%/
/THWSIHBHHPHQW 1%/
ITHWSIHBHPHQW 1%/
/THWSIHBHHPHQW 1%/
/THWSIHBHHPHQW 1%/
/THWSUHBHHPHQW 1R/
/THWSUHBHHPHQW 1R/
/THWSUHBHHPHQW 1R/
/THWSUHBHHPHQW 1R/
/THWSUHBHHPHQW 1R/
/THWSUHBHHPHQW 1R/
/THWSUHBHHPHQW 1R/
/THWSUHBHHPHQW 1R/
/THWSUHBHHPHQW 1R-
/THWSUHBHHPHQW 1R-
/THWSUHBHHPHQW 1R-
/THWSUHBHHPHQW 1R-
/THWSUHBHHPHQW 1R-
/HWSUHBHHPHQW 1R-
ITHWSIHIHHPHQW 1&+/
/THWSIHBIHPHQW 1R, :
/THWSIHBIHPHQW 1R, :
/THWWHHUHPHQW 1R1,:
/ITHWSIHBIHPHQW 1R, :
/THWSIHBHPHQW 1R, :
/THWSIHBHPHQW BR 6:/$

6%



BRXWKMHNOWQHY &R
5171/ 5 3DJH

9HU\ WUXO\ \RXUV
7+( %2(,1* &BAX

%\V &KBHUVFKHU

/THWSIHBHHPHQW BR 6:/%

/IHWWHUHPHQW $R%
/IHWWHUHPHQW $R%
/IHWWHUHPHQW $R%
/IHWWHUHPHQW $R%
/HWWHUHPHQW $R%
/IHWWHUHPHQW $R%
/IHWWHUHPHQW $R%
/IHWWHUHPHQW $R%
/HWWHUHPHQW 1R-0*
/IHWWHUHPHQW 1R1,:

WBWWRUQH\ ,Q )DFW

$&&(37($1" $*5((' 72 DV Rl WKLV

‘DWHIFHPEHU
6287+:(6%,5/,1(6 &2

%\ V 0L FXDHSGH)

,WV (9&KLHI 2SHUIDAAHILQJ 21

3% 1R
6%

(eIl e)RNe I o) RNe) I e e}

6%



1,: 5

6RXW K HNOW QHV &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6 XEMHFW /THWSIHBHHPHQW 1R, : WR 3XBFKBNPHQW 1R + $LUFUD WM QILOHWY ,QVWDOOHGQLI®
$LUFUDIW

7KLV /AWUWMHHPHQW DPHQGY DQG VXSSEBHPHQWVIR KH 3BDMKDG/ HDQXBUWUHHP HQ WAKEH IWRHAHK@Q Y. RPSDQ\
6RXWKMHNOWQHY &ROOWNHIUPY XVHG EXW QRW IGHIPH@MG KDY W K\LK/H/ N Y WHH BBHD A HRH QW LQ WKH 3XUFKD

IRWZLWKVWDQGLQJ SHIWHHPHSXW R /HWWHUDPHQGHG WRUMKRHBXWFRKIRH. QJ SURYLGHV %X\HU ZLWI
%X\HU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUFLD G IUHG PIHIRDAD E QFO X QL R U FoOQW LDRWIDR-GKW B Q@VH/GKIHQ)
% X\HU DJUHHV WKDW 1$WUZHHORH @/\W HDQ\G WKL UEVRWRDWLRQ FRQWDLQHG KHUHLQ DV FRQILGHQWLDO
/HWSIHWBHPHQW RU DQ\ LQIRUPDWLRQ FRQWDLQHG KHUHLQ W R JNG\HRWRMWUILRH UV R Q VRD PHEMBIEME\ H[FH
9HU\ WUXO\ \RXUV

7+( %2(,1* &K

%\ V &KHUWVFKHU
JWWWWRUQH\ ,Q )DFW

$&&(37($1" $*5((" 72 WKLV
'DWH 'HFHPEHU

6287+:(6%,5/,1(6 &2

%\ V 0LF$OHGHD
,W\93 &KLHI 2SHUDRKILQJ 2|

3$ 1R 6%



$WWDFKPH QSN UMRI PHWW H U
1R 1,:
(TXLSSHGLIOLMIKWY DQG &)0
3DJH

3% 1R
$(52 % %%$ O

%

(QILQHV

02'(/ + 0,7+ :,1%/(76

6(&7,21

)25 6287+:(6%,5/,1(6 &2

&217(176

6%



$WWDFKPH QSN UMR PHWWH U

1R 1,:

(TXLSSHGLAOQMMKIWY DQG &)O0 %
3DJH

3$ 1R
$(52 % %%$ O

(QILQHV

6%



$WWDFKPH QSN UMR PHWWH U

1R 1,:

(TXLSSHGLAOQMMKIWY DQG &)O0 %
3DJH

3$ 1R
$(52 % %%$ O

(QILQHV

6%



$WWDFKPH QSN UMRI PHWW H U

1R 1,:

(TXLSSHGLAOLMDKHWY DQG &)0 %
3DJH

3$ 1R
$(52 % %%$ O

(QILQHV

6%



$WWDFKPH QSN UMRI PHWW H U

1R 1,:

(TXLSSHGLAOLMDKHWY DQG &)0 %
3DJH

3$ 1R
$(52 % %%$ O

(QILQHV

6%



$WWDFKPH QSN UMRI PHWW H U

1R 1,:

(TXLSSHGLAOLMDKHWY DQG &)0 %
3DJH

3$ 1R
$(52 % %%$ O

(QILQHV

6%



$WWDFKPH QSN UMRI PHWWH U

1R 1,:

(TXLSSHGLAOLMDKHWY DQG &)0 %
3DJH

3$ 1R
$(52 % %%$ O

(QILQHV

6%



$WWDFKPH QSN UMRI PHWWH U

1R 1,:

(TXLSSHGLAOLMDKHWY DQG &)0 %
3DJH

3$ 1R
$(52 % %%$ O

(QILQHV

6%



$WWDFKPH QSN UMRI PHWWH U

1R 1,:

(TXLSSHGLAOLMDKHWY DQG &)0 %
3DJH

3$ 1R
$(52 % %%$ O

(QILQHV

6%



$WWDFKPH QSN UMR PHWWH U

1R 1,:

(TXLSSHGLAOQMKIWY DQG &)O0 %
3DJH

3$ 1R
$(52 % %%$ O

(QILQHV

6%



$WWDFKPH QSN UMRI PHWWH U

1R 1,:

(TXLSSHGLAOLMDKHWY DQG &)0 %
3DJH

3$ 1R
$(52 % %%$ O

(QJLQHYV

6%



$WWDFKPH QSN UMRI PHWWH U

1R 1,:

(TXLSSHGLAOLMDKHWY DQG &)0 %
3DJH

3$ 1R
$(52 % %%$ O

(QILQHV

6%



$WWDFKPH QSN UMR PHWWH U

1R 1,:

(TXLSSHGLAOQMKIWY DQG &)O0 %
3DJH

3$ 1R
$(52 % %%$ O

(QJLQHYV

6%



5171/ 5

6RXWKMHNOWQHYV &R
/IRYH )LHOG 'ULYH

32 %R]

'DOOTBIYDV

6XEMHFW IHWSIHBHPHQW 1R/ 5 WR 3X$URKDHAHQW 1R 2WKHU ODWWHUYV

7KLV /BWOMHP HQW DPHEIGN\HBRHBDKD YR GDWHG DV Rl UM H B HGRINWYT HE H WERHHA QN K& RPISHD Q\ % RIBLOOLDE
%X\HU UHODWLQJ WR ORGHO $LDRWGDIW + DLUFUDIW WKH

$00 WHUPV XVHG KHHHRHQ G DQGWERW GHILQHG KHUHLQ$ZUBOPKIMYH WKH VDPH PHDQLQJ DV LQ WI

3% 1R
. 6:% 6%



BRXWKMHNOWQHY &R
5171/ 5 3DJH

&RQILGHMHDMWRH QW

%X\HU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUFLD G UM PIHIMDAD E VDFR D LRAUHAULHBL R Q % RIQVOQD LDH G
WUHDW VBHUWHRW®W WD QG WKH LOQIRUPDWLRQ FRQWDLQHG KHUHLQ DV FRQILGHQWLDO B QWHHIPGI® \g RR
LQIRUPDWLRQ FRQWDLQHG KHUHIHQFW BV QV ROVKRSILGHE ¥ R @AHRW WHHDWL VR HQ G H G

9HU\ WUXO\ \RXUV
TH( %2(,1* &BAX

%\ V &KBHUWFKHU
,WWWWRUQH\ LQ )DFW

$&&(37($1' $*5((' 72 DV RI WKLV
GDWH 'HFHPEHU

6287+:(6%,5/,1(6 &2

%\ V 0L FSDHEHD
,W(93DQG &KLHI 2SHRHUNLQJ 21

3% 1R 6%
. 6:%



.- 5

6RXWKMHNOWQHYV &R
/IRYH )LHOG 'ULYH

32 %R]

'DOOTBIYDV

6XEMHFW /HWSWWHPHQW 1R- 5 WR 3XUBKDBHPHQW 1R + %XVLQHVV ODWWHUYV

7KLV /BWOMHPHQW DPHEIGN\HBRHBDKD YR GDWHG $DQOXBRNQW 7 EH WRIHHQJ &RPSDQ\ %RHLOOLDAE &I

UHODWLQJ WR WKH VDOH E\ %RHLQJ DQG WKH SXUFKDVH E\ % X$H U FRIDOWQ BYWG MW U/D G G L WAR\WY B C
GDWH KHUHZLWK $HQRMLINWHGWRSWMKHRQ[WHQW LW UHODWHY WR WKH VDOH E\ %RHLQJ DQG WKH SXU
WKH 28SMUIFRI® IW DQG RQH KXQGUHG VHYHQW\ RIQH UD I W RN 3R 0 BDRY B Y2EWPRKRWRR@D O R1 WZR KXQ
UHIHUUHG KHUHLQ ®IVUWUBIBIRM L' Q 2 DEHEYZWEHHE WKDW WKH WH$PYH HPIHQML VKB 0@ IR | /'SCBHOMRIULQJ |
'"HFHPEHU

JRU WKH SXUSRVHV RI FODULILFDWLRQUMHPH QW VY FO/R RQ RYK 1B SiR OB WERLW JGAHHWWERHBEBUDER Y H
5/1/ DV DPHQGHG 3&HUWDLQ &RQWUDFWXDO 0DWWHUV~
5171/ DV DPHQGHG 3$GGLWLRQDO &RQWUDFWXDO ODWWHUV"

$00 WHUPV XVHG KHHHARHQ G RDQGWERW GHILQHG KHUHLQ$ZUBOIPKIYH WKH VDPH PHDQLQJ DV LQ WI

3% 1R 6%



BRXWKMHNOWQHY &R
.- 5 3DJH

3% 1R

6%



BRXWKMHNOWQHY &R
.- 5 3DJH

3% 1R

6%



BRXWKMHNOWQHY &R
.- 5 3DJH

3% 1R

6%



BRXWKMHNOWQHY &R
.- 5 3DJH

&RQILGHMHDMWOROH QW

%X\HU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUFLD G JUHG PHIRDAD E I/ DRR R LFAHADH/GL R Q %FRIQVDD LW G RLQ@)! |
/HWSUHBHPHQW DQG WKH LQIRUPDWLRQ FRQWDLQHG KHUHLQ DV FRQILGHQWLD®JDBABPH@OO GQIRMH SV
IHWSVUHIBIHP HQ W // DV DPHQGHG

9HU\ WUXO\ \RXUV
7+( %2(, 1% &BAX

%\ V &KBHUVFKHU
WV $WWRUQH\ LQ )DFW

$&&(37($1' $*5((' 72 DV RI WKLV
'DWH'HFHPEHU

6287+:(6%,5/,1(6 &2

%\ V 0L F$ODH GO
LWV (93 &KLHI 2SHUDAMAILQJ 21

3% 1R 6%



-0* 5

6RXWKMHNOWQHY &R
/IRYH )LHOG 'ULYH

32 %R]

'DOOMV

6XEMHFW

7KLV /BWOMHP HQW DPHEIGNHBRHBDKD YR GDWHG DV RIUHDHPHDQUW 7 IEH WRHWHK®I) &RPSDQ\ %REBLYOLDA
%X\HU UHODWLQJ WR ORGHO DLUFUDIW

7KH WHUPV R 3N KIHP HOMWWGER) QRMIUDS B/OW WIRW ZH® @ IBHABPBOHY H U

$00 WHUPV XVHG DQG QRW GHILQHG KHUBIQHHFRHQWDYH WKH VDPH PHDQLQJ DV LQ WKH

3%$ 1R 3DJH
. 6:% 6%



6RXWKMHNOWQHYV &R
-0* 5

3% 1R 3DJF
. 6:% 6%



BRXWKMHMOMQHYV &R
-0* 5

3% 1R 3DJF
. 6:% 6%



6RXWKMHNOWQHYV &R
-0* 5

3% 1R 3DJF
. 6:% 6%



BRXWKHMHMOWQHYV &R
-0* 5

3% 1R 3DJF
. 6:% 6%



BRXWKMHMOMQHYV &R
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&RQILGHMHDWRH QW

%X\HU XQGHUVWDQGV WKDW FHUWDLQ FRPPHUFLD G JUHG PIHIH ERFO X ®L R U FODQN LDRMWIRFKW B QWG
FRQILGHQWLDO %X\HU DJUH HM WHKIPH QW 2 RGOWK bi HLDQV RW R DW LHRQWAHRQ WD LQHG KHUHLQ DV FRQILGH(
GLVFORVH SVKHHPHQWHRU DQ\ LQIRUPDWLRQ FRQWDLQHG KHUHLQ W R JUGA\HRW R MULRH UV R Q VR D PHHEMBH
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5HIHUHQFH D 3XUBKDMHPHQW 3REKD¥IHHHPHEBWWZKH@RHLQJ &RMHIM@P\G 6 R$WHAHYWXK\GRIHODWLQJI W
+ DQG + DLUFUDIW

7KLV OHWWHWHWDW S HHHPHQ@PWHQGY DQG VXSSOHRMAWNHQKH 8ROHWD/NVRWKIBUZHWIR HQRW HG VIR RO Y HVEW @
%ORFN $U/BFUDIW LEHEOML I EHRE MR HUBDHPRIQIRVEEN HIBBUDBW O WHUPV XVHG EXW Q&KW IGHIPIH@WG VKD €
VDPH PHDQLQJ DV $JU WHKMHHE)W FKDVH
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SVVLIQPHQW

8QOHVV RWKHUZLVH QRWHG KHUS$LWHH P HEHAY BWLHE I3 G R\YQL /HKE V / FVWVBHRWD @' 1 GH WEON. IRIRCRIVKIWX FHU R1 GHC
RSHUDWRUURIU®WIKW / 8§ WWMHHP HQW FDQQRW EH DVVLIJQHG LQ ZKROH RU LQ SDUW ZLWKRXW WKH SULR

&RQOILGHQWLDOLW\

%X\HU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUFLD G JUHG PIHDDD EQFO XL ®L R U FODON LDRMWIRFKW B QWG
FRQILGHQWLDO %X\HU DJUH HM WHKIDPM QW 2 RGOWK B HLIDQV RW IR DWW LFRQWARWD WD LQHG KHUHLQ DV FRQILGH(
GLVFORVH KN PHWQWHRU DQ\ LQIRUPDWLRQ FRQWDLQHG KHUHLQ W R JUG\HRW & WULRH UV R Q VR D PHHVE I
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SHIHUHOBXUFKBDVHHPHGW 1R3X®PKDYIHHPHEWWZKHQRHLQJ &%RMIM@P\G 6 R $WHAHY WYX VARRRHODWLQJ W
DLUFUDHKW$LRIUD IW

7KLV OHWWHWWHBIHHHPHQ@WHQGY DQG VXSSO HRKGW @WK BXB FKDWHG EXW QRW IGHPH@WG VKD o ®& LK/D M
DV LQ WKHFBXHHAREB QMW

IRWZLWKVWDQGLQJ DQ\ RWKHII (SRIHRFYH § MWR QWKRII WK K VBX IDRK® RIESOLUEBEWRRQW GHWFEIWE M GGIHEBG WWRL & X M\
&EXVWRPHHWFRPLQJ WKH RSHUDWRUDRWWKHG FD®QRW EH DVVLIJQHG LQ ZKROH RU LQ SDUW

&RQILGHIHDWRH QW

% X\HU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUFLD G IUHG PIHIRDA EQFO X QL R U FoOQW LDRWIDR-GKW B Q@VH/GKIHQ)
% X\HU DJUHHV WKDW L$\WUZHHORH @/\W HIDQAG WKLY UEVRWRDWLRQ FRQWDLQHG KHUHLQ DV FRQILGHQWLDO
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7KLV /8 NMHEP HQW DP HEIGNH BRH BDKAD YR GDWHG -DQXBUUHHPHQ WKEHMMWRAKQYHRRPSDQ\ %RBLYOLQ
&R % X\HU UHODWLQJ WR WKH VDOH E\%RRIHIFIGHIDQ G WK HD § MIELBFRIDIYINWEK H6 X\HU R

$00 WHUPV XVHG KHUHSIUEBBBH@OVWRB GXQRWIGBHHLQHG KHUHLQ ZLO®JKDIHP MKW VDPH PHDQLQJ DV
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&RQILGHAHMHDMWRH QW

%X\HU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUFLD G JUHG PHIRDAD E /DR R LFAHADH/GL R Q % RIQVDD LW G RLQ@)! |
/IHWSUHBHPHQW DQG WKH LQIRUPDWLRQ FRQWDLQHG KHUHLQ DV FRQILGHQWLDO B QGHEHP®\Y RV ZQ
FRQWDLQHG KHUHLQ WR DB[FR\ WHDVSSHWRSRIGGRP HQWHMWWHDY DPHQGHG
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6XEMHFW 2SWBRQFUDIW

7KLV /BWOMHP HQW DPHEIGN\HBRHBDKD YR GDWHG DV RIUHDHPHDQUW 7 IEH WRHWHK®I) &RPSDQ\ %RBLYOLDA
%X\HU UHODWLQJ WR ORGHO + DLUFUDIW $LUFUDIW

$00 WHUPV XVHG DQG QRW GHILQHG KHUBIQHHFRHQWDYH WKH VDPH PHDQLQJ DV LQ WKH

,Q FRQVLGHUDWLRQ RI WK K LSUXFULAKIDW H6RHB A IHKHRHE\KBIJUHHY WR PDQXIDFWXUH DQG VHOO WR %X\F
WKH DGGLWLRQDO ORGHO + DL UF WDV W DRK B H @ WWLRE B & W P ISTMABBLUMCEK KLHELFHAB RW 2 SW LR Q

'"HOLYHU\ R$LAFWIDR®Y
7KH 2SSVIURFQ@DIW ZLOO EH GHOLYHUHG WR %X\H ($\8WDIEGP RQWE KB BURHMWKYWROYWKY VHW IRUWK Lt

S3ULFH

7KH DGYDQFH SD\PHQW ED¥IHU 5 U DFW VD R $IWKRBNFARMNERDULE MARKBIKASSIURFQ D IW SULFLQJ HOHPHQW"
WHUPV DQG FRQGLI:WN\R Q FKIAURO WK SN Q HYQRHQW

7TKBEGYDQFH 3D\PHQW %DV H$3WLFRHM VR IL N @\R2 5 RAHHROMQ %6 W MVAKH. YW HAARWIHQF OXGH DQ DPRXQW IR
WKRVH VSHFLILFBOYO\DGEHERMWEIRGOIRQY LQFOXGH DQ\ DPRXQW IRU LW ISBVHRIWAR CHUH) XRIWGQ WAISH 6 D(0 XSS+
2SWBRQFUDIW H[SUBHMVERBASIWDFKPHQW % WA MAKH.Q V6 DN WV @YRUH VBIONP HQW % D \H BRIWBHVSHU 2SWLRQ

6:%$ 3 /% 7:7
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6RXWKMHNOWQHYV &R
6:% % /$
3DJH

7KH 2SWUWRQ@DIW SXUFKDVH SULFH ZLOO EH WKH DSSO$EFDEWMH \E DBH.CG LYWHURHD W K M ¥ W RISEDWID VDI W
HVFDODWLRQ SURYLVLRQV FRQWDLQHG LQ W I$HUGHIIR QNSXIUYH DV H FSHIRHF @ W2 IWDRO SOQUFFCKOG/HH WMKHH B IWFIHR
KDV HOHFWHG WR FKDQJH % X\HU )XUQLVKHG (TXLSPHQW %)( WR 63(

2SWBRQFUDIW 3D\PHQW

,Q FRQVLGHUDWLRQ RI WKH JUDQWLQJ RI WKH 2SWLRQV MW MHWHIRW WH* XK H U HZAL® OR DW PHGEI 3 W
2SWBRQFUDIW 'HSRVLW ,Q WKH HYHQW %X\HU H[HUFLVHV LWV 2SWLRQV KHUHLQ WKH DPRXQ® WAL
SXUVXDQW WR WKH DGYDQFH SD\PHQW VFKHGXOH VIEWUIRILDVW L@ WKH GiHIH Q WWW ¥ B WD J2)H H B HER\H VRQ
$LUFUDIW SXUVXDQW WR WKH WHUPV DQG FRQGLWLRQV VHW IRUWK IKHWHLY HW{RHEQJI DM GO RRYH. 6 &/

8QOHVV RWKHUZLVH DJUHHG E\ WKH SDUWLHY DGYDQFH SD\PHQWYV LQ WKH DPRXQOMW RIW L®II
ZLWWWDFKPHQW % RU HMHHTHU@IMW R/HHIUQ G H USR U FUKOH V2 SSXWRFFKDVH SULFH LV GXH DBWWUWKBIWLPH RI GHOL®

2SWLRQ ([HUFLVH

7R H[HUFLVH LWV 2SWLRQ %X\HU ZLOO JLYH ZULWWHQ RU WHOHJUDSKLF QRWLFH WKHUHRI W
HDFK 2$MULRUDIW

,W LV XQGHUVWRRG DQG DJUHHG WKDW %RHLQJ PD\ DFFHOHUDWH WKH 2SWLRQ H[HUFLVH GD
%X\WUGHFLVLRQ WRSEX\FWBHN2SW®HRALQJ HOHFWV WR DFFHOHUDWH WKH 2SWLRQ H[HUFLVH GDWH&XI
QRWLFH ZLOO
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6RXWKMHNMOWQHYV &R
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VSHFLI\ WKH UHYLVHG 2SWLRQ H[HUFLVH GDWHV ZKLFK ZLOO QRW EH HDUO$HWFWBDQ GHGDL VHONIBR!
VXFK UHYLVLRQ ,I %X\HU IDLOV WR $#H[BHEHRWWMBW \EL YWER Q HRU\DHGE SHWIHR/Q W KH UHFERVWWZ DGS ELH- B
ZLWK LQWHUHRNW LYW HUHWYW UDWH IRU FDOFXODWLRQ RI WKH LQWHUHVW DVVRFLDWHG Z IL MAKWY DURRKP |
WLPH GXULQJ WKH SHULRG WKH 2SWLRQ GHSRVLW LV KHOG E\ %RHLQJ

&RQWM D PW
,W LV XQGHUVWRRG WKDW %RHL QR UDNMM\G WRX HHQUWZHLD O QWRI DV & Hi IL ISQEMNUVD HAWD 2UWKE @ QWK LRWWKH @€
2SWLRQ WR SXYEUBDVBIWSSXNRWOXDQW WR SDUDJUDSK FRYHULQJ WKH GHWDEOBMIGVWHUPY DQG FRQGL

6XFK GHILQLWLYH DJUHHPHQW ZLOO LQFOXGH WKH WHUPV DQG FRQGLWLRQV FRQWDLQHG KWUWK&Q
FXUUHQW VWDQGDUG IRUP RI SXUFKDVH DJUHHPHFW IRWY RN KWMKWDGBWH BRGEWLRQ HMHUWHWH W Q@ WX
PXWXDOO\ DJUHHG XSRQ ,Q WKH HYHQW WKH SDUWLHV KDYH QRW HQWHUHG LQW RHMXUFKL B DQED BH E
WHOHJUDSKLF QRWLFH JLYHQ WR WKH RWKHU ZLWKLQ WKLUW\ $LUGFD\VIWIWHU VXFK SHULRG WHUPI

HUPLODWLRQ RI 2SWLRQ WR 3XUFKDVH

(LWKHU %RHLQJ RU %X\HU PD\ WHUP L QD WIHJ WUKBI WSIW LIRG\VRW R/ ISK UR R DRI LINQJ HYWOQRQY DUH QRW |
WKLY OHWWHU D$UHHRAB@W RDVLQY KHKFDVH PD\ EH

L WHUPLQDWLRQ RI WKUHF&XUWKKIQGIHRE MWKM IRU DQ\ UHDVRQ
LL SD\PHQW E\ %X\HU Rl WKH "HSRVBWUEFIUW KW 8§ X3 ¥ X BQWRWRQ STBUDLIRI® S K KHUHLQ
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LLLH[HUFLVH RI DQ 2SWLRQ M BERFRMXXURKBEXHVXQP QEWILRWKH WHUPV KHUHRI

$Q\ WHUPLQDWLRQ RI DQ 2SWLRQ WR SXUFKDVH E\ %RHLQ$ LAKALUFKI W\XEMBHHISHRIGA \Z K € OANFERUHRIED [ VRIRHJ
$LUFUDIW VR WHUPLQDWHG

$Q\ FDQFHOODWLRQ RI DQ 2SWLRQ WR SXUFKDVH ZKLFK LV EDVHG RQ IDLOXUH WR PDNH W §HUFHDXL
FDQFHOHG

THUPLQDWLRQ RI DQ 2SWLRQ WR SXUFKDVH SURYLGHG E\ WKLY OHWWHU DJUHHPHQW ZLOO EH FDXV
8SRQ UHFHLSW RI VXFK QRWLFH DOO ULJKWV DQG RIEWRUD WL RRY RKLWKHVEBIUZBIWIVMRDLWR B XV BKDWH

&ROILGAHHDVWRHQAWU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUFLD®JDBBPINQWQRLEMX GQ (RUP QWD RV E
E\ %RHLQJ DV FRQILGHQWLDO %X\HU$DUHHPNQWKDWG. W KH Q. Q IWUPDWLW R LFVRGWNHHG KHUHLQ DV FI
%RHLQJ GLVFORMHWKHEYWHRUNBIQ\ LQIRUPDWLRQ FRQWDLQHG KHUHLQ W B JNG\HRW RMWULRH UV R Q VR D PH
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ORGHO $IHUFUDIW

2SWBROQFUDIW 'HVFULSWLRQ DQG &KDQJHYV
$LUFUDIW 'HNKHUR SWILRQ@DIW LV GHVFULEHG E\ %RHLQJ $HW D L5H 8 SIFHPAVIH G DOMISRAGHPE B U 6:

&KDQJFHKHW '"HWDLO 6SHFLILFDWLRQ ZLOO EH UHYLVHG WR LQFOXGH

&KDQJHVY DSSOLFDEOH WR WKH EDVLF ORGHO DLUFUDIW ZKLFK DUH GHYHORSHG E\ ¢
DJUHHPHQW WR SX@IFKBYWHWKH 2SWLRQ

&KDQJHV PXWXDOO\ DJUHHG XSRQ
&KDQJHV UHTXLUHG WR REWELUWY RUBMOL@QGNVVG &HUWLILFDWH RI

7R SURY LIGFH WEWs RS AULIRIQY PDQXIDFWXULQJ DQG SURFXUHPHQW OHDG WLPH LW LV QHFHVYV
$LUFUDIW FRQILIJXUDWLRQ LQFOXGLQJ %)( 63( YHQGRU VHOHBWUR@DIMWWHHXFK LPRPVKYUSUQRW WR
%RHLQJ UHVHUYHY WKH ULJKW WR DPHQG WKLV OHWWHU DJUHHPHQW

L WR DGMXVW WKH VFKHGXOH® 5IAMO WRHD \ORIWHKIHV2ISRMHLBRBULRG DQG
LL WR PDNH VXFK RWKHU FKDQJHYV DV DUH DSSUBRESBUDWH GIPGLFRQVHVWHQW ZLWK Wk

(UIHFW RI_&KRKQ@QIHWHY WR WKH 'HWDLO 6SHFLILFDWLRQ LQFRUSRUDWHG SXUNKWDQ W IWR KK H KDUF
$LUFUDIW ZHLJKW EDODQFH GHVLJQ DQG SHUIRGRDRBHIVEHWKIRAKPDQHH IWXDDOW BDF¥HKW DAEKOH 28 R/ |
DJUHHPHQW | RSW WFHUHD RBW LR Q
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B3ULFH 'HVFULSWLRQ

SULFH (OHBMHOQRWRBWUFUDIW %DVLF 8W WHH IO O6 JBUR GWKH QW HWWHAG HG WR W K HGHMOW IWPDHACHN
GHWHUPHGMD WKH 3D\PHQW % DVHSBUEBB IR \UW W EDAK/MPOCN LG RU HMPLHVQ MH W W H U

3% 1R
. 6:% 6%



SWWDFKPHQW % WR
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2SWISRRUDIW 'HOHYRAULSWLR @ GYWDLFHHBPEPHQWYV

$LUIUDPH ORGHO 07 SRXQGYV '"HWDLO 6SHFLILFDWLRQ " $ 6:% 3 G5HY 1H:
(QJLQH ORGHO 7&)JDXV Wo SRXQGV $LUIUDPH 3UHHU%BFBHODWLRQ )RUP XOXDO (&, 0)* &3
%D$HUUDIW 3ULFH (QJLQH 3ULHD®%DVFHDODWLRQ )RUPXOLD $ 1%

6SHFLDOHMDWXU

6XERWDELBUDIW %DVH 3ULFH DQG
JHDWXU $LEUDIW (VFDODWLRQ 'DWD

(QJLQH 3U ISERU B HW %DVYHMDWGH[ (&,
$LEUDIW %DVLF 3ULFH ([FOXGLQJ %)( 63( %DVYMDWGH[ &3,

%X\HMUQLVKHG (TXLSPHQW 9%)(
(VWLPDWH

6HOGKUWKDVHG (TXLSPHQW 63(
(VWLPDWH

1RQ 5HIXQGDEOHFWIBIRW DW $HU
$IJHHPW

(VFDODWLROGYDQFH 3D\RBHEWD BWUSPWYV ' X HWOR VH GUY.R
(VFDODWLRQ (VW L PSOBW H Q

"HOLYHU\ )DFWRU 3D\PHQW %BWH6LIQLQJ ORYV ORV 7RWDO
_'DWH 1XPEHRS$LEUDIWSLUIUDPH 3ULFH$3H U
-XQ

-XO0

$XJ

6HS

2FW

1RY

"HF

-DQ

YHE

obuU

$SU

0D\

-XQ

6%
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2SWISRRUDIW 'HOHYRAULSWLR @ GYWDLFHHBPEPHQWYV

(VFDODWLRLSYDQFH 3D\BHBWDBMUSPWYV ‘X HWR VH GUYF

(VFDODWLRQ (VW L PSIBW It
'"HOLYHU\ JDFWRU 3D\PHQW % B3BWH6LJIJQLQJ ORV ORV 7TRWDO
_'DWH IXPEHRS$LEHUDIWSLUIUDPH BULFH$3HU
-X0
$XJ
-DQ '"HSRVLW SDLG SULRU WR 6%
-DQ
-XQ '"HSRVLW SDLG SULRU WR 6%
-X0
$XJ '"HSRVLW SDLG SULRU WR 6%
6HS '"HSRVLW SDLG SULRU WR 6%
2FW '"HSRVLW SDLG SULRU WR 6%
1RY '"HSRVLW SDLG SULRU WR 6%
1RY
"HF '"HSRVLW SDLG SULRU WR 6%
"HF
.DQ
YHE
oDU
$SuU
0D\
-X0Q
-XO0 '"HSRVLW SDLG SULRU WR 6%
-X0
$XJ '"HSRVLW SDLG SULRU WR 6%
6HS '"HSRVLW SDLG SULRU WR 6%
6HS
2FW '"HSRVLW SDLG SULRU WR 6%
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2SWISRRUDIW 'HOHYRAULSWLR @ GYWDLFHHBPEPHQWYV

(VFDODWLRQ (VFDODWLRQ (VWERPYWRFH 3D\BHROWD BWMUSPWV 'XHWRVHGUYRRU
'"HOLYHU\ 1IXPEHU JDFWRU $GY 3D\PHQW %BBWBLIQLQJ ORV ORV 7RWDO
‘DWH $LRUDIW $LUIUDPH BULFH$3HU

2FW

1RY '"HSRVLW SDLG SULRU WR 6%
1RY

"HF '"HSRVLW SDLG SULRU WR 6%
"HF

-DQ

YHE

oDU

$SU

0D\

-XQ

-X0

$XJ

6HS

2FW
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&ROILGHQWLDOLW\

%X\HU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUFLD G JUHG PIHIDAD E VDRR QY LFAUHAUDH/GL R Q % RIQIVDD LI &
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUW L HH U% KFHLQ B/J WHRH \D WLRNOH.® I WHE \KHRPLB,
%X\HU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGLQJ zL!
IXQFWLRQV QHFHVVDU\ WR ILQD QF H DIQRU B KW F R Q'GHZ KGRH ® Q GHiW \RW DA}HED WK MK KIHUH QRW WR GLVFORVH
ZKRP GLVFORVXUH L% USMIUFONY VZIH® KR XWKMKH SULRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DQ\ DX
DQG KDYH VLIJQHG D FRQILGHQWLDOLW\ DJUHHP HGWWIQF @/ HRWD B H H RRUWPK BI Q@ @ LW XE & RHOEG HE \VD FALRODI U G
LV QRW SHUPLWWNG BDWHKRYWWHJFRISM) DIV PD\ EH UHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQPHQWDO
VXFK REOLJDWLRQV

SVVLIQPHQW
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&RQILGHIHDWRH QW
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% X\HU DJUHHV WKDW L$\WUZHHOFCH @/\W HIDQAG WKLY UEVRWRDWLRQ FRQWDLQHG KHUHLQ DV FRQILGHQWLDO
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$LRUDIW E\ 061

S$VVLIQPHQW

7KH EXVLQHVV WHUPV GHIWAHHEHHGWL Q UMKS Y R MMOMIEU L @V B R DY L GVH UEIONHE BRI R HSBXBUFLEDN WR QW W L
DQG EHFRPLQJ WKH RSIHUDMRW BHQ W RISDYMWRFBQGHU QR FLUFXPVWDQFHV ZLOO %X\HU EH SHUPLWWHG

&RQILGHQWLDOLW\

%X\HU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUFLD G JDUHGH PIHIRDAD E VDFR DY LRAHAULHGL R Q % RIQVOD LDH G
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUW L HM U KFHLUQ B/J WHRH \D WLRVOH B I WHER \KHPLS\
%X\HU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGLQJ zZL!
IXQFWLRQV QHFHVVDU\ WR ILQDQF H$ DWQFU B KW F R Q'\GHZ KGRH R Q GHHW \RW DAHED WHC W KIHUH QRW WR GLVFORVH
ZKRP GLVFORVXUH LV SHUPLWWHG E\ WKLV SDUDJUDSK ZLWKRXW WKH SULRU ZULWWHQ FRQVHQW I
DQG KDYH VLJQHG D FRQILGHQWLDOLW\ DJUHHPHQW LQ WKH VDPH IRUP DQG VXEVWDQFH VLPLODU \

SDUWLHV LV QRW SHUYIFRWYMB QW WKRXSWY%WRHPQIIEH UHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQPHQ'
IRU FRPSOLDQFH ZLWK VXFK REOLIJDWLRQV
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3XEKDY¥IHPHQW 1R 3
EHWZHHQ
7KH %RHLQJ &RPSDQ\
DQG
6RXWKFZHVN. QHV &R

7KLV 3IXBFKUBDMAHW 1R EHWZKHQRHLQJ &ERABDIADUH FRRISROD® BREGBWH QA HY WA [OR/ FR U SRX\DWR RIF
UHODWLQJ WR WKH SXUFKDVH DQG VDOH RI ORGHO DLUFUDIW WRJHWKHU ZLWK DOO WD EQ®X®EK DV
$JUHPHQQYFRUSRUDWHY WKH WHUPV DQG FRQGLWLR Q3L UH[F Bl ISVYH B '@ BABHBIB . HLGRD G@\WHHGN DI R BRERVHW EZ H €1 BRI
SDUWLHV LGHQWHISHSG DV 6:

AXDOQWIREGHO DQG '"HVFULSWLRQ

7KH DLUFUDIW WR EH GHOLYHUHG WR &XVWRP 8 LEZDOW FEHL G H Z I DD AVIHGX DD/F BREUHHIGI@ GWDR @ LEIR
FRQILIXUDWLRQ G HIVIEQ WVEKIKG TXQD ( RILEADAH V VO R VWSGHG BIK® A IQIW H

'HOLYHU\ 6FKHGXOH

7KH VFKHGXOHG PRQWSNUR U B HD IDYUHHU © RVAMWEKGHL Q WKHEDW WD EKINGULEHY FHUWDLQ UHVSRQVLELC
DFFRPSOLVK WKH IGIHOUDVINJ\ RI WKH

S3ULFH
$LUFUDIW %DKWLRJBUDFW %DVLF DHEGH LVQ@QAVWHNXEQPHFW WR HVFDODWLRQ LYYDHWARHGQWQFH ZL

$GYDQFEH 3D\PHQWKMS®OVYID GEUH RBDNPHQW %DADHE GH L FHNUGILFWWAHIX OQWHG XWLOL]JLQJ WKH ODWHVYV
RI WKLV 3XUHKPWQW SURMHFWHG WR WKH $EHAGXI®HG GHOLYHU\ PRQWK RI HDFK

3D\PHQW
%RHLQJ DFNQRZOHGJHY UHFHLSW RTDE GH SRBUWHFD@SRKHEVDPRXQW VKRZQ LQ

7KH VWDQGDUG DGYDQFH SD\PHQW VFKHGXOH IRU WKH 0ORBWDYH G DW H FRIDWIK R i3 WE KRBN Y&KN W
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$SLUFBCBNWLRQDO DGYDQHRH $PUPHWY VDV HREXHDFK VSHFLILHG LQ DQG RQ WKH ILIDBOEXVLQHVYV GD\ R

JRU DLQAFUDIW ZKRVH VFKHGXOHG PRQWK RI GHOLYHU\ LV OHVV WE&IDUH WRZHQW/ \ \WNROGHU W R WHDROQ B
SD\PHQWY GXH IRU SD\PHQW XSRQ WH PG QW RIODKILYFOOUFHKDWHO DGYDQFH SD\PHQWYV ZKLFK DUH SDV
VFKHGXOH VHW IRUWK LQ SDUDJUDSK DERYH

&XVWRPHU ZLOO SD% MWHKH EDN B @ERHRRDMAKHB Y GHOLYHU\

$ G G L WIHRIPIVO

$LUFUDIW ,gDEGBRIEWHR@ERQVROLGDWHYV SQWUPOMMRQ FRRYW® L H®/ K QLHVFIDRFW WIRL LD SIX®LFWW E
LLL PRQWK DQG \HDU RI VFKHGIOOWGCH®KNQE YHUWLIFHHY YL YD S S O L$FEDYEDARH- H \3D B I @M RAQD MH B/ RIVAH B &) GY C
VFKHGXOHV

(VEDOD@MROWPHQW $LUIUDPH DEX® IOWRRQWO § RPMNEWLRY WKH DSSOLFDEOH DLUIUDPH DQG RS

9% X\HU YXUQLVKHOUTXBSBBQWPHQWDO ([KLELW %)( FRQWDLQV VXSSOLHU VHOHFWLEQUG DWW

&XVWRPHUIBKEBEQWUPDWLRQ WUDLQLQJ VHUYLFHV DQG RWKHU WKL QIMW PUDQ W KNG RGN
GHVFULEHG LQ 6XSSOHPHQWDO ([KLELW &6

(QJLOH (VEDODWERI®BOHPHQWDO ([KLELW (( FRQWDLQV WKH DSSOLFDEOH HQJLQH HVFDODWL
$LUFUDIW GHVFULEHV WKH DSSOLFDEOH HQJLQH HVFDODWLRQ IRUPXOD BRGFERQWDLQV WKH HQJLQ

6HUYLFH /LIH 3ROAPV KRBEIRRGIPMH QWD O ([KLELMRBER @HYWY MRKHHBMRBG E\ WKH IBBHRUWDLIFWH /LIH 3F

SXEQQORRXQFHPRRWI &XVWRPHU DQG %RHLQJ UHVHUYHV WKH ULJKWMWSRXPPE K B $THSRKEMIK\AR XOSCRAF
IURP WKH DXWKRUL]J]HG UHSUHVHQWDWLYH RI WKH RWKHU SDUW\ KHUHWR

AHIJRWS DWHHP H O WJ U B WRZME@W 3X $FKBMAHQW LQFOXGLRUWLES IS § RFRIVMEBW LRYJ W RS UQALXBBIQBH
([KLELW &*R$ WKEDWGE&/JIVWRIEB1' 5(/($6(DQYGE/86.21 2) &216(48(1%B/27+(5 '$0$*(6 KDV EHHQ WKH VXEMH
QHJRWLDWLRQ DQG LV XQ GHUFWRIRG 3EALWHK HD © B URMLKIVU W EBIH H P H Q $0W R H RHKQHWS D i WH. HDU I MYDHVBHIBWL Q¢
SURYLVKRQWBXSFUBMAHQW LHFOXGLQJI WKH
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FRQWDLQV WKH HQWLUH DJUHHPHQW EHWZHHQ WKH SDUWLHY DQG VXSHUVHGHV DQRW O HRYL B X VWW |
FKDQJHG RQO\ LQ ZULWLQJ VLIQHG E\ DXWKRUL]J]HG UHSUHVHQWDWLYHV RI WKH SDUWLHYV

$*5((" $1' $&&(37(" WKLV

"HFHPEHU
"DWH

7+( %2(,1* &263< 6287+:(67$,5/,1(6 &2

V &KBHUVFKHU V 0L FSODH GHD

6LJQDWXUH 6LJQDWXUH

& KHU)LVFKHU 0LFK BB &HD

3ULQWHG QDPH 3ULQWHG QDPH

$SWWRUQH\ LQ )DFW (93 &KLHI 2SHUIDAMILQJ 21

7LWOH 7LWOH

6:3 B 3DJ*

%2(,1* 35235 ,§8<



7TDEOMRR
SXEKD¥JIHHHPHQWS 1R 3
$LEUDIW '"HOHYRAULSWLR@GYWDLFHHBPEPHQWYV

$LUIUDPH ORGHO 07 SRXQGY 'HWDLO 6SHFLILFDWLRQ $ 7%
$LUIUDPH 3U4HFIMU%BFBHODWLRQ

(QJLQH ORGHO 7KUXVW &)0/($3 % WEG SRXQGV YRUPXOD -X0 (&, 0)* &3,
(QJLQH 3ULHD®HDYFDODWLRQ

$LUIUDPH 3ULFH YRUPXOD 1$ 18

2SWLRQDGOYHDWXU

6 X ERWDSL RIUDPH DQHY )HDW XU $LUIUDPH (VEDODWLRQ 'DWD

(QJLQH 3UISERU B HW %DVYHDIDGH[ (&,

$LEUDIW %DVLF 3ULFH ([FOXGLQJ %)( 63( %DVYHDIQGH[ &3,

%X\HMUQLVKHG (TXLSPHQW %)( (VWLPDWH
6HOBKUWKDVHG (TXLSPHQW 63( (VWLPDWH

'"HSRVL®LBHLIW

(VFDODWLRQ (VFDODWLRQ (VWLPDWHKHGYDQFH 3D\BHRWO BMUSPWYV 'XHWRVHGUYRU\
"HOLYHU\ 1XPEHU )DFWRU $GY 3D\PHQW %DVHW 6LJQLQJ ORV ORV 7RWDO
_DWH $LEUDIW $LUIUDPH 3ULFH$3HU

7TRWDO

1 7KH HVYFDODWLRQ IDFWRU HVWLPDWH UHIOHFWYV D -XO\ HVFD®0WDLQ RHI B DWRD Wi DK H b8 MA HIG SR
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([KLELW
$,5&5$)7&21),*85%,21
'DWHG 'HFHPEHU
(HODWLQJ WR
%2(,1* 02'(/ $,5&5%)7

7KH LQLWLDO FRQILJN¥ URGIHROG LRIF&OVW KIPHVUEHHQ GHSLQIBO EQ Mo RH-MFRQUULSWLRQ 'RFEXPHQW 1R ' ¢
1RYHPEHU DQG LV PRUH IX0OO0\ S1WHKXFNBY 6Q /HWWHUHQWLWOHG 22SHQ ODWWHUYV ~
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([KLELW %
$,5&5$)7(/,9(5< 5(48,5(0(1761" 5(63216,%,/,7,(6
(HODWLQJ WR
%2(,1* 02'(/ $,5&5%)7

%RWK %RHLQJ DQG &XVWRPHU KDYH FHUWDLQ GRFXPHQWDWLRQ DQG DSSURYDW®$UHNGRIQW MEK DU
PDNLQJ WKH GH®LWYHUD IR HBRKLWLYH H[3KUVLHXAHE LRUYE BWRXPHOWIMWWKRVH UHVSRQVLELOLWLHV D
DFWLRQV WR EH DFFRPSOLVKHG

*29(510(17'2&80(1®%7.21 5(48.5(0(176
&HUWDLQ DFWLRQV DUH UHTXLUHG WR EH WDNHQ E\ &XVWRRHFUDLIQVZEWKQE H VRIHW WHWR- R I ®)0Q )
GRFXPHQWDWLRQ

$LUZRUWKLQHVY DQG 5H JIRAW ODWILHRIQ WRFE@AMGRBIH RILHBURKF UD IW & XVWRPHU ZLOO QRWLI\ %R
EH SDLQWHG RQSIWKRUBLEH, R DIGIGH W LR RIbi D Q P R@ W KORPSIH BRIWHEIFKF UD IW & XVWRPHU ZLOO E\ OH
KDYLQJ MXULVGLFWLRQ DXWKRUL]JH WKH WHPSRUDU\ XVH RI VXFK UHLUVWDODWLRQ QXPEHUV E\

&XVWRPHU LV UHVSRQVIERPHRIRMUINXRID BHKIP@RBQQW 5HILVWUDWLRQ &HUWLILFDWHY UHTXLUHG E
DERD UG WFKUHD IW DIWHU GHOLYHU\

&HUWLILFDWH RI 6DQLWDU\ &RQVWUXFWLRQ

8 6 S5HIBYWHWH® %RHLQJ ZLOO REWDLQ IURP WKH 8QLWHG 6WDWHYV 3XEOLF +HDOWK 6
%RHLQJ WR &XVWRPHU DQ&LCEVHOW \BIIGWEBEBR®PHGLMBBK WR &XVWRPHU

1RQ 8 6 5HRLLWRHDUWG ,| &XVWRPHU UHTXLUHV D 8QLWHG 6WDWHYV &HUWILHLEDWH \R| &RBQW
JLYH ZULWWHQ QRWLFH W/HHIUHR P RERVWMRRIBHIBREMHDGD YWO O WKHQ XVH FIRRRAMW LD RE WDH DR QD RGIK
6WDWHYV 3XEOLF +HDOWK 6HUYLFH D Q G LSUFHNDH (Y TWK BIOD WR YEIX % W IR PGI.U FORD MIIOAV WR.@ HR @ OF DGISOKH WM GV R

&XVWRPY 'REXPHQWDWLRQ

_PSRUW 'REXPHQMWNKHNURQW LV LQWHQGHG WR EH H[SRUWHG IURP WKH 8QLWKRHEE 6 WHDRNMNAW/KAE
GHOLRHBWIFKFUDIW RI DQ\ GRFXPHQWDWLRQ UHTXLUHG E\ WKH FXVWRPV DXWKRULWLHV RU E\ DQ\ R
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*HOQHUDO 'HEFOD UDWKIRRQUDBNVNELY LOQWHQGHG WR EH H[SRUWHG IURP WKH 8QLWHG 6WDWHV
H[HFXWLRQ E\ 8 6 &XVWRPV LPPHGLDWHOFBEDLWU)RB WKIHVIEXUS RYIH K&MK RW R/KHIWZ HIQOND | X U GIDMR &/HRC
DOO LQIRUPDWLRQ UHTXLUHG E\ 8 6 &XVWRPV DQG %RUGHU 3URWHFWLRQ LQFOXGLQJ ZLWKRXW Ol
QXPEHUV DQG SDVVSRUW H[SLUDWLRQ GDWHV RI DOO FUHZLDOGXEDL\WWVWHSRHUW RQB[LW | B RER B BOGW3DH

I &XVWRPHU LOQWHQGYV GXSLWBIUW KM IWBULWDODQGIRW RIS8DE DLUSRUX\DWWRRH LF O M D WLQR VE XINVWERRBNY (
GD\V SWIRRGHBLYXEK LQWHQWLRQ ,I %RHLQJ UHFHLYHV VXFK QRWLILFDWLRQ %RHLQJ ZLOO SURYL
VXBKUFUDIW WR GHSDUW D IWHUH Q @\ ARXFLKH ¥ [RQ G-IRPIBS BXWHG )RUP DORQJ ZLWK SDVVHQJHU PDQL
VFKHGXOHG IRU WKH IHUU\ IOLJKW

({SRUW 'HFODUDWHIKRFUBI® LV LQWHQGHG WR EH H[SRUWHG DJRE W K & X8WW.RVH3J LW DWW R R €
ZLOO ILOH DQ H[SRUW GHFODUDWLRQ HOHFWURQ%RDR O\ [ZIL WBKX 8 VB R B M ¥ WIRWDL & QW3HH% W& B B (BWILIRRW BV
H[SRUWHU RI UHFRUG WR ILOH WKH H[SRUW GHFODUDWLRQ ZLWK &%3

L QVXUDQFH &HUWLILFDWHYV

8QOHVV SURYLHO®VRPHOIHWOWO SURYLGHWWIRUWRH L QG IR \GHIECRNHURMWKRYIN W D FRS\ RI WKH UHTX
FHUWLILFDWH LQ DFFRUGD GRHN ZE® K WEKIHWUKHT XLUHPHQWYV RI

127.&( 2)3: $< &21).*85/421

I1RW ODWHUHQ@QWKDQ GWMR SGHBRUHKWMFUDIW &XVWRPHU ZLOO SURYLGH WR %RHLQJ D FRQILIJXUDW
$LUFUDIW IRU UWVVIFRQIUOXURWLRQ OHWWHU VKRXOG LQFOXGH

L WKH QDPH RI WKH FRPSDQ\ ZKLFK LV WR IXUQLVK IXHO IRU WKH IHUU\ IOLJKW DQG DQ\
DQG IXHO ORDG IRU WKH IHUU\ IOLJKW

LL WKHRDWR EH ORDGHG DQG ZKHUH L${ UNUW RVE W ¥ W RIREANM QVE BRBHMGKIWSH G DIWHU 10\DZ
KD]DUGRXV PDWHULDOV UHTXLULQJ VSHFLDO KDQGOLQJ

LLL DQ\ %)( HTXLSPHQW WR EH UHPRYHG SULRU WR I10\DZD\ DQG UHWXMXENG TR QERWLQJ %)
LY D FRPSOHWH OLVW RI QDPHY DQG FLWL]J]HQVKLS RI HDFK FUHZ PHPEHU DQG QRQ UHYHC
Y D FRPSOHWH IHUU\ IOLJKW LWLQHUDU\
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'(/.9(5<$&7.216 B=R2(.1*

6FKHGXOH RI $Q@QW$HPAVWRIHR.@VY &XVWRPHU DQG LI UHTXLUHG 8 6 &XVWRPV %XUHDX LQVSHFWLI
GHSDUWXUK RUDNVWH &XVWRPHU ZLOO EH LQIRUPHG RI VXFK VFKHGXOHYV

6FKHGXOH RI '"HPROSWBHWQE & XYMWKRMHW GHPRQVWUDWLRQ IOLIJKWYV ZLOO EH VFKIBGXPUI W\ ¢

6FKHGXOH IRYW RXIWVM RPERWBHDI ZLOO LQIRUP &XVWRPHU RI WKH GDWH WKDW D IOLJKW FUHZ LV
$LUFUDIW

JXHO B3URYLGHMRHBRHIZQOO SURYLGWMKWRDERRXWWPRIUIXHO VKRZQ LQ 8 6 JDOGHRQ YV UM W EH MDD
IXOO FDSDFLW\ RI HQJLQH RLO DW WKH WLPKIRIF&IDOWYHU\ RU SULRU WR WKH IHUU\ IOLJKW RI WKH

$LRUDIW ORGHO ) XHORYWGHG

JOLIJKW &UHZ DQG 3DVVH@RHWEIZQYRVPOPERHMGH UHDVRQDEOH TXDQWLWLHYV RI IRRG FRDW KD¢
VHIJPHQW RI WKH IBUUFUOLWKW IRU WKH

'HOLYHU\ 3DSHUV 'RFXFPRIHQMVYV BRGO' XWHPH DYDLODEO$L DM IVIKWH FHILAHDR Q GGHOALYHHU \RS DB KI V- G
GHOLYHU\ ZLWK GUDIWY WR WKH H{WHQW UHDVRQDEO\ DYDLODEOH WR EH$8EURYDGWM @ WVORO &E&HVWR P E
WKURXJK D %RHLQJ VDOBNUFXBYWGIIDQO EQGCSSII BMWHH DHGZZOW KS WH IS RV L WN G QKIRP 2 N CROK REEDD &0 VWK W K
GHOLYHWLBFWKMW DQ H[HFXWHGS$RUEUID]WO%)IRWP RI 6DOH L QCGHLRDAVIDQW WUINFDRQD/IRHH. R X AL MGA D W RV\R KS

%RHLQJ DIJUHHV WKDW WR 2WK&R QNHQQW. RVK P W\ VE KHD & B®RH FDPOW W RO RENEN\RIBDIA VRH O/OKIH) 1\
VDOH DV UHDVRQDEO\ UHTXHVWH® EW &XYG' R PFHHUQ \DHV WRVSHRPHW &SXWW R P HVU RWR WKH L, QWHHW QVOKWM LR
&DSRZQ &RQYHQWLRQ LQ IDYRU RI &XVWRPHU

'HILOLWLRQV BS®WOEPBEOKHWRLQ
L 32&DSMZQ &RQYHPMI@Y &RQYHQWLRQ RQ ,QWHUQDWLRQDO ,QW HRAHY WoR KL BB E E
1RYHPEHU LQFOXGLQJ WKH 3URWRFRO DQG DV DPHQGHG VXSSOHPHQW!

LL *3BWRMPRDQV 3URWRFRO WR WKH &RQYHQWLRQ RQ ,QWHUQDW L RBQD PU,DQNWH DHVI
PRGLILHG RU VXSSOHPHQWHG IURP WLPH WR WLPH
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_HOHJDVSXRVK RBWIRWML QJ ZLOO SUHVHQW D FHUWLIVHGRPRSS RI D GHVRRXWLERVRIU QGRWLQJIIDQG D
EHKDOI LQ FRQQHFWLRQ ZEWKIVHOLYHU\ RI WKH

'(/,9(5<$&7.216 W®B8620(5
$LUFUDIW 5DGLR 6 W DGMIARQY HIUR HK-OXWHV R BHWFDIDOW SDBYRGWDWY. RQ /LFHQVRAWDRWE HROOREZH Q JR@H

$LUFUDIW )®WIBMWO/NRWVHU\ &XVWR BHU FALDI®/ §0 RYEMUHRMXIRU WKH

"HOHJDWXRVKREXWWRPHU ZLOO SUHVHQW $W.R RPARHWQD @ WUGBIIOQ ¥ & LR URNF KWKV DSWEWFORIA LRV \ SGHNY
DXWKRUL]JLQJ FHUWDLQ SHUVRQV WR DFW RQ LWVSEHRDDIWQ FRQQHFWLRQ ZLWK GHOLYHU\ RI WKH

76% DLWSBURRXUWRPHU PD\ EH UHTXLUMG QW RDW B WER DSECNHMRER®M RVYHU IRU WKH ITHUU\ IOLJE
&EXVWWRPHQ URXWH VWRS V DQG GHVWLQDWLRED XQORWHCWKHF AN VWREHRIDOPHIGS @BDVHD & X VAB RPMHILY
DQG REWOIMDUIRYDO &XVWRPHU ZLOO SURSIGHYB W RR RRWIKMHI XSRIRPYHGLYDO DW WKH %RHLQJ GI

(OHFWSGRMIGFFH 3DVVHQJIHU , QaRRIPO® MRCH 61\NWIBPLODLIVK \® HRD YSHQWKH 8 QLWHG 6WDWHYV | WHKH UHS I
&XVWRPHU WR FRP SO\ YDQ WH 13 [{ O W /LR L@ 5RBUE B WALW RPHUWHHGY WR HVWDEOLVK WKHLU RZQ DF
LQ RUGHU WR IL® ARKRWURE MBKOHU WX, E IRUPV LV WR EH SURYLGHG E\ &N VDFRPISW DVRF th RHHIR X &R KIHU %
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%8<(5 )851,6+(' (48,30(2¥5,$%/(6
(HODWLQJ WR
%2(,1* 02'(/ $,5&5%)7
7KLV 6XSSOHPHQWDO ([KLELW %)( FRQWDLQV VXSSOLHU VHOHFWLRQUFMHN RQ GRFN GDWHYV |
6XSSOLHU 6HOHFWLRQ
&XVWRPHU ZLOO

6HOHFW DQG QRWLI\ %RHLQJ RI WKH VXSSOLHUV DQG SDUW QXPEHUV RI WKH IROORZLQJ %)( LW

*DOOH\ 6\VWHP WEG
*DOOH\ ,QVHUWYV WEG
6HDWV SDVVHQJHU WEG
2YHUKHIX@G LR 6\VWHP WEG
,Q 6BDGHR 6\VWHP WEG
OLVFHOODQHRXFA (FMUSPHQW WEG
&R +DQGOLQJ 6\WWHPV

6LQYDWHORIBDPYV RQO\ WEG

YJRU D QHZ FHUWLILFDWLRQ VXSSOLHU UHTXUBHADQRWLQLFHOW WRHP MRQGRFNPBQWKY SULRU WR &DU

2Q GRFN 'DWHYV DQG 2WKHU ,QIRUPDWLRQ

2Q RU EHIRUH WEG %RHLQJ ZLOO SURYLGH WR &XVWRPHU WK H 0%6)) LEH T X E4R-HALHQ VENFOBHR 7RIV Q
UHTXLUHPHQWY PD\ EH SHULRGLFDOO\ UHYLVHG VHWWLQJ IRUWK WKH LWHPY TXDQWLWLHV RQ GF
Rl %)( )RU SODQQLQJ SXUSRVHV SUHOLPLQDU\ %)( RQ GRFN GDWHY DUH VHW IRUWK EHORZ
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BBHOLPLQDU\ 2Q 'RFN 'DWHYV
>0RQWK RI '"HOLYHU\@

JWHP $LEUDIW
6HDWYV 7%
*DOOH\V )XUQLVKLQJV 7%’
$QWHQQDV ORXQWLQJ (TXLSPHQW 7%
$YLRQLFV 7%’
&DELQ 6\VWHPV (TXLSPHQW 7%’
OLVFHOOD QHRXPA (FHUSPHQW 7%
7H[WLOHV 5DZ ODWHULDO T%'
&DIR 6\VWHPV

6LQ3DWHOH 3URJUDPV T%'
3URYLVLRQ .LWV

6LQYDWHOH 3URJUDPV T%'
5DGRPHV $6MDIHOBURJUDPV T%'

$GGLWLRQDO 'HOLYHU\ SHTXLUHPHQWY ,PSRUW

&XVWRPHU ZLPORERMBRU®Y GHILQHG E\ WKH 8 6 &XVWRPV DQG %RUGHU 3URWHFWLRQ IRU DO
UHVSRQVLELOLW\ WR ff Q¥ )X WK DORH R W&XFVRWRSFHUZLWK 8 6 &XVWRPV 6HUYLFH UHJXODWLRQV ,Q WKF
UHFRUG IRUWXMWBOBUSRHLQJ DJUHHVY WR VXFK UHTXHVW &XVWRPHU LV UHVSRQVLEOH IRU HQVXU
FHUWDLQ WKDW DW WKH WLPH RI VKLSPHQW DOO %)( VKLSPHQWY FRPSO\ ZLWK WKH UHTXIDGHPHQV
3DUWQSIDMKHBN RELAET DV VHW RXW RQ WKH %R HLQ&XAMNERRMH DUHI H W QPR 6 OFFFOOREH WKH ,QWHUQD\
& 787 UHTXLUHPHQWY LQ HDFK FRQWUDFW EHWZHHQ &XVWRPHU DQG %)( VXSSOLHU

KWWS ERAA QJ FRP FARFRSOGRRIQJIEL] VXSSOLHUBSRUWDO LQGH[BJHQHUDO KWPO

6:$ B %) ( 3DJF
%2(,1* 35235 ,§3<



6:

$3

&6

&8620(5 683325935,$%/(6
EHWZHHQ
7+( %2(,1* &263<
DQG
6287+:(67%,5/,1(6 &2
6XSSOHPHQWDO ([KLELW &6
WR BKO¥IHHPHQW 1BPEHU

%2(,1* 35235 ,%3<

3DJF



6:

$3

&6

%2(,1* 35235,$8<

3DJF



6:

$3

&6

%2(,1* 35235 ,%38<

3DJF



6:

$3

&6

%2(,1* 35235 ,%38<

3DJF



6:

$3

&6

%2(,1* 35235 ,%38<

3DJF



6:

$3

(«

(1*,1( (6&%/%,21
(1*,1(: $55$17%1" 3$7(17,1'(01,7<

EHWZHHQ
7+( %2(,1* &263<
DQG
6287+:(67%,5/,1(6 &2
6XSSOHPHQWDO ([KLELW ((
WR BKO¥IHHPHQW 1BPEHU

%2(,1* 35235 ,%3<

3DJF



6:

$3

(«

(1*,1( (6&$/9,21
(1%,1(: $55$178%1" 37(17,1'(01,7<
(HODWLQJ WR
%2(,1% 02" (/ $,5&58%)7

%2(,1* 35235 ,%3<

3DJF



6:

$3

((

%2(,1* 35235 ,%38<

3DJF



6:

$3

(«

%2(,1* 35235 ,%38<

3DJF



6:

$3

((

%2(,1* 35235 ,%38<

3DJF



6:

$3

((

%2(,1* 35235 ,%38<

3DJF



6:

$3

(«

%2(,1* 35235 ,%3<

3DJF



6:

$3

(«

%2(,1* 35235 ,%3<

3DJF



6:

$3

6/3

6(59,&( /,)( 32/,8€&20321(176
EHWZHHQ
7+( %2(,1* &263<
DQG
6287+:(67%,5/,1(6 &2
6XSSOHPHQWDO ([KLELW 6/3
WR BKO¥IHHPHQW 1BPEHU

%2(,1* 35235 ,%3<

3DJF



6:

6(59,&( /,)( 32/,&&20321(176
(HODWLQJ WR
%2(,1*% 02'(/ $,585%$)7

7KLV LV WKH O&FRIRQJHRIWV3IFRUD WKHAKLFK ©%IREGIDQH 6W R BIDRRW/ ([ IKL BRMRIGPVFWUD QFH "R REAFKEDVQ G L\
SDUW RI B3XURKPWIgBW 1R 3

2 LQJ

SRG

$3

L
LL
LLL
LY
Y
YL

YLL

8SSHU DQG ORZHU ZIHRHVYNLBNWY®GE ¢ WIKH IRUZDUG DQG UHDU ZLQJ VSDUYV

:LQJ VSDU ZHEV RKRUWGW DQG VWLI

,QVSDU ZLQJ ULEV

,QVSDU VSOLFH SODWHVY DQG ILWWLQJV

ODLQ ODQGLQJ JHDU VXSSRUW VWUXFWXUH

:LQJ FHOQWHU VHFWLRQ ORZHU EHDPV VSDQZLVH EHDPV DQG IORRU EHDPV EXW QRW '
:LQJ WR ERG\ VWUXFWXUDO DWWDFKPHQWYV

YLLL(QJLQH VWUXW VXSSRUW ILWWLQJY DWWDFKHG GLUHFWO\ WR ZLQJ SULPDU\ VWUXFWXI

L[

[
(L

LL
LLL

6/3

6XSSRUW VWUXFWXUH LQ WKH ZLQJ IRU VSRLOHUV DQG VSRLOHU DFWXDWRUV I[IRU DLC
ZLQJOHWYV

7UDLOLQJ HGJH IODS WUDFNV DQG FDUULDJHYV
$LOHURQ OHDGLQJ HGJH GHYLFH DQG WUDLOLQJ HGJH IODS LQWHUQDO IL[HG DWWDFK

(IWHUQDO VXUIDFH VNLQV DQ 8 Q@R}NE OHRUQYJ HUR@M B R G LRIIUF XYM HUHQWLDO ULQJV DQG |
YHUWLFDO VWDELOL]JHU UHDU VSDU EXONKH B 88 DEXG VW BG K & XQ.D O O/X ¥SRW WPDRRP SRE B
FROQHFWLQJ GHYLFHV LQVXODWLRQ OLQLQJ DQG GHFRUDWLYH SDQHOV DQG UHODW

:LOQGRZ DQG ZLQGVKLHOG VWUXFWXUH EXW H[FOXGLQJ WKH ZLQGRZV DQG ZLQGVKLHO
JL[IHG DWWDFKPHQW VWU XFW XRHGRIRW K HD-E@FNWRQUWHW B FFROX\G LKDDUGRRU PHFKDQLVPV DQ
I[IUDPHV DURXQG WKH ERG\ RSHQLQRVGIRRIUW KHXBDH/F/HEYM H [FEROBN QDRI SUHVVXUH VF

3DJF
%2(,1* 35235 ,§3<



LY 1RVH ZKHHO ZHOO VWUXFWXUH LQFOXGLQJ WKH ZKHHO ZHOO ZDOOV SUHVVXUH GHFN
Y ODLQ JHDU ZKHHO ZHOO VWUXFWXUH LQFOXGLQJ SUHVVXUH GHFN DQG ODQGLQJ JHDU
YL )ORRU EHDPV DQG VXSSRUW SRVWV LQ WKH FRQWURO FDE DQG SDVVHQJHU FDELQ DUH
YLL )RUZDUG DQG DIW SUHVVXUH EXONKHDGV

YLLLHHO VWUXFWXUH EHWZHHQ WKH ZLQJ IURQW VSDU EXONKHDG DQG WKH PDLQ JHDU ZK

L[ :LQJIURQW DQG UHDU VSDU VXSSRUW EXONKHDGVY DQG YHUWLFDO DQG KRUL]JRQWDO
H[FOXGLQJ DOO V\VWHP FRPSRQHQWY DQG UHODWHG LQVWDOODWLRQ DQG FRQQHFWL(
FRQQHFWLQJ GHYLFHV

[ 6XSSRUW VWUXFWXUH LQ WKH ERG\ IRU WKH VWDELOL]JHU SLYRW DQG VWDELOL]JHU VFL

9HUWLFDO 6WDELOL]HU
L (IWHUQDO VNLQV EHWZHHQ IURQW DQG UHDU VSDUV
LL )URQW UHDU DQG DX[LOLDUHQ$DWY MR B WWIHEWP BQ® VIWILW L QJV
LLL ,QVSDU ULEV
LY 5XGGHU KLQJHV DQG VXSSRUWLQJ ULEV H[FOXGLQJ EHDULQJV
Y 6XSSRUW VWUXFWXUH LQ WKH YHUWLFDO VWDELOL]HU IRU UXGGHU KLQJHV UHDFWLR(
YL 5XGGHU LQWHUQDO IL[HG DWWDFKPHQW DQG DFWXDWRU VXSSRUW VWUXFWXUH

+RUL]JROWDO 6WDELOL]HU
L (IWHUQDO VNLQV EHWZHHQ IURQW DQG UHDU VSDUYV

LL )URQW DQG UHDU VSDUHRKRUMGY ZHEV DQG VWLI
LLL ,QVSDU ULEV

LY 6WDELOL]JHU FHQWHU VHFWLRQ LQFOXGLQJ KLQJH DQG VFUHZ VXSSRUW VWUXFWXUH
Y 6XSSRUW VWUXFWXUH LQ WKH KRUL]JRQWDO VWDELOL]JHU IRU WKH HOHYDWRU KLQJHV
YL (OHYDWRU LQWHUQDO IL[HG DWWDFKPHQW DQG DFWXDWRU VXSSRUW VWUXFWXUH

6:$ B 6/3 3DJF
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(QJLOH BWUXW
L BWUXW H[WHUQDO VXUIDFHHOMIUY DQG GRXEOHUV DQG VWLI

LL ,QWHUQDO VWUXW FKRUGV IUDPHVY DQG EXONKHDGYV
LLL 6WUXW WR ZLQJ ILWWLQJV DQG GLDJRQDO EUDFH
LY (QJLQH PRXQW VXSSRUW ILWWLQJV DWWDFKHG GLUHFWO\ WR VWUXW VWUXFWXUH DQG

0DLQ /DQGLQJ *HDU
L 2XWHU F\OLQGHU
LL ,QQHU F\QCQEGKGLQJ D[OHV
LLL 8SSHU DQG ORZHU VLGH VWUXWV LQFOXGLQJ VSLQGOHV XQLYHUVDOV DQG UHDFWLRC
LY 'UDJ VWUXW
Y 2ULILFH VXSSRUW WXEH
YL 'RZQORFN OLQNV LQFOXGLQJ VSLQGOHV DQG XQLYHUVDOV
YLL 7RUVLRQ OLQNV
YLLL%HOO FUDQN
L[ 7UXQQLRQ OLQN
[ $FWXDWRU EHDP VXSSRUW OLQN DQG EHDP DUP

1RVH /DQGLQJ *HDU
L 2XWHU F\OLQGHU
LL ,QQHU F\QRBOGKGBLQJ D[OHV
LLL 2ULILFH VXSSRUW WXEH
LY 8SSHU DQG ORZHU GUDJ VWUXW LQFOXGLQJ ORFN OLQNYV
Y 6WHHULQJ SODWHV DQG VWHHULQJ FROODUYV
YL 7RUVLRQ OLQNV

127(7KH 6HUYLFH /LIH 3ROLF\ GRHVY QRW FRYHU DQ\ EHDULQJV EROWV EXVKLQJV FODPSV EUL
&RPSRQHQWYV

6:% B 6/3 3DJF
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7KH %RHLQJ &RPSDQ\
32 %R][
6HDWWOH

6:% % /$

6RXWKMHNOWQHY &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6XEMHFW2SHQ ODWWHUV

S5SHIHUHQBXUFKDVHHPHGW 1R 3XEKDY¥IHHPHBWWZKHQ@RHLQJ S&SRMHIMMP\G 6 RSWHKAHY WY VANRRRHODWLQJ V
ORGHO DAL DD WY

7KLV OHWWH/HWBMIHHHPHQ@WHQGY DQG VXSSO HFHG W RN B X B FKOWHIG EXW QRWW IGHIP H@WG VKD OV® L
PHDQLQJ DV LQ$WKHHIHLAK DV H

*LYHQ WKH ORQJ SHULRG R#JWHP R HEMW XH 8 Q LRXIUF &BLVGHODL NH D\QR| WHKHI FROQWX. QXHG GHYHORSPH!
KDYH QRW \HW EHHQ GHILQHG ,Q FRQVLGHUDWLRQ %RHLQJ DQG &XVWRPHU DJUHH WR ZRUN WRJH\

$LUFUDIW 'HOLYHU\ 6FKHGXOH

&XVWRPHU DQG %RHLQJ ZLOO FRQVXOW RQ D IUHTXHWWORDHWL \S &V RONVSH@ GHTFRELIRYYHEHID YR Q|
UHTXLUHPHQWY RI ERWK SDUWLHV %DVHG RQ VXFK UHYLHZ DQG GRYWXVW RRENM WORBW\IR BIHBY X V H

$LUFUDIW &RQILIXUDWLRQ

7KH LQLWLDO FRQILJNWRGHOG R I WXKDAREHY Q GHSLYISOG EQ 6 RAIMFQULSWLRQ 'REFXPHQW 1R ' $
DV GHVFRULEHBOHQ BORS (Y KIHE BMIUWAKHDPGRQR W L D O
6:% % /$
2SHQ ODWWHUV 3DJF

%2(,1* 35235 ,%3<



&RQILIXUDWLRQ

6:%$ % /$
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2WKHU $BUWHHHPW Q WV

%RHLQJ DQG &XVWRPHU DFNQRZOHGJH WKDW DV WKH\ ZRUN WRJHWKHU W& LG&HFUDOWR DYEH VVRE
SURFHVVHV WKHUH PD\ EH D QHHG WR H[HFXWH DGGLWLRQDO OHWWHU DJUHHPHQWYV RU DPHQG OH

6RIWZIGGILWLRQDO SURYLVLRQY UHODWLQJ WR VRIWZDUH DQG VRIWZDUH ORDGLQJ

BHOOHU 3XUFKDBHAG FDBLEBHOWOLIKW) (QMHRM.VLERNQWHODWLQJ WR WKHIMH BRVL QY &/HBUD GREIR

9% X\HU YXUQLVKH®B)(TEURKFHYMRQV UHODWLQJ WR WKH WHUPV XQGH W ZK)L(FKOWRKHQIWP D\ LQVWI

&ROILGHQWLDOLW\

&XVWRPHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUF LSO HHFH QW L. § FLP@V L G HRUHP® B L B@® F RQIWDY
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW W.RU HDH VI WFR @V B HERAWRE
RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV

6:% % /$
2SHQ ODWWHUV 3DJF
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REOLJDWLRQV LQFOXGLQJ ZLWKRXW OLPLWDWLRQ WKRVH HPSOR\HHV SHUIRUPLQJ DFFRXQWLQJ |
WIEHUFUDIW DQG ZKR XQGHUVWDQG WKH\ DUH QRW WR GLVFORVH LWV FRQWHQWV W R WYL FROWK U W
ZULWWHQ FRQVHQW RI %RHLQJ DQG F DQ\ DXGLWRUV DQG DWWRUQH\V RI &XVWRPHU ZKR KDYH D (
DQG VXEVWDQFMUWWEREOBURVWRDWKLRWKHUZLVH ERXQG E\ D FRQILGHQWLDOLW\ REOLVIFWROQR@ QW VH TR’
UHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQPHQWDO UHJXODWLRQV &XVWRPHU VKDOO EH IXOO\ UHV

9HU\ WUXO\ \RXUV
TH( %2(,1* &BAX

%\  V &KBHUVFKHU

WV $WWRUQH\ ,Q )DFW
$&&(37($1' $*5((' 72 WKLV
'DWHHFHPEHU
6287+:(6%,5/,1(6 &2

%\  V 0LFSCOHGHD

,WV (93 &KLHI 2SHUIDAHILQJ 21
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2SHQ ODWWHUV
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7KH %RHLQJ &RPSDQ\
32 %R][
6HDWWOH

6:% % /$

6RXWKMHNOWQHY &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6XEMHFW
6:% % /$
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2UGHU RI BUHFHGHQFH

,Q WKH HYHQW RI DQ\ LQFRQVLVW H GR\UEH\N B B MQ DV IGHWK H UW M LRA VWRKIL B @ H RBYKIRNH S B R MRIN INRAE W @M
FRQWURO

&RQILGHQWLDOLW\

&XVWRPHU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUFL$JO HHRH QW L. ¥ FAP@VL G HRRUP® B L B® F RQWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW W.RU HH VI WFR| @W B HERWHE
RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQBFRUDQ\E IXUGE KIKRHX GGIOUL YWD RE O KBV B UWMKBIRW WR GLVFOR

6:%$ 3 /$ 3DJF
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RWKHU SHUVRQ RU HQWLW\ RWKHU WKDQ WSKIRWIH- O/HR ZK WK RBXW F\® RN XSUH RV 3HUW UWAW HFAR @V MEW VR | ¢
ZKR KDYH D QHHG WR NQRZ VXFK LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQISOCWQMOHD ORWWDDHURWRHQY
FRQILGHQWLDOLW\ REOLJDWLRQ 'LVFORVXUH WRFROYXHQW BIyMHSHW DV RRWESHUHPTXMWHG ELWISEBOWFE
VKDOO EH IXOO\ UHVSRQVLEOH WR %RHLQJ IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV

9HU\ WUXO\ \RXUV

7+( %2(, 1% &BAX
%\  V &KWHUVFKHU

LWV $SWWRUQH\ ,Q )DFW
$&&(37($1' $*5((' 72 WKLV
'‘DWH'HFHPEHU
6287+:(6%,5/,1(6 &2

%\ V 0L F$ODH GO

,WV (93 &KLHI 2SHUIDAMMHILQJ 21
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7KH %RHLQJ &RPSDQ\
32 %R][
6HDWWOH

6:% % /$

6RXWKMHNOWQHY &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6XEMHFW
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&XVWRPHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUF$DWHB @B QWQID\Q FRDY LLGH B H BDEN LIRRHERQ VDIVL B
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW W.RU HH VI WWR1 @V B HERAWRE
RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQEFRUDQE SXQUF KEKRHX GGHIDUY WD RE W KIIBDYVBEUWAKRRW WR GLVFOR
WKRVH WR ZKRP GLVFORWWIWL E® H5 HALPA MRAKMG WEK FWEUVYRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DG
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW)\ D SWAHADGW RO DAUKH RWDHRHUIRWH ERGX /& EE VDD
RWKHU SDUWLHYV LV QRW\S ARG VW Q\M Gl FAHSKAR W PRHEKQ IMHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP
IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV

6:%$ 3 /$ 3DJF
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9HU\ WUXO\ \RXUV
7+( %2(,1* &BAX

%\ V &KBHUVFKHU

LWV $SWWRUQH\ ,Q )DFW
$&&(37($1' $*5((' 72 WKLV
'DWH'HFHPEHU
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7KH %RHLQJ &RPSDQ\
32 %R][
6HDWWOH

6:% % /$

6RXWKMHNOWQHY &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6 XEMHFW

S5HIHUHQFBXUFKDVHHPHQGW 1R 3XEKDV¥IHHPHBWWZKHQ@RHLQJ SRMHIMMP\G 6 R$WHKAHY WX VARR RIHHODWLQJ
ORGHO DL DD W

7KLY OHWWH/WHWBMIHHHPHQ@WHQGY DQG VXSSO HRIMGW RGN X B FIKODWHIG EXW Q KRI I6HP H@HG VLD W& L
PHDQLQJ DV LQS$SWKHHPHLAK DV H

'HILQLWLRQV
&RPPLWPHQWKDOOWDYH WKH PHUNIUFRDIHVHWHRB®WK LQ

&RYHMBLRUDYWDOO PHDQFWERWH GBROH I LW REIHHBKBROMWBY Rl WKH GDWH RHHWRHQMWQJ RI WKLYV

6:$ 3 /$ 3DJF
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SVVLIQPHQW

IRWZLWKVWDQGLQJ DQ\ RWKHAD ISHHRFFH @ MR QWKRII WALK K VBX IDRK® RESGLUBWRRQW GHWFEUWUE M GGIHEG WWRL \
&EXVWWRPHHWFRPLQJ WKH RIHWDWR WD RG WRB QRW EHQDYVUWQ HE W RRXKR O/HKHR BULRU ZULWWHQ FRQVHQW

6:%$ 3 /$ 3DJF
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&R QLG ALVDVDRH QW

&XVWRPHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUFL$DJO HHRH QW L. § FAP@V LG HiRUHP® B L B® i RQIWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHV $&XNMWRPGW IV.RU FDH I WFR{ @V B HERMME
Rl &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQEFUDQE SXQUGE KEKRHX GEIIOWY WD RE& D KDYV B UMKGRW WR GLVFOR
WKRVH WR ZKRP GLVFORVWUIWH E Q5 HALPN MRAKMG VEK FWEUVRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DC
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW)\ D SWAHFIOGW RD DAKH RVDRHIUIRWH ERE G B WD
RWKHU SDUWLHV LV QRW\S AR ® VW Q/\M G4 PRLH\SKAR PW BRHEK MHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP
IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV

9HU\ WUXO\ \RXUV
TH( %2(,1* &BAX

%\ vV &KBHUVFKHU

LWV $WWRUQH\ ,Q )DFW
$&&(37($1' $*5((" 72 WKLV
'DWH'HFHPEHU
6287+:(6%,5/,1(6 &2

%\ V 0L F$CDH G

,WV (93 &KLHI 2SHUIDAMAHILQJ 21
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7KH %RHLQJ &RPSDQ\
32 %R][
6HDWWOH

6:% % /$

6RXWKMHNOWQHY &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6 XEMHFW

S5HIHUHQFBXUFKDVHHPHGW 1R 3XEKD¥YIHHPHGWWZKHQ@RHLQJ &RMHIMM\G 6 R$WHKAHY B’ VARR RIHHDO DWLQJ
ORGHO DR DD WY

7KLV OHWWH/HWSMIHHHPHQ@WHQGY DQG VXSSO HRHG W RO B X B FKOWHIG EXW QRWW IGHIP H@WG VKD OV® L
PHDQLQJ DV LQ$WKHHIHLAK DV H

6:%$ % /$
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SVVLIQPHQW
8QOHVV RWKHUZLVH QRWHG KHUS#JIWUMHH P QW FUUIE G R QLW K GVD/H W WHQDQFLDO DFFRPPRGEMWWR@ LV

WR SMKHFUDIW DW WLPH RI GHOLYHU\ BQWF HRER P §@UWNMKPH @ & HIUIDWQRRIWRE FWBWVLIQHG LQ ZKROH RU L¢
%RHLQJ

&RQOILGHQWLDOLW\

&XVWRPHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUFL$DO HHRH QW L. § FAP®V LG HRUHP® B L B® i RQIWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW IVRU HH VI WFR1 @ W (B HERAME
RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQBFRUDO\E IXUGF KHKRHX GGIOWLY WD RE O KBV HUMKBIRW WR GLVFOR
WKRVH WR ZKRP GLVFORVWUWH E© H HALPA MRAKKG WEK FWEUYRU ZULWWHQ FRQVHQW Rl %RHLQJ DQG F DG
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW)\ D SWAH AW RO DAUKH RWDHRHUIRW/MH ERK @G EE VDD
RWKHU SDUWLHYV LV QRW\S ARG VW Q\M G ZHLHBKAR OW PRHEK IMHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP
IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQYV

6:% % /$
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9HU\ WUXO\ \RXUV
7+( %2(,1* &BAX

%\ V &KBHUVFKHU

LWV $SWWRUQH\ ,Q )DFW
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7KH %RHLQJ &RPSDQ\
32 %R][
6HDWWOH

6:% % /$

6RXWKMHNOWQHY &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6 XEMHFW

5HIHUHQFBEXUFKDVHHPH@W 1R 33EKD¥IHPHEWWZKH®RHLQJ &MRMIMEOG 6RSWHAHY ®Y VARR RIMHWD DWLQJ
ORGHO DELLUER DD WA

7KLY OHWW H/WH\WSIHHHPH@WHQGY DQG VXSSO HRIMGW RBHGEA B X B FKDWHHG EXW Q RINW I6HIP IH@MG VKD W& L
PHDQLQJ DV LQ$WKHHPHLAW DV H

'HILOQLWTHRUP R
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9HU\ WUXO\ \RXUV
TH( %2(,1* &BAX

%\ V &KBHUVFKHU
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7KH %RHLQJ &RPSDQ\

32 %R]
6HDWWOH

6:% % /$

6RXWKMHNOWQHYV &R

/RYH )LHOG 'ULYH

32 %R]

‘DO OTHYDV

6XEMHFW

5HIHUHQFHV3IXUFXKDMHPH@W 1R 3ZEKDY¥IHHHPHGWWZHKHHQRHLQJ &RMIMP\G 6 RX$SWHAHY WX VARR RIHHWDOD WL Q

ORGHO D4R/ DD \WWV
/THWSWHHHPHRQ® 6: /% 36 XE VLW XIWHW ~ W RS WUKHH BEXEAMWVD VW X WELIRIGI PHW W H U

7KLV OHWWH/HWSMIHHHPHQ@WHQGY DQG VXSSO HFKG W RGN B X B FKOWHIG EXW QR IGHIP H@WG VKD OV® L
PHDQLQJ DV LQ$WKHHIHLAK DV H
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SVVLIQPHQW
8QOHVV RWKHUZLVH QRWHG KHUS$LWHH P HZHAY BWLHE I8 G RYQL /HKE V / HWWRN&XIV W R fivH W IDNQL®) 1 @QVLEYWF@BLIB/RL
GHOLYHU\ DQG EHFRPL@ILUWFKIH IFAE HIUUEBWIRI® HOW KBQQRW EH DVVLIJQHG LQ ZKROH RU LQ SDUW ZLWK

&RQOILGHQWLDOLW\

&XVWRPHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUFL$DO HHRH QW L. § FAPOV LG HRUHP® B L B® i RQIWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW TVRU HH VI WFR1 @W (B HERAWE
Rl &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYVY IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQBFRUDO\E IXUG KEKRHX GGIOWLY WD RE O KBV HUMKBIRW WR GLVFOR
WKRVH WR ZKRP GLVFORMVWIWH E© H HALPA MRAKIG WEK FWEUYRU ZULWWHQ FRQVHQW Rl %RHLQJ DQG F DC
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW)\ D SWAHAFOGW RO DAUKH RWDHRHUIRW/MH ERK @G EE VDD
RWKHU SDUWLHYV LV QRW\S ARG VW Q\M G ZFLHBKAR OW PRHEK IMHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP
IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQYV
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9HU\ WUXO\ \RXUV
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%\ vV &KBHUVFKHU
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7KH %RHLQJ &RPSDQ\
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'DOOTBIYD V

6 XEMHFW
S5SHIHUHQFAXUFKDVHHPHGW 1R 3ZUKDVIHHPHEBWWZKHQRHLQJ SRMHIMMP\G 6 RSWHAHY WY VARR RIHHWDODWLQJ
ORGHO D LR D DWW

7KLY OHWWH/HWSMIHHHPHQ@WHQGY DQG VXSSO HRHG W RN B X B FKOWHIG EXW QRWW IGHIP H@WG VKD O ® L
PHDQLQJ DV LQ$WKHHIHLAK DV H
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SVVLIQPHQW
1IRWZLWKVWDQGLQJ DQ\ RWK HiLI SRIRFYH § MR QWK RII UALK K VB IDRK® RIE GLUBWRRQW GMWFSW E M GGLHE WWRL
&XVWRPEHWFRPLQJ WKH RIHFWDWR D @G WRBQRW EHQDYNUWWQHG LQ ZKROH RU

&RQILGAHIHDWRH QW

&XVWRPHU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUFL$JO HDHRH QW L. § FAP@VL G HRRUP® B L B® F RQWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW W.RU HH VI WFR| @W B HERAWRE
RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQBFUDQ\E IXUGE KIKRHX GGIOU YWD RE O KBV B UWMKBIRW WR GLVFOR
WKRVH WR ZKRP GLVFORVXUH LV SHUPLWWHG E\ WKLY 6HFWLRQ ZLWKRXW WKH SULRU ZULWWHQ FF
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW\ DJUHHPHQW LQ WKH VDPH IRUP DQG VXEVWD
RWKHU SDUWLHYV LV QRW\S ARG VW Q/\M G FALHASKAR W PRHEK JMHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP
IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQYV
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7KH %RHLQJ &RPSDQ\
32 %R][
6HDWWOH
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6RXWKMHNOWQHY &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6 XEMHFW6E XEVWILW R WBHI W
S5HIHUHQFHV 3XUWEBKDBDWHPHGW 1R 3ZXEKDYIHHPHBWWZKHQRHLQJ &RMHIMM\G 6 R$WKQAHY B/X VANRR RIHWD D W L C
ORGHO DHLLER D DWWV

/HWWHHPHQW BR 6: /%

7KLY OHWWH/WH\WSMIHHHPHQ@WHQGY DQG VXSSO HRIMGW RGN B X B FIKODWHIG EXW Q KRIW I6HP H@MG VLD W& L
PHDQLQJ DV LQS$SWKHHPHLAM DV H
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$VVLIQPHQW

IRWZLWKVWDQGLQJ DQ\ RWKH SHIRFFH § MWR QWKRII WK KVBX IDRK® RESGLUBEWRRQW GHWFEWE MGGIHEG WWR\

&EXVWRPHHWFRPLQJ WKH RIHWDWR D RG WR QRW EHQDYNVUWQHG LQ ZKROH RU

&RQILGAHIHDWRH QW

&XVWRPHU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUFL{DO HHRH QW L § FARP@V LG HRRUP® B L B® F RQIWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW TVRU HH I W1 @W B HEMWRE

RlI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV

LQFOXGI

RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQBFRUDQ\S IXUGE KIKRHX GGIOU YWD RE O KBV BHUWMKBIRW WR GLVFOR
WKRVH WR ZKRP GLVFORWUWH. E© H5 HALPV RRXAG VEK FWEUVRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DG
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW)\ D SWAHADGW RO DAUKH RWDHRHUIRWAH ERG /& EE VDD
RWKHU SDUWLHYV LV QRW\S ARG VW Q/\M Gl FAHASKAR W PRHEKQ JMHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP

IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV
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32 %R][
6HDWWOH

6:% % /$

6RXWKMHNOWQHY &R
/RYH )LHOG 'ULYH
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'DOOTBIYD V

6 XEMHFW

SHIHUHQBXVFIDVHHPHGW 1R 3XEKDV¥IHHPHBWWZKH@RHLQJ S&SRMHIMM\G 6 RSWHKAHY WY VANRRRHODWLQJ V
ORGHO DAL DD WY

7KLY OHWWH/WHWBMIHHHPHQ@WHQGY DQG VXSSO HRIMGW RGN X B FIKODWHIG EXW Q KRI I6HP H@HG VLD W& L
PHDQLQJ DV LQS$SWKHHPHLAK DV H
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&ROILGHQWLDOLW\

&XVWRPHU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUFL$DJO HHRH QW L. § FAPOV LG HRUHP® B L B® i RQIWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHV $&XNMWRPGW IV.RU FDH I WFR{ @V B HERMMEF
Rl &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQEFUDQE SXQUGF KEKRHX GEIIOWY WD RE& D KDYV B UMKGRW WR GLVFOR
WKRVH WR ZKRP GLVFORVWIWH. E© 5 HALPN MRAKMG VEK FWEUVRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DC
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW)\ D SWAHFIOGW RD DAKH RVDRHIUIRWH ERE G BB WD
RWKHU SDUWLHV LV QRW\S AR ® VW Q\M G4 PRLH\SKAR PW BRHEK MHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP
IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV
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'DOOTBIYD V
BXEMHFW
S5HIHUHQFHV 3XSRKBWRPH@W 1R 3XOUKDVIHHPHEWWZKH@®RHLQJ S&RMIM@G 6RSWK Q@ H g B/X VARR RIHWD D W L ¢
ORGHO DSLLUER) D DWW
I HWWHHP HO W 6 HQWLWOHG 3*$LUFUD | W XERGMHLON 6 XAELRADL MAXWWLHRWD *

7KLV OHWWH/HWSMIHHHPHQ@WHQGY DQG VXSSO HIHG W RGN B X B FKOWHIG EXW QRWW IGHIP H@WG VKD OV® L
PHDQLQJ DV LQ$WKHHIHLAK DV H
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SVVLIQPHQW

8QOHVV RWKHUZLVH QRWHG KHUHLQ WR &M VWWER\PLHQU DVQ.GV O @ L VARQWD IKE HBMBEMMAP@Y RW SXNVONL R I U [
6 X EVWSLW K WBILW /4 WMHHPHQW FDQQRW EH DVVLIQHG LQ ZKROH RU LQ SDUW ZLWKRXW WKH SULRU z

&RQILGHQWLDOLW\

&XVWRPHU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUFL$JO HHRH QW L. § FAP@VL G HRRUP® B L B® F RQWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW W.RU HH VI WFR| @W B HERMWHE
RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQBFUDQ\E IXUGE KIKRHX GGIOU YWD RE O KBV B UWMKBIRW WR GLVFOR
WKRVH WR ZKRP GLVFOR\GUWH. E© H5 HALPN KRG VEK FWEUVRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DG
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW)\ D SWAHADGW RO DAUKH RWDHRHUIRWAH ERG /G EE VDD
RWKHU SDUWLHYV LV QRW\S ARG VW Q\M Gl FAHASKAR W PRHEKQ JMHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP
IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQYV
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7KH %RHLQJ &RPSDQ\
32 %R][
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'DOOTBIYD V

6XEMHFW2SWBERQFUDIW

SHIHUHQBXVFIDVHHPHQGW 1R 3XRKDV¥IHHPHBWWZKHQ@RHLQJ S&SRMHIMM\G 6 RWHKAHY WY VANRRRHODWLQJ V
DLUBUBUW W

7KLY OHWWH/HWSMIHHHPHQ@WHQGY DQG VXSSO HRHG W RN B X B FKOWHIG EXW QRWW IGHIP H@WG VKD O ® L
PHDQLQJ DV LQ$WKHHIHLAK DV H

S5LIJKW WR 3XUBKDWNBD2®WLRQ

6XEMHFW WR WKH WHUPV DQG FRRQGHWRRQW FRQ@ B ICUCRUARE R/QGVRIREEAMH BHWGR/ INIHU B X B RIQDW BY RI1 WK
Rl WKLWIHWMAHOQW &XVWRPHU ZLOO KDYH WKH RSWLRQ WR SXUFKDVRESWGSREDWDRWDO %RHLQJ ORGH!

"HOLYHU\
7KH QXPEHU RI DLUFUDIW DQG GHM\OAN FKR N B BVW \SVRHYW B 1D WHHVE WLHDU W K H

&RQILIXUDWLRQ

6XEMHFW WR WHUHINVEBEMLVWRERMWGREB ILJXUDWSRWQF LROU W KHOZE WHRMKH '"HWDLO 6SHFLILFDWLRQ I
OHYHOHE® DIW WKH WEBBPHHRHIP'HOQMD LDMUBHL IA@MHH G LEOXFK '"HWDLO 6SHFLILFDWLRQ ZLOO EH UHYLVHG WR
DUH GHYHORSHG E\ %RHLQJ EHWZHHQ WKH 2SWLRQ ([HUFLVH $DWHH BDVQGH | LQH & KEHDIRZ/ D I TX WUKHHGV'
FHUWLILFDWHYV DQG LLL RWKHU FKDQJHV DV PXWXDOO\ DJUHHG

%RHLQJ UHVHUYHV WKH U LKW WR W R/QV D IWUIHDWKIARESIY CRODWLRQ VSHFLILFDWLRQ SURYLGH!
ZRXOG UHVXOW SXUVXDBQWMWRHMKH SURYLVLRQV RI
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$SVVLIQPHQW

IRWZLWKVWDQGLQJ DQ\ RWKH SHIRFFH § MWR QWKRII WK KVBX IDRK® RESLUBWRRQW GHWFEWE MGGIHEG WWR\
&EXVWRPHHWFRPLQJ WKH RIHWDWR D RG WRHQRW EH DVVLIQHG LQ ZKROH RU LQ SDUW
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&RQILGHQWLDOLW\

&XVWRPHU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUF LSO HHPFH QW 1§ FLP@V LG HRUHP® B L B@® F RQIWVDY
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW W.RU HDH VI WWR1 @V B HERAWRE

Rl &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV

LQFOXGI

RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQBFRUDO\E IXUGE KKRHX GGEIDUL YWD RE O KBV B UWMKBIRW WR GLVFOR
WKRVH WR ZKRP GLVFORWUWH. E© H5 HALPN RRXAG VEK FWEUVRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DG
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW)\ D SWAHADGW RO DAUKH RWDHRHUIRWH ERG /G EE VDD
RWKHU SDUWLHYV LV QRW\S ARG VW Q/\M Gl FALHASKAR W PRHEK JMHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP

IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV
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SWWDFKPRIQW

/THWWHIUHPHQW $R$ 6:

/$

2SWISRRUDIW '"HOHYRAULSWLR @ GYWLFHHBPEPHQWYV

$LUIUDPH ORGHO 07 SRXQGV
(QIJLQH ORGHO 7KUX\WO0/($3
$LUIUDPH 3ULFH
2SWLRQDGB®VYHDWXU
6XERMWDELBRIUDPH DQD/)HDWXU

(QJLQH 3UISERU BHW

$LEUDIW %DVLF 3ULFH ([FOXGLQJ %)( 63(
%X\HMUQLVKHG (TXLSPHQW %)( (VWLPDWH

6HOQKWKDVHG (TXLSPHQW 63( (VWLPDWH
1RQ 5HIXQGDE O HF'HIBIRW BMHFHHUWV

% 7%' SRXQGV

(VFDODWLRQ
JDFWRU
$LUIUDPH

'"HOLYHU\
'DWH

-X0
-X0
-X0
-X0
-X0
-X0
-X0
7TRWDO

1IXPEHU
$LRUDIW

'"HWDLO 6SHFLILFDWLRQ s 1(:
$LUIUDPH 3U4FMU%DBFWBODWLRQ
YRUPXOD -X0 (&, 0)* &3,

(QJLQH 3ULHD®HDVFDODWLRQ )RUPXOD 1%
$LUIUDPH (VEDODWLRQ 'DWD

%DWHDIDGH[ (&,

%DVYHDIQGH[ &3,

(VFDODWLRQ

(VWLPDWH $GYDQFH 3D\BHRWD BMUSPWYV 'XHWRVHGUY

RWU\

$GY 3D\PHQW
%DVH
BULFH$3HU

$W 6LIQLQJ ORV ORV

7TRWDO

7KH HVFDODWLRQ IDFWRUWHHBHQDWFMRUKEDVAW IDFWRUV DQG DUH XVHG IRU GHWHUPLQLQJ WKH D

6:% 33 /$ 77

%RHLERBBUHWDU\
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‘DO OTHYDV
6XEMHFW
5HIHUHQFHY 3XUFKDVHHPH@W 1R 3ZPKDYIHHPHEWWZKH@RHLQJ &RAMIMMG 6 R WA H @ BY VARR RIHHD D W
ORGHO DELLUER DD WA
ITHWSUHWWB HP HO W 6: HQW LW O$LGJ FUDRW BRBUD IW AW WRIKQ W

7KLY OHWWH/WH\WSMIHHHPHQ@WHQGY DQG VXSSO HRIMGW RGN B X B FIKODWHIG EXW Q KRIW I6HP H@MG VLD W& L
PHDQLQJ DV LQS$SWKHHPHLAM DV H
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SVVLIQPHQW
8QOHVV RWKHUZLVH QRWHG KHUHLQ

DQG LQ FRQVLGHUWWARKQLRI SAXNMMERHD FVWURD WK 1D V2 SWILRRHD RI GHOLYHU\ D QG $HHFRIRILLEYJ/ B KUAHHRUEB H Q BYWH
DVVLIQHG LQ ZKROH RU LQ SDUW ZLWKRXW WKH SULRU ZULWWHQ FRQVHQW RI %RHLQJ

&RQOILGHQWLDOLW\

&XVWRPHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUFL$DO HHRH QW L. § FAPOV LG HiRUHP® B L B® i RQIWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHV $&XNMWRPGW IV.RU FDH I WFRH @V B HERMMEF
Rl &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQEFUDQE SXQUGF KEKRHX GEIIOWY WD RE& \DKIBW B UMKGRW WR GLVFOR
WKRVH WR ZKRP GLVFORVWIWH E© S HALPN MRAKMG VEK FWEUVRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DC
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW)\ D SWAHFIOGW RD DAKH RVDRHIUIRWH ERE VG BB WD
RWKHU SDUWLHV LV QRW\S AR ® VW Q/\M G4 PALH\SKAR PW BRHEK MHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP
IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV
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7KH %RHLQJ &RPSDQ\
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'DOOTBIYD V

6 XEMHFW

5HIHUHQFEXUFKDVHHPH@W 1R 33XEKD¥IHPHEWWZKH®RHLQJ &MRMIMEOG 6RSWHKAHY ®Y VARR RIMHWD DWLQJ
ORGHO DELLUER DD WA

7KLY OHWW H/WH\WSIHHHPH@WHQGY DQG VXSSO HRIMGW RBHGEA B X B FKDWHHG EXW Q RINW I6HIP IH@MG VKD W& L
PHDQLQJ DV LQ$WWKHHPHLAWM DV H

7KH 3XUFHODAMHPHQW LQFRUSRUDWHYV $ALKUHF WDH WAWY B @ B IDFRPRIQVW CR@\H K IDV RIGHEG WR EHBE BDEHBNV ZH H
%RHLQJ DQG & X¥WREBWUBNWMHHPHQW PRGLILHV FHUWD L @ *WHALRWK DUHEV § B  BUWRARMKH R W K H

6:%$ % /$
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SVVLIQPHRWZ LWKVWDQGLQJ DQ\ RWKHIUUSBRHIOM. RYYK R UWKHVYXDE® EDR/EHGLUBWRRQW GMHWFEWE M GGIHEG
FRQVLGHUDWL®RQERIFRRY QYR WHKWH RIHFWDWR D RG WR QRW EHODYNVUWQHG LQ ZKROH RU

&ROILGHQMKMDRMHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUF$DWHB OB QWQID\Q FRDE LLGH R H B DEN L9RI
YDOXH SUHFLVHO\ EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHUS$IDHWRHEW&WRW R P HWRB {
E HPSOR\HHV RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYVY IRU SHUIRUPLQJ LWV REOLJDW
DGPLQLVWUDWLRQ DQG RWKHU IXQFWLRQV QHFH$VDEU IR | IDIIEQ EKRDRGGHHUVAKDYE WaHHD LY BiK @RWO !
HQWLW\ RWKHU WKDQ WKRVH WR Z¥RPLEOWF @R WKREK W VWSHU 8 UWRMH BUEWWKLY FRQVHQW RI %RHLQJ [

6:% % /$
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DWWRUQH\V RI &XVWRPHU ZKR KDYH D QHHG WR NQRZ VXFK LQIRUPDWLRQ DQG KDYH WLWWHROB FRW
RWKHUZLVH ERXQG E\ D FRQILGHQWLDOLW\ REOLJDWLRQ 'WFRQVKQMW \MRFR 3W HU/ SFPIU VEIHH V HTVX QR
UHJXODWLRQV &XVWRPHU VKDOO EH IXOO\ UHVSRQVLEOH WR %RHLQJ IRU FRPSOLDQFH ZLWK VXFK
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32 %R][
6HDWWOH

6:% % /$

6RXWKMHNOWQHY &R
/RYH )LHOG 'ULYH
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'DOOTBIYD V

6 XEMHFW

5HIHUHQFEXUFKDVHHPH@W 1R 33XEKD¥IHPHEWWZKH®RHLQJ &MRMIMEOG 6RSWHKAHY ®Y VARR RIMHWD DWLQJ
ORGHO DELLUER DD WA

7KLY OHWW H/WH\WSIHHHPH@WHQGY DQG VXSSO HRIMGW BHGEA B X B FKDWHHG EXW Q RINW I6HIP H@MG VKD & L
PHDQLQJ DV LQ$WKHHPHLAWM DV H

SHFLWDOV

$JHHPHQW
&RYHPIHG UDIW
7KH 3URJUDP VKDOO 3§56UMR HRSHURWW & HE\ & XMXRVFHW GRXQ K@ Y IR MHEUL RIU D DW
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I1RWLFH

$00 UHSRUWV VXEPLWWHG WR %RHLQJ ZLOO EH DGGUHVVHG WR WKH DWWHQWLRQ RI

'LUHFWRUD WS W\ DRGYIURQ@XHW
%RHLQJ &RBRHBEDMMV

32 %R] 0DLO &RGH /
)DI
6HDWWOKLQIWRQ
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$00 UHSRUWV VXEPLWWHG WR &XVWRPHU ZLOO EH DGGUHVVHG WR WKH DWWHQWLRQ RI

6RXW KM HNOW QHV &R
/RYH )LHOG 'ULYH

32 %R]

‘DO OTBYD V

SVVLIQPHQW

IRWZLWKVWDQGLQJ DQ\ RWKHAD IBHHRFH @ MR QWKRII WALK K VBX IDRK® RESGLUBWRRQW GHWFEWUE M GGIHEG WWRL \
&XVWWRPHHWFRPLQJ WKH RIHWDWR WD RG WRQRW EHQDYVUWQHG LQ ZKROH RU

&RQILGAVDMDRH QW

&XVWRPHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUF LSO HHFH QW L. § FLP@V LG HRUHP® B L B@® F RQIWDY
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW W.RU HDH VI WFR @V B HERAWRE
RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQERUDOE SXUGF KKRHX GEHIOLY WD RE WK BWVBUWAKRRW WR GLVFOR
WKRVH WR ZKRP GLVFORVWUWHLE®HSHUPLWWHG E\ WKLV

6:% % /$
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ZLWKRXW WKH SULRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DQ\ DXGLWRUV DQG DWWRUQH\V RI &X
LQ WKH VDPH IRUP DQG VXBWWBOQH HRWL BPUGDRWKR WZHIVWH ERXQG E\ D FRQILGHQWLDOLW\ REOLVIFW DR/
H[FHSW DV PD\ EH UHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQPHQWDO UHJXODWLRQV &XVWRPHU VK
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$WWDFKPHQW &
7R BRXWHKMHNOAQHV &R
SHIHUHQFHH WSUHWWHPHQW BR 6: /$ WRUHHPHQGW 1R 3XEKD¥IHHPHQWG

6 XEMHFW
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$SWWDFKPHQW '
7R
5HIHUHQFHHWSUHWWHHPHQW BR 6: /% WRUHHPHGW 1R 3XEKD¥IHHPHQWG

6XEMHFW 'DWD UHSRUW G V8 XRI/EX D RW WMERH SURJIHHRAHHQFW G /HW W H U

5HSRUWLQJ B3HULRG 1R
%HILQQLQJ GDWH HQGLQJ GDWH

6:% % /$
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$SWWDFKPHQW (
7R BRXWHKMHNOAQHV &R
SHIHUHQFHH WSUHWWHPHQW BR 6: /$ WRUHHPHQGW 1R 3XEKD¥IHHPHQWG

6XEMHFW 'DWD UHSRUW G V8 XRI/EX D RW WMERH SURJIHHRAHHQFW G /HW W H U

5HSRUWLQJ 3HULRG 1R
%HJLQQLQJ GDWH HQGLQJ GDWH
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7+( %2(, 1% &BUX

5HSRUWHG
%\
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'DWH
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$SWWDFKPHQW )
7R BRXWHKMHNOAQHV &R
SHIHUHQFHH WSUHWWHPHQW BR 6: /$ WRUHHPHQGW 1R 3XEKD¥IHHPHQWG

6XEMHFW 'DWD UHSRUW G V8 XX D Q W IWARK H$U H HHPHHERH G /HWWH U

20H
7ZR
7KHH
YRXU
YLYH

6:% % /$
3DJH
%2(,1* 35235 ,§3<



7KH %RHLQJ &RPSDQ\
32 %R][
6HDWWOH

6:% % /$

6RXWKMHNOWQHY &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6 XEMHFW

S5SHIHUHQFBXUFKBDVHHPH@GW 1R 3XEKDV¥IHHHPHEWWZKHQRHLQJ SRMIMP\G 6 RWHAHY BXY VARR RIHHWODWLQJ
ORGHO DAL DD WY

6XSSOHPHQWDO ([KLEL V$J&eH H\PRX@GME & H3PHUFW D OH([KLELW &6

7KLY OHWWH/WH WBMIHHHPHQ@WHQGY DQG VXSSO HRIMGW RGN B X B FIKODWHIG EXW Q KRIW I6HP H@MG VKD W& L
PHDQLQJ DV LQS$SWKHHPHLAM DV H
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&RQILGHQWLDOLW\

&XVWRPHU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUFL$JO HHRH QW LY FAP@V LG HRRUP® B L B® F RQWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW W.RU HDH VI WWR1 @V B HERAWRE
RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQEFRUDQE SXQUF KEKRHX GHIOUY WD RE W KIIBDYVBEUWAKRRW WR GLVFOR
WKRVH WR ZKRP GLVFORWWIWL E® H5 HALPA MRAKMG WEK FWEUVYRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DG
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW)\ D SWAHADGW RO DVUKH RWDHRHUIRWH ERX /& EE VDD
RWKHU SDUWLHYV LV QRW\S ARG VW Q/\M Gl FALHASKAR W PRHEKQ JMHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP
IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV
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7KH %RHLQJ &RPSDQ\
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6HDW® OH
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6RXWKHMHNOWQHYV &R
/IRYH )LHOG 'ULYH
32 %R[ 'DOOBNMV

6 XEMHFW

S5SHIHUHQBXUFKDVHHPHGW 1R 3XEKDY¥IHHPHBWWZKHQ@RHLQJ &SRMHIMM\G 6 RWHKAHY WY VANRRRHODDWLQJ V
ORGHO DAL DD WY

7KLV OHWW H/B \WSUIHHHPHQ@WHQGY DQG VXSSO HRWGHW RHXINAY B X B FIKDWHIG EXW QR IGHIFP H@MG KD O/E L
PHDQLQJ DV LQS$WWKHHPHUFWKDVH
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SVVLIQPHRWZ LWKVWDQGLQJ DQ\ RWKHIUUSBRHIOM. RYYK R UWKHNVYXDE® EDR/EHOLUBWRRQW GMHWFEUWE M GGIHEG
FRQVLGHUDWL®RQERIFRRY QYR WKWH RIHFUWDWR D RG WR QRW EHODYNVUWQHG LQ ZKROH RU

&ROILGHQSMORAMHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUF$DWHB G B QWQID\Q FRDE LLGH R H B DEN LI RHR
SUHFLVHO\ EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDWSWUHMPERWWRRHD DCUIAFAHIB WA
HPSORVHHV Rl &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLR:
DGPLQLVWUDWLRQ DQG RWKHU IXQFWLRQV QHFH$VDEU DR | IDIEQ EKRDRGGHHUVAKDYE WaHHD LY B @RWO !
HQWLW\ RWKHU WKDQ WKRVH WR ZKRP GLVFORVXUH LV SHUPLWWHG E\ WKLV 6HFWLRQ ZLWKRXW W
QHHG WR NQRZ VXFK LQIRUPDWLRQ DQG KDYH VLJQHG D FRQILGHQWLDOLW\ DJUHHPHQW LQ WKH VD
REOLJDWLRQ 'LVFORVXUH WR RWKHU SDERQWINQLY I[RW SISV DR LIMDN HEG! ZLHTKR ¥ WGHRHDROIPLFDEOH OD
UHVSRQVLEOH WR %RHLQJ IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV
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7KH %RHLQJ &RPSDQ\
32 %R][
6HDWWOH

6:% % /$

6RXW K HNOW QHV &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6 XEMHFW

S5HIHUHOBXUFKBDVHHPHGW 1R 33EKD¥IHHHPHEWWZKHQRHLQJ &S$RMIM@P\G 6 R$WHKAHG WX VARRRIHODWLQJ V
ORGHO DHLLER DD WV

7KLY OHWW H/WH\WSIHHHPH@WHQGY DQG VXSSO HRIMGW RBHEA B X B FKDWHHG EXW Q RINW I6HIP IH@MG VKD & L
PHDQLQJ DV LQ$WWKHHPHLAM DV H

SVVLIQPIHRQW LWKVWDQGLQJ DQ\ RWKHUUSHBRHIOM RYK R UWKHNYXD G EDR/EHSLUBWRRQW GHWFEWUE M GGIHEG
FRQVLGHUDWL RQERIF&RY Q¥R WHKWH RIHFWDWR D RG WRBQRW EHODYNVUWQHG LQ ZKROH RU
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&ROILGHQMXMMRMHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUF$DWHB OB QWQID\Q F R LLGH R H B DEN L9RI
YDOXH SUHFLVHO\ EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHUS$IDHWRHEW&WRW R P HWRB {
E HPSOR\HHV RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYVY IRU SHUIRUPLQJ LWV REOLJDW
DGPLQLVWUDWLRQ DQG RWKHU IXQFWLRQV QHFH$VDEU DR | IDIIEQ EKRDRGGHHUVAKDY E WaHHD LIYBIK @RWO !
HQWLW\ RWKHU WKDQ WKRVH WR ZRPLEOWF @R WKREK W VWSHU 8 UWRMH BUEWWKLY FRQVHQW RI %RHLQJ [
WR NQRZ VXFK LQIRUPDWLRQ DQG KDYH VLJQHG D FRQILGHQW L DS FIDH HRAP BQW R @ KAHKUZ M\DHP HE RIX €
'LVFORVXUH WR RWKHU SDUWLHW LFRR QR WQS\H Bl PRMSMH B VZ PWK R ¥ W I6RHIUQHY E\ DSSOLFDEOH ODZ RU J
WR %RHLQJ IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV

9HU\ WUXO\ \RXUV
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7KH %RHLQJ &RPSDQ\
32 %R]
6HDW® OH
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6RXW K HNOW QHV &R
/RYH )LHOG 'ULYH

32 %R]

'DOOMBIYDV

6 XEMHFW

S5SHIHUHQBXUFKDVHHPHGW 1R 3XEKD¥IHHPHBWWZKHQ@RHLQJ S&SRMHIMMP\G 6 RSWHKAHY WY VARRRHODWLQJ V
ORGHO DAL DD \WWY

7KLV OHWW H/B \WSIHHHPHQ@WHQGY DQG VXSSO HRWGHW RHXINAY B X B FKDWHIG EXW QR IGHIP H@MG VLD O/E L
PHDQLQJ DV L QS$WWKHHPHUFWDVH
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SVVLIQPHQW

IRWZLWKVWDQGLQJ DQ\ RWKH SHIRFFH § MR QWKRII WK KVBX IDRK® RESLUBEWRRQW GHWFEWE MGGIHEG WWR\
&EXVWRPHHWFRPLQJ WKH RIHWDWR D RG WR QRW EHQDYNVUWQHG LQ ZKROH RU
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&RQILGHQWLDOLW\

&XVWRPHU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUFL$JO HDHRH QW D § FAP@V LG HRRUP® B L B® F RQWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW W.RU HH VI WFR| @W B HEWHE
RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQEFRUDQE SXQUF KEKRHX GHIOUY WD RE WKIIBDYVBEUWAKRRW WR GLVFOR
WKRVH WR ZKRP GLVFORWWIWL E® H5 HALPA MRAKMG WEK FWEUVYRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DG
LQIRUPDWLRQ DQG KDYH VLIJQHG D FRQILGHQWLDOLW)\ D SWAHADGW RO DAUKH RWDHRHUIRWAH ERG /& EE VDD
RWKHU SDUWLHYV LV QRW\S ARG VW Q/\M Gl FALHASKAR W PRHEK JMHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP
IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV

9HU\ WUXO\ \RXUV
7+( %2(,1* &BAX

%\ VvV &KBWHUVFKHU

WV $SWWRUQH\ ,Q )DFW
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7KH %RHLQJ &RPSDQ\
32 %R]
6HDW® OH
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6RXWKHMHNOWQHYV &R
/IRYH )LHOG 'ULYH
32 %R[ 'DOOBNMV

6 XEMHFW

S5SHIHUHQBXUFIDVHHPHGW 1R 3XEKDV¥IHHPHBWWZKHQ@RHLQJ &SRMHIMM\G 6 RWHKAHY WY VARRRHODWLQJ V
ORGHO DAL DD WY

7KLV OHWW H/B \WSIHHHPHQ@WHQGY DQG VXSSO HRWGHW RHXINAY B X B FKDWHIG EXW QR IGHIP IH@MG VKD O/E L
PHDQLQJ DV L Q$WWKHHIPUFWDVH

SVVLIQOPHQW

1IRWZLWKVWDQGLQJ DQ\ RWK HLI (BRIRFYH @ WR QWK R VALK K VBX IDRK® RIEGLUEBWRRQW GMWFIWE MGGIHEG WWR \
&XVWRPEHWFRPLQJ WKH RIFWDWR WD RE WRBQRW EHQDYNVUWQOHG LQ ZKROH RU
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&ROILGHQWLDOLW)\

&XVWRPHU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUF LSO HHPFH QW L. § FLP@V LG HRUHP® B L B@® F RQIWVDY
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW W.RU HH VI WWFR1 @V B HERAWR
RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQBQEFRUDQE SXQUF KEKRHX GGIOUY WD RE W KIIBDYBEUWAKRRW WR GLVFOR
WKRVH WR ZKRP GLVFORWIWH. E® H HALPAY KMRAXMG WEK FWEUYRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DG
LQIRUPDWLRQ DQG KDYH VLJQHG D FRQILGHQWLDOLW\ D 3WMHFIOGW RO DUKH RVDIRHIUIR WA ERX & B WD
RWKHU SDUWLHV LV QRW\SAR® VW QN G4 FRHSKAR PW BRHEIMHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQP
IRU FRPSOLDQFH ZLWK VXFK REOLJDWLRQV

9HU\ WUXO\ \RXUV
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%\ V &KBHUVFKHU

WV $SWWRUQH\ ,Q )DFW
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'DOOTBIYD V

6 XEMHFW

SHIHUH@HU FISDVHHPHGW 1R 3XEKDYIHHPHE@WWZKHQRHLQJ &RMHIMM\G 6 R$WHKAHY WY VARRRIHODDWLQJI W
DL UFSLURWD | W

7KLV OHWWH/HWSMIHHHPHQ@WHQGY DQG VXSSO HFKG W RO B X B FKOWHIG EXW QRWW IGHIP HDWG VKD O® L
PHDQLQJ DV LQ$WKHHIHLAK DV H

$VVLIQPHQW

IRWZLWKVWDQGLQJ DQ\ RWKHAD IBRHRFH @ WR QWKRII WK KVBX DRK® RESGLUBWRRQW GHWFIWUR MIGGIHEG WWKRL &
&XVWWRPHHWFRPLQJ WKH RIHWDWR WD RG WRRQRW EHQDYVUWQHG LQ ZKROH RU

&RQOILGHQWLDOLW\

&XVWRPHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUF DO HDHRH Q\VQ D § FAR@V LG HRUHP® B L B@ H RQWDV
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHV $&XNMWRPGW BV.RU FDH I WFR{ @V B HERMME
Rl &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV
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REOLJDWLRQV LQFOXGLQJ ZLWKRXW OLPLWDWLRQ WKRVH HPSOR\HHV SHUIRUPLQJ DFFRXQWLQJ |
WIEHUFUDIW DQG ZKR XQGHUVWDQG WKH\ DUH QRW WR GLVFORVH LWV FRQWHQWV W R WYL FROWMK U W
ZULWWHQ FRQVHQW RI %RHLQJ DQG F DQ\ DXGLWRUV DQG DWWRUQH\V RI &XVWRPHU ZKR KDYH D (
DQG VXEVWDQFMUWWEREOBURVWRDWKLRWKHUZLVH ERXQG E\ D FRQILGHQWLDOLW\ REOLVIFWROQR/@ QW VH TR’
UHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQPHQWDO UHJXODWLRQV &XVWRPHU VKDOO EH IXOO\ UHV

9HU\ WUXO\ \RXUV
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7KH %RHLQJ &RPSDQ\
32 %R][
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6RXWKMHNOWQHY &R
/RYH )LHOG 'ULYH

32 %R]

'DOOTBIYD V

6 XEMHFW

S5SHIHUHDFHF SDVHHPHQ@W 1R 3XEKD¥IHHHPHEWWZKHQRHLQJ &RMIMM\G 6 R $SWHAHY WX VARR RJHHWODWLQJ WR
DL UFSUEWD I W

7KLV OHWW H/B \WSIHHHPHQ@WHQGY DQG VXSSO HRWGHW RHXINAY B X B FIKDWHIG EXW QKR IGHIP IH@MG VKD O/E L
PHDQLQJ DV L QS$WWKHHPHUFWKDVH

"HIL@HWBPAKH IROORZLQJ FDSLWDOL]JHG WHUPV KDYH WKH IROORZLQJ PHDQLQJ

SRIJUBPRUUDPWDQV$SHOFWDIW VHRIHLHBI WOKH BKHFKQWHDY RI WKH GDWH RI WKLV /HWWHU
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SVVLIQPHRQW LWKVWDQGLQJ DQ\ RWKHIUUSIBRHIOM. RYK R UWKHNVYXDE® EDR/HOLUBWRRQW GHWFEW R M GGIHEG
FRQVLGHUDWLRQERIFRRY QYR WHKWH FHRIHWDWR D RG WRBH QRW EHOQDYNVUWQHG LQ ZKROH RU

&RQILGHQMWMWRFMHU XQGHUVWDQGY WKDW FHUWDLQ FRPPHUF$DWHB®B QWQID\Q FRDY LLGH R H BDBEN L9RRHR
SUHFLVHO\ EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDBWWUHMPERWMWRRHD DUIMPHHHB WA
HPSOR\HHV RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLR:
DGPLQLVWUDWLRQ DQG RWKHU IXQFWLRQV QHFHSVDRPU MR | D@ EKRDQGGCHFHUIWAKDY E WHHD LYBHH RRWO!

HQWLW\ RWKHU WKDQ WKRVH WR ZHRWPLEOWF @R WXRK W VWIHU 8 UWRNH BUEWWHKHLQY FRQVHQW RI %RHLQJ L
WR NQRZ VXFK LQIRUPDWLRQ DQG KDYH VLJQHG D
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FRQILGHQWLDOLW)\ DJUHHPHQW LQ WK H $UDAPIHF ORHJ PR D QDGJ M XFEW MVHDLOZALHY N LEPROODGE BN FD VERIMLGHQW LD OL\
REOLJDWLRQ 'LVFORVXUH WR RWKHU SDERQWNQW IQ[FEW SSH D RLIMDN HEG DLHTKR ¥ WEHRHRYSPLFDEOH OD
JRYHUQPHQWDO UHJXODWLRQV &XVWRPHU VKDOO EH IXOO\ UHVSRQVLEOH WR %RHLQJ IRU FRPSOLI
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7KH %RHLQJ &RPSDQ\
32 %R]
6HDW® OH
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6RXW K HNOW QHV &R
/RYH )LHOG 'ULYH

32 %R]

'DOOMBIYDV

6 XEMHFW
S5SHIHUHQBHUFUDIW/HH@HUBIOPHQW $R® 68*7$ EHWZKHQARHLQJ &RAHEMQPG 6 R XIN K DH QWX \CWRRPHU

3XUFI$SDVHHPHQW 1R 3XRKD¥IHHHPHEWWZHHQ %RHLQJ DQG &XVWRPHU BHOIDWWQJ WR ORGHO

7KLYV OHWWHHWHWOBMHHHPHQ@PWHQGY DQG VXSSOHRMAWRHQKH 8 REMESHBNOQW MUK XVHG EXW Q&KW IGHPILE
VKDOO KDYH WKH VDPH PH®IQIHHPEQWQ WKH 3XUFKDVH
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&RQILGHMHDMWRH QW

&XVWRPHU XQGHUVWDQGYV WKDW FHUWDLQ FRPPHUF LSO HHPFH QW L. § FLP@V L G HRUHP® B L B@® F RQIWVDY
EHFDXVH LW LV QRW DYDLODEOH JHQHUDOO\ WR RWKHU SDUWLHYV $&XNMWRPGW W.RU HDH VI WR1 @W B HERAWRE
RI &XVWRPHU ZLWK D QHHG WR NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REOLJDWLRQV LQFOXGI
RWKHU IXQFWLRQV QHFHVVDU\ WR ILQDQFH DQG SXUFKDVH GHOLYHU RU OHDVH WKH DLUFUDIW DG
WKRVH WR ZKRP GLVFORVWIWH. E® H HALPAY KMRAXMG WEK FWEUYRU ZULWWHQ FRQVHQW RI %RHLQJ DQG F DG
LQIRUPDWLRQ DQG KDYH VLJQHG D FRQILGHQWLDOLW\ D 3WMHFIOGW R MKHRWDRHUIRWMH DQG VXEVWD
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ERXQG E\' D FRQILGHQWLDOLW\ REOLJDWLRQ 'LVFORVKER QWA QW KH BHSM WY H\D L \E H) RJW TSKH U P IGWBN HXG
UHJXODWLRQV &XVWRPHU VKDOO EH IXOO\ UHVSRQVLEOH WR %RHLQJ IRU FRPSOLDQFH ZLWK VXFK
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6XEMHFW ODWWHU RI 6DOH

SULFAHHY DQG 3D\PHQW

5HIXODWRU\ 5HTXLUHPHQWY DQG &HUWLILFDWHYV
'"HWDLO 6SHFLILFDWLRQ &KDQJHYV

5HSUHVHQWDWLYHV ,QVSHFWLRQ 'HPRQVWUDWLRQ )OLJKWYV
7THVW 'DWD DQG 3HUIRUPDQFH *XDUDQWHH &RPSOLDQFH

"HOLYHU\

(IFXVDEOH '"HOD\

5LVMOORFDWLRQ ,QVXUDQFH

$VVLIQPHQW 5HVDOH RU /HDVH
7HUPLQDWLRQ$BUBNBARDWHIRU &HUWDLQ (YHQWYV
1RWLFHV

OLVFHOODQHRXYV

%X\HU )XUQLVKHG (TXLSPHQW 3URYLVLRQV '"RFXPHQW
&XVWRPHU 6XSSRUW '"RFXPHQW
BURGAXUDQFH '"RFXPHQW

,QVXUDQFH &HUWLILFDWH
3XUFKDUYHHBMQMIQPHQW

3RVW 'HOLYHU\ 6DOH 1RWLFH

3RVW 'HOLYHU\ /HDVH 1RWLFH
3XUFKDVHUWSHHHHPHQW
2ZQBESRLOQWSHMWRIUDQWLHYV

&RQWUDFWRU &BQHHFPHH@WL DO LW\

3RVW 'HOLYHU\ 6DOH ZLWK /HDVH WR 6HOOHU
6DOH ZLWK /HDVH

3RVW 'HOLYHU\ 6HFXULW\
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$,5&5%$)7*(1(5%/7(506$*5((0(17 180%(5 68 $*7%
%HWZHHQ
7KH %RHLQJ &RPSDQ\
$QG
6RXWKZHMW QHV &R
5HODWLQJ WR
%2(,1°$,5&5%$)7

7KISVUFUDIW7HH @HWUPIOPHQW 1XBEB $*d$ EHWZKHMRHLQJ SRABDIADUH FRRISRYD® EREWHEAHYG WY &
7H[DV FRUS&X\DWREQOO DSSO\ WR DOO %RHLQJ DLUFUDIW FRQWU D FWIHIG WR Y 5 SGEDRIED RH WIKRR % RHLQ
B6XEMHEW ODWWHU RI 6DOH

$LUFUBDRMLQJ ZLOO PDQXIDFWXUH DQG VHOO WR &XVWRPHU DQG &XVWRPHU ZLOO SXUFKDVH IURP %
W KL V$

% X\HU YXUQLVKHG[KTELWXMDW)XUQLVKHG (TXLSPHQW $UMY ERIQR\D/L. (RF MWKHOREWRIWWHRQV RI &XVWRI
HTXLSPHQW SXUFKDVHG DQ& KUFKYBRHEGE\ BXVYAVRAAHLYH LQVSHFW VWRUH DQ&LMNWOLGE® HQWD RV
YXUQLVKHG (TX(LSPHQW

&EXVWRPHU 6DKIERWWSH &XVWRPHU 6X$S'SRUMRQRWRPE QW MHR REIOHL JDWLRQV RI %RHLQJ UHODWLQJ WR 0
DQG RWKHU WKLQJV LQ VXSSRUW RI DLUFUDIW

SURGOWPAX UDQKIHELW &$BYRGXEWH 'RFEPIQWRWW DMKH WKH REOLJDWLRQV RI %RHLQJ DQG WKH VXSS
UHODWLQJ WR ZDUUDQWLHYV SDWHQW LQGHPQLWLHYV VRIWZDUH FRS\ULJKW LQGHPQLWLHYV DQG VH

SULAHHY DQG 3D\PHQW
BULFH

$LUIUDPHLWGHHLQHG DV WKH SULFH RI WKH DLUIUDPH IRU D VSHFLILF PRGHO RI DLUFUDIW GHVFUL
/5 DQG $LYIUDIPH 3ULFH LQFOXGHV WKH HQJLQH SULFH DW LWV EDVLF WKUXV'

2SWLRQD® \ HSMWEMVGHILQHG DV WKH SULFHV IRU RSWLRQDO IHDWXUHV VHOHFWHG E\ &XVWRPHU IR
(QJLQH AWLEHILQHG DV WKH SULFH VHW E\ WKH HQJLQH PDQXIDFWXUHU IRU D VSHFLILF HQJLQH WR
6:5 $*B (;$ $*7% 3DJI



DSSOLFDEOH WR ORGHOV /5 DQG (5
$LRUDIW %DMV GHILFHG DVSWHKHIVRA BUMFKIH 2SWLRQDO )HDWXUHY 3ULFHV DQG WKH (QJLQH 3ULFH

(VFDOBWMRKYWPHGWILQHG DV WKH SSULWFIH DREH XV WHPH QK WWR WEHO XGHV WKH EDVLF HQJLQH SULFH IR

/5 DQG (5 DQG WKH 2SWLRQDO )HDWXUHV 3ULFHV UHVXOWLQJ IUR®BLW KWHD P B O
2SWLRQDO )HDWH®MXVWFEQWWLORSBEOHPHQWDO H[KLELW7WR SWKIH 1B SEOM X DWW © H Q8 WFRK DWKHH D{ QU H § A H3Q
FDOFXODWHG XVLQJ WKH HFRQRPLF S $IGAVHX MRUPEK@W Y R SV8OH R B QMWDHO (W EDICED WLW® WKH DSSOLFDEOH

$GYDQFH 3D\PHQW. V% DWHLRWIGFBY WKH HVWLPDWHG SULFH RI DQ DLUFUDIW URXQGHG WR WKH QHDU}
VFKHGXOHG PRQWK RI GHOLYHU\ RI VXFK DLUFUD W MYV QP HFRWPHUFLDO IRUHFDVWYV RI WKH (VFDOD

$LEUDIW BYULFHILQHG DV WKH WRWDO DPRXQW &XVWRPHUZKWY MKRLSYDW KRIUV B DR WU IVF B Ui GUMHOHVWK PIfPI ¢
RWKHU SULFH DGMXVWPHQWY PDGH SXUVXDQW WR WKH SXUFKDVH DJUHHPHQW

/ID[HV

7D[HDUH GHILQHG DV DIGI® WRL[HBXWHHV DRK® D Q\ LQWHUHVW SHQDOWLHV ILQHV RU RWKHU DGGLWL
VWDPS H[FLVEQ® WREVOHWW WD[HV LPSRVHG E\ DQ\ GBBHVMLF RUN RU RILI Q QVER D@H BWWR® WILWAK W K H
DJUHHPHQW RU W KMUDIRUHYWRODYHWR I DQ\ DLUFUDIW %)( RU RWKHU WKLQJV IXUQLVKHG XQGHU Wk
LPSRVHG RQ %RHLQVRUIGBMKDQBWRQ 6WDWH EXVLQHVV DQG RFFXSMMLRGQ WXIHH VEASRR PIGURTL G® H
DOM[HV &XVWRPHU LV UHVSRQVLEOH IRU ILOLQJ DOO WD[ UHWXUQV UHSRUWY GHFODUDWLRQV DQ

SHLPEXUVHPHQW RMWRAHWZLOO SURPSWO\ UHLPEXUVH %RHLQJ RQ/ICHPDOY&DQYHMNURILPCEBVYWGRRYXD OQ
%RHLQJ LV UHVSRQVLEOH IRU FROOHFWLQJ

3D\PHQW

$GYDQFEH 3D\PHQ8XV¥MWKRFFMOHALOO PDNH DGYDQFH SD\PHQWYV WR %RHLQJ IRU HDFK DLUFUDIW LQ WKH
SXUFKDVH DJUHHPHQW

3D\PHQW DWE&NOWRHPHWU ZLOO SD\ DQSXKQBSWDCGNEDAFQRFHWRWWKHVLPH RI GHOLYHU\ RI HDFK DLUFUDIW

JRUP Rl 3D\@XVOWMRPHU ZLOO PDNH DOO SD\PHQWV WR %RHLQJ E\ XQFRQGLWLRQDO ZLUH WUDQVIHU F
8QLWHG 6WDWHYV GHVLIJQDWHG E\ %RHLQJ

6:%$ $*B (13 $*7% 3DJI



ORQHWDU\ DQG *RYHUQ&K QWRPHHIX OV WHRF@RQVLEOH IRU FRPSO\LQJ ZLWK DOO PRQHWDU\ FRQWURO
UHODWHG WR SD\PHQWYV

S5HIXODWRUN SHTXLUHPHQWY DQG &HUWLILFDWHYV

&HUWL I MWLM ZLOO PDQXIDFWXUH HDFK DLUEM RINW W RI ERDQWRHU PVW R HVE KES LRSS RIRBQMBXWEEBY DARVRI @V K H
PRGHO RI DLUFUDIW DQG$QG RKEMRVE® WRRBRXWKWHRPHU DW GHOLY¥IHWA RN WHKDLRKH Y vV USRIDVWA THE /M H LR D
$LUZRUWKLQHVV LVVXHG SXUVXCLO@OW MRR) SHIWODWLREW )HGHUDO

133 RISSOLFDEOHSSHNKXBRDMWRUIDQXIDFWXUHU &KDQJHV

$O0ODQXIDAWXDQUW GHILQHG DV DQ\ FKDQJH WR DQ DLUFUDIW GDWD UHODSL\WR WRWIQL (10U B B/DNM CRL
&HUWLILFDWH RU E\ WKH FRXQWU\ RI LPSRUW DQG$RUZRHWINKNMIHIWLRQ WR REWDLQ DQ ([SRUW &HUW

%RHLQJ ZLOO EHDU WKH FRVW RI LQFRUSRUDWLQJ DOO ODQXIDFWXUHU &KDQJHV LQWR WKH DLUFUL
UHVXOWLQJ IURP UHTXLEHPBIORNV W.R WKRHESHES MABKAR 1) WWIOMVH IRU WKH DSSOLFDEOH DLUFUDIW
UHVXOWLQJ IURP UHTXLYHPHIORNWVW.R WKKIHG ED WHKIRI) WKH DSSOLFDEOH SXUFKDVH DJUHHPHQW DQG

IRU DQ\ DLUFUDIW GHOLYHUHG GXULQJ WKH HLIJKWHHQ PRQWK SHULRG LPPHGLDWHO\ IROORZLQ
FKDQJH ZDV LV¥XHG E\ WKH )

&XVWRPHU ZLOW FHBWIRNLDQFRUSRUDWLQJ DOO RWKHU ODQXIDFWXUHU &KDQJHV LQWR WKH DLUFUL
JRYHUQPHQWDO DJHQF\ RI WKH FRXQWU\ RI LPSRUW DQG RU UHJLVWUDWLRQ

)$$ 2SHUDWRU &KDQJHV
$Q2SHUDESKDWRUW GHILQHG DV D FKDQJH LQ HTXL $PHIMWL VK BW JIXWO DWIROQWHEKEFKHGHUWOHQHUDOO\ D€
LQ 8QLWHG 6WDWHV FHUWLILHG DLU FDUULDJH DQG LL WKH UHTXLUHG FRPSOLDQFH GDWH LV RQ F

%RHLQJ ZLOO GHOLYHU HDFK DLUFUDIW DM B2 RISQMME R U ZBLIDIQ YKV VLDE @ H SRUFOWMLM GRROW IRU WKH LQF
ZLOO SD\\%RSISQUEDHEOH FKDU

({SRUW /LFHD@H[SRUW OLFHQVH LV UHTXLUHG E\ 8QLWHG 6WDWHV ODZ RU UHJXODWLRQ IRU DW\ DL
REOLIJDWLRQ WR REWDLQ VXFK OLFHQVH | UHTXHVWHG %RHLQJ ZLOO DVVLVW &XVWRPHU LQ DSSC

'HWDLO 6SHFELILFDWLRQ &KDQJHV

&ROQILIXUDWLRQHEW D QOHOWS HENVIICAHDIWQRQ@ DV WKH %RHLQJ GRFXPHQW WKDW GHVFULEHYV WKH HWRDLIOJ X
6SHFLILFDWLRQ IRU HDFK DLUFUDIW PD\ EH DPHQGHG L E\ %RHLQJ WR UHIOHFW WKH LQFRUSRUDW
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RI ODQXIDFWXUHU &KDQJHV DQG 2SHUDWRU &KDQJHV RU LL E\ WKH DJUHHPHQW RI WKH SDUWLHYF'
RQ GHVLJQ SHUIRUPDQFH ZHLJKW E®IODRUAH WV HRKNGRI®HWE FEIHIGFRHD QIBHIEG3RAMHKQ W % DVH 3ULFH

'"HYHORSPHQWHYKD®RBPWHQWDYUKIDQHIHWHG DV FKDQJH VHFRSMKBHE D DWV3 WIKIHWVRGRVEG R WGIXIOH G G H OIHYRHAU \
JXDUDQWHHG ZHLJKW JXDUDQWHHG SHUIRUPDQFH RU FRPSOLDQFH ZLWK WKH LOWHUFKDQJHDEL @M
LWV RSWLRQ LQFRUSRUDWH 'HYHORSPHQW &KDQJHV LOQWR WKH 'HWDLO 6SHFLILFDWLRQ DQG LQWR

IRWLPARHLQJ ZLOO SURPSWO\ QRWLI\ &XVWRPHU RI DQ\ DPHQGPHQWY WR D '"HWDLO 6SHFLILFDWLRC

S5HSUHVHOWDWLYHY . QVSHFWH\RW 'DIMPIR QO QW WBHW LRIPPIDQABKWXDUDQWHH &RPSOLDQFH
2ILFH 63DHOYH PRQWKYV EHIRUH GHOLYHU\ RI WKH ILUVW DLUFUDIW SXUFKDVHGR DIQYE ZRQW U@ X C

FKDH) VXLWIFEHHOWSRIFH DQG HTXLSPHQW IRU WKH DFFRPPRGDWLRQ RI XS WR WKUHH UHSUHVHQWDWL
_QVSHF®ARWYRRHSUHVHQWDWLYHY PD\ LQVSHFW HDFK DLUFUDIW DW DQ\ UHDVR § b58HOH RWIPBHQ FHUR Y L

'HPRQVWUDWL3RQ RO LWR®IRHLIOWHZAMNOO 10\ HDFK DLUFUDIW XS WR IRXU KRXUV WR GHPRQVWUDWHVWR
SURGXFWLRQ IOLJKW WHVW SURFHGXUHV &XVWRPHU PD\ GHVLJQDWH XS WR ILYH UHSUHVHQWDWLY

7ZHVW 'DWD 3HUIRUPDQFH %DM R QAMHMF & REDIHDERFHE MG DV WKH ZULWWHQ JXDUDQWHHY LQ D SXUFK
DQ DLUFUDIW %RHLQJ ZLOO IXUQLVK WR &XVWRPHU IOLJKW WHVW GDWD REWDLQHG RQ DQ DLUFUD
*XDUDQWHHV ZLOO EH PHW LI UHDVRQDEOH HQJLQHHULQJ LOWHUSUHWDWLRQV DQG FDOFXODWLRQ)\
DSSOLFDEOH SXUFKDVH DJUHHPHQW ZRXOG LI DFWXDOO\ IORZQ FRPSO\ ZLWK WKH JXDUDQWHHYV

6SHFEIIDFUDIW SHTXL®RAMQWPD) XVH DQ DLUFUDIW IRU 10LJEKMNVE R BW WRIHEXEFULERQN BOQBMFERI U MR KGIH\G |
QHFHVVDU\ E\ %RHLQJ L WRSR ESMVOL RUF P\D HOREZ &E WHIHR FDW HRRIWKH DLUFUDIW RU LL WRIHYBG X
SURGXFWLRQ RU UHWURILW LQFRUSRUDWLRQ

'HOLYHU\
IRWLFHY RI '"HO®WRHHUQ'D WMHVO QRWLI\ &XVWRPHU RI WKH DSSUR[LPDWH GHOLYHU\ GDWH RI HDFK DLL
DW OHDVW IRXUWHHQ GD\V EHIRUH WKH VFKHGXOHG GHOLYHU\ GDWH

30DFH RI."HDEKHMUIL\WUFUDIW ZLOO EH GHOLYHUHG DW D IDFLOLW\ VHOHFWHG E\ %RHLQJ LQ WKH VDPH
%LOO RIWBGIKWWLYHUN RI DQ DLUFUDIW %RHLQJ ZLOO SURYLGH &XVWRPHU D ELOO RI VDOH FRQYH\LQ
6:% $*B (% $*7% 3DJI



‘HOD)M &XVWRPHU GHOD\V DFFHSWDQFH RI DQ DLUFUDIW EH\RQG WKH VFKHGXOHG GHOLYHU\ GDWH

([EXVDEOH "HOD\

*HOHWPPHLQJ ZLOO QRW EH OLDEOH IRU DQ\ GHOD\ LQ WKH VFKHGXOHG GHOLYHU\ PRQWK RI DQ DL
RU DUPHG KRVWLOLWLHYV LLL JRYHUQPHQW DFWV RU SULRULWLHV LY ILUHV IORRGV RU HDUWK
YL LQDELWHW\GXH DQG WLPHO\ GLOLJHQFH WR SURFXUH PDWHULDOV V\VWHPV DFFHVVRULHW HT
FRQWURO DQG QRW R¥ FDXORQR GIEHYCRH HOFHX OWLQJ IURP DQ\ (KKK DFEDO®/ HHIOWGHILQHG DV DQ

IRWLBRHLQJ ZLOO JLYH ZULWWHQ QRWLFH WR &XVWRPHU L RI D GHOD\ DV VRRQ DV %RHLQJ FRQF
([FXVDEOH 'HOD\ DQG ZKHQ NQRZQ LL RI D U¥YDLS/SHID GWHIDA YRH U KPHR ODFRWVEDVHG RQ %RHLQJT

HOD\ LQ 'HIZNEBYMHRI ORQWKVWKWH/BNYLVHG GHOLYHU\ PRQWK LV WZHOYH PRQWKY RU OHVV DIV
ZKHQ WHQGHUHG XEWM RO WRH WAKH IROORZLQJ

7KH FDOFXODWLRQ@ &M MWKWMPHE YOO WIORPH EDVHG RQ WKH SUHYLRXVO\ VFKHGXOHG GHOLYHU\ PRQWEk
7KH DGYDQFH SD\PHQW VFKHGXOH ZLOO EH DGMXVWHG WR UHIOHFW WKH UHYLVHG GHOLYHU\ PRQW
$00 RWKHU SURYLVLRQV RI WKH DSSOLFDEOH SXUFKDVH DJUHHPHQWHRWIRG X3 LG WKXV® EORIQ HEARDF\N

'HOD\ LQ 'HOL Y HKD/ERH ORK H OROMWKH UHYLVHG GHOLYHU\ PRQWK LV PRUH WKDQ WZHOYH PRQWK
WKH DSSOLFDEOH SXUFKDVH DJUHHPHQW ZLWK UHVSHFW WR VXFK DLUFUDIW ZLWKLQ GD\V RI WK
VXFK DLUFUDIW DOO WHUPV DQG FRQGLWLRQV RI WWKFNWDSSOLFDEOH SXUFKDVH DJUHHPHQW ZLOO U

$LUFUDIW 'DPDJHG %HDRQBLEHSDLW LV GHVWUR\HG RU GDPDJHG EXNRRO® URSOOULRY ZQLWWBQRQREN
HDUOLHVW PRQWK SRVVLEWD HRWIRHLY ERW WQ W FIN XADKO Y%FRPIPQIWPHQWY DQG SURGXFWLRQ FDSDELOLWLH
WKLUW\ GD\V IURP UHFHLSW RI VXFK QRWLFH WR HOHFW WR KDYH %RHLQJ PDQXIDFWXUH D UHS(
RI WKH (VEF®GRRPWLRBQW ZLOO EH EDVHG XSRQ WRW VPRHGX D WG G\HSULYRIW WHRFOR YW H GEID VHHF IR |H\OX-FAKWQ R {
SXUFKDVH DJUHHPHQW ZLOO WHUPLQDWH ZLWK UHVSHFW WR VXFK DLUFUDIW %RHLQJ ZLOO QRW E|
VSHFLILF PRGHO RI DLUFUDIW ZRXOG EH UHTXLUHG

/HUPL QDMUR@DWLRQUIWLGIOWH KOO G REICOLUDWLRQV DQG OLDELOLWLHYV RI %RHLQJ DQG &XVWRPHU
GHILQHG LQ ([KLELW % &XVWRPHU 6XSSRUW 'RFXPHQW WUDLQLQJ VHUYLFHV DQG RWKHU WKLQJ
&EXVWRPHWKRXW LQWHUHVW DQ DPRXQW HTXDO WR DOO DGYDQFH SD\PHQWYV SDLG E\
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&XVWRPHU IRU WKH DLUFUDIW ,I &XVWRPHU WHUPLQDWHYVY WKH DSSOLFDEOH SXUFKDVH DJUHHPHQ\
SXUFKDVH IURP &XVWRPHU DQ\ %)( UHODWHG WR WKH DLUFUDIW DW WKH LQYRLFH SULFHV SDLG RL

([FOXVLYH7KIH MMUPLQDWLROWU EDKHVY UIH LMKLXEVWLWXWLRQ IRU DOO RWKHU ULJKWYV RI WHUPLQDWIL
FRYHUHG EWWKQM

5LMOORFDWLRQ ,QVXUDQFH
/ILWOH DQG 5LVN ZLWK %RHLQJ

%RHNODIGHPQLILEDWL BQWRL&XWWDRPHHU RI WLW OMRWRQDIQZ DQ O FIUDG WPV R | & 0\DVE RERIQG K IRER/GIFNA & X
DJDLQVW DOO FODLPV DQG OLDELOLW LIH\H VL DG PIXGH QW MK B SR R H VL D BIGG B W RUR) MW DEOLVKLQJ
SHUVRQ V LQFOXGLQJ HPSOR\HHV RI %R RIUQUREXGR ¥ R VR [HRS GERO\ B! [l FORMER SOMDADRERIERISIHFUD W DULVLQJ
RSHUDWLRQ RI DQ DLUFUDIW GXULQJ DOO GHPRQVWUDWLRQ DQG WHVW IOLJKWY FRQGXFWHG XQGH
WKH QHJOLJHQFH RI &XVWRPRENRUYHQAVRI &XVWRPHU

'HILQLWLRQ RI)RXWWKRP 5 X USSRV HVORMWRRNMIGHILQHG BNURDQWHR/ZERW LWV GLYLOLBOYWVVXEVWH GVNYUILQGH !
UHVSHFWLY H LGFIHUHF VHRBW RRHHY DQG DJHQWYV

QVXUDQFH

,OVXUDQFH 5HBXMWRPMHUWXLOO SXUFKDVH DQG PDLQWDLQ LQVXUDQFH DFFHSWDEOH WR %RHLQJ DQ
LQVXUHG IRU DQ\ DQG DOO FODLPV DQG OLDELOLWLHV IRU LQMXU\ WR RU GHDWK RI DQ\ SHUVRQ RL
WR DQ\ SURFHXWELQJ DQ\ DLUFUDIW DULVLQJ RXW RI RU LQ DQ\ ZD\ UHODWLQJ WR 0B¥WS$ UZPIORK MU
LQFRUSRUDWHG E\ UHIHUHQFH LQWR WKH DSSOLFDEOH SXUFKDVH DJUHHPHQW ZKHWKHU RU QRW D
SHUVRQV RU SDUWLHV RWKHY D/KWDIQ @GN MW RRIK Y LU KXWVRIPBQ DFFLGHQW FDXVHG VROHO\ E\ D SUR:
LQVXUDQFH DW OHDVW WKLUW\ GD\V SULRU WR WKH VFKHG@X®HLE X 0D @AM \FRIUWK H. FLDUA/AV 7 IOWCF U
&XVWRPHU SXUVXDQW WR HDFK [38®XIDRD BE B H2OUF KBIWAV DILFIDMPHAMO M. OO EH VXEPLWW H G KHRI BoRM RQ <
LQVXUDQFH FHUW IS5 B Q/GIL [D,W WD B WHE BPAKH WHUPVYV OLPLWV $SUNRLYALO/RKRHD VD LOOQX@ #F ARV HAUH HEY JUW R XG 1
$UWLFOH LQ DQ\ \HDU ZLOO QRW LQ DQ\ ZD\ UHOLHYH &XVWRPHU RI LWV REOLJDWLRQV KHUHXQ

I1RQFRPSOLDQFH ZLWK ,QVXUDXYMHRPHTUX LVIHPVH Q/\RVFRP SO\ ZLWK BQWRIFOHH LQRXUID QIFG\ WRH TWKK K HLRHV/(
FRYHUHG E\ WKH LQVXUDQFH RU RWWHREZQ V HD MW L D@ BB RHFGIHWH RBEY R RIFAMUX BHOO SURYLGH WKH VDPH
$UWLFOH DERYH

6:% $*B (1% $*7% 3DJI



'HILQLWLRQ RRUWBNUGRVHYV RR MKYM B UFBHGHERWLQJ &RPSBQYLVLRQVLOUOCENHGLDVVHYQBHY RI HDFK
RILFHUV HPSOR\HHV DQG DJHQWYV
$VVLIQPHQW 5HVDOH RU /HDVH

SVVLIQPK®OMWS DQG HDFK DSSOLFDEOH SXUFKDVH DJUHHPHQW DUH IRU WKH EHQHILW RI WKH SDUWLI
EH DVVLJQHG RU GHOHJDWHG RU FRQWUDFWHG WR EH DVVLIQHG RFEHKSVOHIDWHG ZLWKRXW WKH S

(LWKHU sDUw\ PD\ DVVLJQ LWV LQWHUHVW WHUDHBRW FIRW DR\Q. RRQUWDKFOTW L VLW HR G QRW W XBRPRS DQWP BQ G
SDUW\

%RHLQJ PD\ DVVLJQ DQ\ RI LWV ULJKWY DQG GXWLHV WR DQ\ ZKROO\ RZQHG VXEVLGLDU\ RI %RHLQ.

JUDQVIHU E\ &XVWRPHRU DWW 'HOOY WDNH DQ\ UHTXHVWHG DFWLRQ UHDVRQDEO\ UHTX\LR HEG NMNXE WK HW
WUXVW FRQGLWLRQDO VDOH OLHQ RU RWKHU DUUDQRHPXFXWDIRWL&&XQVIVLFORCH U HIY K LU @ DARFFHL @ K iV R LG
DLUFUDIW XQWLO GHOLYHU\ Rl \DDQPGG S B \FRHUPWRIRDVWIKHQPHQMUD FF BS®ID@OGH] W R %RHLQJ LV DWWDFKH

SRVW 'HOLYHU\ 6DOH RU,/HIRCGHORYZ RAVYWRPHYHU\ RI DQ DLUFUDIW &XVWRPHU VHOOV RU OHDVHV WK
SXUSRVHV &XVWRPHU PD\ DVVLJQ VRPH RU DOO RI LWV ULJKWV ZLWK UHVSHFW WR WKH DLUFUDIW
ULJKWYV ZLOO LQXUH WR WKH EHQHFMA YH X3WRIQ BFRHHER@MRMIUWRAH QR WHWHHIRI DJUHHPHQW RI WKH SXUFI
FRPSO\ ZLWK DOO DSSOLFDEOH WHUPVY DQG FRQGLWLRQV RI WKH DSSOLFDEOH SXUFKDVH DJUHHPH(
DFFHSWDEOH WR % R$3I.SHQIEULH HBW W.DFBRG DV

IRWLFH RI 3BRVW 'HO L YSHKUAWSRHU RAL ODYIHYH QRWLFH WR %RHLQJ DV VRRQ DV SUDFWLFDEOH RI WKH
HOQWLWLHY ZLWK WLWOH DQG RU SRVVHVVLRQ RI VXFK DLUFUDIW

([FXOSDWRU\ &0DXVH LQ 3RVW 'HOOORILGBD OHHRGHODYHU\ Rl DQ DLUFUDIW &XVWRPHU VHOOV RU O
H[FXOSDWRU\ FODXVH SURWHFWLQJ &XVWRPHU IURP OLDELOLW\ IRU ORVV RI RU GDPDJH WR WKH DI
XVH UHYHQXH RU SURILW &XVWRPHU WV KOUO OHEZENAE MH QR D J% R H PO D W KHR SEXHI FERRDAQHRU E\ W H U B8 STHIOSG |
7TKISWWLFOH DSSOLHV RQO\ LI SXUFKDVHU RU OHVVHH KDV GBRW LSFURY L G HDE RWR1 % RHLQJ WKH ZULW

$SSRLOWSHOOMWRIUDOW\ &ORPERZLQJ GHOLYHU\ Rl DQ DLUFUDIW &XVWRPHU DSSRLQWYV DQ DJHQW
ZDUUDQWLHV XQGHU WKH DSSOLFDEOH SXUFKDVH DJUHHPHQW Y ¥ R-SNQU HEARELSQW R0 DV K MWK @ GOR DK H E
VDWLVIDFWRU\ WR %RHLQJ WR FRPSO\ ZLWK DOO DSSOLFDEOH WHUPV DQG FRQGLWLRQV RI WKH

6:%$ $*B (13 $*7% 3DJI



DSSOLFDEOH SXUBKDWSE OBURMPHRIWOIUHHPHQW DFFHSSSBEE,H [WR %RHLQJ LV DWWDFKHG DV

1R . QFUHDVH LQ %RRLIAWLR@LWDWNQ E\ &XVWRPHU RU %RHLQJ UHODWLQJ WR WHHUWLBKNW®H Q G HIHD
SXUFKDVH DJUHHPHQW ZLOO VXEMHFW %RHLQJ WR DQ\ OLDELOLW\ EH\RQ GVVWRKEDOA JIDQVWK® VD$Q G HEDW
DJUHHPHQW

HUPLQDWLRQ$RUBKBAROMWMHIRU &HUWDLQ (YHQWYV
/HUPLODWHR@YKHU SDUW\

FHDVHVY GRLQJ EXVLQHVY DV D JRLQJ FRQFHUQ RU VXVSHQGVY DOO RU VXEVWDQWLDOO\ DOO LWV E
LWV GHEWY DV WKH\ EHFRPH GXH RU DGPLWV LQ ZULWLQJ LWV LQDELOLW\ WR SD\ LWV GHEWV RU

SHWLWLRQV IRU RU DFTXLHVFHV LQVWXWHWWHISIR B RHR) WURKIDGD WHFRIUL YHRWQVHUYH LWV EXVLQHVV RU
SURFHHGLQJ VXFKUIMREDI@NWLRSWRAHDGMXVWPHQW RI GHEW GLVVROXWLRQ RU OLTXLGDWLRQ DYDL
VXFK SURFHHGLQJ XQOHVV WKH SURFHHGLQJ LV GLVPLVVHG RU VWD\HG ZLWKLQ D UHDVRQDEOH St

WKH RWKHU SDUW\ PD\ WHUPLQDWH DQ\ SXUFKDVH DJUHHPHQW ZLWK UHVSHFW WR DQ\ XQGHOL
WHUPLQDWLRQ

S5HSD\PHEGN RQFH 3D\PERWWRPHU WHUPLQDWHY WKH DS S GURADIEROH S XURAKIODMHZ D OWH BAKSRWNIRQ SRHUANR/R
DQ\ DGYDQFH SD\PHQWYV UHFHLYHG E\ %RHLQJ IURP &XVWRPHU ZLWK UHVSHFW WR XQGHOLYHUHG D

I1RWLFHV
$00 QRWLFHV WHTXKRUHGB BQWEBSSOLFDEOH SXUFKDVH DJUHHPHFW ZY 1 (R @ W KU L @/DWWHH) R IQU(HDRIDLLS.
WUDQVPLWWHG E\ DQ\ FXVWRPDU\ PHDQV WR WKH DSSURSULDWH DGGUHVYVY RU QXPEHU OLVWHG EHC(

&XVWRPHUODLO 6RXWKHMHMOWQHYV &R
SWWHQWLROLIKOMDUXUHU
/IRYH )LHOG 'ULYH

32 %R]J

‘DO OTBIYD V
(PDLO ODXUD ZULJKW#ZQFR FRP
)DFVLPLOH

7HOHSKRQH
6:$ $*B (% $*7$ 3DJH



%RHLQJ 'HOLYHU\ BRHLQJ &RBEHB6DMM V
&RXULHU 2DNHWEEHQMH 6:
5HQWMPYKLQJIJWRQ 86 $

$WWHQWEIRRH 3UHVLGHQW &RQWUDFWYV
ODLO &RGH
0DLO %RHLQJ &RBRH B 6 DIMBR B
6HDWWOKLQJWRQ 86 %

SWWHQWILF® 3UHVLGHQW &RQWUDFWYV
ODLO &RGH
J)DFEVLPLOH
THOHSKRQH

OLVFHOODQHRXV

*RYHU QS YIRMLQJ DQG &XVWRPHU ZLOO DVVLVW HDFK RWKHU LQ REW DHBWQRHLGALI RFBIW DRG MWL
DSSOLFDEOH SXUFKDVH DJUHHPHQW

+HDGL$QUMWLFOH DQG SDUDJUD SK 7K IDMGL DY VDRV X WK KHWIJUHHPHQW DUH IRU FRQYIHEMH @K HJ HQMUH
$*7%$ RU DQ\ SXUFKDVH DJUHHPHQW

*20(51.1* /§ 7+, 68*7$$1' $1<385&+$6K*5((0(17 :,// %( ,17(535(7(" 81'@L' *29(51(' %<T+( /$6 2)7+( 637 ( 2)
©$6+,1*21 86 $ ([&TIBT: $6+,1*2116 &+2,&( 2§ 58/(6 6+$/M27%( ,120.(' )25 7+( 385326( BRB3K,1*7+( /&
2)$127+(5 -85,6',&7,21

:DLYHU 6HYHNDDEXOHVEN HLWKHU SDUW\ WR*RAQRRUF®\ BSX\WUS KR YHVD ROHRIP W@ W Z L Q D DQR WS ER YERTR @ R
DQ\ SURYLVLRQ RI DQ\ SXUFKDVH DJUHH PIHFEW LLWHKE\OIS PRXQUIZ IKIOF R B SRHMKHHQVES WK BILY ¥ K FIWCLSRSD LW R H
DJUHHPHQW ZLOHFWHPDLQ LQ HI

6XUYLYDO RI ZEABUWIWORQ@VW QG $IREEDRQWYUXRI LYK LBEXW QRW OLPLWHG WR WKRBYH5SUH®®WL@G W RHL Q% X&)
&216(48(17,%$/1"' 27+(5 '$0$*(6 ZLOO VXUYLYH WHUPLQDWLRQ RU FDQFHOODWLRQ RI DQ\ SXUFKDVH DJ

$*7$ &KDQIKN LQWHIW RY WHRHVLPSOLI\ WKH VWDQGDUG FRQWUDFWLQJ SURFHVV IRU WHUPV DQG FR
7KI$¥7$ KDV EHHQ PXWXDOO\ DJUHHG WR E\ WKH )YRPWILHNVHDW RR WWKH SRWISDLQWLAY WG HEGIORE E\ P
DUWLFOHV DV ZULWWHQ ,I VXFK FKDQJHV DWH HBGW D/Q \ZH L& W HQIR M FHFXMG] G \3W K A KW N H P$/* TSQ®| FHR
RQ WKH GDWH RI WK$JHHHPHHIG 3XUFKDVH
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$*5((" $1' $&&(37(" WKLV

"HFHPEHU
'DWH

7+( %2(, 1% &BAX

VvV &KBHUVFKHU

6287+:(6%,5/,1(6 &2

V OLPRB@HD

6LIJQDWXUH

&$ )LVFKHU

6LIJQDWXUH

OLF K BDI@ &)

BULQWHG QDPH

$WWRUQH\ LQ )DFW

3ULQWHG QDPH

&KLHI 2SHUDRMHIWDJ 21

7LWOH
6:$ $*B (1%

7LWOH

$*7$ 3DJH
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WR
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6:% $*7%
EHWZHHQ
7+( %2(,1* &2@a<
DQG
6 RXWKZIHWVOWLQHV &R
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(:+,%, 3
%8<(5 )851,6+(' (48,30(B529,6,216 '2&80(17

*HQHUDO
&HUWDLQ HTXLSPHQW WR EH LQVWDOOHG LQ WKH DLWFR[GBINKEKWLY IEKTDQULSPKHBNVWR/ %GRINLQQ EW &% Yo\

DQG LV OLVWHG LQ WKH '"HWDLO 6SHFLILFDWLRQ %RHLQJ ZLOO SURY %3 H '"WRX& XRWRRH K OH Fo(U RHITDE
%)( S HSRUW ZKLFK PD\ EH SHULRGLFDOO\ UHYLVHG VHWWLQJ IRUWK WKH LWHPV TXDQWLWLHV RQ

GHVFULEHG LQ WKH DSSOLFDEOH VXSSOHPHQWDO H[KLELW WR D SXUFKDVH DJUHHPHQW DW WKH WI
6XSSOLHU 6HOHFWLRQ
&XVWRPHU ZLOO

6HOHFW DQG QRWLI\ %RHLQJ RI WKH VXSSOLHUV RI %)( LWHPV E\ WKRVH GDWHYV DSSHDULQJ
SXUFKDVH

OHHW ZLWK %RHLQJ DQG VXFK VHOHFWHG %)( VXSSOLHUVY SURPSWO\ DIWHU VXFK HOHFWLRQ
FRPSOHWH %)( FRQILIXUDWLRQ GHVLJQ UHTXLUHPHQWYV IRU VXFK %)( DQG
FRQILUP WHFKQLFDO GDWD VXEPLWWDO UHTXLUHPHQWYV IRU %)( FHUWLILFDWLRQ

EXVWHRPHEOLIJIDWLRQV
&XVWRPHU ZLOO
FRPSO\ ZLWK DQG FDXVH WKH VXSSOLHU WR FRPSO\ ZLWK WKH SURYLVLRQV RI WKH %)( 'RFX

GHOLYHU WHFKQLFDO GDWD LQ (QJOLVK WR$%RHUWLDMW DWTRQUIH@G DIFFF R/KXGBS R BMW ZIQNVKV
PXWXDOO\ DJUHHG XSRQ GXULQJ $SWKWHL BQH P HHMEIRYWHUHIHUUHG WR LQ

GHOLYHU %)( LQFOXGLQJ SURGXFWLR QD@ R UV G RJWE DW bl DW | LIQR MSDIUHY DRFR %GO Q F H
LQVWUXFWLRQV SURYLGHG WKHUHLQ DQG

HQVXUH WKW WIDAW HBRI(WZDUH LV GHOLYHUMKHQ FRREGIOMQFVWZQWR WERHIFQUPORDGDEOH
HQVXUH WKDW DOO %)( SDUWV DUH GHOLYHUHG WR %RHLQJ ZLWK DSSURSULDWH TXDOL
DXWKRUL]JH %RHLQJ WR GLVFXVV DOO GHWDLOV RI WKH %)( GLUHFWO\ ZLWK WKH %)( VXSSOL
DXWKRUL]JH %RHLQJ WR FRQGXFW RU GHOHJDWH WR WKH VXSSOLHU TXDOLW\ VRXUFH LQVSHEF

UHTXLUK \FPREIBOUWBIRNWXDO FRPSOLDQFH WR %RHLQJ GHILQHG TXDOLW\ DVVXUDQFH UHTX
LQFOXGLQJ DYDLODELOLW\ RI DGHTXDWH IDFLOLWLHV IRU %YRHLQJ UHVLGHQW SHUVRQQHO DQG
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HQVXUH WKDWND O X D% )L WAXB\YOMLHRY D UH WIKIS Q RRXHIA MMRWOHO\RWMDR QEP UGV IRU VXFK VI\VWHPV

REWDLQ IURP VXSSOLHU D QRQ H[FOXVLYH SHUSHWXDO S$IRABDWMWN WI B R HNVILDABHDYRIF D\E QH D& R B (
ORDG WKH VRIWZDUH FR$PLIHW L\WQW R OWKH @HLYIPAHB LW H J GLVNHWWHV &' 520V HWF LLL WKH %)
RWKHU PHGLD WR IDFLO I$WDRMHD PR S\R QU ZDIUW KBD Y%R() (W K Bl UTGLADRUHD DG RU PHGLD LQFOXGLQJ PHGLD |
DLUFUDIW

JUDQW %RHLQJ D OLFHQVH H[WHQGLQJ WKH VDPH ULBWFWHW BRUW XDLUH D0QUD GDNSIK & X VDER
VRIWZDUH DQG GDWD &XVWRPHEUKDDW B R GHAID WHR WKH %) (

SURYLGH QHFHVVDU\ ILHOG VHWYRLFHOUMWSBHNVIMRWEH®ERQW % RAHRIYUQRY DOO LVVXHV UHODWHC
REWDLQ GLUHFWO\ IURP %)( VXSSOLHUV WKH RYHUKDXO GDWD SURYLVLRQLQJ GDWD UHOCL
UHVROYHMX@WEIHY WKDW DULVH LQFOXGLQJ GHIHFWLYH HTXLSPHQW E\ ZRUNLQJ FORVHO\ Z

PRGLDGMXVW FDOLEUDWH UH WHVW DQG RU XSGDWH %) $ QGG B W D) WRGINEBIGE [WHIG I \IEEG-R
DQG VKDOO EHDU WKH UHVXOWLQJ H[SHQVHV

HQVXUH WKDW D SURSULHWDU\ LQIRUPDWLRQ DJUHHPHQW LV LQ SODFH EHWZHHQ %RHLQJ D
ZDUUDQW WKDW WKH %)( ZLO®5FRP S G\ ZHQW W D\® DRDSS BT X DEMMHQWY IRU LQVWDOODWLRQ DQ!
ZDUUDQW WKDW WKH %)( ZLOO PHHW WKH UHTXLUHPHQWY Rl WKH DSSOLFDEOH GHWDLO VSt
SURYLGH HTXLSPHOMU WK LEKEIOH)DW W L RH RIEDVMLFQ) Z DU YGHO/L ¥YHRR WKH DSS®IFBEWH | UBIER @ Dt

%RHNVNQZHOLIJDWLRQV
2WKHU WKDQ DV YHRMUQUWKOEHOBREYLGH IRU WKH LQVWDOODWLRQ RI DQG LQVWDOO WKH %)( DC

1RQSHUIRUPDQFH E\ &XVWRPHU

1 &XVWIRPROSHUIRUPDQFH RI REOLJDWLRQV LQ WKLV ([KLELW DQG LQ WKH DSSOLFDEOH VXSSO
GHOD\ LQ WKH GHOLYHU\ RI WKH DLUFUDIW RU FDXVHV %RHLQJ WR SHUIRUP RXW Rl VHTXHQFH RU C
KDYH DJUHHG WR DQ\ VXFK G& BB ALWDRQFY R HIL GHDLOYGI KDYH WKH ULJKW WR

SURYLGH DQG LQVWDOO VSHFLILHG HTXLSPHQW RU VXLWDEOH DOWHUQDWH HTXLSPHQW DQG
6:% $*B (1% $*7% 3DJI



GHOLYHU WKH DLUFUDIW WR &XVWRPHU ZLWKRXW WKH %)( LQVWDOOHG

5HWXUQ RI (TXLSPHQW
%)( QRW LQVWDOOHG LQ WKH DLUFUDIW ZLOO EH WHMQMIQUDHGF W RREXW BIREHDW HRX D AFRRPHGD QFH ZL

JILWOH DQG 5LVN RI /RVV

7LWOH WR DQG ULVN RI ORVV RI %)( ZLOO DW DOWRWLRB \Z UM® XIDY H LRAXKO & X XWIR FOH.D RULO RWK HRWU R
EXW ZLOO QRW EH OLDEOH IRU ORVV RI XVH

L QWHUFKDQJH RI %)(

7R SURSHUO\ PDVQSWRE&X%HRHRQJIPRZ DYGCGCW R LSHHM HARPH LARPHH QW % R H L Q JGXHHV W B YHHTVX WKRHH Q MJ
IDLOXUHV WR LQWHUFKDQJH QHZ LWHPV RI %)( DFTXLUHG IURP RU IRU &XVWRPHU ZLWK QHZ LWHPV
DFTXLUHG IURP &XVWRPHU RU IURP RWKHU FXVWRPHUV RI %RHLQJ ZLOO QRW EH LOQWHUFKDQJHG

LQGHPQLILEFDWLRQ RI %RHLQJ

&XVWRPHU KHUHE\ LQGHPQLILHY DQG KROGY KDUPOHVV %RHLQJ IURP DQG DJDLQVWHBI® O LRXFLIGH
RU LQFLGHQW WR VXFFHVVIXOO\ HYWDEOLVKLQJ WKH ULJKW WR LQGHPQLILFDWLRQ IRU LQMXU\ WR
RU IRU ORVV RI RU GDPIDJFOWR LY\ BQ\RBHWANAD W DULVLQJ RXW RI RU LQ DQ\ ZD\ FRQQHFWHG ZLWK
WRUW RU RFFDVLRQHG E\ WKIH QIQBHPGQWH ZRIOBRGRYIDSSO\ ZLWK UHVSHFW WR DQ\LQR QMM BWERRC

3DWHOW ,QGHPQLW\

&XVWRPHU KHUHE\ LQGHPQLILHY DQG KROGVY KDUPOHVV %RHLQJ IURP DQG DJDLQVW DOO FODLF
LQIULQJHPHQW RI DQ\ SDWHQW RU RWKHU LQWHOOHFWXDO SURSHUW\ ULJKWV E\ %)( RU DULVLQJ R

'HILOQLWLRQV

YRU WKH SXUSRVHV RI WKH D EtRHL Q@ CEREHMRHILVQ WERMPWBOQPLY LRQV IVREDMED MKN DQGLDQHH"
GLUHFWEWWVYRIHPSOR\HHY DQG DJHQWYV
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$,5&58)7*(1(5%/7(506%$*5((0(17
6:% $*7%
EHWZHHQ
T+( %2(,1* &263<
DQG
6 RXWKZIHWVOW.QHV &R
&8620(5 683325'2&80(17
7KLV GRFXPHQW FRQWDLQYV

3DUW %RHLQJ 0DLQWH QDUDAH DQL 3)WRIUMWPY 2SHUDWLRQV (QIJLQHHULQJ 6XSSRUW
3DUW )LHOG DQG (QJLQHHULQJ 6XSSRUW 6HUYLFHV

3DUW 7HFKQLFDO ,QIRUPDWLRQ DQG ODWHULDOV

3DUW $OOHYLDWLRQ RU &HVVDWLRQ RI 3HUIRUPDQFH

3DUW 3URWHFWLRQ RI 3URSULHWDU\ ,QIRUPDWLRQ DQG 3URSULHWDU\ ODWHULDOV
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(;+,%,7%
&8620(5 683325'2&80(17
3$57 %2(,1* 0$,17 (191" )/,*+775%,1,1* 352*5%$06
23(5%7,216 (1*,1((5,1* 683325

%RHIQYDLOQLQJ BURJUDPV

%RHLQJ ZLOO SURYLGH PDLOQWHQDQFH WUDLQLQJ DQG IOLJKW WUDLQLQJ SURKH MPU/DW®RLQX S
FRQVLVW RI JHQHUDO DQG VSHFLDOL]HG FRXUVHYV DQG ZLOO EH GHVFULEHG LQ D 6XSSOHPHQWDO (

%RHLQJ ZLOO FRQGXFW BODPWUDWQIDQD DI %BRFAL@IW\ IRU WKH PRGHO RI DLUFUDIW SXUFKD\

$00 WUDLQLQJ ZLOO EH SUHVHQWHG LQ WKH (QJOLVK ODQJXDJH ,| WUDQVODWLRQ LV UHTXL

&XVWRPHU ZLOO EH UHVSRQVLEWOSHR VRN 6 [ SHRAHYI RN SOMIVIREDEM-ER B WWWE2HHAOR WH M. W O R E(
IDFLOLW\

7UDLQLQJ 30DQQLQJ &RQIHUHQFHV

&XVWRPHU DQG %RHLQJ ZLOO FRQGXFW SODQQLQJ FRQIHUHQFHYV DSSUR[LPDWHO\ WZHOYH F
VFKHGXOH WKH PDLQWHQDQFH DQG IOLJKW WUDLQLQJ SURJUDPV

2SHUDWLRQV_(QJLQHHULQJ 6XSSRUW

$V ORQJ DV DQ DLUFUDIW SXUFKDVHG E\ &XVWRPHU IURP %RHLQJ LV RSHUDWHG E\ &XVWRPHI
6XFK VXSSRUW ZLOO LQFOXGH

DVVLVWDQFH ZLWK WKH DQDO\VLY DQG SUHSDUDWLRQ RI SHUIRUPDQFH G2 WIS HURD W H R(

DVVLVWDQFH ZLWK LQWHUSUHWDWLRQ RI WKH PLQLPXP HTXLSPHQW OLVW WKH GHILQI
SHUIRUPDQFH

DVVLVWDQFH ZLWK VROYLQJ RSHUDWLRQDO SUREOHPVY DVVRFLDWHG ZLWK GHOLYHU\ D
LQIRUPDWLRQ UHJDUGLQJ VLIJQLILFDQW VHUYLFH LWHPV UHODWLQJ WR DLUFUDIW SHU
LI UHTXHVWH@BRHEQRYWROGBAUWURYLGH RSHUDWLRQV HQJLQHHULQJ VXSSRUW GXULQJ DQ
6:% $*B (1% (;% 3DJ



7UDLQLQJ DW D 7)iDFQOARMHN QMK H U

,] UHTXHVWHG EARSHXM\NQURAKWWLW FRQGXFW WKH FODVVURRP SRUWLRQV RI WKH PDLQWHQDQFH DQG
PXWXDOO\ DFFHSWDEOH DOWHUQDWH WUDLQLQJ VLWH VXEMHFW WR WKH IROORZLQJ FRQGLWLRQV

&XVWRPHU ZLOO SURYLGH DFFHSWDEOH FODVVURRP VSDFH VLPXODWRUV DV QHFHVVDU\ IR

&XVWRPHU ZLUOWEB\QYURHLWLH@W BRHU HOHP %FRBUQJ L Q WRWUNBWR/U RRQUWHKHFRMH BD\WKDW WKH LQ\
ORFDWLRQ LQFOXGLQJ WUDYHO WLPH

&XVWRPHU ZLOO UHLPEXUVH %RHLQJ IRU WKH DFW XYV WRXWWRIWRBQ®QGGVWH L\SK W3JTL @\ SIRRIMW\L
SULPDU\ WUDLQLQJ IDFLOLW\ DQG WKH DOWHUQDWH WUDLQLQJ VLWH

&XVWRPHU ZLOO EH UHVSRQVLEOH IRU DOO WD[HV IHHV GXWLHV OLFHQVHV SHURLWWRIKNQC
wuDLQLQJ DW WKH DOWHUQDWH VLWH RU LQFXUUHG DV D UHVXOW RI %YRHLQJ SURYLGLQJ UHYHQXH

7KRVH SRUWLRQV RI WUDLQLQJ WKDW UHTXLUH WKH XVH RI WUDLQLQY GHFLEIHW\ (RRIWDBDW BRO H

*HQHIHW®Y DQG &RQGLWLRQV

%RHLQJ IOLJKW LQVWUXFWRU SHUVRQQHO ZLOO QRW EH UHTXLUHG WR ZRUN PRUH WKDQ IL"
ILYH KRXUV SHU HLJKW KRXU ZRUNGEHYHOI® EHI R BE O WH\QVDEWWDR QDY \ZIQIO QRW DSSO\ WR IHUU\ DV
JRYHUQH&EUEXOHV DQG UHJXODWLRQV

1RUPDO /LQH ODL®QVBHQIDIOHFGE DV OLQH PDLQWHQDQFH WKDW %RHLQJ PLJKW UH D VR QDEMMQEEHZH
LQFOXGH JURXQG VXSSRUW DQG DLUFUDIW VWRUDJH LQ WKH RSHQ EXW ZLOO QRW LQFOXGH SURYL
WKH DLUFUDIW LV XVHG IRU N\OLDRWOEWNZ @ DPEQUGD Q AHW@RMUQWKH %RHLQJ ODLQWHQDQFH 30DQ %
,QVSHFWLRQ 0DQXDO %RHLQJ GRFXPHQW &XVWRPHU ZLOO SURYLGH VXFK VHUYLFHV LI IOLJ
&XVWRPHU ZLOO EH UHVSRQVLEOH IRU SURYLGLQJ DOO PDLQWHQDQFH LWHPV RWKHU WKDQ WKRVF
IXHO RLO ODQGLQJ IHHV DQG VSDUH SDUWYV

, ] WKH WUDLQLQJVLWEDD®SG \\VWHVWRHILIFUINIW LV GDPDJHG GXULQJ VXFK WUDLQLQJ %RHLQJ ZL
SRVVLEOH &XVWRPNUUHDOVR QIHE %GR FE®BT. QJ WKH SULFH RI SDUWV DQG POWHWILEPOW HE& WRBLD RAKGFRIKUDAHE
TZZHQW\7KRKVDQG 8 6 'ROODUV %RHLQJ DQG &XVWRPHU ZLOO HQWHU LQWR DQ DJUHHPHQW

, ] WKH IOLJKW WUDLQLIQF LOHMBIVID® DWUBSRHMWMITLQ VXUURXQGRGWVR@ WHMN AV BRIV XVWRIG L DRV [
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IOLIJKW WUDLQLQJ SODQQLQJ MR QHMERIAH ELVWO LIAVOW RERENXKWWRPPQIHPHQWY IRU WKH XVH RI VXFK L

, I %RHLQJ DJUHHV WR PDNH DUUDQJHPHQWY RQ EHKDOI RI &XVWRPHU |IRW BAHKD &V B R\ ODLIGEI
E\ DQ\ DLUSRUW XVHG LQ FRQMXWWHRQY V¥ IWKL WWH IO0LGRW WHDRWH QOLIJKW WUDLQLQJ &XVWRPHU :
%RHLQJ ZLOO LQYRLFH &XVWRPHU IRU DQWOPKRIKBKQULHHRLFARHALQOD EBILGXER LW WR RMHRJ & XVWRPHU D
LV FRPSOHWHG ZKHQJBUYXDVH) GHRD IHHFFHKDWG DQG YHULILHG &XVWRPHU ZLOO SD\ WR %RHLQJ ZL

,l UHTXHVWHG E\ %RHLQJ LQ RUGHU WR SURYLGH WKH IOLJKW WUDLQLQJ RU IHUU\ IOLJKW [
%RHLQJ LQVWUXFWRU RU IHUU\ IOLJKW FUHZ SHUVRQQHO ZLWK VXFK DLUFUDIW ,1 IOLJKW RI $8KH C
OLFHQVH IRU IOLJKW SURILPARREQ RULOMQBH WHNVSBONQEDH IRU WKH FRVWV RI IXHO RLO ODQGLQJ

, DQ\ SDUW RI WKH SWWDLEQIKWJI GRVMMKUIBHEKLELW LV QRW XVHG E\ &XVWRPHU ZLWKLQ WZHO)\
UHOHYDQW SXUFKDVH DJUHHPHQW %RHLQJ ZLOO QRW EH REOLJDWHG WR SURYLGH VXFK WUDLQLQ.
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JLHOG 6HUYLFH 5HSUHVHQWDWLRQ
%RHLQJ ZLOO IXUQLVK ILHOG VHUYLFH UHSUHVHQWDWLRQ WR DGYLVH)&KXKOW RBAHHUUHXMAM) BVHBRAN. S H &

JLHOG 6HUYLFH UHSUHVHQWDWLRQW IPQ E i MDLYDWU B QB QHAHD RURHIQQ HQWHEIX QW RPHUOLW\ EHJLQ
DLUFUDIW DQG HQGLQJ WZHOYH PRQWKY DIWHU GHOLYHU\ RI WKH ODVW DLUFUDIW FRYHUHG E\

&XVWRPHU ZLOO $H RWR GoHR BMQ @ R X¥IKIMHE OB DHMHFDIRWK ZIROOV DQG D ORFNDEOH GRRU WKDW L
WKH &XWWRFHOLW\ RU RWKHU VLWH DV PXWXDOO\ DJUHHG &XVWRMHDU 1HVHIR 8ILRYH NG HW\R KHHQ Q@ H BHIV/LI
LQWHUQHW FD3SDEMOUWT XIQJ WEH&XIVWRPHU ZLOO DVVLVW HDFK )LHOG 6HUYLFH 5HSUHVHQWDWLYH Z
IRUPDO LQWURGXFWLRQ WR ORFDO DLUSRUW DXWKRULWLHV

%RHLQJ )LHOG 6HUYLFH 5HSUHVHQWDWLYHV D UK HDYNY Bl Q HX \BVMR EYPRWL /XY UHL B S R U WW LBQURW & €
VHUYLFHV RI)HHRHE @HUYLFH 5 HSUHVHQWDWLYHY DUH DYDLODEOH WR &XVWRPHU

(QJLOHHULQJ 6XSSRUW 6HUYLFHYV

%RHLQJ ZLOO LI UHTXSWRWH G I \WHKAMMDRFIBO® DGYLVRUN DVVLVWDQFH IRU DQ\ DLUKFHBKW LIFO® B BF
DVVLVWDQFH SURYLGHG IURP WKH 6HDWWOH DUHD RU DW D EDVH GHVLJQDWHG E\ &XVWRPHU DV D

2SHUDWLRQDO 3UREBROHNRNEPHIRHMVBEHULHQFHYVY RSHUDWLRQDO SUREOHPYVY ZLWK DQ DLUFUDIW %
WKH SUREDEOH QDWXUH DQG FDXVH RI WKH SUREOHP DQG WR VXJJHVW SRVVLEOH VROXWLRQV

6FKHGXOH 5HOLDHALOXWNVRBRISSRWWQRW VDWLVILHG ZLWK WKH VFKHGXOH UHOLDELOLW\ RI D V¢
&XVWRPHU WR GHWHUPLQH WKH QDWXUH DQG FDXVH RI WKH SUREOHP DQG WR VXJJHVW SRVVLEOH

ODLOWHQDQFH &RVW 5HGXNFWRR® B6XAYSRRIQWHUQHG WKDW DFWXDO PDLQWHQDQFH FRVWYV RI D
LQIRUPDWLRQ SURYLGHG E\ &XVWRPHU WR GHWHUPLQH WKH QDWXUH DQG FDXVH RI WKH SUREOHP

$LUFUDIW 6WUXFWXUIDOXYMSDAHUGXE SRHYWIQLQJ VWUX¥FWXSBRUIMHSHRY Y IQLL GE VILQUBIMMVEHRBIQ Q
HQJLQHHULQJ UHOHDVHV UHODWLQJ W RW&WUXXRMAXXIWIDOUSHEID U OPRWTFRYHUHG E\ %RHLQJT

$LUFUDIW ORGLIILFDWXRYRBXISSRWWGHVLIQLQJ DLUFUDIW PRSI RIUAD WhERRBVQD (ZG @W® TDXHVON MH YORH
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EXVWRPHQILQHHULQJ SURSRVDOV IRU FKDQJHV LQ RU UHSODFHPHQW RI W\NWAPLNO I$G WMWY L DG F PH\RY
FRPPHQW RQ DQ\ PDMRU VWUXFWXWHDTX A K B/QIRU XNXFKVYQDOAWRWP BYPG FRPPHQW LQFOXGHY FRPSOHW
LQIRUPDWLRQ UHTXLUHG E\ DSSOLFDEOH JRYHUQPHQW DJHQFLHVY DOO VWUHVV RU RWKHU DSSURS
UHVSRQVH UHTXHVWHG

ODLOWHQODQFH QRHQAHUEZLQ DV DWW BRXHNMWR PHWRYLGH FHUWDLQ PDLQWHQDQFH DQG JURXQG RSH
6XSSOHPHQWDO ([KLELW &6 WR WKH DSSOLFDEOH SXUFKDVH DJUHHPHQW

3RVW 'HOLYHU\ 6HYRHRIK) b ZE O RHW WM BXHNWR PHHUUIRUP ZRUN RQ DQ DLUFUDIW DIWHU GHOLYHU\
WKH DLUFUDVWDWROAR R/ LISQUIMRU WR FRPSOHWLRQ RI WKDW IOLJKW ,Q WKDW HYHQW WKH IROORZLQJ

%RHLQJ PD\ UHO\ XSRQ WKH FRPPLWPSHQUN DERHK®R WIHTX RV W K®IJ&X K W Z R D

$V WLWOH DQG ULVN RI ORWWKKDM 8 RV D QG HNRU BRE W Vb RESHYBFRK G\

7KH SURYLVLRQV RI WKH %RHLQJ ZDU¥/ORWSI@\ 3DUW RI ([KLELW & RI WKLYV

&XVWRPHU ZLOO SD\ %RHLQJ IRU UHTXHVWHGLERWON QRW FRYHUHG E\ WKH %RHLQJ ZDUL

7TKH6&/$.0(81"' 5(/($6(DQGR/86.21 2) &216(48(1BB/27+(5 '$0$*(6SURYLVIIRQVFRBISDUW RI ([KLEL
$*7%$ DSSO\

$GGLWLROD® BHUY IFME& X YWRPTHKMHVW SURYLGH DGGLWLRQDO VZAKUWFKFPWM\ | RUFD® @H UE X\ | QRO
FKDQJHV NLWV DQG RU LQIRUPDWLRQ WUDLQLQJ IOLJKW VHUYLFHVY PDLQWHQDQFH DQG UHSDLU
VFRSH RI ZRUN DQG RWKHU DS STKH DB@HS VBB BY/ ($6 ¢ FR® GUKHLRAN86,21 2) &216@48AL7(5/'$0$*(6
SURYLVSEBWVFRIH3DUW RI ([KSESW @CGRWWH LMVQ V X U DIUAKL S OR YEAVTR RQ/EQD SS O\ WR 7D QV\OWUXWIR DRIUGNUL VI
VXFK DLUFUDIW ZLOO DOZD\V UHPDLQ ZLWK &XVWRPHU
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*HQHUDO

ODWHULD®WGHILQHG DV DQ\ DQG DOO LWHPV WKRWLBK H BHHDMNGGHGKHUL KB WO\ R W KQGGE USHRIWC
FRQYH\ RU HPERG\ LQIRUPDWLRQ ODWHULDOV PD\ LQFOXGH HLWKHU WDQJLEOH HPERGLPHQWV IRU
RWKHU HOHFWURQLF IRUPV RIUFQIRIW $REMRAIMNE BRRIL W KRN @G DV VRIWZDUH WKDW LV LQVWDOOHG R

%RHLQJ ZLOO IXUQLVK WR &XVWRPHU FHUWDLQ ODWHULDOV WR VX&SGRKUW W HKH LN WIHQM®D QA HD B

JHQHUDOO\ LQ D$HHR D G BR/RHRE L DMPLHRQIRE L6SHF HQWLWOHG 3, QERUPBVWRRQ BbWPWEBQDGNVH'RWDW
L6SHF ZLOO EH SURYLGHG LQ D VW UWQMNDQGH G XX WHD EODHV HRWL V& DIDAVCH BHDLA (QJOLVK DQG LQ Wk
DLUFUDIW

ODWHULDOV 30DQQLQJ &RQIHUHQFHV

&XVWRPHU DQG %RHLQJ ZLOO FRQGXFW SODQQLQJ FRQIHUHQFHV DSSUR[LPDWHO\ WZHOYH F
PXWXDOO\ GHWHUPLQH WKH SURSHU IRUPDW DQG TXDQWLW\ RI ODWHULDOV WR EH IXUQLVKHG WR &

&XVWRPHU PD\ VHOHFW RQH %RHLQJ GLJLWDO IRUPDW DV WKH GHOLYHU\ PHGLXP 6KRXOG D %F
SULQWHG IRUPDW

LQIRUPDWLRQ DQG ODWHULDOV ,QFUHPHQWDO ,QFUHDVH

6KRXOG WKH GHOLYHU\ PHGLXP EH RI SULQWHG IRUPDW XQWLO RQH \HDU DIWHU WKH PRQWK R
DQQXDOO\ UHTXHVW LQ ZULWLQJ D UHDVRQDEOH LQFUHDVH LQ WKH TXDQWLW\ RI SULQWHG OXHNHUI
EHIJLQQLQJ ZLWK WKH QH[W QRUPDO UHYLVLRQ F\FOH &XVWRPHU PD\ UHTXHVW D GHFUHDVH LQ UH"

$GYDQFH 5SHSUHVHQWDWLYH &RSLHV
$00 DGYDQFH UHSUHVHQWDWLYH FRSLHV RI ODWHULDOV ZLOO EH VHOHFWHG E\ %YRHLQJ IURP D

&XVWRPL]JHG ODWHULDOV
$00 FXVWRPL]JHG ODWHULDOV ZLOO UHIOHFW WKH FRQILIXUDWLRQ RI HDFK DLUFUDIW DV GHOL)\

5HYLVLRQV

5HYLVILRQ 78+HJVERHGXOH IRU XSGDWLQJ FHUWDLQ ODWHULDOV ZLOO EH LGHQWLILHG LQ WKH
%RHLQJ
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S5HYLVLRQV %DVHG RQ %RHLQJ 6HUYYARHL®QI OHHWLYHQ ZRUWBRWUDQVORY'LFH WKDW &XVWRPHU L(
VHUYLFH EXOOHWLQ LQ DQ DLUFUDIW %RHLQJ ZLOO LVVXH HAWY Y VRIROYFW R @BDRUSIRUDION L RIOVIKQ WHRY V)

B6XSSHHKOQLEDO 'DWD

JRU VXBBQXHFWXUHG SURJUDPPHG DLUERUQH DYLRQLFV FRPSRQHQW®)(D Q& LHFKXERRMWQPWQF B
GHVLIJQHG DQG GHYHORSHG 7H® KIQAFDUWOG & B BRHLLY/R/QY B XBADEFRIMNR ' RIR$P' QWY BB DSWHG 'HFHPEHU ZLWK
ODUFK RU ODWHU DV DYDLODEOH %RHLQJ ZLOO UHTXHVW WKDW HDFK VXSSOLHU RI WKH FR

7KH SURYLV ISRIQM. ROMWEKLYO QRW EH DSSOLFDEOH WR LWHPV RI %)(

%RHLQJ ZLOO IXUQLVK WR &XVWRPHU D GRFXPHQW LGHQWLI\LQJ WKH WHUPVY DQG FRQGLWLR
VXSSOLHUV WR WX OHTKXQ WKFMVERWWURU LQIRUPDWLRQ DQG VHUYLFHV LQ VXSSRUW RI WKH VSHFLILF

% X\HU YXUQLVKHG (TXLSPHQW 'DWD

%RHLQJ ZLOO LQFRUSRUDWH %)( PDLQWHQDQFH LQIRUPDWLRQ LQWR WKH FXVWRPL]JHG ODWHULI
SULRU WR WKH VFKHGXOHG GHOWYB Y PRIIWKSRUFAPBFYHG L@ EWRMHEXUFKDVH DJUHHPHQW %RHLQJ .
ODWHULDOV SULRU WR GHOLYHU\ RI HDFK VXFK DLUFUDIW UHIOHF® LOHTWHK YW RGRIHIXQID AL \RQURIY WEK
WR VXFK LQIRUPDWLRQ VXEMHFEM GMRGW W H RO OPSXRW RPHW DIJUHHY WR IXUQLVK DOO %Y(\PWDQWH QG (
IRUPDW LI ODWHULDOV DUHVWRVPI® GHOGE YCHUHE D@ IRRRDQI T

%RHLQJ ZLOO SD\ WKH UHDVRQDEOH WUDQVSRUWDWLRQ FRVWYVY RI WKV 06 YWWUHD ONMQ & XWVRIFH U

ODWHULDOV 6KHYSLQJ &KDU

&XVWHPHKL SISE@UHVV
7KH ODWHULDOV IXUQLVKHG WR &XVWRPHU KHUHXQGHU DUH WR EH VHQW WR D VLQJOH DGGUHYV
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%RHLQJ ZLOO QRW EH UHTXLUHG WR SURYLGH DQ\ VHUYLFHV WUDLQLQJ RU RWKHU WKLQJV DW D
D ODERU VWRSSDJH RU GLVSXWH LQ SURJUHVV LQYROYLQJ &XVWRPHU
ZDUV RU ZDUOLNH RSHUDWLRQV ULRWYV RU LQVXUUHFWLRQV LQ WKH FRXQWU\ ZKHUH WKH |
DQ\ FRQGLWLRQ DW WKH IDFLOLW\ ZKLFK LQ WKH RSLQLRQ Rl %RHLQJ LV GHWULPHQWDO W

WKH 8QLWHG 6WDWHYV *RYHUQPHQW UHIXVHV SHUPLVVLRQ WR %RHLQJ SHUVRQQHO RU WKHL
SHUVRQQHO RU WKHLU IDPLOLHY OHDYH WKH FRXQWU\ RU

$IWHU WKH ORFDWLRQ Rl %RHWBRRH SGIU V)R KIKDU DWH WHKIHY HDV- MCKIHWWU LJKW  XSRQ WKH RFFEXUUHQF
QRWLFH WR &XVWRPHU UHORFDWH LWV SHUVRQQHO DQG WKHLU IDPLOLHV

%RHLQJ ZLOO QRW EH UHTXLUHG WR SURYLGH DQ\ ODWHULDOV DW D IDFLOLW\ GHVLJQDWHG
ODWHULDOV WR WKH FRXQWU\ ZKHUH WKH IDFLOLW\ LV ORFDWHG
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*HQHUDO

$00 ODWHULDOV SURYLGHG E\ %RHLQJ WR &X¥WBFRWKBQ G Q®RMH P R QMU HIBWEAHMH & RARHIMOY ED R W &)
GLVFORVH WKH ODWHULDOV DQG LQFOX@GGE & XBNMRIEFMD W R R KHWIPHEMRFRIDWKEHMVEWULDOV FRQWDLQLQJ
SURSULHWDU\ RU WU D3RS VHHRWHW \L @I/ BR/AIPERMIIERY WR % RHB®SB BUHDV W/K\L 0 BWSIUBMDO WOO WLPHY UHPDIL
SDUWXVWRPHU ZLOO WUHDW DOO 3URSULHWDU\ ODWHULDOV DQG DOO 3URSULHWDU\ ,QIRUSD®LRQ |

[LEHQVH *UDQW

%RHLQJ JUDQWYV WR &XVWRPHU D ZRUOGZLGH QRQ H[FOXVLYH QRQ WUDQVIHUDEOH OLFHQVH \
$*7¢ &XVWRPHU LV DXWKRUL]JHG WR PDNH FRSLHV RI ODWHULDOV H[FHSW IRU ODWHULDOV EHDULQ:
WR %RHLQJ DQG EH WUHDWHG DV 3T$R &N VMVRP B\ ODVOKDU & D B V HXUQYGIHDOWKEVRSULHWDUNY OHIJHQGYV DQ(
LQFOXVLRQ RI WKRVH OHJHQGY DQG QRWLFHV RQ DOO FRSLHV

8VH Rl 3URSULHWDU\ ODWHULDOV DQG 3URSULHWDU\ ,QIRUPDWLRQ

&XVWRPHU LV DXWKRUL]J]HG WR XVH 3URSULHWDU\ ODWHULDOV DQG 3URSUIRUWPRIG L, QIFRDM? DFR\@ R®
IRU ZKLFK WKH 3URSULHWDU\ ODWHULDOV DQG 3URSULHWDU\ ,QIRUPDWLRQ KDYH EHHQ VSHFLILHG
XVH E\ &XVWRPHU

BURYLGLQJ RI 3BURSULHWDU\ ODWHULDOV WR &RQWUDFWRUYV

&XVWRPHU LV DXWKRUL]JHG WR SURY L HF RDRASWD FHWRWY 0B W MUKLHD D R O IS ¥PRIER. RIHR.D W DR QVRY €0
ZKLFK WKH 3URSULHWDU\ ODWHULDOV KDYH EHHQ VSHFLILHG E\ %RHLQJ 0 FRIGNWLRWQR &\ RIR RHH
GHYHORSLQJ DQG PDQXIDFWXULQJ WUDLQLQJ & HWLH H% HD R G HP 8 U R WLHELING F3HU R KRR ICSANRIR & ENNWVERIFCHEND N
ZULWWHQ DJUHHPHQW IURP WKH FRQWUDFWRU E\ ZKLFK WKH FRQWUDFWRUW LD JWRHH ERW®RGXEH DMDICH
OLPLWDWLRQV RI WKLV 3DUW DQG LLL WKDW %RHLQJ LV D WKLUG SDUW\ EHQHILFLDU\ XQGHU Wi
XSRQ UHTXHVW DQG EH OLDEOH WR %RHLQJ IRU ®YDEBBHEFKXJBHMWKRYW DFEHEWBEGSNRBRDVAFRHILVQU DK
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BURYLGLQJ RI 3URSULHWDU\ ODWHULDOV DRBIQBRISVYLHWDU\ ,QIRUPDWLRQ WR 5HIJXODWRU\

‘:KHQ DQG WR WKH H[WHQW UHTXLUHG E\ D JRYHUQPHQW UHJXODWRU\ DJHQF\ KDYLQJ MXULVGLI
ODWHULDOV DQG WR GLVFORVH 3URSULHWDU\ ,QIRUP DW.LRSHUR WLRQD PDQ W R R QR DOHERILEH FAX El
DJUHHV WR WDNH DOO UHDVRQDEOH VWHSY WR SUHYHQW WKH DJHQF\ IURP PDNLQJ DQ\ GLVWULEXYV
SURYLGHG RU GLVFORVHG &XVWRPHU IXUWKHU DJUHHV WR QRWLI\ %RHLQJ LPPHGLDWHDL XSHRTXBW'
DJHQF\ IRU GLVWULEXWLRQ GLVFORVXUH RU DGGLWLRQDO XVH RU LLL LQWHQWLRQ RQ WKH SDU
,QIRUPDWLRQ
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7KLV GRFXPHQW FRQWDLQYV

3DUW ([KLELW & 'HILQLWLRQV

3DUW %RHLQJ 3 WDRIGHORIW \

3DUW %RHLQJ 6HUYLFH /LIH 3ROLF\

3DUW 6XSSODHUDQW\ &RPPLWPHQW

3DUW %RHLQJ ,QWHUIDFH &RPPLWPHQW

3DUW %RHLQJ ,QGHPQLWLHYV DJDLQVW 3DWHQW DQG &RS\ULJKW ,QIULQJHPHQW
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SXWKRBIHHEBVHQW DSSRLQWHG E\ &XVWRPHU WR SHUIRUP FRISHPOGLW/RWEHHRE WRRUFPPDEEMB/\W D E

$YHUDJHFWU+RXUOSDWHRHDYHUDJH KRXUO\ UDWH H[FOXGLQJ DOO IULQJHHEH@NKWVIWWVYUW P LK\ O
&XVWRPHU WR LWV 'LUHFW /DERU HPSOR\HHV

%RHLRGXBW\ VIVWHP DHEFHVYRHUQSLUSDDWRIWRIWZDUH WKDW LV PDQXIDFWXUWHGHEN DARHILE) G HRWL B
DXWKRUL]DWLRQ

%RHLQUUDQ@WHNIRQL]IDWLRQ ZLWKLQ %RHLQJ UHVSRQVLEOH IRU DGPLQLVWUDWLRQ RI ZDUUDQW!I
&RBEWM UHSPRGLIURYLGH PRGLILFDWLRQ NLWV RU UHSODFH ZLWK D QHZ SURGXFW
&RBEFWISROHS DLRRGLILFDWLRQ D PRGLILFDWLRQ NLW RU UHSODFHPHQW ZLWK D QHZ SURGXFW
&RBEWHG %RBXGWBRHLQI 3URGXFW ZKLFK LV IUHH RI GHIHFW DV D UHVXOW RI D & RUUHFWLRQ

'LUFW /DERBEDRU VSHQW E\GEX\HWRPBIDERU HPSOR\HHV WR DFRHVSDQUSHAEYWH D Q GVBN Y HIR BACHY W GG I
UHDVVHPEOH UHLQVWDOO D &RUUHFWHG %RHLQJ 3URGXFW DQG SHUIRUP ILQDO LQVSHFWLRQ DQG

'LBLFW ODWHWHP®YWXFK DV SDUWV JDVNHWYV JUHDVH VHDODQW DQG DGKHVLYHV LQVWDOOHG
RYHUKHDG WD[HV FXVWRPV GXWLHV DQG WKH OLNH

5RIXH 8RHBWHLQJ 3URGXFW RQ ZKLFK DQ XQVFKHGXOHG UHPRYDO GXH WR EUHDFK RI ZDUUDQW
HLWKHU WZHOYH FRQVHFXWLYH PRQWKY RU RQH WKRXVDQG FRQVHFXWLYH RSHUDWLQJ KR

6SHFLILFDWR®QUORQ®ILS BRHLQJ GRFXPHQW GHILQLQJ VSHFLILFDWLRQV IRU FHUWDLQ 6XSSOLHI
6XSSOTLKK PDQXIDFWXUHU RI D 6XSSOLHU 3URGXFW

6XSSOBEHGEXBW\ VIVWHP DHFMVYRHUQON UFDDWVREBRIWZDUH WKDW LW @GRW B DQAKEDE WRBBEXGGW R #RW LL
PDQXIDFWXUHG WR D 6& DOO VWDQGDUGY DQG RWKHU SDUWV REWDLQHG IURP QRQ %RHLQJ VRXU
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$SSOLFDELOLW\

7KLV ZDUUDQW\ DSSOLHV: \WB UDCQWWBHRWIDGEBEOAURBEKEWWR 6R 880N BV RDGEGFON. ¥ MEHHLW RS BIQWL QH YV
([KLELWV WR LQGLYLGXDO SXUFKDVH DJUHHPHQWYV

- DUUDQW\
&RYHUBRHLQJ ZDUUDQWY WKDW DW WKH WLPH RI GHOLYHU\

WKH DLUFUDIW ZLOO FRQIRUP WR WKH 'HWDLO 6SHFLILFDWLRQ H[FHSW IRU SRUWLRQV

L
LL DOO %RHLQJ 3URGXFWV ZLOO EH IUHH IURP GHIHFWV LQ PDWHULDO SURFHVV RI PDQX
3URGXFWVY HQJLQHV DQG %)( DQG

LLL DOO %RHLQJ B3URGXFWV ZLOO EH IUHH IURP GHIHFWV LQ GHVLJQ LQFOXGLQJ VHOHFWL
WLPH RI GHVLJQ

({[FHSWTRVYROORZLQJ FRQGLWLRQV GR QRW FRQVWLWXWH D GHIHFW XQGHU WKLV ZDUUDQW\
L FRQGLWLRQV UHVXOWLQJ IURP QRUPDO ZHDU DQG WHDU
LL FRQGLWLRQV UHVXOWLQJ IURP DFWV RU RPLVVLRQV RI &XVWRPHU DQG
LLL FRQGLWLRQV UHVXOWLQJ IURP IDLOXUH WR SURSHUO\ VHUYLFH DQG PDLQWDLQ D %RH

:DUUDQW\ BHULRGV

: DUUDBW\ZDUUDQW\ SHULRG EHJLQV RQ WKH GDWHORY HDUQLGF U QIGW FOW WRKAH. @B S O R BIXE @/HGW IOR_HY
WKURXJIK LLL EHORZ

L IRU %RHLQJ DLUFUDIW PRGHOV ) RU QHZ DLUFUDIW PRGHOV
VLPL@QMHZ WHFKQRORJ\ DQG IRU WKH PRGHO WKH ZDUUDQW\ SHULRG HQGV IRUW\ H

LL LQ DGGLWLRQ IRU D %RHLQJ BURGXFW LQVWDOOHG DW WKH WLPH RI GHOLYHU\ LQ D
SHULRG WKH ZDUUDQW\ SHULRG FRQWLQXHY XQWLO WKH GDWH XSRQ ZKLFK &XVWRPH
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'DWD 'RFXPHQW EXW QRW ODWHU WKDQ WZHOYH \HDUV DIWHU '"HOLYHU\ RI VXFK
LLL IRU DQ\ RWKHU %RHLQJ DLUFUDIW PRGHO WKH ZDUUDQW\ SHULRG HQGV WKLUW\ VI
. DUUDQW\ RQ &RUUHFWKE ZERHLMQ VB RIBKXERG/ DSSOLFDEOH WR D &RUUHFWHG %RHLQJ 3URGXI|
3URGXFW RU GDWH RI GHOLYHU\ RI WKH NLW RU NLWV IXUQLVKHG WR &RUUHFW WKH %RHLQJ 3URGX

L JRU &RUUHFWHG %RHLQJ BURGXFWYV ZKLFK KDYH EHHQ &RUUHFWHG EHFDXVH RI D GHIH
ZDUUDQW\ SHULRG IRU WKH GHIHFWLYH %RHLQJ 3URGXFW

LL )RU &RUUHFWHG %RHLQJ B3URGXFWYV ZKLFK KDYH EHHQ &RUUHFWHG EHFDXVH RI GHIHF\
ZDUUDQW\ RU WZHOYH PRQWKY IROORZLQJ WKH GDWH RI GHOLYHU\ RI WKH &RUUHF

LLL )RU &RUUHFWHG %RHLQJ B3URGXFWYV ZKLFK KDYH EHHQ &RUUHFWHG EHFDXVH RI D GHIH
UHPDLQGHU RI WKH LQLWLDO ZDUUDQW\ SHULRG ZKLFKHYHU LV ORQJHU

6XUYLYDUOWRDYWDL HFW UUDQW\ SHULKRGEGW BHHIRWPWHEH DERYBDQWHHY ZLOO QRW VXUYLYH GHOLY!

SHPHGLHYV

&RUUHFWLRQX2SMRRIQUNVPDVY RSWLRQ HLWKHU SHUIRUP D &RUUHFWLRQ RI D GHIHFWLYH %RHL
'XULQJ WKH ZDUUDQW\ SHUIHRGX%WRRPQU ZROONGRWW RQU%RHLQJ BURGXFWV UHWXUQHG WR %RHLQJ
FODLPHG SURYLGHG

L %RHVQIYWLWWHQ LQVWUXFWLRQV ZHUH IROORZHG E\ WKH &XVWRPHU IRU WHVWLQJ WKH

LL &XVWRPHWDLP LQFOXGHY DOO DSSOLFDEOH GRFXPHQWDWLRQ RI VXFK WHVWV ZLWK WK
&RPSX®OEU )OLJKW ODLQWHQDQFH &R P SXXCHV ,BAR VBHIVDL R (D 0 DQK DQG L F DA KU WDLAG @AM
RU % XTHOWW , T X L9 FII @ WV VD JHV

:DUUDQW\ . QVEPBWLRQRQ WR WKH UHPHGLHV WR &R U UHPRW BOIHH FWREHIIQRIBRHQ Q JUBWREXBWHN &
'LUHFW /DERU WR SHUIRUP FHUWDLQ LQVSHFWLRQV RI WKH DLUFUDIW WR GHWHUPLQH WKH RFFXUU
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LQVSHFWLRQV DUH UHFRPPHQGHG E\ D VHUYLFH EXOOHWLQ RU VHUYLFH OHWWHU LVVXHG E\ %RHLC

6XFK UHLPEXUVHPHQW ZLOO QRW DSSO\ WR DQ\ LQVSHFWLRQV SHUIRUPHG DIWHU D &RUUHFWLF
&RUUHFWLRQ JLYWQOWKMW AVYWRRUPDLQWHQDQFH VFKHGXOH

S5RJIJXH 8QLWYV

8SRQ ZULWWHQ UHTXHVW %RHLIH ZQO@WHQBKOXQUWREEH BHWHQR FR DB GWKWQL @ HQF K D R
RI LWV UHFHLSW RI WKH ORDQHG %RHLQJ 3URGXFW &XVWRPHU ZLOO VKLS WKH 5RJXH 8QLW WR %R

L 7KH UHPRYHG %RHLQJ B3URGXFW IDLOHG WKUHH WLPHV ZLWKLQ WZHOYH FRQVHFXW
ZDUUDQW)\ SHULRG IROORZLQJ LQLWLDO GHOLYHU\

LL 5HPRYDOV ZHUH SHUIRUPHG LQ FRPSOLDQFH ZLWK |@BIRKW WKH PR RSNDHI@EQ HH UHD G X D O
ZKLFK WKH DLUFUDIW LV UHJLVWHUHG DQG

LLL $Q\ &RUUHFWLRQV RU WHVWV WR WKH %RHLQJ B3URGXFW ZHUH SHUIRUPHG E\ &XVWRPH
&00 DFFRUGLQJ WR ZULWWHQ LQVWUXFWLRQV IURP %RHLQJ RU E\ %RHLQJ

8SRQ UHFHLSW RI D 5RJXH 8QLW DQG WKH U HIHX MWRH & XXHMUR/KHAD WHR Q ¥ F Pb RMKLHQ 5 Z1DO-D 8 Q1
LI RWKHUZLVH DJUHHG DOORZ &XVWRPHU WR UHWDLQ WKH ORDQHG %RHLQJ 3URGXFW

'LVFRYHU\ DQG 1RWLFH
JRU QRWLIFHF WIRYHH HI
L WKH GHIHFW PXVW EH GLVFRYHUHG GXULQJ WKH ZDUUDQW\ SHULRG DQG
LL %RHLQUUDQW\ PXVW UHFHLYH ZULWWHQ QRWLFH RI WKH GLVFRYHU\ QR ODWHU ™KKIDQR
PXVW LQRDXIGHQOWXLQIRUPDWLRQ WR VXEVWDQWLDWH WKH FODLP

SHFHLSW RV E&RXBWWRREIHYGQMRWLFH RI WKH GLVFRYHU\ WI UL BHVNFWRVBIHFRKYE VHYXX /RIFPHB W KLV
LV SHUIRUPHG DIWHU WKH H[SLUDWLRQ RI WKH ZDUUDQW\ SHULRG

2QFH &XVWRPHU KDV JLYHQ YDOLG QRWLFH RI WKH GLVFRYHU\ RI D GHIHFW D FODLP ZLOO E

%RHLQJ PD\ UHOHDVH VHUYLFH EXOOHWLQV RU VHUYLFH OHWWHUWHQYWXRIQD&XVMREWLE BRRY
EH GHHPHG WR KDYH IXOILOOHG WKH UHTXLUHPHQWY IRU GLVFRYHU\ RI WKH GHIHFW
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DQG VXEPLWWDO RI QRWLFH XQGHU WKLV ([KLELW & DV RI WKH LQ ZDUUDQW\ GDWH VSHFLILHG LQ L

JLOLQJ D &ODLP

SXWKRULWE@IRL PMOPID\ EH ILOHG$ RWKREMRFBEIRR Q W WIFR W KRISDIPP® ZL O A HFWALYEHHXI$SWR @ HFRIH ISQ\
SXWKREUIHWGH[SUHVYV ZULWWHQ DJUHHPHQW LQ D IRUP VDWLVIDFWRU\ WR %RHLQJ WR $&£H FEWRXIQWG* B\
THUBVUHHPHQW

&ODLP .QIRUPDWLRQ

&ODLPDQW LV UHVSRQVRELERGW R Q IRWRDWVELLRXI WIRULX E WW D/QRV UBIW H GSDHWWRPEU WKLV ([KL
ODFN RIFUNDW LGWUPPWQARKXP VXFK LQIRUPDWLRQ PXVW LQFOXGH

L LGHQWLW\ RI FODLPDQW

LL VHULDO RU EORFN QXPEHU RI WKH DLUFUDIW RQ ZKLFK WKH GHIHFWLYH %RHLQJ 3URG:

LLL SDUW QXPEHU DQG QRPHQFODWXUH RI WKH GHIHFWLYH %RHLQJ BURGXFW

LY SXUFKDVH RUGHU QXPEHU DQG GDWH RI GHOLYHU\ RI WKH GHIHFWLYH VSDUH SDUW

Y GHVFULSWLRQ DQG VXEVWDQWLDWLRQ RI WKH GHIHFW

YL GDWH WKH GHIHFW ZDV GLVFRYHUHG

YLL GDWH WKH &RUUHFWLRQ ZDV FRPSOHWHG

YLLLWKH WRWDO IOLJKW KRXUV RU F\FOHVY DFFUXHG LI DSSOLFDEOH

L[ DQ LWHPL]HG DFFRXQW RI GLUHFW ODERU KRXUV H[SHQGHG LQ SHUIRUPLQJ WKH &RUU

[ DQ LWHPL]HG DFFRXQW RI DQ\ GLUHFW PDWHULDOV LQFRUSRUDWHG LQ WKH &RUUHFWI

[L IRU PRGHO DLUFUDIW FODLPV VXEPLWWHG DIWHU WKH IRUW\ HLIJKW PRQWK zZDUL
'DWD 'RFXPHQW WR WKH LQVSHFWLRQ UHTXLUHPHQW IRU VXFK %RHLQJ B3URGXFW

$GGLWLRQDO LQIRUPDWLRQ PD\ EH UHTXLUHG EDVHG RQ WKH QDWXUH RI WKH GHIHFW D

%RHLQJ &ODLP 3URFHVVLQJ

$Q\ FODLP IRU D %RHLQJ 3URG XFWXWHWR XUTGE W R &XRMWRPHIRB ZERWYHFWLRQ PXYWFDPERF
DVVRFLDWHG ZLWK WKH UHWXUQ RI D %RHLQJ 3URGXFW PXVW BMNWKERLMIGHW R RARHR@W \Q B\ DD ¥ RILW
LGHQWELUWIGFBGRWLFHS$* BIRMKWKURXJK DQ LQWHUQHW SRUWDO DQG SURFHVV VSHFLILHG E\ %RHLQJ
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%RHLQJ ZLOO SURPSWO\ UHYLHZ WKH FODLP DQG ZLOO JLYH QRWLILFDWLRQ RI FODLP L
H[SODQDWLRQ

&RUUHFWILRQV 3HUIRUPSGNK\REXNRERPHU RU ,WV

JDFLOLWLHYV 5BURLYUIGMGQIMKIY RRBIN DG RU LWV WKL WY DPBEBWR ER QWU FIVIRK F H U WL DMK B @ RK
JHGHYDO WX R R R XWW R P AXWKREIWY® P LWV RSWLRQ &RUUHFW GHIHFWLYH %RHLQJ 3URGXFWYV DW
FRQWUDFWRU

THEKQLFDO 5HFG O USPHODHFW LR QV GRXIMKREAXPH RPHD WKLUG SDUW\ FRQWUDFWRU PXV VD £$0S1
VHUYLFH PDQXDOV EXOOHWLQV RU RWKHU ZULWWHQ LQVWUXFWLRQV XVLQJ SDUWV DQG PDWHULD

SHLPEXUVHPHQW

%RHLQJ ZLOO UHIMWEKDVR GQXFOMRFRVWY RI 'LUHMEN BO WY PIHPRWHDI@G XBU G FVO DERRIUKR X U\
RYHUKDXO DOwVD&XMNRWPHWDERU 5DWH WR &RUUHFW D GHIHFWLYH %RHLQUFEHR®XEQW RYE®DMPLR (R W RJ WL
KRXUV H[SHQGHG DQG 'LUHFW 0D W HIXWWDIORSEHRQSY XFPDAGE H X HW RIPHHIGRW RR WVRGXFH LQYRLFHV IRU PDW

&EXVWRAMWDEDUYVRRA®B\ /DERU 5DWH ZLOO EH WKH JUHDWHU RI WKH VWD Q G DG HOLLEIR{U' IUL
+RXUO\ /DERKHS5VWHMQGDUG ODERU UDWH SDLG E\ %RHLQJ WR LWW IFKY WHRP R U \F R Q FHXVUN B EXONL (A ALIGNIXD
IRU 'LUHFW /DERU UHLPEXUVHPHQW &XVWRWHKUY @ SWHUEBDWE WL% RAWQ 4 RKIUOXVIWRRUWBDWH DQG WKHUHEL
VXFK UDWH %RHLQJ ZLOO UHTXLUH LQIRUPDWLRQ IURP &XVWRPHU WR VXEVWDQWLDWH VXFK UDWH

S5HLPEXUVHPHQW IRU 'LUHFW /DERU KRXUV WR SHUIRUP &RUUHFWLRQV VWDWHG LQ D VI

%RHLQJ ZLOO SURYLGH WR &XVWRPHU D VLQJOM 'OXHPBW XPERUHIGRXW PHHBHDRGQGEEPWMR U @&
RI UDQGRP DQRPDOLHV LGHQWLILHG LQ VHUYLFH EXOOHWLQV DQG VHUYLFH OHWWHUV LW DRDBPLY VN
ZDUUDQW\ FODLP DQG YHULILFDWLRQ RI WKH LQFRUSRMPWHE Q RIZDXYXFRIK QWU DHEWURQY BHXWK BUMNMGH'
UHVSRQVH WR DQ\ RWKHU UHTXHVWYV IRU UHLPEXUVHPHQW LQFOXGLQJ ZIHWKRXWR YL 6 HW DEV LYRRH LVPK

%RHLQJ ZLOO UH W EXHIMVIBKRAVYXRIVDRPPFHUD WHG ZLWK D &RUUHFWLRQ RI D GHWKRORP® RRBHL
SDUW\ FRQWUDFWRU

OD[LPXP S5SHLPEXBYBPRANYWUHYLRXVO\ DJUHHG LQ ZULWLQJ WKH PD[LPXP UHLPEXUVHPHQ"
%RHLQJ BURGXFW ZLOO QRWWKHBHGUURQWRMWIOCHW SULFH IRU D QHZ UHSODFHPHQW %RHDLO) WV BV RG X
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LQVSHFWLRQ DQG WUDQVSRUWDWLRQ FRVWY DUH VHSDUDWH DQG DUH QRW WR EH LQFOXGHG LQ W
%RHLQJ %RHLQJ PD\ SURYLGH D UHSODFHPHQW 3URGXFW WR &XVWRPHU LQ OLHX RI FUHGLW UHLPE

LYVSRVILWLRQ RI 'HIHFWLYH %RHLQJ 3URGXFWV %H\RQG (FRQRPLFDO 5HSDLU

$ GHIHFWLYH %RHLQJ B3URGXFW IRXQG WR EH EH\RDGOHER QRIPLFD@QHEGHIRL D SHHH B G (RO JW
UHFHLYHV R XFPODRPHWULQJ WKH WKLUW\ GD\ SHULRG %RHLQJ PD\ UHTXHVW UHWXUQ RI VXFK %F

$IWHU WKH WKLUW\ GD\ SHULRG D GHIHFAMRXY DRG! IGRIODDRIG/X FW ZLWHK D HADO R B\ REH) R
%RHLQJ %RHLQJ ZLOO UH$REXRYIUIES \WRRE MKRRUFBLOWL W HP GHWH U P L Q H&L WRU D HWEHH B BWID DA /G H,U
%RHLQJ 3URGXFW KDV D YRRXWDIUGH BGWBODWKDQ JRXU&XVWRPHU PXVW REWDVGQRBRWOUWEHPID\W DREQVRIIUX €
WR VFUDSSLQJ &RQILUPDWLRQ PD\ EN VQJW R MW XR BIRREIOMMPNVBIR SMKHMVRXIW IBL UMW FRPPXQLFDWLRQ |
:DUUDQW\

&RUUHFWLRQV 3HUIRUPHG E\ %RHLQJ

JUHLJIKWHEEKOWW R P BXYWKREIWNG® ZLOO SUH JFDA WRH UHIWK BRDDJ % RHLQJ BURGXFW WR %RHLQJ I
%RHLQJ GHWHUPLQHV WKH %RHLQJ 3URGXFW WR BH GHRHFNMWXBQ WRHHL Q R ZU B PWSHGH %BRN IVEL S 8§ RGX F
SXWKREIHO® IRU IUHVIRW SHIRMHULQJIJ SURGXFWYV UHWXUQHG WR %RHLQJ IRU &RUUHFWLRQ DQG GHWHU

&XVWRPHU , QKW UXRMWXMARHQWDWLRQ VKLSSHG ZLWK WKH UHWXUQHG GHIHFWLYH %RHLQJ 3URG)>
SHUIRUPHG RQ WKH KHRBEYHQBRGGHUFPMKFK LQVWUXFW DXOQWK RUQ D WY RHIQRAH Y%&RXWIWRIPWRE SHUIRUP DOO
UHWXUQ WKH %RHLQJ BURGXFW WR D VHUYLFHDEOH FRQGLWLRQ

SRUUHAWHRAXEMHFWLYHV

%RWLREMHFWLYH IRU PDNLQJ &RUUHFWLRQV LV WHQ ZRUNLQJ GD\V IRU DYLRQLFV D
RWKHU %YRHLQJ BURGXFWVIBHUWORWRHE DQYWGCWRKHMWAIT ZRUNLQJ GD\V IRU &RUUHFWLRQV RYW R WKLIHAK ¥é
REMHFWLYHVY DUH PHDVXUHG IURP WKH GDWH %RHLQJ UHFHLYHV WKH GHIHFWLYH %RHLQJ 3URGXFW

, | &XVWRPHU KDV D FULWLFDO SDUWV VKRUWDJH EHFDXVH %RHLQJ KDV H[FHHGHG D &R
GHIHFWLYH %RHLQJ 3URGXFW L\Q 5THHRPW H\WY GHIG \GISRUM 13@ BWRWHLODOVY WKHQ %RHLQJ ZLOO HLWKHU HJ[¢
BURGXFW RIHDORBREFEDVLY XQWLO WKH &RUUHFWHG %RHLQJ BURGXFW LV UHWXUQHG
7JLWOBQVIHU DQG 5LVN RI /RVV
7LWOH WR DQG ULVN RI ORVV RI DQ\ %RHLQJ B3URGXFW UHWXUQHG WR %RHLQJ ZLOO DW |
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:KLOH %RHLQJ KDV SRVVHVVLRQ RI WKH UHWXUQHG %RHLQJ 3URGXFW %RHLQJ ZLOO KDYH RQO\ VX

,] D &RUUHFWLRQ UHTXLUHV VKLSPHQW RI D QHZ %RHLQJ 3URGXFW WKHQ DW WKH WLPI
%RHLQJ BURGXFW ZLOO SDVV WR %RHLQJ DQG WLWOH WR DQG ULVN RI ORVV IRU WKH QHZ %RHLQJ

5HW XU GBI QUF DRIW
&ROGLWQRQWFUDIW PD\ EH VHWRUDHGLWR IRRHLRUYHFWLRQ RQO\ LI
L %RHLQJ DQG &XVWRPHU DJUHH D FRYHUHG GHIHFW H[LVWYV
LL &XVWRPHU ODFNV DFFHVV WR DGHTXDWH IDFLOLWLHVY HTXLSPHQW RU TXDOLILHG SHU
LLL LW LV QRW SUDFNWH\ABDOPDWLRRHMPRIGTLYVSDWFK %RHLQJ SHUVRQQHO WR SHUIRUP WKH &

&RUUHFWLR@RIRYWZLOO SHUIRUP WHKHWR & X MTK\R ARG VD W R RRKDARQB LWL R@RWIRQJ ZLOO UHLPE>
IXHO RLO RWKHU UHTXLUHG IOXLGY DQG ODQGLQJ IHHV LQFMUDRGOL LHYU WWOWWRKH O LZUW WD PW QU R

B6HSDYDIMHH PBQMRU WR WKH UHWXUQ RI DQ DLUFUDIW WR %RHLQJ %RHLQJ DQG &XVWRPHU ZL1«
SHUIRUPDQFH RI BWXWMKKRIWLUHWIMWRR E\ &XVWRPHU IRU %RHLQJ WR SHUIRUP DGGLWLRQDO ZRUN WKDW
RI %RNLOQRTXHVW I VXFK DXWKRUL]DWLRQ LV QRW UHFHLYHG ZLWKLQ WZHQW\ IRXU KRXUV &XV

.OVXUDQFH

7KH SURYISWMVRIGAROR! 3, QVX3¥UT$QZMO RDWKQVWR DQ\ ZRUN SHUIRUPHG E\f%REBHELIILD WHFRQGDRE
H[WHQW DQ\ OHJDO OLDELOLW\ RI %RHLQJ LV EDVHG XSRQ WKH FRQWHQW RI VXFK LQVWUXFWLRQV

'LVFODLPHU DQG 5HOHDVH ([FOXVLRQ RI /LDELOLWLHYV

' 6&/$.0(1 5(/($6(7+(: $55$17,(6 2%M BLGL' /,$%,/,7,(6 2) %2%117+( 5(0(',(6 2) &POAS5 ,17+,6
(;+,%,®$5( (;&/86,981' ,1 68%67,787,2151258670(5 +(5(%<$,9(6 5(/($6$4"' 5(1281&(G// 27+(5 $55%$17,(6
2%/,*%,21&61" /,$%,/,7,(6 2) %2%11%// 27+(5 5,*+76 &/$065(0(',(6 2) &8BU(5$*$,167%2(,1* (;35(66 25 ,03/,
$5,6,1*% %% 25 27+(56( :,7+ 5(63(&R$1<121&21)25081&( 25 '()(81¥1<$,5&5%$)70F(5,$/675%,1,1* 65 (6 25
27+(57+,1* 3529,'(" 81'(B+,B*7$$1' 7+($33/,&$%/( 385&4¥G((0(17 ,1&/8',1* %BI7/,0,7('72

L $1<,03/,(: $55%$17<) 0(5&+$B%,/,725 ),71(66
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LL $1<,03/,(:$55%$1785,6,1* )520 &2856( 2) 3(5)250$1&( &2856( 2) '($/,1* 235866+ ( 2)

LLL $1<2%/,*8,21 /,$%,/, Bs*+7&/$,0 25 5(0('<7257 :+(7+(5 25 12§5,6,1* )520+( 1(*/,*(1&( 2) %2(,1
$1

LY $1<2%/,*B,21 /,$%,/,Bs*+7&/$,0 25 5(0(')25 /266 2) 25 '$0§¥2($1<$,5&5%)7

(:8&/86.21 2) &216(48(1 BB/ 27+(5 '$08*(6%2(,L*// +9( 12 2%/,7$21 25 /,$%,/;FE7+(5$5,6,1* ,1
&2175$&7,1&/8',1* $55$17<7257 :+(7+(5 25 12¥5,6,1* )520+( 1(*/,*(1&( 2) %2(,1* 25 2764(5)25 /266 2) 86(
5(9(18( 25 352),75 )2%1<27+(5 ,1&,' (4/725 &216(48(17,'B0$*(6:,7+ 5(63 (&R $1<1218&21)250$1&( 25 '()(LF1<
$,5&5%$)709(5,$/675%,1,1* @R (6 25 27+7(5,1* 3529, (' 81'(B+,B*7$$1' 7+($33/,&$%/( 385& 4G (0(17

'HILQLWIRRQWKH SX$YRMH RH WR2\(,1*" RU 3% RAKIHQ % RIHIM. @H BLFRWSIDQVLVLRQ VL OOCEWH G L WKIEH BV D
WKHLU UHVSHFWWAMHHUJGLHRBWRWHHWDQG DIJHQWYV
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(i+,%,78&
352'8&7$6685%$1&( '2&80(17
3857  %2(,1* 645&( /,)( 32/,&<

'HILOLWLRQV

6HUYLFH /LIH33RAPB\RQHQW DQ\ RI WKH SULPDU\ VWUXFWXUDO HOHPHQWYV ZHQRO XXGWLHKQ DLIHG X \HU
KRULIRQWDOVWWHGOLQHWKH DSSOLFDEOH SXUFKDVH DJUHHPHQW IRU D VSHFLILF PRGHO RI DLUFUD
&XVWRPHU DV TKN SDHMDRBBWS REGBH QW OLVWLQJ ZLOO EH LQ 6XSSOHRHHWPBQW[KLELW 6/3 WR HDFK 3)

6HUYLFH /LIH 3ROLF\

6/3&RPPLWRHDRWDLOXUH LV G LAVFRYRQHGW. QLIVEBLY WKH $WULW HFOHU LR BN DPSHALOIOHSUIRY LG H & X\
6/3&RPSRQHQW DW WKH SUL$HWIDFRAIDRK O DIVEHHE BE VW K GOEN &RV W R P H U %DR/HD Q JDOLVOHDU @ D MPLEYXHU U HI RREKG/\W
SURYLVLRQV RI ([$UWILWO8H 3DUWU 'LUHFW /DERU DQG 'LUH RW FODRMHHOQVD @ QR D PUREX DN HQRNG BAAREHHDWHEEHVE
FXUUHQW VSDUH SDUWRPSRICAHHQM WD @ & FPW K&H 3S U L BH V& HRVOHHU P LEDHHABR XUV XDQW WR

6/33ROLF\ BHULRGV

7KH SROLF\ SHWGRPG RRWB @YY LQLWLDOO\ LQVWDOOHG RQ DQ DLUFUDIW LV WZHOYH \F
&RPSRQHQWYV LQLWLDOO\ LQVWDOOHG RQ D DLUFUDIW WKH SROLF\ SHULRG LV ILIWHHQ \HDU\
7KH SROLF\ SHWRPG RRWB @YY SXUFKDVHG IURP %RHLQJ E\ &XVWRPHU DV VSD&RPIRQWHQW
WZHOYH \HDUV IURP WKH GDWH RI GHOLYHU\ RI WKH ODVW DLUFUDIW SURGXFHG E\ %RHLQJ RI D
ILIWHHQ \HDUV IURP &HRPISRHQHQRV RXIFIKL IB¥3H H Q \HDUV IURP WKH GDWH RI GHOLYHU\ RI WKH OI
BULFH
7KH SULFH &XVWRPHU ZLOO SD\ IRRRBSEB QB QMPHIQW REHDFIDQPXGDWB G SXUVXDQW WR WKH IROOR
L )RU DLUFUDIW RQO\
3 & 7
ZKHUH

3 SULFH WR &XVWRPHU IRU WKH UHSODFHPHQW SDUW
& 6/3&RPSRQHQW VDOHV SULFH DW WLPH RI UHSODFHPHQW
7 WRWDO DJH LQ PRQWKRPBRQYHKEWDIURPCWHK B GDWH RI GHOLYHU\ WR &XVWRPHU WR WKH

HLIJKW PRQWKYV
LL )RU DOO RWKHU DLUFUDIW PRGHOV
3 &7
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ZKHUH

3 SULFH WR &XVWRPHU IRU WKH UHSODFHPHQW SDUW
& 6/3&RPSRQHQW VDOHV SULFH DW WLPH RI UHSODFHPHQW
7 WRWDO DJH LQ PRQW&KRPBRQYHKEWDIURPCGWHK B GDWH RI GHOLYHU\ WR &XVWRPHU WR WKH

&RQGLWLRQV
%RHVQREOLIJDWLRQV XQGHU WKLV 3DUW RI (BREL KB PRORGILLWY U RGHHE DFHR QL WMK3IRIRGFORZLQJ

&XVWRPHU PXVW QRWLI\ %RHLQJ LQ ZULWLQJ RI WKH IDLOXUH ZLWKLQ WKUHH PRQWKYV DIWFE

&XVWRPHU PXVW SURYLGH UHDVRQDEOH HYLGHQFH WKDW WKH FODLPHG IDLOXUH LV FRYHUI
D GHIHFW RU IDLOXUH LQ D FRPSRQHQW QRW FRYHUHG E\ WKLV 3ROLF\
DQ H[WULQVLF IRUFH
DQ DFW RU RPLVRURQ RI &XVWRPHU
RSHUDWLRQ RU PDLQWHQDQFH FRQWUDU\ WR/ RYYOWFOEWEHRORY HUQPHQWDO UHJXOD

,l UHWXUQ RIEBABRQHQW/BY SUDFWLFDEOH DQG UHTXHVWHXRES B@RHQ @ JW & XXN\RHRIFRHIUDMMH QLR H E

EXVWRBHIKWY DQG UHPHGLHV XQGHU WKLV 3ROLF\ DUHSOWREWHG WERRWKH UHFHLSW RI D &R

'LVFODLPHU DQG 5HOHDVH ([FOXVLRQ RI /LDELOLWLHV

7KLV 3DUW DQG WKH ULJKWY DQG UHPHGLHV Rl &XVWRPHU DQG&IWEH (REOD OBW(L RBSG ,RL BRHLQJ
&216(48(17,%/1' 27+(5 '$0$*(6 SURYLMLWQFRRIBDUW RI WKLV ([KLELW &
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6XSSODHUDQWILHY DQG 6XSSOLHU 3DWHQW DQG &RS\ULJKW ,QGHPQLWLHYV

%RHLQJ ZLOO XRUWOL WIRIREGWMHIQ ZDUUDQWLHY DQG LQGHPQLWLHY DJDLQVW SDWHQW DQG FRS\
H[FHSW IRU %)( DQG HQJLQHV LQVWDOOHG RQ WKH DLUFUDIW DW WKH WLPH RI GHOLGHWDWRB®W @I
ZLOO IXUQLVK FRSLHV RI WKH ZDUUDQWLHY DQG SDWHQW DQG FRS\ULJEW XQBRFHHHPHLHNVVW B IBDRVUN\E
GHOLYHU\ PRQWK RI WKH ILUVW DLUFUDIW$@EHU WKH LQLWLDO SXUFKDVH DJUHHPHQW WR WKH

BRHEQVLVWH@FHOLOWUDW LD BD @ WEHOLHU

&XVWRPHU ZLOO EH UHVSRQVLEOH IRU VXEPLWWLQULIZOXN\NWRRH UF 6 PIHPWLE QUEFHVWSOARE R XS FHLR |
%RHLQJ IRU &RHWELRBHALOO FRQGXFW DQ LQYHVWLIJDWLRQ RI WKH SUREOHP DQG DVVLVW &XVWRPHU

%RHLQJ 6XSSRUW LQ (YHQW RI 6XSSOLHU 'HIDXOW

,] WKH 6XSSOLHU GHIDXOWV LQ WKH SHUIRUPD @FRHGRI XD/ WBWHU LSOUR RIEG®H V DHWILREG QDS MR LOYWRMH
ZLOO IXUQLVK WKH HTXLYDOHQW ZDUUDQW\ WHUPV DV SURYLGHG E\ WKH GHIDXOWLQJ 6XSSOLHU

$W % RWIUHIMXHVW &XVWRPHU ZLOO DVVLIJQ WR %RHLQJ DQG %RHLQJ ZLOO EH VXEURJDWHG W
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LOQWHUIDFH 3UREOHPV

$Q ,QWHUIDFH 3UREOHP LV GHILQHG DV D WHFKQLFDO SUREOHP LQ WHKWKRSHIUOMLRIQZKIL BIQ DV @I
E\ &XVWRPHU EXW ZKLFK &XVWRPHU EHOLHYHV WR EH DWWULEXWDEOH WR HLWKHU WKH GHVLJQ FK
BURGXFWYV ,Q WKH HYHQW &XVWRPHU H[SHULHQFHYV DQ ,JHVWRBIRKMWRREDBOP FRABXEW 0@ @ Q X HW WR
WKH FDXVH RU FDXVHV RI WKH ,QWHUIDFH B3UREOHP %RHLQJ ZLOO SURPWWGOL QIGRQ \DH/ &K WKMHRDKX'
SUREOHP DQGUXWRREPEBHDGDWLRQ DV WR FRUUHFWLYH DFWLRQ

%RHLQJ 5HVSRQVLELOLW\

] %RHLQJ GHWHUPLQHV WKDW WKH ,QWHUIDFH 3UREOHP LV SULPDULO\ DWWULEXWDEOH WR WK
WR WKH HIWHQW RI DQ\ WKHQ H[LVWLQJ REOLJDWLRQV RI %RHLQJ XQGHU WKH SURYLVLRQV RI WKH

] %RHLQJ GHWHUPLQHVY WKDW WKH ,QWHUIDFH 3UREOHP LV SULPDULO\ DWWULEXWDEOH WR WK
ZDUUDQW\ FODLP DJDLQVW WKH 6XSSOLHU

-RLOW 5HVSRQVLELOLW\

| %RHLQJ GHWHUPLQHVY WKDW WKH ,QWHUIDFH 3UREOHP LV SDUWLDOO\ DWWULEXWDEOH WR Wt
6XSSOLHU 3URGXFW %RHLQJ ZLOO VHHN D VROXWLRQRWR WRH%»®RWHQJLCFHG3 W R HOGKRS SWKLLHRX DKQ 8/ K C
FRUUHFWLYH DFWLRQVY DQG UHFRPPHQGDWLRQV

*HQHUDO
&XVWRPHU ZLOO LI UHTXHVWHG E\ %RHLQJ DVVLIJQ WR %RHLQJ DQ\ RI LWV ULJKWYV DJDLQVW D

'LVFODLPHU DQG 5HOHDVH ([FOXVLRQ RI /LDELOLWLHV

7KLV 3DUW DQG WKH ULJKWV DQG UHPHGLHV RI &XVWRPHU DQG WEKH BEQ$6DWQREQVERS 6%RIHEQ J
&216(48(17,%/1' 27+(5 '$0$*(6 SURYLVLWQFORIBDUW RI WKLV ([KLELW &
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.QGHPRIDVQVW 3DWHQW ,QIULQJHPHQW

%RHLQJ ZLOO GHIHQG DQG LQGHPQLI\ &XVWRPHU ZLWK UHVSHFW WR DOO FODLPV VXLWV WOQGVE
OHDVH RU UHVDOH RI DQ\ DLUFUDIW RU DQ\ %RHLQJ BURGXFW LQVWDOOHG RQ DQ DLUFUDIW DW GH

L OQGHPRIDNOVW _&RS\ULJKW ,QIULQJHPHQW

%RHLQJ ZLOO GHIHQG DQG LQGHPQLI\ &XVWRPHU ZLWK UHVSHFW WR DOO FODLPV VXLWV DQ@QG (
XVH OHDVH RU UHVDOH RI DQ\$%BRUDIW BRDVWH® 19 DLV@N WIDDDIOHB QR DQ DLUFUDIW DW GHOLYHU\

([FEHSWLRQV /LPLWDWLRQV DQG &RQGLWLRQV

%RWLREDLIJDWLRQ WR LQGHPQLI\ &XVWRPHU IRU SDWHQW LQIULQJHPHQW ZLOO H[WHQG RQO
DQG IXO00\ ERXQEBUMLAOWMKHRI WKH &KLFDJR &R Q%M RDW! RRQRRYI '@ WHIRIEXDUW LRQD ORELYLOWKH ,QWHUQ
,QGXVWULDIDBUR IMRO¥VHQWLRQ

%RWLREDLIDWLRQ WR LQGHPQLI\ &XVWRPHU IRU FRS\ULJKW LQIULQJHPHQW LV OLPLWHG WR
7KH %HUQH 8QLRQ DQG UHFRJQL]H FRPEAXINH H WERHWRIUH QW IDRTZRUN" XQGHU

7KH LQGHPQLWLHYV SURYLGHG XQGHU WKLV 3DUW ZLOO QRW DSSO\ WR DQ\ %)( HQJL@HVFBR:
6RIWZDUH QRW FUHDWHG E\ %RHLQJ

&XVWRPHU PXVW GHOLYHU ZULWWHQ QRWLFH WR %RHLQJ L ZLWKLQ WHQ GD\V DIWHU &.
LL ZLWKLQ WZHQW\ GD\V DIWHU &XVWRPHU ILUVW UHFHLYHY DQ\ RWKHU DOOHJDWLRQ RU ZULW

$W DQ\ WLPH %RHLQJ ZLOO KDYH WKH ULJKW DW LWV RSWLRQ DQG H[SHQVH WR L QHJRWLI
LQIULQJHPHQW DOOHJDWLRQ FODLP VXLW RU IRUPDO DFWLRQ LLL LQWHUYHQH LQ DQ\ LQIULQJH
DQ DOOHJHGO\ LQIULQXIQUF BRI @R BURIBXFELRMK D QRQLQIULQJILQJI HTXLYDOHQW

&XVWRPHU ZLOO SURPSWO\ IXUQLVK WR %RHLQJ DOOM.-GRWHDWILRQ RHFRQGMW RQ & IVAKL VORI
WR DQ\ DOOHJHG LQIULQJHPHQW FRYHUHG E\ WKLV 3DUW

([FHSW DV UHTXLUHG E\ D ILQDO MXGJPHQW HQWHUHG DJDLQVW &XVWRPHU E\ D FRXUW RI F
REWDLQVWARHLWWHQ DSSURYDO SULRU WR SD\LQJ FRPPLWWLQJ WR SD\
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DVVXPLQJ DQ\ REOLJDWLRQ RU PDNLQJ DQ\ PDWHULDO FRQFHVVLRQ UHODWLYH WR DQ\ LQIULQJHPH

%2(, 1/ +®( 12 2%/,7$21 25 /,$%, /87 (57+,6$F7 )25 /266 2) 86( 5(9(18( 25 3BR)2H1<27+(5
,1&,'(18/ 25 &216(48(17,B0$*(6 7+( 2%/,75216 2) %2($U* 5(0(', (6 2) &8BU(5 ,17+,6$57 $5( (;&/86,9%1" ,1
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JRU WKH SXUSRVHV RI WKLV 3DUW 7¥42 % RH RQJSEMISIHQ VLW GRIQL/Q GNGCHEMH & L WIKIHHD VDLIQHHYV
GLUHFWHFBWWVRIHPSOR\HHY DQG DJHQWYV
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&HUWLILFDWH RI

,668('72

& &

$SSHQGL[ ,
6$03/(
,QVXUDQFH &HUWLILFDWH

%52.(596 /(77(5+($"'

,QVXUDQFH

7KH %RHLQJ &RPSDQ\

3RVWLEH %R]

0DLO &RGH

6HDWWOKLQJIJWRQ

$WWQODQDJISMUDWLRQ ,QVXUDQFH IRU
9LFH 3UHVLGHQW (PSOR\HH %HQHILWV
,QVXUDQBHHD QG

%RHLQJ &RBPHB 6 DM V

32 %R]

ODLO &RGH

6HDWWOKLQJWRQ

86 $

$WWQOILFH 3UHVLGHQW &RQWUDFWYV

1$0(' ,1685(' 6RXWKMHNOMQHV &R

:H KHUHE\ FHUWLI\ WKDW LQ RXU FDSDFLW\ DV %YURNHUV WR WKH 1DPHG ,QVXUHG WKH IROORZ

,QVHU

3ROLF\ 1R

SDUWLFLSDWLRQ

32/.&<3(5.2' )URPRGDWH DQG WLPH RI LQFHSWLRQ RI WKH 3ROLF\ LHV @ WR >GDWH DQG WLPH RI H[SL

*(2*5$3+.&%$//.0.76: RUOGZLGH BRAHWBHFWYV: U UFQU®L WG+ XOOLOV"™ ,QVXUDQFH DV DJUHHG E\ %RHLQ
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$SSHQGL[ ,
6$03/(
,QVXUDQFH &HUWLILFDWH

$.5&5%$)7.1685('$00 %RHLQJ PDQXIDFWXUHG DLUFUDIW RZQHG RU RSHUDWHG E\ WKH 1DPHG ,QVXUHG
EHWZHHQ%»RHLQJ &RPSDQ\ DQGLRUDIW KHUHLQDIWHU

3SXUFKEDVHHPHQW 1R GDWHG
3SXUFEDVHHPHQW 1R GDWHG

&29(5%$*(6
$LUFUDIW 3DOO ULVNV"™ +XOO *URXQG DQG )OLJKW
$SLUFUDIWUXB@WBLHG 3HULOV DRUSIHWV/6/XFFHVVRU ZRUGLQJ
$LUOLQH /LDELOLW\

,QFOXGLQJ EXW QRW OLBUW SI6UWRS LRAARIEIHON /Q BIERLOUWALYVNY 3DVVHQJIHU3UHIBIO/HMD EEPBUNYWR RO
2SHUDWLRQV 3URGOBWIVIH/LHDHIL® UMDELOLW\ FKHFNH® O QIGDE Q&KMFNHD O §DDELOLW\ DQG 3HUVRQI

7KH DERYH WHIHWHIHHOELOLW\ LQVXUDRBHORBYHWBHH BW WIXEM F BEMMR FDD @ OHAEWHLRQYV RWKHU
DV $#HHU& RU WKHLU VXFFHVVRU HQGRUVHPHQWYV

/.0.76 2).$%./. 73R WKH IXOOHVW H[WHQW RI WKH 3ROLF\ OLPLWV WKDW W K HLUFRHGW QMXGHILG FRMHUHA
OLVWHG XQGHU 3$LUFUDIW ,QVXUHG" DQG WKHUHDIWHU DW WKH LQFHSWLRQ Rl HDFK SROLF\ SHULR

&RPELQHG 6LQJOH /LPLW %RGLO\ ,QMXU\ DQG 3URSHUW\$DPPUB IV 6ZLW®&@IUY HJDWHVRDWH RFFA
6:$ $*B $33 (1" $SSHQGLI[S, :
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86

86

86
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86

86

86

86
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86

86

86

,Q UHJDUG WR DOO RWKHU PRGHOV DQG RU GHULYDWLYHV WR EH VSHFLILHG E\ %RHLQJ

,Q UHJDUG WR 3HUVRQDO MQMRUN\ FRYH PRDOWLEOPEVEY 'BROBDUNQVH DJJUHDRWRQH RI

'(‘8&7 . %/(6 6(/) 1685318 Q\ GHGXFWLEOH DQG RU VHOI LQVXUDQFH DPRXQW RWKHU WKDQ VWDQGDI
63(&.$/3529.6. 2883/, &$% /712 %2(.1* W LV FHUWLILHG WKDW ,QVXUHUV DUHSBZBW R I WKKHH IRGIORYLDQ G

3XUFBDVHHPHQW 1R GDWHG
3XUFBDVHHPHQW 1R GDWHG
3XUFBDVHHPHQW 1R GDWHG

(DFKLUFUDIW PDQXIDFWXUHG E\ %RHLQJ ZKLFK LV GHOLYHUHG WR WKH ,QVXU HIBFSMXYV XD RW WIKRH
UHSUHVHQWHG E\ WKLV &HUWLILFDWH ZLOO EH FRYHUHG WR WKH H[WHQW VSHFLILHG KHUHLQ

,QVXUHUV KDYH DJUHHG WR WKH IROORZLQJ

,Q UHXDWGE UWDRW *DOO ULVNYLUYKOD QW BIMQHAE BEGLOV ,QVXUDQFH ,QVXUHUV DJUHH WR ZDLYH C
DFFRUGDQFRHS$ZBWKKBEK ZDV LOQFRUSRUDWHG E\ UHIHUHQFH LQWR WKH DSSOLFDEOH SXUFKDVH DJUH
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,QVXUDQFH &HUWLILFDWH

,Q UHJBUGOW@H /LDELOLW\ ,QVXUDQFH ,QVXUHUV DJUHH
7R LQFOXGH %RHLQJ DV DQ DGGLWLRQD  XQ\GHIHSED WL @ I R § G5ERY FBHK LZA KV K D&/X V@FRRPHSR UD W H G
DSSOLFDEOH SXUFKDVH DJUHHPHQW
7R SURYLGH WKDW VXFK LQVXUDQFH ZLOO EH SULPDU\ DQG QRW FRQWULEXWRU\ QRU H[FHVV

7R SURYLGH WKDW ZLWK UHVSHFW WR WKH LQWHUHVWY Rl %RHLQJ VXFK LQVXUDQFH VKDOO
WKH ,QVXUHG RU DQ\ RWKHU SHUVRQ RU SDUW\ RWKHU WKDQ %RHIOQDIU DMWIUR Q GRAWHNR QRE LMVQ\RBUHDE W

7R SURYLGH WKDW DOO SURYLW. R@VHRIHWEKH G QERY BIQ H{FHEY® @/RISHMLPWW WRI DLYIHEHO EW\, QV X
SURWHFWLRQ DV LI WKHUH ZHUH D VHSDUDWH 3ROLF\ LVVXHG WR HDFK

,Q UHJDUG WR DOO RI WKH DERYH UHIHUHQFHG SROLFLHV

%RHLQJ ZLOO QRW EH UHVB5RRY DEVH VR BHDVPRIQBQ \WMMD G IRU DQ\ SUHPLXPV LQ FRQWQ IGHWER
KHUHLQ

.| D SROLF\ LV FDQFHOHG IRU DQ\ UNEVRQ QWDWY EKDIQUH LM FRD\G W KD MOVHHIRNYIAD R % R HALIC
ODSVH IRU QRQSD\PHQW RI SUHPLXP VXFK FDIHFOLO/BIWILR @ RF % RO LI R LR O DBKIHUWKD OO GIRW EB MKH
VHYHQ GD\V DIWHU VHQGLQJ RU VXFK RWKHU SHULRG DV PD\ IURP WLPH WR WLPH EH FXVWRPDU
WKH DXWKRUL]JHG UHSUHVHQWDWLYHV RU %URNHU RI VXFK FDQFHOODWLRQ FKDQJH RU ODSVH DQ

JRU WKH SXUSRVHV RI WKH &HUAKHI 1% RMH J3RPERQY LVLRIQNL.@QWCEWNG L WKIHHBDVDLIQHHY RI HLC
RILFHUV HPSOR\HHV DQG DJHQWYV

6XEMHFW WR WKH WHUPV FRQGLWLRQV OLPLWDWLRQV DQG H[FOXVLRQV Rl WKH UHODWLYH SROLF

>6LIQD@ XU
1DPH

7LWOH
6:$ $*B $33(1" $SSHQGLI[S, ¢



$SSHQGL][ ,,
6$03/(
3XEKDYIIHP BYWLIQPHQW

7+,6 3858 +%66((0(17$66,*10(1BVVLIQPERWHG DV RI LV EHWZHMHQHG XQGHU WKH OLF
$VVLJIQRUG IDORPE® @QRHU WKH GDYVIRBBESLWDOL]HG WHUPV XVHG KHUHLQ ZLWKRXW
WKH %RHL QS JAMHHAHDQWM

$VVLIQRUHD @®HLQJ SRABDIADUH PRRISIRDIDW ISDOQUWLHY WR SVKH HARHLW J SXKRFKGV®I DPRQJ RWKEH
WRVVLIQRU RI FHUWDLQ DLUFUDIW HQJLQHVWPUWWIEWHODWHG HTXLSPHQW LQFOXGLQJ WKH

$VVLIQHH ZLVKHMW MR DF MK IDUIHG WK WDLQ ULJKWYV D Q G JLUGHM P b1 DWWV IIERDG M K HWIRKD @oRHLLAII VB X U P K |
WR DVE$NYQ MORIH BNYWILRURKWY DQG LQWHUHYV W \$ XGHHRENQWHD IR HIVQZ LDXOLRKIDWR DFFHSW VXFK DV

,W LV DJUHHG DV IROORZV
JRU DOO SXWSRNLHYFRHOWKLWKH IROORZLQJ WHUPV ZLOO KDYH WKH IROORZLQJ PHDQLQJV

$LEUDIWQH %RHLQJ ORGHO D BW FH D LD OEGIOREIPU PDQXIDFWXRHUWKHU ZLWK DOO HQJLQH
"‘DWH

%RHLQ@IRHLQJ VKDOO LQFOXGH DQ\ ZKROO\ RZQHG VXEVLGLDU\ RI %RHLQJ DQG LWV VXFFHVVRI

%RHLQBKDSHHPHQIXUFRKDWHPHQW 1R GDWHG DVS$RN LJ@RUD PEHMMEHIGH E X4/R HHLl B O YOG J
RWKHU WKLQJV IRU WKWLYQORHWLENWRHYL QDWWDLG DJUHHPHQW PD\ EH IXUWKH U7RABXEFRIVRPWE&W H |
LQFRUSRUDWHSL BF UBINWNAHH GBI D IOP HO % B:$* 7$

'"HOLYHU\ \WWH{ GDWH RIQEWDFK WKIEHOLSHVIH® HEH BSRHVIAD@GMR WR DQG VXEMHFW WR W K$H WHHPPHA
WISV LIQPHQW

$VVLIQRU GRHV KHWHHQBEHMVROQ WRLWYV ULJKWV DQG L GGWHHHRROMWL D B @® &/ RV BV KWK Bb R &/IBLIFASMON FOD
SXUFKDVH DQG RSHUDWLRQ WKHUHRI H[FHSW D\QPQXGGW®JW K HWH] R}V \O LHP[ISV2l EbW(\ & X0\B (W VURFHKGDE/ Y Q F
3$57,(6 @

6:% $*B 2FWREHU
$SSHQGL[ $,



$SSHQGL][ ,,
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3XEKDYIIHPHBYWLIQPHQW
A(;$03/(6

L WKH ULJKW XSRQ Y¥EKOVE WMBKBIGH 8 XWIR XSXQW AMKRSMIHHPHRMWL QX BWHFW WR WK H RN HUPS WRE
WDNH W LSWROHD WIRDMQIGHWR EH QDPHG WKH 3%X¥YUDIWQ WKH ELOO RI VDOH IRU WKH

LL WKH ULJKW WR DFSHBW BMHOLYHU\ Rl WKH
LLL DOO FODLPV IRU G D RINVX-OWDRILD R B B VD B QN KR PN RHAY % B FAQRLUIN KA
LY DOO ZDUUDQW)\ DRYG WIGRZHP BRWW 5UQ A K DBPHW R H QVR HL.QG B0 f 0O GIPEME bl EWE L WIKH WD Q
Y DQ\ DQG DO$NVLIJRWY WR FRPSHO SHUIRUPDQ FHK R¥VIM K R H/OM B B FRG IRIKBIRER HL QJ 3 X U
SHVHUYLQJ H[$OXIVIGRRBDHN WU
A(;$03/(6

L DGUVLIQHEUIKWVHYOG/ LL@OWIHQG W RKDEHY BoRHHQ W JID3IX D QG WR W& B WAHRLHDORA DRAM KISV WQ RA
RWKHU P DWHWFMUOA GRWWELEDDQW WR WKH

LL DGUVLIQBUIKWVHIYQG LA@QWRHW DULVLQJ RXW RI DQ\ DGY DQF $ VRAL RYRRASIHTSUS R H OYMAK XRULG 8 |
%RHLQIUKDY¥BHPHQW DQG DRG DWR & RUNMPRHEBHRAUSDLG RU W R\ESH B DRLRUENIIER HLQJ LQ U

LLL WKH ULJKW WR REWDLQ VHUYLFHV WUDLQLQJ LQIRUPDWLRQFKQEHEHPRQW WDQ® LRQ D
LY WKH ULJKW WR P SWE\Y I/IDW § OB 'S WD ¥ RSHMDIN D Q WK WRHMNHP-H W HLQJ 3XU

6:% $*B 2FWREHU
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$SSHQGL][ ,,
6$03/(
3XEKDYIIHPHBYWLIQPHQW

$VVLIQHH KHUHE\ DFFHSWV VXFK DVVLIJQPHQW

1IRWZLWKVWDQGLQJ WKH IRUHJRLQJ VR ORQJ DV QR HYHQW RI GHIDXOW RWVWHUFH @& Bl W HEVQMXORE
WKH H[FOSMIRQ HRH W R\MHITRBIRH @O0 ULJKWY DQG SRZHUV RI &KMWHRPHHLD WQLGH SILHNRSHIFIMR 1R L QMK X L

JRU DOO SXWSRALHPFRH QWKL RHLQJ ZLOO QRW EH GHHPHG WR KDYH NQRZOHGJH RI RU QHHG UHFR.
RU WHUPLQDWLRQ XQGHU >VSHFLI\ GRFXP H W@ JXQMGIHEWL BVVGH @ QARIVOL BHRANM KGHIUHBUR FGHDMEWE W HVRRGPVGU B RV
$LUSOD@HWBW 3 6HDWKWQBWRQ LI E\ PDLO RU WR LI E\ IDFVLPLOH 8QWLO VXFK QR
H[FOXVLYS$NOLZEMAHIU H DI @AMNQIJQHH KDV SURYLGHG %RHLQJ ZULWWHQ QRWLFH WKDW DQ\ VXFK HYHQ\
H[FOXVLY$SNOALZIOMIKI % RHLQJ PD\ DFW ZLWK DFTXLWWDQFH DQG FRQFOXVLYHO\ UHO\ RQ DQ\ VXFK QI

,W LV H[SUHVVO\ DJUHHG WKDW DQ\WKLQJ KHUHLQ FRQWDLQH$VWRI KUY ERMW 8 B U\ RUPWAL W REW L
$LUFUDIW WR EH SHUIRUPHG E\ LEVVRQJIRWR E FIRUMH DA AXOOHWLFHVY\UHPDLQ O 1$3E6 H PMR % RHR. BH X CRAH
&XVWRPHU WKHUHXQGHU WRVWIKH P EBMW H[IGH QWD ¥ HH OV K LNFXWH G HBIQRA  [FQ \WRK HWHK[HH DF/DALIE @ERIG) @ R K
DQ\ RI LWV REOLJDWLRQV WR % R#IWMHRE GMU M[KH MR WIRQW B X UFMOMMV WKDW VXFK H[HUFLVH FRQVW

1IRWZLWKVWDQGLQJ DQBWKLDQ PHRODMW IVRQWE H G ROKLYD U\ BXWLIQWKRXWPLD D RIZDNWREEDVRWIRQ'
$IJUHHPSNOM IQHH FRQILUPYV IRU WKH EHQHILW RI %RHLQJ WKZBWU KB M RO UBH/ONF HB | SRR YWLKAH IR QL K L QY.
%RHLQJ 3XUFKBRHQW RU LQ PDNLQJ D Q$ LRFDIDA W LRAK RUHKVHSIH FWK WOR W KD FOXGLQJ ZLWKRXW OLPLWI

GHOLYHUHG WKH WHUPV DQG FR{JG HWPRQW R L QVKHX & RGIL OZ SWSURRAERN-E P/l S/ WV ( BEY 8 VR H 2)
8216(48(17. %" 27+(5 '$0$*(BLHUWLFRIHIDUW R ([ KLLELFA) Bl W/R HMHUIDIOP HQW ZKLFK ZDV LQFRUSRUDW|

3XUFKDVHHPHQW DQG WKH L@VUXWLEFQMHHSEURRYE KRGS LDDOP HQW ZKLFK ZDV LQFRUSRUDWHG ESJWHIHR
WKHUHLQ ZLOO DSSO%$WR DIMHH BWREWE G $WPN PRIQHH[AMY KQ & BIWHIQ WKH R UL JE\DLA G & K VIW B WH b1 U WDKI ) B X/ Q |
%RHLQJ XSRQ WKH ZULVSWWIQ QHAXZH\OW BURRSWQI H[HFXWH DQG GHOLYHU VXFK IXUWKHU DVVXUDQ
UHDVRQDEO\ UHTXHVW LQ RUG HVVWR)MEWBDHS HOKAH | XQ QVE HYD ISILWD/I BD S K

6:% $*B 2FWREHU
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$SSHQGL][ ,,
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3XEKDYIIHPHBYWLIQPHQW

I1RWKLQJ FRQWDLQHG KHUHLQ ZLOO VXEMHFW %RHLQJ WR DQ\ OLDELOL$SVUWRPAHKQWKRIUWP REEXO\GL Q F
FRQWUDFW ULJKWV RRUGRHIQLWKHBEHXQGEMR GLYHVW BSWYHWOD IR R \RQ/H FMUR WRKUL Q@ RY \KHQWWILER @ RO MYKH
WKHUHLQ

1IRWZLWKVWDQGL§Y\OLQ QWPHILGDN WERDMMKIHF B B AHULSWY R1 QRWLFH RI DQ\ HYHQW RI GHIDXOW RU WHUP
WRVVLIQRU PRQH\V LQ SD\PHQW RI FODLPV PDGH RU REOLJDWLRQV DULVLQID EVDR OB B/XH KN @ RMRHFIHQ
6LPLOMDMUWHU UHFHLSW RI QRWLFH WKDW VXFK HYHQW RI GHIDXOW R $VA/H U© H® DRARLGRHD \Q RQORM\PHAD WF
REOLJDWLRQV DULVLQJ EHIRUH VXFK QRWLFH ZKLFELPOPEOW W R\YERHY RE MKHOFRGM W R S50 KMDE R H\VODZ R

(IHFWLYH DW DQ\ WLPH DIWHU DQ HYHQW RI GHIDXOW KDV RFRBXWUBGR D @GR H R UK H 1 VOISR RREN-D WO X A
ODZIXO DWWRUYFERMEKOMNX OO SRZHBVVQIJWRH RDFRWRHUZLVH WR DVN UHTXLUH GHPDQG UHFHLYH I
PRQH\V GXH DQG WR EHFRPH GXH XQGHU RUUB B PWHON RQ WHRVFSHECRY ORR RLAGHK 13 XH VKIS PN @UWIQHG E\ V

$VVLIQHH DJUHHV H[SUHVVO\ IR WIIR B HQKD MWWL R/ Z4FOHOL Q R\ (BR V GIRAPH/  RSIL W I FI\SORH-RLEDHI3AE UB H BY
$VVLJIQHH PD\ GLVFORVH DQ\ VXFK LQIRUPDWLRQ D WR LWV VSHFLDO FRXQVHO DQG SXE$M\FLD@AR>
KDYH UHFHLYHG D VXESRHQD RU RWKHU ZULWWHQ GHPDQG XQGHU FRORU RI OHJDO ULJKW IRU VXF|
GHPDQG IXUQLVK DQ H[SODQDWLRQ RI WKUYCGE®RIM QWK HH B 'RR QIRE B RWRER DVWEGEEME BWLYH RUGHU RU
Rl FRQILGHQWLDO WUHDWPHQW IRU WKH LQIRUPDWLRQ UHTXLUHG WR EH WFS/FIOR MHEO FOMXE HF S XWRY B
F DERYH ZLOO EH VXEMHFW WR H[HFXWLRQ RI D FRQILGHQWLDOLW\ DJUHHPHQW VXEVWDQWLDOO\

TKISWVLIQPHQW PD\ EH H{HFXWHG E\ WKH SDUWLHV LQ VHSDUDWH FRXQWHUSDUWY HDFK RI ZKLFI
WRIJHWKHU FRQVWLWXWH EXW RQH DQG WKH VDPH LOQVWUXPHQW

TKISWVLIQPHQW ZLOO BEEG RROQVAMUXHESG LQ DFFRUGDQFH ZLWK WKH ODZV RI

6:% $*B 2FWREHU
$SSHQGL[ $,



$SSHQGL][ ,,
6$03/(
3XEKDYIIHP BYWLIQPHQW

D¥VVLIQRU D¥VVLIQHH
%\ %\

1DPH 1DPH
7LWOH 7LWOH

>, 1 VMKMLIQPHQW DVVXUBMNWHENQHH LQ FRQQHFWLRQ ZLWK D ILQDQFLQJ WKH IROORZLQJ ODQJXDJH ¢
SWWHVW

7KH XQGHUVLJIQHGIURV W H,H) ¢ HHOQQWX UMRU WKH EHQHILW RI WKH /RDQ 3DUWLFLSDQWY ORUWJDJH
ULJKW DQG LEWHUGNW IRQ WEE WR WKIH HRIBMIRAQP I3 R WF K R GHW K H P3KQW KDXMH XD QW WRUWYKW WHUPV
,QGHQWXUH ORUWJDJH GDWHG DV RI $J U H B B RIMY QW R QWK 1D Q\GH D B V HRH VWK K DIV ULFWI B KX
,QGHQWXUH ORUWJDJH VKDOO EH VXEMHFW WR WXH WHIBNYWD QEHBDRQ CLIQFIORKEW. ®J WK MW KRXMI BIL® 1 \s

>1DPH RI (QWLW\@
DV ,QGHIXWWUIH $IJHQW

%\

1DPH

7LWOH
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$SSHQGL] ,,
6$03/(
3XEKDYIIHP HYWLIQPHQW
&216(1%1' $*5((0(17 2)
7+( %2(, 1% &BUX

7+( %2(,1* &Z0X D 'HODZDUH PRRISIRMEWHRQDFNQRZOHGJIJHYV QRWLFH RI DQ®JER A BMQMW\D BMQMIQP
DV LW UHODWHV WR %BRUEQD IMQ HIRUIIDAWE ROHMAKRK DMVR DOO UHSUHVHQWDWLRQV ZDUUDQWLHV LQG

$JUHHPHQW ZLW K UHWIHRMWZWROWKNKEMHFW WR WKH WHUWL @RHQ MR Q@LXW IHRW R IW K H UBHRQ \WCKOE WA R \BY GHH|
ZHUH RULJLQDOO\ QDPHG 23&XVWRPHU" WKHUHLQ

7KLV &RQWBHQWHPEGW ZLOO BH) GRIYRIQ\OMIGXENG LQ DFFRUG D QHH KL QWKW R HHOPQ XRSIL @ K MV K W TF\W B |
'DWHG DV RI

T+( %2(,1* &BAX

%\
1DPH

TLWEMWRUQH\ LQ )DFW

$LUFUDIW 0DV ¥ HUWFVDXOUHXPEHU V

6:% $*B 2FWREHU
$SSHQGL[ $, 3



$SSHQGL][ ,,,
6$03/(
3RVW 'HOLYHU\ 6DOH 1RWLFH

%RHLQJ &RBPHE6DMM V
32 %R]
6HDWWOKLQJIWRQ

86 %

%\ &RXULHU
2DNH\8E B O Bi:

5HQWRQ

86 %

$SWWHQWLBIFH 3UHVLGHQW &RQWUDFWYV
ODLO &RGH

,Q FRQQHFWLRQ ZLWK WIKHOV D & i CERERR X W KRKIVWRU WKH DLUFUDIWUHHI HQWQ FLHH GVERSD®&EHA MVARH @ XW F K
1R GDWHG DV Rl 7KH %RHLQJ &RMI QEMNZHMBEBDYFIHHPHQIAWGHU ZKLFK 6HOOHU SXUFKDVFH
ORGHO DLUFUDIW LQFOXGLQN SWKUHL DOUIFRJ DVW $HERDD DR H G X QRKIMAXHIGIW LQFRUS RULDWUHIG! &\ *U
THUBYVUHHPHRO ®*B:$*7%

&DSLWDOL]JHG WHUPV XVHG KHUHLQ ZLWKRXW GHILQEBVWLHRKPHIQW KDYH WKH VDPH PHDQLQJ DV L

6HOOHU KBV WRMEWVKKFOXGLQJ LQ WKDW VDOH WKH DVVLJQP BHIQUF WR VB XXUJFE HHW MBKHRHA7BDJDND KBRS
WUDQVIHU RI ULJKWV DV DXWKRUL]J$BJUEBHPHKAWSURYLVLRQV RI WKH 3XUFKDVH

3XUFKDVHU DFNQRZOHGJHV LW KDV UHY$HIZHHGP WE W VIHH ®DRWH ¢ LVRR) W R R WHK i BXUWFK DWW LIQHG DQG
WHUPVY DQG FRQGLWBRQNWHPHWWH BIEPGEKBVQJI ' ZAWEKRXWIOEP/( P WER BV ERH 2) &216(48(1BB/27+(5
'$0$*(6 LRUWLFRHH3DUW RI ([KL'HE W ERGWARKW KK VX UDIQUAHLE OR S VR REAWIERDVHU IXUWKHU DJUHHV XSR
WR SURPSWO\ HI[HFXWH DQG GHOLYHU VXFK IXUWKHU DVVXUDQFHY DQG GRFXPHQWY DQG WDNH VXF
SXUFKDWHUHHPHQWY LQ WKLY SDUDJUDSK DQG

6HOOHU ZLOO UHPDLQ UHVSRQVLEOH IRU DQ\ SD\PHQWV ICRPUDMMRHQEB® X WDWHD EM 6 KO \BHRW RRIDUCHRIBNY @ £

6:%$ $*B 2FWREHU
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$SSHQGL][ ,,,
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3RVW 'HOLYHU\ 6DOH 1RWLFH

:H UHTXHVW WKDW %RHLQJ DFNQRZOHGJH UHFHLSW RI WKLV OHWWHU DQG FRQILUP WKH WUDQ"
OHWWHU WR HDFK RI WKH XQGHUVLJQHG

9HU\ WUXO\ \RXUV

6RXWKMHNOWQHY &R 3XUFKDVHU
%\ %\

WV LWV

'DWHG 'DWHG

S5HFHLSW RI WKH DERYH OHWWHU LV DFNQRZOHGJH$ DQEPWRW 2V WIS IQUPRMUDA/RR/G\N B FRK B HGQ IBHEFRAYN
DV RI WKLV GDWH

TH( %2(,1* &BAX

%\

,WWWWRUQH\ LQ )DFW
'DWHG

$LUFUDIW 0DW % HUWHAVDXOUHXP EHU

6:% $*B 2FWREHU
$SSHQGL[ 8, ¢



$SSHQGL[ ,9
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3RVW 'HOLYHU\ /HDVH 1RWLFH

%RHLQJ &RBPHE6DMM V
32 %R]
6HDWWOKLQJIWRQ

86 %

%\ &RXULHU
2DNH\8E B O Bi:

5HQWRQ

86 %

SWWHQWLBIFH 3UHVLGHQW &RQWUDFWYV
ODLO &RGH

,Q FRQQHFWLRQ ZLWK V$K H COLHIHWM 8ERVWRR X W K ZHHWWHRH WKH DLUFUDIWUH3IHQWQ FlHH GVEREDGEHA MVFRH @ XWJ |
1R GDWHG DV RI 7KH %RHLQJ SFREMEMDIIH HBKER DY HPHQAWGHU ZKLFK /HVVRU SXUFKDVHG Ft
ORGHO DLUFUDIW LQFOXGLQN S8WKUWHL D OUIFRJ DV WLEH D B 1§ 33 B DRBUMMAHMXQW L Q FR U SRIL DWW B | &\ *biK
THUBYVUHHPHRO ®*B:$*7%

&DSLWDOL]JHG WHUPV XVHG KHUHLQ ZLWKRXW GHILQEBVWIHRKPHIQOW KDYH WKH VDPH PHDQLQJ DV L

/HVVRU KDV $RHBVYBPGWWKRBFOXGLQJ LQ WKDW OHDVH WKH WUD®WMJIRUDVWR X-OVG/HHHE WRHKHEPTER RDUFK B/ B0 L
WUDQVIHU RI ULJKWV DV DXWKRUL]J$BJEBHRWHKAWSURYLVLRQV RI WKH 3XUFKDVH

/JHVVRU DXWKRULJHV /HVVHH WR H[HUFQ WH. J W\R WWIKGIGH SRZXWIVR R R H YW\RWRDL W K USL\USFHUFDWWWRQ\B K Il &
$JUHHPHKQW DXWKRUL]DWLRQ ZLOO FRQWLQXH XQWLO %R H L QD GG HAL I3 BAURMW G/HH@WQ R \& R DMV ULDRFRV AH
&R PP HWBRIUS® DD HYR [3 6 HIDWKW Q BIW R Q 8QWLO %RHLQJ UHFHLYHV VXFK QRWLFH %RHLQJ L\
$LUFUDIW XQ G HII WKHP BLQWE KW HFW WR WKH ULJKWV DQG REDOUHBWHR YV RO OHY MR URQY/GW D NHIQH RAX
GXULQJ WKH SHULRGUSIFHRS W R IRV QRWLFH D YXUWREOSDOBHRIMWNG PQ & R EVHORHRDJI DV D UHVXOW
WR WKH FUHGLW RI /HVVHH

6:% $*7% 2FWREHU
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$SSHQGL[ ,9
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3RVW 'HOLYHU\ /HDVH 1RWLFH

/HVVHH DFFHSWV WKH DXWKRUL]DWLRQ DERYH DFNQRZ®BHGHH R HQW KIDNVOUWNWH Gl ZHRE WWMKKHR DX VB KR Y L W
FRPSO\ ZLWK DOO DSSOLFDEOH WH$BYVHHPH G WQGALRMDLRELQ R |28 BVHE ROX BF® B/ ©(W IR/ 8W.RH 2)
&216(48(17 . $/1' 27+(5 '$0$*(6LQUWLFRIHIDUW Rl ([KI*HEW @QGRWKMKHQV X UDKUAHLE ORYS'VER RGN MIBH | XUWK
XSRQ WKH ZULWWHQ UHTXHVW RI %RHLQJ WR SURPSWO\ HIHFXWH DQG GHOLYHU VXFK IXUWKHU DV’
WR REWDLQ WKH IXOODHEHRHPIHQWR | /G WKILHAI SDUDJUDSK

/HVVRU ZLOO UHPDLQ UHVSRQVLEOH IRU DQ\ SD\PHQW\$ LG)FH) RelRVH L Q B XOMJ B GJ B V XEDWWY IFRIUF RAERY BAFOHDADRI

:H UHTXHVW WKDW %RHLQJ DFNQRZOHGJHV UHFHLSW RI WKLV OHWWHU DQG FRQILUP WKH WUD(
OHWWHU WR HDFK RI WKH XQGHUVLJQHG

9HU\ WUXO\ \RXUV

6RXWKMHNOWQHY &R /HVVHH
%\ %\
WV LWV
'DWHG 'DWHG

5HFHLSW RI WKH DERYH OHWWHU LV DFNQRZO HG UHHG DHGWWALDAQY ILHHBVUEDH RAWVG W W VX @ 8 8 UHEFRVMHS X\
GDWH

T+( %2(, 1% &BAX

%\

,WBWWRUQH\ LQ )DFW
‘DWHG

$LUFUDIW 0DW % HUWFVDXOUHXP EHU

6:% $*7% 2FWREHU
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3XEKDWHAHVVHMHPHQW

%RHLQJ &RBPHEB6DMM V
3 2 %R][
6HDWWOKLQJIWRQ

86 %

%\ &RXULHU
2DNH\8E B O Bi:

5HQWRQ

86 %

$SWWHQWBRBH 3UHVLGHQW * &RQWUDFWYV
0DLO &RGH

,Q FRQQHFWLRQ ZLWK WKI$ \MDOOH BH RRHVE RORRWKZHSWIKDVHUYVHHRI WKH DLUFUDIW HGHHQIAH HC
IROORZLQJ GRFXPHQWYV

L SXUFBDVHHPHQW 1R GDWHG BN RRHLQJ &RMIME@\8W ZBHHHOD BIXHKHDYHRHMPHQAWGHU .
6HOOHU /HVVRU SXUFKDVHG FHUWDLQ %RHLQJ ORGHO v 6 HUDRDWF UR $WBUII OGS L Q
LL $LUFUDIW 6DOHHRBQM GDWHG DV RI EHW ZH HXQ FUHIBIIHHHUP HYWY & J UD RIGL F B X L

6HOOHU /HVVRU LV $MHQ®LYI OHDVLQJ WKH
&DSLWDOL]JHG WHUPV XVHG KHUHLQ ZLWKRXW GHILQEBVWIHRIKPHIQOM KDYH WKH VDPH PHDQLQJ DV L

6HOOHU /HVVRU DWW VR DG SOHEOWEBUS/MAKHQOW LQFOXGLQJ WKHUHLQ D IRUP RI HIFXOSDWRU\ FOD>
GDPDJH WR WKH DLUFUDIW DQG RU UHODWHG LQFLGHQWDO RU FRQVHTXHQWLDO GDPDJHV LQFOXC

'LVFODLPHU DQG 5HOHDVH ([FOXVLRQ RI &RQVHTXHQWLDO DQG 2WKHU 'DPDJHV

,Q DFFRUGDQFH ZLWK 6HO GHW LIFOWRL 7REEDKEHKDIDLMR DOXF@EGISBUDWHG E\ $URNIHHHRMHHOTW  L3XAW R KD
KHUHE\ DJUHHV WKDW

6:% $*7% 2FWREHU
$SSHQLAMD MH



$SSHQG L]
6$03/(
3XEKDWHAHVVHMHPHQW

' 6&/$.0(81 5(/($6( ,1 &216,'(BRL 2J+( 6$/( /($6( 2} ($,5&5$)73858&+$6(5 /(66(( +(5@h%(6 5(/($6(6
$1' 5(1281&(8//: $55%17,(6 2% BLGL' /,$%,/,7,(6 2) %2K11$// 27+(5 5,*+76 &/S$065(0(',(6 2)
385&+$6(5 /(66K(($,167%2(,1* (;35(66 25 ,03/5(6,1* %% 25 27+(56( :,7+ 5(63(&R $1<121&21)250$1&( 25
"()(&7 ,1$81<$,5&5%)7%2(,1* 352'880M (5,$/675%,1,1* 6(5(6 25 27+(5,1* 3529,'(' 81'(B+($,5&5%)F*5((0(17
,1&/8',1* %8IR7/,0,7('72

L $1<,03/,(: $55%$17<2) 0(5&+$B%,/,725 ),71(66
LL $1<,03/,(: $55%$1785,6,1* )520 &2856( 2) 3(5)250$1&( &2856( 2) '($/,1* 285866+ ( 2)

LLL $1<2%/,*B,21 /,$%,/,B<*+7&/$,0 25 5(0(' 7257 :+(7+(5 25 12§5,6,1* )520+( 1(*/,*(1&( 2) %2(,1
$1°

LY $1<2%/,*B,21 /,$%,/,Bbs*+7&/$,0 25 5(0(')X25 /266 2) 25 '$0F2($1<$,58&5%)7

(:&/86.21 2) &216(48(1 BB/ 27+(5 '$08*(6%2(,L*// +9( 12 2%/,7$21 25 /,$%,/;FET+(5$5,6,1* ,1
&2175$&7,1&/8',1* $55$17<7257 :+(7+(5 25 12¥5,6,1* )520+( 1(*/,*(1&( 2) %2(,1* 25 2764(5)25 /266 2) 86(
5(9(18( 25 352),75 )2%1<27+(5 ,1&,'(4/725 &216(48(17,'B0$*(6:,7+ 5(63 (&R $1<1218&21)250$1&( 25 '()(LF1<
$,5&5$)70¥(5,$/675%,1,1* @R (6 25 27+(5,1* 3529, (' 81'(B+($,58&5%$)¥*5((0(17

"HILOLWIRRRQWKH SXUSRVH Ré 2W,K ¢ RUSFOHOYIEE KEHGHWRW L QJ &ARPSGQYLVLRQVLOLCENH G L BMKIHH D V T
WKHLU UHVSHFWIFHUGLHRE®WRUHVRDQG DIHQWYV

6:% $*7% 2FWREHU
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9HU\ WUXO\ \RXUV

6RXWKHMHNOWQHYV &R

$SSHQG L]
6$03/(
3XEKDWHAHVVEHMHPHQW

3XUFKDVHU /HVVHH

%\

, WV

'DWHG

6:% $*7

%\

, WV

'DWHG

2FWREHU
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%RHLQJ &RBPHE6DmMM V
3 2 %R]
6HDWWOKLQJIWRQ

86 %

%\ &RXULHU
2DNH\8E B O Bi:

5HQWRQ

86 %

$SWWHQWBRBH 3UHVLGHQW * &RQWUDFWYV
0DLO &RGH

S5HIHUHQFH LV P D$H MHRP BIQWF K BV H G DXEH GO HRA H QEH WZHIH @ RHL QJ %RMID@G 6 RBWHAHY W
&XVWRPHOQGHU ZKLFK &XVWRPHU SXUFKDVHG FHUWDLQ %RHLQJ ORGHOW 6H UL D ODLRFUEDINNK B RXXGE K
$JUHHPHQW LQFRUS RMLDWU G \ETHEHHSHUBIOPH % B:$* 7$

&DSLWDOL]JHG WHUPV XVHG KHUHLQ ZLWKRXW GHILQEBVWLHRKPHIQONW KDYH WKH VDPH PHDQLQJ DV L
7R DFFRPSOLVK WKH DSSRLQWPHQW RI DQ DIJHQW &XVWRPHU FRQILUPV

&XVWRPHU KDV DSSRLQW$IHQWR DFW GLUBNWIHRWK %RHLQJ ZLWK UHVSHFWJWRHW KB W HRDG Q HC
WUHIHQW DV &XVWRPHU IRU WKH DGPLQLVWUDWLRQ RI FO D LPW MRPK U HNHFPHDAWY WV B L\DXERXKH 2B R WORHAL IQ
&XVWRPHU XQ G H$U WHHP 8)QWF KDV H

%RHLQJ PD\ FRQWLQXH WR HXHD G RIQFE K QLYDHON KHVWIOWWHUV GHVFULEHG KHUHLQ XQOHVV DQG XQ
DGGUHWVFIE 3WRIVLGHQW &RQWUDFWV ODL®LEBGBD HWYR [ R H L QHDRE B HW RICD O CLWKEUSVSHFW WR
REOLJDWLRQV RI &XVWRSHILHKGO B 8 W WKMHOIBIBHKR @N \I DI QP ENGW M QHAD W X U HGJ L\@ MR WU UR G HLBIVR & IWY
ILQDO DQG ELQGLQXURMK@YWS \PHQWY PDGH E\ %RHLQJ 3V HQWHXIX®W ERH F D GH PVQRY DXEHD BV W GRIWW RU Z L
FODLP LV VXEPLWWHG

&XVWRPHU ZLOO UHPDLQ UHVSRQVLEOH IRU DQ\ SD\PHQWMUEX B IWRHIFXIUDW ® E\H&X\OWR R R W B/WR J95 k
OHWWHU

6:% $*7% 2FWREHU
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3RVW 'HOLY HASSRA@UUBHBQRMRUUDQWLHYV

:H UHTXHVW WKDW %RHLQJ DFNQRZOHGJH UHFHL$SW @ WWHKL V VOHIWRIGH D BERYGI FER QV/IILIUPL VK MV IO1$ DRFL
WKLY OHWWHU WR HDFK RI WKH XQGHUVLJQHG

9HU\ WUXO\ \RXUV
6RXWKMHNOWQHY &R

%\

, WV
'DWHG
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$*(1796*5((0(17

$IJHQW DFFHSWV WKH DSSRLQWPHQW DV VWDWHG DERYH DFNRRAOCHGHIGW UWODVHEGHWRHWKE WX
SXUFE$DVHHPHQW DQG DJUHHV WKDW LQ H[HUFLVLQ3DHQW IZ1KO/0VERUERXKQLR E\DMQ & & R IPB\D WAHUK Q@
SXUFBDVHHPHQW LQFOXGLQJ Z6&8/I5 RO H 10 15 L(\WOW KRG/ 8W.KRH 2) &216(48(1 BB/ 27+(5 '$0$*(6LRUWLFRIH
3DUW Rl ([KL&ELAW & MRWWIKHWWKHU DJUHHV XSRQ WKH ZULWWHQ UHTXHVW RI %RHLQJ WR SURPSWC
IXUWKHU DFWLRQ DV %RHLQJ PD\ UHDVRQDEO\ UHTXHVW LQ RUGH®JWHRHREWWLQ WKH IXOO EHQHILW

9HU\ WUXO\ \RXUV

6RXW KRLHMOW QHV &R
$IHQW

%\

WV
'DWHG

SBHFHLSW Rl WKH DERYH OHWWHU LV 3BNQWRZDIHGK HIG DRHCEF W KWHRDWS B R LIENRPYHHR) BUHHRHFRIK. € WGL V LIBIRR @I
RI WKLV GDWH

TH( %2(,1* &BAX

%\

, WV

'DWHG
$LUFUDIW 0DW % HUWHAVDXOUHXP EHU
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%RHLQJ &RBPHE6DMM V
3 2 %R][
6HDWWOKLQJIWRQ

86 %

%\ &RXULHU
2DNH\8E B O Bi:

5HQWRQ

86 %

SWWHQWLRRB 3UHVLGHQW * &RQWUDFWV
ODLO &RGH

7KLV DIJUHBHBHRMQW HQWHUHG LQWRQWWDB®/® 6 R)$WHQHY WX VARR DG ZLIKIE EHYHI DV RI WKH GDW

,Q FROQQHFWLRQW ISWR W XWMWRPWHE &RQWUDFWRU RI FHUWDLQ ODWHULDOV 3URSULHWD$VU0B MMHX
1R GDWHG DV RFKH %RHLQJ SREMSDIIH @ X \BWRIPPMIIHPHQAKLFK LQFRUSRUDWHY EABVKLV UHI

&DSLWDOL]JHG WHUPV XVHG KHUHLQ ZLWKRXW GHILQEBVWIHRKPHIQW KDYH WKH VDPH PHDQLQJ DV L

%RHLQJ KDV DJUHHG WR SHUPLW &XVWRPHU WR PDNH FHUWDLQ ODWHULDOW BRSEQUHWDBHOO0DW
ODQXIDAWEHWBIUDO 1XPEHU $ HOW D MWW D MO REOHRWR &RQWUDFWRW EQ (PRQ AW W ILRVEK ZRLRQKV & DO
PDLQWDLQ UHS®LWF ZBRGWUDNEWRQVLGHUDWLRQ RI WKH &RQWUDFW DQG DV D FRQGLWLRQ RI UHFHL
DJUHHYV DV IROORZV

J)RU SXUSRWHVY HRH RMHIQW
$LRUDIW 6RPWRRY VRIWZDUH LQWHQGHG WR 10\ ZL VWK WDFQU® IBAH XWWOH [ HGXICH W K R | RVZHDWHW XRIQ LRV |
ODWHURBDQY DQ\ DQG DOO LWHPV WHKEBWUDGUIDBMISLDW M GCEHNGYRIHLPEWRAA RU LOQGLUHFWO\ WR)Q & RWQH

SULPDULO\ WR FRQWDLQ FRQYH\ RU HPERG\ LQIRUPDWLRQ ODWHULDOV PD\ LQFOXGH HLWKHU WDQ
VRIWZDUH DQG RWKHU HOHFWURQLF$LRFRWD IR I6IR)WAPDIVDR QG \ERXIW 2D BOXIGHQYLVKHG E\ &XVWRPHU

6:% $*7% 2FWREHU
$SSHQWG LID JH



$SSHQEG L[
6$03/(
&R QW UBRW RLG H § MWLHDROH QW

3RSULHWDU\ ,QRRDPDWLRQ QG DR BLUERBQM HIV® D\QG RU WUDGH VHF KM GQ3I B UWD \KRBKRLAQ AR QE
HPERGLHG LQ ODWHULDOV

SRSULHWDU\ eBIWE YV LODOWHULDOV WRD W FRRGADIUOR FARGWWHD U\ ,QIRUPDWLRQ
7KLUG 3PHMQV DQ\RQH RWKHU WKDQ %RHLQJ &XVWRPHU DQG &RQWUDFWRU

%RHLQJ KDV DXWKRUL]JHG &XVWRPHU WR JUDQW WR &RQWUDFWRU D ZRUOGZLGH QRQ H[FOXVLYH
,QIRUPDWLRQ RZQHG E\ %RHLQJ LQWHUQDOO\ LQ FRQQHFWLRQ ZLWK SHUIRUPDQFH RI WKH &RQWU
DQG SURWHFW IURP GLVFORVXUH WR DQLGHUXRIQQ H D QAL B (AUR HREE! EMABIQIIR DBRISRIFW D U\ 0DWHULEL
,QIRUPDWLRQ ,QGLYLGXDO $RSEUNIRI CROW DDWHDUBOSUBRYGGHG WR &RQWUDFWRU VXEMHFW WR FRY
VRPH FDVKNUG\3DUWLHY &RQWUDFWRU LV DXWKRUL]HG WR PDNH FRSLHV RTHWDWEHBDOWV SIPRYSEH(
&RQWUDFWRU SUHVHUYHY WKH UHVWULFW L Y$0OHERIRLGW RO G BRIRSIUH W D/ID\UG DO/RMULLFIHYVRZYL. OO E IF@ B DI
XQGHBIWKEHPHQW

&RQWUDFWRU VSHFLILFDOO\ DJUHHV QRW WR XVH 3URSULHWDU\ ODWHULDOV RU 3URSULHWDU\ ,Q
DJUHHG ZLWK %RHLQJ LQ ZULWLQJ 3URSULHWDU\ ODWHULDOV DQG 3URSLLHWND W\ | RU RAKR.P W LVRXF K B\
KDYH EHHQ VSHFLILHG E\ %RHLQJ &XVWRPHU DQG &RQWUDFWRU UHFRJQL]J]H DQG DJUHH WKDW WKH
ZKLFK WKH\ DUH SXW

&RQWUDFWRU ZLOO QRW DWWHPSW WR JDLQ DFFHVV WR LQIRUPDWLRQ E\ UH YSHW\Fi QW 6@ WM DD QE
&RQWUDFWRU SYXUWKPEW®WVR WKLV

8SRQ %RMWHIMHVW DW DQ\ WLPH &RQWUDFW RUNZ®RERISWER OWOG MWW WK\U @ QR JWMRSIUQH WU\ 0DWH U
FHUWLI\ WR %RHLQJ WKDW DOO VXFK 3URSULHWDU\ ODWHULDOV DQG FRSLHV KDYH EHHQ VR UHWXU

6:% $*7% 2FWREHU
$SSHQ% L.ID BH



$SSHQHB L[
6$03/(
&R QW U BRW RLUG H © WLHDROH QW

‘KHQ DQG WR WKH H[WHQW UHTXLUHG E\ D JRYHUQPHQW U&X X @ R W %L URRL BUEF\ &YW Q D X R UVGL B\
ODWHULDOV DQG GLVFORVH 3URSULHWD U\V, @M PO VFRR® MFRVIR @ XD W R B4 RIREY MIKFRR IEDOFFK 13 U R SU L H W
,QIRUPDWLRQ LQ FRQQHF\WDR QW Q¥KGERQ RIEIS R WERMWIFRLD RV WSRO W UDFWRU DJUHHV WR WDNH UHDVRQ
GLVWULEXWLRQ RU GLVFORVXUH RU DGGLWLRQDO XVH RI WKH 3URSULHWDU\ 0ODWHULDOV DQG 3UR!
XSRQ OHDUQLQJ RI DQ\ L GLVWULEXWLRQ G LIVF ORW/TOUHY VR W R G/GIEW LIRIHINGF \X MRHJ EG LWXWFKLE XMQRQ G
SDUW RI VXFK DJHQF\ WR GLVWULEXWH GLVFORVH RU PDNH DGGLWLRQDO XVH RI WKH 3URSULHWD

%RHLQJ LV DQ LOWHQGHG WK I$U G HS-CPUHQ\WE HIQOHG L% RBILQ X PO B QU RILF H B DU HHOFGH Q W OG R U MKW O3 LIRIDLL
&RQWUDFWRU KHUHE\ VXEP LW WIRQWW R QM X W DWGH. FW K R @/ \R IDW & HW K HH 6 QY IHW 19 G' LEAKEON & WV R IQWALIWE Y LBHRT
FODLPV XQBHHHWKHQW ,W:IDVEIQHWE QVRD W VK LFENM@WMLFW Rl ODZ UX®OHM HRLIO@WD B Q G\ WRR DVDK LFVO D L
$IJUHHPHQW

1R GLVFORVXUH RU SK\VLFDO WUDQVIHWRED®RBURS RIHWOWW R B WH WA @ R QW UDFRMSRIE A WO W\ Z 100 R UE
JUDQWLQJ D OLFHQVH RWKHU V$KDBHPHE I8 RV QY REQHIRUKE UQIWWLYQ DQ\ SDWHQW SDWHQW DS

7KH SURYLVISRQMHPHQKLZLOO DSSO\ QRWZLWKVWDQGLQJ DQ\ PDUNLQJV RU OHJHQGY RU WKH DEV

7KISMUHHPHQW LV WKH HQWLUH DJUHHPHQW RI WKH SDUWLHV UHJDUGLQJ WKH RZQHUVKLS DQG W
$JUHHPHQWIAEWQYEHDM DIJDLQVW %RHLQJ XQOHVYV HPERGLHG LQ ZULWL@XDWa& PHLU @HGS Eb FHKWVOKIR U L

J)DLOXUH E\ HLWKHU SDUW\ WR H Q@ RWHHPBIQWRZ VDIOH (BRMR EIV ERQVVRUXHGE WV D ZDLYHU RIVHXPKH Q W
KHOG XQODZIXO RHFRMIKHURALY HFRRUHBW RI FRPSHWHQW MMAHPHEQWWILRO@® WHKRHD U & PLEYL @CHY IRIUWH H

7KH REOLJDWLRQV Rl &XVWRPHU DQG &RQWUDFWRU UHODWLQJ R BHR B QMH WIDOUES FNBD EDIGQ DAY GO\DX
FDQFHOODWLRQ R U WHUHPLHQODWLRQ Rl WKLV

6:% $*7% 2FWREHU
$SSHQ% LBD $H



$*5((" $1' $&&(37 (" WKLV
"'DWH

&RQWUDFWRU
6LIQDWXUH

SULQWHG 1DPH

7LWOH

6:% $*7

$SSHQSG L[
6$03/(
&R QW UBRW RLG H § MWLHDROH QW

6 RXWKMHNOWQHYV &R

6LJQDWXUH

SULQWHG 1DPH

7LWOH
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$SSHQSG L[
6$03/(
3RVW 'HOLYHU\ 6DOH ZLWK /HDVH WR 6HOOHU

>1IRWIRFFH2IUQHU ®HGEOWXEVHT XH QW &XQHWB RVW GHOLYHU\ VDPWDDW & QG RAVUBEED B UREF KOBFIMWHP HQW UL

%RHLQJ &RBPHE 6DMM V
3 2 %R]
6HDWWOKLQJIWRQ

86 %

%\ &RXULHU
2DNH\8E B O Bi:

5HQWRQ

86 %

$SWWHQWBRBH 3UHVLGHQW * &RQWUDFWYV
0DLO &RGH

,Q FROQOOQHFWLRY ZHOIKWWD OH WRIDQG OHDWHXEWENWHKRPDLUFUDIWUHIHQWQFIH GVEMHID&GRHE WR WKH IR

SXUFKIDOMHPHQW 1R GDWHG7IXH RARHLQJ &RMIM@\CGE 6MWBEHPH WGHU ZKLFK 6HOOHU SXUFKEL
ORGHO DLUFUDIW LQFOXGLQN SWKUHL D O UTFRIDMEN B AMBULUHH CHIQ@XNM LR RUWISRUDWHYV B\ X8l 16 D NWHFC
EHWZHHQ 6HOOHU DQG %RHLQJ

$LUFUDSWUHHPH QW GDWHG DV RI % X\HUEHWZHHQ 6HOOHU DQG

$LUFUDI®IUHDAWPH QW GDWHG DV RI EHWZHHQ %X\HU DQG 6HOOHU
&DSLWDOL]JHG WHUPV XVHG KHUHLQ ZLWKRXW GHWLOHMHRY ZLOO KDYH WKH VDPH PHDQLQJ DV L
6HOOHU FRQILUPV IRU WKH EHQHILW RI %RHLQJ LW RZQV DQG FRQWUROV WKH ULJKWV LW SXUS

6HOOHU KBV WRMEWVKKFOXGLQJ LQ WKDW VDOH WKH WUD @V UHFW MR/ KIRQEGH PRIV EIBDIOR B B P DY Q LMPK LU
ULJKWV DV DXWKRULJHG$EUMKRHOWRYLVLRQV RI WKH

6:% $*7% 2FWREHU
$SSHQE%GL,[3D $H



$SSHQSG L[
6$03/(
3RVW 'HOLYHU\ 6DOH ZLWK /HDVH WR 6HOOHU

% X\HU DFNQRZOHGJH\$LUAH K B M QM YDLOHE HDG UMKV WKDW L @ JW[HHHFEKN MO R WD QV UHUKMWALD X Q G K B IRY U
WKLQJV LQFOXGLQJ ZLWKRXW OLPLWDWLRQ ODWHULDOV WUDLQLQJ DQG VHUYLFHY GHOLYHUHG F
OLPLWDWBBQNHPIHWMHLQFOXGLQJ EXW QRW OLPLWHG WR WKRVH UHODWHG WR DQ\ H[FOXVLRQ RU O

%X\HU DXWKRUL]JHY 6HOOHU WR H[HUFLVH WR WKH H[FOXVLRQ RI %X\HU DOO ULSKWNUDQW $QBZHWU
$IJUHHPHKQW DXWKRUL]JDWLRQ ZLOO FRQWLQXH XQWLO %RHL QDGUWGHMFHAM\FHGS W IRV WANHHN Q RMRLFW U D R\ 06 |
&RPPHWEIB® DD HYR 3 6 HDW\KW Q BIW R Q LI E\ PDLO RU LI E\ IDFVLPLOH 8QWLO ¢
H[FOXVLYHO\ ZLWK 6HOOHU DV 3XN\W R PW SKIQEHHABKNNIRY SIHHRAS HFRV WHKRHW KH ULJKWYV SRZHUV GXWLHYV
$JUHHPHQW DOO DFWLRQV WDNHQ E\ 6HOOHU RU DJUHHPHQWWVHHFQWSW HRG WEWD R B\RGNHLOFE! H D) XEIXNIBCRERIC
SD\PHQWY PDGH E\ %RHLQJ DV D UHVXOW RI FODLPV PDGH E\ 6HOOHU SULRU WR UHFHLSW RI VXFK ¢

6HOOHU DFFHSWV WKH DXWKRUL]J]DWLRQ VHW IRUWK $DUSIBIE B DI S G DB R HIH VDW K QW ZIOG-HIEUHHHUFE WY V%
DVVHUWLQJ DQ\ FODLRBY WKW RUSRWKHURWKKBJVY LQFOXGLQJ ZLWKRXW OLPLWDWLRQ ODWHULDO
FRPSO\ ZLWK DOO DSSOLFDEOH WH UPN UFRI®E QWL RQNO DPRLED O IERUW QW WRQVPRWWE& HVR WKRVH UHODW |
LQGHPQLW\ DQG LQVXUDQFH

6HOOHU DJUHHV WR UHPDLQ UHVSRQVLEOH IRU DQ\ SD\PHDRWW B MW LYORFEXIUQHBVED 8.HO/CKHEW WRRH RERDN
OHWWHU

:H UHTXHVW WKDW %RHLQJ DFNQRZOHGJH UHFHLSW RI WKLV OHWWHU DQG FRQILUP WKH WUDQ"
OHWWHU WR HDFK RI WKH XQGHUVLJQHG

6:% $*7% 2FWREHU
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$SSHQSG L[
6$03/(
3RVW 'HOLYHU\ 6DOH ZLWK /HDVH WR 6HOOHU

9HU\ WUXO\ \RXUV

6HOOHU % X\HU
%\ %\
LWV LWV
'DWHG 'DWHG

5HFHLSW RI WKH DERYH OHWWHU LV DFN QGRIGIHE HQEV DZQ G K/ IUBFRIUSCHHAWGRN RUAW K BMHVG XIESRAYUHY W KDY RRI |
LQGLFDWHG EHORZ

7+( %2(,1* &BAX

%\

WV S$WWRUQH\ LQ )DFW

'DWHG

6:% $*7% 2FWREHU
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$SSHQGL[ ,;
6$03/(
6$/(:, 7+ 1($6(

>127( RPWWLHAQHU 6BQGHMXEVHTXH QDWW GXQHW RVW GHOLYHU\RUDOW DSHEP SDUHDINYY BI KDY W IEBHHQ DVVLJ
RZQHU WKH (HAWKRQHUHV D ANWVWHXFW R HIKWY GXULQJ WKH WHUP RI D OHDVH @

%RHLQJ &RBPHE6DMM V
3 2 %R]
6HDWWOKLQJIWRQ
86 %

%\ &RXULHU
2DNH\8E B O Bi:

5HQWRQ

86 %

SWWHQWLRRB 3UHVLGHQW * &RQWUDFWV
ODLO &RGH

,Q FRQQHFWLRQ ZLW K WEKMMEBD OBXEKDVBQG VXEVHTXHQW OHDVH RI WKIHHNIHOARHD LW PGB Q@ WLRLW&

SXUFKIDOMHPHQW 1R GDWHG DKNHR%RHLQJ S8MRMHIM@\G EBFHOHHPUIPZWGCGHU ZKLFK 6HOOHU SXUFK
DLUFUDIW LQFOXGLQJ WK HUWIWUFFQ O RWHHDUWQJ ODQXIDFWXUHU

$LUFUDIW VDOH DJUHHPHQW GDWHG DV RI EHWZHHQ 6HOOHU DQG 3XUFKDVHU
$LUFUDIW OHDVH DJUHHPHQW GDWHG DV RI /HVVHHDVH EHWZHHQ 3XUFKDVHU DQG
&DSLWDOL]JHG WHUPV XVHG KHUHLQ ZLWKRXW GHWOHMHRY ZLOO KDYH WKH VDPH PHDQLQJ DV L

6HOOHU KBYWRMEWKKFOXGLQJ LQ WKDW VDOH WKH DVVLJQP HQW WR V8 $UBEHBIWRER FRPOOUMRLC
RI ULJKWV DV DXWKRUL]JH&IEHMWKHQOSWRYLVLRQV RI WKH

6HOOHU FRQILUPV IRU WKH EHQHILW RI WKH ODQXIDFWXUHU LW RZQV DQG FRQWUROV WKH L

6:% $*7% 2FWREHU
$SSHQGL3D,$H



$SSHQGL[ ,;
6$03/(
6$/(:, 7+ 1($6(

3XUFKDVHU DJUHHV WKDW LQ $J[UHUHFR N Q @/J ROWQ D VY BIKIW\. X1 B @ UURRWEL IRV RZU VRKV K H M SWM K MQ WAR  WE
DQG GRFXPHQWY ODWHULDOV@ WUDLQLQJ DQG VHUYLFHV GHOLYHUHG RU WR EH GHOLYHUHMGUHWHPI
LQFOXGLQJ EXW QRW OLPLWHG WR WKRVH UHODWHG WR DQ\ H[FOXVLRQ RU OLPLWDWLRQ RI OLDELC(

6HOOHU ZLOO UHPDLQ UHVSRQVLEOH IRU DQ\ SD\PHQ¥®L GXWD¥R HIQFX DV HIG LEH VEXHIOVIHRWWRVERE 4R
OHWWHU

3XUFKDVHU DXWKRUL]JHVY /HVVHH GXULQJ WKH WHUP RI WKH /HDVH WR H[HUFLVH WR WKH H]J
UHPDLQLQJ ULJK®IW BH D DANWHI@GHHT/MIEKM DX WKRUL]DWLRQ ZLOO FRQWLQXH XQWLO %RHLQJ DE 6MHNNPH
SBUHVLGHQW &RQWUDFWYV O0DLO &RGSODR H¥RAZH L Q J6&BDWRMQ AW RQ LI E\ PDLO RU
%RHLQJ UHFHLYHV WKLV QRWLFH %RHLQJ LV HQWLWOHG WR GH®LO HYUDOW\SIQEHEHP BAAVIK U H V3 Hi IF VID W &’
SRZHUV GXWLHVY DQG REOLJDWLRQWYHHPHXQ\W U DBXY WRWH B QX\Q /DWW MK E\ /HVVHH RU DJUHHPHQWW WHHF
RI WKDW QRWLFH DUH ILQDQXOWEEW Q B\RHIQRWY POUFHK EVHIRHLQJ DV D UHVXOW RI FODLPV PDGH E\ /F
FUHGLW RI /HVVHH

/HVVHH DFFHSWV WKH DXWKRUL]DWLRQ VHW IRUWK L&) $IDHMDHQVSKQ CD B RY HH D FNKIREZ Q@ GH HWL
$JUHHPHQW RU DVVHUWLQJ D@L FEPOWRIPY RUVRKVKHYSMEMOWMR WEFHOXGLQJ ZLWKRXW OLPLWDWLRQ GD
GHOLYHUHG LW LV ERXQG E\ DQG ZLOO FRPSO\ ZLWK DOIOUBEBAQOMDEQFOXNBURY ERR\D G RWL A DRL DG
OLPLWDWLRQ RI OLDELOLWLHY RU ZDUUDQWLHYVY LQGHPQLW\ DQG LQVXUDQFH

:H UHTXHVW WKDW %RHLQJ DFNQRZOHGJH UHFHLSW RI WKLV OHWWHU DQG FRQILUP WKH WUDQ"
OHWWHU WR HDFK RI WKH XQGHUVLJQHG

6:% $*7% 2FWREHU
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9HU\ WUXO\ \RXUV

$SSHQGL[ ,;
6$03/(
6$/(:, 7+ 1($6(

6HOOHU 3XUFKDVHU

%\ %\

WV LWV

'DWHG '‘DWHG
/IHVVHH

%\

, WV

'DWHG
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$SSHQGL] ,;
6$03/(
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5HFHLSW RI WKH DERYH OHWWHU LV DFNQRZJHE HPGE @\WQ & MK LUAHRIUBIH WWYEIRVR RU KIELH & WONE R W) KB YIRL BIW
GDWH LQGLFDWHG EHORZ

7+( %2(, 1% &BUX

%\

, WV $WWRUQH\ LQ )DFW
'DWHG

061
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$SSHQGLJ ;
6$03/(
3RVW 'HOLYHU\ 6HFXULW\

%RHLQJ &RBPHE6DmMM V
3 2 %R]
6HDWWOKLQJIWRQ

86 %

%\ &RXULHU
2DNH\8E B O Bi:

5HQWRQ

86 %

$SWWHQWLBIFH 3UHVLGHQW + &RQWUDFWYV
ODLO &RGH

5HIHUHQFH LV P D$JH MRP BIQWF KRV H SIDUHPE @WVWRAIKH QRHLQJ SRMHIM@\G WRREIHWBXUVXDQW
%RUURZHU SXUFKDVHG IURP %RHLQJ RQH %RHLQW BRGHDO 1XP &HUDD B DU WHPHIRQW. Q @ PR QXRLDW)
WHURBVYWRAUD IWHH@HUBPHR ®*B:$*7$ GDWHG EHWZHHQ %RUURZHU DQG %RHLQJ

&DSLWDOL]JHG WHUPV XVHG KHUHLQ ZLWKRXW G$#IUQHWHR® ZLOO KDYH WKH VDPH PHDQLQJV DV
%RUURZHU FRQILUPV IRU WKH EHQHILW RI %YRHLQJ LW RZQV DQG FRQWUROV WKH ULJKWV LW SX

,Q FRQQHFWLRQIZ LMWXD® RLKUR RHMKH % R UUR Z HAW X VW Q\GHQ V@ X LK) WRUV JDJH GDWHG DV RI
JUXVWHH 0RUWW JHOMDIRQWXYDZKLFK JUDQWY D VHFXULW\ LQWHUHVW LQ >WK i$ JADHHPHIMWA U B IDKDAWHDEND
$VVLIQHG 5% RUNMRZHU LV DXWK BYV]LH®@ MGR SHPHKWWAL KK W IKG! VZURKK/ WHH A HO B U WAIIDH H B GHRQWXIUHY % RHLQJ
"HIDXOW XTWENW WEKBHQWXUH ORUWJIDJH KDV RFFXUUHG DQG LV FRQWLQXLQJ ,Q FRQQHFWLRQ ZLWK
$IJUHHPHQW

6:% $*7% 2FWREHU
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$SSHQGLJ ;
6$03/(
3RVW 'HOLYHU\ 6HFXULW\

OGHQWXVWHH_0RDWDVYYHHQHH RI DQG KROGHU RI D VHFXULW\ LQWHUHVW L&JUMKIP HHWW BW H V XD QK
FHUWDOQN ,QGHQWXUH ORUWJDJH DFNQRZOHGJHV WKDW LWS$K D HRHFQW YPGGF B SUHNVRW WKW DS SHIHE
$JUHHPHQW RU DVVHUWLQJ D@LFROWDLIPY ZUVRIVKHUYSMIEMQWMR WEKFHOXGLQJ ZLWKRXW OLPLWDWLRQ 0D)
DQG UHPHGLHYXVG HUGWRMW XUH ORUWJIDJH VKDOO EH VXEMHHPH QWR MFHO WEHLUPN EDXQ\G FFRRW ®LLW L RIGI\G R
OLPLWDWLRQ RI OLDELOLWLHY RU ZDUUDQWLHY LQGHPQLW\ DQG LQVXUDQFH

%RUURZHU LV DXWKRULJHG WR H[HWBXWVA HMRO RIKW JID[FHOHKE@ LIRMORU 1> Q\G ¥ GMNEH BIR EIQUW R Q D-XMWERE@ €
D ZULWWHQ QRW LFMK VIRFH , QREBIVE WDXIBIHIL FOHG BWHHWLVGHGOWR B\R @ W U B E WS/O DERHLBIVER P B HIDWKD Q BIW R Q
&RGH LI E\ PDLO RU LI E\ IDFVLPLOM XW WD\ ®HQMNYXHGWO R U\ B DD K OKD X ®REG A K VW KIE D G
JLYHQ %RHLQJ ZLOO EH HQWLWOHG WR GHOHU M ROJMI CD @UEE M [P X WERYUHADA DZ WA KK B R BBUWURRZYHG HG % R H L (¢
ORQJHU FRQWLQXHV %RHLQJ ZLOO EH HQW LW ORIG WWRHEG HIRY WR D HOH DYQREH H DRIOKX YL D H O\ ZLWHKK D 6 GXIQ.
QRWLFH

%RUURZHU ZLOO UHPDLQ UHVSRQVLEOH WR %RHLQYLIRRAU D QN SIRREHHUPVIKE XIU SARHH\RORIL % RAMAK IQUEHK V- &
UHTXHVW WKDW %RHLQJ DFNQRZOHGJH UHFHLSW Rl WKLY OHWWHU DQG FRQILUP WKH WUDQVIHU RI
RI WKH XQGHUVLJQHG

9HU\ WUXO\ \RXUV
,QGHQWXVWHH ORUWJDJHH

%\ %\

WV S WV
'DWHG '‘DWHG
6:% $*7% 2FWREHU
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$SSHQGLJ ;
6$03/(
3RVW '"HOLYHU\ 6HFXULW\

5HFHLSW RI WKH DERYH OHWWHU LV DFNQR 2OUWHEH P iEQMNQ & L W KHUWWFUWEID WS W AWK IBIHKGV INHEFRGYGHHRUVIVRIRI
LQGLFDWHG EHORZ

7+( %2(,1% &2BX

%\

WV $WWRUQH\ LQ )DFW
'DWHG

061

6:% $*7% 2FWREHU
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7KH %RHLQJ &RPSDQ\
32 %R]
6HDW® OH

&$)

6RXW K HNOW QHV &R
/RYH )LHOG 'ULYH

32 %R]

'DOOBIYDV

6XEMHFW

5HIHUHQFBXUFKDVHHPHQW 1RV D@&H % FEHHVQZ HSRMS M@\G 6 R $WH @ H Y BX VARR RIHWDWLQJ WR ORGHO
DLUEXEKBSIHHPHQWYV

7KLY OHWW H/WH\WSIHHHPH@WHQGY DQG VXSSO HRIMGWFSMEHWIHUFPAK BRVHG EXW QRWW IGH P HMMG VKD O/E |
PHDQLQJ DV LQ$WKHHPHLAKD V H

&$)
3DJF
%2(,1* 35235 ,§3<



&XVWRPHU XQGHUVWDQGV WKDW FHUW®IUHHQ HHUP DLW IFRD VRQMWDH® HEG % Q WL QUVDAH WRVHUGHQWLEL
JHQHUDOO\ WR RWKHU SDUWLHV &XVWRPHU DJUHHWMWR FORLHPQW W RH 06 LIMFFMHFOMAUUHEF WHRAABK IR THBI@RWRH QR
NQRZ WKH FRQWHQWYV IRU SHUIRUPLQJ LWV REQHBDRHERW W PSHFALRLEDGCABUVWODRW LVQK HV B WK IQ\R YWH W W/
ZLWKRXW WKH SULRU ZULWWHQ FRQVHQW RI %YRHLQJ DQG F DWWRUQH\V RI &XVWRPHU ZKR KDYH C
DQG VXEVWDQFH VLPLODU WR WKLV FODXVH RU DUH RWKHUZLVH ERXQG E\ D FRQIVGH®W HOW. \W | FRHE
UHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQPHQWDO UHIJXODWLRQV &XVWRPHU VKDOO EH IXOO\ UHV

9HU\ WUXO\ \RXUV
7+( %2(,1* &BAX

%\ V &KBHUVFKHU

WV $WWRUQH\ ,Q )DFW
$&&(37($1' $*5((' 72 WKLV
'DWH'HFHPEHU
6287+:(6%,5/,1(6 &2

%\ V 0L F$ODH GO

,WV (93 &KLHI 2SHUIDAMMHILQJ 21

&$)
3DJF
%2(,1* 35235 ,§8<



([KLEL\

6RXWKZHHVMW.QHV &R
6XEVLGLDULHYV

6WDWHVRUBXWLVGLFWLRQ RI ,QFRUSRUDWLRQ

1DPH RLPUJDQL]DWLRQ
S$LWDBQUZD\V /HDVLQJ &RUSRUDWLRQ '"HODZDUH
$LWDBQUZD\V ,QF '"HODZDUH
$LWDQ )XHO 6HUYLFHV ,QF '"HODZDUH
$LWDQ +ROGLQJV //& TH[DV
$LWDQ 5LVN ODQDJHPHQW ,QF '"HODZDUH
$3,7HUPLQDO ,QF TH[DV
6RXWKRRHANVBHY &HQWHU TH[DV
6RXWKZHVW -HW )XHO &R TH[DV

7ULSOH &URZQ ,QVXUDQFH &R /WG %HUPXGD



([KLEL\
&RQVHQW RI ,QGHSHQGHRMR 58 WIMMHWHE 3XEOLF
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%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHV

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWL
UHVXOWYV RI RSHUDWLRQV DQG FDVK WVOKRHZ\& HRU WRIGH/ SHH WHQUDHGY LIV VWK L ¥ WE SRU W

7KH UHJVVRVWKDHUNE HLAMUIW. QD QRS , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWBERLRXOA
D H DQG G H DQG LQWHUQDO FRQWURO RYHIFW. GRQRVDCDUHSRDGG QI DVI G HRIUQW & HL Q HJEN

D GHVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHVY RU FDXVHG VXFK GLVFORVXUH
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDULHV L
LV EHLQJ SUHSDUHG

E GHVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWH
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHS
DFFRXQWLQJ SULQFLSOHYV

F HYDOXDWHF\ELWKBAHMY RY W KWFORIAMWHUPRGWIUROV DQG SURFHGXUHV DQG SHFWHQMHEY VQRWWI
FRQWUROV DQG SURFHGXUHV DV Rl WKH HQG Rl WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ

G GLVFORVHG LQ WKLV UHSRUW @W@N FED QJFR QW WRE RWHUVMQDQRLIDO WHBRUW LGLF W WLR FBX
UHJLVWVIRDXQWK ILVFDO TXDUWHU LQ WKH FDVHIRF\EGD RUX DD WHIS\RRIGD EVDIK\TDW WKKCEWLE y
UHSRUWLQJ DQG

7KH UHJVVRVWIDHQUVE HLAMUIWW. QD QRG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDO/XDMWG&LI
DQG WKH DXGLW FRPPIMWBERDH & IRV IGH WHEWRWMDRWBHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWL

D DOO VLIJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUIBNWY
WKH UHYLM MUDDQWWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E DQ\IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHRHIQQWRU RMNWKHARCHPIR® \F
'DWH )HEUXDU\

%\ V *DU\ & .HOO\
*DU\ & .HOO\
&KDLUPDQ RI WKH %RDUG 3UHVLGHQ
([HEXW LYFH2J




([KLELW
&(57,),&%,21
, /IDXUDUtJKW &KLHIILFMQRLBBXMXZGMYWER FHUWLI\ WKDW
, KDYH UHYLHZHG WKLY DQQXDO UHSRUW RQ )RURI 6R XREUKBEMMHDYRHQGHG '"HFHPEHU

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHV
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,Q FROQOOQHFWISR@ ZD WK WSKRHUW RQ J)RUSLUOLRIHOWR AW KAMHK/MV3&RPSDQ\" |IRU WKH BWHULKRBGHDILGNHG WHKI
([FKDQJH &RPPLVVLRQ WKH 35BRERUWPD Q' RU\WKHHORDUG 3UHNIFGHQRN W KRHOLREP (XY KYWH & KL H | LR
RI WKH &RRBBR\FHUWLI\ SXUVXDQW WR 8 6 & 6HFWLRQ DV DGRBREWHRE SXUWKKOIMW WR 6HFWLRQ

7KH 5HSRUW IXO0O\ FRPSOLHV ZLWK WKH UHTXLUHPHQWWRW 6HFWLRDVY DPHRBHGGDRIGWKH 6HF
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