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([DFW QDABLRWWDQW DV VSHFLILHG LQ LWV FKDUWHU

7H[DV
6WDWHVRWXULVGLFWLRQ RI , 56 (PSOR\HU
LQFRUSRURWLRQLRMWLRQ  GHQWLILFDWLRQ 1R
32 %R]
"D O OMYD V
$GEHWVYV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH
5HJLVWUW B @/ S KR QHQE ®KXBHQRIRW
6HFXUHVULMVGHEX UVXDQW WR 6HFRMLRQ E RI WKH
7LWOH Rl (DFK &0DVYV 1DPH RI (DFK ([FKOLFKHSRIGL® W H U
&RPPRQ 6WRFN SDU YDOXH 1HZRUN 6WRFN ([FKDQJH
6HFXUHNILMVEHEX UVXDQW WR 6HFPWLRQ J RI WKH
1RQH

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDGMW! LYHIS 2HODX DG B E QR NICKHR BHIFEX U WXHHY
,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLU$FGVWHRZILQR UHSRUWYV SXUVXDQW WR 6HFWLRQ RU 6HFWLRQ

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRWWYV UHTGHNWHE WK HE 5 UHFHG LEQ J6 H FRARLGRUQK V RRJ
UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK UHSRUWV DQG KDRH¥EHHDQRVXEMHFW WR VXFK ILOLQJ UHTXLUHPHQWYV IRU WKH SDV

,QGLFDWH E\ FKHFNPDUN ZKHWKHU WKH UHJLVWUDQW K DN EWX E\PH. WIWHRIE) \HIVIA i WIUFRRVQLL 1D OW D Q IGO HIRWMVIHKG. IRHGLWR E R U/SHEPR W MW +
GXULQJ WKH SUHFHGLQJ PRQWKYV RU IRU VXFK VKRUWHU SHULRG<WXDWLRVKH UHJLVWUDQW ZDV UHTXLUHG WR VXEPLW DQG SRV

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH RI GHOLQTXHQW ILOHUV SXUVXDQW WR ,WHP Rl BHNQRZWHRQH6 L QVG®E RWVY IE\W QYWD E
VWDWHPHQWYV LQFRUSRUDWHG E\ UHIHUHQFH LQ 3DUW ,,, IRl WKLV )RUP . RU DQ\ DPHQGPHQW WR WKLV )RUP .

,QGLFDWH E\ FKHFN PDUN ZKH W HOHF & DKM BLE/ARM OMHO@NQ/R M GD IFORHIQRIW DVWHP® OLACHHWU U HGHRHY WY IKQH) GRHRIRIBD QYR RHOY/HR) ID DIHPEH OLHOUHDUW HG |1
UHSRUWLQJ FRPSDQ\" LQ 5X@AW E RI WKH ([FKDQJH

/DUH DFFHOHUWD$AFG OHWHDW HG 1ROQHDFFH@HUBWBGOHOHIHSEUWLQJ FRPSDQ\
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQVBHAW <BI\Z KHI®O FRPSDQ\ DV GHILQHG LQ 5XOH E RI WKH

7KH DJJUHIJDWH PDUNHW YDOXH RI WIOH F'R AP RR1 WW R FINHK H\WOW UD\QOA\R @DDVI DSSUR[LPDWHO\ FRPSXWHG E\ <RHUIM 6MRFHN V
RQ -XQH WKH ODVW WUD GCIRYWGDN RH QUK &R PISSOMMWHOBNVNYHFRQG ILVFDO TXDUWHU

1XPEHU RI VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ DV RI WKKDBEBRVH RI EXVLQHVV RQ )HEUXDU\

"2&80(176 ,1&25325%" %<5()(5(1&(
3RUWLRQV RI WKH 3UR[\ 6W BS/QHQRHD@WO HRHW WEH RIRPISIDUH KR O G BUW W@ FRH KRIOBWHEQIQXWR 3BSWU,W, RQ WRUW
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7$%/( 2)&217(176

3$57 ,
,2WHP NXVLQHVV
,WHP $5LVN )DFWRUV
,2WHP %8QUHVROIYHRBPPWDRQWV
,2WHP BURSHUWLHYV
,2WHP /HJDO 3URFHHGLQJV
,2WHP . S5HPRYHG DQG 5HVHUYHG
3$57 ,,

,WHP ODUNHW IRU\V B RPARODGWOHDWWHG 6WRFNKROGHU ODWWHUYV DQG ,VVXHU 3XUFKDVHV RI (TXL
,WHP 6HOHFWHG )LQDQFLDO 'DWD
,WHP ODQDJHFHDWKXVVEROMODWVIG/ RI1 )LODQFLDO &RQGLWLRQ DQG 5HVXOWV RI 2SHUDWLRQV
JLTXLGLWN DOG &DSLWDO 5HVRXUFHV
21l %DODQFBHBRABMPHOWY &RQWUDFWXDO 2EOLJDWLRQV DQG &RQWLQJHQW /LDELOLWLHYV
QULWEFREQWLQJ 3SROLFLHY DQG (VWLPDWHYV
,WHP $4XDQWLWDWLYH DQG AXDROXWDWUNHWLYEWORVXUHV
,WHP JLODOQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
ERXWKMHNOWQHY &R &RQVROLGDWHG %DODQFH 6KHHW
ERXWKMHNWOWOQOHY &R &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH
6RXWKMHNWQHY &R &RQVROLGDWHGTGMWBWWHPHQW RI 6WRFNKROGHUVY
ERXWKMHNOWOQOHY &R &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV
IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
,WHP &KDQJHYV LQ DQG L VERIFRMHPWIFRMERX RWLQJ DQG )LOQDQFLDO 'LVFORVXUH
,WHP $ &RQWUROV DQG 3URFHGXUHV
,ZWHP %2WKHU ., QIRUPDWLRQ

3$57 ..,
,WHP 'LUHFWRUV (I[IHFFEKWWM. YIHOZH &RUSRUDWH *RYHUQDQFH

,WHP ([HEXWLYH &RPSHQVDWLRQ

,WHP 6HEXULW) 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUY DQG 0ODQDJHPHQW DQG 5HODWHG 6)
,WHP &HUWDLQ 5HODWL RIWDKINSD/FIVQ 8 BHOMDAWGHE UHFWRU ,QGHSHQGHQFH

,2WHP BULOBEFREQWLQJ YHHV DQG 6HUYLFHYV

3$57 .9
,WHP ([KLELWY DQG )LODQFLDO 6WDWHPHQW 6FKHGXOHYV

B6LIQDWXUHYV
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3$57 ,
,WHP %XVLQHVYV
&RPSDQ\ 2YHUYLHZ

BRXWIKRLHNOWQHY &R WKH 3&RPSDQ\" RU *6RXWKZHVW’" LV D PDMRU SDVVHQJHU DEZK® L&RP SIKDW
FRPPHQFHG VHUYLFH RQ -XQH ZLWK WKRHHH %RWILGAY ' DDIOLFRDWRIMMURE BS Q) KRG H G ZLV
DLUFUDIW VHUYLQJ FLWLHV LQ VWDWHY WKURXJKRXW WKH 8QLW HWRE6W DR KW ZD\VMEDK\DHN COQIER WE
BRXWK &DUROLQD *UH HERMWDIO I [B1S B O WD) EXQGUIINZHDE IR QLWE H HRRAHV UHFHQW GDWD DYDQOBEDWMDWR
6HSWHPEHU WKH &RP\EW G RPMHW WIKH MIWUFDUULHU LQ WKH 8QLWHG 6WDWHV DV PHDVXUHG E\

7KH &RPSDQ\ SULQFLSDOO\ SURYLGHV SRLQW WRSWR IDEDVD RZ D WKKH RO KXW D @ G [V B RIMHW K H UXWV
DQG (PSOR\HHV DQG DOVR VYDIFEIOQ MWMD\WHR SUKRHY RERSDMMIPDUNHWY ZLWK |UHKXHKQR\P SEERYG\G LWR 8 R L
GLVFXVVHG LQ PRUH GHWDLO EHORZ XQGHU 3&RPSDQ\ 2SHUDWLRQV 2 5RXWH 6WUXFWXUH ~

YRU WKARQVHFXWWKH ®RPSDQ\ ZDV SURILWDEOH HDUQLQJ PLOOLRQ
SRSRBHGXLVLWILERD QI

2Q BHSWHPEHU WKH &RP $BQ\DH Q WHIRIHGWL © WY D GPLEDEIT MLAWAKIFR® RRROGQ JJ W D,Q@F &SRYIQJ
WUDQVDFWLRQ LV VXENMHWDQ) WR RAMKRSSHRYDOHRAHLSW Rl '"HSDUWPHQW RI -XVWLFH 3'2-° DQG FHU
FRQGLWLRQVHUI IWWKFHRPBOHWHG HDBK BHY\FWDBRREQQMREFNUELRIO EH FRQYHUWHG LQWR WKH ULJKW V

LQ FDVK ZLWKRXWXPEMHURIVWMKDUHY Rl 6RXWKZHVW FRPPRQ VWRFN DQG XQGHU VRPH FLUFXPV
EDVHG RQ WHKHVKORSDOULFH SKLR WD B/MRXVAOWRPH@W PHFKDQLVP ZLOO SURYLGH DW OHDVW VLQKDD®:
SULRU WR FORV5QWDIHBPRPPROHVRVRFN 6HH 1RWH WR WKH &RQVROLGDWHG )L QDG EW B & HHW D WHHPHIR)
WKH H[FKDQJH UDWLR DGMXVWPHQW PHFKDQLVP

$LWDQ ZLOO KROG D VSHFLDO PHHWLQJ RI LWV VWRFIKER ®GHHMPHRIW B VDRINRIEH RHEGWS U'R DFE\EILIR Y
FOHDUDQFHYVY DUH REWDLQHG WKH &RPSDQ\ DQWLFLSDWHYV FORYY QGILRF XWMH & UDQW R A W LERGENOA@ BR
$QDO\VLV Rl )LOQDQFLDO &RQGLWLRQ DQG 5HVXOWV Rl 2SHUDWLRQV ~ WKH DFTXLVLWLRQ ZRXOG DO
WKHUHE\ SURWHGHA DURHEIK RSSRUWXQLW\ QRW RWKHUZLVH DYDLODEOH WR WKH &RPSDOQ\

,QGXVWU\

7KH DLUOLQH LQGXVWU\ LV D YRODWLOH LOBRKYWRWREG WK VW HIFGW\W EANEIDWHIEADOVE R QBLOTOM IDQ M b
WHFKQRORJ\ LQWHQVLYH KHDYLO\ UHJXODWHG KHDYLO\ WD[HG DQG H[WUHPHO\ FRPSHWLWLYH ,V
DQG QDWXUDO GLVDVWHUV ,Q UHFHQW \HD UV | BAFKAHH GO\ XK/IW K\ DK/ ERIGI WIEDUHWI XD B U DR HOH J, DWOLG G
ZDV VLJQLILFDQWO\ FKDOOHQJHG E\IDFXRWO & AL GIH FQ R B KRVWHFQHIZL K EPOI@WE JKMWHQLQJ RI FRUSRUDWH
UHGXFWLRQ LQ EXVLQHVV WUDYHO GHPDQG DQG D7®&H¥ IDHDARH AKGWKRI 5 HSUHFAHGWW D HHLR| GX O PKED\E HRE)
DLUOLQH LQGXVWU\ JHQHUDOO\ UHVSRQGHG WR WKHVH FKDOOHQJHSOBN KRG XFW® 5 BDE DHFERQ RO XP &
PRGHUDWH UHFRYHU\
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GXULQJ L WEON BARQRPY FRQVXPHU EHKDYLRU SDWWHUQV UHPDLQHG XQFHUWDLQ LL IXHO S
JHQHUDOO\ FRQWLQXHG WR7KHH URVXO WD D FA-MD QUHV WOUDK@QWFKHGXOHY DORQJ ZLWK LPSURYLQJ C
ORDG IDFWRUV SHUFHQWDJH RI VHDWYV ILOOHG E\ IDUH SD\LQJ SDVVHQJHUYV

&RPSDQ\ 2SHUDWLRQV
5RXWH 6WUXFWXUH

7KH &RPSDQ\ SULQFLSDOO\ SURYLGHV SRLQW WR SRLQW VHUYLFH UDWKHU WKDQ WKH *KXE DQ
DLUOLIKHVKXE DQG VSRNH VIVWHP FRQF RS WWDWIHR/QFRIVW R IOD O LMH® IQXHPEHU Rl FHQWUDO KXE FLW
SURYLGLQJ RQH VWRS RU FRQQHRWIMYX M HUA LCF K XWEK WK X KKDY KX ZHDWKHU RU D VHFXULW\ SUREOH
FRQFHQWUDWLQJ RSHUDWLRQV WKURXJK RQHVRSRRRWHWR GWUQW WROWM I YW ISRAVDXWH W& B RRP 5O |
VHUYLFH DQG WKHUHIRUH EHWWHU HQDEOHV WE$IS&RPISHIW MR F ROHUFRDAK FRIVMRVAKHD® 8l YERIY@ROQWUIN.
&RPSDQDIYHUDJH DLUFUDIW WULS VWDJH OHQJWK LQ ZDV PLGHIS'S ZR MR D/QHDY H U SH H FRBQAR R\ R
IOHZ QRQ VWRS GXULQJ V DDQGDWHK H BRPSDIQAIWULS VWDJIH OHQJIJWK LQ ZDV PLOKW ZL WG HFQ |
SHUFHQWDJH RI QRQ VWRS &XVWR P N UYHWZIRUHN \R 'S RLLQYE DKM RFQ HH) BBRSBQ\$XEOLVKLQJ PRUH LWLQ
DQG ZKLFK DV D UHVXOW FRQWUTENVERE SVEHIPBRRY KRG WRMIGDWERR®UY GLVFXVVHG LQ PRUH GHWDL
1HWZRUN 2SWLPL]DWLRQ 5HYHQXH ODQDJHPHQW ~

7KH &RPSBRIEQW WR SRLQW VHUYLFH DOVR HQDEOHV LW WR SURYLGH LWV PDIBINHQY IZLHAT K HQMT
DUH 'DOODV /RYH )LHOG VR HMXDWRRX ORGEEY RIS VD \8 K R HZGIHNGR V DR XSMEWO HF V, QDVMHI QW LRQDO WR 21
7KH &RPSDQ\ FRPSOHPHQWY WKHVH KLJK IUHTXHQF\ VKRUW KDXO URXV$IQV QMWK DRE .1 SWKOBL O0GRE) 7T
DQG 6DQ 'LHJR D@\ R4D B AHPRIWWY WKH &RPSDQ\ VHUYHG QRQ VWRS FLW\ SDLUV

&RVW 6WUXFWXUH

$ NH\ FRPSRQHQW RM BAKH. Q@ RFSDQNYDWHJI\ LV LWV ORZ FRVW VWUXFW KUMR Z &G BBV W H3GH VR U QHED
&RPSDQ\ KDV ORZHU XQLW FRVWYV RQ 7XWHH&PR S DO K DRR P W/ VANV R DX A W X UFHD W M LAHXUOYHIQROO\DIQ FF . OXKLS/R EWIH
LWV RSHUDWILRIQ@MNO ORIHOQW WR SRLQW URXWH VWU X W X USHR PIBEREXIIW M W JXON KU BGKIEQWIOMHH O P S BURD HWM \
VLPSOLI\ VFKHGXOLQJ PDLQWHQDQFH |OLKHK Vi REHBEWQWQVR SRGE QMU D RY MWH \DIF WX FWWUHVL QFOXGH
DLUSRUWY VXFK DV 'DOODV /RXH PDBHR 6%®REMIARCQH RBEWR\Q ,QWHUQDW LR QDN 0% QIGE BOK -ROUHF KR H
YW /DXGHUGDOH +ROO\ZRRG D Q& HR @ JFR/Q@DHEL HVQOL.G\ DORISIRW MG DLUSRUWYV D KXEANDS UBSRO®AVO H ¥ Y FA
&RPSDQ\ WR DFKLHYH KLJK DVVHW XWLOL]DWLRQ EHFDXVH DLUFUDIW FDDKEM V@ KMGXQ@ WG GUXE IR Y QLK
JDWH IDFLOLWLHY WKDW ZRXOG RWKHUZLVH EH UHTXLUHG DQG DOORZV IRU KLJK (PSOR\HH SURGXF
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,PSDFW RI )XHO &RVWYV

JRU WKH VL[WK FRQWOFXYEYRLOHB|SHQVH UW SIBEHMH QW HXH WRMABRBRIWB EQH EHORZ V KRZYHW RBIH& RRY
DQG RLO RYHU WKH SDVW VL[ \HDUV DQG GXULQJ HDFK TXDUWHU RI

$YHUDJH
&RV W SHRH QW
&RVW 3HU 2SHUDW
<HDU OLOOLRQV *DOORQ ([SHQVH

JLUVW 4XDUWHU
6HFRQG 4XDUWHU
7TKLUG 4XDUWHU
JRXUWK 4XDUWHU

7KH &RPSDQ\ KDV KLVWRULFDOO\ HQWHUHG LQWR IXHO GHEHYDWY\WSHWEREW &DBWD X\FRV R D /Bl W LU
VKRUW DPRXQW RI WLPH WKH &RPSDQ\ PXVW DOVR FRQWLQXDOO\ PRQLWRU DQG)RG MXVMS OWV GXHC
3VSRW’ SULFHV IRU FUXGH RLO SHDNHG DW D KLJK RI RYHU SHU EDUUHO DQG KLW D ORKELSUQHRB
&RPSDQEHFLVLRQ LQ ODWH DQG HDUO\ WR VLIQLILFDQWO\ UHGX$W DWW \DHWNI R O KHGH HD B W
HIHFWLYHO\ ORFNHG LQ VRPH KHGJLQJ UHODWHG ORVVHV IRU WKURXJIK 6LQFH HDUO\ W
HFRQRPLFDOO\ OD\HU EDFN LQ VRPH SURWHEQ PROQ N8 WK H LIFUINQ WX R O OF R WYL IRFQWMQXKG WR EH YF
D ORZ RI SHU EDUUHO WR/PHUHIKRBH WEHUWRBDEIDEOFRQWLQXHY WR DFWLYHO\ PDQDJH LWV IXH®/I
PLWLJDWH WKH LPSDFW RI VULJIQULUEAD QWKLQFHUMDMMWDL® HQHDQ REMH F WK M H RIRSPIMGDJ K HEH U QY DDF W
GLVFXVVHG LQ PRUH GHWDLO EHORZ XQGWEXA\IARDPDBIBR BV )L OD@L.IHP B WG LWLRQ DQG 5HVXOWYV |
JLQDQFLDO 6WDWHPHQWYV

2SHUDWLQJ 6WUDWHJLHY DQG ,QLWLDWLYHV

$V GLVFXVVHG DERYHJIRQGH W OV X V WK SIH&PREIIRDY UHIOHFWHG WKH LPSDFW GXULQJ DQG
VLIQLILFDQW HFRQRPLF UHFHVVLRQ ZKLFK KDG VHYHUHO\ GHSUHVVHG WKH GHPDQG IRU DLU WUDY
ORQJ WHUP LQLWLDWLYHYV GHVLJQHG WR LQFUHDVH XQLW UHYHQXHV LPSURYH WKH &XVWRPHU H[S
HQYLURQPHQW WKH &RPSDQ\ FR QWKL %R 8 SWIRRIRIFXYVRQH\E KMR D Q UWIPBWRYHPHQW LQ LWV RSHUDWLQ
IXHO SULFHV FRPSDUHG WR
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IHWZRUN 2SWLPL]DWLRQ 5HYHQXH ODQDJHPHQW

"XULQJ WKH &RPSDQ\ FROWLQXHG WR DSSURDFK URXWH RAKSDON R R REMIOHRXHIKXWROSMLIRRQ. [®XULLR
SURILWDELOLW\ DQDO\VLYV WRRO KDV SURYLGHG WKH &RPSDQ\ ZLWKLYLKDELIOQ /E QDG RV IS RIR WDEQ X
WULPPLQJ XQSURILWDEOH DQG OHVV SRSXODU IOLJKWV LQ FHUWDLQ PDUNHWVY DQG WKHQ UHDOORH
HQDEOHG WKH &RPSDQ\ WR PDQDJH FDSDFLW\ WKURXJK PRUH VHDVRQDO I10\LQJ LQ VSHFLILF PDUN}

QHWZRUN RSWLPL]DWLRQ DOORZHG RKHIQ&RR 3 FQWWRVU ID@ESDRE ADSDTRHWFLHY LQ NHY FLWLHV ¢
RYHU 7KHIRUWV FRQWULEXWHG WR UHFRUG DQ@XBIO&RBSDRR FROMLQREE WHEWRDOXBWH RSSRUWXQ
WHFKQRORJ\

$JIJUHVVLYH BURPRWLFQ R YK @RPEBOQQ \ (HW HRMWQWW RRQLIURP LWV &RPSHWLWRUYV
'XULQJ WKH &RPSDQ\ FRQWLQXHG WR EHQHILW | URPH @QWIGCD V1IRMH VIVR F HOX VP BR RSHW LWR/UYR L (

7KH &RPSDQUH 6WUIXFHWE&RASDQ\ HPSOR\V D UHODWLYHO\ V LXXSOHY WDWLH W G X K\Y B U PIL WHHIBW XL IHQIX
ORZHU IDUHV DYDLODE G KHR QRP SIHYWHELXNE@/GIEVEDVHY LQNEAQDEXBY PEOM R FFEDOVGH 3% X HY'H ¥V WK O/HKFW
PDNLQJ LW HDVLHU IRU &XVWRPHUV WR FKRRVH WKH IDUH WKH\ SUHIHU

$ :DQQDS$ZBW IDUHV DUH JHQHUDOO\ WKH ORZHVW IDUHV D Q@& H\UBUWXE ®WE W RVR DHI X D G BIE G
WUDYHO R BREIMKIEZW VW

¥ 3$Q\WLPH” IDUHV DUH UHIXQGDEOH DQG FKDQJHDEOH DQG BDUVMIOCYMHRVEH DSSOLHG WRZDUG |I.

$  2%XVLQHVV 6HOHFW’  IDUHV DUH UHIXQGDEOH DQG FKDQJHDBOWORQGE \P D% ¥WL Q 8 §® La-H30 WRE D
SHUNV VXFK DV SULRULW\ ERDUGLQJ ERQXV IUHTXHQW IO\HU FUHGLW SULRULW\ VHFXULW)
GULQNLQJ DJH

$JJUHVVLYH 0DUNHWIK®JI &ROPPSTDQ\M DV WKH RQO\ PDMRU 8 6 DLUOLQH WKDW GRHV QRW LPSRVH D
LWV 3%DJV )PDYMHMLQI FDPSDLJQ WKH &RPSDQ\ FRQWL QXHE MWD DIVIHRY 1LY RIPHL BUR BRRSHEM OUNR 8 B
WR BKDRU ILUVW DQG VHFRQG FKHFNHG BDUWODWHBLRDRNAMG E) WXMHSORPSDRDY BLUNHY DDLU DE
VLIJQLILFDQW LQFUHDVH LQ UHYHQXHV

7KH &RPSDQ\ LV DOVR WKH RQO\ PDMRU 8 6 DLUOWORK V& DWW LRIKD\WL JKRAN SLORTERRNY 1, ROP SEDEA BLUD W LBRXG
FDPSDLJQ WR SURPRMWMH W VDS\WRIROVI RRIEHLAVD/PESRPR S @ VKLWIROUMIKWY WKH LPSRUWDQFH WR WKH &RPSI
XQGHUVWDQGY SODQV FDQ FKD QR H IFK® QWHEBIUHHD R4 W RR W LY B B/OBKED LI ®LIUIDUH WKHIBEEVIWRRBQJAHLI
DOQ\VIGIUHQFH LQ DLUIDUH

$OVR XQOLNH PRVW RI LWV FRPSHWLWRUV WKH &RPSDQ\ GRHV QRW UPYR VI DENL WWRIEDWDL GHH ¥
UHVHUYDWLRQV 'XULQJ WKH &RPSDQ\ DOVR FKDQJHG LWV VWUROOHU FDU VHDW SRQIH\LMRDGE
WKH WZR IUHH FKHFNHG EDJV
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(QKDQFHPHQWY WR 6RXWKZHVW FRP

,Q WKH &RPSDQ\ FRPSOHWHG D FRPSUHKHQVLYH UHEXLOG RI LWV VRXWKZHVW FRP ZHEVLW|
EHWWHU ERRNLQJ UDWHV DQG7KASURWHAQXKDREAPGIQIWIN UHFGIQXHVYPSURYHG QDYLIJDWLRQ FDSDELOL
$Q\ SDUW RI D WULS FDQ QRZ EH SODQQHG GLUHFWO\ IURP WK MV KKRRPR-H SIDLIHS FOUQVEHIMNKGY ST Y LDGYHA/ RVAOIRT
ZHEVLWH FDQ DOVR UWPHP\EWM W BF&OWRRBUFKHY WR PDNH LW HDVLHU IRU WKH &XVWRPHU WR VKRE
DOORZV D FXVWRPHKRWR GXDQKDNWIHUDDROO DW RQFH &XVWRPHUV FDQ @RHA RBERLERRDNOMRD K B REGIOIRL
EHWZHHQ WKH &RPSDQ\ DQG RWKHU DLU FDUULHUV DV ZHOO DV WKH IDFW WKDW VRXWKZHVW FRP

'XULQJ VRXWKZHVW FRP DFFRXQWHG IRU DSIRURIL@BWHRRNLHVFH® \V G LIWOLGR @ R KRAUK WHK\WHWA H
SHUFHQW RI WK3D¥RPADAUIUHYHQXHYV FDPH WKURXJK L%%,ZH®KIHVAR EQWFQ@UHGVL\Q WU B Y H Q XUHH/V HARYD 8\

,QFUHIDVMWHIGIWLQJ RIUMDXWIOHIWY 7
7KH &RPSIHQAVRYHYHUDO SURGXFWV WKDW KDYH EHHQ GHVLJQHG WR DWWUDFW DGGLWLRQDO EX

%XVLQHVYV6EDWHFXWVHG DERVYH %W KHOERPASOMWOHFW  SURGXFW LQFOXGHY SHUNV VXFK DV SULR
DFFHVV LQ VHOHFW DLUSRUWY DQ@ KR & FRFBGHYP HQKADWU b DGHKPOW BSHRHUDPHFRQWULEXWHG DSSUI
XS IURP PLOOLRQ LQ UHYHQXHV GXULQJ

3)O\ %\3ULRULW\KMHD@RPSDQ\ KDV LQWURGXFHG )O\ %\ 3ULRULW\ /DQH DFFHVV$IRWY WWWBPEHWD
LWV DLUSRUWV )O\ %\ 3ULRULW\ ODQHY DUH SULRULW\ DFFAKNM ODQHV DB BRW HGX DMQ ML N6 H\® HFRA
/LVW OHPEHUV GLUHFW DFFHVV WR WKH IURQW RI WKH OLQH DW WKH WLFNHW FRXQWHU DQG RU Vv

(QKDQFHG 5DGYBHIHHDW ROUWHRR3GLVFXVVHG IXUWKHU EHORZ XQGHU 35DSLG 5HZDUGV )UHTXH(
HQKDQFHPHQWY WR LWV IUHTXHQW IO\HU SUWRPERDMW \DIRDIO ZEXOWONRHPWMWWHWU UHZDUG WKH &RPSDQ\T

6:$%5=6:$%,= LV WKHW.RRSDQNVY WUDYHO UHKYH & DIDWRZY EXE ISPHWYV 6V UD Y H O ALUFN MVRIIS DM@ RBF
6 RXW KSAHNOW QHM IFQE QVWROMIREWDLQ WKHLU ORZHVW IDUHV DQG PD[LPXP IUHTXHQW IO\HU FUHGLW

,Q DGGLWLRQ DV GLVFXVVHG EHORZ XQWKHN &RP SOD QKW D Q VEHURO W RQRQIMMHEMLN.) W ¥R Q 8 H AWALWL K
$QFLOODU\ 6HUYLFHV DQG )HHV

"XULQJ WKH &RPSDQ\ H[SHULHQFHG UHYHQXH EH Q Hil{ WIVQ UWR P XIPW \D DVGIEBUNOR R @ 9.GHCR\ K H RIU@ B ZE
:HOFRPH RQ 6RXWEBDORGWFWY (DUO\%LUG &KHFN LQ DOORZV &XVWRPHUV WR REWDL G DLQ/ W D&XOAWERD
DGGLQJ DQ DGGLWLRQDO WR WKH SULFH RI D RQH ZD\ IDUH SULRULW\ ERDUGLQJ SULYLOHJH¥ D
/LVW IUHTXHQW IO\HU = VHH 35DSLG 5HZDUIGH § B A BRBORIHOLNG LU 30 RED P& XBMORRZHUV WR EULQJ VPDO
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DQG GRJV LQWR WKH DLUFUDIW FDELQ IRU D RQH ZD\ IDUH JXURQJ&XVWWRRHUM RKR QX LDDOYMRO LD D
WR RQH zD\ WR DGGUHVV WKH FRVWY WR WKH &RPSDQ\ UHODWHG WR WKH DG PLH &R B'® WQ WU HZYRH
IURP (DUO\%LUG: & KHGE KQDBEFRPSDQLHGJIMVQRHUWHIDYLLIFRHY BPKDUQFUHDVH RI PLOOLRQ IURP

7KH &RPSDQ\ DOVR H[SHFWV WR EHQHILW IURP QHZ DQFLOODU\ UHYH@ANH RBR DQ & QLIPVE IUHRW I G b
IUHTXHQW IO\HU SURJUDP ZKLFK LV GLVFXVVHG LQ GHWDLO EHORZ XQGHU 35DSLG 5HZDUGV )UHTX}t

,QWHUQDWLRQDO &RQQHFW

"XULQJ WKH &RPSDQ\ FRQWLQXHG LWV ZRUN WRZDUGV LPSOHPHQWLQ$QW WRNXXDWK R GIR® PO
DJUHHP HQNW Wi W UVRRRIQHFWLQJ VHUYLFH EHWZHHQ WKH 8QLWHG 6WDWHV DQG &DQDGD LQ 1RYHP
ERRN LQWHUQDWLRQDO I8RARWIW B F REFQEE WM ULV 6RXWKZHVW &XVWRPHUV FDQ IRROPN M/UDHY[H
GHVWLQDWLRQV &DQFXJR OXEFG D) MERQ® IAORDEMHEE Y VHUYLFH FR @Q BIF &N VW, QUSA-NIEFDIRN RIDNO D Q G
$LUSRUW DQG 6DQ $RWSIR,DW BQGDRKILRIHION O\ FUHDWHY XS WR  DGGLWLRQD@WBUDOW LRQ RO FRQIG
VHSDUDWH WUDQVDFWLRQVUHRBUYYDIMLKR § K/HDFRARENS IMICH B © B VALLRXK WAK W MZ R VAVWHPV WRIJHWKHU SUI
ERRNLQJ H[SHULHQFH RQH ORZ IDUH DOORZV IRU WIOWX KW WAKIHEIXRHUXJIDJH DQG EOHQGV WKH L

,QIOLIJKW ,QWHUQHW &RQQHFWLYLW\

Ne) WKH &RPSDQ\ HQWHUHG LQWR DQ HTXLSPHQW SXUFKDVH FRQW UJPLARUZIOW K R K FURRV BB @
VHUYLFH XVHG E\ VHY NUDRP R HIWKRIRIBDO X DQYIL)L FROQQHFWLYLW\ ZDV DYDLODEOH RQ PRUH WKDQ I
LOQVWDOODWLRQV WR FRQWLQXH IR @ RMBIIQMPDQIHRHQW ZLWKHHRZ HQDEOHV WKH &RPSDQ\ WR FRG
EHHQ VHW DW DQ LQWURGXFWRU\ IODW UDWH RI SHU IOLJKW IRU DQ\ GHYLFH RU IOLJKW OHQJW

BURDFWLYH &XVWRPHU &RPPXQLFDWLRQV

'XULQJ WKH &RPSDQ\ HQKDQEK®W RPN HBGSDEWN B RWQ B VOR V VMK G.R PPHER2O\FDISDELRHRMK ZDV RUL!
ODXQFEMIXVE HQDEOHV LW WR L SURDFWLYHO\ GHOLYHU FXVWRPL]HG DXWRPDWHG WHOHSKR
GLVUXSWLRQ WR WKHLU IOLJKW VXFK DV D FDQFHOODWLRQ JDWH FKDQJH RU IOLJKW GHOD\ DQG
IOLJKWV ,0Q IRU &XVWRPHUV ZKR ERRN WKHLU WUDYHO RQ VRXWKZHVW FRP WKH &RPSDQ@KEHQI

606 VWUDWHI\ LV GHVLIQHG WR LQFUHDVH SURDFWLYH 3DVVHQJHU RXWUHDFK UHGXFH LQERXQG F
LQIRUPDWLRQ WR &XVWRPHUV XVLQJ WKHLU SUHIHUUHG PHWKRG LI DSSOLFDEOH WKH &RPSDQ\ DC

2QJRLQJ 5HYHQXH ,QLWLDWLYHYV

,Q WKH &RPSDQ\ DQQRXQFHG LWV SODQV WR LPSOHPHQW D QHZ UHVHUYDWLRQV V\VWHP WF
&RPSDQREZQ DLUFUDIW ,Q DGGLWLRQ WKH
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&RPSDQ\ DQQRXQFHG WKDW LW ZLOO EH LQWURGXFLQJ WKH %RHLQJ WR LWV IOHHW LQ ZK
HIWHQGHG URXWHV RYHU ZDWHU LL PRUH HFRQRPLFDOO\INRUNQFRDSDFLW\ FRQVWUDLQHG DLUSR!

&RVW &RQWUROV

"XULQJ WKH &RPSDQRERVQYWN R X RQWWVYMHFRVWY DQG SUHVHUYH KMW & FORRYD R \KW D O 8 BQ WYV H C
QHWZRUN RSWLPL]DWLRQ GLVFXVVHG DERYH DV ZHOO DV WKURXJK RWKHU FRVW UHGXFWLRQ DQG

¥ ,QVWDOODWLRQ RI EOHQGHG ZLQJOHWVLEZKH®R\UH®X AW @ WIDDLIWFDRIGWLQFUHDVH IXHO HI

t (QJLQH ZDVKHV ZKLFK FRQVHUYH IXHO

¥ 8VH RI HOHFWULF JURXQG SRZHU IRU DLUFUDIW DLU DQG SRZHU DW WKH JDWH

t 'HSOR\PHQW RI DXWR WKURWWOH DQG YHUWLFDO QDYLJDWLRQ WR PDLQWDLQ RSWLPXP FU>
¥ &RQWLQXHG FRQWURO RI FDSLWDO VSHQGLQJ ZKLFK ZDV UHGXFHG WR XQGHU PLOOLRQ

,Q DGGLWLRQ GXULQJ WKH &RPSDQ\ WRRN VLJQLILFDQW VWHSYV WRZNURGQH5RIT WIKUHH R UIMYH U
$YLDWGROQLVWUSSWLROPYDWHJI\ WR P RGH DO J&RWWH B0 6\WVWHP E\ DGGUHVVLQJ OLPLWDWLRQVLEQHQ
RI DLUVSDFRIPBUG@HY WKH FDSDELOLWLHY RI DGYDQFHG DLUFUDIW DYLRQLFV *36 *OREDO 3RVLWLR!(
DQG QHZ IOLJKW SURFHGXUHV WR L HQDEOH DLUFUDIW WR FDUU\ QDYLJDWLRQ FDSDELOLWLHYV UD
PRUH GLUHFW DSSURDFK BLOFWHK QW ROS URG XSHHWVRRUHOM | DQG OLQG FHREXMHU ¥ B UEHR G RHERHIOR YRHE YIDOHEH
DSSURDFK SURFHGXUHV GXULQJ WKH | MUMN JXQUWHUW QHDBFAP SO H\®HGRW 3 L QS URFHBEHW V L Q DUH
DLUSRUWY RQ -DQXBMKH ILUVWDEMHN RWER® R¥FHHQWSKRKBRODFAKHY ZHUH VDIHO\ H[HFXWHG

5DSLG 5HZDUGYV )UHTXHQW )O\HU 3URJUDP

&XUUHQW 3R &BRP SIHQ\WRD IUHTXHQW IO\HU SURJUDP 5DSLG 5HZDUGVY ZKLFK FXUUHQWO\ DOOF
IORZQ 5DSLG 5HZDUGYV OHPEHUV FXUUHQWO\ FDQ HDUQ D FUHGLW IRUTHBFKRQ@ D IDR WXUSHQWRAQ R
VHUYLFHV Rl QRQ DLUOLQH 23UHIHUUHG 3DUWQHUV ~ ZKLFK LQFOXGH IRU H[DPSOH FDU U HQ WO DQMB
5DSLG 5HIZNDGA JQD WX WEH WPXMVHG IXUWKHU EHORZ XQGH W K & RBRIRIQ\D 8 O DI MR FKDXQFK D QHZ 5l

7KH &RPBIDFX\WUHQW 5DSLG 5HZDUG VIHUNT WHQWHBIHW\ S B R RJ XRDUBDGNVH O VADHY BW O ©36¢ B HEY DHIGG PR G
&RPSDQLRQ 3DVV 5DSLG 5HZDUGY OHPEHUV DOVR KDYH WKH RSSRUWXQLW\ WR EHFRPH 3% /LVW™ &X

6WD Q&DW®WV 5DSLG 5HZDUGY OHPEHUV ZKR DFFXPXODWH FUHGLWYV ZLWKL QZDBRBQIMH MXVHILYUH
6WDQ$ZDW&Y DUH YDOLG IRU RQH IUHH URXQGWULSLWELDE\ GHMIGNGDW BRYD DY O LIRDE O i R@QWEKRVX
WR VHDW UHVWULFWLRQV

JHHG®MP®Y 5DSLG 5HZDUGY OHPEHUV ZKR KDL BGHDRDHER @ZRWEW EEBREBD UGH HKRFK LV IUHH
H[FHSW IRU D OLPLWHG QXPEHU RI 3% ODFN R%X\0 UGDMWIHYWHDWIRXIQGS IRDM R B RRW K \GHE DRI 3 UMHKNAG® BY\K H
H[SLUDWLRQRGDMWH FRHH PRQWKV IURBZWHKEVGDWH AMRIQHY BWW RGDDQ@G DUH VXEMHFW WR VHDW L
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&RPSDQLRQ SDYVEWHZDUGY OHPEHUV ZKR HDUQ FUHGLWYV ZLWKLQ D FRQVHFXWLYH PR(
IRU XQOLPLWHG IUHH URXQGWULS WUDYH®LWR LDYHVGIHRWWRL GHW L RQDIWHA GRP S B (RLQR @ RRXIWINKESHD \F\X €
5HZDUGV OHPEHU DQG GHVLJQDWHG FRPSDQLRQ PXVW WUDYHO WRJHWKHU RQ WKH VDPH IOLJK)\
UHVWULFWLRQV RU EODFNRXW GDWHYV

SBULRUL®LQURDUWL YEDHIGHBHZDUGY OHPEHUV ZKR IO\ DW OHDVW TXDOLI\LQJ RQH ZD\ IOLJKW
IRU DQ HOWHQHWKBYH &XVWRPHUV SXUFKDVH WUDYHO DW OHDVW KRXUV SULRU WR IDLQR® W
ERDUGLQJ SDVV &XVWRPHUV RQ WKLV 3$ /LVW" DUH DXWRPDWKHDB GXKNKNHFNHGY LBQO MU JW K@ LDUF |
FKHFN LQ DQG VHFXULW\ ODQHV ZKHUH DYDLODEOH

7KH &RPSDRXYWRPHUYV UHGHHPHG DSSUR[LPDWHO\ $ZPUGQYLRQLQJIJPLOOLRQDQ QMK H DEPHRKGHR @& L Y
$ZDUG XVDJH DV D SHUFHQWDJH Rl WRWDO &RPSDQ\ UHYHQXH SDVVHQJHU PLOHV TBRZ@XPEWU RS HX
$ZDUGV DQG SDYZDUDGWRKWVYB@®GLQJ DW 'HFHPEHU ZDV DSSUR[LPDWHO\ PLOGBZRQ GRH ZK
QXPEHU RI IX$ZOUB D UXNHG S D §ZDLDEVW R KWV YIB@GLQJ DW 'HFHPEHU ZDV DSSUR[LPDWHO\ PL
HDUSADA GV +RBMWHWR WKH H[SHFWHG H[SLUDWLRQ R$ZD BRYWLR\Y B O 6 UR{ GW WHPPDINLEZ B ¥ 8 (B QDR ME
D@DDUGY ZLOO EH UHGHHPHG IRU IXWXUH WUDYHO 6LQFH WKH LQFHSWLRQ$RDEDBYLIGDYHZB|BAVHG Z
7KH QXPEHU RI &RPSDQLRQ 3DVVHV RXWVWDQGLQJ DW 'HFHPEHU DIXGE &R FZODQD SSURH@WWH B
DYHUDJH RI WKUHH WR IRXU WULSV ZLOO EH UHGHHPHG SHU RXWVWDQGLQJ &RPSDQLRQ 3DVV

7KH &RPSDQ\ FXUUHQWO\ DFFRXQWV IRU LWV 5DSLG 5HZDUGY SURJUDP REOLJDWLRQV E\ UHFRU
&RPSDQ\ H[SHFWS$Z IMRGW YOUXG LEYKBH BWWPRABWHG LQFUHPHQWDO FRVW RI WKHVH OLDELOLWLHV LQFO
FRVWY EXW GRHV QRW LQFOXGH DQ\ FRQWULEXWLRQ WR RYHUKHDG RU SURILW 5HYHQXH IURP WK
UHFRJQL]HG ZKHQ WK HSZIDUAGL P B WOIRIZIQH IR W WE HWHRUHH @ L\ E LID[ISW BHR XY GX\HHTWQIBE HEXW QRW XVHG DW 'H
LQFOXGLQJ WKRVH VROG WR EXVLQHVV SDUWQHUV ZDV PLOOLRQ DQG PLOOLRQ UHVSHFWLY

1HZ 3URJUIOH &RPSDQ\ KDV DQQRXQFHG IWKRPMO RQ MPYFK D QHZ 5DSLG 5HZDUGY IUHTXHQW IO\H!
PHPEHUVY ZLOO HDUQ SRLQWYVY IRU HYHU\ GROODU V/XHQDWP RYQWHPIGSRIL 8 WH/GH IVWQIRRE® Z0 0IDK WHVED?H Q
KLIJKHU IDUH S%XTXPWVY 6HOHFW HDUQLQJ PRUH SRDQ QN$EBH\D Q DOFRKZ HUW HD B DSAVRGIXFAQVEH DVVRFLD
DQG SRLQWYV IRU IOLJKWV ZLOO EH FDOFXODWHG E\ PXOWALSNHZ Q\VHW MHK HD D HRIRUWWRKIHSIFOLQ WW B H WKL
EDVHG RQ WKH IDUH D QKRIDHUXODBAMNWYWKH FKDUH@W SURJUDP XQGHU WKH QHZ SURJUDP L PHPEH
HYHU\ BQ\HYHU\ IOLJKW DQG ZLWK QR EODFNRXW GDWHV DQG LL SRLQWV ZLOO QRW H[SLUH VR C
SHULRG ,Q DGGLWLRQ XQGHU WKH QHZ SURJUDP UHZDOW G V¥FR)>ODNQURMD EKHIVXHV R A DWDEROWK WN VKR C
ZKHQ WR XVH WKHLU SRLQWV WR *$KUBK QR VSV | IV IUIKWVX O VR QWKH @RIZWSKIRHWWP SURYLGHV LWV PHPEHL
UHGHHPLQJ WKHLU UHZDUGY )RU H[DPSOH PHPEHUV FDQ BHDUQWRQB SRPGWYLRQ GRW OBNMWHWH W\
OHPEHUV DOVR ZLOO KDYH PRUH IOH[LELOLW\ LQ UHGHHPLQJ SRLQWV VXFK DV WKH
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RSSRUWXQLW\ WR ERRN LQ DGYDQFH WR WDNH DGYDQWDJH RI D ORZHU IDUH LQFOXGLQJ D IDUH VI
PLQXWH LI VHDWY DUH VWLOO DYDLODEOH IRU VDOH 5DSLG 5HZDUGYV PHPEHUYV ZLOO DOVR EH DEOI
5HZDUGV &UHGLW &DUGPHPEHUV ZLOO EH DEOH WR UHGHHR WKHIRVS R XE W \D VRIUQ MWHHRIRM W\WK @ D OWIKOD
FDUGY HYHQW WLFNHWYV DQG PRUH ,Q DGGLWLRQ WR HDUQLQJ SRLQWYV IRU UHYHQXH IOLJKWV 5LC

7KH QHZ IUHTXHQW I0\HU SUR JWUDP/ WOD/RGI RRWSDE VRIQXDFBGRIUDPY IRU WKH PRVW DFWLYH F
3UHIHUUHG/L WWBWRGEW 3UHIHUUHG OHPEHUV ZLOO HQMR\ EHQHILWY VXFK DV SULRULW\ FKHFNLQ DQ¢
SULRWDIOM DQ HDUQLQJV ERQXV RQ HGLIL\EW HD Q € $ HQ XU BULH KW W HE / L RQY BOGILMURQG OHPEHUV: Z)D@!
HTXLSSHG IOLJKWV

7KH QHZ SURJUDP KDV EHHQ GHVLJQHG WR GULYH PRUH UHYHQXH E\ L EULQJLQJ LQ QHZ &XVW
&RPSDQSPSLG 5HZDUGYV KRWHIOLWRRQW® ODRBUUHWDLO SDUWQHUVKLSYV

ODQDJHPHQW ,QIRUPDWLRQ 6\VWHPV

7KH &RPSDQ\ KDV FRQWLQXHG LWV FRPPLWPHQW WR WHFKQRORJ\ LPSURYHPHQWYV WR VXSSRUW
LOQWHJUDWLRQ(RWHB WHILE$35HVRXUFH 30DQQLQJ DSS VLFDQH RO FREREKHUY SMDB B G HW DHF RRRCEW P\ H F
PDQDJHPHQW DQG ILTHE BREMWUNVRMHEEY GHVLJQHGNMR ELRBIURHY VEKIHR BIRVPEIDWVD B\ LPSOHPHQWLBQF
FRQVLVWHB®B\ DPRXE BRWWLNHQHVY ,Q DGGLWLRQ WKH &RPSDQ\ KDV LQYHVWHG LQ VLJQLILFDQW W
SURJUDP HQKDQFHG VRXWKZ2HWW FRHPPHQENRRMALRIIO KDV DOVR PDGH WKH GHFLVLRQ WR HPEDUN RQ
UHVHUYDWLRQV VIVWHP RYHU WKH QH[W VHYHUDO \HDUV

5HIXODWLRQ
7KH DLUOLQH LQGXVWU\ LV KHDYLO\ UHJXODWHG HVSHFL DHROW LEQ MKKH KRR SDQ\JRF 8 URILP WEW L(
(FRQRPLF DQG 2SHUDWLRQDO 5HIJXODWLRQ

7KH 8 6 'HSDUWPEQSRREWBELRQHSDUWPGOIR RBWDWLRQ WKH 3'27° DWIDHDIOVDY DFRQORRRD VR
FLYLO ULJKAKW PTADWHRSYRVH FLYLO SHQDOWLHY RQ DLU FDUULHUV IRU YLRODWLQJ LWV UHJXODW

7R SURYLGH SDVVHQJHU WUDQVSRUWDWLRQ LQ WKH 8QLWHG 6WDWHYV D GRPHVWLF DLUOL®H
FHUWLILFDWH LV XQOLPLWHGVLRH&EXWUDWIRQH DRAGHUDK ARBBDRAWY LW WR RSHUDWH DPRQJ DQ\ S!
$GGLWLR@XWKREQLWKH IRUP RI D FHUWLILFDWH RU H[HPSWLRQ IURP FHUWLILFDWH UHTXLUHPHQW
DLUFUDIW RU YLD FRGHVKDKH Q2PDN WK DRRNY RHAH D WL OLFMHWVH RU H[HPSWLRQ LQ ZKROH RU LQ SDL
VWDWXWHY UHJXODWLRQV RUGHUV RU WKH WHUPV RI WKH FHUWLILFDWH LWVHOI

7KH "2V FRQVXPHU SURWHFWLRQ DQG HQIRUFHPHQW DFWLYLWLHY UHODWH WR DUHDV VXFK D\
DGYHUWLNDQH RQ WLPH SHUIRUPDQFH VFKHGXOH DQG FRGHVKDULQJ DQG YLRODWLRQV RI UX(
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DQG EDJJDJH OLDELOUW\2D0WH DOWREGFEDWR SURKLELWLQJ GLVFULPLQDWLRQ E\ DLUOLQHYVY DQG IRFX
QRQGLVFULPLQDWRU\ DFFHVV WR WKH DLU WUDQVSRUWDWLRQ VI\VWHP DQG WKDW WKH SXEOLF L)\
RU VH[ GXULQJ WKH FRXUVH RI WKHLU DLU WUDQVSRUWDWLRQ

ORVW UHERQWO\D QHFRQR@WXPHU SURWHFWLRQ UXOH WKH :3DNWWQVRWGERWHY WDRRQIXPWKHAH"
FKURQLFDOO\ GHEDWHW&WOLWKWW RSHUDWH DW OHDVW WLPHVY D PRQWK DQG DUULYH PRUH WKD(
WKH 3DVVHQJHU 3URWHFWLRQ 5XOH 8 6 SDVVHQJHU DLUOLQHYVY DUH UHTXLUHG WR DGRSW FRQW|I
WKH DLUSRUW WDUPDF IRU PRUH WKDQ WKUHH KRXUV XQOHVV WKH SLORW LQ FRPPDQG GHWHURLU
FRQWURO DGYLVHV WKH SLORW LQ FRPPDQG WKDW UHWXUQLQJ WR WKH JDWH RU SHUPLWWLQJ SI
WKDW FDUULHUV ZLOO SURYLGH DGHTXDWH IRRG DQG SRWDEOH GULQNLQJ ZDWHU QR ODWHU WKI
FDVH RI DUULYDO LI WKH DLUFUDIW UHPDLQV RQ WKH WDUPDF XQOHVV WKH SLORW LQ FRPPDQG
RI RSHUDEOH ODYDWRULHV DV ZHOO D ¥LDGHDIXWWAK WY DG IHF D B TDXW WHHE WIRR X O IMKHEKELU FRQWL(C

7KH 3DVVHQJHU 3URWHFWLRQ 5XOH DOMRIRNEMAAQY DEWLR®MHM WK GIPWH OWIGDOHEHSWLYH StL
$LUOLQHV DUH UHTXLUHG WR L GLVSOD\ RQWLPH SHUIRUPDQFH RQ WKHLU ZHEVLWHV LL DGRS
ZLWK WKHLU SODQV LLL GHVLJQDWH DQ HPSOR\HH WR PRQLWRU WKH SHUIRUPDQFH RI WKHLU I¢
WLPHO\ DQG VXEVWDQWLYH ID$KURQQWHN FRCDMX PHHB CRWSOWKBVBDBVVHQJIJHU 3URWHFWLRQ 5XOW KHJ
PD[LPXP DOORZHG IRU YLRODWL QIKBIQ2DIV HIS ROVVRIGY XW MU QWEBW WR DJJUHVVLYHO\ LQYHVWL.
-XQH WISHURRYRVHG D QHZ UXOH WKDW ZRXOG H[SDPRQW KRHVKDVWE® 19U V3 U R WIHFRNWLHRD)Y 5 & O MV K H
DLUOLQHV PXVW SD\ WR SDVVHQJHUV EXPSHG IURP IOLJKWV IURP WR LL DOORZLQJ SDV
LLL VWUHQJIWKHQQRUWKPAHQW SROLFLHY FRQFHUQLQJ DLU WUDQVSRUWDWLRQ SULFH DGYHUWL\

$YLDWRRIQ/KH VWDWXWRU\ DXWKRULW\ IRU WKH IHGHUDO JRYHUQPHQW WR PR D DWSRW VMDD BRIY
VIVWHPV DQG WK HS$B XWRKIRSIHVO\GRW WRWHH) IXQGV PXVW EH SHULRGLRKDW OXWHRXWW R Z DM & LA\ JWE Bl 080
6HSWHPEHU EXW &RQJUHVV KDV DSSURYHGLIV K HUK H WP RY W [ WHHFOHAQ R GHV VR H QWKLLRGROGKRINK] RAMR_ LAY
H[SHFWHG $$RUBOR®WRUL]DWLRQ OHJL\2OMKXWMURRURBRNEYORHMKDW FRXOG EH FRQV I$G HIHHDG \E K B B D]IL
OHJLVODWLRQ LQFOXGH RU WKBQ RBRWIRWVIDR/Q RWIORKZ VSHFLILF WD[HV LL DQ LIDHWHDYG LLQ LW KAHK
QHZ XQIXQGHG PDQGDWHY RQ FRPPHUFLDO DLUORQEVODERK VW Q&5 OV URQWP R R MOLF K FIRREEMBHRD

7KHULJPHQGPHBOWWLRQ Rl WEHIOQOWMSRDWD RQBRONERIPSHWLRWDPGQGHG FR P PIRIEEPAMNEGRPHD '
SURKLELWHG WKH FDUULDJH Rl QRQVWRS DQG WKURXJK SDVVHQJHUV R Q7H[FORP HWMLID @/ K® LK KFW\G \&
VWDWHW LW QG P HQWS$EOMEWBRMDQVDY .DQVDV /RXLVLDQD OLVVLVVLSSL 0LV YV RAKIHL BKNEQIGH HBRN
SHUPLWWHG 08U LOIQIKOWHY VERIVREZHHQ ' D OWDINRMPWRYGIPH.GIW G \W R HWKRQ O\ WR WKH R JWHUQRAY MEKHH DDQ\U\G |
WLFNHWLQJ ZLWK DQRWKHU DLU FDUULHU DW 'DOODV /RYH )LHOG DQG GLG: QR WPHWIUUGFH/D W HOOND Wi
ZRUGV D &XVWRPHU FRXOG QRW SXUFKDVH D VLQJOH WLFNHW EHWZHHQ 'DOODV /RYH )LHOG DQG
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SULBPMQGPHQWKBWDMWMM QGPHQW GLG QRW UHVWULFW IOLJKWVYV RSHUDWHG ZLWK DLUFUD NVLIQDWUE
7H[DV IOLJKWYV RU LWV DLU VHUYLFH WR RU IURP SRLQWY RWKHU WKDQ 'DOODVY /RYH )LHOG: RUWEK
$PHULADUOLQHV ,QF ,Q0EUGFCWIRQW PHRDUG SXUVXDQW WR ZKLFK WKH ILYH S DU LBOW § B R HOQW H
UHVSRQGHG E\ BDIAMQE WHEOWS BWIRU P ZKLFK LPPHGLDWHO\ UHSHDOHG WKH RULJLQDO WKURXJI
RI D VLQJOH WLFNHW EHWZHHQ 'DOODV /RYH )LHOG DQG DQ\ 8 6 GHY WILHOMQLEPH @WLEOW DWW O O QC
PD[LPXP QXPEHU RI JDWHV DYDLODEOH IRU FRPPHUFLDAX B &RV 8D L FX DWH (DVO@\DK/DAR D B H M@ GV RU F
WR WKHHPW QGPHQWSBWIRQREB ORFDO DIJUHHPHQWY ZLWK WKH &LW\ Rl 'DOODV ZLWK UHVSHFW WR JI
DQG FXUUHQWO\ TIOMUH (HEFW Q/GRP G R WS WI RO R SURYLGHV IRU VXEVWDQWLDRPMESREQVWILYKH UHPD

2SHUDWLRQDO 6DIHW\ DQG +HDOWK 5HIJXODWLRQ

7KH &RPSDQ\ DQG LWV WKLUG SDUW\ PDLQWHQD QF H S DIRW K GHUAS B EW  WYRELWMHF RMEIRVRS IV EOMMDQILYE
LQFOXGLQJ HTXLSPHQW JURXQG IDFLOLWLHYV GLVSDWFK FR PPRQLE D \ITREKHAYHINH) K VP WODLQE B JZ BW
Y$$ UHTXLUHY DLUOLQHYV WR REWDLQ DQG WKH &RPSDQ\ KDV REWWBILDHGW RIS IF D DN ¥ QDU 1D MXAERUHFE KL @
,Q DGGLWLRQ $SXHVUXDOWLRRY WKH &RPSD Qh$KCDN HVABDRY HGKWESH @ B WRBRIQY VSHFLILFDWLRQV DQC
&RPSDQDLUFUDIW UDQJLQJ IURP IUHTXHQW UROHBAL QIHF WQ 0 HVE MULRXQIMK VL R/ WP [RM R US R ¥ H US/IRME WEWR XK B
SRZHU WR EULQJ SURFHHGLQJV IRU WKH LPSRVLWLRGYLQ® ERQ GHEWQBR®LRQAYQHV IRU YLRODWLRQ |

,Q 6HSWHPEHB$ LVWXKIE D 1IRWLFH RI 3URSRVHG 5XOHPDNLQJ 21350° SURSRVLQJ FHUWDLQ FKD
SLORMMHE$Y SURSRVHG DPHQGPHQWY ZRXOG L LQFUHDVH WR QLQH KRXUV WKH PLQLPXP RSSRUWXQ
SLO/RWHIVW SHULRG VR WKDW WKH SLORW ZRXOG EH DVVXUHG WKH RSSRUWXQLW\ WR UHFHLYH DW
DPRXQW RI WLPH D SLORW PD\ EH DVVLJQHG DQ\ W\SH RI GXW\ DQG LY UHTXLUH SLORWV WR EH J
RYHU WKH FXUUHQWQUXIDQXD W\R UHRWKHWG20Q 1350 ZLWK UHJDUGY WR OLWKLXP EDWWH ULHSURBRY D
VLIJQLILFDQWO\ L P S/DFERUR/SHUDRPLIOOA |

7KH &RPSDQ\ LV VXEMHFW WR YDULRXV RWKHU IHGHUDO VWDWH DQG ORFDO ODZV DQG UHJXO
$GPLQLVWUDWLRQ 3GQGELRRONDO® LRQIJUHIXODWLRQV

6HFXULW\ 5HIXODWLRQ

SXUVXDQIVLWR MRYP DYSRUWD WHEWR @ 8&H F XKDV SRUWDWERQQENMXUWDWLRQ WKH 376%” D GLYLVLRC
6HFXULWUHVSRQVLEOH IRU FHUWDL&” §8D0QGC b X EDMURIGQEHAX UR QY DG WSHIRVEEE GIGHNH Y 7 S O AR B @ WR MK
GHFN VHFXULW\ LL WKH XVH RI IHGHUDO DLU PDUVKDOV RQERDUG IOLJKWV LLL DLUSRUW SHULF
EDJJDJHR FPWLO HPSOR\HHV DQG YHQGRUV YL WUDLQLQJ DQG TXDOLILFDWLRQV RI VHFEXULW\ VFL
SURWHFWLRQ DQG YLLL BDENIJVRKVOWDRIWEFNYOBQGBWHFXULW\ VFUHHQHUY DW DLUSRUWY DUH IH(
VHFXULW\ DUH RYHUVHHQ DQG SHUIRUPHG E\ IHGHUDO HPSOR\HHV ILGHOXG D@X | HHEGHABOR/HEE B DM \2
SURFHGXUHNFW DK D M REBFHIDPWLRQV FRVWYV DQG &XVWRPHU7B6$EPEQHRARWHR® H[DPSOH LQ WKH
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VHFEXULW\ PHDVXUHV UHJXODWLQJ WKH W\SHV Rl OLTXL&Z 6W QMW RE&BMHEDIQVEH6 FBX UHH® IRIKBMR BU R JI
FROOHFW I SRUOH@DPAKW DV LW DSSHDUV RQ D JRYHUQRIBQ3M GV WX MGL X'P E@EDWWH. @55 (BUXWBIE QHIDEHN/P LV
6HFXUH )OLJKW ZKLFK XVHV WKH LQIRUPDWLRQ WRIWHU IRDW RO\ B K3V VIHIDIHWV WQ WRHIPIDRAJLLR/QV DZJIDW
PDWFKLQJ UHVXOWNXIEWD KN WR D WR LGHQYWLI\ LQGLYLGXDOV IRU HQKDQFHG VHEXULW\ VFUHHQLQJ D
SUHYHQW WKH PLVLGHQWLILFDWLRQ RI SDVVHQJHUV ZKR KDYHSQOPRMVL WEOHOBQ WHRGLIQGK Y QE KB OWHF
HQKDQFHG PXOWL OD\HU DSSURDFK WR DLUSRUW VHFXULW\ E\ HPSOR\LQJ DGYDQFHG LPDJLQJ WHF
FKHFNSRLQWVYV 6XFK HQKDQFHG VHFXULW\ SURFHGXUHV KDYH UDLVHG SULYDF\ FRQFHUQV E\ VRPH

(QKDQFHG VHFXULW\ PHDVXUHV KDW H XD/Q\DR! U P SIDEWRDG) KV WH H: R P S B @ LIV VR Q XF/MARPAXUM. IV Q GH BQ K
$76% IXQGLQJ IRU SDVVHQJHU VHFXULW\ LV SURYLGHG LQ SYHHNV EVOEMHFSHW R Q SFOD QPR @W V HFXHK
FRQVLGHU DQ LQFHHD VIV LZH B DV KWK HDVFED QWHR I WRW X UH VH$P6$DW V B HOODBRE®R N SMAOMENE R Q6 H F
,QIUDVWUXFWXUH )HH 2$&H &R DSHEDR O DR BIOQIOW\ ZDV RULJL QD O ONH/FWL DA | R U PR IDOMH @ 6 $Z UHIDELY B U D
LQFUHDVHG WKH DPRXQW E\ DQ DGGLWLRQDO 7K i LLRPISFIO@® WIRQEE W RRMDKH B | D L UPLL@OGIVRKINRE. GE BOOBIQ U
DIHQFLRFUHDVH WR$W K HHB W H\DS HHFBEAULXYIHU \ $IFHDOG IRBXUKHRLVWULFW RI &ROXPELD &LUFXLW U
UHPDQGHG WK H COMRWGHWHR RLIQH WKH DPRXQW RI6®ACHGH[PHS/IVU WQ DRQUHHIXQGVRH PLOOLRQ WR WK
IRUZDUG E\ P L OTKLR @ RPGOXD MG RWKHU DLUOLQ$VSKDOH SHRY LSRR @ IHEH VR KHBRREX U W ITRIUU B HL WO\S §
UHGXFWLRQV

7KH &RPSDQ\ KDV PDGH VLJQLILFDQM AV YRH VWA Q WW \ WRI DXGODWHMQ W K HQHFIOXGLQJ LQYHVWPHQW
&XVWRRHEMBWO\ DQG UHVWRUH WKHVKHU&RPS\D B[ SIHW QRQF B E & R 2ZMR FHWW & D RWY W K HRRX Y JRH DX ULAVS\D |
3DVVHQJHU UHYHQXHY BR\GNW K H RVRIP $QDOWIKH VKRUW WHUP DQG WKH ORQJ WHUP

(QYLURQPHQWDO 5HIJXODWLRQ

7KH &RPSDQ\ LV VXEMHFW WR YDULRXV IHGHUDO ODZV DQG UHJXODW L RBQ%FWH G\DKHL BH WRK UNFKIH&S
5HFRYSHFW WK HDMHIW QW KH 6Dt HD WBHEQYN IDQUG WKH &RPSUHKHQVLYH (QYLURQPHQWE® 5H YV SRHIDWH D ¥ RPW
DQG UHJX®BWHRID/ZY DQG UHIJXODWLRQV JRYHUQJBLRE WELIWS B YD Q NRLIQR DADNUH.D @Y & XFKHDE LVKHBIUF D
$GGLWLRQDFRDMXQFWLRQ ZLWK DLUSRUW DXWKRULWLHY RWKHU DLUOLQH\D VDD ® RVWID/MHFRQ G VORR|
YROXQWDU\ LQYHVWLIJDWLRQ RU UHPHGLDWLRQ Rl VRLTKR W RPBRQE BRWM M LQ RRQ BMDAPLLEOYDHV WK O VD VD \H
WKHVH DLUSRUW VLWHYV ZLIGIG VK RYQH WK B DRABHRUBLDDOLIR G Y H BR WRW R D VS UW | HRSHALIGHOWH G DQ\ VXFK OLDI
DGYHUWFWHRQ LWV RSHUDWLRQXUWRKWWW HRIXGDWRWDELOHWRSPHQWY SHUWDLQLQJ WR WKH FRQWU|
LQFUHDVH RSHUDWLQJ FRY¥KWH &8RP WK®\ DELRIOL QR WEFR-BOMMEYH) GLRIZHNEBYLURQPHQWDO UHJXODWRU\IGA
RQ WKH &RFDBQVDO H[SHQGLWXUHV RU RWKWM ULV R PHWHULROQVD \ BSSHUHW H@I PRVWY RU FRPSHWL\

7KH IHGHUDO JRYHUQPHQW DV ZHOO DV VHYHUDO VWDWH DQG ORFDO JRYHUQPHQWY DUH FRQ
KRXVH JDV BRLWKIHRIWMGHUDO OHYHO W&HHQ@AMIQRDE@HQUPHQ WURWYEEYWILRQ -DQXDU\ UHJDUGLQJ J
SRVVLEOH OHJLVODWLYH RU UHJXODWRU\ DFWLRQ WR UHGXFH JUHHQKRXVH JDV HPLVVLRQV IURP Y
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VHIPHQWYV RI WKMHFOXKEBQRP\IURR DYUDWQRQQGNVWHE FRIXHFWB\DWKURXJIK QHZ XQIXQGHG PDQGDWH'
SURYLGHUV SDVV RQ DQ\ DGGLWLRQDO FRVWY WR IXHO FRQVXPHUV 5HJDUGOHVV RI WKH PHWKRG
VLIQLILFDQWO\ LQFUHDVH RSHUDWLQJ FRVWYV LOQHWWHRBHUOMQAHR QY GXVWU\ DQG DV D UHVXOW DGY

7TKHLUSRUW 1RLVHSPW®RKDSDHIWHY DLUSRUW RSHUDWRUV WKH ULJKW XQGHU FHUWDLQ FLUFXP®
QRW XQUHDVRQDEO\ LQWHUIHUH ZLWK LQWHUVWDWH RU IRUHLJQ FRPPHUFH RU WKH QDWLRQDO DLI
UHVWULFWLRQV RQ DLUFUDIW W\SHV WR EH XVHG DQG OLPLWV RQ@KMK/H QMIBEMURRUKRWWOF WU REDL ¢
RU LQFUHDVHYV LQ RSHUDWLQJ FRVWV DQG FRXOG OLPLW WHKMHWHELOLWS RUWANKH &RPSDQ\ WR H[SDQG

$V SDUW RI LWV FRPPLWPHQW WHRH FSRRISSFROUD VKHD V XS\KE D L @ R B OB W A FBLRDEVL K2 HWV MHCDRIDS DBREILW L W\
LQFOXRBWWM WR UHGXFH JUHHQKRXVH JDV HPLVVLRQV DQ G\ IDGGU BN W HRW K R Q VHHUWLDURIGRAH QADF W 18 [PAR
DERYH XQGHU 32SHUDWLQJ 6WUDWHJILHY DQG ,QLWLDWLYHV &RVW &RQWUROV ~ WK H SELRRFFIDEX UKD
GHVLJQHG WR FRQVHUYH IXHO DQG UHGXFH RD ERAGHIDFF IW WIMNR QY H DY [RG GOV LRI@ QW K & VR[R® S PG LIRY H P
EXVLQHVV ZKLOH DW WKH VDPH WLYH BEFRMW GKMORMVR B WKH &RPSDQ\T

,QVXUDQFH

7KH &RPSDQ\ FDUULHV LQVXUDQFH RI WA\SHV FXVWRPDU\ LQ WKH DLUOLQH LQGXVWU\ DQG DW D
IHGHUDO UHJXODWLRQV DQCG-BHGWWY LD B I OHOH/ 18§ ORISBIBHIH QWIWQ FLSDOO\ SURYLGH FRYSURSHUWU GRXE
DQG EDJJDJHO®RVIVEROLGADPDJH WR DLUFUDIW HQFRPISHQNQ® VBS@UH SDUWV DQG ZRUNHUVY

7TKURXJK WKHIHQFIPHWLPH 6 X SPSCHJ MRS QDM L R IR I WAL FPVIA WKH IHGHUDO JRYHUQPHQW KDV SURYLG
ZDULVN LQVXUDQFH FRYHUDJH WR FRPPHUFLDO FDUULHUV DW VXEVWDQWLDOO\ ORZHU SUHPLXPV W
PDUNKW JRYHUQPHQW SURYLGHG VXS 2OUHNAFMLEOF KR YH QINIG\ NWHRW W R HHG WUKHR )RIXK ECHBRMHKPHEWH BI [WH Q V
H[SHFWHG LI VXFK FRYHUDJH LV QRW H[WHQGHG E\ WKH JRYHUQPHQW WKH &RPSDQ\ FRXOG LQFXU
SHULRGV

&RPSHWLWLRQ

&RPSHWLWLRQ ZLWKLQ WKH DLUOLQH LQGXVWU\ LV LQWHQVH DQG KLJKO\ XQSUHGLFWDEOH DQ
FRPSHWLWLYH IDFWRUV ZLWKLQ WKH GRPHVWLF DLUOLQH LQGXVWU\ LQFOX@KHS&RPBEQD\ IDRXWRHIR RV
FXVWRPHUV ZLWK RWKHU IRUPV RI WUDQVSRUWDWLRQ DV ZHOO DV DOWHUQDWLYHV WR WUDYHO

3ULFLQJ LQ WKH DLUOLQH LQGXVWU\ FDQ EH GULYHQ E\ D YDULHWALR ILI@® FOWRURD U R H WHYDFRSIMR @
QHFHVVDU\ WR LPSURYH ORDGDOGEWRURQ YR FID\DK UORDHY KDYH EHHQ DEOH WR ORZHU WKHLU RSH!
UHFDWLIDWLRQ ZLWKLQ D Q@ KRKWHY LIBFHVRIUEDRINU KSWRKFH WKH SULFLQJ SRZHU RI WKH DLUOLQH LQGX
LQIRUPDWLRQ RQ WKH ,QWHUQHW DOORZY WUDYHOHUV WR HD VLK R RSPRESIHY A\ DELHHO/L B QIGVLGWQ WRIX F
SURYLGHV LW ZLWK D VLJQLILFDQW FRPSHWLWLYH DGYDQWDJH RYHU RWKHU DLUOLQHV EHFDXVH L)\
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HQDEOHV WKH &RPSDQ\ WR BRPRIP@XHN WRLSHBRIDWDME OQFK®EEGLWLRQ WKH &RPSDQ\ GRHV QRW WDFN
IOLJKW FKDQJHV VHDW KNWOWEWHNRY AXUD VXWHKKHFNLQ DQG WHOHSKRQH UHVHUYDWLRQV

7KH &RPSDQ\ DOVR FRPSHWHY EDVHG RQ PDUNHWYV VHUYHG IOLJKW VFKHGXOHV DQG IUHTXHQ\
GRHV WKH SRFSXELQJ LQWHUQDWLRQDO URXWHY ,Q DGGLWLRQ PDQ\ KDYH HQWHUHG LQWR VLJIQL
SXUFKDVH DJUHHPHQWY ZKRBEK RIQW X8 DWHHVKWM RD H SIH@ERWM KIHDPRE)OWH D WREH FRQURIQJ D J UHHUH POIIQIW W
RSHUDWHG E\ DQRWKHU DLUOVGHKDW R PHOWRWRODREN W K B YOHI® GWHC@WY D IQUF@LXGEHW W K U RO QRY VRGN GREGHH
QDWXUH RI WKH VSHFLILF FRGHVKDULQJ DUUD QJHPHQW VDFSNUWWR PFLLED IVE BH VIVL WE L DRIUMDE HE VWDLEXDHV
LL JDLQ H[SRVXUH LQ PDUNHWYV LW GRHVY QRW RWKHUZLVH VHUYH RU LLL LQFUHDVH WKH SHUFH
DGGLWLRQDO URXWH IOH[LELOLW\ IRU SDUWLFLS DML QWK B LUOCROQHYR RHUAM F R QHD R S KR GHORMISH KHHW WE
DJUHHPHQW HQDEOHY DQ DLUOLQH WR H[SDQGH LIV \W HRXR\DH U WU X W @ H HZ EW E DAR Q © @R \I K H BUDL WO M
GRHV QRW RU FD QWY RBWYV KX\WHGLIVERNH XQGHU 32SHUDWLQJ 6WUDWHJILHY DQG ,QLWLDWLYHV ~ WKH
HQWHU LQWR FRGHVKDUHQJ QW6GIDWDRQRIQLEY DM RUDULHY ,Q 1RYHPEHU WKH &RPSDQ\ ODXQF
IOLJKWV E\ FRORGIB WIL\) YOMHMAEAE W DLUOLQH ,Q DG/GRYWR OL S\DHHMHERBBIIWARX\WGRIOOMIEOH WKH &RPS
LQ NH\ PDUNHWY LW DOUHDG\ VHUYHV H[WHQG LWV VHUYLFH WR PDQ\ VPDO QAW BRE EWWR B FQ WIDHM
DQG OH[LFR

7KH &RPSDQ\ DOVR FRPSHWHV ZLWK RWKHU DLUOLQHV LQ DUHDV RI &XVWRPHU 6HUYLF$FVFRBIGID
VWDWLVWLFV SXEOULKKHR®RES WKHFRGVLVWHQWO\ UDQNV DW RU QHDU WKH WRS IRU &XVWRPHU 6DWL

7KH DLUOLQH LQGXVWU\ LV VXEMHFW WR YDU\LQJ GHJUHHV Rl FRPSHWLWLRQ IURP VXUIDFH WU
WUDYHO VHFXULW\ PHDVXUHY FDQ LQFUHDVH VXFK VXUIDFH FRPSHWLWLRQ ,Q DGGLWLRQ VXUIDFH
GLVFUHWLRQDU\ VSHQGLQJ %HFDXVH Rl WKH UHODWLYHO\ KLUW $M UFHOQWIFXD B U 8 K R UARVIHC WRU BR
WUDQVSRUWDWLRQ@KHMH) DEKIOVOH QQWRQWHY LV DOVR VXEMHFW WR FRPSHWLWLRQ I[URP DOWHUQDWLY
WKH HYHQW RI WUDYHO LQFRQYHQ@KHQRPSDQGLVFRQRWHFW RFOWXHQM VN WKDW DLU WU®Q WHR® H DR/
SHUPDQHQW FKDQJHVY WR FRQVXPHU EHKDYLRU LQ IDYRU RI VXUIDFH WUDQVSRUWDWLRQ DQG HOHF

6HDVRQDOLW\

7KH &RPSEXYLQHVV LV VRPHZKDWQVARVW QT NH\@ ¥ WDKCHO& RPSDQ\ VHUYHV GHPDQG IRU DLU WL
UHYHQXHV LQ WKH DLUOLQH LQGXVWU\ WHQG WR EH VWURQJHU LQ WKH VHFRQG $SULO =+ -XQH
DQG IRXUWK 2FWREHU * 'HFHPEWW U HNVXIDUAV HQV PRDIQW\R 1D ¥ N B O W K HR & RISSH@W L R Q& FWVR O ¥ FAAK DA LRR
VHDVRQDOLW\ LQFOXGH DPRQJ RWKHUV WKH SULFH RI I XHOIHIHQMH R D & HHUF R RYUREKLEFOR Bl Z ® IQVW R € VF R
HOQYLURDHODIWRUH WWH XRPWEQON RSHUDWLQJ UHVXOWY DUH QRW QHFHVVDULO\ LQGLFDWLYH RI R
RU DQQXDO SHULRG DUH QRW QHFHVVDULO\ LOQOGLFDWLYH RI IXWXUH RSHUDWLQJ UHVXOWV
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(PSOR\HHV

$W 'HFHPEHU WKH &RPSDQ\ KDG DFWLYH IXOOWLPH HTXLYDOHQW (PSOR\HHV MBR(V L
VHUYLFH DQG PDQDJIJHPHQW DFFRXQWLQJ PDUNHWLQJ DQG FOHULFDO SHUVRQQHO

7KH 5DLOZBFWEHRWDEOLVKHYV WKH UL JKVQ IR H DILQ GQEPIR S R LN H D RVERI 1R U DSSUR[LPDWHOV

(PSOR\HHV ZHUH UHSUHVHQWHG E\ OD E R UHUGIORD ¥ R D DIEFRADLIYKELFEKD! B B H QMD\G HEBEFMQ BRKGIOFTAVDIION EDE
EHWZHHQ DQ DLUOLQH DQG D ODERU XQLRQ JHQHUDOO\ GR QRW H[SLUH EXW LQVWHDG EHFRPH DP

RI WKH DJUHHPHQW LW PXVW QRWLI\ WKH RWKHU $BWW Q® RIK B HP\DRQUQ  $IGY H {XWH FIED BUWWRP-WEIA. Q RI
IRU GLUHFW QHJRWLDWLRQV ,l QR DJUHHPHQW LV UHDFKHG HLWKHU SDUW\ PR\ LHTHHRMD W K 1IH/
1DWLRQDO OHGLDWLRQ %RDUG PD\ GIHW HLLFO®UHD D @ UPSWYDMW HRQVWR D/GE BDUWLHYV ,1 HLWKHIHBDR!
EHJLSOW WKH HQG RI WKLY GD\ SHULRG WKH SDUWLHV PDHBABURMRDUG IMHBYWBES L VKGGHW R DTBGH
DSSRLQWPHQW RI DJBQWVIERDOVMELPDL@EPWDLQY WKH 3VWDWXV TXR” IRU DQ DGGLWLRQDO  GD\V ,I W
HQJDJH LQ 3VHOI KHOS ~ 36HOI KHOS” LQFOXGHV DPRQVU RRSKRINUI WLKR@ R [0V W U LINHOER IMLKMV XSULRKR R
HPSOR\VHHV WR UHSODF H KH) | RAVOLRANLGI VZ R E)O H UAH (P\E ORRY MK MR S\R P REQ VIVIDA QY. R1 VIUHH AR 8 Q WKW |

(P SOR\HRIXU S5HSHVHQWDWLYHV 6WDWXMWRPHQW
3LORWYV 6 R X W KIZLHNOW Q HW ¥ RFRYWHRQ  26: $PHQ G HEDV W
YOLSKWWHQGDQW YV 7UDQV S RURUINMBRBRISFD &,2 27:8 $PHQGDEOH 0D\

5DPS 2SHUDWLRQV 3WRHIQW R QL Q JU POHISIKURUINMBR/BRISFD &,2 /RFD@PHQGDEOH -XQH
37:8 ’

&XVWRPHUWBSHQWLVFHRXVWRPHU 5HS U@ WHQ\WD/W RERDWLRQ R $0-DIFKV. HDFMAY GRBOH 2FWREHU
" RUNBUV&,2 3,$0°

6WRFN &OHUNV ,OQWHUQDWLRQD 0H %P RWH LW KRREG®X U UK WO\ LQ QHIJRWLDWLRQV
/IRFDO

OHFKDQLFV $LUFUDIW OHF K DSQ/LVR/F L IDDWISH Q Q BEP)H Q G B E DXV W

S$LUFYDSWD UBRKG@LFLDQV $0)% &XUUHQWO\ LQ QHIJRWLDWLRQV

"LVSDWFKHUV 7UDQV S RIURWINMIR/BRISFD &,2 /RFD@&XUUHQWO\ LQ QHIJRWLDWLRQV
37:8 ’

YOLJKW 6 7ZARROMARD QV ,QWHUQDWLRQD OH®PRWHHYKRB®EERHQGDEOH 2FWREHU

JOLIJIKW7&DHQ@LQJ ,QVWUXFWRUV 7UDQVSRURUINWMBRBRISED & ,2 /RFD@PHQGDEOH 'HFHPEHU
37:8 ’
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$GGLWLRQDO $EIRXIW DVKIHRQRPSDQ\

7KH &RPSDQ\ ZDV LQHRYSIRIFBEWHBAMRZLQJ GRFXPHQW V JHUW KDNRIXIGKD\ENR A HERWALINRER\RWEZ HV W FRP
&RPSDODPNQXDO UHSRUW RQ )RUP . TXDUWHUO\ UHSRUWYV RQ )RUP 4 FXUUHQW UHSRUWYV RQ )R

6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ 36(&" SXUVXDQW WH WHRW LR QNYV THFHNHE P W HRIL V&Y B H A XF
WKH &RFSDHBEYLWH DV VRRQ DV UHDVRQDEO\ SUDFWLFDEOH DIWHU WKH\ DUH HOHFWURQLFDOO\ ILO
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",68&/2685( 5(*$5',1* )25$5' /22.,1* ,1)250%7,21

6RPH VWDWHPHQWY LQ WKLV )RUP . RU RWKHUZIW BHXDGH BEYRWPKW LPRIP W/ RQW IRRH RLAD VRRMK L B PLBHD!
FRQIHUHQFHYV ,QWHUQHW SRVWLQJV RU RWKHUZLVH WKDW DUH QRW KLVWRULRDQVKH %HFRWDRNMH H'
DPHQGHG 6HFWLRQ ( RI WKAHW6RFXULWVHYPHRICHBEIHDQG WKH 3ULSPWHRIEHFX)YRWZIBY G LOARRDMQLIR QW
LQFOXGH VWDWHPHQWV HDBERXPD WHRH EFSHFDMDWLRQVY EHOLHIV LQWHQWLRQV RU VWUDWHJILHV IRU
6SHFLILF IRUZDUG ORRNLQJ VWDWHPHQWY FDQ EH LGHQWLILHG E\ WKH IDFW WKDW WKH\ GR QRW U
SDQWLFLSDWHY “ 3EHOLHYHV ~ SHVWLPDIANB® ~ NSRS/ " DQGYWHMHG @ D GBS PHYWLROQOLHYHY WKHVH |
UHDVRQDEOH DV DQG ZKHQ PDGH IRUZDUG ORRNLQJ VWDWHPHQWY DUH QRW JXIOLWFXQ W HMK I8 U HIGIAKR:
UHVXOWMBDRDGMHULDOO\ IURP ZKDW LV H[SUHWVH Z QURBU OLRFRA\LIFPW\HE DEA HAPKAH) 8/ R PRSID QU RP SKULH/WWHRQUAL
H[SHFWDWLRQV )DFWRUVIWKBD®FARXOGFOGREWH BAXKNHDMK FG DIRW OLPLWHG WR WKRVH VHW IRUWK EHOF

&DXWLRQ VKRXOG EH WDNHQ QRW WR % 0PRBHADUBG G R RNHQLDWW B VRIDP W & WY& RPHSLERE\RLOHEE UDHW IR Q W KW
ILOHIGH &RPSDQ\ XQGHUWDNHY QR REOLJDWLRQ WR XSGDWH SXEOLFO\ RU UHYLVH DQ\ IRUZDUG ORE

,WHP $ 5LVN )DFWRUV
*HQHUDO &RPSDQ\ 5LVN )DFWRUYV

7KH &RPSDEHXNYLQHVYV KDV FRQWLQXHG WR EH VLIJQLILFDQWO\ LPSDFWHG E\ IXHY YWIFHWHZKR FBIO B |
SURILWDELOLW\ DUH OLNHO\ W\R [EEL O RS/B\WWRHBO £ \D\G K H\RWP SXOHOISULFHYV

YXHO SULFH YRODWLOLW\ FRQWLQXHWRWR BUHMH DMD @ @HF RD O/&HQUIRIKS DY\TL WKH FRVW RI IXHO
\HDUV JHO\O@WSUHGLFWDEOH DQG LL DLUOLDHVRDRSHILUDWMHY HYKMOUIHEREHQBHIQ® X VRO @ HWB BWH L
SURILWDEHOLSWLFHY DUH XQSUHGLFWDEOH LQ SDUW EHFDXVN RRPQ\RIO[WRUQHDO ABBOW RIKH & ISDWF
DQG HFRQRPLF IDFWRUV VXFK DV L GHSHQGHQF\ RQ IRUHLJQ LPSRUWYV RI FUXGH RLO DQG WKH SF
LLL FKDQJHV LQ JRYHUQPHQWDO SROLFLHV RQ IXHO SURGXFWLRQ WUDQVSRUW INVALERL@® LI GV RDWHI
YRODWLOLWEWBIQ EN IDIFWRUV RXWVLGH RI LW W FRWQRY UW O B FRMHAB\ D§ SEDH WY EH L&RP SEQOL W\ WR LQFU
LQFUHDVHYV | KR HYQHW HIDAX-OMWDW R GRISGNMPMQMFRQFGALUF HQYLURQPHQWY ZKHQ QREZK B &R\P HIDE IR IMM\Q
LQFUHDVH IDUHV FDQ DOVR EH OLPLWHG E\ IDFWRUV VXFK DV LWV ORZ IDUHV UHSXWDWLRQ WKH S
DLUOLQH LQGXDWGB\WKB HULNAONKDW KLJKHU IDUHV ZLOO GULYH D GHFUHDVH LQ GHPDQG

-HW IXHO DQG RLO FRQVXPHG IRU DQG UHSUHVHQWHG D ¥SRKRHIUFDWLIO\ H [ SSHIMBHEQ MR DPSEH.
VHFRQEVODH[SHQVH LQFXUUHG E\ WX H &RPSCON L\WKER BKLFHDRNV IXHO KDV LPSDFWHG DQG FRXOG® FF
JURZWK SODQV DQG VWUDWHJILF LQLWLDWLYHV



7DEGIR & ROMOW

$V GLVFXVVHG DERYH XQGHU 2&RPSDQ\ 2SHUDWLRQV + ,PSDFW RI )XHO &RVWV ~ WKH &RPSDQ\ K
FRVWV KEEWDNWHSHWQAHY FDQ IOXFWXDWH VLJQLILFDQWO\ LQ D UHODWLYHO\ VKRUW DPRXQW RI WL
DQG VWUDWHILHV WR D GTKUHIAHY WXSIHOV SRIL B B WXROMRALIM/MKDIO0 WX H O& /S DINQ P \DWUBMHH DELOLW\ RI WKI
KHGJLQJ SULQFLSDOO\ FUXGH RLO KHDWLQJ RLO DQG XQOHDGHG JDVROLQHFWRGT XD@G | D URIUOWL SIHH
DIHFW WKHV&EASRQWY RIKRSHUPDMLEOVQR DVVXUDQFH WKDW WKH &RIFS\DLNHDLOKH & BIHD B DIHL QN RKKRIQ U
&RPSDQMfHO KHGJLQJ DUUDQJHPHQWY DQG WKH LP% V)R WY RIHR B ABRXNQR RV JDRIG! V& K M FXVR/SEEDKP V
DQXDO\VLY RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV" DQG LQ 1RWH WR WKH &RC

7KH DLUOLQH LQGXVWU\ LV SDUWLFXODUO\ VHQVLWLYH WR FKDQJHV LQ HFRQRPLF FRQGLWLRQV
QHIJDWUMAW\ WKH & RRSD@WY RI RSHUDWLRQV

7KH DLUOLQH LQGXVWU\ LV SDUWLFXODUO\ VHQVHFWY&XW R EKIDIQ IMYDLYH 6 SFOVRPHE FR Q@IGNVURQE
PRVW RI WKW ERVSOWW Rl RSHUDWHRE®\H G HAKHH Q IKIDWYRHDEOH 8 6 HFRQRPLF FRQGLWLRQV GUR
VSHQGLQJ IRU ERWK OHLVXUH DQG EXVLQHVV WUDYHO )RU VRPH FRQVXPHUV OHLVXUH WUDYHO ZLC
WUDYHO ZLWK VXUIDFH WUDYHO %XVLQHVVHV ZHUH DEOH WR IRUHJR DLU WUDYHO E\ XVLQJ FRPPX
OHVV H[SHQVLYH WLFNHWV WR UHGXFH FRVWY ZKLFK FDQ UHVXOW LQ D GHFUHDVH LQ DYHUDJH UH
IDUHVY WR FRXQWHUDFVD QG FRM BDWERX MY 8 5D HFFFIRQRPLF FRQGLWLRQV LPSURYHG EMHIWXUQ W R KMPHI

HFRQRPLF FRQGLWLRQV RU HYHQ D Q FRXQG DV B LIGDHFMFOMRPYLIERMEDHDWAD RO WRSHUDWLRQV DQG FRXO
EXVLQHVYV VWUDWHJILHV

7KH &RPSDIRE FRVW VWUXFWXUH LV RQH RI LWV SULPDU\ FRRBW WLKH. & FOFEESED@ WD R HRAR DVOIER PDIOW

7KH &RPSDORY FRVW VWUXFWXUH KDV KLVWRULFDOO\ EHHQ RQH RI LWV SUHRPDOR F RPS HMFL GV D4
DQG JURZ PDUNHVERKDIORY FRVW VWUXFWXUH KDV EHFRPH LQFUHDVLQJO\ LPSRUW B QWK B \& RKSD QR F
EHHQ DEOH WR FRYHU LQFUHDVLQJ FRVWY WKURXJK JURZWK WKH FRPELQDWLRQ RI RADERVIWMW\ FHRWD\
PLOMKH &RPSDQ\ KDV OLPLWHRY FR QWBROD KRZHYHRIDQ\ Rl LWV FRVWY )RU H[DPSOH WKH &RPSDIQUYR
DLUIUDPH DQG HQJLQH UHSDLUV DQG UHJXODWRU\ FRPSOLDQFH -HW IRSBUDWE @L G [SRIQWM M \WGRAH (
LV VXEMHFW WR WKH H[WHUQDO IDFWRUV GLVFXVVHG LQ WKH ILUVW 5LVN )DFWRU DERYRIS HDDW UQ B
GXULQJ7KH &RPSIDENOLW\ WR FRQWURO ODERU FRVWV LVLQLBUWHG® HENRMHMWW HDB'G R Q EW M DARHIS B/B &
ORZ FRVW FRPSHMWL®LYFXYRWIGWIXRIQVKH WV XIQGHKY VE@DOMIGHRMWIL QDQFLDO &RQGLWLRQ D Q GV 5XYIXFOML
ZRUNIRUFH ZKLFK PDNHV XS WKH PDMRULW\ RI LWV (PSOR\HHV KDYH KDG SD\ VFDOH LQFUHDVHV D
XQGHU *%XVLQHVV 5HIXODWLRQ ~ WKH DLUOLQH Y QGXNXWDWRWKFARKEOL DG BN CIRW WG DDHG WKIEM &R\ <
WLPH EDVHG RQ DFWLRQV E\ WKH UHJXODWRU\ DJHQFLHV DXUSWRKHUY EFRN WAKBQHRWKHQ D DOREQHI C
ZKLFK KDV UHVXOWHG LQ LQFUHDVHG ODQGKEJ&IRMHIDREQ G VRIVEWR FRO WD/QM X SIRQH VERPS® G\DUW\ YHQ
DGYDQWDJH LV DOVR GHSHQGHQW LQ SDUW RQ LWV DELOLW\ WR REWDLQ DQG PDLQWDLQ FRPPHUFL
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$V GLVFXVVHG DERYH XQGHU 3% XVLQHVYVY ,QVXUDQFH ~ WKH &RPSDQ\ FDUULHV LQVXUDQFH RI 2D
ULVN LQVXUDQFH FRYHUDJH E\ WKH IHGHUDO JRYHUQPHQW DW VXEVWDQWLDOO\ ORZHU SUHPLXPV \
FRXOG LQFXU VXEVWDQWLDOO\ KLIJIKHU LQVXUDQFH FRVWYV ,Q DGGLWLRQ LQ WKH HYHQW RI DQ DF
H[FHVV RI LWV UHODWHG LQVXUDQFH FR¥RBUDINFPBOLWKDFFVL®N AR XRAWGREAHK M X EMWD GWQRVO HY H QI HLIF WX
WKH SKBGIWFHSWLRQ RI WKH &RPSDQ\

7KH &RPSDQ\ FDQQRW JXDUDQWHH LW ZLOO EH DEOH WR PDLQWDLQ LWV FXUUHQW OHYHO RI OF
RI WKH &RPBPRSHWLWRUV KD YIH FLBQIFQ DG ERY RQUDMGHKFWLRQ PHDVXUHY VXFK DV FDSDFLW\ FXWV
FRVW DGYDQWDJH 3ULRU WR WKH UHFHQWVHFRRRHPW E VERIZ ) W RIRRQ IVEDRBIORODA KTHR & RINERES W/K\H W K W
GHFUHDVH RSHUDWLQJ FRVW W X\SKID®RE JIK QBQHUGRWDDWHEP BO®WRU ,Q DGGLWLRQ VRPH DLUOLQHV KDY
VA QMW V

7KH &RPSDUHYXOWYV RI RSHUDWLRQV FRXOG EH DGYHUVHO\ LHPEWEWHI LPBEWHRHRAMDEWW WHY HORKH

7KH &RPSDQ\ KDV KLVWRULFDOO\ EHHQ UHVPN GRE EL\) DB KBE\RK-R GRO L O H QKR IUHRGPHQW DQG/ JU
GHFLVLRQ WBQLEUMWMRIZWRUWG XULQJ DQG DQG IRUDWKH LUDREZHN KQH BWH B M ARFIKHDLVIF EIHEFDNN
QXPEHU Rl GRPHVWLF RSSRUWXQLWLHYV KDV GHFOLQHG LLDWE&H L&RP KM ERPSBQWLOA BFEHQ QR (R
FDUULMHDVUHVXOW WKH &RPSDQ\ KDV EHFRPH LQFUHDVLQJO\ U\HOL LW URHD WLKH \EXRFVFMW D @G WHRY H R &
7KH WLPHMHFMWQG HILPSOHPHQWDWLRQ RI WKHVH LQLWLDWLYHV KDV LQYROYHG DQG ZLOO FRQWLQX
LPSDFWHG E\ L WHEEHLOR WS DR MW WALHGIOD QB8SFOHPHQW WUDQVLWLRQ DQG PDLQWDLQ UHODWHG LQIF
DELOLWAFWR YHO\ EDODQFH LWV LQYHVWPHQW RI LQFUHPHQWDO RSHUDWLQJ H[SHBVFWY YHDG FR S WUI
LLL WKH RABTHRGHQFH RQ WKLUG SDUWLHV WR DVKHV&R 2 BW& \ LIPISQ@GIR W QO URI QWRKIHL W I/ PIL@LIWRL DL
RU WKDW WKH\ ZLOO EH VXFFHVVIXO RU SURILWDEOH HLWKHU RYHU WKH VKRUW RU ORQJ WHUP

7KH &RPSDQ\ LV LQFUHDVLQJO\ GHSHQGHQW RQ WHFKQRORJ\ WR RSHUDWH LWV EXVLQHVV DQG FI
GLVUXSWLRQ LY WRHRERPSODRJF V\VWHPV FRXIOBWP W W iH & FRFESOITMBLYRIQNW H O\ DI

7KH &RPSDQ\ LV LQFUHDVLQJO\ GHSHQGHQW RQ WKH XVH Rl FRPSOH[ WHFKQRORJ\ 3(/GGVMAXNR'
XQGHU *%XVLQHVV + 2SHUDWLQJ 6WUDWHJLHY DQG ,QLWLDWLYHV + ODQDJHPHQW ,QIRUPDWLRQ 6\V
VXSSRUW LWV RQJRLQJ RSPRQOWRREW D QWK LQLW LD MH. &RV SDQ\ FRPSOH QW8 WBKH VH SBMRXQMD BQRQ!
UHSODFHG VHYH U D/OEPIFWKRH GRPISDQANVWHPVY VXFKDBFRMXRM VHIHDBOH HGFRRX QWY UHFHLYDEOH SD\
VI\VWHARM &RPSDQ\ KDV DOVR LQYHVWHG LQ VLJQLILFDQW WHFKQRORJ\ FKDQJHV QHFHVVDU\ WR VXS
DQG)L LPSOHPHQWDWLRQ ,Q DGGLWLRQ WKH &RPSDQ\ KDV DQQRXQFHG LWV LOQWHQW WR UHSODFt}
FKDOOHQJHV LQ WHUPV RI FRVWYV KXRBPWLIHHRXQWHY QDQGFR &8 WWRRYP HQWHRIIUBWLRQ DOVR SUHVHQ
ZKLFK FRXOG PHFH WIKIHOWPBES DQMEWLR HHO\ RS H UDKHH &RPE EQV LY HVOW R UHOLDQW XSRQ W KIHFGY EDH W
FRPSOHWLRQ RI PDQ\ RI LWV WHFKQRORJ\ LQLWLDWLYHV
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,Q WKH RUGLQDU\ FRXUVH RIBXWHPIN YL QWK IF RRRW SO RNTWR UHTXLUH PRGLILFDWLRQ DQG UHIIZ®&F
&RPSDQRBHUDWLRQV FRXORNEKE DG YWUMHRQBEWHYWR\WIRRGL0O\ RWWHV\VWHPY DV QHFHVVDU\

,QVWDELOLW\ RI FUHGLW FDSLWDO DQG HQHUJ\ ¥ FWNHEW W FIDQW UG ¥ O\ G @ C5Q ID\DWHRU @ HRL@WIKYHNCH
ILQDQFLQJ RQ DFFHSWDE O HVWOH I XV @I\ WHKGIHEROSD Q \ 1

"XULQJ W K HVERPE®IQNTUDWLQJIV ZHUH SUHVVXUHG E\ ZHDN LQG X VAN UD K HAYKIH) ¥ RFFDEDGLMVK I DYARL
SLQYHVWPHQW JUDGH ~ IDFWRUV VXFK DV IXWXUH XQIDYRUDEOH HFRQRPLF FRQGLWLRQV D VLJQLIL
LQ IXWXUH SUHVVXUH RQ FUHGLW UDWLQJV Z¥LFKLBRWO G R HRIIDWILYM O) QPGSBIEQ R Y VIHEH RRPED Q B16Y
LLL WKH DYDLODELOLW¥FDBGLRMRVWWIQQERIQOFBIGH ZRXOG VXEMHFW WKH &RPSDQ\ WR FUHGLW U
WKH SULFLQJ UHODWHG WR DQ\ IXQGV GDRBQVREEHU LWV KHER DY L TR € R/E EMFMD WIDCEHWNG i WH QDWW L Q
GLVFXVVHG LQ PRUH GHWDLO XQGHU 34XERXWWIDWINHIVDELE MXDOLWDWLYH 'LVFORVXUHV

7KH &RPSDQ\ LV FXUUHQWO\ GHSHQGHQW RQ VLQJOH DLUFUDIW DQG HQJLQHHZWSHSOLHUW AWKIHHUX(
DGGLWLRQDO HTXLSPHQW RU VXSSRUW IURP HLWKHU RI WKHVH VXSSOLHUV RU LQ WKH HYHQW RI

7KH &RPSDQ\ LV GHSHQGHQW RQ %RHLQJ DV LWV VRO H O WKRXLUKUWIRK HRPFDOY W VD QREOMD W R RI XU
SDUWLHV RWKHU WKDQ %RHLQJ PRVW RFKMWYHSRURKDV MK ID &R 53 DIGIF MO H IKROAD B&H IMDR DFTXLUH DG
RU XQZLOOLQJ WR SURYLGH DGHTXDWHWRSHR DW LIRQ VL ZVR/X §GR EHHAEWHIGY K B CRIIR I3 GUQRALDY HVOK HD I RP S D
DIHFWHG LQ WKH HYHQW RI D PHFKDQLFDO RU UHJXODWRU\ LVVXH DVVRFLDWHG ZLWK WK HV% RHHWI
EHFDXVH RI D QHJDWLYH SHURKSWLRRS B Q WKHOICHY Y VEKRDH DUV R1 H[SHULHQFH ZLWK WKHPARBEC
FXUUHQWO\ DFKLHYHV E\ RSHUDWLQJ D VLQJOH IOHHW W\SH FXUUHIKQM &R RXMZHLLV KD KR ©1H 8 N Q ®H/C
DLUFUDIW HQJLQHY DQG ZRXOG WKHUHFRAHG DL@VW KEH HYDHAOHAU RD MOR HOFRAKYDHLLVFHD@\ ®U UHJXODWRU\ LVV

7KH &RPSDEXYLQHVV LV ODERU LQWHQVLYH WKH U HHRFWH GWIK H. WRPISIDH) X DRXEQEG R CPOYUWWIHM DD W
(PSOR\BHSWYHVHQWDWLYHV

7KH DLUOLQH EXVLQHVV LV ODERU LQWHQVLYH 6DODULHY ZDJHV DCRSHHDWLQOVWVHUSIBQWNW QRW
'"HFHPEHU ,Q DGGLWLRQ DV RI '"HFHPEHU D\S SRIRQIRR B W\H @ H U HS H H B H & WHRIQAAGSH | B8 FSROE
XQLRQV PDNLQJ WKH &RPSDQ\ SDUW L FXGDWDOWHI S\RR/EH G VDLW &M HP B Q R\ RH @B BLRHLOD W H G XIOMW X iRV VK
RI ZKLFK DUH QHJRWLDWHG LWHPV LQFOXGH KLULQJ UHWHQWLRQ WKW H\R PSSID QU CKVD I VK LRAAWMRRDEWDROLA
UHODWLRQVKLSY ZLWK LWV (BS8S6 HHH\W VO G/ DWWV OBSRERRN WHRDW UD FWV AR DRWUIL ESXUMN WKR) MAK H, GRIPISD\)I
ZLWK FXUWDLOHG JURZWK FRXO GVFRTSMHMYIH/OL YL SRFWWY R &P BB GLIW L RRUW.Y W/IRHIMANGX § DFEB\OLRA /K
FRXOGIERX®W ZKLFK FRNXIFO QWK D & RPEOIERILFDOO\ SRVLWLYH (PSOR\HH FXOWXUH
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7KH DLUOLQH LQGXVWU\ KDV IDFHG RQ JRLQJ VHFXULW\ FRQFHUQV DQG UHODWHG FRVW EXUGHQ\
KDUP WKH DLUOLQH LQGXVWIH IDDQ/ELREBEW &RPSDQ\Y

7JHUURULVW DWWDFNV DQG WKUHDWHQHG DWWDFNV KDYH IURP WLPH WR WLPH PDWHULDOO\ LP¢
WKH &RPSDQ\ DQG WKH DL UMDUAW\LPIEXYXAUHVIFQHDEGOGHOD\V DQG WAGE R DN MO RARRSSHEI OV EDIQQ H DV
WUDQVSRUWDWLRQ $B G MKRRIGD B DX BUWRM MW DWWDFNV HYHQRUI QR IPDE HRG VX IF R WD VRIDF WK HR D LR
QDWLRQDO WKUHDW ZDUQLQJV RU VHOHFWLYH FDQFHOODWLRQ RU UHGLUHFWLRQ RI IOLJKWV GXH \
DLUOLQH LQGXVWU\

$LUSRUW FDSDFLW\ FRIQ¥WRDWIVRHNBEHDL B RO @ LPURZ WK HF&KPRSIBIY\1Q RU DGGLWLRQDO JRYHL
&RPSDOQRBHUDWLQJ FRVWYV RU RWWK HDUEZIOLH O WL WRWQIGEK R\R FESOVQ \GTH V V

$OPRVW DOO FRPPHUFLDO VHUYLFH DLUSRUWYV DUH RZQHGLDQ@G RHN-FOSLHEHIBIHHGS 1 WOR QY W RH DHR E
SURYLGH DGHTXDWH DLUSRUW RDBIDELOWL AR VIWKE5 FBS®B DO JRW HIUD PHQW VLQJIJXODUO\ FRQWUROV DO
RQ WH$HVR RSHUDWH WK D W LEFL b \QS\RAMRE MHMDI YW MYV VHG DERYH XQGHU 2% XVLQHVYV 2 5HIXODWLRQ
UHJXODWRU\ UKAXHUBRHEQMMPHQWY RIWHQ LPSRNH ZRES MPIWO Y RR RS WHAEWE RUEYLPBIVEHI D ILQ OL
WDNHQ E\ JRYHUQPHQWDO DJHQFLHV KDYLQJ MXULVGLFWLRQ RYHU LWV RSHUDWLRQV LQFOXGLQJ

,QFUHDVHV LQ DLUBRWW UDWHV DQG FKDU

/LPLWDWLRQV RQ DLUSRUW JDWH FDSDFLW\ RU RWKHU XVH RI DLUSRUW IDFLOLWLHYV
$FWLRQV DQG GHFLVLRQUWWIKDW ¢ RHEDWDH @LLQJ DFFHVY DW VORW FRQWUROOHG DLUSRUWYV
&KDQJHV WR HQYLURQPHQWDO UHJXODWLRQV

,QFUHDVHV LQ WD[HV

&KDQJHV WR IGIB2W WKKD WHD IY LIFFHHWVH & KED VD IFIDAL BHWRLQ SDUWLFXODU PDUNHWY DQG DW SDUWL
5HVWULFWLRQV RQ FRPSHWLWLYH SUDFWLFHYV

&KDQJHV LQ ODZV WKDW LQWEXBDUMRWRKMW\& XKW RPHUWAHUYLFH VWDQGDUGY DQG

7KH DGRSWLRQ Rl PRUH UHVWULFWLYH ORFDOO\ LPSRVHG QRLVH UHJXODWLRQYV

H +H+ +H+ +H+ +H H H H H

%HFDXVH H[SHQVHV RI D IOLJKW GR QRW YDU\ VLIQLILFDQWO\ ZLWK WKH QXPEHU RI SDVVHQJH!
GLVSURSRUWIMW @ QWM RCBIHUDIWIHGJ D Q G7 KIHAUPH) RUBO GV XEFDAWHWW DO U H G X E W IDR/QDL Q HDVIXUWOON. RH BQV R H @V
DGYHUMHON WVIKH & RIHYXQ@Q\WY RI RSHUDWLRQV ,Q DGGLWLRQ ZKHQ WKH DLUOLQH LQGXVWU\ VKULQN
UHPDLQLQJ RSHUDWLQJ FDUULHUV ZKLAKFRV/QVWKHUHIRUH LQFUHDVH WKH &RPSDQ\T

7KH DLUOLQH LHFGXWG/E\ PO @I FRQGLWLRQV WKDW DUH EH\RQGVLEWVEREWW R® UDKVIFKLFANQ LPSDFW

,Q DGGLWLRQ WR WKH XQSUHGLFWDEOH HFRQRPLF FRQGLMNH RAKHDDQ.® 0OX QB ERGW VWU EQ VIHHGH C
ODMWO\ XQIRUHVHHDEOH DQG RXWVLGH RI LWV FRQWURO LQFOXGLQJ DPRQJ RWKHUV

f $GYHUVH ZHDWKHU DQG QDWXUDO GLVDVWHUV
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2XWEUHDNV RI GLVHDVH

&KDQJHV LQ FRQVXPHU SUHIHUHQFHY SHUFHSWLRQV VSHQGLQJ SDWWHUQV RU GHPRJUDS
$FWXDO RU SRWHQWLDOIIGHL ¥FBRIWIIRRD V\V® MKH DLU WUDI

&KDQJHV LQ WKH FRPSHWLWLYH HQYLURQPHQW GXH WR LQGXVWU\ FRQVROLGDWLRQ LQGX\
$LU MMBIFIRQJHVWLRQ DEG-RYWHB D LYWXHDNI DQG

$FWXDO RU WKWHDWRQHBGWZDWWDFNYV DQG SROLWLFDO LQVWDELOLW\

H +H+ +H+ +H +H

7KH DLUOLQH LQGXVWU\ LV LQWHQVHO\ FRPSHWLWLYH

$V GLVFXVVHG LQ PRUH GHWDLO DERYH XQGHU 2% XVLQHVYV 2 &RIRIS W PW DARY S HWKIHWIRIUIO IL Q HOLXQEX
DLUOLQHVY DV ZHOO DV UHJLRQDO DQG QHZ HQWUDQW DLUOLQHV VXUIDFH WUDQV SRHW&RVARIHY B
DUH VHQVLWLYH WR WKH DFWLRQV RI SWHKH ) FDWRIXWHYV 2ALFMKKI G KU BEQ FWEWRWHOPSHDF BWUYLFH FRVW Vv

5LVN )DFWRUV 5HO DW H/GRBR BFKGEX & \RIPHIDERIDTR |

2Q 6HSWHPEHU WKH &RP $BD@\DH Q WHIRJHGWL © WRRY D GPLEDEIT MRWAVARIER@® RPISWD QRIUWK EHORZ DUH L
P HAH U

7KH PHUJHU LV VXEMHFW WR WKH UHFHLSW RI FRQVHQWY DQG FOHDUDQFHV IURP UHUIKW RWQRWK HD X
WKDW FRXOGIGHOMWORBWDLQHG FRXOG SUHYHQW FRPSOHWLRQ RI WKH PHUJHU

%HIRUH WHHPMHUEH FRPSOHWHG DSSOLFDEOH ZDLWLQJ SHULRGV PXVW H[SLUH RU WHUPLQDWH
WR EH REWDLQHG IURP UHJXODWRU\ HOQWLWLHV ,Q GHFLGLQJ ZKHWKHU WR JUDQW D QMWRW BRX WMFIRRF
FRPSHWLWLRQ ZLWKLQ W KHIHUWHWAHY DQ & MRXQE VW LRWUYRRIWKH DSSURYDOV WKDW DUH JUDQWHG PL
FROGXFW RI WK HXLRSD/OA | R OJHRUE HYH VFPI) FEHUQR DVVXUDQFH WKDW UHJXODWRUV ZLOO QRW LPSRV
FROQGLWLRQV WHUPV REOLJDWLRQWRV RIHF WD AL RFRPHRIDERAY QARE/ RYIVOK HDBIEWLAM LRQDO PDWHULDO
UHYHQXHV Rl WKH &RPSDPBUORDOBZWQR QY KMKRHHUH FDQ EH QR DVVXUDQFH WKDW DQ\ VXFK FRQGLWLEF
DEDQGRQPHQWHRI WKH PHU

$Q\ GHOD\ LQ FRPSOHWLQJ WKH PHUJHU PD\ UHGXFH RU HOLPLQDWH WKH EHQHILWYV H[SHFWHG WI

,Q DGGLWLRQ WR WKH UHTXLUHG U HIDUMQWRNAIR FANOKHRDOERHUFH Y WRGHGR B BI8/UW R DOD (EXPEHU R RWYHD €
SLWDQHFRQWURO WKDW PD\ SUHYHQW GHODHRN IRWWK ARKEHE '@ R FVDR@N UFIDDQCQARW SYHOBV AW\ ZKIHWKHU DQC
VDWLVILHG )XUWKHUPRUH WKH UHTXLUHPHQWY IRU REWDLQLQJ WKH UHWXLRH ® VQBQUIL® B QYW H®
IURP RFFXQUGEOD\ LQ FRPSBHWRXD® KW XHH WKH &RPSDQ\ QRWJIWHRYVUHD® R]W KWRP B HRQUH DLONOV RV RADRAHUL
VXFFHVVIXOO\ FRPSOHWHG ZLWKLQ LWV H[SHFWHG WLPH IUDPH

8QFHUWDLQWLHY DVVRFLDWHG ZLWK WKH PHUJHU PD\ FDXVH D ®IRWD QR IRIDRKD B R R BIGMIVS MHAUHR BQHL
DQG RSHUDWLRQV Rl WKH &RPSDQ\ IROORZLQJ WKH PHUJHU

7KH &RPSDRQWIDYGDUH GHSHQGHQW RQ WKH H[SHULHIQFHWQDBQ® 8 XWAKW U\ N\H) RHZFROSHIGRI\HH HRV7 WHRHHL [LH F
&RPSDQVKFFHVYV DIWWUZ IVDIOHGHBHQG LQ SDUW



7DEGIR & ROMOW

XSRQ LWV DELOLW\ WR UHWDLQ NH\ PDQDJH BH@IVQS RXWRIGI@MO OGS SRMBH/ISIEDAIVR PHPHS B O-RHM-RMH RXIQ F H
UROHV ZLWKLQ WKH &R PSID@ K LF® CPROA LIQD Y\M KEHD RDI@QHWKH BELOLW\ RI WKH &RPSDQ\ WR U HWIFIF® WEIL (
QR DVVXUDQFH FDQ EH JLYHQ WKDW WKH &RPSDQ\ ZLOO EH DEOH VSR WBI®DLQ NH\ PDQDJHPHQW SH!

6HYHUDO ODZVXLWYV KDYH EHHQ HIOWGODRIOD Q ¥ WQW K@IGE RIIPHRIDE@P®R UH DGYHUVH UXOLQJV PD\ SUL

7KH &RPSDRWDDQG DV ZHOQLEFW BWURW Q LODORI WK H PHPRHERY RG RI GLUHFWRUV ZHUH QDPHG DV GF
$LWDQ VWRFNKROGHUV FKDOPH @@ NVWHNMLRURBRRAG RWKHHU WKLQJV LQMXQFWLYH UHW Rl WIRHHDJI
WHWRBWGLWLRQDO ODZVXLWY PD\ EHLIWD QG W DWIKQH W LW KB WRPGHD@WCHRI FRPSDQ\ U6 UKRIY@HE WA\RQ & VW
PRUH GHWDLO EHORZ XQGHU 3, WHP /HIDO 3URFHHGLQJV ~

2QH RI WKH FRQGLWLRQV WR WKMWRKORVQRRIRRIGWKH YWHXHG E\ D JRYHUQPHQWDO DXWKRULW\ RI F
PDNLQJ WKH PBIOHIJDO RU SHUPDQHQWO\ UHVWUDLQLQJ HQMRLQLQJ RU RWKRUAMKH BWKKIUEWWW DRV
WKHIPIWUDJUHH P HQRW E & RQV H IT WHKGIWASNYBIIFQWHILQMXQFWLYH RU RWKHU UHOLHI SWHFRALIEQ W WEH DG H 103V
FRPSOHWBHWMKKHRHUXFK LQMXQFWLYH RU RWKHWU RAH @ HIFHRE R\DLQYBH BHIWA QW) WWKKHH RH B HFWHG WLPH IUDPH

:KLOH WKH &RPSDQ\ EHOLHYHY WKDW HDFK RI WKH IRXU FXUUHQWO\ SHQGLQJ ODZVXLWV LV ZL\
3028° RQ -DQXDUWR VHWWOH TWKKRVHWWAEMRHWYW SURYLGHV IRU WKH LQFOXVLRQ RI DGGLWHRQQ V&
VWDWHPHQW SURV$HBETWRWWR KRB GQWUWR/R O I AUWQLDG ®LYSIURY DIONVRS WRKYH. @ HVH W W RIKGING DFPE GI)S R (
WR FRXUW7RHESIZRYIXOWKHU SURYLGHV WKDW WKH SDUWLHV ZLOO HQWHU LQWR D VWLSXODWLRQ RI
VHWW O HPHKQWO E® DOVB VWLSXODWLRQ RI VHWWOHPHQW DUH VXEMHFW WR $ DWDRX V WRFNKRMOLRHWY LK
GLVFRYDHMG FRQVXPPDWHRQ WKW NHWWOHPHQW LV ILQDOO\ DSSURYHG LW ZI$Q QD6 WRORAN R R G GLHUO/H
RU FRXOG KDYH EHHQ EURXJKW FKB O/OHDPHADIDEH DM OMF VD RE WRN GHMFORVXUH PDGH LQ FRQQHFWIL

)DLOXUH WR FRPSOHWH WKH PHUJHU FRXOG QHJDWLYHO\ LPSDFW WKH VWRFN SULFH DQG WKH IX!

, ] WKRHWHUV QRW FRPSOHWHG WKH RQJRLQJ EXVIHFWHNGR ID\WQ KHWKRP &R RS PQ\ EHOMGEH WXEOHB W
¥ KDYLQJ WR SD\ FHUWDL QJHRVNXAK LDHVOO WIIA WRARKIQWHQJ ILOQDQFLDO DGYLVRU DQG SULQWLC

$ KDYLQJ KDG WKH IRFXV Rl &RPSDIQU RRQY WHLPGH @W RRQ S KN XLHOJ RWKHU RSSRUWXQLWLHYV WKDV

, ] WKRHWHUV QRW FRPSOHWHG WKHUH FDQ EH QR DVVXUDQFH WKDW WIKHHWHWKNNXYLQBVYRW @
SULFH RI WKH &RPSDQ\
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7KH &RPSDQ\ PD\ EH XQ BEWHEDNERX VWM VWHFHVVIX0O0\ DQG UHDOL]H WKH DQWLFLSDWHG EHQHIL

7KH BHU LQYROYHV WKH FRPELQDWLRQ RI WZR FRPSDQLHV WKDW FXUUHQWO\ RSHUDWH DV LQG
2SHUDWLRQV *# &RVW 6WUXFWXUH “\D AKHWUHRQPVS FEQXN Q Q'HR' V WRK\HU R RVIHSID QM LWY ORZ FRVW WWWHE® MDXQMH
VLQJOH DLURUDAWPWDISH ZLOO EH UHTXLUHG WR GHYRWH VLJQLILFDQW PDQDJHPHQW DWWSHIQWO®Q D
SRWHQWMWEXOVBILHY WKH &RPSDQ\ PD\ HQFRXQWHU DV SDUW RI WKH LQWHJUDWLRQ SURFHVV LQFOXGI

¥ WKH LOQDELOLW\ WR VX{HARHDYIEROLGHRPE ZQWRKVWHKDW RI WKH &RPSDQ\ LQ D PDQQHUHW KDNG FRHAL
DQWLFLSDWHG WRJHHVXOW IURP WKH PHU

¥ WKH FKDOOHQJHVY DVVRFLDWHG ZLWK RSHUMKHQ®WMHLQLUFUDIW W\SH QHZ WR WKH &RPSDQ\

¥ WKH FKDOOHQJH RI LOQOWHJUDWLQILERRDOW [ @ HHWHP VQ NWHERKIONRYO RHDG RWKHU DVVHWY RI WKH &
LPSDFW RQ &XVWRPHUV VXSSOLHUV (PSOR\HHV DQG RWKHU FRQVWLWXHQFLHYV

$ LOQOWHJUDWLQJIVWIRH B FRPBETHQYKLOH PDLQWDLQLQJ IRFXV RQ SURYLGLQJ FRQVLVWHQW KLJK TX

$ SRWHQWLDO XQNQRZQ OLDELOLWLHMUOVDEQONMWH H\R MSCIQY DXBHUHIQVG O MNFQ YWRLSOIMHY DQG X(
WKHJPIHIUQFOXGLQJ RQH WLPH $FLOWBQRRVL Q MY/ VORI PIDW H[FHHG WKH DSSUR[LPDWHO\ PLC
WKDW WKH &RPSDQ\ FXUUHQWO\ DQWLFLSDWHYV

,Q DGGLWLRQ WEKHUMRY SDYHDREHUDWHG DQG X QW L. OV HF E@W S Q K W/ MRR) FRIVWNDNS R MM EIDSHW & B ¢
FRXOG UHVXOW LQ

¥ GLYHUVLRQ RI WKH DWW HCD/QIDRIGI FRH QWK 1D @® RRSDIHY HPSOR\HHV DQG

$ WKH GLVUXSWLRQ RI RU WKH ORVVRRWRR®HEWXPQIHY VWRH LERFRIDQAMWHQFLHY LQ VWDQGDUGV

DQ\ RI ZKLFK FRXOHF O/GW KW WHRIBEDIQ W\ WR PDLQWDLQ UHODWLRQVKLSY ZLWK FXVWRPHUV WREEOLW!I

DFKLHYH WKH DQWLFL SDMUH B UE HRXID IGWLY H RS WK AHD VK IIHQIE R FRI.D RWIKH BWLWIHKHD EXMUQYHWYY DIQG ILQDQFLDO |
PHWHU

7KH QHHG W RLIUWNHORWNWRUFH IROORZLQJ WKH PHUJHU SUHVHQWY WKH SRWHQWLDO IRU GHOD\ L¢
ODERU GLVSXWHY W KIBI\WW RXHGE BRESS-HBIDWI IOR DM

7KH VXFFHVVIXO$SLQWRIDO® IDFEIRHYHPHQW RI WKH JHQUWGAIF S 8 RS HG EH.Q HED@DE W R/ GLRRW H Y ULDOMLR
DQG RQ PDLQWDLQLQJ SURGXFWLYH HPSOR\HH UHODWLRQV )DLOXUH WRI\GR YR BWHKWHGEMD MKW S R
ODERU FRVWY DQG ODERU G LMSFXWW K H\WK BRBSEEXPLGR QB S BQ\BMIGDIUH ERWK KLJKO\ XIQH FRQIR FIGV FRIFRSI
ODERU JURXSV LIHDQ\DUBGHQBHG E\ D FRPELQ®FML RG /B WWIK 5 DEGBBN (DR EREGH DSSOLFDEOH Wt
FRPSIVQRR OO HFWIMH) EDUUHHPHQWY DQG XQLRQ SRGEMFLWNQBRGIHAW\ WRMW 9 F&DWNRQOP%RWEH DFFRPS
FRQVLVWHQW ZLWK WKH SURFHVV $B®WHRUNKE 0 R KEOHAWARERW 3@ HFRMLWHKHB URYLVLRQV



7DEGIR & ROMOW

6XFK SURFHVYV FRQVLVWYV ILUVW Rl GLUHFW QHJRWLDWLRQV EHWZHHQ WKH LQFXPEHQW XQLRQV ZL\
DJUHHPHQW VXEPLWWLQJ WKH VHQLRULW\ LQWH JURW LIRS &R\ B H QMIRXIS B LKEDLYAL QD WALKRHD \EDY FTH QUHDSW B
%RGEW SURYLGHV WKDW VHQLRULW\ LQWHJUDWLER® HEHQDOF BR 6 OFE MKW G | SWOUBKK BHRAME BARY WK ISIHRIQV GVLKRAXIL
DUELWUDWLRQ (PSOR\HH GLVVDWLVIDFWLRQ ZLWK WKH UHVXOWV RI WKH VHQLRULW\ LQWHJUDWLR

8QGHU WKH 5/$ WKH 1DWLRQDO OHGLDWLRQ %RDUG 310%° KDV H[FOXVLYH DXWYRUG MW SR/ KW \
KDV DXWKRULW\ WR UHVROYHHUQKIWEHHDWAHEH W RMUQWBH WHIDQVSRUWDWLRQ VIVWHP" IRU UHSUHVEH
IRU UHSUHVHQWDWLRQDO SXUSRVHV LQFOXGLQJ D GHWHUPLQDWLRQ RI ZKLFK SRVLWLRQV DUH WR
UHSUHVHOOMWODLWDRWHRKRULHDRK FUDIW RU FODVV DWIWKH &RPSDQ\ IROORZLQJ WKH PHU

3HQGLQJ RSHUDWLRQDO LQWHJUDWLRQ LW ZLOO EH QHFHVVDU\ WR PDLQWBLQ@DQ IHQFMH NEHHE A
JURXSVY VHSDUDWH HDFK FDUULHU DSSO\LQJDIKH QUHDPWHRIP H\g W R ZRQQHH V W IRW KHRIOW H BWY. YXHD ¥ B LE +
HPSOR\HH JURXSV WKH &RPSDQ\ PD\ DOVR VHHN WR QHJRWLDWH WUDQYVYDWQR@J JUHHPHHDRMWN 2W R/ KO
XQLTXH WR WKH WUDQVLWLRQ SURFHVV

3ULRU WR WKH FRPISQUWWHEBD RY WKH PHMW]RI OLWLIJDWLRQ RU DUELWUDWLRQ E\ XQLRQV RU LQGLY
PHAMHU HLWKHU YLRODWHYV D SURYUDLRQ @I DIUHHPHAQMY R BRIXD R B GRVY BIMEIRYE XQICGRHILE BEKOBESL QG LY LG
DOVR SXUVXH MXGLFLDO RU DUELWUDO FODLPV DULYHMQJ RXW Rl FKDQJHV LPSOHPHQWHG DV D UHV:

7KHUH LV DOVR D SRVVLELOLW\ WKDW HPSOR\HHV RU XQLRQV FRXOG HQJDJH LQ MRE DFWLRQV
WKH &RFSHBQWIPDWQORUPDO RSHUDWLRQV ZKHWHKHR WL Q R DER B UAMLHRRS W RV R KSH R V00U B DK HO FIR B SVIK@RIKHLY
5/$ JHQHUDOO\ PDNHV VXFK DFWLRQV XQODZIXO XQWLO WKH SDUWLHV KDYH EH$IQUDDZPXO W LEHO B B
LOQMXQFWLYH UHOLHI RU RWKHU UHPHGLHYV DJDLQVW SUHPDWXUH VHOISKMM®DI) ZNBEK XPWLLRQW AR X G\

7KH &RPSDQ\ ZBQWMYYRBHEWHGQHVYV XSRQ FRQVIXALFKWLR®L RILW® B CP HQ GHE W H'G QHYNQFL D O LPQ W
IOH[LELOLW\ IROORZLQJ WKH PHUJHU

8SRQ FRQVXPPDWLHRGRH \BRRSTHL ZLOO DVVXPH R U $EHDQ®XWHAWIO) GLHMISROGZHEWHGRBYVY DQG |
UHVWULFWLRQV XQGHU WKH GHEW L Q¥ MUMX® HDW W LR @ HIWE DQIWVIXF & HEVGHEQHVOQB®E RWKHU FRPPLV
VLIJQLILFDQW GHEW DQG OHDVH REOLJDWLRQV UHODWHG WR H[LVWLQJ SXUFKDVHG DQG DK VRE UH
LOQGHEWHGQHVV Rl WKH &RMIDPDUROORZLQJ WKH PHU

f UHTXLUH D VXEVWDQWLDO SRUWLRQ RI FDVK IORZV IURP RSHUDWLRQV IRU GHEW VHUYLFH\D
FDVK IORZ WR IXQG ZRUNLQJ FDSLWDO FDSLWDO H[SHQGLWXUHY DFTXLVLWLRQV DQG RWKH

¥ OLPLW WKH &HOFERODMIWR REWDLQ DGGLWLRQDO ILQDQFLQJ IRU DLUFUDIW SXUFKDVHV FDSLW



7DEGIR & ROMOW

$ OLPLW WKH &RPSIDEQILW\ LRUSOPDRUDRQIRUR FKDQJHV LQ LWV EXVLQH\Q/HDQGILWHRAD WIKIH GRS L
FRPSHWLWLYH SRVLWLRQ DQG

¥ QHJDWLYHO\ LPSDVW[WKW L&QRPEWHGTW UDWLQJV LQFOXGLQJ UHVXOWLQJ LQ D GRZQJUDGH RU
,Q DGGLWLRQ FRYHQDQWYV LQ WKH GHEW LQVWUXPHQWY JRYHUQLQJ WKLV LQGHBEWHGQHVYV PD\

7KH FRPELQHG/ MPRERLDDLGMUWWVIRQOHW RSHUDWLQJ ORMAH RDIKW KRIHZ WDEVEWR RQFRPH IRU 8 6 IHGHUDC
UHVXOW RI WVRKHLP MUDHDEOH LQFRPAHFGERRBW @RHW HUGH\D FK V X

$V RI '"HFHPEHWLWDQ KDG IHGHUDO QHW RSHUDWLQJ ORVV FDUU\IRUZDUGVYVBRW/NKW RU B S\SDJ[R HCE
QRW FXUUHQWO\ VXEMHFW WR DQ DQQXDO OLPLWDWLRQ XQKH UXBNFM{SRQH ERWWHHIQ, QW HIUD O 5HY

7KH FRPELQH® PERSDQ\VERUXOMY QRTM WIKHE H LOWD QWHEBEMILD Q *RZQHUVKLS FKDQJH ~ DV GH$QQHG
RZQHUVKLS FKDQJH FRXOG EH WULJJHUHG E\ VXEVWD QW LELQUDPER RIZHYH U KALISHF R DQH H VARDSORS| RAFKEEK 1R
WKHLU DJJUHJDWH SHSEWDWDIWREFAQEURRUS MIKDQ SHUFHQWDJH SRLQWV RYHU WKHLU ORZHVW S
JHQHUDOO\ WKH WKUHH \HDU SHULRG SURKH @HW DVWQ F SRWHHDMO\DIO] REZOW M @ KV BS$H KUILDHR W S OWS RY A
RI WKH &RGH

6HFWLRQ RI WKH &RGH LPSRVHV DQ DQQXDO OLPLWDWLRQ RQ WKHMHFVWRXZQWKRSE SR \RE REZQHKULL
FRUSRUDWLRQ WKDW H[SHUIKQFOILVPDY REDRQYVLRISR¥KB ENH6HFWLRQ Rl WKH &RGH IRU DQ\ SRVW |
PXOWLSO\LQJ WKH YDOXH/ WR¥VXFIKPPRGERWBWLEGIRUH WKH RZQHUVKLS FKOB@IHXBRXWHE DG QR DPOVE BR
WR FHUWDLQ OLPLWV EH FDUULHG RYHU WR ODWHU \HDUV DQG WKH OLPLWDWLRQ PD\ XQGHU FHU'
VXFK FRUSRUDWLRQ DW WKH WKRH RP BLIQH & ZARPERIQLAE /VKDQUWLQJ DIWHU WKH GDWH RI DQ RZQHUVEK
FRPELQHG FRPSDQ\ ZHUH WR H[SHULHQFH D VXEVHTXHQW RZQHUVKLS FKDQJH

7KH FRPELQH® PERSDQ@AVWR XVH WKH 12/V ZLOO DOVR GHSHQG RQ WK H7RRARXRQW PFO\ WID$D E B HE HGF
FRPSDQ\ FDQ JHRHUPWMWDMIEOH LQFRPH WR XWLOL]H WKH 12/V

7KH &RPSDEWIXUH UHVXOWIVLINL GBRAWUFRW\HPIDQDJH LWV H[SDQGHG RSHUDWLRQV IROORZLQJ WKH |

YJROORZLQJIMNWHK P NU]JH RI WKH EXVLQHVV RI WKH &RPSDQ\ ZLOO LQFUHDVH W EIQUDMFDXQW. GWEM R
&RPSDOQMWXUH VXFFHVV GHSHQGV LQ SDUW XSRQ LWV DELOLW\ WR PDQDJH WKLV H[SDQGHG EXVL
WR WKH PDQDJHPHQW DQG PRQLWRULQJ RI QHZ RSHUDWLRQV LQFOXGLQJ QH ZKHIWMAHRID & HRILFD O R/
&RPSDQ\ ZLOO EH VXFFHVVIXO RU WKDW LW IZHQML H ¥ DBR YW WIOH [HJ S F WIHYGH R S H UHDQWLIDG FHHIP H Q W VI B Q
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7KH &RPSDQ\ LV H[SHFWHG WR LQFXU VXEVWDQWLDO H[S$HQ@DME ¥XWOPHWHWG WR WKH PHUJHU DQG W

7KH &RPSDQ\ LV H[SHFWHG WR LQFXU VXEVW D@ W DG HWKHIQBHWRQWE B WII@HIGRY LDRSH X W RHINM KRIl SHIE
SROLFLHV SURFHGXUHV RSHUDWLRQV WHFKQRORJLHV DQG VI\VWHPV WKDW PXVW EH LQWHJUDWHC
UHVHUYDWLRQV WIURNTEWM QDWW I©@LMWULEXWLRQ PDLQWHQDQEKLOBLWKW &SPSDYALRDW DRI MR H® LVOK DDA
LQFXUUHG WKHUH DUH PDQ\ IDFWRHFVEMIRID GV RWYD & FOPW X R W K DMK ARXIORE. @D @1 RIKW KH) W FEIHIDWHAR
LQFXUUHG DUH EMNWX®WUWRD MKW HR BBWHH H[BFYQUIMWHRRXOG SDUWLFXODUO\ LQ WKH QHDU WHUP H[FF
HOLPLQDWLRQ RI GXSOLFDWLYH H[SHQVHV DQG WKH7KHDB LL]QW HR QDR LIRER B RAH.GIWHR'| (VIFNDHOGH Z QG OF B
FKDHV DJDLQVW HDUQLQJV IROORZHQIQW KW KFR B 8 8 X @/\lV RIDQRH W/IBRALHD B @RF HAXW R LKK DW SUHVHQW

JROORZLQJ WKMKRHWRIMHIDQ\ ZLOO QHHG WR ODXQFK FHUWDLQ EUDQGLQJ RU UHEUDQGLQJ LQLWLD'
DQG WKDW PD\ QRW EH IDYRUDEO\ UHFHLYHG E\ FXVWRPHUV

7KH &RPSDQ\ PD\ LQFXU VXEVWHQNMDLDEU REXWW L @ Q6 FWNYGEAY DQG LW PD\ QRW EH DEOH WR |
XQGHU WKH 6RXWKZHVW EUDQG WKDW LV FRPSDUDEOS$LWR QV K@ $ @MRIFMD WRIKRY VD DG X\ DRV X0\Q 5 U M F K|
FRXOG DG VHFUN B HD\E PESDQW\ WR DWW UDFW D Q GHUWEK\LEFIKQF RX\OW RFPI-HUWH DA H (& RIKSDPK O RW WR UHD
WR UHVXOWJW®RP WKH PHU

$LWDQ LV FXUUHQWO\ VXEMHFW WR SHQGLQJ DQWLWUXVWS$SOWW IQJIDY WRKH DQW LLIDMMX.RIP HOQW KE XK &
&RPSDQRBHUDWLQJ UHVXOWYV IROORZLQJ WKH PHUJHU

$ FRPSODLQW DOOHJLQJ YLRODWLRQV RI IHGHUDO DQWLWUXVW O DWW DQGHWH HQ E Q $3 FMRIGDL (L BAK
BWDWHVY 'LVWULFW &RXUW IR U LDEWXBRQW B HRUD FIKHVARFS\O RLOMRDOOHJIHYV $DBRQJIFRRWQKIS U UWMIGL DLW KW
IHHV IRU WKH ILUVW LWHM RIQENHMBNHEBRE S DIDUGW VRXIJKW WUHEOH GDPDJHV RQ EHKDOI RI D SXWDW

DQG$RWDQ VXFK IHHV RQ GRPHVWLF IOLJKWYV EHJLQQLQJ 'HFHPEHU 6XEVHTXHQW WR WKH ILO
VHHNLQJ FHUWLILFDWLRQ DV FODVV DFW$\R QP @W DM * HEDHIEQIGR 9HiG R U D®BGE DEA\D U DFYVG RRMNIDDR)IGVWQK. B LT
FRQVROLGDWHG EHIB W BQIWIPHIIG MEGEFRPSQDLQW ILOHG LQ )HEUXDU\ LQ WKH FRQVROLGDWHG I

$LWDQ DOVR DJUHHG WR FXW FDSDFLW\ RTK ARPFSHMWIMA ¥R RIROOAL W DWHH N D LL\GHVGX @ BWAYW UHOLHI DJ
DFWLYLWLHY DQG DOVR$XHKNW DWW R WK \& RKHW BQ VP LV VHEOW KPW DSTRUNUDRQKM IS DHLIR G D W HGWeLH § FW
KRZHYWKH &RXUW OHW VWDQG WKH FODLPV RI D FRQVSLUDF\ ZLWK @H\DS/H B @ GWFD WE Bl QLG FRV HW LIRI)Y
GLVPLMMHBHWDQ KDV GHQLHG DOO DOOHJDWLRQV RI ZURQJGRLQJ LQFOXGLQJ WKRVH LQ WKH DPHQ
DOOHJDWLRQV UHVXOWY RI OHJDO SURFHHGLQJV BKBR WDG/OWKVYVRRQW\F POIQRW BMKSVHAMWMWBGE ZR @/
&RPSDQGLADQ PD\ EH ERWK WLPH FRQVXPLQJ\DQSHULDMIXEQW. Y RIOW D NI MARPIS MQUD LILFDQW H[SHQV
DWWHQW LR QUTBE MXQBGWKH &RPSDQ\ IDLO WR SUHYDLO LQ WKLV RU RWKHU PDWWHUV WKH &RPSDQ\
PDWHULDOO\I BDEW HWAHBXWUQHVYV D@ 6W LIKWIPQWRRLDMDERQOGLWLRQ DQG RSHUDWLQJ UHVXOWYV
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7KH DSSOLFDWLRQ RI WKH DFTXLVLWLRQ PHWKRG RI DFFRXQWLQJ ZLOO OLNHO\ UHVXOW LQ WKH
IXWXUH LPSDLUPHQW F K Dbl FAW VDIQHG WRPIZD/QLIFT D@\ DH V X O W V

$SSOLFDEOH DFTXLVLWLRQ DFFRXQWLQJ UXOHV UHTXLUH WK DBWWDR W R B JH [BAOHQ QS KLH B/OWRK B ¢
&RPSDQ\ ZRXOG UHFRUG VXFK H[FHVV DV JRRGZLOO RQ LWV &RQVROLGDWHG %DODQFH, B&B HW BHRW
FRXOG EH UHFRUGHG UHVWEW\WRP RBGWWDWLRQV DV D UHVXOW RI DF RQJ@E WKL WWEHHKO IHQW WIDP W K M
LOQWDQJLEOH DVVHWYVY XQIDYRUDEOH WUHQGYV LQ IRUHFDVWHG UHVXOWY RI RSHUDWLR QKHD&RP ED QR

SURYLGH QR DVVXUDQFH WKDW H ALIQQ IQ RMD R MF X B SIDQ. RRSGHY WA KARARIUHNK XD XRCHN $HHRUWL IDRDEDK W MIKCHAM: K IF@IID ¢
UHVXOWYV

JWHP % 8QUHVROI BBPPMDIW YV
1RQH

,2WHP BURSHUWLHYV
$LRUDIW

7KH &RPSDQ\ RSHUDWHG D WRWDO RI %RHLQJ DLUFUDIW DV RI '"HFHPEHU R K KUHFKD
DLUFUDIW ZHUH RZQHG

7KH IROORZLQJ WDEOH GHWDLOV LQIRUPDWIORIH\WDOWIRH 'HFBEPEHWDIW LQ WKH &RPSDQ\T

$YHUBJH 1XPEHU 1XPEHU 1XPEHU
7\SH 6HDWYV <uvVv $LRUDIW 2ZQHG /HDVHG

7TRWDOV

$V GLVFXVVHG IXUWKHU LQ 1RWH WR WKH &RQVROVY @D W HGD)IW BQ ¥ HDBH 6\@ DS\OHFHIGE VDV FR

,Q WRWDO DW -DMQKKHD BRPSDQ\ KDG ILUP RUGHUV RSWLRQV DQG SXUFKDVH ULJKWV IRU WKH SXI
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JLUP 2UGHUV 2SWHRKRIWH D3Q G K3AKRILIRL DQ¥LRUDIW

7KH %RHLQJ &RPSDQ\

SHYLRXVO\
3XEKDVH 2ZQHG

JLUP JLUP  2SWLRQV 5LJKWYV TRWI
2 2 2
2 2 2 2
2 2 2
2 2 2
2 2 2
2 2 2
2 2 2 2
7KURXJK 2 2 2 2
7RWDO
7KH &RPSDQ\ LV HYDOXDWLQJ VXEVWLWXWLQJ V LQ OLHX RI ILUP RUGHUV FXUUHQWO\ VI

*RXQG )DFLOLWLHY DQG 6HUYLFHYV

7KH &RPSDQ\ OHDVHV WHUPLQDO SDVVHQJHU VHUYLFH IDFLOLWLHY DW HDFK R KHK & FDRLSS@®\UOH/
ODQG DQG VWUXFWXUHV RQ D ORQJ WHUP EDVLV IRU LWV PDLQWKRWDQLIHE R aXaHER/U DR RDW G MW LI
FHQWHU DW 'DOODV /RYH J)LHOG ZKLFK KRXVHV HLJKW VLPXODWRUV DQG LWV FRUSRUDWH KHD
/RYH )LHOG ORGHUQL]DWLRQ 3URJUDP /)03 D SURMHFW WR UHFRQVWUXFW 'DOODV /RYH )LHOG $L
$JUHHPHQW 3'$ ZLWK WKH &LW\ BL UBMRQDW OIRGG WXKIH D R'Y. R Q L&FEES R WIRQLB QR RW /30RE DD JRYHUQP H(
&LW\ WR DFW FEQ K\KOH 8MRVAPFLOLWDWH WKH GHYHORSPHQW RI WKH /)03 WKH &RPSDQ\ LV PDQDJLQ
WKH SURMHFW VFKHGXOHG $RW KROH] K WKEEQMGI KWONRRFKDQJH DW WKH FXUUHQW WLPS$ILWEKRIUSW R MBG M
FRPSOHWH UHSODFHPHQW RI JDWH IDEQBOQWG HE JZLQ/IK DVRHZX FWODWHH VD¥WHIPW\DQG HTXLSPHQW DLU
FXUEVLGH EDJJDJH KDQGOLQJ VIVWHPY SDVVHQJHU ORDGLQJ EULI&HHA) OBQ G VXBS\RWHAG VLMY WRPW ®K
30DQDJHP HIQWFEK V VERMODWIG/ RI )LOQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRWQR1 DHFG RBDHLR W |
&RPSDQ\ RSHUDWHG VL[ &XVWR P H U7 EXSSHRQUWHD @ GO RHBIDYEKFEXH RAM/FHLGRE 2NODKRPD BUIWE RFESRXO QA
+RXVWRQ 3KRH@MWRODQE BEQWHUV

7KH &RPSDQ\ SHUIRUPV VXEVWDQWLDOO\ DOO OLQH PDLQWHQDQFH RQ LWV DLUFUDIWKH&RPSR'
DUUDQJHPHQWY ZLWK FHUWDLQ DLUFUDIW PDLQWHQDQFH ILUPV IRU PDMRU FRPSRQHQW LQVSHFWL
DQQXDO DLUFUDIW PDLQWHQDQFH FRVWYV

,WHP /HIDO 3URFHHGLQJV
9IDULRXV SXUSRUWHG FODVV DFWLRQ ODZAVHIDNV VKIDYW EKBQOHQHBIG K K IMWARMRNEHRRABKEGH BIRTELD/Q W L R
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2Q 6HSWHPEHU JUHGHULFN /HRQHOOL ILOHG D SXUSRUWHG FODVV DFWLRQ GDANXQ W WK R
LQ WKH )LUVW -XGLFLDO 'LVWULFW &RXUW R$LVUKIHQ6\S R BHHU RV N 1 BND QB I RU PHINU \BRIG! \&LLEGVH QDW COFBWWE K L4
+DDH. WDWQGHOLRHY 3UHVLGHQ@WHBIVMOHDW PI) G & KILAHHHUPLRXD BIF P BSAWWR QWD UG RI G L UHFIV®E V X IVE Bl OFRSH-
&RUS JHWBXYEKH /HRQHOOL FRPSODLQW JHQHUDOO\ D O O HNHWVDW ¥ PAR KR & 6B GYQUIMWR REHMORG B H) D
$LWDQLRHUY DQG GLUHFWRUV QDPHG$DWTSQ G DIGDEE Q WW K HEAL ISR K G XDIOH L U J H G XOFLWDHUN FEHQANL AWK B Y
IODZHG SURFHVV DQG E\ DSSURYLQJ FHUWDLQ G HMW DURWHKAWERRQ HFOTFK [ Q P8O\ R\ WAL SIRRCE!
OHUHU 6XE DLGHG DQG DEBHWAG G MK GDGWYLGEDMOKH E U HPLAKDR YWHRHFINKHREDGEKHRIZH O GELX ARRPS/OW RQ WV
L HOMRLQLQJ WKH GHIHQG D QWNUI XBBWER Q \DGPPOWN. @D & KPP PGPHQWY D SURFHGXUH RUSSWRBHVV \
VWRFNKROGHUV DQG GLVFOR$HWMQPWRIFM K B DISG! WP | RIULP CHA WA WERDH @/ BI QV\G MYR. GIXIDOFLVH WKHLU
WKDW LV LQ WK I LEBNGOW WMRWNKROWMURI LLL UHVFLQGLQJ W R HAUK B JK PO VD OIUGIFDAER GLPGI0 W K H QGAHD
SUHFOXGH SUHPLXP BRBEDHONLDY ELADUWERERN 3/VDDQ®WIGLVEXUVHPHQWY RI WKH DEMVELR[EHIWIWFORGL QJ .
VXFK RWKHU DQG IXUWKHU HTXLWDEOH UHQOHWRN WIXSERRE LUWVR DD @G HHPH BH}OUMTHFGE G UBKSRERGMUH 5 O
WKH *)URKPDQ FRPSODLQW " LQ WKH VDPH FRXUW D-QID N J DVQW WHW K IRIKBIOEQERHRIDVGIRGIMYL R W K H U) W
WKH UHOLHI UHTXHVWHG DUH JHQHUDOO\ WKH YRR H IRK FIK® \FIR F/SIOWD LROWVEDVOFR RN RBRGED®E G ERME
2Q '"HFHPEHU IV ISOBIGQWIEIRQVROLGDWHG FRPSODLQW WKH 3/HRQHOOL FRQVROLGDWHG FRPSOD
GHIHQGDQWYV RMIKDMUHWKRQHOOL FRQVROLGDWHG FRPSODLQW DOVR LQFOXGHG QHZ DOOH$DWDRQV
GHIHQGDQWY FDXVHG WKH &RPSDQ\ WR ILOH D JRUP 6 5HJLVWUDWLRQ 6WDWHPHQW ZLWK WKH 6(&
PHAIHSLWDQ DQG WKSIL W@DGL GHEHQGDQWYV ILOHG D PRWLRQ WR GLVPLVV WKH ZHKREK OV AWRRL\ORIGL ED W
OHUHU 6XE RQ WKH VDPH GD\

YRXU SXUWBERUDMHBGKDUHKROGHU FODVY DFWLRQ ODZVXLWYV KDYH DOVR EHHQ ILOHG LQ)@KWL&DU F
+RIQHU ILOHG D SXUSRUWHG FODVV DFWLRQ ODZVXLW RQ 6HSWHPEM D QU 06ME J DMVQ VGV WWKKHH /KR YHHAT®!

IROORZHG E\ ODZVXLWYV ILOHG E\ 5RE HWKWR PH EDRMNG-HIEHR R Q FAF RVEREH U DQG 5REHUW /RUHWLWVFI
GHIHQGDQWW S GNH OHWOHJDWLRQV LQ WKHVH DFWLRQV DV ZHOO DV WKH UHOLHI UHTXHVWHG DUH
1RYHPEHU WKHVH DFWLRQV ZHUH FR GV RI®DLGE bMHEH KR'W 8 HRUQ H. \I E WL\R DR\QW VOKIHG 3RRQMROLGDW

FRQVROLGDWHG )ORULGD DFWLRQ ZDV VWD\HG LQ LWV HQWLUHW\ SHQGLQJ UHVROXWLRQ RI WKH H

2Q 2FWREHU "RXJODV &KX U K WIDM @ KDQRM RIDE 1SN IFORDUWW HOBF WLRQ ODZVXLW WKH 2&KXUFK
6WDWH RI 1HYDGD IRU &0ODUN &RXQW\ DJDLODWNW PN VD PWM KGIH/ 1 RS DMLY B R BEKERRIVOM-DQ) IRWWK LQ Wk
UHOLHI UHTXHVWHG ZHUH JHQHUDOO\ WKH VDPH DV WK RA\KH{ \&HKW U RKJ \W R PLSD DVIKGIW HDREEGH.OVALIR 6 R P HO DL
GXW\ FODLP W K BWWDKH QK G QG O+ DRDMK HIH HKLDYQ! @ W U H D W H H LE B QUAH EVP Y R UKD @Y \RRRAFRNHKUR 10 XGUHFLKY
YROXQWDULO\ GLVPLVVHG KLV ODZVXLW RQ 1RYHPEHU EXW RQ 'HFHPEHU KH UH ILOHG
'LVWULFW RI 1IHYDGD WKH *&KKN RK XH/G K UB G FRPSG FRIPGWDLQW PDNHV WKH VDPH FODLPV DQG VHHN
IRU DOOHJHG YLRODWLRQV RI 6HFWLRQWW BRG IRUVDIOHD BHIF X 0L VS URY [ FAAKDIQBRHVOHDGLQJ DQG LQF
6WDWHPHQW ILOHG ZLWK WKH 6(& RQVRMHAKBHIFK IHGHBBSEFLILFDOO\
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FRPSODLQW DOOHJHV WKDW WKH GLVFORVXUHV FRQWDLQHG LQ WKH JRUP 6 5HJLVWUDWLRQ BJMLW
DJUHHPHQWHWRROPHIGHUDWLRQ DRGUBNRHUDOWLQ G WL K$ LDGHERENQODQWY ILOHG D PRWLRQ WR GL)
"HFHPEHU

2Q -DQXDU\ : LOOLDP 1HVELW ILOKGUNMY®R W KB UHKKRUSSGRHIWHGDVY DFWLRQ ODZVXLW DJDLQ LQ WKFE
DJDLQVW WKH VDPH GHIH€DIINQ WY IRWWHKY YWHKRFHDOMMOHERWIRRVQDWQ G FODLPV VHW IRUWK LQ WKH 1H\
JHQHUDOO\ WKH VDPH DV WKRVH VHW IRUWK LQ WKH &KXUFK IHGHUDO FRPSODLQW

:KLOH WKH &RPSDQ\ EHOLHYHY WKDW HDFK Rl WKH DERYH GHVFULEHG ODZVXLWV LV ZLWKRXW |
HQWHUHG LQWR D OHPRUDQGXP RI 8QGHUVWRQGHL\YW C:18 Z&KKRV/GI WRI2MRBWW SURYLGHV IRU WKH LQFC
WR YDULRXV DVSHEWR RIKWKH RHAUL WD W H P HQWTS Q@ RANSRIFNRO & R UE/H VARHOQ\H LINPR DG LY/SIURRY DIOVRS WARKYH. (
S O D L\OPWLW RIHGNAVIR G H[SHQVHYV VXEMHFORSWIK FRKHW DSBYRYHW WKDW WKH SDUWLHY ZLOO HQWHU
RWKHU WKLQJV IRU WKH FRQGLWLRQ@RI FH3U VQ GL FDWL BERX Q RV IDR QHRA WOIMPH@MP AQ WNUH VXEMHFW WF
QRWLAHUWR VWRFNKROGHUV FRPSOB®GFE® @RV ¥RHRDVDHRY) GRKANYRHUNRAOHPHQW LV ILQDOO\ DSSURYHG
HQWLUHSE WD VWNRFNKROGHUY DOO FODLPV WKDW ZHUH RU F R XJH3WVKION HPUEE BIQH BB RDQVK WD PIGD DQH @
FROQHFWLRQ WKHUHZLWK DPRQJ RWKHU FODLPV

7KH &RPSDQ\ LV IURP WLPH WR WLPH VXEMHFW WR YDULRXV OHJDO SURFHHGLQJY DQG FODLPV
WKH ,QWHUQDO 5HYHQXH 6HUYLFH ,56

7KH &RPSIPOD@DIJHPHQW GRHY QRW H[SHFW WKDW WKH RXWFRPH LQ DQ\ RI LWV FXUUHQWO\ RQJ
GDWH E\ WKH ,56 LQGLYLGDODD RD RY B FPOOMHAAM RYQH IVE M HEIRFESEAL\FO FRQGLWLRQ UHVXOWYV RI RSHUD

JWHP 5HPRYHG DQG 5HVHUYHG
1RQH
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(;(&87,9( 2)),&(56 Z)+( 5(*,675%$17
7KH IROORZLQJ LQIRUPDWLRWY HI[HiFIXMEEMHNRN K/ HD&/RRIS D0 K D U\

1DPH 3RVLWLRQ $JH
*DU\ & .HOO\ &KDLUPDQ RI WKH %YRDUG 3UHVYLBHW®QW &KLHI ([HEXWLYH 21

5REHUW ( -RUGDQ ([HEXWLKFH BUHVLGHQW 6WUDWHJ\ 30DQQLQJ

5RQ 5LFENV ([HEXWLKFH BUHVLGHQW &RUSRUDWH 6HUYLFHVY &RUSRUDWH 6HFUHWD
OLFKDHMDQ @D ([HEXWLKFH BUHVLGHQW &KIAFHU2SHUDWLQJ 21

-HI/DPE 6HQRRAH 3UHKGIRKAKQWWUDWLRQ IL&EKIUHI 3HRSOH 21

'DYLV 6 5LGOH\ 6HQBRRAUMH B3UHVLGHQW &KILAFHWDUNHWLQJ 21

/IDXUD BWLIKW 6HQRRAH 3UHVLGHQW )LODQFIHFHAKLHI )LQDQFLDO 21

6HW IRUWK EHORZ LV D GHVFULSWLRQ RIWHKH EBRMEHMWRXIQG Rl HDFK RI WKH &RPSDQ\Y

*DU\ & .KHDWOVHUYHG DWWIKID BRPBQ RITWKH %RDUG VLQFH 0D\ DV LWV 3UHVLAHREW VLQFH -X
OU .HOO\ DOVR VHU 9HEHDBW HWEXMQWH &KEHU)LOPRFXOB 21 WRFHKOUHVLBEQW )LQDQFIHFHKLHWRALQD
OU .HOO\ MRLQHG WKH &RPSDQ\ LQ DV LWV &RQWUROOHU

5REHUWGDKIRWUVHUYHG DWWEKHF SSR/EBEBQMVLGHQW 6WUDWHJ\ 30RQUGIDIY VQQRH BBYFHG OW ([HF X!
3UHVLGHQW7AWK@RHRII\ IURP 6HSWHPEHU 9LFWRUOBVLGHGWQRRUHUSULBKBSHD G 0 DAFD & H BMWEGHW BH B P
3UHVIZBAK@RORJI\ IURP 9LFAVRUHVLGHQW 3XUFKDVLQJ IURP WR &RQWSFEROOWLQRPURPWR W
ODQDJHUSBEBERXOWLQJ I[URP -RURBDQ MRLQHG WKH &RPSDQ\ LQ DV D SURJUDPPHU

5RQ 5KMNVVHUYHG DWWEKHF S0WEBBBQAVLGHQW &RUSRUDWH 6HUYLFHYV &BUBRY DWN B VHWKMGUD X
BUHVLGHQWSREZWV $IIBIXEWLERP 6HSWHPEHU WOR FO-D 8 U H VD RIELER Q MRS Il D3 IXUEDSDERP W XQWLO 6H:¢
OU 5LFNV MRLQHG WKH &RPSHD QUHYLGH QWS ERNXBHW QPHQWDO

OLFKDHDQ GHE®V VHUYHG DWWKHF 30R/ESEBQAMVLGHQW &KIAFHU2SHQOPMW DOD @ BHD WOVR VHUYHG DV
I[URP 6HSWHPEHU WR OZL\FH 3 UYWMDY 2SHUDWLRQV |UR BXURWHP E H U9 IF 8 WEKIHR X G Q W6 8 DXOVQMD L ¢
1RYHPEHWLFH 3UHVLGHQW )L GDOPLD DV3QRPQLQJIWR FHQLRU 'LEEBOWRALYLIQREFLDONVRODQQRQG 'L
30DQQEQDO\VLY IURP M@ BH) BMIRLQHG WKH &RPSDQ\ LQ $X®MWLWV 'LUHFWRU ,QWHUQDO

-HIl /DPEV VHUYHG D WWHKIKD IRFRP S D BGEIFAQWWUDWLRQ IL&EKIUHY BRIRS QR V2RCERHEUD O VROM Y YHIGI WIVG H
/IHDGHUVKLS '"HYHORSPHQW IURP )HEUXDU\ WR 2FWREHU DQG DV 6HQLRU 'LUHFWRU 3HRSOH
OU /DPE VHUYHG LQ YDULRXM 8 HMNIHXEDKFKSYSHREPESHBVR U ISR KDWLRQ DQG OHVD 3HWUROHXP

'DYLV 6 BEDGOWHUYHG DWVSKIQBRY SDRVILGHQW &KIFHWNURHAMW LIQBHFBEIEW H\ DOV R V HIUFYHH G UMW I6Gl
ODUNHWLQJ 5HYHQXH ODQDJHPHQW IURP OBAMFH BWRVHEFHE WHOUD UNHBHQURIWRP 1RYHPEHU WR 0D’
-DQXDU\ WR 1RYHPBHRH 3UHVHGHRUW 3HRSOH /HD&HIXWRALS 'H WHRO-REARBQAN HYVRBHQW *URXQG 2SH

DQIGFH BUHVLGHQW RI ODUNHWLQJ 6DGEBM\IMRRQHGWWRKH &RIRBEDQ\ LQ DV LWV 'LUHFWRU RI O
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/IDXUD LKW VHUYHG DWWKIKQKR®P SDRVILGHQW )LQDQFIHFHIKVH Q FIHQ DXQUAL KONV ZIVO VR Wil BYHE LBGH C
7JUHDVXUHU IURP -XQH7UHDWRUMNO\IURPS$SVVLWRBQWKUHU IURP WR DQG 'LUHFWRU &RUSRUBWH)
WKH &RPSDQ\ LQ DV LWN[DWHRYRU &RUSRUDWH
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3$57 ,,

,2WHP ODUNHW IRU ¥ HIRFNFMWRID QMKIOWWHG 6WRFNKROGHU ODWWHUV DQG ,VVXHU 3XUFKDVHV RI (TX

7KH &RPSOFRMPRQ VWRFN LV RUMWEHVEREQA WRKDIQHIH DQG LV WUDGHG RQGRAL /X W VERHROKRZY IR
KLIJK DQG ORZ VDOHV SULFHW FRP RK® WAV R F NV KHV &RHPSDIOWIFDE R QDW IGHWIKES (FORKSRVY.MWMGHQ GV SHW VK

FRPPRQ VWRFN

3HULRG ‘'LYLGHQG +LJK IRZ

VW 4XDUWHU
QG 4XDUWHU
UG 4XDUWHU
WK 4XDUWHU

VW 4XDUWHU
QG 4XDUWHU
UG 4XDUWHU
WK 4XDUWHU

7KH &RPSDQ\ FXUUHQWO\ LQWHQGY WR FRQWLQXH GHFODULQJ GLYWEHQRWP SMYTCXRUWHHEOWRD
WLPLQJ DPRXQW DQG SD\PHQW RI GLYLGHQGYV RQ WKH EDVLV RI UHVXOWYV RI RSHUDWLRQV 1LQDQ
%RD$NGRI )HEUXDUWKHUH ZHUH DSSUR[LPDWHO\ K RIOIEBRRPRRIVUMHFRFRN G RI WKH &RPSDQ\T
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6WRFN 3HUIRUPDQFH *UDSK

7KH IROORZLQJ 3HUIR WHRODWHG*UQBKUPQ®ULRQ VKDOO QRW EH GHHPHG 3VROLFLWLQJ PDWHULDO”
VXFK LQIRUPDWLRQ BHH®@FHR UYRURD DIPDEIEWXQCHWBRMKIRIGHFXRUWWHRXWBAW.RY ([FKIDQRBK DV DPHQGHG

7KH IROORZLQJ JUDSK FRPSDUHV WKH FXPXODWLM HRWRR®@ & WRE N HXKROG WK HU HWXU\G RO SWHH. R R |
FXPXODWLYH WRWDO UHWXUQ GXULQYW VXFEKWRH WL RGS B (; BE& B CAM BFXGIEHHEP B Q G LYRRUDVV XPHV ZDV

LQ WKH &RPBPRRD VWRFN DQG LQ HDFK RI WKH IRUHJRLQJ LTKGL FMAR BIQ G HDWIRXUFPHD\Q B H LMKRZ\QVR®
KLVWRULFDO VWRFN SHUIRUPDQFH DQG LV QRW QHFHVVDULO\ LQGLFDWLYH RI IXWXUH VWRFN SULF

6RXWKZIHVIW. QHV &R
6 3
$0(; SLUOLQH
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,WHP 6HOHFWHG )LQDQFLDO 'DWD

7KH IROORZLQJ ILQDQFLDO LQIRUPDWLRQ IRU WKH ILYH \HDUV HQG&RBQWREPEEWHG )L DKK@M € R
VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG UHO

<HDHQGHG 'HFHPEHU

LQ PLOOLRQVV KDRIHSRX QWY
JLQDQFLDO 'DWD
2SHUDWLQJ UHYHQXHV
2SHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH
2WKHU H[SHQVHV LQFRPH QHW
,QFRPH EHIRUH WD[HV
BURYLVLRQ IRU LQFRPH WD[HV
1HW ,QFRPH

1HW LQFRPH SHU VKDUH EDVLEF

1HW LQFRPH SHU VKDUH GLOXWHG

&DVK GLYLGHQGV SHU FRPPRQ VKDUH
7TRWDO DVVHWY DW SHULRG HQG

/IRQJ WHUP REOLJDWLRQV DW SHULRG HQG
6WRFNKRIOGHWVPW SHULRG HQG

2SHUDWLQJ 'DWD
5HYHQXH SDVVHQJHUV FDUULHG
(QSODQHG SDVVHQJHUYV
5HYHQXH SDVVHQJHU PLOHV 530V v
$YDLODEOH VHDW PLOHV $60V v
/RDG IDFWRU
$YHUDJH OHQJWK RI SDVVHQJHU KDXO PLOHV
$YHUDJH DLUFUDIW VWDJH OHQJWK PLOHV
7ULSV IORZQ
$YHUDJH SDVVHQJHU IDUH
3DVVHQJHU UHYHQXH \LHOG SHU 530 , . . , y
2SHUDWLQJ UHY#6QXH \LHOG SHU . . . . y
2SHUDWLQJ H§6HQVHV SHU .
YXHO FRVWVY SHU JDOORQ LQFOXGLQJ WD[HV
DYHUDJH
YXHO FRQVXPHG LQ JDOORQV PLOOLRQYV
YXOOWLPH HTXLYDOHQW (PSOR\HHV DW SHULRG HQG
$LUFUDIW LQ VHUYLFH DW
SHULRG HQG

5HYHQXH SDVVHQJHU PLOHV GLYLGHG E\ DYDLODEOH VHDW PLOHV
,QFOXGHY OHDVHG DLUFUDIW
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JWHP ODQDJHPHQWEXVVERQ MYGV RI )LOQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV
5HFRQFLOLDWLRKP RX GWSRWR HRQD'GEED G\ HOYNKNGLWHG LQ PVED IDRIBSSHE [B R B WQN

<HD(QGHG 'HFHPEHU 3 HRUH C

2SHUDWLQJ LQFRHPHFR WODRNE DV U
$GG 'HGXFW G5HFODVVLILFDWLRQ EHWZHHQ )XHO 2LO DQG 2WKHU JDLQV ORVVHV QHW DVVRFLI
FRQWUDFWYV

$GG 'HGXFW &RQWUDFWV VHWWOLQJ LQ WKH FXUUHQW SHULRG EXW IRU ZKLFK JDLQV DQG RU Ol
SULRU SHULRG
$GG 'HGXFW &RQWUDFWYV VHWWOLQJ LQ D SULRU SHULRG EXW IRU ZKLFK WKH XQGHUO\LQJ KHGJ!

FXUUHQW SHULRG 2
$GG &KDIWRP YROXQWDU\ HDUO\ RXW SURJUDP QHW 2
$GG QKDRUWDQ LOWHIJUDWLRQ FRVWV QHW 2
2SHUDWLQJ LQFRPH QROQ *$$3 QD

1HW LQFRPH HGRVYWHOGV U
$GG 'HGXFW ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWYV VHWWOLQJ LQ IXWXUH SHULRGYV

$GG 'HGXAWFWODYHQHVV IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGV
$GG 'HGXFW 2WKHU QHW LPSDFW RI IXHO FRQWUDFWYVY VHWWOLQJ LQ WKH FXUUHQW RU D SULRU &

,QFRPH WD[ LPSDFW RI IXHO FRQWUDFWYV

$GG &KDIWRP YROXQWDU\ HDUO\ RXW SURJUDP QHW 2
$GG SKDIRUWDQ LQWHIJUDWLRQ FRVWY QHW 2
1HW LQFRPH ORVV QRQ *$$3 QD

I1HW LQFRPH VERPVGLOKWHRBU DY @

$GG 'HGXFW 1HW LPSDFW WR QHW LQFRPH DERYH IURP IXHO FRQWUDFWY GLYLGHG E\ GLOXWLYH "
$GG ,PSDFW RI VSHFLDO LWHPV QHW

1HW LQFRPH VKXRPWEGELONWHG QRQ *$$3 Q D
2SHUDWLQJ HI[$6DQ \FH\Q WK U

'"HGXFW )XHO H[SHK@YM GLYLGHG E\

'"HGXFW ,PSDFW RI VSHFLDO LWHPV QHW 2
2SHUDWLQJ H[B60Q\QHRQ SHBBIFOXGLQJ IXHO FHQWYV

$V D UHVXOW RI IHHFMRWY KBYN D@l RU FRQWUDFWY PDUNHG WR PDUNHW WKURXJK HDUQLQJV
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1RWH 5HJDUGLQJ 8VH LRJDIRRL DEEB HD V X U

7KH &RPSERRPVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH7XKIHWK D$F:
ILQDQFLDO VWDWHPHQWY LQFOXGH XQUHDOL]J]HG QRQ FDVK DGMXVWPHQWY DQG UHFODVVLILFDWLR:
DFFRXQWLQJ SURQRXQFHPHQWY UHODWLQJ WR GHULYDWLYH LQVWUXPHQWY DQG KHGJLQJ

7KH &RPSDQ\ DOVR SURYLGHV ILQDQFLDO LQIRUPDWLRQ LQ WRIQ\G IVRR® D GV QIRW EDBVFRRW LSHUSD
LQIRUPDWLRQ SUHSDUHG LRKBFERRISDMFHURIM G HY$BX IEQEHBARIND OQQRQPBIWERQ LQFOXGLQJ UHVXC
&RPSDQPPQDJIJHPHQW XWLOL]JHV WR HYDOXDWH LWV RQJRLQJ ILQDQFLDO SHUIRUPDQFH DQG WKH &R
LWV *$83V XIONWERPSCHFMQRPLF |L Q DIGAL DR B HHEXWOW & LLIQ WKDW WKH\ RQO\ LQFOXGH WKH DFWXDO F
ZLWKLQ )XHO DQG RLO H[SHQVRKIXY WKH S DQLR &8 LRl N [FSWWOH RO NQ HARQRWIXD & DQHW B B VXKHR XYW ODKY
DSSOLFDEOH SHULRG LQFOXVLYH RQWEWW SHG RXKPD RRMNALY B\ L GHUHROOWWHIGF WR RSWLRQ FRQWUDFW
ERWK *$$BG QRQ ERFDOXGLQJI HFRFEKMMH SXBORPHF UHVXOWY SURYLGH D EHWW HUHBHIDNG UHHYVRR QV KW \
SHUIRUPDQFH DQG OLTXLGLW\ VLQFH WKH\ H[FOXGH WKH XQUHDOL]HG QR ¥OWK DGM®PFARPEQWVHD.
UHODWLQJ WR GHULYDWLYH LQVWUXPHQWY DQG WKH\ UHIOHFW DOO FDVERKNWMO &P HQ WWR B G0RIMNEE
ZHOO DV LQYHVWRUV WR FRQNRSWHDRWDQ D9 HKHVRYWER EHR B SORPAMDWWHU EDVLYV DI WRHIUWARR QQ LSEHUFLHY
H[SHQVH +EEFDXYH WKHVH PHDVXUHV DUH QRW G UPH DG HY DEMHRVGDRHHVZEWK VER3YDU\LQJ F
PHDVXUHV LQ WK$V \DBH\WORMHMKH DIRUHPHQWLRQHG PHDVXUHV DV SUHVHQWHG PD\ QRW EH GLU
6SHFLDO LWHPV DOVRH RFOXBIHODLRQAK®P@®D PEBOURQ HDFK EHIRUH WKH LPSDFW RI SURILWVKDU
&RPSDQSPDQQHG DFIWDWOLWQRQWRI )UHHGR P/ H D UWDK HR £ R PSR JODR) DUIHHPSHFW GRHHO\ QRW EHOLHYH WK
LQGLFDWRU RIVWMKHVERRMSDIRY WKRVH SDUWLFXODU SHULRGY RU LQ FRPSDULVRQS$W FD LUAHW 38 WI RU RD
DFTXLVISWWRO® REKLFK LV H[SHFWHG WR FORWH I £ BPG D @ H A RSHF WX DWR ¥ (DRXAR FIXEW WG @WWIHKOL © KA L
:KLOH WKH &RPSDQ\ FDQQRW SUHGLFW W KIHi Vi [DRWGW HF LIS RBMD PIRX W &N BRAD BXKAA HRIDIWQ LWV | XWX K €
6HH 1IRWH DQG 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6W BWWHD B QNG | RUH HGRPKH U IUGHIRSHPW

JXUWKHU LQIRUPDWLREY R OL KWEHL Q R FSSURQWUYD P LL WKH UHTXLUHPHQWY RI DFFRXQW LIQHIF WRLLY k
DQG RU PDUN WR PDUNHW JDLQV RU ORVVHV IURP GHULYDWLYH LQVWUXPHQWY LV LQFOXGHG LQ 1R

<HDWQ 5HYLHZ

7KH \HDU SURYHG WR EH RQH RI VLJQLILFDQW SURJWHRD VRIEF XWKAHK B ReFRBADBED\QL\ QZ B ¥ \URHIMS B E'
SHU VKDUH GLOXWHG LQ V FRPOBEWHSURR WIKRH &RPEDQLRQ SHUEDKDV HW & NORRPIBE ¥\AQ BI
PLOOLRQ RU SHU VKDUH GLOXWHG ZKLFK/ZDV @HWLQFFORHVRN EHWWOHULR@DRUWKH SRD SOV

WKH SUHYLRXV QRWH UHJDUGQQ O MIOHORHD FRQWDGHSBBEOH LPSURYHPHQW LQ QHW LQFRPH ZDV DFK
DQG VWUDWHJILHYVY LPSURYLQJ HFRQRPLF FRQGLWLRQV ZKLFK OHG WR KLJKHU GHPDQG IRU DLU WIWbI
LQFUHDVHWWHEGPWDNHWLQJ FDPSDLJQV GHVLDQHBDMGBR WRKRQFH WKH &RPSDQ\T
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%UDQG DQG &XVWRPHU ([SHULHQNHM AYWH QX W& RRRMWWIKHHU &FORBEMRQTZ D V SHUFHQW KLJKHU WKDQ
UHYHQXHV HQDEOHG LW WR RYHUFRPH WKHVH KLJKHU SULFHVY DQG DFKLHYH D VROLG SURILW

5HYHQXH PDQDJHPHQW KDV EHHQ D IRFXV DUHD IRIR WKW RRIPG VQY QR UL VBl Y WKELX RIBBIDEG VFQ QIR
LWV IOLIJKW VFKHGXOH WKURXJK WKH HOLPLQDWLRQ RI D QXPEHU RI XQSURILWDEOH URXWHY DQG
PDUNHWYV ZKHUH GHPBQ & ILW KK DJ K HRUY MWDIUJ K W S\BIPLUW\ LQFUHDVH RI OHVV WKDQ RQH SHUFHQWARULG
URXWH PDS DV ZHOO DV FRQWLQXH WR JURZW RRR W DQXHGE VOL VK WQR'SMILP QJ® WRRVWRIORQJ ZLWK QH
&RPSDQ\ WKH DELOLW\ WR FRPPHQFH VHUYLFH WR W KWH{HH @ GLC0 GVHL.FS SBIRORRQEEDHNR D LLQDW K K D U O VW \WR
1HZRUN 1HZ -HUVH\ DUHD WKURXJK WKH DOTGXODIQWLRQ WO/R ENIDYW IBNANIIEREMMALRBDD PLOHVWRQH IRU

ZDV WKH ODXQFK RI D PDORBIUDY SZKU WIQVHHIFBNE]E REIRIMIVU D LDV X OW R1 WKLV PDUNHWL @X W RWIQBI
ERRN LQWHUQDWLRQDO IOLJKWV WR ILYH OH[LFDRO&HAD WHQIIPRIRIONFBWAFRY tNR B D OORMONIDZ H\RW MG
QHZ LOQWHUQDW LR QDKH RRRPGHDRN BORE¥RWPSOHWHG DOO RI WKH Q H:F I\ VPRI HFWLLYQ WD & EMUAWLIL |
LQVWDOODWLRQ GXULQ3WRH -DIQKPWGE KD ARRIQHFWLYLW\ LV DYDLODEOH RQ PRUH WKDQ DLUFUDI
RQ LWV UHPDLQLQ@HEH &RPSMNVEHOLHYHY DOO RI WKHVH DFFRPSOLVKPHQWNVQ P@RELIQZ L QUHKDLNBLIWY DR
(DUO\%LUG &KHFN HIQOFRE H3 RW\6 R6WEBDRGWFWY DUH H[DPSOHV RI RSSRUWXQLWLHV IRU FRQWLQXH:

30DQQLQJ IRU WKH IXWXUH KDV EHHQ DQ DUHD RI LQWHQVH IRFXV IRU WKH &RPSDQ\ LQ DV
IXWXUH DLUFUDIW RUGHUV ZLWKO%RR L QVKWRHRPSN@YU RUGIMUY IRU DLUFUDIW GHOLYHULHV |URKHOR
DLUFUBUWDBSUR[LPDWHO\ WR SHUFHQW PRUH &XWWH[RN W VG.D WLHHW RSDFLWV WRBQ WKHY & RREBK
HFRQRPLFDOO\ DG G UMHUML PIH WNRHBOR RBHWR DGG VHDWY WR FXUUHQW RID &RIPWD @LMWKRRWRLAFDARDI
LQ OLHX RI ILUP RUGHUVY FXUUHQW QXM FRIFC0XH K DRUDOVRVRDBKIWKH GHFLVLRQ WR HPEDUN F
UHSODFHPHQW RI LWV UHVHUYDWLRQV V\VWH P $ROCH UHE KoHD RLHG VB H/ZHDYIHEND OU HHIDXUHQ VD QK H USORB B IDGIFE K
QHZ UHVHUYDWLRQV VI\VWHP DQG WKH QHZ IUHTXHQW IO\HU SURJUDP ZLOO FUHDWH D SODWIRUP IR
PHPEHUVY ZLOO HDUQ SRLQWYVY IRU HYHU\ GROODU V/XHQDWP RYQWHMIGSRIL 8 WH/GH IVWVQIRE® Z0Q OIDK WHVED P H G
KLIJKHU IDUH SURGXEMYY 6HOHFW HDUQLQJ PRUH $RL@@D$Z®WD QDE R ZIDW HDRMHD § V RZGOFONEH DVVRFELD
DQG SRLQWYV IRU IOLJKWV ZLOO EH FDOFXODWHG E\ PXOWALSNGHZ QVHW MHK HD D RRIRUWWRKIHSIFOLQ WW B H WKL
EDVHG RQ WKH IDUH D QKRDHXDBADNWYWKH FKDUH@W SURJUDP XQGHU WKH QHZ SURJUDP L PHPEH
HYHU\ BQ\HYHU\ IOLJKW DQG ZLWK QR EODFNRXW GDWHV DQG LL SRLQWV ZLOO QRW H[SLUH VR C
SHULRG ,Q DGGLWLRQ 5DSLG 5HZDUGYV &UHGLW &DUGPHPEHUV ZLOO EHS$REOH QWHR/ UVGHKH B WIKQW H LE
KRWHO VWD\V UHQWDO FDUV JLIW FDUGY HYHQW WLFNHWYV DQG PRUH ,Q DGGLWLRQ WR HDUQLQ

7KH QHZ IUHTXHQW I0\HU SUR JU D WOD/RG RBWS DG VRIOXDWF ISGRIUDPYV IRU WKH PRVW DFWLYH F
SUHIHUUHG/L WWRAWRGW 3UHIHUUHG OHPEHUV ZLOO HQMR\ EHQHILWV VXFK DV SULRULW\ FKHFNLQ DQ(
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VWDQGE\ DOIRDOWHDUQLQJIV ERQXV RQ HGLILEW HD Q 8 % H Q XMW BULHIKW Y HE / L RQV BEGILMWULRQG OHPEHUV Z
L)L RQ HTXLSBKIE QBIZJEWRIJUDP KDV EHHQ GHVLJQHG WR GULYH PRUH UHYHQXH E\ L EULQJLQJ LQ
&RPSDOQFR EUDYOGH®UG LL LQFUHDVLQJ EXVLQHVV IURP H[LVW L Q/J SXSWVERPHIZDU M\Q BRUMHEL VWAGHAIE
SDUWQHUVKLSV

7KH PRVW VLJQLILFDQW VWUDWHJILF GHFLVLRQ PD\G HVEY WR W ERPGWYQ \ BEMII® B R P & KR, @F T 5
WR WKH WHUPV DQG FIRQ BUWHROM RW WAKHL PKH KDV EHHQ XQDQLPRXVO\ DSSURYH & LENDAK H_ [ERBUH GYH E |
FRPSOHWHG HDFK REMWIMD GBPORY WDRFRIZLOO EH FRQYHUWHG LQWR $WHK 8 LULHK \& RV FE RIFMERIQ WHV R F
ZLWKRXW7KQWIHNAEHY RI VKDUHV RI 6RXWKZHVW FRPPRQ VWRFN DQG XQGHU VRPH FLUFXPVWDQFHV
&RPSDQVKDUH SULFH SULRU WR FORVLQJ 6HH 1RWH WR WKH &RQVROLG DMK BILELDID FU B B P HDR
UDWLR DGMXVWPHQW PHFKDQLVP

7KH &RPSDQ\ EHOLHYHV WKDW LI DSSSURYHGZRWEGS I RERWHBQDEWXWRLEHWR Y HRU UHVSRQG WR WK
EHFDXVH

$ LW UHSUHVHQWY D XQLTXH RSSRBWKOHLQRHVIRQIJN RYZ PDKH KW R SIDD\JRHY QRW \HW VHUYH DQG
&RPSDQ\ IRU IXWXUH JURZWK

f LW ZRXOG DOORZ WKW RRWPIS DRZWBRUWH GHVWLQDWLRQV E\ H{WHQGLQJ LWY QHWZRUN DQG Gl
DQG ISMREDQWD WKH EXVLHVW DLUSRIHW VI GG R/KHHYV S\QLLPWRHDGU 6\ IYVWIHK/HD&RGP B/IK®I\ GBIRIHY QRW F XU

$ LW ZRXOG DOORZ WKH &RPSDQ\ WR H[SDQG LWV SUHVHQFH LQ VORWRRN R0 0 & GDP RWNE R
:DVKLQJWR @ LIBRIURO DMVH U YLFH

LW ZRXOG DOORZ WKH &RPSDQ\ WR H[SDQG LWV VHUYLFH LQ RWKHU NH\ GRPHVWLF PDUNHW

EDVHG RQ FXUUHQW RS HU INDIOR DX OWK H (OFEGIDMHR U@ RIRPSDQNDW GRPHVWLF PDUNKBW VURE
DSSUR[LPDWHO\ SHUFHQW WR SHUFHQW

f LW ZRXOG SURYLGAHWHAEODWWRQOPWDOHLYXUH PDUNHWY LQ WKH &DULEEHDQ DQG OH[LFR DV
WKHVH QHZ H[SDQVLRQ RSSRUWXQLWLHYV DQG

tf EDVHG RQ FXUUHQW RSHUDWLRQV LW LV H[SHFWHG WKDW WKH FRPELQHG FRPSDQMUZRRWG
GHVWLQDWLRQV LQ WK H @GW HW & B VWMRIDDIDV GIHY®V QGIDW L R Q V

7KH BHU LV VXEMHFW WR ERWKQIRWIREQRRQBHNQBSSURYDO ZLWK FORVLQ@EH ESRHAFSADHG BHROR A F XU
KDV WKH SRWHQWLDO WIRHW. RO 68 RUMHHWWIX@@XDO RLQBURQ E\ ([FOXGLQJ RQH WLPH DFTXLVLWLRQ |
WKH WUDQVDFWLRQ LV DOVR H[SHPWIKK® OARGE B X0\ A G HHADLUYGHL Y RV VKK YRKBDIHQLYRY WKH ILUVW \HDU IRO
WKHUHOSWRUXOO UHDOL|DWLRQIRHWKE@ BE&%LWD REKEVMKEHYS R BGEHER\P B &VWKH Q WDWOH URXWH RYHUODS
VWUDWHERWKOFKDUULHUY KDYH DQ HPSKDVLVY RQ RXWVWDQGLQJ &XVWRPHU VHUYLFH KLJK TXDOLW\
FXOWXUHYV

7KH &RPSDQ\ EHOLHYHV LWV %DJV )O\ )UHH DQG 1R &KDQJH )HHV FDPSDLJQV LWV QHZ IUHTXHC
HIRUWNURVLJQLILFDQW SRWHQWLDO IRU FRQWLQXHG
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UHYHQXH PRPHQWIKIPIK#HRZ HXH® SULFHV GR SUH V@G VDKW K H HDUM R WK WXSPRFHY\ WKH &RPSDQ\ ZLO
WRI\RHW KLIJKHGSHEXHQWRQWUHDVHG IXHO SULFH YRODWLOLW)\ RU VORZLQJ RI FRQ2XWKHL WWKIDYHW IGH
JURZWK RSSRUWXQ LS\USIG! DHF @ YWIHGE \EL RVK HWKH &RPSDQ\ FXUUHQWO\ GRHV QRW LDK\HHQRP\E B QYLD QWM
UHFHLYH GHOLYHUIRHVZGIXAM. QUH QHZ DLUFUDIW IURP %RHLQJ DQG LV FXUUHQWO\ H[S HPWILY
ZLWK UHODWLYHO\ OLWWOH IOHHW JURB®KX/ WRH.QRBEDQH MSBURYUWADWROHFDYMWWR VL[ SHUFHQW F

5HVXOWYV RI 2SHUDWLRQV
FRPSDUHG ZLWK

7KH &RPSIFR@VROLGDWHG QHW LQFRPH RI PLOOLRQ SHU VKDUH GLOXWHG LQ UHSU
LQFRPH RI PLOOLRQ TEHWNYROWVALPDO MWHKS \HDU ZHUH VLJ@LIXHFO QWG HPSIDRFRWIDE B\Q\G KMKE&R P
WR WKH GHULYDWLYH LQVW WVXPHHERM. Q X B @ LINH WHKEHWE R P /IK@\IXHO KHGJHV WKH &RPSDQ\ KDG LQ SOI
DQG WKRVH WKDW ZLOO VHWWOH LQ IXWXUH \HDUV2WKH &RPSDQ\ UHFRJQL]JHG D QHW WRWDO RI

WKH &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH 'XULQJ WKH &RPSDQ\ UHFRJQL]HG D WRWDO RI
RLO H[SHQVH DQG 2WKHU JDLQV ORVVHV QHW (DFK RI WKHVH WRWDOV IRU DQG LQFOXGHV
LOVWUXPHQWY VXFK DV RSWLRQ FRQWUDFWV ZKLFK DUH FODVVLILHG DV D FRPSRQHQW RI 2WKHU !
RQ IXHO GHULY DWK¥HR® B BUGHYPHOQWWV | R U DOVR UGFRIXGHBLD RQERO WERHR BKDMKH LPSDFW RI SURIL
D YROXQWDU\ HDUO\ UHWLUHPHQW SURJUDP WKDW ZDV DFFHSWHG E\ (PSOR\HHV 6HH 1RWHKH W
&RPSDQ\Y RSHUDWLQJ LQFRPH ZDV PLOOLRQ ZKLFK XDV VRSGIUDADRQWQQERWWRU WKBPIQOWKRQ&F
RSHUDWLQJ UHYHQXHV RXWSDFHG WKH SHUFHQW LQFUHDVH LQ RSHUDWLQJ H[SHQVHV

2SHUDWMIYGIRMHV

&RQVROLGDWHG RSHUDWLQJ UHYHQXHYV LQFUHDVHG ELOOLRQ RU SHUFHQW 78HLPDMROYL
LQFUHDVH LQ 3DVVHQJHU UHYHQXHV ZDV DWWULEXWDEOH WR WKH SHUFHQW LQFUHDVH LQ7RBV\
&RPSDQORDG IDFWRU DOVR LQFUHDVHG SRLQWV WR S HHWKHH/GIW WQ R Q J DKILYRHKQ X Bl VU Bl VWWHIFWR U & HI &

PDQDJHPHQW WHFKQLTXHV DQG VWUDWHJILHY LPSURYLQJ HFRQRPLF FRQGLWLRQV ZKLFK OHG WR K
ZZZVRXWKZHVW FRP FDSDFLW\ UHVWUDLQW DQG UHDOORF D WLRD LE) FERIHMWA/E HP @ B RBIDWR\QD F® MSKOH. |
WKH &RFSDQUHDG\ VWURQJ %UDQG DQG &XVW RRKUI I{ JSHAU IHXDHY A WURRFONIL Q RV MIHOXR BB D Q\ HVWLPDWH
UHYHQXHVY LOQFUHDVHG LQ WKH HLJKW WR QLQH SHUFHQW UDQJH DV FRPSDUHG WR -DQXDU\

&RQVROLGDWHG )UHLIJKW UHYHQXHV LQFUHDVHG PLOOLRQ RU JSIBUD Y QWU BVHUOAX \R | E H W WH
YHUVXV WKH SH IERWP SBQY FXUUHQWO\ H[SHFWV IUHLMWRW H HQHOX@HY ZRW K LIRXW WK DOXWHWHU ITUHLJ
PLOOLRQ RU SHUFH@WS FRALPDWHOWR SHUFHQW RI WKH LQFUHDVH ZDV GXHW® WA\YHQXCHSUR &R
&XVWRPHUV FDQ SD\ WR DXWRPDWLFDOO\ UHFHLYH DQ DVVLJQHG HRMUBUQJ SRVLWLRQ EHIRUH J
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XQDFFRPSDQLHG PLGQRHWHBQDBDLRGHIHMVWKH LQFUHDVH SULPDULO\ ZDV GXH WR KLJKHU FRPPLVVLRC
SDUWQHUV VXFK DV WKH &RIPSD FIXHSERRR/SROUHGD OK/RVH[SHFWYV 2WKHU WR YHBRXHE | RUVIW UNVYD OTWBIUW H
LQFUHDVHG UHYHQXHV IURP WKHVH LQLWLDWLYHV EXVRDNWDUVLQAUHDIDI) WQ\IRRZWK TOMHMWKDQ W

2SHUDWLQJ H[SHQVHYV

&RQVROLGDWHG RSHUDWLQJ H[SHQVHV IRU LQFUHDVHG EL OO kRQW R UH[FBIG®\U R QRK DRRIPS
IXHO FKDQJHV LQ RSHUDWLQJHOSBQY MMQRA) BK D GIEDWIKE BIIR SMRIZW Q J S UHWH @ W/ UD MH. G.RPE®HRY H V
DQG IROORZHG E\ H[SODQDWLRXSY EDWIKHDB G KRLQRBVDRARD GBIU EDVLY LQ FHQWV H[FHSW IRU S
,QFHDVH 3HRHQW
G HHFDV H FKDQJH

6DODULHY ZDJHV DQG EHQHILWV
YXHO DQG RLO
ODLQWHQDQFH PDWHULDOV DQG UHSDLUV
$LUFUDIW UHQWDOV
/IDQGLQJ IHHV DQG RWKHU UHQWDOYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2WKHU

7RWDO

7KH &RP8DQ\1&$60 FRVW SHU DYDLODEOH VHDW PLOH LQFUHDVHG RYNRIDQWE §RP SQBHBDWR

SHUFHQW LQFUHDVHDYRUDKH BIRIMS DXFHIH FRR/AS [SONJRITHIUDRML QJ H[SHQVHY DOVR LQFOXGHG WKH L¥
RIHUHG E\ WKHZ&RPRDUHVXOWHG LIHD ([FCPUEIOLRW KHKDBSDFWHR W KLIQMWSHU IURDWY LHRIDU FIRVDWLY DV \DROFAL DRAL
DFTXLVISWWAO® RDQG )XHO DQG RLO H[SHEPOHLIRFUHDVK GHERPSDUHG WR SULPDULO\ GXH WR KLJKF
KLJKHU DLUSRUW FRVWV %DVHG RQ FXUUHQW FRVW WUHQGV D QRY EHD H \F/D ISIOR-M/\E 8 A-5L0) & WD\WY RV IQRLLCSHD
XQLW FRVWY WR LQ FREIHU DY W HO RIAHDW) \IRDXW VB K TKIDQW HH[FONGLQJ IXHO DQG VSHFLDO LWHPV

6DODULHV ZDJHV DQG EHQHILWY LQFUHDVHG PLOOLRQ RQ DQ DENROMRH GHR® G B U LEDIVWK L L
RI )JUHHGRP § WKH HDUBU WG \EL WHPHQRPSODRYQ VRKDW ZDV DFFHSWHG E\ (PSOR\HHVD gFOK[GEPOW
SHUFHQW RRWHKWBUHMFEUHDVH ZDV IURP KLJKHU VDODULHY DQG ZDJHVKBULPPLILQG B YRHMHIK QHAL B D
ZDV DWWULEXWDEOH WR D PLOOLRQ LQFUHDVH LQ SURILWVERBHN L&RIP WOSQLR LLWWAXKCDA IRQ JK H ) & H Q VIHD
H[FOXGH WKH XQUHDOL]HG JDLQV DQG RU ORVVHV WKH &RPSDQ\ UHFRUGYV IRU LWV IXHO KHGJLQJ S
KHGJLQJ 6DODULHY ZDJHV $BQ&EW QH IS MWFH [BW XLHKIHUWKD Q SULPDULO\ GXH WR SD\ VFDOH 1
LQFUHDVHV IRW WIQH RRP|SIBOZRUNIRUFH ZKR PDNH XS WKH P D MR}SIOWADRSIDIFW W \( B © 6 B HDHAH GZ R Q@A WX
7KHVH LQFUHDVHV FRPELQHG ZLWK UHODWLYHO\ IODW KHDGFRXQW UHVXOWHG LQ KLIJKWKHDXRPSDB
VDODULHV ZDJHV $BQ G E HOQHWWIKB HEMHWHODWLYHO\ FRQVLVWIQQW ERWW IRIUVW FKQWW H U 1

7KH &RP8BQIYRWY DUH VXEMHFW WR DQ DJUHHPHQS$WL &6 WZHW @ RS REWEFC DYEDONQ BGDW KWHR6 R X VRKRZH
$XIXVW $V SDUW RI LWV HYDOXDWLRQ SURFHVV IRU
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WKH DGGLWLRQ RI WKH %RHLQJ $BR DLMIV HI G HRIQV D VRIQHH & R P 8 DRR (CDMUED 6 W H [KAHHL @ VIER QWA FWK 1 RIZ |
$XIXVW

7KH &RPSDOQWIKWHQGDQWY DUH VXEMHFW WR DQ D JWDIQRASBUNE H W BIQH 8 QVARF BA PLRD Q\ DIG8W KH
DPHQGDEOH OD®W SDUW RI LWV HYDOXDWLRQ SURFHVV IRU WKH DGGLWLRQ RDWHKH & RQLRIRQH \HW B
WR WKH H[LVWERQHLRDJIBREWHU@WFW QRZ EHFRPHV DPHQGDEOH 0D\

7KH &RPSDBAOMRFN &OHUNV DUH VXEMHFW WR DQ DJUHHPHQW EHW ZHHRNVWKH W RREFBRQD O @KWY KOH U (
EHFDPH DPH®GIXWOMH/ KB &RPSDQ\ LV FXUUHQWO\ LQ GLVFXVVRRMY RQ D QHZ DJUHHPHQW ZLWK ,%7

7KH &RPSOQFYDIWD VHRKALFLDQV DQG LWV 'LVSDWFKHUV DUH VXEMH$W RMURD DA WHHHF K EDENAR/IE)HDANE
330" DQG WKH &R PBDDQ VERGRWEMW BR/QRISFD &,2 /RFDO 37:8 " ZKLFK EHFDPH DPHQGDEOH LQ )
UHVSHFMKHY&®RRSDQ\ LV FXUUHQWO\ LQ GLVFXWO)RQWY®Q QHZ DIJUHHPHQWY ZLWK ERWK

YXHO DQG RLO H[SHQVH LQFUHDVHG PEOMOERYLRUQFUBBVABQW BRGFRQW BHUWSY L Q F UHRDAVK
GULYHQ SULPDULO\ E\ DQ SHUFHQW LQFUHDVH LQ WKH DYHUDJH SULFH SHU JDOORQ IRU MKW DX
UHVXOW RI WKHXERPSH®AQJ SURJUDP DQG LQFOXVLYH RI WKH LPSDFW RI WKH DFFRXQWLQJ JXLGDC
PLOOLRQ LQ LQ )XHO DQG RLO H[SHQVH UHODWLQJ WR IXHO GHULYDWLYH LQVW U XPHIMVWRAIN
LQFOXVLYH RI FDVK VHWWOHPHQWY UHDOL]JHG IURP WKH H[SLUDWLRQ VHWWOHPHQW RI IXHO GHULY
FRXQWHUSDUWLHV \RKHVH WRIMYOW H[FOXGH JDLQV D QGHEW DRNWYHYVU ZKR FRLDHWE WHRFR K86 GHDMVQ B I F
6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$V RI -DQXDU\WKH &RPSDQ\ KDG GHULYDWLYH FRQWUDFWYV LQDSNM WHKHH URODRHRDQWRHYHBWOW TXDU

3HRHQW RI HVWLPDWHG IXHO FRQVXPSWLRQ

$YHUDJH &UXGH 2LO FRYHRJE\ IXHO GHULYDWLYH FRQWUDFWYV
3ULFHEDHD 4 )XGBADbU
8S WR
WR
WR
$ERYH

(VWLPDWHG IXHO FR@WX® EWLR@GIRIYFOXGHY DQ\ SRW NQSWLRSR \ A & DINFVUSD @Y MR GER RIINVQ \ D F

%H\RQG H[FOXGLQJ WKH LPSDIHWRQ WKH XLYWWREIRID WHG! &RPSDQ\ KDV FRYHUDJH RI DSSUR[LPD)
DSSUR[LPDWHO\ SHUFHQW LQ DQG DSSUR[LPDWHO\ SHUFHQW LQ DOO DW YDU\LQJ SULF

$V D UHVXOW RI SULRU KHGJLQJ DFWLYLWLHYV WKH &RP$BRXFRIQDW KX HRW W IR UK DR PISVUIHIKH Q VALY G\
DPRXQWY ZLOO EH UHFRJQL]JHG LQ WKH &8RQVROLGDWHG 6WDWHPHQW RI ,QFRKH IR OKREZX QB WIBE DRC
&RPSDQMVWLPDWHG IDLU YDOXH RI UHPDLQLQJ IXHO GHULYDWLYH FRQWUDFWY QRW FRQVLGHULQJ
WKH &RQVROLGDWHG )LQDQFLDO
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BWDWHPHQWY IRU IXUWKHU LQIRUPDWLRQ $®\& ZEB®WO FHRH WEKHIUD P R X Q WD RIGGW KHHU W [BE FORINVG H Y WRUH St
VHWWOH DQG RU EH UHFRJQL]HG LQ HDUQLQJV LQ PLOOLRQV

YDLYDOXH $PRXQW RI JDLQV
OLDELOLW\ RI IXHO ORVVHVH@®HIHUU
GHULYDWLYH FRQWUDFWV L®2&, DW
DW 'HFHPEHU ‘"HFHPEHU
<HDU QHW RI WD[

7TRWDO

%DVHG RQ IRUZDUG PDUNHW SULFHV DQG WKH DPRXQWYV LQ WKH DERYH WDEOH DQG i [WBWGIX®!
SHU JDOORQ DUH H[SHFWHG WR H[FHHG PDUNHW L H X®KW G&YHBD\SHGE FHM BXWILQV RQR PIESRIF W K B VI
GHULYDWLYHV EXW H[FOXGHV DQHEWIF\@ HDVAV RF L R WO & HZG WKV VRIUHI KB EIGHULYDWLYHY WKDW DUH F
DFFRXQWLQJ 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO BWDWHPHQWYV IRU IXUWKHU LMKRIUP |
&RPSDQ\ HYWLPDWHVY LWV HFRQRPLF IXHO FRVWALO®) E® XIES.SU RIPLIP O WEDDWHX/P Ll @ DHRIR B NIDHRIP W WERUW K |
IXHO GHULYDWLYH SRUWIROLR EXW LQFOXGLQJ DOO SUHYLRXV KHGJH DFWLYLW\ IRU IXHO GHULYD"
KHGJHV WKDW ZLOMKMHVRWOBQIQLY SURYLGLQJ D VHQVRRGE Y X®O WBEAD HX HROU ISHLLLHZGMY TEXUGNH B L O DV V X
-DQXDU\ DQG IRU H[SHFWHG SUHPLXP FRVWV DVVRFLDWHG ZLWK VHWWOLQJ FRQWUDFWYV HDFK SH

(VWLPDWH® BH. ILQU
6RXWKZHVW HFRQRPLF MHW IXHO SULFH SHL
JDOORQ HERMSOMQKHGIHG
PDUNHW SULFHV LOQFOXGLQJ WD[HV

$YJ FUXGH RLEBW@FH SHU JLUVW TXDUWHU )XOO \HDU
DERYH PDUNHW DERYH PDUNHW
DERYH PDUNHW DERYH PDUNHW
DERYH PDUNHW DW PDUNHW
DERYH PDUNHW DW PDUNHW
EHORZ PDUNHW EHORZ PDUNHW
(VWLPDWHG SUHPLXP FRVWYV PLOOLRQ PLOOLRQ

%DVHG RQ WKH FXUUHQW DFWXDODNRBIZDDQ@GXBPWAGH RLO FXUYH IRU
BUHPLXP FRVWY DUH UHFRJQL]JHG DV D FRPSRQHQW RI 2WKHU JDLQV ORVVHV QHW

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV LQFUHDVHG SHYFHEDWVRY PREBOOBG BRVLY DEER
EDVLV WKH LQFUHDVHVY ZHUH GXH WR DQ LQFUHDVH LQ WKH QXWRH KR RS D/FK H BHFMG/ D DU QW R 8 DPOAK
$60 IRU ILUVW TR EWHWOLJKWO\ KLIKHS6W KDPRHW KHQ FHBHIQW VRSHWK TXDUWHU EDVHG RQ FXUUH
SURMHFWHG HQJLQH KRXUV IORZQ

$LUFUDIW UHQWPEDVCGHBHRIVWHHEHU SHUFHQW DQG RQ D GROODU EDVLV GHFUHDVHG PLOOLRC
DLUFUDIW OHDVHVY DW ORZHU UDWHV %DVHG RQ FXUUHQOWIRWHHW VSAD HRD U WHBHORKPHSOQL JKNG S5\0UR B
H[SHULHQFHG LQ IRXUWK TXDUWHU
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/IDQGLQJ IHHVY DQG RWKHU UHQWDOV LQFUHDVHG PLOOLRED FEQ@ \DL G RPOROMSLY B B G W MRLUG W Q RU HER
LQFUHDVH ®QGQFHWBDVH ZDV GXH WR KLIJKHU VSDFH UHQWBGVEL QVRRY SRDWNS BYWV UMK @\R R L W KHH
VKRUWIDOOV FDXVHG E\ UHGXFWLRQV LQ VKM LIFIHUB\L Q HY OU )G X FERINSKRKUHN KFHR \B\S ¥ D WHZW KB QW OO RF D\
IOLIJEWEP FRQVHTXHQFH RI FRQWLQXHG UDWH LQIODWLRQ DW YDULRXV DLUSR&ONVQ WHKIH/ \& RTRYEDURM HIOL
WKDQ WKH $6FOHRMWWBIHHRQFHG LQ ILUVW TXDUWHU

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LQFUHDVHG PLOOLRQ R D EIRKGDNMH EQVUW FRIP
SULPDULO\ GXH WR WKH DPRUWL]DWLRQ RI FDSLWDOL]HG VRIWZDUH FRVWY DVVRFLDWHG ZLWK YDU
JRU ILUVW TX\DKHN&RIPSDQ\ H[SHFWV '"HSUHFLDWLKRED DVRG LIDFFRIBI\D VJHD WO R IK W[CGW QMNP BRWYWK TXDU

2WKHU RSHUDWLQJ H[SHQVHV LQFUHDVHG $6O® EDR OV DRRPZBUH XSRS H (PRHEDREVEKQ DY GIMKIV B!
SULPDULO\ ZHUH GXH WR DQ LQFUHDVH LQ UHYHQXH UHODWHG FRVWV VXFK DV FUHGLW FDUG LQW|
TXDUWHRRVWY LQFXUUHG LQ FRQQHFWLRQ ZLWK SODQQLQJ IRV IVGW LLR)\SENTECEV SRUBQ GWK B DER/R S\OL
H[SHFWV RWKHU RSHUDS$G0QH DM ISV QR/Y V LROWR BXRDS\SUR[LPDWHO\ FHQWYV

7KURXJK WKHIHQFIPHWLPH 6X SSSCHRISQIMM LWEM |HGHUDO JRYHUQPHQW KDV FRQWLQXHG WRLYUWI
LQVXUDQFH FRYHUDJH WR FRPPHUFLDO FDUULHUV DW VXEVWDQWLDOO\ ORZHU SUHPLXPV WKDQ 7KU
JRYHUQPHQW SURYLGHG VXSS OB B WIFWD DV FIRYHHUDIW OU R P W KR HIG WIKIR RIK EHBRMWHKPHEW B [WHQVLRQ EF
VXFK FRYHUDJH LV QRW H[WHQGHG E\ WKH JRYHUQPHQW WKH &RPSDQ\ FRXOG LQFXU VXEVWDQWLD

2WKHU

2WKHU H[SHQVHY LQFRPH LQFOXGH LQWHUHVW H[SHQVH FDSLWDOL]JHG LQWHUHVW LQWHUHWV"
SHUFHQW SULPDULO\WVGKRIQWRUVKR ERPIMQOAY PLOOLRQ MIQG LWWFXURGO®RWAVRGXH VHQLRU XQV
LOQWHUHVW UDWHV GXUIK®J 8RRSWE FXRDWMBW O\ H[SHBOWAH UWWYW LHNGSW QNXHD WMRHEH FRQVLVWHQW ZLWK
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU PRUH LQIRUPDWLRQ RQ ORQJ WHUP GHEW WUDQVDF\
UHGXFWLRQ LQ SURJUHVV SD\PHQW EDODQFHV IRU VFKHGXOHG IXWXUH DLUFUDIW GHOLYHULHV DQ¢
GHFUHDVH LQ DYHUDJH UDWHV HDUQHG RQ LQYHVWHG FDVK DQG VKRUW WHUP LQYHVWPHQW EDOD(
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2WKHU JDLQV ORVVHV QHW SULPDULO\ LQFOXGW VXDBIPR KGN @HHD R RVES B A Bl X0 WHEXID \@ LR/IS\W R M\
JDLQV ORVVHV QHW IRU WKH \HDUV HQGHG 'HFHPEHU DQG

,Q PLOOLRQV
ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWY VHWWOLQJ LQ IXWXUH SHULRGV2LQFOXGHG L

,OQMHFWLYHQHVYV IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGV2LQFOXGHG LQ 2WKHU JDLQ
S5HDOL]HBFWQNHQHVY DQG PDUN WR PDUNHW JDLQV RU ORVVHV2LQFOXGHG LQ 2WKHU JDLQV (
BUHPLXP FRVW RI IXHO FRQWUDFWY LQFOXGHG LQ 2WKHU JDLQV ORVVHV QHW

2WKHU

6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WD WH® HLQQN VD RVUL VAWK KINU LQIRUPDWLRQ RQ

,QFRPH WD[HV

7KH SURYLVLRQ IRU LQFRPH WD[HV DV D SHUFHQWDJH RI LQFRPH EHIR U H7 \HD [R/Z HAH FU HDIVW B 8
WR WKH &RRBEDCH Y HDUQLQJV ZKLFK GLOXWIHW MXAH VP S\DPW RIH BRI RIRP RO WD @ BDIQAMIOM FYS_ Y F
WR EH WR SHUFHQW

FRPSDUHG ZLWK

7KH &RPSIFRQVROLGDWHG QHW LQFRPH RI PLOOLRQ SHU VKDUH GLOXWHG LQ UHSUFE
LQFRPH RI PLOOLRQ TEHWNYROWVALO KWHKG \HDU ZHUH VLJ@LIXKFO QMG HPSIDRFWIDE DB\Q\E KWMKE&IRE
UHODWHG WR WKH GHULYDWLYHVLQM®UXPHRWWLYHWEEVWY RMKWKERPSDRKHGIHY WKH &RPSDQ\ KDG LQ
GXULQJ DQG WKRVH WKDW ZLOO VHWWOH LQ IXWXUH \HDUV2WKH &RPSDQ\ UHFRJQL]JHG D QHW W
QHW LQ WKH &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH 'XULQJ WKH &RPSDQ\ KDG UHFRJQL]JHG D
EHWZHHQ )XHO DQG RLO H[SHQVH DQG 2WKHU JDLQV ORVVHV QHW (DFK RI WKHVH WRWDOV IRU
IXHO GHULYDWLYH LQVWUXPHQWY VXFK DV RSWLRQ FRQWUDFWYV ZKLFK LV FODVVLILHG DV D FRPSR
LQIRUPDWLRQ RQ IXHO GHULYDWLYH LQVWUXPHQWYV

2SHUDWLQJ UHYHQXHV

&RQVROLGDWHG RSHUDWLQJ UHYHQXHYV GHFUHDVHG PLOOLRQ RU SHUFHQW 3K HPDIMRY L
GHFOLQH LQ 3DVVHQJHU UHYHQXHV ZDV DWWULEXWDEOH WR D SHUFHQW GHFUHDVH LQ 3DVVHQJ
SHUFHQWDJH RI IXOO IDUH ERRNLQJV ZDVIBRZG FRUNXDUH \COWH W D) & RFALSFERXRWHG VHDWYV LQ UH"
GRPHVWLF HFRQRPLF FRYGR W HR/XD W REZFHHH & RV BRQPW DQIGH) QXPEHU RI QHZO\ LPSOHPHQWHG UHY
UHGXFWERWY D®RDG IDFWRU LQFUHDVHG  SRLEWM WR O R DSHUDIFANIRM IPGSVHW OL @M LQ 3DVVHQJIHU \LHO
GHFOLQH LQ RSHUDWSEW MBYWOXHYHWBOE THWYV XV
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7KH UHYHQXH LQLWLDWLYHVY LPSOHPHQWHG E\ WKW &R RIS DOR VINQ R | Y HHOGDX BDOUHHG B QVG WARK S Y YRVAIEDIL® ©

GHFOLQH LQ XQLW UHYHQXHV 'XULQJ WKH &RPSDQVROPWREKHWE BRPHZA QW G RESHHRE K BULH BV UV HF

WR DXWRPDWLFDOO\ JHW DQ DVVLIJQHG ERDUGLQJ SRVLWLRQ EHIRUH JHQHUDO FKHFN LQ EHJLQ\
VFKHGXOH DQG WRXW LWV %DJV )O\ )UHH FDPSDLJQ

&RQVROLGDWHG IUHLJKW UHYHQXHVY GHFUHDVKGY GREOEGBDR® KRIULPDUESBUEZBDYWS XHHWRXNHZHU VK
LQ 7KLY SUHYHQWHG WKH &RPSDQ\ IURP EHLQJ DEOH WR LQFUHDVH LWV VKLSSLQJ UDWHYV GXULQ:
LQFUHDVH LWV VKLSSLQJ UDWHV ZKHQ IXHO SUPEIDW ZRIQ HRWL VL @H UFMIQKE B MR ME RARMUKHD VOIBU H
IURP UHYHQXH LQLWLDWLYHV VXFK DV IHHV IRU XQDFFRPBIQUBGHRUGRIUYLWQ G WR Y HS HDIME DRIYLHY
&XVWRPHUV FKHFNLQJ D WKLUG EDJ

2SHUDWLQJ H[SHQVHYV

&RQVROLGDWHG RSHUDWLQJ H[SHQVHV IRU GHFUHDVHG PLOOLR QLKW R HSFRNG&'\Q WU FFKDS,
RI IXHO FKDQJHV LQ RSHUDWLQHOASHQYHQ R UF R D GIBHDY A IR DRLIW Q J S U HWH @ ®/IWUW MH. @R PEDHRY H
DQG IROORZHG E\ H[SODQDWLRI®Y EDWIKHDB G KRLQRBVDRERD GBIW EDVLY LQ FHQWV H[FHSW IRU S
QMWD VH 3HARHQW
G HHFV H FKDQJH

6DODULHYV ZDJHV DQG EHQHILWV . ) .
YXHO DQG RLO

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV

$LUFUDIW UHQWDOV

/IDQGLQJ IHHV DQG RWKHU UHQWDOYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU L L . L
7RWDO . , "

7KH &RPSDQ\1&$60 ZDV XS VOLJKWO\ IURP LQFUHDVLQR &N DDQH\GJ HISIWEHMB W Q FR XIGHIBUW K H

UHWLUHPHB®WHSODQWKIHZEKRFEDUHVXOWHG LIHIUHFRUGCBGREXEPKQPU WKLUG TXDUWHUJH  ([FOS6®LDDVWHE

FRPSDUHG WR DV ORZNHWXEHOKERKMWY ZHWSHRRW FRVWYV DQG E\ KLJKHU ZDJH UDWHYV SDLG WR QHI

6DODULHV ZDJHV DQG EHQHILWY LQFUHDVHG PLOOLRQ RIG DG FREWRIG \E M ULRA OMKIL B GVIXD W

9 WKH HDUO\ UHWWMHG FEH QWK IS QIR® RDQ\ WKDW ZDV DFFHSWHG E\ (PSOR\HHV WK AOPTEM. RU RWKIHRDL

LQFUHDVH ZDV IURP KLJKHU VDODULHYV DQG ZDJHV SKILFDUDL D \SDWHEN HOWIX CRW PR IO IOLLIKMH G HDFYUHHUIDVH 124
ORZHU LQFRPH DYDL O DEMH & RRS SEQRY LMWANKDWIOPI H[SHQVH LV EDVHG RQ SURILWY WKDW H[FOXGH W
KHGJLQJ SURJUDP 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV |R6UXADWKH USIHQ
KLIKHU WKDQ SULPDULO\ GXHVWR WKGL | B W RMKNDIWR UFIKIH 2P PDQH XS WKH PDMRULW\ RI LWV (PS
VHQLRIUKMWIAH WKH$SRPFERDSDELWN GHFOLQHG SHUFHQW FRPSDUHG WR
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)XHO DQG RLO H[SHQVH GHFUHDVHG PEOOERYLRGHFUSIBWHEQW BEOFRI@W SHUWEY GHF WBWRBW
GULYHQ SULPDULO\ E\ D SHUFHQW GHFUHDVH LQ WKH DYHUDJH SULFH SHU JDOORQ IRU MHSW IRH
UHVXOW RI WKHXEBRPKSHD@®AIQJ SURJUDP DQG LQFOXVLYH RI WKH LPSDFW RI WKH DFFRXQWLQJ UHTXLL

PLOOLRQ LQ LQ )XHO DQG RLO H[SHQVH UHODWLQJ WR IXHO GHULYDWLYH LQVW UNXRHVHWNV RYNHD
LQFOXVLYH RI FDVK VHWWOHPHQWY UHDOL]JHG IURP WKH H[SLUDWLRQ VHWWOHPHQW RI IXHO GHULY
FRXQWHUSDU®GLGENVWRRQDOODQG WKHUH ZHUH QHW ORVVHV UHFRJQL]JHG LQ )XHO DQGGKHOWH SMI
WKH &RPSDQ\ KDG SUHYLRXVO\ UHFRJQL]JHG JDLQV DVVRFLDWHG ZLWHK PMAWWN CKLHQEJ AR QRWU G A WIVY DQV E
KHGJH DFFRXQW MXHWRZIHRWDOV H[FOXGH JDLQV DQGHFW DRWYHVYVU ZKR FELDHG IWHRFRKBEGHDMVQB IFRP
1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV ,Q W K HI L&FRIHSDFQ \RD @ WRY A B @I/ \IY Q RHH\BX
ORDG IDFWRU IURP WR WKH &RPSDQ\ ZDV DEOH WM 0S ILRRZXF HRWKHD VR RHDXMHO JDOORQV FRQV

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV ZHUH IODW$R(Q@ D& RV GRB SHDUHE WKW L QFQ BDWRIGO D L
H[SHQVH ZDVVARWWODRIHFUHDVH ZRHDP D MFOPHVMN [BIHYKH LQFUHDVH LQ WQJLQH IFIRWAN\D IWH OZKW A MRR

DQG DOO RI ZHUH DFFRXQWHG IRU XQGHU DQ DJUHHPHQW ZLWK *( (QJLQHV 6HUYLFHV ,QF
YRU WKH ILUVW KDOI RI WKHVH DLUFUDIW HQJLQHV ZHUH DFFRXQWHG IRKHRHISHQYVYRHFRWG P D WH
UHFRJQL]JHG LQ DVVRFLDWHG ZLWK WKH FXUUHQW DJUHHPHQW H[FHHGHG WKH H[SHQ\EN WK R RJIR
DJUHHPHQW ZLWK *( (QJLQHV WKH &RPSDQ\ KDV LQ SODFH IRU LWV DQG IOHHW SD\PHQMW
HIHFWLYHO\ WUDQVIHUUHG WKH ULVN IRU VSHFLILHG IXWXUH UHBS PSLHYVBIQLG/ RIHFRW I6®l B QFFRIP R & QWEKHY
HQJL/QMH GHFUHDVH LQ DLUIUDPH H[SHQVH SULPDULO\ ZDV GXH WR D GHFOLQH LQ WEK60EPHENU WKM
ODLQWHQDQFH PDWHULDOV DQG UHSDLUV FRPSDUHG WR SULPDULO\ ZDV GWH WSRH WKHHQLMEBBMIF DY B

$LUFUDIW UHQWHDVLRFEHDMHSHU SHUFHQW DQG RQ D GROODU EDVLV LQFUHDVHG PLOOLR
H[HFXWHG VDOH DQG OHDVHEDFN WUDQVDFWLRQV IRU D WRWDO RI RI LWV DLUFUDIW GXULQ
SHUBBQWHGXFWLRQ IRU BERPSPIUWEGHNVRHDVH DJUHHPHQWY H[HFXWHG DV SDUW RI WKH VDOH DQC

/DQGLQJ IHHV DQG RWKHU UHQWDOV LQFUHDVHG PLOOLRED FEQ \DL G ROFOMEDT B B GR IWERLG W RU HER
LQFUHDVH ®QGOFHWHBDVH ZDV GXH WR KLJKHU VSDFH UHQWBGVELQVE RY S RIIMNE DWWV U RN iR RGN
KLIKHU UDMAMGHE\FAXIDUBRUWY ZDV GKIE XFR ® W R B D FIL MU OGQUALMYJ ZKLFK L QU FFD\SW FLDAW\HY HHE K AW GRIG VW
DLUSRUW FRVWY DUH WKHQ DOORFDWHG DPRQJ D IHZHU QXPEHU RI WRWDO IOLJKWYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LQFUHDVHG PLOOLRQ R$%6 D EIRK® DL EDMDW HF RRK,
SULPDULO\ ZDV GXH WR KLJKHU RZQHG DLUFUDIW GHSUHFLDWLRQ H[SHQVH SULPDULO\ GXH WR D U
H[SHFWHG WR EH UHWLUHEDEXKGLRQ FXUNG®W DQG H[SHFWHG IXWXUN PQBUHW HRIQEG HNIHWWHE \R\D KOHY
RI VDOH DQG OHDVHEDFN
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DIJUHHPHQWWVHRILRXVO\ RZQHG V GXUZRH WEHUHD$RWREDO®ILFHSIULPDULO\ ZDV GXH WRI @HKHIW D/HAWH
FRQVWDQW ZKLOH LW 3608 XPREQWEW QXRBEMHXOWIRI HFRQRPLF FRQGLWLRQV

2WKHU RSHUDWLQJ H[SHQVHV GHFUHDVHG PLOPD ROV EFKR\P Z B 6 B ORHYIRP DSHUFH Q \8 HRUF IDQSH R | W |
ZDV GXH WR ORZHU EDG GHEW H[SHQVH UHODWHG WR UHYHQXHV IURP FUHGLW FDUG VDOHV DQG D
UHGXFWLRQ LQ KHD GV FOHFW LYK H @ EFPSDELIW) YHUV XV IR UW/Q @R EEBWLIAR VWK H HGXEFWMIDR/Q! HIG (R SH UE
ZDV GXH WR DQ LQFUHDVH LQ DGYHUWLVLQJ H[SHQVISERORPSDUHG WR FRPELQHG ZLWK WKH UHGX

2WKHU

2WKHU H[SHQVHV LQFRPH LQFOXGH LQWHUHVW H[SHQVH FDSLWDOL]J]HG LQWHUHVW LQWHUHV)
SULPDULO\ GXH WR QHZ GHEW LV WXTHFHHP\E HIUQ F O X&/IVXD KM RIRPSDRQA\JOLRQ RI VHFXUHG QRWHV LW

DQG LWV -XO\ PLOOLRQ ERUURZER B \KQ GWWXD QFHHWYPZERBIDS IR HRHIDMRIQ IORDWLQJ LQWH
&RPSDQAMPRDWLQJ UDWH GHEW 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU |
RU PLOOLRQ FRPSDUHG WR GXH WR D UHGXFWLRQ LQ SURJUHVV SD\PHQW EDODQFHV IRU VFEk
PLOOLRQ RU SHUFHQW SULPDULO\ GXH WR D GHFUHDVH LQ DYHUDJH UDWHV HDUQHG RQ LQYHV

2WKHU JDLQV ORVVHV QHW SULPDULO\ LQF O XGW VXBIPR K )EG/M. @8HHD FERME S B AILYLID WIHEXIO \B LRIS\E B M\
JDLQV ORVVHV QHW IRU WKH \HDUV HQGHG 'HFHPEHU DQG

_.Q PLOOLRQV

ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWY VHWWOLQJ LQ IXWXUH SHULRGV2LQFOXGHG L
,QHFWLYHQHVYV IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGV2LQFOXGHG LQ 2WKHU JDLQ
SHDOL]HFWQRNHQHVY DQG PDUN WR PDUNHW JDLQV RU ORVVHV2LQFOXGHG LQ 2WKHU JDLQV (
BUHPLXP FRVW RI IXHO FRQWUDFWY LQFOXGHG LQ 2WKHU JDLQV ORVVHV QHW

2WKHU

6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WWD WH® HQN VD RVWUL YYAWNLKINWU LQIRUPDWLRQ RQ

,QFRPH WD[HV

7KH SURYLVLRQ IRU LQFRPH WD[HV DV D SHUFHQWDJH RI LQFRPH EHIRUH K\HD DHRZ HUQ FUHDIYW B M
PLOOLRQ SHU VKDUH GLOXWHG QHW UHGXFWLRQ UHODWHG WR WKH/KIHUVW URWHWHUVR LQHYK(
VOLIJKWOVHKEWKMY MWDWH LQFRPH WD[ UDWHYV

/ILTXLGLW\ DQG &BEHNVWDO 5HVRXU

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV ZDV ELOOLRQ LQ FRPSBSHGDWR. QJ HOLU
SULPDULO\ DUH GHULYHG IURP SURYLGLQJ DLU
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WUDQVSRUWDWLRKHIRD VWX VP RRHIUWN RI WLFNHWYV DUH SXUFKDVHG SULRU WR WKH GD\ RQ ZKLFK WL
GDWH 2SHUDWLQJ FDVK RXWIORZV SULPDULO\ DUH UHODWHG WR WKH UHFXUULQJ H[SHQVHV RI\R8&X
KHGJH SRVLWLRQV DQG WKH VLIQLILFDQW IOXFWXDWLRQ LQ IDLU YDOXH RI WKRVH SRVLWLRQV DQC
&RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV LQFUHDVHVY DQG RU GHFUHDVHV WR WKHVH FDVK GHS

GHULYDWLYH BRXRWHBSPEMULHYV WKH QHW DPRXQW RI FDVK SURYLGHG WR IXHO KHGJH FRXQWH
SURYLGHG E\ WKH &RPSDQ\ DW '"HFHPEHU ZDV PLOOLRQ WKH QHW FKDQJH LQ FDVK GHSRYV
HOWHULQJ LQWR QHZ IXHO GHULYDWLYHV ZKLFK DUH DOVR FODVVLILHG DV RSHUDWLQJ FDVK IORZ"
IORZV IURP RSHUDWLQJ DFWLYLWLHYV IRU ZHUH DOVR GULYHQ E\ PLOOLRQ LQ QHW LQFRPH €

LQIRUPDWLRQ RY WHEJI&RBSIURJUDP DQG FRXQWHUSDUW\ GHSRVLWV VHH 1RWH WR WKH &RQVRO
'LVFORVXUHV DERXW 0D UNZBWM BDWN O JUFNGK BWQHUWOWHG LV XVHG SULPDULO\ WR ILQDQFH DLUFUDIW

1HW FDVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHV LQ WRWDOHG ELOOLRQ YHUVXYV E
DLUFUDIW GHOLYHUHG WR WKH &RPSDQ\ DQG SURHUMRRSDM\P S NGRE DR/H GX IV IXWHU D LW FLUD | W & MO VKUY
LQ 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY ,QYHVWLQJ DFWULNOQWWHI\G I\R
WKH EDODQFH RV WKRUSR RSTDUTH FLIQ RRPWBBQWYFUHDVHG LWV VKRUW WHUP LQYHVWPHQWYV LQ FRF
WR VHHN KLJKHU UHWXUQV RQ LWV FDVK KROGLQJV

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHV ZDV PLOOLRQ LQ "XULQJ WKH &RPSDQ\ L
UHSDLG PLOOLRQ IURP D FUHGLW OLQH ERUURZLQJ DVVRFLDWHG ZLWK DXFWH R QF DD K IS WRINFLXGH &/
DFWLYLWLHV ZDV PLOOLRQ LQ 'XULQJ WKH &RPSDQ\ UDLVH®LUF PROWD LRQG! ERR WRKZAH @D O
XQGHU VHEFXUHG WHUBOVRD@XDUQDQJIJHPWRMWERPSDQ\ UHSDLG WKH PLOOLRQ LW KDG ERUURZHG
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY IRU PRUH LQIRUPDWLRQ RQ WKH LVVXDQFH\DQB YROH B
DUUDQJHPHQW

211 %DODQRHUBRMHMPHQWY &RQWUDFWXDO 2EOLJDWLRQV DQG &RQWLQJHQW /LDELOLWLHYV DQG &R

7KH &RPSDQ\ KDV FRQWUDFWXDO REOLJDWLRQV DQG FRPPLWPHQWY SULPDULO\ ZLWK7KHJ®ORS D
UHFHLYHG %RHLQJ BLZKUBKWZHQH QHZ DLUFUDIW SXUFKDVHG IURP %RHL QKB Q@R RRMHQR IDDOKALF
EDEN LWV IRXU DLUFUDIW WKDW KDG EHHQ UHPRYHG IURP DFWLYH VHUYLFH DQG SXW LQWR V'
GXULQJ$V RI -DQXDU\WKH &RPSDQ\ KDG ILUP RUGHUV ZLWK %RHLQJ IRU D WRWDO RI WKURXDKKHUL
RUGHUV IRU WKH DLUFUDIW BWH LDV URIQ XNORVVXIEWWH VWRW B D/QKTLY DLUFUDIW W\ASH MKWH &RPSDW
KDG SXUFKDVH RSWLRQV IRU DLUFUDIW IURP WKURXJK ZLWK DQ DGGLWLRQDO SXU
&RQVROLGDWHG )L QDKH LRP $ WQ\WHP\HR WYY WKH RSWLRQ WR VXEVWLWXWH V IRU WKH V R
FRQWUDFWXDO GHOLYHU\ GDWH DQG FDQ VXEVWLWXWH V IRU WKH V ZLWK DW OHDVW WZ

7KH OHDVLQJ RI DLUFUDIW LQFOXGLQUHWWHYWIOHS DRGLGHUVIOHDIFALRL WL WRISOMNK B R PIS QK HD & RO
UHVSRQVLEOH IRU DOO PDLQWHQDQFH LQVXUDQFH DQG
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H[SHQVH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHG DLUFUDIW DQG UHWDLQV WKH ULVN RI ORVV IRU
YDOXH RI WKH DLUFUDIW D$WV VRKHHHFQ® B ERHUWKH OHDWHVWRPBYQ\ RSHUDWHG OHDVHG $V BRIH/IMU LRE
*$$3 DVVHWY DQG REOLJDWLRQV XQGHU RSHUDWIKRRUROVEUVDHE % B WDIQFHO KIGHHGWL QLW KB R&YRXRISD R\
&RPSDQOHDVHG DLUFUDIW LV LQFOXGHG EHORZ DV ZHOO DV LQ 1RWH WR WKH &RQVROLGDWHG )LC

7KH &RPSDQ\ LV UHTXLUHG WR SURYLGH VWDQGE\ OHWWHUV RI FUHGLW WROWKSFERIKWWIKHU Q/HDW @/
EDODQFH VKHHW WKH PDMRULW\ Rl REOLIDWLRQV WR ZKLFK WKH\ UHODWH DUH UHIOHFWHG DV OLI
'"HFHPEHU

7KH IROORZLQJ WDEOH DYJBEWIHWHB WK BRWHBORRQWUDFWXDO REOLJDWLRQV DQG FRPPLWPHC

2EOLJDWLRQV E\ SHULRG LQ PLOOLRQV

%H\RQG
&RQWUDFWXDO REOLJDWLRQV 7RWDO

/IRQJ WHUP GHEW

,QWHUHVW FRPPLWPHQWYV IL[HG
,QWHUHVW FRPPLWPHQWY IORDWLQJ
2SHUDWLQJ OHDVH FRPPLWPHQWYV
$LUFUDIW SXUFKDVH FRPPLWPHQWYV
2WKHU FRPPLWPHQWYV

7TRWDO FRQWUDFWXDO REOLJDWLRQV

,QFOXGHYV SULQFLSDO RQO\

5HODWHG WR IL[HG UDWH GHEW RQO\

,QWHUHVW REOLJDWLRQV DVVRFLDWHG ZLWK IORDWLQJ UDWH GHEW HLWKHU DW LVVXDQFH RU
FDQ EH VXEMHFW WR VLIJQLILFDQW IOXFWXDWLRQ

JLUP RUGHUV IURP %RHLQJ

$V GLVFXVVHG LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY D SRUWLRQ RI WK
$LWDQ ZLOO FHH QRFBIKQ\ LQWHQGY WR IXQG XS WR $LWDQOLRRFINK KOG KPR QAXMGRUBPAMIKR @ Q@WRDQG
H[SHFWHG WR RFFXU GXUIZ®BH RRPEOG\TKOVR/ HMPSHFWY WR LQFXU DSSUR[LPDWHO\ PLOOLRQ LQ L!
SRUWLRQ RI ZKLFK DUH HPSHF WHILG kv R LBH H[G@ H F W H G KR &ER-P 50@G HEGI ZLMKHFDW KDW LWV FXUUHQW OL”
LQYHVWPHQWYV RI ELOOLRQ DV RI '"HFHPEHU DQWLFLSDWHG IXWXUH LQWHUQDOO\ JHQHUD

PLOOLRQ ZLOO HQDEOH LW WR IXQG WKH DFTXLV I$\8IGR @/ [ZDWH@IGMF XD/G/GIEQ 1 Q/ 1L ROV HL F VG WWIKKHU W R €
DV VHW IRUWK DERYH LQ WKH FRQWUDFWXDO REOLJDWLRQV WDEOH WK HD&RP SD QP LIV PR T & M BB PI
ZLOO FRQWLQXH WR FRQVLGHU YDULRXV ERUURZLQJ RU OHDVLQJ RSWLRRN ®RPBDQ\PEHD O Y K VGLLW
DUUDQJHPHQWYV EHFDXVH RI LWV FXUUHQW LQYHVWPHQW JUDGH FUHGLW UDKIRXIVKRRE QG AXPEEOH d
FDSLWDO RSHUDWLQJ DQG RWRHUHPHPEHGLW\ UHTWKBHPRRNY WG R P EAHKUH & RIPISDFQA IW WRWDOHG

'XULQJ WKH &LW\ RI 'DOODYV DSSURYHG WKH /RYH )LHOG ORGHUQL]DWLRQ 3URJUDP /)03 D
WUDYHO IDFLOLWLHV 3XUVXBQUWHWRHD BU R I DAL VWHKY MARIS & IHVQ W L USSR DW 0IRGEH WKIH DWY.R Q L&ROWGSRUDYV
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RU¥0& TH[DV QRQ SURILW 2ORFDO JRYHUQPHQW FRUSRUDWERQDGNVWRHEHOEYRH® EW M KK & LGAH YW B oS
PDQDJLQJ WKLV SURMHFW ODMRU FRQVWUXFWLRQ FRPPHQFHG GXULQJ ¥Q W K RBRIKS \DXBEWLHRFQVRW R\
WLPH WKH SURMHFW LV H[SHFWH$L WRRIUQW OK G @ L\§ KHMHUPR QDWW VRO FRPEEOHWH UH S OIDFHPX®MD R IL
VI\VWHPV DQG HTXLSPHQW DLUFUDIW SDUNLQJ DSURQ IXHOLQJ VI\VWHP URDGZD\V DQG WHUPLQDO
RWKHU VXSSRUWLQJ LQIUDVWUXFWXUH

'XULQJ IRXUWK TXDIOMEHWVXHGKH BLOOLRQ LQ WDJ[ H[HP S WoRIFGW L WAKWHHY BIRKHHH BV QREIVZ K LXK K D
ILQDQFH D VLJQLILFDQW SRUWLRQ RI WKH RQJRLQJ FRVWV RI WKH /)03 DQG MBS UGG P\ X U W$Ns WRIBCE

WKURXJK WKH GDWH RI%RQYXY QFXFRI HYEHQEALIW XUHY DQG UHLPEXUVHPHQW ZHUH DXWKRUL]JHG S
'DOODV &LW\ &RXQFLO DQG VXEWHA&X HIHE I5\HPHRIAONK ol RVQKSI \VE YOMOKAH EH WKURXJK WKH 3)DFL6HWREXYUYMP
&RPSDQ\ IRU LWV SD\PHQW RI )DFLOLWLHYV 3D\PHQWYV DUH H[SHFWHG WR EH P D G#H WIKRKR¥X& R RB-DFX\UKJ
JXDUDQWHHG SULQFLSDO SUHPLXP DQG LQWHUHVW RQ WKH LVVXHG ERQGV 'HSHQGLQJ RQ IXQGLC
OLNHO\ EH LVVXHG SULRU WRSWRIWMHFRWS OWMW VRFEX BUMWEKWQO)OB[SHFWHG SWKROWH PMK HZ IWOROWIDHD IDPRKXRY WP D!

3ULRU WR WKH LVV X%RORH FE$ MKHVEM3 &ERPSDQ\ HQWHUHG LQWR WZR VHSD $DWHHPHIBA Q $ XOUNKMGE
&RPSDQ\ LV REOLJDWHG WR PDNH GHEW VHUYLFH SD\PHQWYV RQ W¢RQSWVLQBESODWLGIE BOQ WHHDHAW [0
&LW\ Rl 'DOODV PD\ DSSO\ WR WKRIQGIS D \PHIVG RQ WEXW )QRW O 1R VWRE® OHRF &/BIVGY HRIMH SO D ¥ $QUB R G
D 35HYHQ%$HUHHPGIQW SXUVXDQW WR ZKLFK WKH &LW\ Rl 'DOODV ZLOO UHLPEXUVH WKH &RPSDQ\

$ PDMRULW\ Rl WKH PRQLHY WUDQVIHUUHG IURP WKH &LVWY RHHPOQIWDWR WKIH BWPISDW R XRUGH UQ\
FUHDWHG LQ WKI$J8NHPHQW/HIHMMZHHQ WKH &LWY KRH '©/HO D GEUMHD RHKHWE RWP HD Q\WHD U D J WDHPHRRH QRAV & i
WKH &RFSODYH RI $¥5SDE R UDNVI WK WKHKE LW FROLQGBD\RI VXFK PRQLHY WUDQVIHUUHG IURP WKH &LV
$JUHHPHQW LV H[SHFWHG WR RULJLQDWH IURP XVH DQG OHDVH DJUHHP H®MWN RUWKPR W KHIQ ODLQHF

7KH &RPSOOUMXLGLW\ FRXOG EH MPRS BVAMHIG VEM @ W HAV/K BB H LV QRW DQ DGGLWLRQDO IXWMKQRH EFR
&RPSDQSP\PHQW RI WKH )DFLOLWLHV 3D$PH@MPH XYW U RDQOWKW RVWE E V)AL GLWRKVY.HY EDFN WXRUWHK PH&
KRZHYWKH &RPSDQ\ GRHY QRW FXUUHQWO\ DQWLF ZXBIW HOBYK G RRFF Y SHF\WAB RIRHK BVKHH D R IL WCHEHDASRLIDACD
UHVRXUFHVY RU ILQDQFLDO SRVLWLRQ 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHOQ\

&ULWHAHRXQWLQJ 3ROLFLHVY DQG (VWLPDWHYV

7KH &RPSRQREQOVROLGDWHG )LQDQFLDO 6WDWHPHQWYV KDKHH &ERABDAUB EOLFPQ@WOBFRRQWDL QB RD
WKH &RQVROLGDWHG JKGDSUFH S DUDMILR BPRIQWED QFLDO VWD MIHFLHIGIW VWIKQP FBREDER D WHWR W B N B$E V
WKDWFW WKH DPRXQWY UHSRUWHG LQ WKH &RQVROLGDWHH )& RPRIFHMOL B YWY WV DHGEWI/VY @ B SIMFLAFRP\S |
H[SHULHQFH DQG
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FKDQJHV LQ WKH EXVLQHV\DHA®Q X DR QIO R FPEHEUA B WHYW GBE G LGLLLRQV ¥ EPWWEDP® \D PBDRWHIWM DQ.
DUH GHILQHG DV WKRVH WKDW DUH ERWK PR VW LIFCERALD DQRR QYRL W KR QS B Q & WIH DR Ry \WREDNGE! B FVE BIELY fl
&RPSDQPRVW FULWLFDO DFFRXQWLQJ SROLFLHY DQG HVWLPDWHY DUH GHVFULEHG EHORZ

5HYHQXH UHFRJQLWLRQ

7LFENHWV VROG IRU 3DVVHQJHU D &UUWA B IOH O BN M@ LA GG H Q M$H UNMKBEIERD BLPH/D WG UHG XFHG
SURYLGHG L H ZKHQ WHKHK ME IKMW BMOONKMM SBIBBHVHQWY WLFNHWV VROG IRU IXWXUH WUDYHO GDWI
GDWIKW EDOPIQFM/BQOLDELOLW\ IOXFWXDWHY WKURXJKRXW WKH \HDU ERN R® RSO QMY B RIQLIDE MWOU DWW HEL
'"HFHPEHU ZDV ELOOLRQ FRPSDUHG WR ELOOLRQ DV RI '"HFHPEHU

7KH &RPSDQ\ HVYWLPDWHY WKH DPRXQW RI WLFNHWYV WKDW ZLOO H[SLUH XQXVHG DQG UHFRJQL]
(VWLPDWLQJ WKH DPRXQW RI WLFNHWYV WKDW ZLOO H[SLUH XQXVHG EH UHKXQREIHVGR LRIWV M [HEN MK BFHSRY
DUH QRQUHIXQGDEOH ZKLFK LV WKHBRRPG®ILQ IV R RUW R&R QRSN RY LEINHW D IJH ~ WLFNHWY ZKHWKH
EXW QRW IORZQ RQ WKH WUDYHO GDWH FDQ EH UHXVHG IRU DQRWKHU IOLJKW %S/ RROD \SHDUF HORAPDY
SDUWLDO WLFNHWYV H[SLUH XQXVHG )XOO\ UHIXQGDEOH WLFNHWY DUH UDUHO\ IRUIHLWHG (MWALPL
&RPSDQ\ DQG RWKHU DLUOLQHY KDYH FRQVLVWHQWO\ DSSOLHG WKLV DFFRXQWLQJ PHWKRG WR HV\
SHUFHQW FKDQJHW @ WWLH BRWPISRIQWMKH DPRXQW RI WLFNHWV WKDW ZLOO H[SLUH XQXVHG ZRXOG KD"
UHFRJQL]HG IRU

(YHQWY DQG FLUFXPVWDQFHV RXWVLGH RI KLVWRULFDO IDUH VDOH DFWLYLW\ RU KLYWRUHERQ.
VLIQLILFDQWO\ TKHRP&ARPWDRDWHMPOXDWHY LWV HVYWLPDWHV ZLWKLQ D QDUURZ UDQJH RI DFFHSWDE(
DPRXQW RXWVLGH RI WKLV UDQJH HVWLPDWHYV DXLE BMBVIRIE B WILQRIQNV\ DRHE UHR I3HDAMG @ HI BUGBYXNAERRD
WKDW IFMFWDHVWLPDWHG UHIXQGY DQG H[FKDQJHV LQFOXGH VEWWFRBIWQRW EROWE P HWX-IBGVDRE.GE KD EKHOH
PL[ Rl UHIXQGDEOH DQG QRQUHIXQGDEDE QDK LBBRPRWIRWYKOW HE B B FOFFVF LN R W LURRFETHR W LR O V& X/ @V
KDYH EHHQ FRQVLVWHQWO\ DSSODM& LWRKPD\®'DHWWR R B B/B VK DEAMWADO UHIXQG H[FKDQJH DQG IRUIHL
DV D UHVXOW RV WRKUWERPEDWIPXODWH GHPDQG WKURXJK IDUH VDOHYV 3DVVHQJHU UHYHQXHV FRQ
IXOO\ UHIXQGDEOH WLFNHMWYHIQREZ HV@BODMWTHKXRDWRN DPRXQW RI UHIXQGHG H[FKDQJHG RU IRUIHL'
DSSUR[LPDWHO\ WR SHUFHQW KLJKHU WKDQ ZKDW7KW &RPSBYHEHOH KHVWRUH\FID G \DW HRDWHY T
UHDVRQDEOH JLYHQ WKH XQGHUO\LQJ IDFW SDWWHUQV 'XULQJ DQG WKH &RPSDQ\ EHOLHYH
KLVWRULFDO WUHQGY ZRXOG LQGLFDWH

7KH &RPSDQ\ EHOLHYHV LW L VI XKQHQ W HOX WLKDW HD WRHW LOWRU KB IWHIXQGY H[FKDQJHV DQG IRUIH
DVVXPSWLRQV RU FRQGLWLRQV VXJIJHVWHG E\ DFWXDO KLVWRULFDO H[SHULHQFH DQG RWKHU GDWI

$FFRXQWLQJ IRU ORQJ OLYHG DVVHWYV

$V RI '"HFHPEHU WKH &RPSDQ\ KDG DSSUR[LPDWHO\ ELOOLRQ DW FRVW RI ORQJ OLY
JOLIJKW HTXLSPHQW SULPDULO\ UHODWHV WR WKH
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%RHLQJ DLUFUDIW LGHWWHDE&R FHSHP\EH U ZKLFK DUH7KHWKHAD REDGILG R %W ARL QD S L WO @@HHEL
'"HFHPEHU DUH RSHUDWHG XQGHU RSHUDWLQJ OHDVHV ,Q DFFRXQWLQJ IRU ORQJ OLYHG DVV
H[SHFWHG UHVLGXDO YDOXHV RI WKH DVVHWV DQG WKH SRWHQWLDO IRU LPSDLUPHQW EDVHG RQ V

7KH IROORZLQJ WDEOH VKRZV DVEQWRI@NGRYRGRD WKHWERPEBOESMNIDORQJ ZLWK LQIRUPDWLRQ DERXYV

(VWLPDWHG (VWLPDWHG
8VHIXO /LIH 5HVLGXDO YDOXH
$LUFUDIW DQG HQJLQHYV WR \HDUV
$LUFUDIW SDUWV JOHHW OLIH
*URXQG SURSHUW\ DQG HTXLSPHQW WR \HDUV
/HDVHKROG LPSURYHPHQWYV $VVHW OLIH RU OHDVH WHUP

,Q HYWLPDWLQJ WKH OLYHY DQG H[SHFWHG UHVLGXDO YDOXHV RI LWV DLUFUDIW WKH &RPSDQ)
DQG SURMHFWHG IXWXUH PDUNHW LQIRUPWWURQD DM 8 VWHIFRPRPHG XIVW LRM VO LY AP BRH EDV H® @RQ K]
ZHOO DV WKH7 RHUFRMSWQD KDV PDGH D FRQYHUVLRQ RI F\FOHV LQWR \HDUV EDVHG RQ ERWK LWV KL
WR WKHVH HVWLPDWHYV ZKLFK FDQ EH VLJQLILFDW WD E®W 6 Q CEGF ADXWRIJ EP FRBRRQQ B N VWLR) VKK\H. @ RIDS/D
SHULRG Rl WLPH JRYHUQPHQWDO UHJXODWLRQV RQ DJLQJ DLUFUDIW DQG FRBIQ BRRISHIY NHYD UL
DQG DVVXPSWLRQV HDFK UHSRUWLQJ SHULRG DQG ZKHQ ZDUUW RM\HG DG GIM X WW i QWWK\H DI HH DWW E R B @/\R

GHSUHFLDWLRQ DQG DPRUWL]DWLR® WHS[BE@EB HD G XHTXL WHKGE LEG THSBUW H U WKH &RPSDQ\ FKDQJt
IOHHW RI RZQHG DQG DLUFUDIW %DVHG RQ FXUUHQW DQG H[SHFWHG IXWXUH PDUNHW F
DLUFUDIW IURP DSSUR[LPDWHO\ SHUFHQW RI RULJLQDIOLFR&MWW B PD.RDUNRL R ®DINDH/OR D GSHE X H QUWR Rl

DV PDQ\ EX\HUV RI XVHG [PIRIFH DXWIOE BMI PR @HEW UDQG WKH LQFUHDVH LQ WKH QXPEHIWHRWDYHOL @Il
PDUNNWVKLY UHGXFWLRQ LQ UHVLGXDO YDOXH LV FRQVLGHUHG D FKDQJH LQ HVWLPDWH LW KDV EI
GHSUHFLDWLRQ H[SHQVH RYHU WKH UHPDLQGHU RI WKH XVHIXO OLYHV IRU HDFK DLUFUDIW

7KH &RPSDQ\ HYDOXDWHV LWV ORQJ OLYHG DVVHWV IRU LPSDLUPHQW )DFWRUV WKDW ZRXOG L
PDUNHW YDOXH RI WKH ORQJ OLYHG DVVHW VV SKVVYUPDOLFRQW LAKIORIY HDIQWG VRISH ORVQL QULR H G DWK/ HEM
DVVHW &RPSDQ\ KDV FRQWLQXHG WR RSHUDWH YLUWXDDQG BO® QX AW R STHUWIFW DOW KSHHIQR-RSIDVSRIGIRAAL
DO\ LPSDLUPHQW UHODWHG TR L&R\P SPIO W ILQ.D CAIRUFW DOW H OMRH WRQLWRU LWV ORQJ OLYHG DVVHWV I

7KH &RPSDQ\ EHOLHYHV LW L VI KQHQ W HOM WLKRDW D WRHW HPOWRVEHE OLYHY H[SHFWHG UHVLGXDO
EDVHG RQ RWKHU UHDVRQDEOH DVVXPSWLRQV RU FRQGLWLRQV VXJIJHVWHG E\ DFWXDO KLVWRULFD

JLODQFLDO GHULYDWLYH LQVWUXPHQWYV

7KH &RPSDQ\ XWLOLJHV ILOQODQFLDO GHULYDWLYH LQVWUXPHQWY SULPDULO\ WR PDQDJH LWV UL
DERXW ODUNHW 5LVN" IRU PRUH LQIRUPDWLRQ RQ WKHVH
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ULVN PDQDJHPHQW DFWLYLWLHY DQG VHH 1RWH WR WKH &RQVRO LG DWIDGKH®ILQALSORGW D W IDRHEQ
LQVWUXPHQWYV

$00 GHULYDWLYHYVY DUH UHTXLUHG WR EH UHIOHFWHG DW$WL'WH MDRE-HJD QG U H WKIHG&IREP B Q QN KZHD ¢
ILQDQFLDO GHULYDWLYH LQVWUXPHQWY UHODWMIGUWR RIKWE [IXHWO KHGXH R BKRD KRB S R WMNLKQHD OHD. D\
UHFRUGHG RQ WER @RPGIDEDWHG %DODQFH 6KHHW DV RI '"HFHPEHU QRW FRQVLGHULQJ WKH L
R PLOOLRQ FRPSDUHG WR D QHW OLDELOAKW RKD QJ IR LLGRO LIRLQY D'\ O X HHPE IHRD UL\OS WZIDAVH B X\HK WIR XD |
WKH H[SLUDWLRQ L H VHWWOHPHQW LQ ZKLFK WKH &RPSDQ\ SDLG FDVK WR FRXQWHUSDUWLH
SXUFKDVH RI QHZ GHULYDWLYH SRVLWLi®RWKRXKR W RHOXR R EGQUH M DLVPL VHVSRBWS ROILRGADY LQ D QHW |
SRVLWLRQV WKDW DUH H[SHFWHBXWRHQHWNON GR RWL N RUH GXHIW @LDELOLW\ RI DSSUR[LPDWHO\ Pl
GUDPDWLFDOO\ EDVHG RQ FKDQJHV LQ WKH XQGHUO\LQJ FRPPRGLW\ SULFHV DV KDV EHHQ HYLGHQ
KLJK RI RYHU SHU EDUUHO DQG KLW D ORZ SULFH RI XQGHU SHU EDUUHO?2ERWK ZLWKLQ D SHL
SHU EDUUHO WR D KLJK RI SHU EDUUHO ODUNHW SULFH FKDQJHV FDQ EH GULYHQ E\ IDRRRULW
DJHQGDV YDOXH RDQYGH BGBHUWRIMEBPBPRQRPLF FRQAKIHVILRDW FRLBPRQG HRWMIKBW LYWHREVWUXPHQWY XWLOL
FROODUV SXUFKDVHG FDOO RSWLRQV FDOXKHN KUARPHOW \ IRE VL QHRGV SSHNUFHKD XY BISRDIKREBHIQWN VG HU LY D

7KH &RPSDQ\ HOWHUV LOQWR ILQDQFLDO GHULYDWLY W KB PR X RRHHQUW \P Z U WHWWK 16U @ FSND WMOMDLEIDINGR
GHULYDWLYH LQVWUXPHQWY DUH QRW WUDGHG RQ D PDUNHW H[FKDQJH WKH &RPSDQ\ HVWLPDWHYV
SUHVHQW YDOXH PHWKRGV RU VWDQGDUG RSWLRQ YDOXH PRGHOV ZLWK DVVXP S\WLVRQ W LDERK W KEHRWPI
IRUZDUG PDUNHW IRU MHW IXHO WKH &RPSDQ\ PXVW HVWLPIBWW LW KB HX W XRU HV S b L IK H S HRAQWILHOD VFRKKDE
SULFHY )RUZDUG MHW IXHO SULFHVY DUH HVWLPDWHG WKURXJK WKH REVHUYDWLRQ RI VLPLODU FR¥
RQ YDULDWLRQV RI WKRVH OLNY XQWRR O IMMLHN WRWVWBHS&RPBSDMRIEH SDLG IRU MHW IXHO DW WKH V

YDLU YDOXHV IRU ILQDQFLDO GHULYDWLYH LQVWUXPHQWY DQG IRUZDUG MHW IXHO SULFHV DUH
IXHO LV SXUFKDVHG DQG FRZWVYREBH VHWIMEMWRNG@®\RI WKH ILQDQFLDO GHULYDWLYH LQVWUXPHQW
DQG SULFHV DUH NQRZQ DQG DUH UHFRJQL]HG LQ WKH ILQDQFLDO VWDWHPRQWNHWY VRRKH RRPEBRQL
KHGJH DFFRXQWLQJ IRU DOO XQOHD GMWGVXFKRWLPHVG KMKH BRE S B QQIMURBHRMWE DOO VXFK GHULYD\
FKDQJHV LQ YDOXH UHIOHFWHG DV D FRPSRQHQW RI 2WKHU JDLQV VDRV ERY SQ B WG VORNY SRFROWH @ E
FRPPRGLWLHVY GXULQJ $OWKRXRUFRPPRGLWLHV VXFK DV FUXGH RLO DQG KHDWLQJ RLO KDYH KLVW
KDYH EHHQ LQVWDQFHV LQ ZKLFK WKH &RPSDQ\ KDV DOVR ORVW KHGJH DFFRXQWLQJ LQ VSHFLILF J
VXFK GHULYDWLYHV WR IDLU YDOXH ZLWK FKDQJHY UHIOHFWH G $.OMWW R X J&RW MR SAREPISIHFSY & W D VD M B H §
XWLOL]HG WR HQVXUH WKDW WKH FRPPRGLWLHYV XVHG LQ PRVW FDVHV VWLOO TXDOLI\ IRU KHGJH D
FRPPRGLWLHV ZLOO FRQWLQ@XH WIRV TGO MR LV@K\WM KI B A WWXKBIW | XWXUH SULFH FKDQJHV LQ WKHVH UH
,QFUHDVHG YRODWLOLW\ LQ WKHVH FRPPRGLW\ PDUNHWV IRU DQ H[WHQGHG SHULRG RI WLPH HVSF
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YRODWLOLW\ ZHUH WR ZRUVHQ FRXOG FDXVH WKH &RPSDQ\ WR ORVH KHGJH DFFRXQWLQJ DOWRJH\
LQ WKH &RRSORQFLDO UHVXOWYV

(VWLPDWLQJ WKH IDLU YDOXH RI WKHVH IXHO GHULYDWLYH LQVWUXPHQWY DQG IRUZDUG SULFH
GHWHUPLQH WKHLU D/RFW K & WL @ H /W HDRDAPH @WH FKDQJH LQ WKH HVWLIPMLDWHGRP IMIKHDPKKHQOR H O QXW &
DVVRFLDWHG MHW IXHO WR EH SXUFKDVHG ERWKIRRWD YFX@NKDWD WL WK B @ &HID KRUCOREG BB § XSIHW X RYGWEKDH
QRQFDVKIWRRWULQFRPH UHSUHVHQWLQJ WKH FKDQJH LQ WKH IDLU YDOXH RI WKH GHULYDWLYH HYH
D GHULYDWLYH FRQWUDFW FHDVHV WR TXDOLI\ IRU KHGJH DFFRXQWLQJ WKH FKDQJHV LQ WKH IDLL
&RQVROLGDWHG 6WDWHPHQW RI ,QFRPH LQ WKH SHULRG RI WKH FKDQJH

,QHFWLYHQHVV LV LOQKHUHQW LQ KHGJLQJ MHW IXHO ZLWK GHULYDWLYH SRVLWLRQV EDVHG LQ
UHILQHG SURGXFWV 'XH WR WKH YRODWLOLW\ LQ PDUNHWYV IRU FUXGH RLCHBW GYWQINVW HD SK BE XE
KHGJH DFFRXQWLQJ ZKLFK FRXOG EH GHWHUPLQHG RQ D GHULYDWLYHEV ®BUY ILHDAX DYAH B IVEL K DRW KLL
LQFUHDVHG YRODW L\O LM DL MK MMR D\ B ® EQYWRUH K WE YHI Q BV DQG XQUHDOL]HG JDLQV DQG ORVVHYV |
VHWWOLQJ LQ IXWXUH SHULRGY UHFRUGHG GXULQJ KILKHAWRIUILDFD/OR § ¥ ULLGRFSO/X IS BV \E K HIQY BQHE MR DY WHIR
GHULYDWLYH SRVLWLRQV WKH &RPSDQ\ KROBNW K GJ Q HILDBHQW FIHIDFK WY BIQ 8 QVWKH VB KRG XFEDALHR B LRH QU
WASHV RI SURGXFWV WKH &RPSDQ\ XVHV TRH BLWERDQWILRQ RW LRQORS KIHF Y PFBWXQUWWQJ IRU VSHFLI
XQOHDGHG JDVROLQH FDQ DOVR EH D UHVXOW RI WKHVH UHDVRQV 'HSHQGLQJ RQ WKH OH YHIOHGWH
SRVLWLRQV IOXFWXDWH LQ DPRXQW IURP SHULRG WR SHULRG WKHUH FRXOG EH FRQWLQXHG YDULI
LQMIFWLYHQHVY DQG XQUHDOL]HG JDLQV RU ORK/MH Y W S B RRIBHLCO U §F BHOQURMLMD N @ IADCHEARRDAM B DMWOL®R Q |
EH OHYHUDJHGGRDMOW O YR O XP HV

7KH &RPSDQ\ FRQWLQXDOO\ ORRNV IRU EHWWHU DQG PRUH DFFXUDWH PHWKRGRORJLHYKIHY HRUI
HVWLPDWHY DUH DQ LPSRUWDQW FR P BRRVWHQW XNVW\G |RQY WKIE EHRIBSEMBEPHQW RHWKRGRORJ\ XVHG E\
IRUZDUG MHW IXHO SULFHV LV SUHRBIQW WESNW ® IRORWRR GLGHIH WPDW BWIDWLVWLFDOO\ EHWWHU SU
JHRJUDSKLF ORFDWLRQV LQ ZKHFERPSD @RW & B Q\KGH\EXWWY IRU FHUWDLQ LWHPVY VXFK DV WUDQVSR
YHQGRUV LQ RUGHU WR HVWLPDWH WKH DFWXD 078UV FPHH KRG RROWR M H R/UI XV/OV DR/Y\R E DD VHH SHEMMWIG H B
FROQVLVWHQWO\ DSSOLHG GXULQJ DQG DQG KDV QRM FRKDQH® 6 VIR G XU MQKIHW KHMHH 8 MUQ R

7KH &RPSDQ\ EHOLHYHV LW L VI XKQQ W HOX WKW HD WRHW MOKAHOANDG&E Ul YDOXH RI ILQDQFLDO GHULYDW
UHSRUWHG EDVHG RQ RWKHU UHDVRQDEOH DVVXPSWLRQV RU FRQGLWLRQV VXJIJHVWHG E\ DFWXDO

)DLU YDOXH PHDVXUHPHQWYV

7KH &RPSDQ\ XWLOL]JHV XQREVHUYDEOH /HYHO LQSXWV LQ GWWHBREPEHQJ WKH IDMKHY B OOQH @
LQYHVWPHQWY YDOXHG DW PLOOLRQ D SRUWLRQ RI LWV IXHO GHULYDWLYH RSWLRQ FRQWUDFW
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$00 Rl WKHV&RPBWDRY UDWH VHFXULW\ LQVWUXPHQWY DUH UHIOHFWHG DW HVWLPDWHG IDLU Y
ZKLFK WRRN SODFH HYHU\ GD\V IRU PRVW VHFXULWLHY TXRWHG PDUNHW SULFEXH WRHHLY H DG\
PDUNHWY EHJLQQLQJ GXULQJ ILUVW TXDUWHU WKH DXFWLRQV IRU PRVW RI WKHVH LQVWUXPHQ
VHEXULWLHV XWLOL]JLQJ D GLVFRXQWHG FDVK IORZ DQDO\VLV RU RWKHKWH & RFHE EXEMIEDO X B WOERE\BLFRAH
LWHPV WKH FROODWHUDOL]DWLRQ XQGHUO\LQJ WKH VHFXULW\ LQYHHDWWRHREQWMVH @& BHWHKSWEW NG AXW
WLPH WKH VHFXULW\ LV H[SHFWHG WR KDYH D VXFFHVVIXO DXFWLRQ RU UHWXUQ WR SDU YDOXH

,Q DVVRFLDWLRQ ZLWK WKLV HVWLPDWH RI IDLU YDOXH WKH &RPSDQ\ KDV UHFRHW\G WG QI RNV
RWKHU FRPSUHKHQVLYH LQFRPH ORVV *LYHE WXHWDRIOUWWE QG EXEFNWQH R KMWEE &REPHS DR WKDV
DQ\ RI WKHVH LQVWUXPHQWY DQG WKH IDFW WKDW LW KDV EHHQ DEOH WR SHULRGLFDOO\ VHOO LQ(
IDLU YDOXH RI LWV UHPDLQUEI®H WH FROPDXVYE DYVWHPEORDOVR FRQWLQXH WR EHKH BABRB WA \GFXQ G HK
WKLV WHPSRUDU\ GHFOLQH LQ IDLU YDOXH LV GXH HQWLUHO\ WR OLTXLGLW\ LVVXHV EHFDXVH WKF
,Q DGGLWLRQ WKHVH DXFWLRQ UDWH VHFXULWLHWY WRSWBHBQY HFQWK GFONYKVHWXIDYD YHKQWH QG AHQYW VRNV
&RPSDQ\ EHOLHY HM DIO@QW 2WLIPW YU WKH DXFWLRQ UPW W K H FAXIURLRW RH W WHR W H WW U Q LMD RI GXXOF WD & QN
WRWDO RI PLOOLRQ LQ DXFWLRQ UDWH VHFXULWLHYV 6LQFH WKDW WLPH WRHKHRR8BDQQDQKDW®\EH Kk
GLVFXVVLRQV ZLWK LWV UHPDLQLQJ FRXQWHUSDUWLHY WR GHWHUPLMNVZKHWKHX B RKDAMH R DWWHW

7KH &RPSDQ\ GHWHUPLQHYVY WKH YDOXH RI IXHO GHULYDWLYH RSWLRQ FRQWUDFWYV XWLOL]JLQJ C
PDUNHWY FDQ EH GHULYHG IURP LQIRUPDWLRQ DYDLODEOH LQ SXEOLFO\ TXRWHG PDUNHWYV RU DU
LWV FRXQWHUSDUWLHYVY LW YHULILHY WKH UHDVRQDEOHQHVV RI WKHVH TXRWHV YLD VLPLODWH XRV
&RPSDQ\ KDV FRQVLVWHQWO\ DSSOLHG WKHVH YDOXDWLRQ WHFKQLTXHV LQ DOO SHULRGYV SUHVHQ'
FRQWUDFWYV LW KROGV 'XH WR WKH IDFW WKDW FHUWDLQ LQSXWV XVHG LQ GHWHUPLQLQJ HVWLPD
KDV FDWHJRUL]HG WKHVH RSWLRQ FRQWUDFWYV DV /HYHO

$V GLVFXVVHG LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWVHP\WL FH DDV H3M HIGD
ZLWEEBRXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV XQWLO VBRON BKQ RHGV LI ZW K FKI DVKH YH{S K |
LQIMIFWLYH DV GHILQHG RU WKDW GR QRW TXDOLI\ IRU KHGJH DFFRXQWLQJ DUH UHIOHFWHG LQ HI
H[WHQVLYH KLVWRULFDO H[SHULHQFH LQ YDOXLQJ WKH GHULYDWLYH LQVWUXPHQWY LW KROGV DQ
LOQVWUXPHQWYV H[SLUH DQG DUH VHWWOHG IRU FDVK WKH &RPSDQ\ EHOLH YW \G H WL YD X DOH FRQWW DI
GLHUHQW DPRXQW WKDQ ZKDW \L VL QBI@FHFVOHGWMIWHRH QRP SPRDIGGLWLRQ WKH &RPSDQ\ DOVR KDV |
ZKLFK SURYLGH IRU SDUWLHVY RU WKH &RPSDQ\ WR SURYLGH FDVK FROODWHUDO ZKHQ WKH IDLU Y
FROODWHUDO LV EDVHG RQ WKH HV VRIXRADWW-DGEQ @LQN YRBG HZ R U WMCHWA. R PISPRQW UD FW W HWKAL VP DWRHY RG HIL
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JUHTXHQW IO\HU DFFRXQWLQJ

7KH &RPSDQ\ XWLOL]J]HV HVWLPDWHYV LQ LWV UHFRJQLWLRQ@KHVGRL B EWa PV WHHW D\QVFRORLM®W W& HZ IOW K
DzZzDUGYV WKDW KDYH EHHQ LVVXHG DUH RXWVWDQGLQJ DQG DUH H[SHFWHG WR EH UHGHHPHG DW I
HDUQHG DZDUGY DQG EH UHGHHPHG DW D IXWXUH GDWH DQG DPRXQWYV DVVRFLDWHG ZLWK IUHTXH

7KH &RPSDQ\ XWLOL]J]HV WKH LQFUHPHQWDO FRVW PHWKRG RI DFFRXQWLQJ IRU IUHTXHQW IO\HL
&RPSDQSPSLG 5HZDUGV IUHTXHHQWHOPHEDIWRUIDD ®ZDUG UHIHUV WR IOLJKW FUHGLWY HDUQHG E\ &X
DPRXQW QHHGHG WR HDUQKM IJRHAXHQW HRARIWG/ZD WA DELOLW\ DQG UHGXFWLRQ RI 3DVVHQJHU UHYt
IUHTXHQW IO\HU DZDUGV DQG SDUWLDKI®\OHDHEQDQGIGWD ALHFRW GHE EH WXH HDRPAGEHD®\ UHSUHVHQWYV WKH
H[SHFWHG WR EH UHGHKRHG/V®\LBRRWWMBPIHQUAFMJHPHQWDO FRVW RI WKHVH OLDELOLWLHYV LQFOXGH GLU
LQFOXGH DQ\ FRQWULEXWLRQ WR RYHUKHDG RU SURILW 3ULRU WR WKH &RPSHBIQKVEILY:HQ BW XDHR
&RPSDQ\ PDGH D YROXQWDU\ FKDQJH LQ LWV DFFRXQWLQJ IRU I[UHTXHQW IO\HU EHQHILWY WR EHJL
6WDWHPHQWY IRU IXUWKHU LQIRUPBWL'RI@ HDFEERXUN WKLV WKHRERMIMQJ\ KD DS SUR[LPDWHO\ PLOC
DSSUR[LPDWHO\ PLOOLRQ ZHUH SDUWLDOO\ HDUQHG DZDUGV

7KH &RPSDQ\ DOVR VHOOV IUHTXHQW IO\HU FUHGLWY DQG UHODWHG VHUYLFHV WR FRPSDQLHV
FUHGLWY DUH DFFRXQWHG IRU XQGHU WKH UHVLGXDO PHWKRG 8QGHU WKLV PHWKRG DV RI 'HFHPE
SHU IOLJKW VHIJPHQW FUHGLW VROG UHODWHY WR IUHH WUDYHO DQG WKW IWHADXH@MY 1 O\ F5H S BIRQ WL
PDUNHWLQJ VROLFLWDWLRQ ¥XOBRK R KR H RD QWKHGARPISGIOWM]FDUGY DQG RWKHU WUDGHPDUNV Gt
7KLV DSSRUWLRQPHQW RI YDOXH EHWZHHQ IUHH WUDYHO DQG PDUNHWLQJ VHUYLFHV LV HVWLPDWF
WUDYHO DQG WKH FRQWUDFWXDO UDWH SDLG E\ FRPSDQLHV IRU WKH IOLJKW VHIJPHQW FUHGLWYV
SHUFHQW WHRKHSHMWEFHRDWHG DPRXQWY DVVRFLDWHG ZLWK IUHH WUDYHO DUH GHIHUUHG DQG UHFR.
FUHGLWY H[SLUH XQXVHG )RU WKH SRUWLRQ RI IXQGY UHFHLYHG WKDW LV GHHPHG QRW WR EH DV’
ZKLFK WKH &RPSDQ\ KDV IXOILOOHG LWV REOLJDWLRQ XQGHBKWRK FWR @W UDPWOWWKQH & Z TW B UMKHJ B
PDUNHWLQJ VHUYLFHV DURMKSIHUDR WP P BMRW SWRRLGHGVH PDUNHWLQJ VHUYLFHV FR@AR YW URIRWYX HO D\
&RPSDOQMJHTXHQW |OAKK RPWRERDWHG DPRXQW WKDW LV QRW DVVRFLDWHG ZLWK IUHH WUDYHO LV U

7KH &RPSDQ\ EHOLHYHV LW L VI XKIQQ W H-OX WKW H D WRHW MOKHOD VBLX P SWLRQV XVHG LQ HVWLPDWLC
EH PDGH EDVHG RQ WKH FRQGLWLRQV VXJIJHVWHG E\ DFWXDO KLVWRULFDO H[SHULHQFH DQG RWKH
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,WHP $ 4XDQWLWDWLYH DQG 4XE®XWDWLWYNHW VARV XUHV

7KH &RPSDQ\ KDV LQWHUHVW UDWH ULVN LQ LWV IORDWLQJ UDWH GHEW REOLJDWLRQV DQG LQ\
PDUNHW ULVN LQ WKH GHULYDWLYHV XVHG WR PDQDJH LWV IXHO KH@JIOHHSWRDUY H PO HQ VIHG § D W IHRQV
RQ FKDQJHV LQ PDUNHN&RPWEHQHSWUFBWWNY MHW IXHO DW SUHYDLOLQJ PDUNHW SULFHV EXW VHHI
VWUDMWHI&RPSDQ\ KDV PDUNHW VHQVLWLYH LQVWUXPHQWY LQ WKH IRUP RI IL[HG UDWH GHEW LQVW
LQFUHKXWH&RPSDQ\ RSHUDWHY D WRWDO RI DLUFUDIWH{RIBSW RSH WIXW L Q D DWFU B DV8 LWWMKDEOW OKAMYVHH O +
FKDQJHV LQ PDUNHW LQWHUHVW U DNWHYD WWHKH DWHHP Q RQ/GHRIQF/ IL &/KBHE&SRPBDRQHW VHQVLWLYH ILQDQFLD
VHQVLWLYLW\ D&ERRP\VWY HEHWR AU HODWHG WR OHDVHVY DUH GLVFORVHIKKH@RRBMHO\ WRHVKARMWR GXROKC
ILQDQFLDO LQVWUXPHQWY IRU WUDGLQJ SXUSRVHVY 6HH 1RWH WR W K\WH RFRRRWRONIGPWIIRG VWD & HIG
IXUWKHU GHWDLOW IRQ DM}XH B® BFHQAWMDWLYH LQVWUXPHQWYV

+HGJLQJ

7KH &RPSDQ\ XWLOL]HV ILQDQFLDO GHULYDWLYH LQVWUXPHQWY RQ ERWK D VKRUW WHUP DQG
IXHO STUKHFHARPSDQ\ EHOLHYHV WKHUH LV VLJQLILFDQW ULVN LQ QRW KHGJLQJ DJDLQVW WEKHUBRY VL
DFTXLVLWLRQ WKH &RPSDQ\ H[SHFWV WR FRQVXPH DS S4IR[HBDR\H O/\K LV KMDIHR @ FIXO@R 8 VL & | MMHHV | X
LPSDFW WKH §RRSDINE RLO H[SHQVH E\ DSSURHLPOWGLOQJ D @\L DO RHWS RUMKBAE K A SIDOAW UXPHQW V

$V Rl '"HFHPEHU WKH &RPSDQ\ KHOG D QHW SRVLWLRQ RI IXHO GHULYDWLYH LQVWUXPHOQ\
\HDU IURRVKURXJK 6HH 1RWH WR WKH &RQVROLGDWH G/ KHQORESDQ\RDDW B P HBBAVHI RU IGKHRIFUKHHDL
RQ LWV H[SHFWDWLRQ RI IXWXUH PDUNHW SULFHV DV ZHOO DV LWV SHUFHLYHG H[SRVXUH WR FDV¥

WKH &RPSDQ\ DGGHG WR LWV IXHO KHGJLQJ SRVTWH R\R WIDODGHVG I\ R UH Y DHORVHHRS! IRXWKXVUW DI® 8 DQS
&RPSDQMHW IXHO PDUNHW SULFH ULVN DW 'HFHPEHWLYV EDOIZQFHDFRIQW LIVWAH R/ RV KH PRDLLONHWR QY DO X F
DVVHW RI PLOOLRQ DQG LV QHW RI PLOOLRQ LQ FDVK FROODWHUDO WKDW KDV EHHQ SURYL
FRXQWHWKSDIDWYU YDOXHV Rl WKH GHULYDWLYH LQVWUXPHQWY GHSHQGLQJ RQ WKH W\SH RI LQVWU>
ZLWK DVVXPSWLRQV DERXW FRPPRGLW\ SULFHV EBPH® RMGWHKWRWH RENGIFHGVE L QFXGI®N B OR UQG HFUHND
SULFHVY IURP WKH '"HFHPEHU WHKRBXIBO \HDSJWL FHRPZRXOG FRUUHVSRQGLQJO\ FKDQJH WKH IDLU
DSSUR[LPDWHO\ PLOOLRQ )OXFWXDWLRQV LQ WKH UHODWHG FRPPRGLW\ GHULYDWLYH LQVWUXF
IXWXUHV SULFHY DV ZHOOHBW \WU H,QDIGIGE. WQ RRP WWIDMf BRHY QRW FRQVLGHU FKDQJHV LQ FDVK FROOIL
DPRXQW HTXDO WR RU OHVV WKDQ WKLV DPRXQW GHSHQGLQJ RQ WKHVWE B \RIWARQ /D \DIHDDOVD Y Uy
PRGHOV DQG KROGV DOO LQSXWV FRQVWDQW DW 'HFHPEHU OHYHOV H[FHSW XQGHUO\LQJ IXV

7KH &RPSOFQMMIGLW H[SRVXUH UHODWHG WR IXHO GHULYDWLYH LQVWUXPHQWY LV UHSUHMWM QWHRK
WLPHV WKHVH RXWVWDQGLQJ LQVWUXPHQWY H[SRVH WKH &RPSDQ\ WR FUHGLWVORNVNWEGPEKK HYHC
&RPSDQ\ KDG IRXU FRXQWHUSDUWLHYV LQ ZKLFK WKH GHULYDWLYHV KHOG ZHUH D QHW DVVHW WRMW
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PLOORRRDQDJH FUHGLW ULVN WKH &RPSDQ\ VHOHFWY DQG ZLOO SHULRGLFDOO\ UHYLHZ FRXQWI
FROODWHUDO VXSSRUW DJUHHPHQWY DQG PRQLWRUV WKH PDUNHW SRVLWRZHRHWRKH BURRRDIP BIQ
FRXQWHUSDUWLHY ZHUH LQ D OLDELOLW\ SRVLWLRQ WR WKH &RPSDQ\ DQG ZHUH XQDEOH WR PHHW
WHUPLQDWLRQ ZKLFK FRXOG UHVXOW8VD "WXEVYEBQWLDO OWYWHYRIFRAD Y KKD&ERBISDYHPHQWY ZLWK DC
WHUPLQDWLRQ ULJKWV WULJIJHUHG E\ FUHGLW UDWLQJ WKUHVKROGY DQG RU ELODWHUDO FROODWI
DPRXQW EDVHG RQWHKUWHHGERIW WIBBRBE@DY\POVR KDG DJUHHPHQWY ZLWK FRXQWHUSDUWLHV LQ ZKLFK
ZKHQHYHU WKH QHW IDLU YDOXH RI GHULYDWLYHY DVVRFLDWHG ZLWK WKRVH FRXQWHUSDUWLHYV HJ
DVVHW WR WRH &RPSPVQNHG E\ WKH &RPSDQ\ LI WKH YDOXH7RHGRODRZWQYHNYVDIEW B SURELGHW\WKR WM
SRVWHG DV FROODWHUDO DQG DSSOLFDEOH FROODWHUDO SRVWLQJ WKUHVKROG DPRXQWYV DV RI 'l

&RXQWHUSDUW\ &3

LQ PLOOLRQV $ % & ( 2WKHU 7RWD
)DLU YDOXH RI IXHO GHULYDWLYHV

&DVK FROODWHUDO KHOG E\ &3 2 2 2 2

$LUFUDIW FROODWHUDO SOHGJHG WR &3 2 2 2 2 2

J HGLW UDWLQJ LV LQYHINOPH @W I XHDGHHURYDWLYH
OHYHO DW ZKLFK
&DVK LV SURYLGHG WR &3 WR WR ! ! !
RU ! RU !
&DVK LV UHFHLYHG IURP &3 ! ! ! ! !
$LUFUDIW LV SOHGJHG WR &3 WR WR 1% 1% 1%
] FMGLW UDWLQJ LV QRQ LYDOXWPRHQWHILUDGH IDLU
GHULYDWLYH OHYHO DW ZKLFK
&DVK LV SURYLGHG WR &3 WR WR
RU ! RU !
&DVK LV UHFHLYHG IURP &3
$LUFUDIW LV SOHGJHG WR &3 WR WR 1% 1% 1%

6XP RI FRXQWHUSDUWLHY ZLWK IDLU YDOXH RI IXHO GHULYDWLYHV 0 DQG QR ULVN RI WKH &R
&DVK FROODWHUDO LV SURYLGHG DW SHUFHQW RI IDLU YDOXH RI IXHO GHULYDWLYH FRQWUL
7TKUHVKROGYV PD\ YDU\ EDVHG RQ FKDQJHV LQ FUHGLW UDWLQJV ZLWKLQ LQYHVWPHQW JUDGH

$W 'HFHPEHU WKH PLOOLRQ LQ FDVK FROODWHUDO GHSRVLWYVY KHOG E\ WKH &RPSDQ\ |
ZLWKLQ 2ZWKHU DVVHWYV LQ WKHKERQVROOGDRG G Y PDVKFRBBEWWUDO GHSRVLWY SURYLGHG E\ WKF
QRQFXUUHQW IXHO GHULYDWLYH OLDELOLWLHYV IURP WKDW FRXQWHUSDUW\ ZLWKLQ 2WKHWY BRQUHXQ
KHGJLQJ DIJUHHPHQWY ZLWK FRXQWHUSDUWLHV D® O/ WEH WQIH VL W/ GRHHNM. YYIRWML KBY KK N O30 LLUQ R\ R MV &OF
UHTXLUBPHDQNVN[DPSOH LI PDUNHW SULFHV IRU WKHXARPRRGILVQLIHLNFXWHG W QHW KZHR RPB® GFUHDVH
'"HFHPEHU JLYHQ/ WKHHO&BRBDODPWLYH SRUWIROLR LWV DLUFUDIW FROODWHUDO IDFLOLWLHV
PLOOLRQ LQ FDVK FROODWHUDO WR LWV FXUUHQW FRXQWHUSDUWLHY 6HH DOVR 1RWH WR WKH &
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'XULQJ -DQXDWKH &RPSDQ\ PDGH WKH GHFLVLRQ WR IRUHJR LWV RSWLRQ XQGHU WKH DJUHHPHC
DLUFUDIW DV FROODWHUDO LQ OLHX RI FDVK DQG KDV SURYLGHG DGGLWLRQDO FDVK WR WKDW FRX
LOQOVWUXRHQWWFLVLRQ ZKLFK FDQ EH FKDQJHG DW DQ\ WLPH XQ@OMUW WE&H HEHIE\DW VO IVWKIK KRPISQ W\ Z4.C
RQ KDQG DYDLODEOH WR FRYHU LWV WRWDO FROODWHUDO UHTXLUHPHQW DQG KDV GHWHUPLQHOGV LU
PXVW SD\ LI DLUFUDIW DUKHXWAG®LMW.R PNVOFRPROQM IRDFDVK BDRYLGRGOIDLRQ -DQXDU\

7KH &RPSDQ\ DOVR KDV DJUHHPHQWYV ZLWK HDFK RI LWV FRXQWHUSDUWLHY DVVRFLDWHG ZLWK
EDVHG RQ WKH IDLU YDOXH RI RXWVWDQGLQJIVLDAH UWWVWAR BWAGNUEWIRAWMIIHE AP OHUD YV WKH GR FONVE\ FF
SURYLGHG WR RU UHFHLYHG IURP FRXQWHUSQWHW HNW DADWRHF LADHNDA. & C7HY G/ MW WAKDAVWE/RIBIS RRE FEHH Q@ EHORZ
'"HFHPEHU LW ZRXOG KDYH EHHQ UHTXLUHG WR SURYLGH PLOOLRQ LQ FDVK FROODWHUDO V
FRXQWHWKIH DRXWVWDQGLQJ LQWHUHVW UDWH QHW GHULYDWLYH SRVLWLRQV ZLWK DOO RWKHU FRXQ

'XH WR WKH VLJQLILFDWFXHRI RHCGT IKRP SDRIUVDP DQG WKH HPSKDVLV WKDW LW SODFHV RQ XWLO
FUHDWHG D V\VWHP RI JRYHUQDQFH DQG PDQDJHPHQW RYHUVLJKW DQG KDV SXW LQ SODFH D QXPE
LV SUHVHQW DW WKH DSSURSULDWH OHYHOV )RU H[DPSOH WKH &RPSDQ\ KDV SXW LQ SODFH FRQW
IRU SURSHU DXWKRUL]DWLRQ E\ WKH DSSURSULDWH OHYHOV RI PDQDJHPHQW LLL SURYLGH IRU SI
H[HFXWLRQ RI DQG WKH DFFRXQWLQJ IRU GHULYDWLYH LQVWUXPHQWY DQG Y KDYH NH\ SHUIRUPD
DFWLYKWL&EHRPSDQ\ EHOLHYHV WKH JRYHUQDQFH VWUXFWXUH WKDW LW KDV LQ SODFH LV DGHTXDWF

JLQDQFLDO PDUNHW ULVN

7KH YDVW PDMRULWA RV WHIYWY &RWPIS DQ UIF U D W H Z&R. % DY f DOARKQIA QU YW PDLQWDLQ D FRQVHUYDWI
DQG SURILWDEO\ XQGHKMKHWKHKMAR FERRGLWYRQVYLQDQFLDO OHYHUDJH LW VWULYHV WR PDLQWDLC
3RMU DQG D *%DD ~ FUHGLW D\DWL QHFHIPEKWR RKRFBDQ\IDQG )UH @ FKHEAPH®MWW GR QRW JLYH ULVH
EXW GR JLYH ULVH WR LQWHUHVW UDWH ULVN EHFDXVH WKHVH ERUURZLQJV ZHUH RULJLQDOO\ LVV.
6WDWHPHQWY WKH &RPSDQ\ KDV FRQYHUWHG FHUWDLQ RI LWV ORQJ WHURB\GREW MR EBIRDWLQJ WD
&RPSDQ\Y PLOOLRQ VHQLRU XQVHFXUHG QRWHV GXH WKH PLOOLRQ VHQLRU XQVHFX

WKH PLOOLRQ VHQLRU XQVHFXUHG GHEHQWXUHV GXH DQG \WHHH PLOOILRQ WHHRXLRI

$OWKRXJK WKHUH LV LQWHUHVW UDWH ULVN DVVRFLDWHG ZLWK WKH$HURPMQAVWY UD W R FE-RAKWDRA
WKDW WKH &RPSDQ\ PD\ SUHSD\ WKLV GHEW XQGHU FHUWDLQ FRQGLWLRQV 6HH 1RWHV DQG WR
&RPSDQVKRUW WHUP DQG ORQJ WHUP GHEW
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([FOXGLQJ WKH QRWHYVY RU GHEHQWXUHY WKDW KDYH EHHQ FRQYHUWHG WR D IORDWLQJ UDWH L
'"HFHPEHU 7KH IROORZLQJ WDEOH GLVSOD\V WK HFKOWHE WIHH GV WRLWW RBIHE WHD&RRIS THFHP EH U

3ULQFLSDO

DPRXQW (IITHFWLYH )LQDO
LO PLOOLRQM.[HG UDWH _PDWXULW\ 8QGHUO\LQJ FROODWHUDO
7THUP /RDQHHPHQW VSHFLILHG %RHLQ.
THUP /RDQHHPHQW VSHFLILHG %RHLQ.
THUP /RDQHHPHQW VSHFLILHG %RHLQ.
7KH FDUU\LQJ YDOXN RORVDHMLQBRRIDMHNIGHEW WRWDOHG ELOOLRQ DQG WKLV GHEW KDG D ZH

IRU WKH WZHOYH PRQWKY HQGHG 'HFHPEHU[HG UDW,® GHRBEWD O QW KB RIRWSQDUDWH GHEW U HI UMR/W Q €
QRQFXUUHQW DVVHWYV DW 'HFHPEWKH &RPSD@ WKXPIQADWHG WKH IL[HG WR IORDWLQJ LQWHUHVW U
XQVHFXUHG QRWHV GXH DQG LWV PLOOLRQ@KHIHFWHRIL R/IK BN/ MAKUWAH.G) QW WRIYVGIXWHEDVLFD O O\
SURVSHFWLYHO\ UHYHUW E D F$W WRUW K ¥ DW FRU LW K® DID LIQ¥ & WDWMHMG RQ WKHVH WUDQVDFWLRQV ZK|
QRWHV DQG EDVHG RQ SURMHFWHG LQWHUHVW UDWHYV DW WKH GDWH Rl WHUPLQDWLRQ WKH &RPS
WHUPLQDWLRQ DVVRFLDWHG ZLWHK UNKHRPHVWIRWHN ER0E VWIQRNFEG W DM MIHF R U &6\ KKEXG KV WK HOURHVIH
LQWHUHVW UDWH ULVN DVVRFLDWHG ZLWK WKHVH QRWHV WKH &RPSDQ\ ZLOO VXEVHTXHQWO\ EH H

7KH &RPSDQ\ DOVR KDV VRPH ULVN DVVRFLDWHG ZLWK FKDQJLQJ LQWHUHVW UDWHYV GXH WR WE
LQYHVWPHQWYV ZKLFK WRWDOHG ELOOLRQ DW 'HFHPEHU 6HH 1RWHV DRIE & RWEDWK HF X&URL
DYDLODEOH FDVK LQ FHUWLILFDWHYVY RI GHSRVLW KLJKO\ UDWH G DRR® RWKHBHWNHKIW KOQ\VWIWKIRE QWYD QE
PDUNHW FRQGLWLRQV DQG R®HDDWHMXIOMDRK WKHIORRUBPHOQMIHGLW PDUNHWYV WKH &RPSDQ\ KDV GL\
WKH VKRUW WHUP QDWXUH RI WKHVH LQYHVWPHQWY WKH UHWXHKBWRPIQOA'GKEVUQRW HX® 6 &8 B WHDO\HZ
FRYHU LQWHUHVW UDWH PDUNHW ULVN DQG LV QRW D SDUW\ WR DQ\ RWKHU PDWHULDO PDUNHW LQ

$ K\SRWKHWLFDO SHUFHQW FKDQJH LQ PDUNHW LQWHUHVW IHIFWHR/QDW KRH | B E H PYEYODLHHRS WWOKNRH
LQVWUXPHQWW RHWKHRERQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRV IIXQDWXAHLD O GLRIIREDIHP BQ \RRIDU W |
UDWHV FRXOKDXIRDHFRUUHV¥BRRG WKHHERBSODQIY DQG FDVK IORZV DVVRFLDWHG ZLWK LWV IORDWLC
KHOG LI DSSOLFDEOH IORDWLQJ UDWH DLUFUDIW OHDVHY DQG VK®BYWX®HQYP | DRDHWLVOR HRBM\DEWRD
"HFHPEHU ZHUH KHOG FRQVWDQW WKURXJKRXW D PRQWK SHULRG D K\SRWKHWLFDOV QS$IWU
HDUQLQJV DQG FDVK IORZV 8WLOLJLQJ WKHVH DFDWXP 5 V@ B Q FHD GIGFORGW.I0G HWK B JL WKDF &RRS BRVK FF
FRXQWHUSDUWLHY LI DSSOLFDEOH VKRUW WHUP LQYHVWPHQWY DQG IORDWLQJ UDW HHGKE RQRWW
&RPSDQMPUQLQJV DQG FDVK IORZV ZKLOH D GHF UHMBW HR Q QWIKMWEEE BR R OIE KOG H D VK HI \UREZRNE IR NNHFYKHD
UDWHV ZRXOG QRW L\P SIDRM) WOKN RRPBSDWK TIORZ D VW BKIEIDW A G\ 20 WKGW IGHI IS{RIBSDRWH GHEW

7KH &RPSDQ\ LV DOVR VXEMHFW WR D ILQDQFLDO FRRBQDQWXEQHGEWGWER EQHCG\W UHDNWRIOQYL QUUE W]
SURFHVVLQJ DJUHHPHQWY WKH SULFLQJ UHODWHG WR DQ\ IXQGYV
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GUDZQ XQGHU LWV UHYRQG LMRIPHURIGILW\VI BEFIGILWY FRXQWHUSDUW\ DJUHHPHQWY &HUWDLQ FRYHQD!
DUH EDVHG RQ FKDQJHW L&R EIHAN RUDW.IQQJJFWUHGLW IDFLOLW\ FRQWDLQV D ILQDQFLDO FRYHQDQW U
REOLJDWLRQSV RV GIHFIH DEIEU WKH &RPSDQ\ ZDV LQ FRPSOLDQFH ZLWK WKLV FRYHQDQW DQG
+RZHYHUFRQGLWLRQV FKDQJH DQG WKH &RPSDQ\ IDLOV WR PHHW W K HWKIHQULP X R X/O\GD B 6 DU G N GKHWY LL |
XQGHU WKIRUDFQAIQFWUHDVH LQ WKH FRVWY WR NHHS WKN KHGILIQN\ ALRXVOMFW S D UAV\L IVIWUHHEG! PH.Q'W VR F
FROODWHUDO ZRXOG EH UHTXLUHG WR EH SRY¥WHGLIL WRWLGH FB®Q W HE B HIRIZWAQLY HW KHP K RRWSDUDGH E'
&RPSDQ\ ZHUH LQ D QHW OLDELOLW\ SRVLWLRQ ZLWK WKH FRXQWHUSDUWLHY LQFOXGLQJ RQH FRXC
&RQVROLGDWHG )LQDQFLDO 6WDSWHRHGWHHARHUXUWKHWEKGIRUEZDWILRRQOFDVK SRNMW KRG ZIDWK ZQV RWK
OLDELOLW\ SRVLWLRQ ZLWK RQH FRXQWHUSDUW\ BWVXKFH@EHWY FUH GIQVZHKD WK @R ZAHOMK EZHDY/RZ RIVQWH
ZRXOG KDYH EHHQ UHTXLUHG WR SRVW DSSUR[LPDWHO\ PLOOLRQ LQ FDVK FROODWHUDO GHSRVL!

7KH &RPSDQ\ FXUUHQWO\ KD L) DWHIRRNQWK/DINL WKRRARHVY FUHGLW FDUG WUDQVDFWLRQV DULVLQ
$PHULFDQ ([SUHVV 'LVFRYHU DQG O0DVWHU&DUG 9,6 &UHGLW FDUG SURFHVVRUV KDYH ILQDQFLDO
IRUZDUGY WKH FDVK UHODWHG WR WKH SXUFKDVH WR WKH &RPSDQ\ VRRQ DIWHU WKH SXUFKDVH LV
LI WKH &RPSDQ\ GRHV QRW XOWLPDWHO\ SURYLGH WKH DLU WUDYHO 8QGHU WKHVH SURFHVVLQJ D.
UHTXLUHG WR EH SRVWHG ZLWK WKH FRXQWHUSDUWA\

$ PDMRULW\ Rl WKAD@RFP SDQDRVDFWLRQV DUH SURFH\M\HE® FEN \& IS DRI F\DV P 16 QEN HAKKD VBK B B OPGH € WDHWF
IURP DGYDQFH WLFNHW VDOHY FRXOG EH KHOG EDFN DQ&HEDH S WIRQIEY IVD\ERWHKK WY KIS 1 GIVREFRY,
UHVHUYHV DUH UHTXLUHG WR E H WHW/GUDAE O DWKIHIG) LD @/&W WRPSDHRYILHG OHYHOV EHORZ LQYHVWPIS®E
GHEW UDWLQJ DQG D FRUUHVSRQVILQIJMSHIDIE B OMWDLMW\RI WKH &RPSDQ\

$V Rl '"HFHPEHU WKH &RPSDQ\ ZDV LQ FRPSOLDQFH ZLW KWXHMOLRWHEGEGDWW\DWR B Q RFHHWV Q@]
ZRXOG KDYH D PDWHUN R MKYH BX HLIQIHYY BRWKBIQ& FERHSDLGN\Y HVY WKDW LW ZLOO EH DEOH WR FRQWLQ
RU ZLOO EH DEOH WR HQWHU LQWR QHZ FUHGLW FDUG SURFHVVLQJ DJUHHPHQWYV ZLWK RWKHU SUR
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,WHP JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

6287+:(67%,5/,1(6 &2

&2162/,"F (" %$/$1&( 6+((7
,Q PLOOLRQV H[FHSW VKDUH GDWD

(& (0% (5

$V DGMX)
1RWH

$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP LQYHVWPHQWYV

$FFRXQWY DQG RWKHU UHFHLYDEOHV
,OYHQWRULHV RI SDUWV DQG VXSSOLHV DW FRVW
'"HIHUUHG LQFRPH WD[HV

3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV
7RWDO FXUUHQW DVVHWYV

SBURSHUW\ DQG HTXLSPHQW DW FRVW

JOLIKW HTXLSPHQW

*URXQG SURSHUW\ DQG HTXLSPHQW

'HSRVLWV RQ IOLJKW HTXLSPHQW SXUFKDVH FRQWUDFWYV

/HVV DOORZDQFH IRU GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU DVVHWYV

/,$%,/,7,(B1' 6R&.+2/'(569(48,7<
&XUUHQW OLDELOLWLHV

$FFRXQWV SD\DEOH

$FFUXHG OLDELOLWLHV

$LU MIBOOLDELOLW\

&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW
7JRWDO FXUUHQW OLDELOLWLHV

/JRQJ WHUP GHEW OHVV FXUUHQW PDWXULWLHV

'"HIHUUHG LQFRPH WD[HV

'"HIHUUHG JDLQV IURP VDOH DQG OHDVHEDFN RI DLUFUDIW

2WKHU QRQFXUUHQW OLDELOLWLHV

&RPPLWPHQWY DQG FRQWLQJHQFLHV

6BWRFNKRIO®EHWV T

&RPPRQ VWRFN SDU YDOXH V R/IXDWW D X WK RMGE | HG DQG
&DSLWDO LQ H[FHVV RI SDU YDOXH

5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

7JUHDVXU\ VWRFN DW FRVW DQG VKDUHV LQ DQG UHVSHFWLYHO\
7JRWDO VWRENKR®GHUV

6HH DFFRPSDQ\LQJ QRWHYV
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6287+:(67%,5/,1(6 &2

&2162/,'$§ (' 6B7(0(17 2),1&20(
,Q PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

23(5%7,1* 5(9(18(6

3DVVHQJHU

YUHLJIKW

2WKHU

7RWDO RSHUDWLQJ UHYHQXHYV

23(5%7,1* (;3(16(6

6DODULHV ZDJHV DQG EHQHILWYV
YXHO DQG RLO

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV
$LUFUDIW UHQWDOV

/DQGLQJ IHHV DQG RWKHU UHQWDOV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2WKHU RSHUDWLQJ H[SHQVHV
7JRWDO RSHUDWLQJ H[SHQVHV
23(5%7,1* ,1&20(

27+(5 (;3(16(6 ,1&20(

,QWHUHVW H[SHQVH

&DSLWDOL]JHG LQWHUHVW
,QWHUHVW LQFRPH

2WKHU JDLQV ORVVHV QHW
7RWDO RWKHU H[SHQVHV LQFRPH
,18&20( % ()25( ,1&206;(6
3529,6,21 )25 ,1&2TH; (6

1(7 ,1&20¢(

1(7 ,1&20( 3(5 6+$5( %$6,&

1(7 ,1&20( 3(5 6+$5( ',/87(

&DVK GLYLGHHG $FBIRPBQHV KD U

6HH DFFRPSDQ\LQJ QRWHYV

<($56 (1'(" '(&(0%(5
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6287+:(67%,5/,1(6 &2
&2162/,'S (" 6B7(0(17 2)62&.+2/'(567(48,7<

<($56 (1'(" "(&(0%(5 $1°
S5HWDLQHG $FFXPXODWHG
&DSLWDO LQHDUQLQJV RWKHU
&RPPRQ H[FHVV Rl DV DGMXVWHRRPHKMHQVLYH 7LHDVXU\

,Q PLOOLRQV VHEFEH BRXRMW 6WRFN SDYDOXH 1RWH LQFRPH ORVV_VWRFN 7RWDC
%DODQFH DW '"HFHPEHU
3XUFKDVH RI VKDUHV RI WUHDVXU\ VWRFN 2 2 2 2
,VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWRFN SXU¥YXDQW WR (PSOR\HH VWREN S®@DQV
1HW WD[ EHQHILW H[SHQVH RI RSWLRQV H[HUFL"VHG 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2
&DVK GLYLGHQGV SHU VKDUH 2 2

2

&RPSUHKHQVLYH LQFRPH ORVV 1HW LQFRPH 2
8QUHDOL]HG ORVV RQ GHULYDWLYH LQVWUXPHQWV
2WKHU

7TRWDO FRPSUHKHQVLYH LQFRPH ORVYV

%DODQFH DW '"HFHPEHU

, VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWRFN SXU¥YXDQW WR (PSOR\HH VWREN S@DQV

NONONN
N NN NNN

1HW WD[ EHQHILW H[SHQVH RI RSWLRQV H[HUFL%/HG 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2
&DVK GLYLGHQGV SHU VKDUH 2 2 2 2
&RPSUHKHQVLYH LQFRPH ORVV

1HW LQFRPH 2 2 2 2
8QUHDOL]HG JDLQ RQ GHULYDWLYH LQVWUXPHQV\FV 2 a 2
2WKHU 2 2 2

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV
%DODQFH DW "HFHPEHU
,VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWRFN SXU¥YXDQW WR (PSOR\HH VWRFEN S@DQV

1HW WD[ EHQHILW H[SHQVH RI RSWLRQV H[HUFLZ\/HG 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2
&DVK GLYLGHQGYV SHU VKDUH 2 2 2 2
&RPSUHKHQVLYH LQFRPH ORVV

1HW LQFRPH 2 2 2 2
8QUHDOL]HG JDLQ RQ GHULYDWLYH LQVWUXPHQWV 2 2 2
2WKHU 2 2 2

7RWDO FRPSUHKHQVLYH LQFRPH ORVV
%DODQFH DW "HFHPEHU

6HH DFFRPSDQ\LQJ QRWHYV
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6287+:(67%,5/,1(6 &2
&2162/,'§ (' 6B7(0(17 2) &$6+ )/2:6

<($56 (1'(" '(&(0%(5

,Q PLOOLRQV

&$6+ )/2:6 )520 23(5¥$1*$&7,9,7,(6

1HW LQFRPH

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ

8QUHDOL]HG ORVV RQ IXHO GHULYDWLYH LQVWUXPHQWYV

‘HIHUUHG LQFRPH WD[HV

$PRUWL]DWLRQ RI GHIHUUHG JDLQV RQ VDOH DQG OHDVHEDFN RI DLUFUDIW

&KDQJHV LQ FHUWDLQ DVVHWY DQG OLDELOLWLHV

$FFRXQWY DQG RWKHU UHFHLYDEOHV

2WKHU FXUUHQW DVVHWYV

$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV

$LU MIBDOLDELOLW\

&DVK FROODWHUDO UHFHLYHG IURP SURYLGHG WR IXHO GHULYDWLYH FRXQWHUSDUWLHYV
2W K HQUH W

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 ,19(67,$87,9,7,(6

3XUFKDVHV RI SURSHUW\ DQG HTXLSPHQW QHW

3XUFKDVHV RI VKRUW WHUP LQYHVWPHQWYV

3URFHHGV IURP VDOHV RI VKRUW WHUP LQYHVWPHQWYV

2W K HUH W 2
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 ),1$1&,$%7,9,7,(6

,VVXDQFH RI ORQJ WHUP GHEW

3URFHHGYV IURP FUHGLW OLQH ERUURZLQJ

3URFHHGYV IURP UHYROYLQJ FUHGLW IDFLOLW\

3URFHHGV IURP VDOH OHDVHEDFN WUDQVDFWLRQV

3URFHHGV IURP (PSOR\HH VWRFN SODQV

3D\PHQWYVY Rl ORQJ WHUP GHEW DQG FDSLWDO OHDVH REOLJDWLRQV
3D\PHQWYV RI UHYROYLQJ FUHGLW IDFLOLW\ 2

3D\PHQW Rl FUHGLW OLQH ERUURZLQJ

3D\PHQWYV Rl FDVK GLYLGHQGV

5HSXUFKDVH RI FRPPRQ VWRFN 2 2
2W K KQUH W

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV

1(7 &+$1*( ,1 &$64' &$6+ (48$9(176

856461 &$6+ (48$9(176%7 % (*,11,1* 23(5,2"

&$6461' &$6+ (48$9(176$7 (1' 2) 3(5,2"

6833/(0(1B/ ',6&/2685(6

&DVK SD\PHQWV IRU

,QWHUHVW QHW RI DPRXQW FDSLWDOL]HG

,QFRPH WD[HV

NONNN

6HH DFFRPSDQ\LQJ QRWHYV
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127(672 &2162/,"%(' ),1$1&,$/637(0(176
"(&(0% (5

6XPPDU\ RI 6LYRARXKDMMYI 3ROLFLHV
%DVLV RI 3UHVHQWDWLRQ

BRXWISLHNOWQHY &R WKH 2&RPSDQ\" RU 36RXWKZHVW’" LV D PDMRU GRPHHER @V ROLGBWWHCE W C
LQFOXGH WKH DFFRXQWV RI WKH &RPSDRO ® ¥ G JQW MHEBRLOWL CRIFEHEF M X ED/Q G VD WD BMOF WU R 8 U UCDA IHR B
VWDWHPHQWY LQ FRQIRUPLW\ ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV LQ WK FWS QLKW
DPRXQWV UHSRUWHG LQ WKH ILQDQFL 3G WXDW H R ¥ O /D REX\D KF& BISID\DWLLED @R W H V

&HUWDLQ SULRU SHULRG DPRXQWY KDYH EHHQ UHFODVVLILHG WR FRQIRUP WR WKH FXUUHQW S
UHFODVVLILHG PLOOLRKR XKQ VOV SHIFOEMHHEHVOR DRPOLWLHY LQ RUGHU WRKERQUR B © DR/ LW IKFHD RXLUROQH IQ B\
FDVK IORZV SURYLGHG E\ RSHUDWLRQV

&DVK DQG FDVK HTXLYDOHQWYV

&DVK LQ H[FHVV RI WKDW QHFHVVDU\ IRU RSHUDWLQJ UHTXLUHPHQWYV LV LQYHVWHG LQ VKRUW
WKUHH PRQWKY RU OHVV ZKHQ SXUFKDVHG DUH FODVVLILHG DV FDVK DQG FDVK HTXLYDOHQWYV ZKlL
FRPPHUFLDO SDSHU LVVXHG E\ PDMRU FRUSRUDWLRQV DQG ILQDQFLDO LQVWLWXWLRQV &DVK DQG

$V Rl '"HFHPEHU DQG WKH &RPSDQ\ KDG SURYLGHG FDVK FROODWHUDO GHSRVLWV WR
$V Rl '"HFHPEHU WKH &RPSDQ\ DOVR KHOG FDVK FRO O DMDHIKDOR G B SRMLWDO R P R XRLVDD ISR YU R F
GHULYDWLYH LQVWUXPHQWY DUH QRW UHVWULFWHG LQ DQ\ ZD\ DQG HDUQ LQWHUHVW LQFRPH DW I
*RYHUQPHQW 'HSHQGLQJ RQ WKW IPHO GBIOXMIORN IWKHLQRRSIXPHM QWY WKH DPRXQWV RI FROODWHUD
VLIQLILBHOEW®WH IRU IXUWKHU LQIRUPDWLRQ RQ WKHVH FROODWHUDO GHSRVLWYV DQG IXHO GHU

6KRUW WHUP DQG QRQFXUUHQW LQYHVWPHQWYV

6KRUW WHUP LQYHVWPHQWY FRQVLVW RI LQYHVWPHQWY ZLWK RULJLQDO PDWX UKW VHVDRIHJSWIDF
WHUP VHFXULWLHVY LVVXHG E\ WKH 8 6 *RYHUQPHQW PRQH\ PDUN HND OXRIGW K B QI [EGIYRMWLPRHDQWHW RU
VDOH VHFXULWLHY DQG DUH VWDWHG DW IDLU YDOXH ZKLFK DSSUR[LPDWHV FRVW )RU DOO VKRUW
WUDQVDFWLRQ DV 3URFHHGV IURP VDOHV Rl VKRUW WHUP LQYHVWPHQWY IRU WKH VHFXULW\ UHOL(
&RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV 8 QA O HFHEFEXFGD DW B GO RWKHY FORPS WRH KWHIYV LY HD Q Q
DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6KHHW 5HDOL]HBUMHWHIOHBW HD® & QD RMW H ¥ HRQW VISHFR_P IHF LI
6WDWHPHQW Rl ,QFRPH %RWK XQUHDOL]HG DQG UHDOL]HG DPRXQWYVY DVVRFLDWHG ZLWK LQYHVWP}

IRQFXUUHQW LQYHVWPHQWY FRQVLVW RI LQYHVWPHQ@WNFHRPEK & DW XU LWLHKHHAN R | SIWHTDAWHND WMRHRDO
UDWH VHFXULW\ LOQVWUXPHQWY WKDW LW G6Hi[I$ H RWRW 2 XO &/ KQHRW LEH RIIHPOMHRHG GROERUUHQW LQYHVWE
LQ WKH &RQVROLGDWHG %DODQFH 6KHHW
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$FFRXQWY DQG RWKHU UHFHLYDEOHV

$FFRXQWY DQG RWKHU UHFHIKYDEOHWY DWIHOF FRQWVHE VD R IFIRR/RXQWY GXH IURP FUHGLW FDUG FRP
DPRXQWYV GXH IURP FRXQWHUSDUWLHY DVVRFLDWHGKHWRRXR® KRH DIOYDRZIDYH HQ R W UFRPEQYW X ON K BRF
ZDV LPPDWHULDO ,Q DGGLWLRQ WKH SURYURURQ IRU GRXQEWIXOZBIRAFRERWK DRFD WHILW B @R |

,QYHQWRULHV

,QYHQWRULHV FRQVLVW SULPDULO\ RI IOLJKW HTXLSPHQWOH SH Q\GKOHAGH LS\DHIRYVD PBWBUUDR B @ DV
REVROHYKHQHWHWHPV DUHHEHQRUD[CBQVKDAKARQHLVMXHGYRURWREVROHVFHQFH ZDV LPPDWHULDO DW
WKH &RFSPURYLVLRQ IRU REVRUHREPHQFH DQ®Q@GLWHZAHUH HDFK LPPDWHULDO

BURSHUW\ DQG HTXLSPHQW

3URSHUW\ DQG HTXLSPHQW LV VWDWHG DW FRVW 'HSUHFLDWLRQ LV SURYLGHG E\ WKH VWUDLJ
IRU IOLJKW HTXLSPHQW DQG WR \HDUV IRU JURXQG SURSHUW\ DQG HTXLSPHQW RQFH WKH DVVH
SHUFHQW DQG IRU JURXQG SURSHUW\ DQG HTXLSPHQW JHQHUDOO\ UDQJH IURP JHUR WR  SHUFHQV
YDOXHV IRU WKH HPROASOQ@J IOHHW RI RZQHG DQG DLUFUDIW 3URSHUW\ XQGHU FDSLWDO
WKH SUHVHQW YDOXH RI IXWXUH PLQLPXP OHDVH S\D\FOHFQW P HFRW 5 0 WEHRK HRE 2NERHZBDWHMR RL QMWK B R B/<
$PRUWL]DWLRQ RI SURSHUW\ XQGHU FDSLWDO OHDVHVY LV RQ D VWUDLJKW OLQH EDVLV RYHU WKH C
DPRUWL]HG RQ D VWUDLJKW OLQH EDVLV RYHU WKH VKRUWHU RI WKH HVWLPDWHG XVHIXO OLIH RI \

7KH &RPSDQ\ HYDOXDWHV LWV ORQJ OLYHG DVVHWV XVHG LQ RSHUDWLRQV IRU LPSDLUPHQW Zk
WKDW DVVHW DUH OHVV WKDQ WKH FDUU\LQJ DPRXQWV Rl WKH DVVHW DQG PD\ QRW EH UHFRYHUDE
GHFUHDVHV LQ WKH PDUNHW YDOXH RI WKH ORQJ OLYHWGSHKVWIHAD & F PQGLLMYLLRIOF DDOONG FRTHIUWHWL@ WR H
WKH ORQJ OLYHG DVVHW ,I DQ DVVHW LV GHHPHG WR EH LPSDLUHG DQ LPSDLUPHQW ORVV LV UHFI

$LUFUDIW DQG HQJLQH PDLQWHQDQFH

7KH FRVW Rl VFKHGXOHG LQVSHFWLRQV DQG UHSDLUV DQG U RKGY MQRH OFDD IQQWNHHODIRGF FHH PFORAVIAL DROU
LOQFXUKMH®&RPSDQ\ KBV WKRIZKRXU  DJUHHPHQWY UHODWHG WR YLUWXDOO\ D O 8QRS HUNW KOH\UHE UDD WM HHF,
&RPSDQ\ KDV G HMFULPAHOOHGWHIID QVIHU WKH ULVN DVVRFLDWHG ZLWK W[KSHH ©® BHQW HOQHDFRAHG RGQG ¥R PR HHQ,
RQ DQ HQJLQH ORGLILFDWLRQV WKDW VLJQLILFDQWO\ HQKDQFH WKH RSHUDWLQJ SHUIRUPDQFH RU
OLIH Rl WKH DVVHW

,QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWYV SULPDULO\ FRQVLVW RI DFTXLUHG HO\NGZOR Q Q WHLIKSIRW MRFD RIBYEVIDNDE) BIL Q.
FHUWDLQ GRPHVWLF VORMNVARDWUHRO/OKDYBLY FRPENVQHG FRVW EDVLV RI DSSUR[LPDWHO\ PLOOLR
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WKHLU H[SHFWHG XVHIXO OLYHV ZKLFK DUH DSSUR[LPDWHO\ \HDUV |IRD QX B DUQG K@ IDWBRR /@ Bi W H
UHODWHG WR WKHVH LQWDQJLEOH DVVHWY DW '"HFHPEHU TKID@QBRPSD@DIYHULRGQPDL R Q\DIM/ HV \Pt
LPSDLUPHQWQRRASTHWPHQWY KDYH EHHQ QRWHG

5HYHQXH UHFRJQLWLRQ

7JLFENHWYV VROG DUH $ QU WIED0 OD EDMMNHMQIHG DMMHYHQXH LV UHFRJQL]HE Z WMHEDOW.DEQ U S WU \§ D MWALIRWL C
IRU IXWXUH WUDYHO GDWHY DQG HVWLPDWHG UHIXQGW P@®/ R PRKAD QRI M WWRHF NUHR\F B EMJRVD & ROIQIIN HRVRNDSUEH [
EXW QRW IORZQ RQ WKH WUDYHO GDWH ZKHWKHU UHIXQGDEOH RU QRQUHIXQGDEOH FDQ EH UHX%t
VPDOO SHUFHQWDJH RI WLFEFNHWV 7R SBRISADL@\OHW WENRBW W VHWKIH) B PROOMA ®RI WLFNHWYV WKDW H[SLUF
RQFH WKH VFKHGXOHG IOLJKW GDWH KDV SDVVHG

7KH &RPSDQ\ LV DOVR UHTXLUHG WR FROOHFW FHUWDLQ WD[HV DQG IHHV IURP &XVWRPHUV RQ
RQ D SHULRGHNHEDWRMHY DQG IHHY LQFOXGH 8 6 IHGHUDOHW UD Q& SIRIUNE RW WR RDWWDKIDV H ILH \SIHFELIDDW H FF
&XVWRPHUV DW WKH WLPH WKH\ SXUFKDVH WKHLU TKUH BRWSD E@X WHFRY @RW OQB B XGHEB\ X3 R D VRRHMJ|
OLDELOLW\ ZKHQ SD\PHQWY DUH UHPLWWHG WR WKH DSSOLFDEOH JRYHUQPHQWDO DJHQF\

JUHTXHQW IO\HU SURJUDP

7KH &RPSDQ\ UHFRUGV D OLDELOLW\ IRU WKH HVWLPDWHG LQFUHPHQWDO FRVW RI SURYLGLQJ I
SDUWLDOO\ HDUQHG DZDUGYV WKDW DUH HK$HHFWMIGP YW HEGH LUGHFGJHHHPRHHQGW CRQU A R WA ULH) MODOGYHHVO GLUHFW ¢
FRVWV EXW GRHV QRW LQFOXGH DQ\ FRQWULEXWLRQ WR RYHUKHDG RU SURILW 6HH 1RWH IRU IX

7KH &RPSDQ\ DOVR VHOOV IUHTXHQW IO\HU FUHGLWY DQG UHODWHG VHUYLFHV WR FRPSDQLHYV
IOLJKW VHIPHQW FUHGLWY DUH DFFRXQWHG IRU XVLQJ WKH UHVLGXDO PHWKRG 8QGHU WKLV PHWE
WKDW UHODWH WR IUHH WUDYHO FXUUHQWO\ HVYWLPDWHG DW SHUFHQW RK MM CCPFRRAXQNVW WDHHAH GYH
UHFRJQL]HG DV 3DVVHQJHU UHYHQXH ZKHQ WKH XOWLPDWH 7KH H MRIDLYQHIH D ZF0l UME K HD D HRDORE QJ R B HW
WKH UHVLGXDO ZKLFK LV DVVXPHG QRW WR EH DVVRFLDWHG ZMWKHXWHKQW WU B Y HU RUIQPPX &R Y XIO
SXUSRVHV RQ D PRQWKO\ RU TXDUWBROR RI}VER BEVMHORBHGKHJBEBRBDEDWYGY DQG RWKHU WUDGHPDUN
PDWHUKDOWHVLGXDO SRUWLRQ LV UHFRJQL]JHG LQ 2WKHU UHYHQXH LQ WKH SHULRG HDUQHG ZKLFI
FRQWUDFW VLIQHG ZLWK WKH ISIDARKWILVF R@DD ER Y WK WR 8 DIWDQMUHU O\ EDVLY XSRQ VDOH DV WKH Ul

$GYHUWLVLQJ

$GYHUWLVLQJ AR WWR HYSHEKRBGIYWUWEXUQHOGQG SURPRWLRQV H[SHQVH IRU WKH \HDUV HQGHG '
PLOOLRQ DQG PLOODRKQZ WHVSHFRWGHEODY D FRPSRQHQW RI 2ZWKHU RSHUDWLQJ H[SHQVH LQ WKt
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6KDUH EDVHG (PSOR\HH FRPSHQVDWLRQ

7KH &RPSDQ\ KDV VKDUH EDVHG FRPSHQVDWLRQ SODQV FRYHULQJ VHYHWD%RMPIUIGNR | ('R8GIR WIRIUY
HPSOR\PHQW FRQWUDFWYV ZLWK WKH &KBILZRPERD PHVEMRXQ RIVWRH §RPSBQBEDVHG FRPSHQVDWLRQ EC

JLQDQFLDO GHULYDWLYH LQVWUXPHQWYV

7KH &RPSDQ\ DFFRXQWYV IRU ILQDQFLDO GHULYDWLYH LQVWUXPHQWYV DKH IR B SYCOQO XHWD Q G] B'$ YA
LQVWUXPHQWY LQFOXGLQJ FUXGH RLO XQOHDGHG JDVROLQH DQG KHDWLQJ RLO EDVHKEWHHUQY YW
FRQVLVW SULPDULO\ RI SXUFKDVHG FDOO RSWLRQV FROODU VWUXFWXUHV FDOO VSUHDGV DQG IL
7KH &RPSDQ\ KDV DOVR HQWHUHG LQWR LQWHUHVW UDWH VZDS DJUHHPHQWY WR FRQYHUW D SRKN&
LQWHUHVW UDWH KHGJHV DUH DSSURSULDWHO\ GHVLJQDWHG DV HLWKHU IDLU YDOXH KHGJHV RU D

6LQFH WKH PDMRULW\ IRQ DAKH R®R BFDQAMDWLYH LOQOVWUXPHQWY DUH QRW WUDGHG RQ D PDUNHW
LOVWUXPHQW WKH YDOXHVY DUH GHWHUPLQHG E\ WKH XVH Rl SUHVHQW YDOXH PHWKRGV RU VWDQGC
XQGHUO\LQYOPRUNHWYH WKHUH LV QRW D UHOLDEOH IRUZDUG PDUNHW IRU MHW IXHO W K H F/RIPYSHD@}
KHGJLQJ LQVWY KWWY ERDRIJHY WR WKRVH SULFHV )RUZDUG MHW IXHO SULFHY DUH HVWLPDWHG
IRUZDUG SULFHV RI TKUINHHTRMPARIGRWLMWEKHQ DGMXVWHG IRU FHUWDLQ LWHPV W KEKODYXW B RDWISRU
YHQGRUYV

YRU WIKIFWILYH SRUWLRQ Rl VHWWOHG KHGJHY WKH &RPSDQ\ UHFRUGYV WKH DVVRFLDWHG JDLQV
,QFRPH )RU DPRXQW VHFMIYHWOHYWLQY IGHLQHG RU FKDQJHV LQ IDLU YDOXH RI GHULYDWLYH LQVW
DQ\ JDLQV RU ORVVHV DV D FRPSRQHQW RI 2WKHU JDLQV $PRXYWYV VQKDIW DY KV KB &R RYRIHFIHIWHG ¢
ILQODQFLDO GHULYDWLYH LOQVWUXPHQWY L H SUHPLXP FRVWV RI RSWLRQ FRQWUDFWV DUH FODVV
SHULRG LQ ZKLFK WKH LQV QX FIDYW NHRVEZW MY RL BPWSHG L WK SXUFKDVLQJ DQG VHOOLQJ GHULYDYV
6WDWHPHQW RI &DVK )ORZV ZLWKLQ &KDQJHV LQ FHUWDLQ DVVHWY DQG OLDELOLWLHV 6HH 1RWH

7KH &RPSDQ\ FODVVLILHV LWV FDVK FROODWHUDO SURYLGHG WR RU KHOG IURP FRXQWHUSDUW
GHULYDWLYH SRVLWLRQV ZLWK WKRVH FRXQWHUSDUWLHY 6HH 1RWH IRU IXUWKHU LQIRUPDWLRQ

6RIWZDUH FDSLWDOL]DWLRQ

7KH &RPSDQ\ FDSLWDOL]JHY FHUWDLQ LQWHUQDO DQG H[WHUQDO FRVWYV UHODWHG WR WKH DFT
SURMHAW&RPSDQ\ DPRUWL]HVY WKHVH FRVWV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKH HVWLI
WKH SUHOLPLQDU\ SURMHFW RU WKH SRVW LPSOHPHQWDWLRQ RSHUDWLRQ VWDJHV RI WKH SURMHF
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,QFRPH WD[HV

7KH &RPSDQ\ DFFRXQWV IRU GHIHUUHG LQFRPH WD[HV XWLOL]JLQJ DQ DVVHW DQG OLDELOLMVF®}!
WHPSRUBUHQEHY EHWZHHQ WKH ILQDQFLDO VWDWHPHQWY DQG WKH WD[ EDWKN &R DSD/G\WH/ONQGH DD
D YDOXDWLRQ DOORZDQFH WR UHGXFH GHIHUUHG WD[ DVVHWV WR HVWLPDWHG UHFRYHUDEOH DPR>

7KH &RP8SDBROLF\ IRU UHFRUGLQJ LQWHUHVW DQG SHQDOWLHY DVVRFLDWHG ZLWK XQFHUWDLQ
BHQDOWLHY DUH UHFRUGHG LQ 2WKHU JDLQV ORVVHV QHW DQG LOQWHUHVW §DL\WKRHU &RHARLOIHGED ¥
,QFRBARXQWY UHFRUGHG IRU SHQDOWLHY DQG LQWHUHVW UHODWHG WR XQFHUWDLQ WD[ SRVLWLR

&RQFHQWUDWLRQ ULVN

$SSUR[LPDWHO\  SHUF QW SO RWHKHIVE&RPIS XQ\WR QL]HG D Q G MIUQH. 6 B YDHI W G FEN GWNRADHD SILRWE i @)1 BODDVO F
E\ PDLQWDLQLQJ SRVLWLYH UHODWLRQV KL $W ZU MAKHIGARSYRISNEHRQH R VN BEHA S RISWPSEDRREHLDQY DQG '
XQGHU DJUHHPHQWY WKDW KDYH EHFRPH DPHQGDEOH DQG DUH Y@ BRY FXYNUR QY. RREV Q Bl Z ROUHMBLRDHX
VXEMHFW WR DJUHHPHQWYVY WKDWZKHFRPHHSPHY 8 Q BOBISG X RLIQRID WH QR SORNMWIFY QW RI WKH &RPSDQ\Y

7KH &RPSDQ\ DWWHPSWV WR PLQLPL]H LWV FROQFHQWUDWLRQ ULVN ZLWKLWHUD DE ¥ RPB QMAK i B VE
OLPLWLQJ DPRXBWNWOMWPRRIX@GWHUSDUWLHY WKH W\SH RI LQYHVWPHQW DQG WKH DPRXQW LQYHVWH

7R PDQDJH ULVN DVVRFLDWHG ZLWK ILOQODQFLDO GHULYDWLYH LQVWUXPHQWY KHOG WKH &RPSD
H[SRVXUH WR D VLODOQGE FRRQWRUSDWKH PDUNHW SRVLWLRQ Rl WKH SURJUDHF KHD & RIFVE\D Q\HDO WR. KID \P
FRXQWHUSDUWLHY FRQWDLQLQJ HDUO\ WHUPLQDWLRQ ULJKWY DQG RU ELODWHUDO FROODWHUDO ¢
FUHGLW UDWLQJVY IDOO EHORZ FHUWDLQ OHYHOV &ROODWHUDO GHSRVLWVY SURYLGHG WR RU KHOG
&RPSDQKHGJILQJ SURJUDP 6HH 1RWH IRU IXUWKHU LQIRUPDWLRQ

7KH &RPSDQ\ FXUUHQWO\ RSHUDWHY DQ DOO %RHLQJ IOHHW RI DLUFUDIW ,I WKH &RPSDQ\ Z
%RHLQJ ZDV XQDEOH RU XQZLOOLQJ WR SURYLGH Y REHUDWMWH VY8 IRXW G REH LRADWSWR G BOW D GW K H \&HR
PDWHULDOO\ DGYHUVHO\ LPSDFWHG LQ WKH HYHQW RI D PHFKDQLFDO RU UHJXODWRU\ LVVXH DVVR
&RPSDOQNHHW RU EHFDXVH RI D QHIDWLYKHSERFEHBQYLRQY EOWKIBHOH@GHIXE®RIF D VROH VXSSOLHU Il
PDWHULDOO\ DGYHUVHO\ LPSDFWHG LQ WKH HYHQW RI| D PHKHK BR®PPSD® R PRGQHIDCHIW RIUWN \L VV\HDOD VYRR
WR EH HIFHOOHQW DQG EHOLHYHY WKH DGYDQWDJHV RI RSHUDWLQJ D VLQJOH IOHHW W\SH FXUUHQ

7KH &RPSDQ\ KDV KLVWRULFDOO\ HQWHUHG LQWR DJUHHPHQWYVYV ZLWK VRPH RI LWV FR EUDQG S
FRQILGHQWLDO UHVWULFWLRQV RQ WKH &RPSDQ\ IURP HQWHULQJ L7WRH BUWD QQHPWOMQ/J HR B 8 WNC
SDUWQHUVKLSY QRQH RI ZKLFK FXUKHQR®'S B DN HEQI® IEHMRQ GVBB\ ILQDQFLDO EHQHILWY JHQHUDWHG
WKH ULVNV LQYROYHG ZLWK VXFK DJUHHPHQWYV
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OHUJMHQ@G 5 HODWHG ODWWHUYV

2Q 6HSWHPEHU $WKB GRROGQQIWDQF DPOGUIXDGDOXSH IROGXEIV KQWEIWRHEGHRUQGWR DQGHI0
WKH JB®IUHHPHQW ™ SURYLGLQBLRID @ KN B K HXERE SMEEIQ RHPHQW SURYLGHY WKDW XSRQ WKH WHUI
WKHJIHSWUHHPHQMWU GXE D ZKROO\ RZQHG VXEVLGLDU\ RI WKH &RPVSDQJJWRAP @A \ERIG PRI K MR QI SR
$LWDQ FRQWLQXLQJ DV WKH VXUYLYLQJ FRUSRUDWLRQ DQGJBHYV D ZRRIO®L [RE QO GH K WDREGMDLI EANHHEER (A
ZLOOIRHWWK DQG LQWR D ZKROO\ RZQHG OLPLWHG OLDELOLW\ FRPSDQ\ VXEVLGLDU\ Rl WKH &RPSD!

6XEMHFW WR WKH WHUPV JHQGUARE@ 8 QWL Z&V K MCKH BDHHIQ XQDQLPRXVO\ DSSURYHG E\ WKHHERDVY
FRPSOHWHG HDFK RXMWIND GBPORWKWMMRFRIZLOO EH FRQYHUWHG LQWR $W K B LWHK \& RV FE RIMHFFRIQ WHV R F
PD\ EH DGMXVWHG DWQGVFXVVBGEFEBEWIORZLWKRXW LQWHUHVW ,I WKH DYHUDJH FORVLQJ SULFH RI 6R
RQ DQG LQFOXGLQJ WKH WKLUG WUDGHQJ \BBHM S&R RW BAZR \BIKIHU FORMLFQH RULW.KHHOMMHU WKDQ v
HTXDO GLYLGHG EXHVUKOH KB RBXWKBEHMWFH URXQGHG WR WKS$Y 8H D U \6WDW K RXWLIFGIGIMK O HIVW KK BRX '
VHOQWHQFH WKH H[FKDQJH UDWLR ZLOO EH DGMXNWHIHVVBRDUMKBOLFH G RXIQGHGS BN RV W H $FREDEVD KU EHNOWIT
LV OHVV WKDQ WKH &RW SIDAM AROWEFWAHR®ML YIHQY DGGLWLRQDO DPRXQW RI FDVK DQ DGGLWLRQDO
FRPELQDWLRQ RI ERWK VMKFKW WHKDWXHAX WBb FWYRQJ WIKHUDFER QM LW H DWDLCRRK HRH MAKEDMHW R DWLR DGM;
SURYLGHY DW OHDVW LQ YDOXH DQG XS SR UDJHL QKDLIGIXHU EEEMNIDEEH FRRYP HABH GARIR WK Z H V W

&RPSOHWLRQHRU WKW YEMHFW WR FHUWDLQ FRQGLWLRQV UGEDNCHRHQ WRRYYIWRWKKRO® G HU\D G RIS
WHUPLQDWLRQ Rl WKH DSSOLFDEOH ZDLWQW I VBBIXV W GHYGRIH RMK@WWDPW GER®/ W LARG UBIRHLSW RI DQ
DQG DSSURYDOV UHTXLUHIHWIRY FRQHXD EDWGIFW KRH D90 DRY FHOUHIPIOQWDWRDGEW SURKLEUWWU D J WHKKHH F
UHJLVWUDWLRQ VWDWHPHQW RQ JRUP 6 XVHG WR UHJLVWHU W K H JGHRIX WIXZ HYIVEHRHAOP % € PENRIFINGKHRG
(IFKDQJH &RPPLVVLRQ WKH 36(& DQG YL DXRURGBMRBRWNRLFRD@IKHRDLWKMH YK RQHW KFH 6 REMIKIZ® V W
VWRFNKROGHUV SXMWKID @EOLRDWHIR @ HRU HDFK SDIHA\ MYRDERARY KR © GWW LR R ® KIS R @ WK S UMRAXQMD B W E
ZDUUDQWLHY DQG WKH RWKHU SDUW\ KDYLQJ SHUIRUPHE$UQHHPH@WWHULDO UHVSHFWYV LWV REOLJ

7KH &RPSDSUWDIGPD\ PXWXDOO\ DJUHHHIWR MHPHRQ\Y MWH DK HHIFAML S H DRIV B QVBKEBHGHIWIL R Q HLWKH
WHUPLQDWHLWKHHBHOQW LHU MKEFRWWFRQVXPPDWHG RQ RVXEMREW WS WHPHEGVULRQ E\ PXWXDO DJUt
RELWDWYWRFNKROGHUV LV QRW REWDLQHG LLL LQ FRQQHFWLRQ ZLWK FHUWDLQ RRISSHMNHFRZHEGWU D
OHUHSUUHHPHQW IXUWKHU SURYLGHV WHKRIN HHPRIQ® W HKWDRELHID WS R DL RU HVBKFL U X P V W D QRBHH HIPGIFQOAX & QO
ZLWK D FRPSHW L$QIUW Q DRDADFWURQXLUHG WR SD\ WR WKH &RPSDQ\ D WHUPLQDWLRQ IHH RI PLOO

7KH IRUHJRLQJ GHYVRWHLS WH R BDHRIWVIK\H RODR DV VXRPWDSXUSRUW WR EH FRPSOHWH DQG L VJHAXIDJMHH P
ZKLFK LV DWWDFKHG DV ([KLEXWUHQWR5SWMKER WBWR RSO DRY P . DV ILOHG ZLWK WKH 6(& RQ 6HSWHPEHU
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7KH &RPSDQ\ LV H[SHFWHG WR LQFXU VXEVWDQWLDO LQW H JWDMQRIX 6 RGJI WWKHD § H\W H R @ DHU['S ARWN
RSHUDWLRQV RI W KHKL @/ RVRKRPSPRIDBIY\ KDV DVVXPHG WKDW D FHUWDLQ OHYHO RI H[SHIFQW MWK BRXRW |
WLPLQJ RI WKH H[SHQVHV DQG PDQ\ RI WKH H[SHQ \HVX® WDW/R XM LERHBMERXHU A B XIDEH  SED UMALHF IXIO @I
VDYLQJV WKDW WKH &RPSDQ\ H[SHBE W\ & R DNFHQH Y HOO RFH WX®W0 H Q WWHWH DRIFDR.RIVOR WDWNQ RQ JWL UR)XQ OLRFL
OHUHUKH DPRXQW DQG WIRNVQIUR WXEFWHRXWO\ XQFHUWDLQ

$FFRXQWLQJI$ QKD DHFRAR X QWR@RXQUFHPHQWYV

'XULQJ WKLUG TXDUWHU WKH &RPSDQ\ FKDQJHG WKH HVWLPDWHG UHVLGXDO YDOXHV RI LW
DLUFUDIW SUHYLRXW OO HIQWWIKQIG& RPSSDF-WDPWLRQV RI IXWXUH PDUNHW FRQGLWLRQV UHODWHG W

IURP DSSUR[LPDWHO\ SHUFHQW RI RULJLQDO FRVWLW RSB ®HUP[LEDWHRQ ZDBWHWBBBEAW RH RUR. X IQH @
EX\HUV RI XVHG DLURRUW IXEHIOHRUNVQRHZGIWOYV DQG WKH LQFUHDVH LQ WKH QXPEHIHRWDYHO\ QID\R REGIk
$V WKLV UHGXFWLRQ LQ UHVLGXDO YDOXH LV FRQVLGHUHG D FKDQJH LQ HVWLPDWH LW KDV EHHQ
H[SHQVH RYHU WKH UHPDLQGHU RI MKKIHLRS B PYD FOILWHKYVI FK DHQFAK IRWUFUDZABW DQ LQFUHDVH LQ GHSU
WKH LPSDFW RI SURILWVKDULQJ DQG LQFRPH WD[HV PLOOLRQ DIWHU WKH LPSDFW RI SURILWVKD

(HHFWLYH -DQXDU\ WKH &RPSDQ\ PDGH D FKDQJH LQ LWV DFFRXQWLQJ IRU IUHTXHQW 10O\t
&RPSDQLPFUHPHQWDO FRVW PHWKRG RI DFFRXQWLQJ IRU |UHV ¥KXQWHQWH LU B f R H QLW VO \$HQG SIWRW K B P\
FUHGLWY HDUQHG E\ &XVWRPHUV IRU IOLJKWY WDNHQ WKDW LQ WKH DJJUHJDWH WRK\WD @ RPIS\D\D WD
IXOO\ HDUQHG |UH TXGMVQMR XIWH W IO BWERU SROLF\ LV DQWXH HRW BB QH EFHON KNG \K Q 8 HWXLY$B IRU SDUV
IRUPHU PHWKRG EHFDXVH LW LV D EHWQHNEUEBWM VHQ MD W LRRU RIL RV HR & RKSIDRDPYWLDOO\ HDUQHG D
$GGLWLPEBO®LQJ IRU SDUWLDOO\ HDUQHG DZD WG FPRRR WH R QRAL VYOH\WH 2 U\G K GV B BED&JRGAS DOQ 6 LW
RWKHU DLUOLQHV WKDW XWLOL]H WKH LQFUHPHQWDO FRVW DSSURDFK WR DFFRXQW IRU IUHTXHQW

,Q DFFRUGDQFH ZLWK DFFRXQWLQJ UHTXLUHPHQWY DVVRFLDWHG ZLWK YROXQWDU\ FKDQJHV LC
6KHHW DV RI '"HFHPEHU WKH HDUOLHVW SHULRG SUHVHQWHG WR DSSO\ WKH QHZ PHWKRG RI
(TXLWMKLY UHWURVSHFWLYH DGMXVWPHQW ZDV PDGH WR 5HWDLQHG HDUQLQJV DV Rl '"HFHPEHU

7KH &RPSDBRQRYPVROLGDWHG 6WDWHPHQW RI ,QFRPH DQG &RQVROLGDWHG 6WDWHPHQW RI &DVK )C
FKDQJH LQ DFFRXQWLQJ IRU IUHTXHQW IO\HU EHQHILWYV ZDV LPPDWHULDO ,Q DGGLWLRWQHWHKQY QIWI
IORZV IRU WKH \HDU HQ GHRIGH' DEBHPEHVUPHQW IURP WKH FKDQJH LQ DFFRXQWLQJ SULQFLSOH ZDV DV |

L $FFUXHG OLDELOLWLHYV LQFUHDVHG PLOOLRQ
LL '"HIHUUHG LQFRPH WD[ OLDELOLW\ GHFUHDVHG PLOOLRQ DQG
LLLSHWDLQHG HDUQLQJY GHFUHDVHG PLOOLRQ
2Q 6HSWHPEHU $ RFIREX QMQLONQ FE\ D 6 B U GW/DMFRRIMEG W) QJ 6WDQGDUGY 8SGDWH 3$68° 1R JLQ

,VVXBVN )RUFH ,VVXH 1R SBHYHQXH
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$UUDQJHPHQWY ZLWK 0X®W UROH 'HO LWYHUVOBHNVVWKH DOORFDWLRQ RI FRQVLGHUDWLRQ DPRQJ VHSD
EDVHG RQ WKHLU UH®&PNWHRE YBIQOXT L GUHVHEFXUUHQW DFFRXQUWD@JI HRH@WMYFHL WIO 0 K GWW. MS@HHG' H ®HL Y #
UHFRJQLWLRQ RI UHYHQXH DVVRFLDWHG ZLWK WKH VDOH RI I[UHWXHQWR PGTHU\ PSISGLWYV WRHRQHVRIGD
DOORZHG EXW ZKLFK ZL$63 BER SURKALELRHG XQFZHOHF\WHYHI IRU DQQXDO UHSRUWLQJ SKIRZIRBGMWUE HO IO
HIHFWLYH RQO\ IRU UHYHQXH DUUDQJHPHQWY HQWHUHG LQWR RU PDWHULDOO\ PRGLITKIH &RPHDIVED K
HYDOXDWLQJ $68HLRPSDFW RQ® LWV ILQDQFLDO SRVLWLRQ UHVXOWYV RI RSHUDW LWRQAH DRDAKK WB RZIVW E
WKH DGR LIRRQ RI ZLOO KDYH D VLJQLILFDQW LPSDFW RQVLXWH FIUW KB W HDWFLIFGRXAV Y Q O X H (PHHVK R
WKDW zZzDV DJUHHG WR SULRU WR -XQH DQG WKH &RPSDQ\ GRHV QRW EHOLMYXH &R R S\D/QD GARMHL
DGGLWLRQDO UHTXLUHG GLVFORVXUHY GXH WR WKH IXOO DGRSWLRQ RI WKH VWDQGDUG EHJLQQLQ

,Q -DQXDU\ $6%WRKW&H GR 3, PSURYLQJ 'LV FEDROWHJ BI M DDVEXRMWP H Q MUK F B R XIOPMIQUGEIP 61\ VQ\GTR S G F

3)DIDWD XH OHDVXUHPHQW WV KOLQ/GDRNOGRURWHYHTXLUHY DQ HQWLW\ WR L GLVFORVH VHSDUDWHO'
IDLU YDOXH PHDVXUHPHQWY DQG GHVFULEH WKH UHDVRQV IRU WKH WUDQVIHUV LL GLVFORVH VH:
IRU /HYHO DFWLYLW\ SHUWDLQLQJ WR JURVVSGXURKDVHYVIBFDMIHAH LRAY X\DKHF BRPBRG\MRW W QWP QW
EHJLQQLQJ DIWHU '"HFHPEHU | FEEWIKY R QDH VO GILAKFRERRMR SBEQHIDGRSWHG WKLV JXLGDQFH LQ IXC
HQGHG ODUFK 6HH 1RWH

&RPPLWPHQWY DQG &RQWLQJHQFLHV

3XUFKDVH DQG RWKHU FRPPLWPHQWYV
7KH &RPSOFREGWUDFWXDO SXUFKDVH FRPPLWPHQWY SULPDULO\ FR/QR/IL V¥ HRR BHFK H G X O H GV R H USRI
IROORZLQJ FRQWUDFWXDO SXUFKDVH FRPPLWPHQWY ZLWK %RHLQJ IRU DQG DLUFUDIW G

7KH %RHLQJ &RPSDOQ\

BSBHYLRXVO\

3XEKDVH 2ZQHG ,Q PLOOLRQV
LUP LUP 2SWLRQV 5LIKWV 7RWDO &RPPLWPHQW
2 2 2
2 2 2 2
2 2 2
2 2 2
2 2 2
2 2 2
2 2 2 2 2
7KURXJIK 2 2 2 2 2
7RWDO
%RHLQJ RQO\
7KH &RPSDQ\ LV HYDOXDWLQJ VXEVWLWXWLQJ V LQ OLHX RI ILUP RUGHUV FXUUHQWO'
7KH &RPSDQ\ KDV WKH RSWLRQ WR VXEVWLWXWH V RU 7R WXERWDWXWHWKH V WX H @RS

PRQWKY LQ DGYDQFH DQG WR VXEVWLWXWH
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V. WKH HOHFWLRQ PXVW EH PDGH PRQWKY LQ DGYDQFH 'XULQJ WKH &RPSDQ\ PDGH WKH
DLUFUDIW FRPPLWPHQWYV ZLWK %RHLQJ WKH &RPSDQ\ LV UHTXLUHG WK H\DHN & HF®OFKL®/NSRYH WD DWRV
HTXLSPHQW SXUFKDVH FRQWUDFWY LQ WKH &RQVROLGDWHG %DODQFH 6KHHW XQWLO WKH DLUFUDI
WKH DLUFUDIW DQG DUH UHFODVVLILHG DV )OLJKW HTXLSPHQW

'XULQJ WKH &LW\ RI 'DOODY DSSURYHG WKH /RYH )LHOG ORGHUQL]DWLRQ 3URJUDP /)03 D
WUDYHO IDFLOLWLHV 3XUVXBQUWHWRHD BU R I DAL VWHKY M/AEXRIS & IHVQ WRSIL 'WDDSORODA 0 B G @ UW/QK HDAR MR LSARD)E R QIR
SURILW 2ORFDO JRYHUQPHQW FRUSRUDWLRYY BHKNWDIDHONR KB ELE\LW R M & MWW HVRHLY HW RSP WEW KILWAKH /
FRQVWUXFWLRQ FRPPHQFHG GXULQJ ZLWK FRPSOHWLR @MW KRXD IS WKM MHW W FMKRH 6 X D @ BH | RRMMWWK K
WR LQFOXGH WKHSUHQRYWWULRID ROMWKWHUPLQDOV DQG FRPSOHWH UHSODFHPX®WD R IL QDWHY WUFX BW WU
DLUFUDIW SDUNLQJ DSURQ IXHOLQJ V\VWHP URDGZD\V DQG WHUPLQDO FXUEVLGH EDJJDJH KDQGC
LQIUDVWUXFWXUH

7KH 3'BXWKRUL]JHG UHLPEXUVHPHQW WR W KHS&ARFSMNHNURY WK HVGRIPEDONODR X)DGE XQMXUO IWRP LVV

IXQG RQJRLQJ FROQVWUXFWLRQ$2® BRVBEHUSSURYH® PHSHVROXWLRQ HVWDEOLVKLQJ PLOOLRQ L
&RPSDQ\ IRU VXFKHHDH®MG UNOBUHY 'XULQJ IRXUWK TXDUWHU BDRODRG RIKWX&E R PESFOWG \Z Z W UWHH L

PLOOLRQ ZKLFK ZDV WKH DPRXQW WKHFRRFSDXFHILR ¥ SHQRWUMRE DUIGHY LY03XDQFH RHH/ 2RP ERQ\GK/
JXDUDQWHHG SULQFLSDO DQG LQWHUHVW SD\PHQWY RQ WKH ERQGSURM HFW ZU O B QENMHOD $15 SHOPMWRIR §
&LW\ Rl 'DOODV KDV UHFHLYHG FRPPLWPHQWY IURP YDULRXYVY SAURRMHFHW W KF W X551 BSHHBS KB WWHGHD B a R (
7UDQV SRUWD WG RQQG KXW R LDV RCK HXQIGWWKH PDMRULW\ RI WKH IXQGV XVHG DUH H[SHFWHG W
WKH WLPLQJ Rl WKHVH IXQGV IURP RWKHU VRXUFHV DQ DGGLWLRQDO WUBQRKHRW ERQGV ZLOO OL|

7KH &RPSDQ\ KDV DJUHHG WR P DQDSWRWMIKIF VP DMRE LDV RIUWKKAW 3KDY HYDOXDWHG LWV RQJRLQ.
JXLGDQFH SURYLGHG IRU OHVVHHVKHQ&RPOSIHE K® \D WWHHF R URRHG/ W Q B FALICRDFRQWLQXH WR UHFRUG DQ
SURMHFW RQ WEDGRESHD YWHHW DV WKH FRQSMVR X FHFHPE HRU WKH | D MKH. WRRFFRUKDG UHFRUGHG FF
ERWK DQ DVVHW DV D FRPSRQHQW RI *URXQG SURSHUW\ DQG HTXLSPHQW DQG D FRUUHY §RYGLRQ V3
%DODQFH 6KHHW 8SRQ FRPSROMIMAVR QLRI MVKH[EBWHG WKH &RPSDQ\ ZRXOG EHJLQ GHSUHFLDWLQJ W
FRUUHVSRQGLQJ OLDELOLWLHVVSUHPMDIL® S W\PHRIW K WRHVEKRIPSDW\R| 'DOODYV

&RQWLQJHQFLHV

7KH &RPSDQ\ LV IURP WLPH WR WLPH VXEMHFW WR YDULRXV OHJDO SURFHHGLQJV DQG FODLPV
WKH ,QWHUQDO 5HY RIQKX H: B PSDPORHD JBPHQW GRHY QRW H[SHFW WKDW WKH RXWFRPH LQ DQ\ Rl LWV
DGMXVWPHQWY SUHVHQWHG WR GDWH EZL @& HK D¥6H DQRIOMEG/K R Q O GRAHSIFRFESERIEMA. FIRQ\GLWLRQ UHV X (
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$FFUXHG /LDELOLWLHV

,Q PLOOLRQV

SHWLUHPHQW SODQV 1RWH
$LUFUDIW UHQWDOV

IDFDWLRQ SD\

$GYDQFHY DQG GHSRVLWV 1RWH
)J)XHO GHULYDWLYH FRQWUDFWV
:RUNHUV FRPSHQVDWLRQ
2WKHU

$FFUXHG OLDELOLWLHV

5HYROYH®UWA YD FLOLWH DR GRELBUW 7

7KH &RPSDQ\ KDV D

XQGHU WKH UHYROYLQJ FUHGLW IDFLOLW\

"XULQJ

DV SDUW W IDWKHHPRIRSD QUWK D FRXQWHUSDUW\ LQ ZKLFK LW KDG LQYHVWHG LQ DXF
VHFXUHG E\ WKH DXFWLRQ UDWH VHFXULKH EDEWNYKP RQ WK HURRDWYKDDY FRXQWBURBQRUMW 'HFHPEHU
PDWXULWLHY RI ORQJ WHUP GHEW LQ WKH DRFREEBDQ\ZRYV &RCGDRG LE DMKHG 8RPS D QF ) SK® MK H VDOH

$V DGMXVWHG 1RWH

PLOOLRQ XQVHFXUHG UHYROYLGQGWFWKE LAR FSBADR @\ IZEWFHK HYS\L RIQVWIQH:
RQ RQH Rl VHHYHQWOEGYHY FRQVLVWLQJ RI D VSUHDG IURP \GRVHBIMWVGIGI EROW VEZ DS W DIMOH OW BH Q & (
WKH /RQGRQ ,IIWHGEP/Q®2ZKHBDUHY ROYLQJ FUHGLW IDFLOLW\ DOVR FRQWDLQV D ILQDQFLDO FRYHQD
IL[HG REOLJDWLRQV DV GHILQHG$NVQRWKHFABEBUW IDFLOMWN BRPISHDRONQ@WDY LQ FRPSOLDQFH ZLWK Wk

6HH 1RMH IXUWKHU LQIRUPDWLRQ RQ WKH DXFWLRQ UDWH VHFXULW\ LQVWUXPHQWYV

/IRQHUP "HEW

_.Q PLOOLRQV
&UHGLW OLQH ERUURZLQJ 1RWH

1IRWHV GXH
JUHQFK SUHEHRHQWY GXH
1RWHV GXH
1RWHV GXH
1RWHV GXH
1RWHV GXH
JUHQFK SUHHHPRH QWY GXH
7HUP /BDQHHPHQW GXH 2
7THUP /BDQHHPHQW GXH 2
7HUP /BDQHHPHQW GXH
3DVKURXJK &HUWLILFDWHYV
"HEHQWXUHV GXH
&DSLWDO OHDVHV 1RWH

/HVV FXUUHQW PDWXULWLHYV

/IHVV GHEW GLVFRXQW DQG LVVXDQFH FRVWV
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2Q -XO\ WKH &RPSDQ\ HQWHUHG LQWR D WHUP ORDQ DJUHHPHQW SURYLGLQJ IRU ORDQV '
WKH &RFSDQ\| DLUKBDERPSDQ\ KDV ERUURZHG WKH IX0O0 PLOOLRQ DQG VHF XTUKHS O/RIDLQY/ FORDXQU Bl
DQG LV UHSD\DEOH VHPL DQQXDOO\ LQ LQVW D Or&PHQ@RD/Q RE FOIUL\) E QS\DHOU WKW WD & HD D[ HGQUXDW M R
DQQXIXXQFK SD\PHQWYV EHIJDRIQP &ROEDQ\ XVHG WKH SURFHHGY IURP WKH WHUP ORDQ IRU JHQHUD!

2QsULO WKH &RPSDQ\ HQWHUHG LQWR D WHUP ORDQ DJUHHPHQW SURYLGLQJ IRU ORDQV
RI WKH &RPSDQ\PLUKWD&RPSDQ\ ERUURZHG WKH IXOO PLOOLRQ DQG VHFXUHGE VORI Q PDQV X UW K |
DQG LV EHLQJ UHSDLG YLD TXDUWHUGXU@VWDORIRHRDY EIHDPWIVQIFQ B/BHQ WWKD W VE MIKOH) /,%2 5DWH DV
SHUFHQW DQG LQWHUHXZR\L LK SD\DHQ¥XNI XBWINH BQ\ 3XUVXDQW WR WKH WHUPV RI WKH WHUP ORDQ L
vVZDS DJUHHPHQW WR FRQYHUW WKH YDULDEOH UDWH RKHWIRH S\DHUPX@RO QVWR DUIRFHE GV ISRPFW Q M/
SXUSRVHV LQFOXGLQJ WKH VHSDARE QMQ R IFWKE LR PLSHOLAD W\

2Q 'HFHPEHU WKH &RPSDQ\ VROG P LIO® DRYUR Y I WIRKS GIRFVGHR WY @ WO®X PID W X U H [R®G' 1 FHIDRIE |
D IL[HG UDWH RI SHUFHQW SHU DQQXP ,QWHAKL\FK 8D\ MHKGWYR EHIND TR/R D REEHD/H DVUHP I/ HDRXQXHDEO B\ |
VHFXULW\ LOWHUHVW LQ D VSHFLILHG SRRO RI  %RHLAKH QRW DV (FWIY AW & BIQRADID® X G EN W R+HR EEQ PE
WKH\ DUH VXEMHFW WR UHGHPSWLRQ DW SDU LQ FHUWDLQ FLUFXRKW DRMHIWV LRRGRW D L Q JF R FDH/XW DR
DFFHOHUDWLRQ SURYLVLRQV ENWH KRPIS MR D MLIDH FHRW HQUIRFWMHMGYV IURP WKH VDOH RI WKH QRW
WKH SURFHHGV WR SURYLGH FDVK PR OCHONKHH®.IL QR UD YR P R PMIQWY & R PSIDLA@NY IRXUWK TXDUWHU
VZDS WR FRQYHUW WKH LQWHUHVW RQ WKHVH VHRXU HBWEHR W HR UWIK IDWIHOHRWD W Q QRIVGHDDN/ I IRGD) B/ Q DARKUKUHRL
WKH LOQWHUHVW UDWH VZDS DJUHHPHQW

2Q 0D\ WKH &RPSDQ\ HQWHUHG LQWR D WHUP ORDQ DJUHHPHQW SURYLGLQJ IRU ORDQV W
RQ Rl WKHWRPSD@UFUDIW 2Q 0D\ WKH &RPSDQ\ ERUURZHG WKH IX00 PLOOLRQ TKHGOF
PDWXUH RQ 0D\ DQG DUH UHSD\DEOH TXDUWHUO\ LQ LQ¥X\VUX® WP HEW\VORD QY LEHD 8 CLA) WZH WHKY W i

GHILQHG LQ WKH WHUP ORDQ DJUHHPHQW SOXV3XUSKD®GWQWR DVKG MDHAUHPWHR MAWLKH S NIVEPO®I RDXD D WUH
VZDS DJUHHPHQW WR FRQYHUW WKH YDULDEOH UDWH R®HV&RP\S B QP YORDE WKRH D HWHSURFHB BV AN G ¥
SXUSRVHYV

2Q 2FWREHU JUDQWRU WUXVWV HVWDEOLVRKGREV W &H B\RPISFQWIHN KRGV LV VP QDRRKQ | B EBL
PLOOLRQ 6HULHY \2b $BIUDM H. MDUXNW ZDV HVW D E O YK HS UXRWWH/D K W HFGO D/\KWH FBIURHFBIW G FD VA W K H \
QRWHVY LQ WKH VDPH DPRXQWY ZKLFK ZHUH LVVXHG E\ WKH &RPSDQ\ RQ D IXO0O UHFRXUVH EDVLYV
FHUWLILFDWHVKRI WKFIKSWHQAWWORWHY ZHUH LVVXHG IRU HDFK Rl %RHLQJ DLUFUDIW RZQHG E
RQ WKH HTXLSPHQW QRWHVY KHOG IRU W KZL W UMK HL ALOJW MA/ SLDA PSHDQ BVESRIBAGRHHERY IDEEUKGDIDYIHE U X D U\
WKH HTXLSPHQW QRWHV KHOG IRU ERWK VHULHV RI FHUWLILFDWH V $XU M VGX H7 K H P& RIPG Q D X ®AL ©Q JHIC
WKH LVVXDQFH BRXIKH&IDMVYLILFDWHY IRU JHQHUDO FRUSRUDWH SXUSRVHV 3ULRU WR WKHLU LVVX
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VZDS DJUHHPHQWYV WR KHGJH WKH YDUWKDRKXO0 K VW\HIBQVH Q/\¥ B B/HINGW HHPWIQW R Z MUKHH BBPAVRXQWHG IRU DV
E\ WKH &RPSDQ\ RI PLOOLRQ XISBRRXW X V&HDWMHH IHRA DN SIRVOWVW LR Q RI WKH KHGJH LV EHLQJ DPRUWL]
DPRUWL]DWLRQ RI WKH GHEW DQG LV UHIOHFWHG LTX MW H BFNERYH) W\D\E ®H B K HD KUHHGGE K FW/ U B Q VLBQF W KRIQ!

'XULQJ 'HFHPEHU WKH &RPSDQ\ LVVXHG P L OFKI-R Q RWAIDVY. FEWH XIQ \LIQMKHUUHIGY YRDWH YV GOXSHHUFH Q
WKH ILUVW SD\PHQW POGH BRP-XmM@\ XVHG WKH QHW SURFHHGV IURP WKH LVVXDQFH RI WKH QRWHYV
&RPSDQ\ HQWHUHG LQWR D IL[HG WR IORDWLQJ LQWHUHVW UDWH VZDS WR FRQYHWHWLRWH LQWHUNKUY
RQ WKH LQWHUHVW UDWH VZDS DJUHHPHQW

'XULQJ )HEUXDU\ WKH &RPSDQ\ LVVXHG PLO®HR@RWHYL E H DD V@ WXWHE W@ DWMHY G X3HUFHQ
WKH ILUVW SD\PHQW PDGH RQ 6HSWHPEHU ,Q -DQXDU\ WKH &RPSDQ\ HQWHUHG LQWR DQ |
IRU PRUH LQIRUPDWLRQ RQ WKH LQWHUHVW UDWH VZDS DJUHHPHQW

,Q IRXUWK TXDUWHU WKH &RPSDQ\ HQWHUHG LQWR IRXU LGHQWLFDO \'H D U PIIOGRMIVRLQD IURPW
EDQNLQJ SDYWWQRKIRINIKKL SWMKH LOQWHUHVW UDWHY RQ WKH ERUURZLQJV IFORRDWR| WKH Z@RH\E DSQU\ HHAHVDIWP [V i
WUDQVDFWHRQ@YYWHKHRQRPLF \LHOG RYHU WKH \HDU WHUP RI WKH ORDQV ZLOO EH DSSUR[LPDWH
RQ -XQH DQG 'HFHPEHU IRU HDFK RI WKH ORDQV DQG WKH &RPSDQ\ PD\ WHUPLQDWH WKH &RRAHFI
SOHGJHG IRXU DLUFUDIW DV FROODWHUDO IRU WKH WUDQVDFWLRQV

,Q 6HSWHPEHU WKH &RPSDQ\ LVVXHG P L O7KIHR Q RWHI\L FEWH DX . 1) FXHUUHHEY W RDWH V' G S U F$H-BQUW O
DQG 2FWREHU &KMFXRPSD@OHQWHUHG LQWR DQ LQWHUHVW UDWH VZDS DJUHHPHQW WR FRQYHU\V
LOWHUHVW UDWH VZDS DJUHHPHQW

2Q 0DUFK WKH &RPSDQ\ LVVXHG PLOOLRQ VARHRWRMWMHWHEK D H A QW WBIN VX B V0D U FSKH U F H
DQG 6HSWHPEHU 'XULQJ WKH &RPSDQ\ HQWHUHG LQWR DQ LQWHUHVW UDWH VZDS DJUHHPHOQ\

,Q IRXUWK TXDUWHU WKH &RPSDQ\ HQWHUHG LQWR WZR LGHQWLFDO \HDU IORDWLQJ UDW
SDUWQHKMOWKRYIK WKH LQWHUHVW UDWHY RQ WKH ERUURZLQJV IFORDWI WKH Z@RH\E DS HHAHMDIWP Y W & X H
WUDQVDFWHRQYYYWHKHRQRPLF \LHOG RYHU WKH \HDU WHUP Rl WKH ORDQV ZLOO EH DSSUR[LPDWH
RQ -XQH DQG 'HFHPEHU IRU HDFK RI WKH ORDQV DQG WKH &RPSDQ\ PD\ WHUPLQDWH WKHKBUUD!
&RPSDQ\ SOHGJHG WZR DLUFUDIW DV FROODWHUDO IRU WKH WUDQVDFWLRQV

2Q )HEUXDU\ WKH &RPSDQ\ LVVXHG PLOOLRQ RI VHQLRU XQVHFXUHG GHEHQWXUF
6HSWHPEMKHJGHEHQWXUHY PD\ EH UHGHHPHGL@WKWROH RSWDLQQ WU PMKRIULIRP SDQEW IURP WLPH WR WLP
SULQFLSDO DPRXQW RI WKH GHEHQWXUHY SOXV DFFUXHG LQWHUHVW DW WKH GDWH RI UHGHPSWLR
WKHUHRQ GLVFRXQWHG WR WKH GDWH RI UHGHPSWLRQ DW WKH FRPSDUDEOH WUHDVXU\ UDWH SOX
HOQOWHUHG LQWR DQ LQWHUHVW UDWH VZDS DJUHHPHQW WR FRQYHUW WKLV IL[HG UDWH GHEW WR D
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7KH &RPSDQ\ LV UHTXLUHG WR SURYLGH VWDQGE\ OHWWHUV RI FUHGLW WROWXKKSERIKWWHKHHU @/HDW @/
RI EDODQFH VKHHW LWHP WKH PDMRULW\ RI WKH REOLJDWLRQV WR ZKLFK WKH\ UHODWH DUH UHIOI
PLOOLRQ DW '"HFHPEHU

7KH QHW ERRN YDOXH RI WKH DVVHWYV SOHFIXHGIOGVERRODWHIWD G URPDWK B \&RIPABAOUDIAW DQG HQJ
DGGLWLRQ WKH &RPSDQ\ KDV SOHGJHG D WRWDO RI XS WR RI LWV %RHLQJ DLUFUDIW DV FR
FRXQWHUSDUWLHY WKDW H[FHHG FHUWDLQ WKUHVKROGY 6HH 1RWH IRU IXUWKHU LQIRUPDWLRQ

$V RI '"HFHPEHU DJJUHJDWH DQQXDO SULQFLSDO PDWXULWLHV RI GHEW DQG FDSLWDO OF
RQ FDSLWDO OHDVHV IRU WKH ILYH \HDU SHULRG HQGLQP LHHOFHFREHUPLOOLRZHUR PLO LR LRQ I
DQG ELOOLRQ WKHUHDIWHU
/IHDVHYV

7KH &RPSDQ\ KDG ILYH DQG QLQH DLUFUDIW FODVVLILHG DV FDBEHWIP®ROMW V HNS 6 WL AHOFEHPHE BMMR W
SURSHUW\ DQG HTXLSPHQW ZHUH

_.Q PLOOLRQV
YOLJKW HTXLSPHQW

/HVV DFFXPXODWHG GHSUHFLDWLRQ

‘XULQJ DQG WKH &RPSDQ\ HQWHUHG LQWR VDOH DQG OHDVHEDFN WUDQVDFWLRQV ZLWK
%BRHLQJ DLUFUDIW UHVXOWLQJ LQ SURFHHGV UHFHLYKBVRI WU DRLOOIAVRIORRY UH\DQBN HG P ROGH
PLOOLRQ ZKLFK DUH EHLQJ DPRUWL]HG RYHU WKH WHUPV RBIOW KR WH\HSEAWY MM DURIPY WK HX/KIL ¥ R QIHD ¢
DFFRXQWHG IRU DV RSHUDWLQJ OHDVHV 8QGHU WKH WHUPV RI WKH OHDVH DJUHHPHQWYVY WKH &RP
ZLOO EH UHVHW HYHU\ VL[ PRQWKV EDVHG7RE PKDHHD JUG MAKHQWY PRQW B LIQW2WMDIMED UG WHUPLQD\
&RPSDQREOLIJDWLRQV WR PDNH UHQWDO SD\PHQWYV D Q GV XRSERAL DIW IRRADKH K QRADHNHW K BICO EIDINW BIWK RQ GV K
SURYLVLRQV 8SRQ D WHUPLQDWLRQ RI WKW IOH RRR SDXH WRXD & EHDE KDE\OWKIIR & R/MEDNG DU G F R QMUUL
E\ WKH OHVVRU LQ FRQQHFWLRQ ZLWK UHPDUNHWLQJ WKH DLUFUDIW RU ZKLOH WKH DLUFUDIW LV C
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7JRWDO UHQWDO H[SHQVH IRU RSHUDWHERG WRDRSNUBRWRQALUBUDIW DQ®@®/ KHUZDV PLOOLR(
UHVSHFMKHYPIDMRULW\ RV WKHJBREBD@R$HUDWLRQV VSDFH DV ZHOO DV  DLUFUDIW ZHUH XQGHU R
RSHUDWLRQV OHDVHV $H SH@YW IL\H Q@MOYGBGGLOQ /DQGLQJ ULBHWKDIQERRW R & U GIDHAQHAGD GW DHYHFPEEGRUY R
&RPSDQ\ KDG QR UHPDLQLQJ SD\PHQWY UHODWHG WR LWV DLUFUDIW RQ FDSLWDO OHDVH )XWXUH I
H[FHVV Rl RQH \HDU DW 'HFHPEHU ZHUH

2SHUDWLQJ
,Q PLOOLRQV OHDVHV

7TKHUHDIWHU
7TRWDO PLQLPXP OHDVH SD\PHQWYV

7KH DLUFUDIW OHDVHVY JHQHUDOO\ FDQ EH UHQHZHG IRU RQH WR ILYH \HDUV DW UDWHYV EDVHG
DW RU QHDU WKH HQG RI WKH OHDVH WHUP DW IDLU PDUNHW GBRQXH G HRWWDRJIOW IOH. DLW IR G DNVW D VW

(DUO\ BAMQW 211HU

2BSULO WKH &RPSDQ\ DQQRXQFHG )UHHGRP p D ROHUJWGEPMRYROXIQ\EOH\ (R B O R\ HHHW HIGH
ERQXVHV PHGLFDO GHQWDO FRYHUDJH IRU D VSHFLILHG SHULRG RI WERH SX@G RWWHDR H® KSLUL Y ROK D
LQLWLDWLYHV ZDV WR ULJKW VL]H KHDGFBX® W L R F RGMXIDE WALHR Q WV \¥ B SIDKEH VERPS DO SIUR [LRDWHKO O |
WKH &RFSMGIR\HHY KLUHG EHIRUH ODUFK ZHUH HOLJLEOBVWRGHD IRW ZRUEND WH L PO WIOH BLURD E
$SULO DV DVVLJQHG E\ WKH &RPSDQ\ EDVHG RQ WKH RSHUDWLRQDO QHHGVY RI SDUWLF$OWDRM

(PSOR\HHV HOHFWHG WR SDKRK ERPSIDVON U B FRIHGEHER WRWDO FRVWYV RI DSSUR[LPDWHO\ PLOOL
UHWLUHIRYEW (RSOR\HHV2DOO RI ZKLFK ZDV UHIOHFWH GRR®SYDO KDIGHYR ZDDWKM UDRG EHPBILOWYJ OLDE
'"HFHPEHU YHUVXV D PLOOLRQ OLDELOLW\ UHPDLQLQJ DW 'HFHPEHU

'"HULYDWLYH DQG )LQDQFLDO ,QVWUXPHQWV
YXHO FRQWUDFWYV

$LUOLQH RSHUDWRUV DUH LQKHVURM @EBU W B HQGBHQWKKHBR(RHABHDUH LPSDFWHG E\ FKDQJHV LQ N
ROQH RI WWWWCORBBHUDWLQJ H[AHR¥RNSRQ\HQU®HDHRUYVY WR DFTXLUH MHW IXHO DW WKH ORZHVW SRVV
IXHO KHGJLQJ SURJUDP %HFDXVH MHW QXHDGLMK QR WHA/L 8 HF&XK\D\WQ U GWEHRUH MY RWLPLWHG R S\&RU WRKR)!
KDV IRXQG WKDW ILQDQFLDO GHULYDWLYH LQVWUXPHQWY LQ RWKHU FRPPRGLWLHY VXFK DV FUXGI
LWV H[SRVXUH WR MHMKHX&FOP SDRFHGRRO MMWRMWO BWUFKDVH RU KROG DQ\ ILQDQFLDO GHULYDWLYH LQV'
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7KH &RPSDQ\ KDV XVHG ILQDQFLDO GHULYDWLYH LQVWUXPHQWY IRU ERWK VKRUW WHUP DQG O}
VWUXFWXUHYV ZKLFK LQFOXGH ERWK D SXUFKDVHG FDOO RSWLRQ DQG D VROG SXW RSWLRQ FDOO
DJUHHPHQWY LQ LWV 3RH® WIOH R RHSIHQADSOHUFHLYHY WKDW SULFHV DUH ORZHU WKDQ KLVWRULFDO
DJUHHPHQWY DQG SXUFKDVHGVRABORHR SAKIHRQW KHRZRIF$HMQ\ SHUFHLYHY WKDW SXUFKDVHG FDOO RSW
DQG FDOGYWHKRRGK WKH XVH RI FROODU VWUXFWXUHY DQG VZDS DJUHHPHQWY FDQ UHGXFH WKH R)
WKDW WKH &RPSDQ\ FRXOG HQG XS LQ D OLDELOLW\ SRVLWILWR WKHOQXWH H IF B X OMBKID VWG XFD/D)XOU R SRAUL
FDQQRW EH LQ D OLDELOLW\ SRVLWLRQ DW VHWWOHPHQW

7KH &RPSDQ\ HYDOXDWHYV LWV KHGJH YROXPHYV VWULFWO\ IURP DQ *HFRQRPLF" VWDQGSRLQW D
7KH &RPSDQ\ GHILQHV LWV 3*HFRQRPLF" KHGJH DV WKH QHW YROXPH RI IXHO GHUNMHMNVWXH FFRIIWUIRDF
UHJDUGOHVV RI ZKHWKHU WKRVH FRQWUDFWY TXDOLI\ IRU KHGJH DFFRXQWLQJ )RU WKH &RPSL
$V RI '"HFHPEHU WKH &RPSDQ\ KDG IXHO GHULYDWLY H H BSRUWIRHHVW.WBDWODG- HXWR BERRVXKEeR'
LPSDFWSRWWRHDFTXLVLWLRQ DWK¥YDIRQQRIBUQFMW DEHOYH GWRYLGHYV WL QIRWPHDHVR R QX B B RKMG W HHK 8 R & 340!
DQ *HFRQRPLF” EDVLV

YXHO KHGJHG DV RI
“HFHPEHU
JDOORQV LQ
3HULRG E\ \HDU PLOOLRQV

8SRQ SURSHU TXDOLILFDWLRQ WKH &RPSDQ\ DFFRXQWV IROOLW MU XHDWEN H VY MALLYIHD D QNG UDX\P H
DUH JUDQWHG KHGJH DFFRXQWLLQOIL W.QH DMK R MG JH @HFER®QWLQJ DOO SHULRGLF FKDQJHV LQ IDLU
HIHFWLYH DU $2&HBRUMBHGWIKH XQGHUO\LQJ MHW IXHO LV FRQ$X®HEGH6&RP SRWH LV R[S RX UG KR W& H
ZLOO QRAWW\EHYHI DV GHILQHG RU WKDW WKH GHULYDWLYHW ®LE B QHRY D RIGIVKD WX DDOKLHQ | RAK H HF & DHD DHF
LOQVWUXPHQW H[FHHGV WKH FKD QJ i [LISG FWKHIGY DXQUWOHU R | AP K K & K FVSCCDQ \HR RWSOHU A KVB M 8 VD QVGK [F W QW K IR HS IMIbA
RI WKH GHULY CHFMYLHAH DHFMH @B ISIRUWLRQ LV UHFRUGHG WR 2WKHU JDLQV ORVVHV QHW LQ WKH &F
KHGJH DFFRXQWLQJ DQ\ FKDQJH LQ WKH IDLU YDOXH Rl GHULYDWLYH LQVWUXPHQWY VLQFH WKH O
SHULRG Rl WKH FKD®RJBPRKRZWYHIUH YE R VIR XHF RHEBGOMRKHUH XQWLO VXFK WLPH DV WKH RULJLQ
DPRXQWYV ZRXOG EH UHFODVVLKHG WKRH) %2R P SDMG RLYO VWRHHEQE H U LY PWVLLYHHOS R VORIV ADQRHILER RIS HYJH DR
LWV IXHO GHULYDWLYH LQVWUXPHQW SRUWIROLR DQ\ VXEVHTXHQW FKDQJHV LQ IDLU YDOXH RI WK
SRVLWLRQV IWHWWEZHQMWRULQJ LOWR WKH VROG SRVLWLRQV DUH FR @RXURKDDW A Y LDUKBGXW RJ A D D M/
GHIHUUHG $2% ,SDKIVDO RIGHVLIJQDWHG DV D KHGJH ZRXOG UHPDLQ XQWLO WKH RULJLQDOO\ IRUHFDVW
IRUHFDVWHG WUDQ V DIFQW LRQ. @\ CDOD Q@ RV FORRPMWMH V $\ & P WRIKDGHEEH IO T HB R G GMS BAHR L P P H G K BIVWHRP\S D DK
KDYH DQ\ VXFK VLWXDWLRQV RFFXU GXULQJ RU
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,QHHFWLYHQHVV LV LQKHUHQW LQ KHGJLQJ MHW IXHO ZLWK GHULYDWLYH SRVLWLRQV EDVHG LQ
SURGXFWV WKH &RPSDQ\ LV XQDEGHWLR ISQ G FVD FKK S HJR RXGQ W QRFIOIXEBHIQ ) WKH ORVV RI KHGJH DFF
GHULYDWLYH EDVLV RU LQ WKH D ¥XL¥JBPBDAHUIKRWXD W S B BIGI LD FRIPH\RGALWMN G . QL QQBWFH D @ HGH Y R O /W L QL
FRQWLQXH WIR OMDYH RVIVQBIQG XQUHDOL]HG JDLQV DQG ORVVHV RQ GBS Y DRMHW HWARHQ QO UMERWY RIQEK
&RPSDQ\ KROGV VLJQLILFDRML @5 DWKHIHHY AQBIYFDW\ DQG WKH SURGXFWLRIQURIQWHW.\GHE KU BE RGW
LQ KHGJLQJ HREBYWKRXJK GHULYDWLYHV PD\ QRW TXDOLI\ IRU KHGJH DFFRXQWLQJ WKH &RPSDOQ\ |
FRQWLQRMGVR/ IDH &RPSDQ\ WKH RSSRUWXQLW\ WR VWDELOL]H MHW IXHO FRVWYV

$FFRXQWLQJ SURQRXQFHPHQWY SHUWDLQLQJ WR GHULYDWLYH LQVWUXPHQWY DQG KHGJLQJ DU
VWUDWWDWLVWLFDO DQDO\VLY WR TXDOLI\ D FRPPRGLW\ IRU KHGJH DFFRXQWLQJ ERWK RQ D KLVW F
WKH WLPH HDFK KHGJH LV GHVLIQDWHNGE &\ WHKH SRPSD@LDNYHVYVHM WEHFHKHRI LWV LQ G LYKIG RRE KHE\
H[DPLQHVHWWHYHIQHVYV RI LWV HQWLUH KHGJLQJ SURJUDP R{LY O ® D OWH Y O\QEMRCLWH X WKLVOLLPIL QLIQV\WLHW
WKDW FRPSDUH FKDQJHV LQ WKH SULFH RI MHW IXHO WR FKDQJHV LQ WKH SULFHV RI WKH FRPPRGL

$00 FDVK IORZV DVVRFLDWHG ZLWK SXUFKDVLQJ DQG VHOOLQJ GHULYDWLYHV DUHKHD DR/VQ RH G
SUHVHQWY WKH ORFDWLRQ RI DOO DVVHWW K@G XQRIQDELQVWUNKFHWR ZILWKH @ IMKWHK &R QN REAIPGDWW HIG

/LDELOLW\
$VVHW '"HULYDWLYHVHULYDWLYH'
YDLU YDLU YDLU YDLU
9DOXH 9DOXH  9DOXH  9DOXH
DW DW DW DW

LQ PLOOLRQV %DODQFH 6KHHW ORFDWLRQ

'"HULYDWLYHYV GHVLIJQDWHG DV KHGJHV

)XHO GHULYDWLYH FRQWUDFWYV 2WKHU FXUUHQW DVVHWYV 2 2

)JXHO GHULYDWLYH FRQWUDFWYV 2WKHU DVVHWYV 2 2

)XHO GHULYDWLYH FRQWUDFWYV $FFUXHG OLDELOLWLHYV

)JXHO GHULYDWLYH FRQWUDFWYV 2WKHU QRQFXUUHQW OLDELOLWLHYV

, QWHUHVW UDWH GHULYDWLYH FRQWUDFWYV 2WKHU DVVHWYV 2 2

, QWHUHVW UDWH GHULYDWLYH FRQWUDFWYV 2WKHU QRQFXUUHQW ®GLDELO:LWLHYV

7RWDO GHULYDWLYHYVY GHVLIJQDWHG DV KHGJHV

'"HULYDWLYHV QRW GHVLJQDWHG DV KHGJHV

)XHO GHULYDWLYH FRQWUDFWYV 2WKHU FXUUHQW DVVHWYV 2 2

JXHO GHULYDWLYH FRQWUDFWYV 2WKHU DVVHWYV 2 2

)XHO GHULYDWLYH FRQWUDFWYV $FFUXHG OLDELOLWLHV

JXHO GHULYDWLYH FRQWUDFWYV 2WKHU QRQFXUUHQW OLDELOLWLHYV

7TRWDO GHULYDWLYHV QRW GHVLJQDWHG DV KHGJHV
7TRWDO GHULYDWLYHYV

5HSUHVHQWY WKH SRVLWLRQ RI HDVHKWWILDQGHSRN IIRVUIHR QR QM VEGK BDWK FRR RQWHUSDUW\ DQG GRHV QfF
UHFHLYHG IURP FRXQWHUSDUWLHY 6HH GLVFXVVLRQ RI FUHGLW ULVN DQG FROODWHUDO IROORZLC(C
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,Q DGGLWLRQ WKH &RPSDQ\ DOVR KDG WKH IROORZLQJ DPRXQWYV DVVRFLDWHG ZLWK IXHO GHU

%DODQFH 6KHHW 'HFHPEHU
LQ PLOOLRQV /IRFDWLRQ

&DVK FROODWHUDO GHSRVLWYVY SURYLGHG WR FRXQWHUSDUW\2QRQFXUURQWHW DJDLQVW
2ZWKHU QRQFXUUHQW
OLDELOLWLHV

&DVK FROODWHUDO GHSRVLWY SURYLGHG WR FRXQWHUSDUW\2FXUUHQW2IIVHW DJDLQVW

$FFUXHG OLDELORBWLHYV
&DVK FROODWHUDO GHSRVLWY KHOG IURP FRXQWHUSDUW\2QRQFXUUHQWIVHW DJDLQVW

2WKHU DVVHWYV a
'XH WR WKLUG SDUWLHV IRU VHWWOHG IXHO FRQWUDFWYV $FFUXHG OLDELORBRWLHYV
S5HFHLYDEOH IURP WKLUG SDUWLHV IRU VHWWOHG IXHO FRQWUDFWV $FFRXQWYV DQG RWKHU
UHFHLYDEOHYV 2
1HW XQUHDOL]HG ORVVHV IURP IXHO KHGJHV QHW RI WDJ[ $FFXPXODWHG RWKHU

FRPSUHKHQVLYH ORVYV
7KH IROORZLQJ WDEOHV SUHVHQW WKH LPSDFW RI GHULYDWLYH LQVWUXPHQWY DQG WKHLU ORI

'"HULYDWLYHV LQ &DVK )ORZ +HGJLQJ 5HODWLRQVKLSV

*DLQ /RVV
5HFRJQL]HG

*DLQ /RVV *DLQ /RVV QFRPH RQ
5HFRJQLI¥2G ,LQ 5HFODVVRPLHG IU "HULYDWLY*H
RQ '"HULYDWLYHV  $2&, LQWR ,QFRPH LQHIITHFWL"
HIITHFWLYH SRUWLRGHIIHFWLYH SRUWLRQ BRUWLRQ E
<HD(QGHG <HD(QGHG <HD(QGHG
‘"HFHPEHU "HFHPEHU ‘"HFHPEHU
_LQ PLOOLRQV _ _ _ _ _ _
)JXHO GHULYDWLYH FRQWUDFWYV
,QWHUHVW UDWH GHULYDWLYHV 2 2 2 2

7JRWD O T

1HW RI WD[

D $PRXQWVY UHODWHG WR IXHO GHULYDWLYH FRQWUDFWY DQG LQWHUHVW UDWH GHULYDWLYHV DI
E $PRXQWV DUH LQFOXGHG LQ 2WKHU JDLQV ORVVHV QHW

"HULYDWLYHV QRW LQ &DVK JORZ +HGJLQJ 5SHODWLRQVKLSV
*DLQ /RVV 5HFRJQLJHG LQ ,QF
"HULYDWLYHV
<HD(QGHG /RFDWLRQ RI *DLQ
"HFHPEHU 5HFRJQL]JHG LQ ,Q
LQ PLOOLRQV

RQ 'HULYDWLYH
J)XHO GHULYDWLYH FRQWUDFWYV 2WKHU JDLQV
7KH &RPSDQ\ DOVR UHFRUGHG H[SHQVH DVVRFLDWHG ZLWK SUHPLXPV SDLG IRU IXHO GHRLYDWI
PLOOLRQ PLOOLRQ@KDQK DPPPXQWVYRIUH H[FOXGHD VXRIMH BHRMNE RHPGIIDOYTIRU UHODWHG KHGJHV DQ!
JDLQV ORVVHV QHW LQ WKH &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH

7KH IDLU YDOXHV RI GHULYDWLYH LQVWUXPHQWY GHSHQGLQJ RQ WKH W\SH RI LQVWUXPHQW Z
DVVXPSWLRQV DERXW FRPPRGLW\ SULFHV EDVHG RQ
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WKRVH REVHUYHG LQ XQGHUO\LQJ PDWRMWYD Q®MO X QH B DLA)L MAIGHOSRRPIDOQANJRP IXHO KHGJHVLIDW RR QHI
XQUHDOL]JHG ORVVHV QHW RI WD[HV ZKLFK DUH H[ZBDBWH® VRR) EBIVURIID'BIIFHBEHQ HDU QL QUKNHG&RR QD!
QHW ORVVHMBEWHYWRHWHDQG GHULYDWLYHVY WKDW GR QRW TXDOLI\ IRU KHVIHH @HWRXRWWLHMI ZMUWHHD |
SULRU SHULRGYVY DQG DUH UHIOHFWHG LQ 5HWDLQHG HDUQLQJV DV RI '"'HFHPEHU RU TEXWX WHK 8 HXQ

,QWHUHVW UDWH VZDSV

7KH &RPSDQ\ LV SDUW\ WR FHUWDLQ LQWHUHVW UDWH VZDS DJUHHPHQWY WKDW DUH DFFRXQW
JXLGDQFH IRU GHULYDWLY H K \L\@ WXRHQYWVUDWH KWHE®BE. QJUHHPHQWY DFFRXQWHG IRU DV IDLU YDOX
ZKLFK GLFWDWHV WKDW WKH KHGIHFWDYH DDWMK PW IGXWRMERAHSTHH M M AMMROE®IHUHFRUGH G/ LQOWBUGQGNV@JI VDY
DJUHHPHQWY DFFRXQWHG IRHYRMWLFBQK VR KHGIXHW HG WIR EH AHD VIZHW IGY Bl @ HVIVF B VWHRS-R. D W H@J Z3
SUHVHQWHG ZOKHRRDOWRDLPDWDEOH FRQWDLQV WKH IORDWLQJ UDWHYV UHFRJQL]JHG GXULQJ VEI
IL[IHG WR IORDWLQJ LQWHUHVW UDWH DJUHHPHQWYV

JL[HG UDWH $YHUDJH IORDWLQ
DVVRFLDWHG UDWH
'"HEW LQVWUXPHQW ZLWK GHEW LQVWUXPHQW WHFRJQLIHG LQ

PLOOLRQ 6HFXUHG QRWHV GXH
PLOOLRQ 1RWHV GXH

PLOOLRQ 1RWHV GXH

PLOOLRQ 1RWHV GXH

PLOOLRQ 1RWHV GXH

PLOOLRQ "HEHQWXUHV GXH

7KH &RPSDQ\ KDV IORDWLQJ WR IL[HG LQWHUHVW UDWH VZDS DJUHHPHQWY DVVRFLDWHG ZLWK
DJUHHPHQW WKDW DUH DFFRXQWNGE ILRKQOVBIW HFDYWKUBDRE KHGJHY KDYH IL[HG WKH LQWHUHVW UDWH R(
XQWLO PDQYRURW\WKH PLOOLRQ WHUP ORDQ D JUWHHH PN \DWQ H V VS BIVV RIRWVD W § & LZQ W R WWKHWH\ KH G

7KH IDLU YDOXHV RI WKH LQWHUHVW UDWH VZKOBYBJIJUHHE@ HDQWWH VIKW ARG EV H XM WID3J WH IR O CRU
$JUHHPHQWY WRWDOLQJ DQ DVVHW RI PLOOLRQ DUH FODVVLILHG DV D FRPSRQHQW RI 2WEKHBKHHPW
WRWDOLQJ D QHW OLDELOLW\ RI PLOOLRQ DUH FODAKH IHRIGUBY IR RRER YR CHIMK RW P WERWUU G R Q AXH AU
&RPSDQAHLU YDOXH KHGJHV LV WR WKH FODKH\ERU WH\OSRQBIL K B GNRXQWWPHIQRV GHEWD WH G WRFWYXK I@HR
LVSFRXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV ©6HH 1RWH
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&UHGLW ULVN DQG FROODWHUDO

7KH &RPSOFQUMGLW H[SRVXUH UHODWHG WR IXHO GHULYDWLYH LQVWUXPHQWY LV UHSUHVHQWHG
UHSRUWERQB\GDWXWVWDQGLQJ LQVWUXPHQWY H[SRVH WKH &RPSDQ\ WR FUHGLW ORVV LQ WKKHHYRF]
KDV QRW H[SHULHQFHG DQ\ VLIJQLILFDQW FUHGLW ORVV7R® W DQDHWXPOWH & L W RXLQW H WKOIHU &R RBED@S FMH 6
FRXQWHUSDUWLHY EDVHG RQ FUHGLW UDWLQDWQGOEROWW RUWY WMKHRFEUNHMRSIRVILWIRE\ RRXUKWHXS DU
HDFK FRXQGWH'HFHPWMH U WKH &RPSDQ\ KDG DJUHHPHQWY ZLWK DOO RI LWV DFWLYH FRXQWHU
ZKHUHE\ VHFXULW\ LV UHTXLUHG LI PDUNHW ULVN H[SRVXUH H[FHHGV D YSHRLRPISOC QX KUOHWK KOG DPI
FRXQWHUSDUWLHYV LQ ZKLFK FDVK GHSRVLWY DQG RU SOHGJHG DLUFUDIW DUH UHTXLUHG WR EH SR
VSHFLILF WHKUHHMXROREALQJ WDEOH SURYLGHYVY WKH IDLU YDOXHV RI IXHO GHULYDWLYHV DPRXQWYV S|

'"HFHPEHU DW ZKLFK VXFK SRVWLQJY DUH WULJJHUHG
&RXQWHUSDUW\ &3
LQ PLOOLRQV $ % & ' ( 2WKHU 7RWD
)DLU YDOXH RI IXHO GHULYDWLYHV
&DVK FROODWHUDO KHOG E\ &3 2 2 2 2
$LUFUDIW FROODWHUDO SOHGJHG WR &3 2 2 2 2 2

0 HGLW UDWLQJ LV LQYHN@IPHH QW IXHDGEHHUDYODOWLYH
OHYHO DW ZKLFK

&DVK LV SURYLGHG WR &3 WR WR ! ! !
RU ! RU !

&DVK LV UHFHLYHG IURP &3 ! ! ! ! !

$LUFUDIW LV SOHGJHG WR &3 WR WR 19 13 13

) HGLW UDWLQJ LV QRQ LIDOXWPRHQWHIUDGH IDLU
GHULYDWLYH OHYHO DW ZKLFK

&DVK LV SURYLGHG WR &3 WR WR
RU ! RU !

&DVK LV UHFHLYHG IURP &3

$LUFUDIW LV SOHGJHG WR &3 WR WR 19 13 13

6XP RI FRXQWHUSDUWLHY ZLWK IDLU YDOXH RI IXHO GHULYDWLYHV 0 DQG QR ULVN RI WKH &R
&DVK FROODWHUDO LV SURYLGHG DW SHUFHQW RI IDLU YDOXH RI IXHO GHULYDWLYH FRQWUL
7TKUHVKROGYV PD\ YDU\ EDVHG RQ FKDQJHV LQ FUHGLW UDWLQJV ZLWKLQ LQYHVWPHQW JUDGH

7KH &RPSDQ\ DOVR KDV DJUHHPHQWYV ZLWK HDFK RI LWV FRXQWHUSDUWLHY DVVRFLDWHG ZLWK
EDVHG RQ WKH IDLU YDOXH RI RXWVWDQGLQJ GHDIQD WY H\R & § WE K\ AERWMHEGEH FHO O DV W KHR &FDPVXKT
SURYLGHG WR RU UHFHLYHG IURP FRXQWHUQ VKW HN'W DADWRHF LAHNDA & D7H/ G/MKWWAK AW/ RRBIS IORE FHMHQ@ EHOR:
'"HFHPEHU LW ZRXOG KDYH EHHQ UHTXLUHG WR SURYLGH PLOOLRQ LQ FDVK FROODWHUDO V
FRXQWHWKSFDRXWVWDQGLQJ LOQWHUHVW UDWH QHW GHULYDWLYH SRVLWLRQV ZLWK DOO RWKHU FRXQ
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$SSOLFDEOH DFFRXQWLQJ SURYLVLRQV UHTXLUH D@HQ WLMWWWRWRHOHF®DR S RO VK FRR KRDZWH D
YDOXH RI WKH DVVHWYV RU OLDELOTLKMH R\R RS D/X\FKD/HHOQWBW HGHW.R) SWHXRQYWWYV FDVK FROODWHUD
KHOG RU SURYLGHG KDYH EHHQ QHWWHG DJDLQVW WKH &RPS SR X HURE LN 3WAQDLQGELRQ & KKHWXBIW LYW
D QHW DVVHW SRVLWLRQ RU D QHW OLDELOLW\ SRVLWLRQ ,I LWV IXHO\HBR DWW IWHU DQ VOAPURXFH/QWNV b
FXUUHQW GHULYDWLYH DPRXQWYV WKRVH WKDW ZLOO VHWWOH GXULQJ WKH WZHOYH PRQWKYV IROO
UHPDLQGHU ZRXOG EH DSSOLHG DJDLQVW WKH IDLU YDOXH RI QRQFXUUHQW RXWVWDQGLQJ GHULYCL
IXHO GHULYDWLYH LQVWUXPHQWY DUH LQ BDQ/HW ROQDBMWHWD OG5 R? RW QRWY SLWRK IDG HREX Q WHH ULSLDVUW Q H W
WKDW FRXQWHUSDUW\ XQWLO WKDW EDODQFH LV JHUR DQG WKHQ DQ\ UHPDLQGHU EWXEBEHPHE BI$SO
HQWLUH PLOOLRQ LQ FDVK FROODWHUDO GHSRW & VODRWRUDED ZHRACKO BRVHUWDIDUS DRIYWIVH\R QQ KDY &
LQVWUXPHQWY ZLWKLQ 2W/KHU Q PQPXURPOV) GIDIVKLPRWOBWHUDO GHSRVLWY KHOG IURP FRXQWHUS
GHULYDWLYH LQVWUXPHQW DVVHWYV ZLWKLQ 2MKHHFBREHWY LQ WRH WREB VRO PG O W/HREQ % MO BMWK KO
XQGHU WKHVERFEIDWHUDO FROODWHUDO SURYLVLRQV PLOOLRQ zZzDV QHWWHG DJDLQVW QRQFXUL
QHWWHG DJDLQVW FXUUHQW | X$FF GXHUG YOOLW EY B LV IVHWU X@ MKWV &RIQWKRLAL. GDWHG % DODQFH 6KHHW

)DADOXH OHBPHWRW YV

$FFRXQWLQJ VWDQGDUGY SHUWDLQLQJ WR IDLU YDOXH PZKR VX USHPLHRIM W IH] AW DAEIOH. \LKQ BX WHAMEHHVE
LQFOXGH /HYHO GHILQHG DV REVHUYDEOH LQSXWV VXFK DV TXRWHG SULFHV IRU LGHQWLFDO LQ"
WKDW DUH HLWKHU GLUHFWO\ RU LQGLUHFWO\ REVHUYDEOH DQG /HYHO GHILQHG DV XQREVHUYD
DVVXPSWLRQV DQG XVH VLJQLILFDQW MXGJPHQW

$V Rl '"HFHPEHU WKH &RPSDQ\ KHOG FHUWDLQ LWHPV WKDW D W HMH X QD GAHR FEDH/ IR HHOTWXX
LOYHVWPHQWY SULPDULO\ WUHDVXU\ ELOOV DQG FHUWLILFDWHV RI GHSRVLW FHUWDLQ QRQRXUI
VHEX ULKHLABMRULW\ RV WKIR BR PBSBORILQYHVWPHQWY FRQVLVW RI LFQ-MMWMLX PFHIQMAA FROID& I & R\VALGY DD/ HH
IDFW WKDW WKH IDLU YDOXH IRU WKHVH LOQVWUXPHQWY LV GHWHUPLQHG XWLOL]LQJ REVHUYDEOH L
SULPDULO\ WKRVH FROODWHUDOL]HG E\ VWXGHQW ORDQ SRUWIROLRWD @H IVFKF R U HWILXDW B Q MPHDHJG. &\ |
DVVRFLDWHG ZLW KH WK \& EPERHOMR BSOD@ GLG QRW KDYH DQ\ DVVHWYV RU OLDELOLWLHY PHDVXUHG

7KH &RPSORMO DQG LOWHUHVW UDWH GHW KB VFRXH WOIWW D X& HORQWEDEWW W2 IRLFKYBUH QRW WU
LOQVWUXPHQWYV LQFO X GHUMHID/E W\BHW\Z RO B DVLERI FRQWUDFWY ZKHUHDV LQWHUHVW UDWH GHULYDW
WKH &RFSO®QULYDWLYH LQVWUXPHDRWYIDRG KHEXHQJRD MEDSLMRMWUDFWY DUH GHWHUPLQHG EDVHG
GHULYHG IURP LQIRUPDWLRQ DYD L DIDHEDHII R QHS YEIOH. RARPBORW H® \P B D WHWR U I KHG &RIRISDID \VE B B/ 1 R BMQ
RSWLRQ FRQWUDFWYV XWLOL]LQJ D VWDQGDUG RSWLRQ SULFLQJ PRGHO EDVHG RQ LQSXWV WKDW D!
TXRWHG PDUNHWYV RU DUH TXRWHG E\ ILODQFLDO LOQVWLWXWLRQV WKDW WUDGH WKHVH FRQWUDFYV
SULQFLSDOO\ LPSOLHG YRODWLOLW\ WKH &RPSDQ\ KDV
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FDWHJRUL]J]HG WKHVH RSWKRIQARRGWQDBEWVRDNRGYH®HUY FRXQWHUSDUW\ FUHGLW ULVN DQG L/WW RZ
&RPSDQ\ KDV FRQVLVWHQWO\ DSSOLHG WKHVH YDOXDWLRQ WHFKQLTXHV LQ DOO SHULRGYV SUHVHQ'
FRQWUDFWYV LW KROGV

7KH &RPSODL@QWMHVWPHQWY DVVRFLDWHG ZLWK LWV H[FHVV EHQHILW SODQ FRQVLVW RI PXWXIXQM
SODQ LV D GHIHUUHG FRPSHQVDWLRQ SODQ GHVLIJQHG WR KROG (PSOR\HH FRQWULEXWLR@WODQ HM
WKURXJK TXDOLI\LQJ (PSOR\HH FRQWULEXDULRQ D\Q & K WR XB & DARVID\Q WHIWH LQRWEBIQ\LU YDOXH RI SOD(

$00 RI WKHV&RRPBWDRY UDWH VHFXULW\ LQVWUXPHQWY WRWDOLQJ PLOOLRQ DW 'HFHPEHU

DV D FRPSRQHQW RI 2WKHU DVVHWYV $W WKH RERHQW ROLGD WS 6 WRIPIOFCDQNF 06 K\H BRFONLLRRQ URD WMK N HARMUALL
FODVVLILHG DV DYDLODEOH IRU VDOH VHFXULWLHYV DQG PLOOLRQ ZHUH FODVVLILHG DV WUDGLQ.
PDUNHW SULFHV ZRXOG EH UHDGLO\ DYDLODEOH ZKLFEXH X\ORGHIYXDDOA WV MK A UHHGRDW IPWB URNWH W V- BHHYIHL Q
HYHQWYV IRU PRVW RI WKHVH LQVWUXPHQWY FRQWLQXH WR IDLO DQG WKHUHIRUH WKH &RPSDQ\ G
W\ASH RI YDOXDMH R® PRIGHOKDYVY SHUIRUPHG DQG URXWLQHO\ XSGDWHV D YDOXDWLRQ IRU HDFK RI
FROODWHUDOL]DWLRQ XQGHUO\LQJ WKH VHFXULW\ LQYHVWPHQMWW RW KBIWH & HAWWWKG W K W X/UHHF XD VW LIKD\
VHFXULW\ LV H[SHFWHG WR KDYH D VXFFHVVIXO DXFWLRQ RU UHWXUQ WR IXOO SDU YDOXH

,Q DVVRFLDWLRQ ZLWK LWV HVWLPDWH RI IDLU YDOXH UHODWHG WR DXFWLRQ UDWH VHFEXULW\
XQUHDOL]HG GHFOLQH LQ IDLU YDOXH DIWRWWD DR 2B.0WH\RRR SPQD 6RRY LDIXMK MR EIHOLHYH WKDW V
PDUNHW OLTXLGLW\ LVVXHV EHFDXVH WKH XQGHUO\LQJ DVVHWYV IRU WKH PDMRULW\ Rl WKHVH DXF
DGGLWLRQ WKHVH DXFWLRQ UDWH VHFXULWLHYVY W WRWD/O 6 DNHIG B R VIKP A D WIHDLAMHQ S\R LDVDLER [T GRAHW BYEP]
PDWXULWLHYVY |RW DAKKEMV RR® SOCOQ¥H VHFXULWLHY DUH IURP \HDUV WR \HDUV &RQVLGHULQJ WKG®ILTb
DVVHWY DQG RWKHU WRKXUSFRIF/SRRQD KDXVLQRWAXUUHQW LOWHQWLRQ RI VHOOLQJ WKHVH VHFXULWLHYV
WKHLU FBWWVKBVWY.PH Rl WKH ILUVW IDLOHG DXFWLRQV GXULQJ ILUVW TXDUWHU WKH &RPSDQ\
DEOH WR VHOO PLOOLRQ RI WKHVH LOQVWUXPHQWY DW SDU YDOXH

7KH &RPSDQ\ UHPDLQV LQ GLVFXVVLRQV ZLWK LWV UHPDLQLQJ FRXQWHUSDUWLHY WRHBEWWHU P
RI LWV UHPDLQLQJ DXFRWL R RPSDWH KB XRIQWIHMXHG WR HDUQ LOWHUHVW RQ YLUWXDRO OXAW)OUH R DKW
YDOXH UHODWHG WR WKHVH LQVWUXPHQW VQFOXE LWKH QR PSFRY BHHPY RURS EH YLRKSRW B P& R U D U\KEL
&RPSDQ\ GHWHUPLQHV WKDW DQ\ IXWXUH YD OXDW ZRX ®G NI W B BHDNFEDWYI R WKHD S8 KBRS WL B SR UD U\
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7KH IROORZLQJ WDEOH 8 UMHWWHWW D/QIGH SLIDEES QW LHY WKDW DUH PHDVXUHG DW IDLU YDOXH RQ

)DLADOXH OHBWRWY DW 5HSRUWLQJ 'DWH
6LJQLILFDQW

4XRWHG 3ULFHV LQ 2WKHU 6LIJQLILFI
$FWLYH ODUNHWYV IRU2EVHUYDEOH 8QREVHUY
'HFHPEHU ,GHQWVNDBIW V ,QSXWV ,QSXWYV
"HVFULSWLRQ /HYHO [HYHO /HYHO
LQ PLOOLRQV
$VVHWV
&DVK HTXLYDOHQWYV 2
6KRUW WHUP LQYHVWPHQWYV
7JUHDVXU\ ELOOV 2 2
&HUWLILFDWHYV RI GHSRVLW 2 2
1RQFXUUHQW LQYHVWPHQWV D 2 2
,QWHUHVW UDWH GHULYDWLYHYV VHH 1RWH 2 2

YXHO GHULYDWLYHYV
6ZDS FRQWUDFWV E
2SWLRQ FRQWUDFWV E
6ZDS FRQWUDFWV F
2SWLRQ FRQWUDFWV F
2WKHU DYDVDOBOWH FRWLWLHYV 2
7ZRWDO DVVHWYV

NONONN

/LDELOLWLHYV
YXHO GHULYDWLYHYV
6ZDS FRQWUDFWV E
2SWLRQ FRQWUDFWV E
6ZDS FRQWUDFWV F
2SWLRQ FRQWUDFWV F
,OWHUHVW UDWH GHULYDWLYHV VHH 1RWH
7RWDO OLDELOLWLHYV 2

N NNNN
N

D $XFWLRQ UDWH VHFXULWLHV LQFOXGHG LQ 2WKHU DVVHWYV LQ WKH &RQVROLGDWHG %DODQFH ¢
E ,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DOPRPQWWOUVR QHMWVRIQMHK IF\R @ OPHWH WD O ESWORYW\G H G
F ,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DPRXQWY DUH SUHVHQWHG DV D QHW DVVHW DQG DI
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)DLIDOXH OHBMRWY DW 5HSRUWLQJ 'D\
6LJQLILFDQW

4XRWHG 3ULFHV LQ 2WKHU 6LIQLILFI
$FWLYH ODUNHWV IREVHUYDEOH 8QREVHUY
"HFHPEHU ,GHQWVNFBIO YV ,QSXWYV ,QSXWYV
'"HVFULSWLRQ /HYHO /HYHO /HYHO
£Q PLOOLRQV
$VVHWV
&DVK HTXLYDOHQWYV 2 2
6KRUW WHUP LQYHVWPHQWYV
7TUHDVXU\ ELOOV 2 2

&HUWLILFDWHYV RI GHSRVLW

$XFWLRQ UDWH VHFXULWLHV
IRQFXUUHQW LQYHVWPHQWYV D
,QWHUHVW UDWH GHULYDWLYHYV
JXHO GHULYDWLYHV E

NONONN
N

6ZDS FRQWUDFWYV 2 2
2SWLRQ FRQWUDFWYV 2 2
2WKHU DYDVYDOBOMHFRWLWLHYV 2

7TRWDO DVVHWYV

I[LDELOLWLHYV
)JXHO GHULYDWLYHV E

6ZDS FRQWUDFWYV 2 2
2SWLRQ FRQWUDFWYV 2 2
,QWHUHVW UDWH GHULYDWLYHYV 2 2
7TRWDO OLDELOLWLHYV 2

D $XFWLRQ UDWH VHFXULWLHY LQFOXGHG LQ 2WKHU DVVHWV LQ WKH &RQVROLGDWHG %DODQFH ¢
E ,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DDPRPQW\DOUR ©HMWVRIQMHK FF\R ©OPHWH OD O ELWDR YWA\G H G

,QYHVWPHQWY LQ FHUWLILFDWHYV Rl GHSRVLW KDYH EHHQ UHFODVVLILAHGHWREHHMHEIR RWRK HUY 1
OLDELOLWLHY EHWZHHQ DQ\ Rl WK H IDH RR G ORIZY 190 WG X O 1HQ ¥ UHAVRIQM. W WIIRW SR/RSIMOAD QG OLDELOLW
EDVLV XVLQJ VLIJQLILFDQW XQREVHUYDEOH LQSXWV /HYHO IRU WKH \HDUV HQGHG 'HFHPEHU

)DLADOXH OHBWRWY 8VLQJ 6LJQLILFDQ
8QREVHUYDEOH ,QSXWV /HYHO

$XFWLRQ
)XHO 5DWH 2WKHU

LQ PLOOLRQV 'HULYDWLYHV 6HFXULWLHY G6HFXULWLHV _7RWD!
%DODQFH DW '"HFHPEHU
7RWDO JDLQV RU ORVVHV UHDOL]JHG RU XQUHDOL]HG

,QFOXGHG LQ HDUQLQJV 2

,QFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 2 2

3XUFKDVHV 2 2

6DOHV 2

6HWWOHPHQWYV 2 2 -
%DODQFH DW '"HFHPEHU D

7KH DPRXQW RI WRWDO JDLQV RU ORVVHV IRU WKH SHULRG LQFOXGHG LQ HDUQLQJYVY DWWULEXWDI
XQUHDOL]JHG JDLQV RU ORVVHV UHODWLQJ WR DVVHWYV VWLOO KHOG DW 'HRFHPEHU 8

D ,QFOXGHG LQ 2WKHU DVVHWYVY LQ WKH &RQVROLGDWHG %DODQFH 6KHHW
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)DLADOXH OHBWRWY 8VLQJ 6LIJQLILFDQV
8QREVHUYDEOH ,QSXWV /HYHO

$XFWLRQ
)XHO 5DWH 2WKHU

LQ PLOOLRQV '"HULYDWLYHV 6HFXULWLHYV D 6HFXULWLHV _7RWD!
%DODQFH DW 'HFHPEHU
7JRWDO JDLQV RU ORVVHV UHDOL]HG RU XQUHDOL]HG

,QFOXGHG LQ HDUQLQJV 2 2

,QFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 2
3XUFKDVHY DQG VHWWOHPHQWY QHW 2 L
%DODQFH DW 'HFHPEHU E

7KH DPRXQW RI WRWDO JDLQV RU ORVVHV IRU WKH SHULRG LQFOXGHG LQ HDUQLQJYV DWWULEXWDI
XQUHDOL]JHG JDLQV RU ORVVHVY UHODWLQJ WR DVVHWV VWLOO KHOG DW 'HHFHPEHU 8

D ,QFOXGHV WKRVH FODVVLILHG DV VKRUW WHUP LQYHVWPHQWY DQG QRQFXUUHQW LQYHVWPHQW
E ,QFOXGHYV PLOOLRQ FODVVLILHG DV WUDGLQJ VHFXULWLHV

$00 VHWWOHPHQWY IURP IXHO G H UIHFDW\LLYYHH DAURHQ WQUFDOFXAGH & KLEDW) YOHUGH OBQHG IRLG H[SHQVH LQ WEX®I\
LQIMIFWLYHQHVY DVVRFLDWHG ZLWK KHGJHV LQFOXGLQJ DPRXQWV WKDW VHWWOHG LQ WKH FXUUH(
HDUQLQJY LPPH@®LBRMIRQHQW RI 2WKHU JDLQV ORVVHV QHW 6HH 1RWH IRU IXUWKHU LQIRUPD\

$Q\ JDLQV DQG ORVVHV UHDOL]HG DQG XQUHDOL]HG UHODWHG WR RWKHU LQYHVWPHQWY DUH
DQG

7KH FDUU\LQJ DPRXQWY DQG HVWLPDWRGJI BMHU P DEOHEW BRW WHFHEEPSDQ\Y  7IKUHHHR/RAQLW D MCHHSG | DQ
&RPSDQSKEOLFO\ KHOG ORQJ WHUP GHEW ZHUH EDVHG RQ TXRWHG PDUNHW SULFHYV

&DUU\LQJ (VWLPD'
,Q PLOOLRQV YDOXH IDLYDO>
1IRWHV GXH

YJUHQFK SUHHRHQWYV GXH
1RWHV GXH
1RWHV GXH
1RWHV GXH
1IRWHV GXH
JUHQFK RUHLHRHQWY GXH

THUP /IRDQHHPHQW GXH 2
THUP /IRDQHHPHQW GXH a
THUP /IRDQHHPHQW GXH 2

BSDVKURXJK &HUWLILFDWHV GXH
'"HEHQWXUHV GXH
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1HW ,QFR&®KHBYHU
7KH IROORZLQJ WDEOH VHWYV IRUWK WKH FRPSXWDWLRQ RI QHW LQFRPH SHU VKDUH EDVLF DQ¢(
,Q PLOOLRQV VHEFE B RXRMV
1HW LQFRPH
:HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF
'LOXWLHAHWHRI (PSOR\HH VWRFN RSWLRQV 2
$GMXVWHG ZHLJKWHG DYHUDJH VKDUHYVY RXWVWDQGLQJ GLOXWHG
1HW LQFRPH SHU VKDUH EDVLF
1HW LQFRPH SHU VKDUH GLOXWHG

7KH &RPSDQ\ KDV H[FOXGHG PLOOLRQ PLOOLRQ DQG PLOOLRQ VKDUHV IURP LWV FD ®NXY
UHSUHVHQW DQWLGLOXWLYH VWRFN RSWLRQV IRU WKH UHVSHFWLYH SHULRGV SUHVHQWHG

&RPBKHQVLYH ,QFRPH /RVV

&RPSUHKHQVLYH LQFRPH ORVV LQFOXGHV FKDQJHV LQ WKH IDLU YDOXH RI FHUWDLQ ILQDQFLCL
RQ FHUWDLQ LQYHVWPHQWY DQG DGMXVWPHQWW S\RR/ WHHRILQIH R HVQR\H RE Q CHIBWWQ W X6/HR I IVRKMH & R PR
SODAXKH IGIVIHQFHY EHWZHHQ 1HW LQFRPH DQG &RPSUHKHQVLYH LQFRPH ORVV IRU WKHVH \HDUV DU

.Q PLOOLRQV
1HW LQFRPH

8QUHDOL]HG JDLQ ORVV RQ IXHO GHULYDWLYH LQVWUXPHQWY QHW RI GHIHUUHG WD[HV
8QUHDOL]HG JDLQ ORVV RQ LQWHUHVW UDWH UDWH VZDSV QHW RI GHIHUUHG WD[HV RI
2WKHWHW Rl GHIHUUHG WD[HV RI DQG

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV

&RPHKHQVLYH LQFRPH ORVV

“‘ ;U’

$ UROOIRUZDUG RI WKH BPRPOQODOWHGFRW&HGE ERPSUHKHQVLYH LQFRPH ORVV QHW RI WD[HV IR

$FFXPXOD

, Q VHH/W RWKHU

)XHO KHGJH UDWH FRPHKHQV

,Q PLOOLRQYV GHULYDWLYHVGHULYDWLYHV2WKHU LOQFRPH C

%DODQFH DW '"HFHPEHU
FKDQJHV LQ IDLU YDOXH
5HFODVVLILFDWLRQ WR HDUQLQJV 2 2
%DODQFH DW '"HFHPEHU
FKDQJHV LQ IDLU YDOXH
5HFODVVLILFDWLRQ WR HDUQLQJV
%DODQFH DW '"HFHPEHU
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&RPPRQ 6WRFN

7KH &RPSDQ\ KDV RQH FODVV RI FDSLWDO VWRFN LWV FRPPRQ VWRFN +ROGHUV RI VKDUHV RI
'LUHFWRUV DQG DUH HQWLWOHG WR RQH YRWH SHU VKDWH'RRHPEE WP DWWHUWKMKXERPEBD/Q\GKWRE D PRI
UHVHUYHG IRU LVVXDQFH SXUVXDQW WR (PSOR\HH VWRFN EHQHILW SODQV RI ZKLFK PLOOLRQ VK
1RWH

6WRFN 30DQV
6KDUH EDVHG FRPSHQVDWLRQ

7KH &RPSDQ\ KDV SUHYLRXVO\ DZDUGHG VKDUH EDVHG FRPSHQVDWLRQ SXUVXDQW WR SODQV F
EDDLQLQJ SODQV FRYHMUWARDWEKRI &RPISPWRIUY DQG SODQV UHODWHG WR HPSOR\PHQW BEROWDQF WHI
VKDUH EDVHG FRPSHQVDWLRQ XWLOL]JLQJ IDLU YDOXH

7KH &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH IRU WKH \HDUV HQGHG 'HFHPEHU DQG

PLOOLRQ UHKH MARWIYGI D[ EHQHILW UHFRJQL]JHG LQ HDUQLQJV IURP VKDUH EDVHG FRPSHQVDW!
PLOOLRQ PLOOLRQ DQG$V RLOWERMEHHYSHFW MYKIHOUH ZDV PLOOLRQ RI WRWDO XQUHFRJQL]HG
DUUDQJHPHQWY ZKLFK LV H[SHFWHG WR EH UHFRJQL]JHG RYHU D ZHLJKWHG DYHUDJH SHULRG RI

5HVWULFWHG VWRFN XQLWV

8QGHU WKHVRRODB®Q DQG 5HVWDWHG (TXLW\ ,QFHQWLYH 30DQ (TXLW\ 30DQ LW JUDQYV
%RDUG RI 'LUHFWRH¥W GXWLYDOXH RI UHVWULFWHG VWRFN XQLWV LV EDVHG RQ WKH FORVLQJ SULF|
\HDUV VXEMHFW W RRQKH QXHGRMMS® RPBHDQW UHFRJIQL]HY H[SHQVH RQ D VWUPD UHEOW LAQLAEH EDWVIDQRM
568V RU VWRFN RSWLRQV PD\ EH LV'$XHGEHUDRPHE KH) | R U P DXALIMR\QY OFEBBO/UIG. ¥ X MAKCHJ R RFGS BE @ OIR Z

5(675,&7(' &&. 81,76
WG DYHUDJH
*UDQW 'DWH

8QLWYV DLID O XH
2XWVWDQGLQJ '"HFHPEHU 2
*UDQWHG
([HUFLVHG 2

6 XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU

6WRFN RSWLRQV

7KH &RPSDQ\ KDV SUHYLRXVO\ DZDUGHG VWRFN RSWLRQV X Q@G HQ LKA DIYW IF R F H QUL EFRSITRO BV YWY
FRYHULQJ (PSOR\HHV DQG %RDUG RI 'LUHFWRDL B BDE HU\ QHRRH § WE/M IRFNK MAR (P8O & HHBNY @B DSODROMH
WR EH DSSURYHG E\ VKDUHKROGHUV 2SWLRQYDLODRQW ISG DR/ (PSI0 RARE VT X QG HI U HGR OJUHDRMLIYEE B & PRRU
VWRFN RQ WKH GDWH RI JUDQW DQG JHQHUDOO\ KDYH WHUFRHUBQ@IRQJ IURP VL[ WR WZHOYH \HDUV
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PHPEHUV RI WHKHYRRPS® RIT'LUHFWRUYV DUH HOLJLEOH WR LSOLOW LFQBQ W H2 5@/ DR \R I WIKQWRHRED & RF(F 50
WKURXJK RWKHU (PSOR\HH SODQV DUH ERWK TXDOLILHG DV LQFHQWLYH VWRFN RSWLRQV XQGHU Wi
YDOXH RI WKWH RARRFPFSEOQMWRFN RQ WKH GDWH RI$DUDRWW R ® KW ¥ R QW HLQD FKODXUE MG LBVRWKHU (PSOR\H}
H[FHSW RQH SODQ FRYHULQJ QRQ PDQDJHPHQW QRQ FRQWUDFW (PSOR\HHV ZKVFRRPP® R &W/IRFEQIVDF
'"HFHPEHU 7KH &RPSDQ\ DOVR KDSSMRKBGHKRDGEHHODWHG WR D SDVW HPSOR\PHQW DJUHHPHQW ZI
RXWVWDQGLQJ DV Rl '"HFHPEHU $IDONDK R K ZIK IWFIKHZ & R PISIX@\OG R W Y980 KRCSYWL R Q RH] A D OLYRIO MFK H «
WUHDVXU\ VWRFN WR WKH H[WHQW VXFK VKDUHV DUH DYDLODEOH

9HVWLQJ WHUPV IRUDVLKQH GREOBEWGME RQUWKH JUDQW PDGH DQG KDYH UDQJHG LQ OHQJWK IUI
SHULRG FRYHUHG E\ WKH 1OH\QHOFIWDLYMHH ARG QMWF WRYHRBVXW U (PSOR\HH SODQV RSWLRQV YHVW DQG J
FRQWLQXHG HPSOR\PHQW GHSHQGLQJ XSRQ WKHVJISDQ®WWKD W W B UDXENMH EW DR\ R DB KIE &RIFVSADLE,
H[SHQVH RQ D VWUDLJKW OLQH EDVLV RYHU WKH UHTXLVLWHMHDIDWYH GHOUXEB SRIW M KR DHMAYL B BI VDZ
DV GHILQHG

7KH %ODFN 6FKROHV RSWLRQ YDOXDWLRQ PRGHO ZDV GHYHORSHG IRU XVH LQ HVWLPDWLQJ WK
WUDQVIHUDEOH ,Q DGGLWLRQ RSWLRQ YDOXDWLRQ PRGHOV UHTXLUH W KH H GRPVS IR \ VEK\EW IHFERWAL M ¥
YRODWLOLW\ YLD REVHUYDWLRQV Rl ERWK KLVWRULFDO YRODWLOLW\ WUHQGVY DV ZHOO DV LPSOLH
VWRFN RSWLRQ JUDQWV WKH &RPSDQ\ KDV FRQVLVWHQWO\ HVWLPDWHG H[SHFWHG YRODWLOLW\ X)
JUDQW GDWH ,Q GHWHUPLQLQJ WKH H[SHFWHG OLIH RI WKH RSWLRQ JUDQWYV WKH &RPSDQ\ KDV RE
RI WKH JUDQW DQG DVVHVVHG WHBIHK\S HEESWWITR @ HWINY WRXOSNY D QMHEH B H G WI TUIHD N X U\ HIG R HFRX DFEQY XD @
WKH H[SHFWHG WHUP Rl WKH RSWLRQ DV Rl WKH RSWLRQ JUDQW GDWH

7KH IDLU YDOXH RI HDFK RSWLRQ JUDQW LV HVWLPDWHG RQ WKH GDRNHHIRDOBRZQYIXVD R O HD PIRRSY
DVVXPSWLRQV DQG ZHLJKWHG DYHUDJH DVVXPSWLRQV XVHG IRU JUDQWY PDGH XQGHU WKH RSWLR(
IDLU YDOXH RI RSWLRQV JUDQWHG IRU DQG

‘WG DYHUDJH ULVN IUHH LQWHUHVW UDWH
5DQJH RI ULVN IUHH LQWHUHVW UDWHYV

WG DYHUDJH H[SHFWHG OLIH RI RSWLRQ \HDUV
5DQJH RI H[SHFWHG OLIH RI RSWLRQV \HDUV
WG DYHUDJH H[SHFWHG VWRFN YRODWLOLW\
5DQJH RI H[SHFWHG VWRFN YRODWLOLWLHYV

‘WG DYHUDJH H[SHFWHG GLYLGHQG \LHOG
5DQJH RI H[SHFWHG GLYLGHQG \LHOGV

WG DYHUDJH VWRFN RSWLRQ IDLU YDOXH
5DQJH RI VWRFN RSWLRQ IDLU YDOXHYV
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$JIJUHIJDWHG LQIRUPDWLRQ UHJDUGLQJ &RPSDQ\ LVVXHG VWRFN RSWLRQV LV VXPPDUL]JHG EHOR

2XWVWDQGLQJ 'HFHPEHU
*UDQWHG

(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU
*UDQWHG

(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU
*UDQWHG

([HUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU

9HVWHG RU H[SHFWHG WR YHVW DW 'HFHPEHU
([HUFLVDEOH DW 'HFHPEHU

2XWVWDQGLQJ 'HFHPEHU
*UDQWHG

(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU
*UDQWHG

(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU
*UDQWHG

(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU

9HVWHG RU H[SHFWHG WR YHVW DW 'HFHPEHU
([HUFLVDEOH DW 'HFHPEHU

&2//1(&7,9( %$5*$,1,1* 3/$16

‘WG
‘WG DYHUDJH $JIHIDW
DYHUDJH WHPDLQLQJ LQWULC
2SWLRQV H[HWVH FRQWUDFWXDOYDOXH
SULFH WHUP PLOOLF

27+(5 (03/2<(( 3/%16

WG
‘WG DYHUDJH $JIHIDW
DYHUDJH WHPDLQLQJ LQWULC
2SWLRQV H[HWUVH FRQWUDFWXDOYDOXH
SULFH WHUP PLOOLF

7KH WRwWDO DJJUHIJDWH LQWULQVLF YDOXH RI RSWLRQV H[HUFLVHG IRU DOO SODQV GXULQJ WK
UHVSHFMWHYWBWDO IDLU YDOXH RI VKDUHV YHVWLQJ GXULQJ WKH \HDUV HQGHG 'HFHPEHU
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(PSOR\HH 6WRFN 3XUFKDVH 30DQ

8QGHU WKH DPHQGHG (PSOR\HH 6WRFN 3XUFKDVH 30DQ (633 ZKLFK KDV EHHQ DSSURYHG E
PLOOLRQ VKDUHV RI &RPPRQ 6WRFN KRV HP 8 KRUHHNVPRN WK H. W R¥XISG @\W D SULFH HTXDO WR SHUFH
SHULRG &RPPRQ 6WRFN SXUFKDVHVY DUH SDLG IRU WKURXJK SHULRGLF SD\UROO GHGXFWLRQV )RU

PLOOLRQ VKDUHYV PLOOLRQ VKDUHV DQG PLOORRQ VKB HREKABLY HDDAKWHIG BYHBBYHRIDLU YD
XQGHU WKHHD®®HG IRU WKH \HDUV HQGHG 'HFHPEHU DQG ZKLFK LV HTXDO WR WKH W
RI HDFK PRQWKO\ SXUFKDVH SHULRG ZDV DQG UHVSHFWLYHO\

7D[HV

$ SRUWLRQ RI WKH BR®SHDBORBWLRQV TXDOLI\ DV LQFHQWLYH$SWWRERK R BWILIR[QEH Q62 LYWR UV QRRWP H +
FRPSHQVDWLRQ FRVW UHODWHG WR WKH RSWLRQV LV UHFRUGHG IRU ERRN SXUSRVHV GXH WR WKH
GLVSRVLWLRQ *UDQWV RI QRQ TXDOLILHG VWRFN RSWLRQV UHVXaWHIQF AV KHOMWLHDDWK RQVRP B W K DHN
WUHDWPHQW RI LQFHQWLYH VWRFN R®WHLRWLVYHR WMDY BWHIBERRWHE K HV&R\MHDDIQLY VXEMHFW WR YDU

(PSOR\HHI BH@WUSODQV
'"HILQHG FRQWULEXWLRQ SODQV

7KH &RPSDQ\ KDV GHILQHG FRQWULEXWLRQ SO DVGW MR KMUKIIEN @/X E VARD GW R DLOVD 6 IDDWL QW \3 GPRO B’
FRQWULEXWLRQ SODQ WR ZKLFK WKH &RPSDQ\ FRQWULEXWHYV SHUFHQW RI LWV HOLJLEOH SUH WI
DUH DOORZHG

7KH &RPSDQ\ DOVR VSRQVRUV (PSOR\HH VDYLQJV SODQV XQGHU VHFWLRQ N RI WRKHQWHU G
FRYHU VXEVWDQWLDOO\ DOO (PSOR\HHV &RQWULEXWLRQV XQGHU DOO GHILQHG FRQWULEXWLRQ St

&RPSDQ\ FRQWULEXWLRQV WR DOO GHILQHG FRQWULEXWLRQ SODQV H[SHQVHG LQ DQG
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\

SRVWUHWLUHPHQW EHQHILW SODQV

7KH &RPSDQ\ SURYLGHY SRVWUHWLUHPHQW EHQHILWY WR TXDOLILHG UHWLUHHYVY LQ WKH IRUP F
UHTXLUHPHQWY DV VHW RRUMVKVE\HWKH REREDER O OHBWHPH @EBY ZLWK VSHFLILF ZRUNJURXSV (PSOR)\
XVH DFFUXHG XQXVHG VLFEN WLPH WR SD\ IRU PHGLFDO DQG GHQWDO SUHPLXPV IURP WKH DJH RI Ut
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7KH IROORZLQJ WDEOH VKRZV W RHAFXKPX@QIHVIHEG VERN VEBRYDOQHPHQW EHQHILW REOLJDWLRQ $3%2

,Q PLOOLRQV o .
$3%2 DW EHJLQQLQJ RI SHULRG

6HUYLFH FRVW

,QWHUHVW FRVW

%HQHILWYV SDLG

$FWXDULDO JDLQ

$3%2 DW HQG RI SHULRG T

7KH DVVXPHG KHDOWKFDUH FRVW MFWHRGQ WKW HDP RR QW D Vi SREDKIRBQISHH WH@OWE RRBDQKMILQ DOO |

XVHG LQ PHI3B¥2LQW WKRHHPEHU ZRXOGHMWMH WKH IROORZLQJ HI
,Q PLOOLRQV LOQHWDVH GHHWDVH
,QFUHDVH GHFUHDVH LQ WRWDO VHUYLFH DQG LQWHUHVW FRVWYV
,QFUHDVH GHBB®%RVH LQ WKH
7KH &RPSBMPQV DUH XQIXQGHG DQG EHQHILWY DUH SDLG DV WKH\ EHFRPH GXH )RU DQG
UHVSHFWWHPDWHG IXWXUH EHQHILW SD\PHQWV H[SHFWHG WR EH SDIPEORUR{DER RI WK H RBIQWRIQ YLk

PLOOLRQ LQ DQG PLOOLRQ IRU WKH QH[W ILYH \HDUV WKHUHDIWHU

7KH &RPSDQ\ UHFRJQL]HV WKHI HUGI®HFGE ZWDEKXNQ LWHK H \WKIHJ IO XH RI SODQ DVVHWY DQG WKH S
&RQVROLGDWHG %DODQFH 6KHHW ZL2\W& K IPHF RRIOULHR/ZARJ G R B MHG M M ¥ @ FHIQOM W RV K H VX QIGAHUGK M &/ B\R X W B
EHQHILW FRVW UHFRJQL]HG LQ 2WKHU Q/R®REMRIOHG\D VOH6 RA DO IVQ AN KRIQHW WHD &R FHETHP\E H U DQC

,Q PLOOLRQV - o
YXQGHG VWDWXV

8QUHFRJQL]HG QHW DFWXDULDO JDLQ

8QUHFRJQL]HG SULRU VHUYLFH FRVW

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH L

&RVW UHFRJQL]HG RQ &RQVROLGDWHG %DODQFH 6KHHW e

'XULQJ WKH &RPSDQ\ UHFRUGHG D PLOOLRQ DFWXDULDO JDAH&BW RP )XGAHFW H B VRIWW R W KRIP$
ORVYVY SULPDULO\ DV D UHVXOW RI FKDQJHV LQ DVVXPSWLRQV UHODWHG WR WKH HVWLPDWHG DPR
WKH H[SHQVH DWWULEXWLRQ SHULRG IRU D VSHFLILF (PSOR\HH JURXS

7KH &RPSDBHYLRGLF SRVWUHWLUHPHQW EHQHILW FRVW IRU WKH \HDUV HQGHG 'HFHPEHU

,Q PLOOLRQV . -
6HUYLFH FRVW

,QWHUHVW FRVW
$PRUWL]DWLRQ RI SULRU VHUYLFH FRVW 2
5HFRJQL]JHG DFWXDULDO JDLQ

1HW SHULRGLF SRVWUHWLUHPHQW EHQHILW FRVW
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8QUHFRJQL]JHG SULRU VHUYLFH FRVW LV H[SHQVHG XVLQJ D VWUDLJKW OLQH DPRUWL]DWLRQ RI
SOBEWXDULDO JDLQV DUH DPRUWL]HG XWLOLKHQ&RPISI @\L RV AXPWKAR LRVOLQ B WILRD DPAAWKKORIG. DO DVV XP ¢
SODQV DW 'HFHPEHU

WG DYHUDJH GLVFRXQW UDWH
$VVXPHG KHDOWKFDUH FRVW WUHQG UDWH

7KH DVVXPHG KHDOWKFDUH FRVW WUHQG UDWKH QVGBIVOXRBHG] WIRGKIDPML\QVERW E\ IRUDQG UHPDLC

7KH VHOHFWLRQ RI D GLVFRXQW UDWH LV PDGH DQQXDOO\ DQG LV VHOHFWHG E\ WKH &RPSDQ\
IXWXUH SD\PHQWYV XQGHU LWV SRVWUHWLUHPHQW REOLJDWLRQV WR D \LHOG FXUYH RUHDWWHG MGLK
WUHQG UDWH LV DOVR UHYLHZHG DW OHDVW DQQXDOO\ DQG LV GYWHDPMWXF® BB \EH® N S R\QY ESDIL K IOl
WUHQGYV PD\ RU PD\ QRW FKDQJH LQ IXWXUH \HDUV

,QF RIBHHV

'"HIHUUHG LQFRPH WDJ[HVHEFEMWYD RF W M/RSIRIQ@BEFWWHHWIHHQ WKH FDUU\LQJ DPRXQWYV RI DVVHWYV DQ
DPRXQWYV XVHG IRU LGRKRPHRW®R @XQWRVRIVGHIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DW 'HFHPEHU

,Q PLOOLRQV
$V DGMXVWHG
1RWH

"()(55(" 7$; 1,$%,/,7,(6
$FFHOHUDWHG GHSUHFLDWLRQ
2WKHU
7RWDO GHIHUUHG WD[ OLDELOLWLHYV
"()(55(" 7%; $66(76
)XHO GHULYDWLYH LQVWUXPHQWYV
'"HIHUUHG JDLQV IURP VDOH DQG OHDVHEDFN RI DLUFUDIW
&DSLWDO DQG RSHUDWLQJ OHDVHV
$FFUXHG HPSOR\HH EHQHILWYV
6WRFN EDVHG FRPSHQVDWLRQ
6WDWH WD[HV
%XVLQHVV SDUWQHU LQFRPH
1HW RSHUDWLQJ ORVVHV DQG FUHGLW FDUU\EDFNV
2WKHU
7RWDO GHIHUUHG WD[ DVVHWV
1HW GHIHUUHG WD[ OLDELOLW\
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7KH SURYLVLRQ IRU LQFRPH WD[HV LV FRPSRVHG RI WKH IROORZLQJ

,Q PLOOLRQYV
&855 (17 — — —

YHGHUDO
6WDWH
7JRWDO FXUUHQW

"O(55(
YHGHUDO
6 WDWH

7TRWDO GHIHUUHG

7KHIHFWLYH WD[ UDWH RQ LQFRRUHEHIBRBRA WEHRIMHGWDDWVLQFIRPH WD[ VWDWXWRU\ UDWH IRU WKH IF

.Q PLOOLRQV _
7D[ DW VWDWXWRU\

86 WD[ UDWHYV
1RQGHGXFWLEOH LWHPV
6WDWH LQFRPH WD[HY QHW RI IHGHUDO EHQHILW
2 WK HWH W

7JRWDO LQFRPH WD[ SURYLVLRQ

'XULQJ WKH &RPSDQ\ HVYWDEOLVKHG XQUHFRJQL]JHG WD[ EHQHILWV RI DSWWDR[ERDMMICRQV P LI
XQUHFRJQL]HG WD[ EHQHILWY DW 'HFHPEHU VZ RXFO/GL S H RWBHB VWHH QR LWPHSDHF WY WK HR&OR R QB R UIW L
UHFRUGHG EDVHGWQWHKN\ERPEW RITLWY WD[ SRVLWLRQV DV RI '"HFHPEHU

7KH &RPSDQ\ KDV LGHQWLILHG LWV IHGHUDO WD[ IHHIWWX DY BRIBMIRWY W D WXUWDGE UAHMWORWQQN DY &l
KDG WD[ QHW RSHUDWLQJ ORVV FDUU\ IRUZDUGYV RI DSSUR[LPDWHO\ 7KPLRQORQHURRGWK\HXEW BA\M W
&RPSDQNGHUDO WD[ UHWXUQV DUH WKH SHUMRGRXVKEMH RVD [WR CHM ¥ WEDHL /@ [| R B WVXKTHQ & RIPCSUBHD \H.O
WKURXJK
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5HSRUW RI ,QGH S HIG I3 REOBR I DVWVIQU )LUP

7KH %RDUBRNRUY HERG&BUV
BRXWKZIHMW.QHV &R

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FR@VBOLGBDWIEE EDORQDMHFMREBHW RI 6RXOMKZHVWDQG WK
LQFRPH VWRFNKBEOQGHDMK IORZV IRU HDFK RI WKH WKUHH \HDWWY\LK) W& B CGAH.WDLCR & WHIIME HHFSH 'GIW M POEUHAU
PDQDJHPHQW 2XU UHVSRQVLELOLW\ LV WR H[SUHVYVY DQ RSLQLRQ RQ WKHVH ILQDQFLDO VWDWHPHQ

:H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQF H$ EERXKQWILID I/ A\DHILGVILU & W RERRDAHE \B\3 @ QVE D G 6 WVEIDADRYL
SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXWS$DKBEMKHY MIFO KIGHWQ A LIDROL § WD
VXSSRUWLQJ WKH DPRXQWY DQG GLVFD RXGUMV DLV W K. FIDXGGINL D OVHW B IMHP WEW WD FFRXQWLQJ SULQ
DV ZHOO DV HYDOXDWLQJ WKH RY H U 0H BHIQ DIDHF WDKOD WWROXWUH B K G MIV S USHWRINQLVE BIWLL RGIDVRQDEOH EDVL)

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWH®@ H@WVPDMHUUMNG WR SEHERWM SUKN HFRWMBPOQ@LUOGHWE R DY
DQG DQG WKH FRQVROLGDWHG UHVXOWY RI LWV RSHUDWLRQV DQG LWV FDVK IORZV IRU HDF
DFFHSWHG DFFRXQWLQJ SULQFLSOHV

$V GLVFXVVHG LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV LQ WKH &RPS
UHWURVSHFWLYH EDVLYV

:H DOVR KDYH DXGLWHG LQ DFFRUGDQFH ZiFFR X\KHLQW 2@ B DVIGIMN W | WMRIH BX BOIL QIR EEERBRNIDD |
ILQDQFLDO UHSRUWLQJ DV RI '"HFHPEHU EDVHG RQ FULWHULD HVWDEOLVKHG LQ JOWH]DWML® @&
7JUHDGZD\ &RPPLVVLRQ DQG RXU UHS$KRWKMN EB & D@ PHETUXMDALILHG RSLQLRQ WKHUHRQ

V (UQXRWQJ /

'DOOBIYDV
YHEUXDU\
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5HSRUW RI ,QGH S HIG I3 REOBERI QVWAIQU )LUP

7KH %RDUBRNRUY HERG&BUV
BRXWKZIHMW.QHV &R

H KDYH DXGLW$LG G RAWK@WRUN QDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI 'HFHPEHU
JUDPHZRUN LVVXHG E\ WKH &RPIPQMW VW HARINOEZ@KMERIFPLYZVLRQ WKH &362 6 UQW W REDY HARKQWK Z A VI 1
PDLQW DLHAVQUYHII LQWHUQDO FRQWURO RYHU ILQD Q Fi B\ LIYHHSRWW LRI L QW B UG D O WR QDAVVRI® \RPYHHQUWI LRQ
30DQDJIHPHOMM PO 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQQW EKQ LM VFRRGMLEQ |
EDVHG RQ RXU DXGLW

:H FRQGXFWHG RXU DXGLW LQ DFFRUGD QF H $ARRKK QAN HQUV2LY ® G U U BRAWRHKIRINUHG ¥ YXREIOME BEGRENS D @VTFHY/L
SHUIRUP WKH DXGLW WR REWDLQ UHBY¥RQ D B CAH VXU F R QDAERKOY RKHIW KHQD 8 FLDO UHSRUWLQJ ZD
REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DVVHVVLQ.
HIHFWLYHQHVV RI LQWHUQDO FRQWURO EDVHG RQ WKH DVVHVVHG ULVN DQG SHUHR BEADQH YK FKKRW
SURYLGHV D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

$ FRPSBPQ@YWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SURYL
RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ PFRREBQUMHDIOWIO FROHUDROMD R P ABPHISW B (
SROLFLHY DQG SURFHGXUHV WKDW SHUWDLQ WR WKH PDLQWHQDQFH Rl UHFRUGY WKDW LQ UHD
FRPSDQ\ SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVI
DFFRXQWLQJ SULQFLSOHY DQG WKDW UHFHLSWV DQG H[SHQGLWXUHV RI WKH FRPSDQ\ DUH EHLQJ |

SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLP HO\VGIHWWHHRYWL R/G IRW Y@ DXOFBA
WKH ILQDQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LOQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURNDRRHSUR ¥HGWILRQ \U RS @WYHET
IXWXUH SHULRGYV DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXV}F
GHWHULRUDWH

,Q RXU RSLOQLRY) USRDQMNZER WPDLQWDLQHGIHFRWDD® POWHWQDO BRYYWRWOVRHHU ILQDQFLDO UHSE
FULWHULD

:H DOVR KDYH DXGLWHG LQ DFFRUGDQFH ZAPFFR X\KHLQW 2P B DVIGINK W | WMROH &X BQLLW @ BPBEWRQW H V

$LUOLQHV &R DV RI 'HFHPEHU DQG DQG WKH UHODWHTGXERQY FOVEDW R @ W VRIVWH R H GI\Y ¥ KR F
HQGHG 'HFHPEHU $ LRIOBR¥W KEZRI VIMQ G RXU UH S RiJ SW 8 U WHIG DBEXUQXDXDOLILHG RSLQLRQ WKHUHRQ

V. (UQRWQJ |
‘DOOTHYDV

YHEUXDU\
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48$57(5/<),1$1&,$/$7$
XQDXGLWHG

7+5(( 021746 (1'(

,Q PLOOLRQV VKB (DPWR XSHUV 0DBK -XQH 6HSW ‘'HF

2SHUDWLQJ UHYHQXHV

2SHUDWLQJ LQFRPH ORVV

,QFRPH ORVV EHIRUH LQFRPH WD[HV
I1HW LQFRPH ORVV

I1HW LQFRPH ORVV SHU VKDUH EDVLF
I1HW LQFRPH ORVV SHU VKDUH GLOXWHG

0DBK -XQH 6HSW 'HF

2SHUDWLQJ UHYHQXHV

2SHUDWLQJ LQFRPH ORVV

,QFRPH ORVV EHIRUH LQFRPH WD[HV
1HW LQFRPH ORVV

1HW LQFRPH ORVV SHU VKDUH EDVLF
I1HW LQFRPH ORVV SHU VKDUH GLOXWHG
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JWHP &KDQJHV LQ DQG 'LMBEFRNPMPEBWRXBWLQJ DQG )LQDQFLDO 'LVFORVXUH
1RQH

,WHP $ &RQWUROV DQG 3URFHGXUHYV

(YDOXDWLRQ HR & REYOR/D RRIEBXTKH &RPSDQ\ PDLQWDLQV GLVFORVXUH FRQWUROV DQG SURFHGXU
$FW DV DPHQGHG GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WKH LQIRUPDWLRQ UHT
$FW LV UHFRUGHG SURFHVVHG VXPPDUL]JHG DQG UH S/RUWHGY ZDAK® VR WPRFOW GRMHF RIQW RGOV VB EIG LS L
WKLV LQIRUPDWLRQ LV DFFXPXODWH G/ [PO® FRPPKQWF D.W A G X\@ R QALK VA& REISEDHE K[ H E ¥ MRINY @ISR UL D W
GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH 0DW RKHPH QW F XK BAQGH SSKOLUHW E IS T X B WHHREY MYKHD
WKH &RRS®IQMFORVXUH FRQWUROV DQG SURFHGXUHVY DV RI '"HFHRE&KLHI ([H FRMMHAV D RE &KK HY. FHUDER
FRQFOXGHG WK DWGWKFHOKR/KSIMHQER QW UR ONFINQY 15 DRFRIGFHW ZHWH HI  DW WKH UHDVRQDEOH DVVX

0DQDJIHPHXOXPO 5HSRUW RRD, R WHHW QLOID § R QAQTHISPHPMQRI WKH &RPSDQ\ LV UHVSRQVLEOH IRU
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ D\ W KH BB PISILEWDHU QDO FRRWWRB HF¥KDQL®DQFLDO UHS
WKH &RRSDIQMM | ([HFXMHLWY B QG &KLHLFHPPQFIPHG2WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQ.
ILQDQFLDO VWDWHPHQWY IRU H{WHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOF}

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURMKRUYH LR UH DHYFH.@ OV K R'% R WAWAL\Q B
HIHFWLYH FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQFH RI DFKLHYLQJ WKHLU FRQWURO REMHFWLY!

ODQDJHPHQW ZLWK WKH SDUW BRKLLSD W/[LHIX B UWEX@ G& & R SO YD E X D THHEGY MYKHQ HV V' RY W& W HRE@ B C
RYHU ILQDQFLDO UHSRUWLQJ DV RI '"HFHPEHU ,Q PDNLQJ WKLV DVVHVVPHQW JP Q QDM PRQNDRY
&RPPLVVLRQ &262 LQ ,QWHUQDO &RQWURO 2 ,QWHJUDWHG JUDPHZRUN %DVHG RQ W KLLFHH YIDDX BW L
2ILFHARQFOXGHG WKDW DV Rl '"HFHPEHW HU QD O WIRK) WR RODRY HF WIQMHQFLDO UHSRUWLQJ ZDV HI

(UQV¥RXQJ /¥BKH LQGHSHQGHQW UHJLVWHUHG SXEOLFVDERRXQWLEGD WIHEGP )Z QR @KLEDLAY 6\ DWKHP B R
LVVXHG D UHSRUW RQ WHWQOHRPBERQWIURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK LV LQFOXGHG KHUHL

&KDQJHV LQ ,QR\CHE QPO RRXDWQEZRBUBHIRUW LR FKDQ MV Q\§ HWIQD @ FRSDMURO RYHU ILQDQFLDO U
WKH ([FEPWJIKBEXULQJ WKH TXDUWHU HQGHG 'HFHIMEFH G RU DAKID WH BN R [P EEWHQMNHIGER) RUPRE/BI QY B O LR
ILQDQFLDO UHSRUWLQJ

,WHP % 2WKHU ,QIRUPDWLRQ
1RQH
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3$57 ,,,

,2WHP 'LUHFWRUV ([HFXKWML YBIQQ3 &RUSRUDWH *RYHUQDQFH
'LUFWRUV DQG ([HFXWLYH 2IILFHUV

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLW GWWHHFW RV XUG®IOQ B FVKHW: RPBW R\ QGHU WKH KHDGLQJ 331
IRU WKH &RPSIIQ®XDO OHHWLQJ RI 6KDUHKROGHUV DQGKH L@QRRPOERULIRWHEGHANK UBHQ E\ WHILMWUHINGHFM W |
RILFHUV LV VHW IRUWK XQGHIUPMKE RHMNXKH 5 H(IHAXWOLQW 2LQ 3DUW , RI WKLV )RUP . DQG LV LQFR

6HFWLRQ D &RPSOLDQFH

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP  UHJD UG L$SFWFRIPGO LEHQ ¥ HW Il /KWK KWWY GRIQ W BH KIHE
2ZQHUVKLS 5HSRUWLQJ &RPSOLDQFH  LQ WKH SURXD OWIHMMAKI VR | BY MWKHK RRBSHDY\PQG LV LQFRUSF

&RUSRUDWH *RYHUQDQFH

([FHSW DV VHW IRUWK LQ WKH IROORZLQJ SDUDJUDSK WKH UHPDLQLQJ LQIRUPDWLRQ UHTXLUH
6WDWHPHQW IRV WEER GRPGDAHWLQJI RI 6KDUHKROGHUYVY DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUH

7KH &RPSDQ\ KDV DGRSWHG D &RGH RI (WKLFMV LFKDW QSISOLE MEWRIGENSAE (REQ § DIH BHEFA RKFRVMEYMHIA
&RPSDQ&RGH RI (WKLFV DV ZHOO DV LWV &RUSRUDW H XY MU GIR® BHi @ X DOH.ERIQQ HDWQ B QIR MUIQHD WH. DU VD)
DUH DYDLODEOH \R@HEKH VRWRPBDKZAR VW FRP &RSLHV RI WKHVH GRFXPHQWY DUH DOVR$DYDLQH E ¥R

'DO®DV 7KH &RPSDQ\ LQWHQGY WR GLVFORVH DQ\ DPHQGPHQWYV WR RU ¥ SLYLHUAL $ D RIRHHME X W
SULQFLSDO ILFHIQ ELOWLRF L S DIQ FIHAF R X QRVRIQQM URRIO 8 HZUH R\DL W KWHRBRRZEQY\W FRP XQGHU WKH *$ERXW 6F
IROORZLQJ WKH GDWH RI DQ\ VXFK DPHQGPHQW RU ZDLYHU

,2WHP ([HEXWLYH &RPSHQVDWLRQ

7KH LQIRUPDWLRQ UHTXLOKWGE B\ WHRKL VR UWMMR XQGHU WKH KH DIGE® LW * RPG FOR/MSMHLARD WIL RO FRAWILL
6WDWHPHQW IRV WiB QRPG DOHWLQJ RI 6KDUHKROGHUV DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUH

,WHP 6HFXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUV DQG 0ODQDJHPHQW DQG 5HODWHG ¢

([FHSW DV VHW IRUWK EHORZ UHJDUGLQJ VHFXULWLHY DXWKRUL]JHG IRU LVVXDQFH XQGHU HTXL
KHDGLRWIEQJ 6HFXULWLHY DQG 3ULQFLSDO 6KDUHKROWH WY QXD & KH BW RQ\J6RV DO B RHE WOI& d UV KIHQ&RI



7DEGIR &ROMOW
BHFXUSYWM/KRUL]WGXBOQFH TOQGHWRPSHQVDWLRQ 30DQV

7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ DV RI '"HFHPEHU UHJDUGLQJ FRPSHQVDW
VHEXULWLHV RI WKH &RPSDQ\ DUH DXWKRUL]JHG IRU LVVXDQFH

(TXLW\ &RPSHQVDWLRQ 30DQ ,QIRUPDWLRQ

IXPEHU 6HFXULWLHV 1XPEHU 6HFXULW
WR EH ,VVXHG 8SRQ 5HPDL@GYQLODEOF
([HELVH RI © HLIKWHIG BJIH YXWBKUVVXDQFH 8
2XWVWDQGLQJ ([HELVH 3ULFH RI (TXLW\ &RPSHQVI
2SWLRQV 2XWVWDQGLQJ 2SWLRQV 30DQV ([FOXGL

. DUUDQWVYV DQG . DUUDQWV DQG 6HFXULWLHV 5HI
5LIKWYV 5LIKWV LQ &ROXPQ D

D E F

30DQ &DWHJRU\

(TXLW\ &RPSHQYBWURQHIOEPY¥HFXULW\ +ROGHUV
(TXLW\ &RPSHQVDWSLISRURSB 0 (M QRMXULW\ +ROGHUV
7TRWDO

$V DGMXVWHG IRU VWRFN VSOLWYV

,QFOXGHYV VKDUHV Rl FRPPRQ VWRFN LVVXDEOH XSRQ H[HUFLVH RI RXWVWDQGLQJ V
&RPSDQFRPPRQ7KWRFMWLRQV DQG WKH UHVWULFWHG VKBDUH XOXWW\ZBWEHQWYXHGBARGHU WI
7KH ZHLJKWHG DYHUDJH H[HUFLVH SULFH GRHVY QRW WDNH LQWR DFFRXQW WKH UHVWULFWI
DQ H[HUFLVH SULFH XSRQ YHVWLQJ

21 WKHVH VKDUHV L VKDUHY UHPDLQHG IMYWDQ DED B LR b G VAVORAH KK @ &/RE NV 8 X UEKE
UHPDLQHG DYDLODEOH IRU L VHPHDIGHGXDGE 5 WWKMDERFS D Q\JTXLW\ ,QFHQWLYH 30DQ LQ FRQ
DSSUHFLDWLRQ ULJKWV WKH VHWWOHPHQW RI DZDUGV Rl UHVWULFWHG VWRFN UHVWULFW
KRZHY®R PRUH WKDQ VKDUHV PD\ EH JUDQWHG LQ FRQQHFWLRQ ZLWK D ZDKHWH RV KOQUH
DGGLWLRQ WR WKH VKDUHY UHVHUYHG IRU LVVXDQFH SXUVXDQW WR RXWVWDQGLQJ DZDUG

6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU LQIRUPDWLRQ UHJDUGLQJ V
VKDUHV ZLWK UHVSHFW WR ZKLFK RSWLRQV PD\ EH JUDQWHG WKH QXPEHU RI VKDUHV RI FRPPRQ V
EH SURSRUWLRQDWHO\ DGMXVWHG LQ WKH HYHQW RI D VXEGLYLVLRQ RU FRQVROLGDWLRQ RI VKDU
RXWVWDQGLQJ RSWLRQV VKDOO EH SURSRUWLRQDWHO\ UHYLVHG

JWHP &HUWDLQ 5SHODWLRQWVEQSY IR WO DWBGLUHFWRU ,QGHSHQGHQFH

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH VHW IRUIVEVDFGH R QWK HD RIGD'G U @ F W&HIU VDI
6WDWHPHQW IRV WKR GQRPC DAHWLQI RI 6KDUHKROGHUY DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUH

,2WHP SBULQRIFFFIRXQWLQJ )HHV DQG 6HUYLFHV

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH VHW3SRGEMWKRYQYGHQ WKH RHRQ LEQUWPWH® B ¢
$QQXDO OHHWLQJ RI 6KDUHKROGHUYV DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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,2WHP

3$57 ,9

([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV

D )LQDQFLDO 6WDWHPHQWYV

7KH

ILQDQFLDO VWDWHPHQWY LQFOXGHG LQ ,WHP JLOQODQFLDO 6WDWHPHQWY DQG 6XSSOH

JLODQFLDO 6WDWHPHQW 6FKHGXOHV

7KHUH DUH QR ILQDQFLDO VWDWHPHQW VFKHGXOHV ILOHG DV SDUW RI WKLY DQQXDO UHSRI
LQFOXGLQJ WKH QRWHV WKHUHWR RU WKH FLUFXPVWDQFHY UHTXLULQJ LQFOXVLRQ RI VXFK VF

(1

KLELWYV

$JUHHPHQW DQ GH3ODPRRIJOMKH. WPRSPROGLQJIV ,QF DQG *XDGDOXSH +ROGLQJV &RUS
KDYH EHHQ RPLWWHG SXUVXDQW WR ,WHP E RI 5HIXODWLRQ 6V &X0QBRQMRUDIRLEN
GDWHG 6HSWHPEHU JLOH 1R

5HVWPUWHG OHV RI ,QFRUSRUDMWHRW QYR )W E H SCRIASTEEFHAEBIP HQWUWRF®KN RI ,QFRUSRUDWLI
HIHFWLYH OD\$UWLFOHOBPHQWIWRFWKN RI ,QFRUSRUDWHERDYRI -W & H WRTESHQBR H Q YU W RF
Rl ,QFRUSRUDWLRQ IRFWKHH&RRSDWQL FOHVOBIP HQWUWRFW®KN Rl ,QFRUSRUDWHERDYRI ODKH &
$UWLFOAHHORBPHQWWRFWKN Rl ,QFRUSRUDMWRRDYRI -WRH &RPSDIQOARUSRUDW H@ @ Q X Bl OH BHt

YJRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R
$PHQGHG DQG 5HVWDWHG %WBPWY YR WKHHRBRRRBDQ\ LQFRUSRUDWHG E\ UWH BHUHIHRHWWE
YJRUP . GDWHG 1RYHPEHU JLOH 1R

6SHFLPHQ FHUWLILFDWH UHSUHVHQWLQJ FRPPRQ VWRFN Rl WKH &RRFRSEQQXDIOQFREMBERW DRA
WKH \HDU HQGHG 'HFHPEHU JLOH 1R

,QGHQWXUH GDWHG DV RI )HEUXDU\ 7KH %BIW ZRILAH®V MH &RRFSEIXWV /GG LQFRUSRUDWH
([KLELW WR WKEXYJRPIRMOQBSHSRUW RQ )RUP . GDWHG )HEUXDU\ JLOH 1R

,QGHQWXUH GDWHG DV RI 6HSWHPEHU: HO OYR3 Eo\W DN AQX YW H H: RIFGGEERU SIRU®G WHG E\ UHIHU
&RPSDQSHILVWUDWLRQ 6WDWHPHQW RQ )RUP 6 GDWHG 2FWREHU JLOH 1R

,QGHQWXUH GDWHG DV RI )HEUXDU\ 7U XEVWW & R PIRD K RIGR PEDORODYBUB WHG E\ UHIHU
&RPSDMHRYMXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG '"HFHPEHU JLOH 1R

7KH &RPSDQ\ LV QRW ILOLQJ DQ\ RWKHU LQVWUXPHQWY HYLGHQFLQJ DQ\ LQGHEWHGQH"
LOQVWUXPHQW GRHVY QRW H[FHHG SHUFHQW RI LWV WRWDO FRQVROLGDWHG DVVHWV ¢
&RPPLVVLRQ XSRQ UHTXHVW
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3XUFBDVHHPHQW 1R GDWHG -DQKBWARHLQJ S&ERPSDHH®QG WKH &RPSDQ\ LQFRUSRU
&RPSDMHONRXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHREMWHPHQW LR H 1RQFRU
UHIHUHQFH WR ([KLELWV$Q QWRONVKHSRRWSRQ\JRUP . IRU WKH \HDU HQGHG 'HFHPEMWHP
1RV DQG LQFRUSRUDWHG E\ UHIHUMFOIXW® HHKIEUW RQ WRRJIAVKH. &RB SDKHT\HDU H
6XSSOISBHAMMHQWY 1RV DQG LQFRUSRUDWHG E\\W @ QHDHD EHSRR W[ RICE L RW P
HQGHG 'HFHPEHU JLOH 1R $JUHHPBRQMS\OHRWQWDODQG LQFRUSRUDWHG E\WHIH
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPBEMWMWHPHQWYLDRVDR G L Q FoRXLE
UHIHUHQFH WR ([KLELWV 4XBMRMWMK D \&RPSPWWVIRQ JRUP 4 IRU WKH TXDUWHU HQGHG 6H
$JUHHPHQWV 1RV DQG LQFRUSRUDWHG EV 4N DHUMKUF®I \§ R S(RKWVE IR )RUWR \
6HSWHPEHU JLOH 1R $JUH HKXISGWM PIRYW D O DQG LQFRUSRUDWHG EV Ut
4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG BIHSWIRRBWWY 1RV )LOH 1R
LQFRUSRUDWHG E\ UHIHUHQFH WRAKKUBIEHW O\ 5WRRW WHRER PR\ 4 IRU WKH TXDUWHU F
6XSSOHBHOMLPHQWY 1RV DQG LQFRUSRUDWHG E VSUHI X D 8 GHSE RIMRW( [KQ B) RW P
HQGHG 'HFHPEHU JLOH 1R $JUHHPBRQMS\OHRWQWDO DQG LQFRUSRUDWHG
&RPSDQIKDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQ®&HG HPGIQWYV 1RV)LOB QR
E\ UHIHUHQFH WR ([KLELW 4XDWWHMWIKH ERSEBD@\RQ )RUP 4 IRU WKH TXDUWHU HQGHG 6
$JUHHPHQW 1R LQFRUSRUDWHG E\ UHIHWOXPD & B HEREWWR Q ) RUR W K HI RIR MBKOHQ \ i D U
6XSSOHPHIOMPIHD WYV 1RV DQG LQFRUSRUDWHG E\ W HMNDUHQHFBOW B H SIRILE VR
TXDUWHU HQGHG ODUFK JLOHSIBHHPHQW 6DRS S O HRHRRWB A UDWHG E\ UHIH Y HIQBH WiH
5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG -X@HUHHPHQWUHLRR DQG 6X3RERPISQ
WR WKH ¥ RIK®DQKHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG HBRIFRW 1R
LQFRUSRUDWHG E\ UHIHUHQFH WRAKKUBIHW O\ 5WRRW WHRER PR\ 4 IRU WKH TXDUWHU F
6XSSOHBHOMLPFHQWY 1RV DQG LQFRUSRUDWHG E\ WH4MD HQFHH QAR5 H{SR BUWVR Q ) RURP W
6HSWHPEHU JLOH 1R $JUHHKSGWHRHQWDRQFRUSRUDWHG E\ UHIH WD O /5 H BR
IRU WKH \HDU HQGHG 'HFHPEHU YEDUHHRHQW 1R 6 XSBQOHRHRRUDOWHG E\ UHIHYI
AXDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQG HG WHDHFKQW 1R )LQ®HARUSRUD
([KLELW WR WK4XRRWHUDYW5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQ&HGH HPRIIQ WV 1
LQFRUSRUDWHG E\ UHIHUHQFH WR ([WREWWM ¥ RINEQOGUMUOUBHMSREWLREQRUP 4 IRU W
JLOH 1R 6569 S @ HP HQWDIR LQFRUSRUDWHG E\ UH IV QP \§ R (RKWVE IRM) )R U
HQGHG 'HFHPEHU JLOH 1R $JUHHPBRQMSWOHRWMQWDO DQG LQFRUSRUDWHG E\ UHI
UHVSHFWRYWE&H % RXDPDWHEUO\ 5HSRUW RQ J)RUP 4 IRU WKH TXDUWHU HQGHGE HBRKERW 1
LQFRUSRUDWHG E\ UHIHUHQFH WRAKKUBIHW O\ 5WRRW WHRER PR\ 4 IRU WKH TXDUWHU F
6XSSOHBBHOMHLPHQW 1R LQFRUSRUDWHG E\ UHIHV HQXPHW WHRUQK 5EHISRUW R@® WKR &RP SH
6HSWHPEHU JLOH 1R
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6XSSOHBHQMHPFHQWY 1RV DQG LQFRUSRUDWHG E\ UHIH WR) WH KV R RINGDEWW Y O\ 5B YR

4 IRU WKH TXDUWHU HQGHG ODUFK $JUBHPIRQW 1R 6ARNFRUSHRQWDIEG G E\ UHIHUHQ
4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQG HG WIHFHKQW 1R )LQ@RARUSRUD
([KLELW WR WK4XRRWSDUDMY5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQ&HG HPRIIQW 1R
LQFRUSRUDWHG E\ UHIHUHQFH WR4KXUBIW O\ 5WRRW WHRER PRRIDM\T 4 IRU WKH TXDUWHU F
6XSSOHBBHQMHFHQW 1R  $WRHBRUBKD YR GDWHG -D@XBIU%RHLQJ ERMSIHMQDQG WKH &
6XSSOHBBHQMHPHQW 1R  $WRHBRUBKD YR GDWHG -D@XBIU%RHLQJ ERMSIHMQDQG WKH &
6XSSOHBBHQMHPHQW 1R  $WRHBRUBKD YR GDWHG -D@XBIU%RHLQJ ERMSIHMQDQG WKH &
6XSSOHBBHQMHPHQW 1R  $WRHBRUBKD YR GDWHG -DIXBIU%RHLQJ ERMSIHMQDQG WKH &

YJRUPS$PIHQGHG DQG 5HVWDWHG ([HEFXWLYH 6HUYLFHS$5KHFHRPHQW EG ¥ 2 BB Q [\W K K VWRIRHAHS PRISIC
&RPSDQ\ LQFRUSRUDWHG E\ UHIHUHQF$QWRDOKEEBWUW RQR)RKM &RABDQNKH \HDU HQGFH

6WRFN SSWHHRRHQWY EHWZHHQ WKH &RPSDQ\ DQG +HUEHUW ' .HOOHKHUV U@BRWIRII
JRUP 4 IRU WKH TXDUWHU HQGHG ODUFK JLOH 1R

6RXWKSLHNOW QHV &R ,QFHQWLYH 6WRFN 2SWLRQ 30DQ LQFRUSRYU@X\DHIG 5E\SRIIM LIRHXQ Fi
\HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKMHWOMQHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRWSQQRWM G HS RUHNHRX
WKH \HDU HQGHG 'HFHPEHU JLOH 1R

/THWSIHHHPHQW EHWZHH@ IE@XW BRH\D\Q GHHFWLE H. BRI )HEQ@QXRUSRUDWHG E\ UHIHUHQFH
&RPSDQEKUUHQW 5HSRUW RQ )RUP )L®MNMWIHRG -DQXDU\

6 RXW KSZHNOW QHPHQBHG DQG 5HVWDWHG 6HYHUDQFH 30DQ IRAWLYHPWRUY DV DLOFEGBRU
(IKLELW WR WK4XRRWSIU@DYW5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH

6RXWKMHWOMQHY &R 2XWVLGH 'LUHFWRU ,QFHQMAW HY8O® DV D P HIQEHRA HRGD WHACGN B\WH
&RPSDQAKDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH JLOH 1R
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6RXW KM HNOWQHY &R 1RQ6HXHOLILHG BWRFN 2SWLRQ 30DQ LQFRUSRUDVE® ED @ I8 HEBRLWF
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKMHWOWLQHY &R3,$1R®: 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWW® @XDE | HHSR,
JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

BRXWKMHNMWQHY &R 1/BQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHEBJIEV W IHW HRE
JRUP 6 )LOH 1R

BRXW KM HNWQHY &R 1RG:4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW G E\VWUBWHR
JRUP 6 )LOH 1R

6RXWKMHNOWQHYV &R $ BPURAXIYXEOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW HG H\VWUBY
6WDWHPHQW RQ )RUP 6 JLOH 1R

6RXWKIMHNOWQHYV &R3,$1RE 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW G E\VWUBWHR
YRUP 6 )LOH 1R

6RXWKSLHNOW QHV &R OHFKDQLFVY 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQV L5HR V S/RIDIWL
RQ )RUP 6 )LOH 1R

6RXWKSLHNOW QHV &R 5DPS 2SHUDWLRQV 3URYLVLRQLQJ DQG )UHLJKW 1RQ 4XDOLILH
&RPSDMHOWRXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R
6RXW KSLHNOW QHV &R &XVWRPHU 6HUYLFH 5HVHUYDWLRQV 1RQ 4XDOLILHG 6WRFN 29W
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQG H® HIQEPRHEHW 1R WRLWKHRRWEB B

6HUYLFH 5SHVHUYDWLRQV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQV LEBRVYVWRDMWWRG &W D WIHH
1R

6RXWKMHWOMQHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRVIIRKDDWHG G\ BHSRU
IRU WKH TXDUWHU HQGHG -XQH JLOH 1R

6 R XW KSHNOW Q8-PHRBHG DQG 5HVWDWHG (TXLW\ ,QFHQWLYH 30DQ LQFRVSKUIWB® B\
YRUP . GDWHG 0D\ JLOH 1R

6RXWKMMHNOW QHV &R (TXLW\ ,QFHQWLYH 3BDE@ Y RUPGRE RRARGLLW HRRIV* U BMWIRFE 2SWLR
(IKLELW WR WHEKQIQXPRSBIPSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU )L

6RXWKMHNOWQHY &R ([FHVV %HQHILW 30DQ LQFRUSRUDWWGR @XDE | HUSIRUN RE@ XRKLPE LW
"HFHPEHU JLOH 1R

$PHQGPHQW 1R WRBLWIOH GRX\ERZKMWVYY %HQHILW 30DQ LQFRUSRUDW MR @X D@ | 5SRO
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R
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$PHQGPHQW 1R WRBLWIOH GRXWRZHNWYY %HQHILW 30DQ LQFRUSRUDWMIE @X DA | 5SRO
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGHG DQG 5HVVEDWHE BRXMRKZHVWMFHVY %HQHILW 3 OIRW IDWH DI RIQSSMHIEQ D\@ 6 UM E WIL\Y|

LQFRUSRUDWHG E\ UHIHUHQFH WRQQ@KDELWHSRUWRRWKR WBARPSDIRW WKH \HDU HQGHC
YRUP RI ,QGHPIJUWIHAPWQRQEHWZHHQ WKH &RPSDQ\ DQG LWV 'LUHFWRUV L Q¥ RXSRIHDWHE
YJRUP . GDWHG -DQXDU\ JLOH 1R

&RPSHYGWDIOFH DQG 5HY RO YHIQIH & B H G MWD)DEQ I7 MM\I% RR RYDIDUWN WKHUHWR &L
$JHQW %DUFOD\V %DQN 3/& 'HXWVFKH %DQN 6HFQ@ G LIRUHWY [)FO HARBGE D Q1655 B WR\D B RH

-30RDQ &KDVH %DRGIP LIQE VIDWMWIL YGDWHG DV Rl 6HSWHPEHU LQFRUSRUDWY @ XV W
5HSRUW RQ )RUP . GDWHG 6HSWHPEHU JLOH 1R
6 RXW KSZHNOW QHPH QB HG DQG 5HVWDWHG (TXLW\ ,QFHQWHYH 3 ®NG )RRIP GRIWILRWQLVF R B |5

LQFRUSRUDWHG E\ UHIHUHQFH WR4KKUWIHAW O\ 5WRRW WHRER PRIDM\T 4 IRU WKH TXDUWHU F
6XEVLGLDULHV Rl WKH &RPSDQ\

&RQVHQW RRKQIVWDGHSHQGHQW S5HBERWOWHGJIINEPLF

5XOH D D &HUWLILFDWLRIFRU&GKLHI ([HFXWLYH 21

5X0OH D D &HUWLILFDWLR@HU &KLHI )LQDQFLDO 21

6HFWLRQ &HUWLILFDWLR® HRU ®KIGH & K[HFXMMARDIQ RLD O 21
.16 %5/, QVWDQFH 'REXPHQW
68&+ :%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'REFXPHQW
&s$/ :%5/7D[RQRP\ ((WHQVLRQ &DOFXODWLRQ /LQNEDVH 'REXPHQW
0 % 5/7D[RQRP\ ([WHQVLRQ '"HILQLWLRQ /LQNEDVH 'RFXPHQW
/$% :%5/([WHQVLRQ /DEHOV /LQNEDVH 'RFXPHQW
35¢( :%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'REXPHQW
~ 3XUVXDQW WR &)5 E FRQILGHQWLDO LQIRUPDWLRQ KDV EHHQ RPLWWHG DQG KDV EHHQ

&RQILGAHMHDVBRE-S@WFDWLRQ ILOHG ZLWK WKH &RPPLVVLRQ
ODQDJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW
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7KLV H[KLELW LV EHLQJ IXUQLVKHG UDWKHU WKDQ ILOHG DQG VKDOO QRW EH GHHPHG LQFRUSE

$ FRS\ RI HDFK H[KLELW PD\ EH REWDLQHG DW D SULFH RULWLHQWWRS HQ YSD/MVMARIW 6 H QPELIY AR [ 3RA_F
'DOO/BIYDV
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6,*1%85(6

3XUVXDQW WR WKH UHTXLUHPHQWYV RI 6HFWIERQRI RU WE&HRIHMKWWHBEFQ@WLKNDLWG X[FKPXWHG WKL
XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRULJHG

6287+:(6%,5/,1(6 &2
YHEUXDU\
%\ v 1$85%*+7

/DXUDULJKW
6HQUOREHHMLGHQW )LQDQFH
&KLHI )LQDQFLDO 2IILFHU

3XUVXDQW WR WKH UHTXLUHPHEPW RR1 W K HVEH FXWH SR WW KBXEMHHQ VLIQMHHEEXDRYZ RQVEKHK DRO &
UHJLVWUDQW DQG LQ WKH FDSDFLWLHV LQGLFDWHG

6LIQMHW XU 7LWOH

6 *&5& (/4 &KDLUPDQ RI WKH %RDUG 3UHVLBHOWULKKLSDJHFXV
*DU\ & .HOO\ ([HEXWIULYHHZ

6 /$858,*+7 6HQRRAH 3UHVLGHQW )LODQFHFHIKLHILQRIDSIFAADO 21
/DXUDULJKW JLODQFAMFR X QWILBRH U2 I

6 ‘B %, (*/(5 '"LUHFWRU

'DYLG %LHJOHU

6 '28*/$6 + %522.6 'LUHFWRU
"RXJODV RRNoU

6 :,//,$0 + &811,1*+$%$0 'LUHFWRU
T LOOLDP + &XQQLQJKDP

6 -2+1 * '(1,621 'LUHFWRU
"RKQ * 'HQLVRQ

6 75®,6 & -2+1621 'LUHFWRU
7UDYLV & -RKQVRQ

6 1818 /2())/(5 "LUHFWRU
1DQF\ % /RHIIOHU

6 -2%¥10217)25" 'LUHFWRU
-RKQ ORQWIRUG

6 7+20%$6 0 1($/21 'LUHFWRU
7KRPDV 0 1HDORQ

6 '$1,(19,//$18(% "LUHFWRU
"DQLHOLOODQXHYD
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1 727+( (5+,%,76

$IJUHHPHQW D QGH3JODRRMRIJOW KFHL WDRSPROGLQJIV ,QF DQG *XDGDOXSH +ROGLQJV &RUS GD\
EHHQ RPLWWHG SXUVXDQW WR ,WHP E RI 5HIXODWLRQ 6 . \ GXRWSHRUAD B/HISR BWU R QH LRH
6HSWHPEHU JLOH 1R

5SHYWPUWHGOHV RI ,QFRUSRUDMWHRWDRYRII )W E H RORPISEEFHABIPH QW WRFWKN RI ,QFRUSRUDMWRWDYFR
0D\ SUWLFERHOQBPHQWWWRFWKN RI ,QFRUSRUDMWHRWDRYRII -W&H VWV RFEHBWQBRHQMWWRFWKN RI !
Rl WKH &RPSHDQAYH -X@HWLFEORFHOBPHQMWWRFWKN RI ,QFRUSRUDWHRWRYRI 0/DK$U R FEOBHQYQ BIPH Q'
WKBHWLFOHYV RI ,QFRUSRUDWHRWDRYRI-WRH &RPSDIQQARUSRUDWH® @& Q X Bl OH UHHERFHWVRQW R R R P.S

'"HFHPEHU JLOH 1R
$PHQGHG DQG 5HVWDWHG %HBPWY YR WRYMHBRRBDQ\ LQFRUSRUDWHG E\ UWH BHIXUHIHRHWVWSR §[R
. GDWHG 1RYHPEHU JLOH 1R

6SHFLPHQ FHUWLILFDWH UHSUHVHQWLQJ FRPPRQ VWRFN RI WKH &RFREQQXDIOQFRIBERW DRMH R

\HDU HQGHG 'HFHPEHU JLOH 1R

,QGHQWXUH GDWHG DV RI JHEUXDU\ 7KH %BDIQW ZRILAHDY MH SERAFSEINXV VGIE LQFRUSRUDWHG E\
WKH &RRSOQUPHQW 5HSRUW RQ )RUP . GDWHG )HEUXDU\ JLOH 1R

,QGHQWXUH GDWHG DV RI 6HSWHPEHU: HO O YRS Bo\D DM MAQX W H H& RIFGSRU SRU®WHG E\ UHIHURQF
5HILVWUDWLRQ 6WDWHPHQW RQ )RUP 6 GDWHG 2FWREHU JLOH 1R

,QGHQWXUH GDWHG DV RI YJHEUXDU\ 7U XEVW & R PIRDIK RIER P EDOR DYRBUBWHG E\ UHIHUHQF
$QQXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

7KH &RPSDQ\ LV QRW ILOLQJ DQ\ RWKHU LQVWUXPHQWY HYLGHQFLQJ DQ\ LQGHEWHGQHVV E
QRW H[FHHG SHUFHQW RI LWV WRWDO FRQVROLGDWHG DVVHWYV &RSLHV RI VXFK LQVWUX

3XUFKDVHHPHQW 1R GDWHG -DQXBUWARHLQJ S&ERPEDHH®QG WKH &RPSDQ\ LQFRUSRUDWHM
$QQXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEMBHPHQW )LPOH 1RQFRUSRUDXEBBEG
WKH &RRE@QXPO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHRBEMWHPHQWYLDRV 1R DQG
UHIHUHQFH WR ([KLELWS$QQWBONKHSBRRWSRQ\JRUP . IRU WKH \HDU HQGHG 'HFHPEMWWHPHQW
1RV DQG LQFRUSRUDWHG E\ UHIHUMSKFOIXD® BHKIEUW RQ YWRRIWKH. &4RE SDKHTNHDU HQGH
6XSSOHBBHQMLPFRHQWY 1RV DQG LQFRUSRUDWHG E\VEBQIXNDHDEHSRR W[ IRIELRUP W RRWK)
‘"HFHPEHU JLOH 1R $J U B XS SI@MPVH QRAWCDID G LQFRUSRUDWHG E\ UHIHUH Q/F#X\D B W H

5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG
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6HSWHPEHU JLOH 1R $JUH HBXISGWM PIRYW D O DQG LQFRUSRUDWHG EV UHIt
A4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG BIHSWRRBNWY 1RV )JLOH 1R D
E\ UHIHUHQFH WR ([KLELW 4XDWWHWIKH EREBD@\RQ )RUP 4 IRU WKH TXDUWHU HQGHG 6H¢
$JUHHPHQWV 1RV DQG LQFRUSRUDWHG EV 4N DHUMHUFG) \W R S(RKWVE IR® )RUWR WK
-XQH JLOH 1R $ JAX-BHEROHHPWM D W R D DQG LQFRUSRUDWHG EVHUHINKD 8 GF
RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU $JUHIOMHORVY 1RV 6XSSOHPHQWDBO LQFF
([KLELW WR WK4XRRWHDLDYY5HSRUW RQ J)RUP 4 IRU WKH TXDUWHU HQSHGI HPRIIQWYV 1R’
LQFRUSRUDWHG E\ UHIHUHQFH WRA4KKUBWIHW O\ 5WRRW WHRERPREDM\T 4 IRU WKH TXDUWHU HQ
6XSSOHBBHQMDPAHQW 1R LOQFRUSRUDWHG E\ UHIHWHQXPHD & B HEKRLEWWR Q ) RURR W K HI RUR RASKDHD
JLOH 1R 6%S8EBHPHQWN ARV DQG LQFRUSRUDWHG E\ W M MDULHQHFBOW B H
YJRUP 4 IRU WKH TXDUWHU HQGHG ODUFK $JUBHPH QR 1R LEQFSRELOS-RPUHIQWHDBD E\ UH IH L
&RPSDQIKDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQ®&HG HPGIQWYV 1RV)LOB QR
UHIHUHQFH WR ([KLELWV 4XBURMMK D \&RPSPUWWIRQ JRUP 4 IRU WKH TXDUWHU HQGH® 10D
1R LQFRUSRUDWHG E\ UHIHUHQFH WR O MLEUW\ 5H \RRJW KR RRIFD QM IRU WKH TXDUWHL
6XSSOHBHOMTPFHQWY 1RV DQG LQFRUSRUDWHG E\ WH4MD HQFHW QAR5 KR BUWWVRQ ) RURP WK.
6HSWHPEHU JLOH 1R $JUHHKSGWHRHIQWDRQFRUSRUDWHG E\ UHIH WD O B H BRUERN
IRU WKH \HDU HQGHG 'HFHPEHU YEOWHHPHQW 1R 6XSEQHARHORWDIWHG E\ UHIHVHQF
4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQG HG WHDHFKQW 1R )LQ@HARUSRUDWI
WR WKH ¥ RIK®DQKMUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQ®&MHIGH HPBIQWYV 1RV)LO
LQFRUSRUDWHG E\ UHIHUHQFH WR ([ WLRE WKW & RIFRENEW Kl U O FHSHRIOMWML RIDO\RUP 4 IRU WKH
JLOH 1R 6 X$SISIHHHAPHHEWVD DR LOQFRUSRUDWHG E\ UH \N$QHXPID \§ R S(RKWVE IRD) )RUWR 6.
"HFHPEHU JLOH 1R $J U BIXP SH@PPH QRAD O DQG LQFRUSRUDWHG E\ UHIHUH®
WKH &RFSOXDYWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG HPRIFQW 1R  )LGHR
UHIHUHQFH WR ([KLELWV 4XBMRMMK D \&RPSDUWWIRQ JRUP 4 IRU WKH TXDUWHU HQSHG HPIIg
LQFRUSRUDWHG E\ UHIHUHQFH WRXDKLEHWO\ 5KMIR WK HR QRMRIIPQ\T4 IRU WKH TXDUWHU H
6XSSOHBBHQMDPAHQWY 1RV DQG LOQFRUSRUDWHG E\ UHIHWR) WK MV R RIKGIEWMW Y O\ 5B {RSU"
IRU WKH TXDUWHU HQGHG ODUFK SPYWHHEBRQW 1R 6 XISGORIPHRUMMCH G E\ UH IH Y HIQXDBW
5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG ODUSXUHHPHQWCQR 1R LQFRUSRS3WH B HD\
&RPSDQIKDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQ®&HG HPGIIQW 1R )LIOGFRRISI
WR ([KLELW W R WXBIUMRPSOD\QIHSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEH

D 6XSSOHBBHOQMRHQW 1R $WRHBRURKD ¥R GDWHG -DQ@XBIU%RHLQJ ERIMSIHH\OD QG WKH &R



7DEGIR & ROMW

E 6XSSOHBBHOQMHPHQW 1R $ WRH BRURKAD ¥ R GDWHG -DQ@XBIU%RHLQJ &ERIMVZIHH\QD QG WKH &RI
F 6XSSOHBBHOQMTPHQW 1R $ WHRH BIRUBRKAD ¥ R GDWHG -DQ@XBIU%RHLQJ &ERIMVZIHM\QD QG WKH &RI
G 6XSSOHBBHOQNMTPHQW 1R $ WRH BIRURKAD ¥ R GDWHG -DQ@XBIU%RHLQJ &ERIMVIZIHM\QD QG WKH &RI

YJRUPS$PIHQGHG DQG 5HVWDWHG ([HFXWLYH 6HUY LF HS$5 M FHRIPMLQOW. FEQN \¥ 2B B Q( [W K K ZRIRAHE PRIS (CORL
&RPSDQ\ LQFRUSRUDWHG E\ UHIHUHQWN$QWRDPKEEBWUW RMQR)RKM &RABDQNVKH \HDU HQGHG

6WRFN 8SWHHRRHQWY EHWZHHQ WKH &RPSDQ\ DQG +HUEHUW ' .HOOHKHUV 4@ PR WSRLD W

YJRUP 4 IRU WKH TXDUWHU HQGHG O0DUFK JLOH 1R

6RXW KM HNOWQHYV &R ,QFHQWLYH 6WRFN 2SWLRQ 30DQ LQFRUSRU@XDHG S5ENSRHIM LRHX FRIU
HQGHG 'HFHPEHU JLOH 1R

6RXWKMHNOWQHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRWSQRQR G G HES RIUHNHRIGI ¢
\HDU HQGHG 'HFHPEHU JLOH 1R

/IHWSUHBHPHQW EHW ZH K@ I6@RKXW & RH \D\Y GHHFWLE H. BO Rl )HEQXBRUSRUDWHG E\ UHIHUHQFH W
&RPSDQEKUUHQW 5HSRUW RQ JRUP )L®MWIFRG -DQXDU\

6 R X W KSZHNOW QHPH QB HG DQG 5HVWDWHG 6HYHUDQFH 30DQ IRAWLYHPWRUY DV DLOFE®G B R UIX
(IKLELW WR WK4XRRWSJDYY5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH

6RXWKMHWOMWQHY &R 2XWVLGH 'LUHFWRU ,QFHQMAW HYBOM®Q DV D P HIQEGHRA $RGD WHHNGNB\WHHG
&RPSDQAKDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH JLOH 1R

6RXWKMHNWQHY &R 1RQ68BXPOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDVBIO® ED Q@ 13 HERLUYF IR
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKSHNOW QHY &R3,$1RE 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWW® @X D@ | HHISRU
JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKMMHNWQHV &R 1/BQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHEBJEV WH DHW HRF 1V
YRUP 6 )LOH 1R

6RXW KSHNOWQHY &B3% 1R@:4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW HG E\VWUBWHRGF
JRUP 6 )LOH 1R
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BRXWKMHNMOWLQHY &R $3HARMXYXOOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW HE JL\WVUWHIBIWHE
RQ )RUP 6 )LOH 1R

BRXWKMHNOWQHYV &B3,$1RE® 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW G E\VWMUBWHRGS H
JRUP 6 )LOH 1R

6RXWKMHNOW QHV &R OHFKDQLFV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30D QV L5GHR V WRIDMNWYR G

YRUP 6 )LOH 1R

6RXWKSHNOW QHV &R 5DPS 2SHUDWLRQV 3URYLVLRQLQJ DQG )UHLJKW 1RQ 4XDOLILHG ¢

&RPSDMOWXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKSLHNOW QHV &R &XVWRPHU 6HUYLFH 5HVHUYDWLRQV 1RQ 4XDOLILHG 6WRFN 29WLR

$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQG H® HIQFRHRHEW 1R WRLWKHRRRWBBAUT6HUYL

1RQ 4XDOLILHG BWRFN 2SWLRQ 30DQ LQFRUSRUDWHIH ELVUMUBWHRBOHEWR WHREQW R QW R UPK

6RXWKSHNOW QHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRVSRDDWHGE &\ SHIRUWGCF

TXDUWHU HQGHG -XQH JLOH 1R

6 R X W KSZLHNOW QHPVHRBHG DQG 5HVWDWHG (TXLW\ ,QFHQWLYH 30DQ LQFRVSRWI\WB® BHSR

. GDWHG 0D\ JLOH 1R

6RXWKSHNOW QHV &R (TXLW\ ,QFHQWLYH 3DIDE@ \j ROUPGR& R HRROIV* U BWIRFE 2SWLRQ *I
WR WKH WRAR®DIQOISHSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

BRXWHKHNOWQHY &R ([FHVV %HQHILW 30DQ LQFRUSRUDWMI®D @XDE ISHWSIRUFN R@ YRIWPELW IRL

'"HFHPEHU JLOH 1R

$PHQGPHQW 1R WRLWIOH GRXERZHNMYY %HQHILW 30DQ LQFRUSRUDWMIG @XDE IHWSRUFN R

IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGPHQW 1R WRLWIOH GRXWRZHNMVYY %HQHILW 30DQ LQFRUSRUDWMIG @XDE SNSRI R

IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGHG DQG 5HVWDWORHHIG BRXMRKZHV\WVFHVYV %HQHILW 3 OHRW IDYWH DI R QSSOHIEQ D\E 6 UM E WILW DG (
LQFRUSRUDWHG E\ UHIHUHQFH WIS QRLEQVEHSRUMRRQKIRERPSDQORY WKH \HDU HQGHG 'HFHF

JRUP RI ,QGHPRQJUHRAPWQRQEHWZHHQ WKH &RPSDQ\ DQG LWV 'LUHFWRUV L Q¥ RXSYRHDHWHEHSE'
. GDWHG -DQXDU\ JLOH 1R



7DEGIR & ROMW

&RPSHYGWDIOFH DQG 5HY RO YHIQUH & B H G MWD)DEQ I7 MM\I% RR RYDIDUWY WKHUHWR &L
$JHQW %DUFOD\V %DQN 3/& 'HXWVFKH %DQN 6HF@ G LIRUHWY [)FO HARBGE@ D Q1655 BHWD We\D D RH

-30RWQ &KDVH %DRGIP LQE VIDHWL YGDWHG DV RI 6HSWHPEHU LQFRUSRUDWY @ XUV W
5HSRUW RQ )RUP . GDWHG 6HSWHPEHU JLOH 1R
6 RXW KAHNOW QHPVHQRBHG DQG 5HVWDWHG (TXLW\ ,QFHQWHYH 3 MG )&KRI@CRIWILRWIFHR B 15

LQFRUSRUDWHG E\ UHIHUHQFH WR4KKUWIHAW O\ 5WRRW WHRER PRIDM\T 4 IRU WKH TXDUWHU F
6XEVLGLDULHV Rl WKH &RPSDQ\

&RQVHQW RRKQIVWDGHSHQGHQW S5HBERWGWHGJIINEPLF

5XOH D D &HUWLILFDWLRIGFRUG&GKLHI ([HEFXWLYH 21

5XOH D D &HUWLILFDWLR@HU &KLHI J)LQDQFLDO 21

6HFWLRQ &HUWLILFDWLR®EHRUY &IQICH & K[HFOGOHODIQ RLDO 21

16 %5/, QVWDQFH 'REXPHQW
6&+ 1%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW
&s$! :%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW
0 :%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW
1$% %5/ ([WHQVLRQ /DEHOV /LQNEDVH 'RFXPHQW
35( :%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'REFXPHQW
3XUVXDQW WR  &)5 E FRQILGHQWLDO LQIRUPDWLRQ KDV EHHQ RPLWWHG DQG KDV EHHQ

&RQILGAHLHDWISHFES@WFDWLRQ ILOHG ZLWK WKH &RPPLVVLRQ
ODQDIJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW
7KLV H[KLELW LV EHLQJ IXUQLVKHG UDWKHU WKDQ ILOHG DQG VKDOO QRW EH GHHPHG LQFRUSE

$ FRS\ RI HDFK H[KLELW PD\ EH REWDLQHG DW D SULFH RULWLHQWWYRS HQ YSD/MVARI 6 H QPRI QAR [ 3RA_F

'DOO/BIYDV
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DQG
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5HODWLQJ WR %R HLELIUER G$WU FAH W
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RILFHV LQ: @HVMKWQDMRQ %RHLQJ $DF)GLER2 &27HEYY FRUSRUDWLRQLEHW K G7HRLDQW DX OH R/ |

:+(5($6 WKH SDUWLHV KHUHWR UWHHPHQIG IIRQWR BOIWFHKHO V-BQXDU\ UHODWLRJIUW R PHROM

:+(5($6 %RHLQJ DQG %X\HU KZID¥BEOBJUWRG RMRUBIAFWLWHKH DLUFUDEMUEORIFN EHHDH U Q @ PHD @ X IDE !
SXUVXDQW W R BXISISPHPWQW FOR P WHRRHBO RFEN&RUUHFWHGEMAORBE®IW DQG

12: 7+(5()25( LQ FRQVLGHUDWLRQ RI WKH PXWXDO FRYHQDQV$V KHHAH@WFRQ WDQQRBY WKH S
7KADEOH RI &RQWIHIGW? HRQW KW GHOHWH G 7DE QW R IHQRAQW HQW Y Q& DVWOWE F K HEJ W H H PIWEWD B\GWLIQLAR U E
7DEOH LV GHOHWHG LQ LWV HREBQK H VK DRXG LWHS\O WPHF® HG B HUHZWR WR UH | OBSEWFWERHNVFKDQJIHV W

7KBJUHHPHQW ZLOO EH GHHPHG WR EH VXSSOHPHQWHG WR WKH H[WHQW KHHAWQ SURYLGHG DQG D'
(;(&87(' ,1 '83/,&% DV RI WKH GD\ DQG \HDU ILUVW DERYH ZULWWHQ

7T+( %2(, 1% &BAX 6287+:(6%,5/,1(6 &2
%\ ,VDEHOOH 6HVVLRQ %\ 6FRARB/SLQJ
,WWSWWRUQH\ ,Q )DFW ,WW37UHDVXUHU
3XUVXDOW WR  &)5 E FROQILGHOWLDO LQIRUPDWLRQ KDV EHHQ RPLWWHG DQG KDV EHHOQ IL(

&RQILCGHMWWPESGWLFDWLRQ ILOOHG ZLWK WKH &RPPLVVLRQ

3% 1R 6%
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"HOLYHWOH DQG 5LVN RI /RVV 6%
SULFSILRFUDIW 6%
7D[HV
3D\PHQW
([FXVDEOH 'HOD\
&KDQJHV WR WKH 'HWDLO 6SHFLILFDWLRQ 6%

JHGHAYROWLRQ 5HTXLUHPHQWY DQG &HUWLILFDWHY DQG ([SRUW /LFHQVH
5HSUHVHQWDWLYHV  QU\BWFI/WRQ )OLJKWYV DQG

$VVLIQPHQW 5HVDOH RU /HDVH

7HUPLQDWLRQ IRU &HUWDLQ (YHQWV

SURGWPM UDQFH 'LVFODLPHU DQG 5HOHDVH ([FOXVLRQ RI /LDELOLWLHV &XVWRPHU 6XSSRI
%X\HU )XUQLVKHG (TXLSPHQW DQG 6SDUH 3DUWYV

&RQWUDFWXDO 1RWLFHV DQG 5HTXHVWYV

OLVFHOODQHRXV
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$LUFUDIW &RQILIXUDWLRQ
([KLBLW

SURGRVAXUDQFH 'REXPHQW

&XVWRPHU 6XSSRUW '"RFXPHQW

SULFGIMXVWPHQWYV 'XH WR (FRIQRFRILIFIWOXFWXDWLRQV
%X\HU )XUQLVKHG (TXLSPHQW 3URYLVLRQV 'RFXPHQW
'HILQMGEGPY 'RFXPHQW
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6%

6%

6%



7$%/( 2) &217(176 &2177

5(675.&7 (" /(77$55((0(176

5/1
5/1
5/1
5/1
1,:
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5//

5/1/

3% 1R

. 6:%

a a a a

BURPRWLRQDO 6XSSRUW

2SWBRQFUDIW

'LVFORVXUH RI &RQILGHQWLDO ,QIRUPDWLRQ
B3HUIRUPDQFH *XDUDQWHHYV

&HUWDLQ &RQWUDFWXDO ODWWHUYV
$OWHY@DPIWHH 3D\PHQW 6FKHGXOH

&HUWLILFDYHMWQY FO DI WW
7UDLQLQJ ODWWHUYV

2WKHU ODWWHUYV

2SHQ &RQILIJXUDWLRQ ODWWHUYV
6XEVWLWXWLRQ 5LIJKWV

&RPSDULVRQ RI + DQG + %ORFN )XHO %XUQ
$GGLWLRQDO &RQWUDFWXDO ODWWHUYV

6HUYLFHIBBDGDWLRQ 3URJUDP
YLHTHY W

(VFDODWLRQ ODWWHUYV
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$PRUWL]DWLRQ RI &RVWV IRU &XVWRPHU 8QLTXH &KDQJHV
5HFRQFLOLSWURQDRWWADHVLF 3ULFH

ODLQWH@QDQEHQJ ODWWHUV

%XVLQHVYV ODWWHUV

BWUXFWXUDO ODWWHUV

1RLVH DQG (PLVVLRQ ODWWHUV

3URGXFW 'HYHORSPHQW ODWWHUYV

$GGLWLRQDO 6XEVWLWXWLRQ 5LIKWV

JOLJKW &RQWURO &RPSXWHU ORGH &RQWURO 3DQHO 6SDUHV ODWWHU
"HOLYHU\ &KDQJH &RQWUDFWXDO ODWWHUV

5HVFKHGXOMHS&WO E URW
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7TDEOH WR
SXEKD¥ I HPHQW 1R
$LEUDIW ,QIRADEMWLRQ

%D$HUUDIW $LRUDIW
3ULFH 6SHFLDOHMWDWXU 3ULFH

%ORFNG & 'SLUFUDIW

%ORFN $LUFUDIW

%ORFRNUFUDIW

%ORBNUFUDIW

%ORBNUFUDIW

%ORMNUFUDIW

%ORFNSLUFUDIW

%ORBMUFUDIW

%ORBMUFUDIW

%ORENSLUFUDIW

%OREN 7: DBLUFUDIW

%OREN 7: DBLUFUDIW

% OR/FN ESLRUDIW

%ORFN$SLUFUDIW %ORFN . DLUSODQHV ZLWK SURGXFWLRQ ZLQJOHWYV LQVWDOODWLRQ
%ORFENSLUFUDIW DBHORBNQHYV ZLWK SURGXFWLRQ ZLQJOHWYV LQVWDOODWLRQ

%ORFEN 7: DBLUFUDISMURUPIW FRQWUDFWHG WR GHOLYHU IURP 0D\ W K ORDUIRKU 8XOHR Q F HD 3\D VP Kt
SHU /% -*0

%ORFEN 7: DBLUFUDIW2B8WIIRFUDIW ZKLFKSEWHFDPIMW)DUWHU VLIQLQJ RI 6% DQG
JLUPLUFUDIW FRQWUDFWHG WR GHOLYHU LQ -XO\ IRUZDUG DW WKH VLIJQLQJ RI 6% 2
7: DBBLUFUBBWBQFH 3D\PHQW 6FKHG®»OH SHU /$

7: ESLRHUDBWYDQFH 3D\PHQW 6FE&MGXOH $HU

([KLBLWDSSOLHV/IWR %ORFNUFUDIW GHOLYHULQJ WKUFRODURKUMH®W GHODQBGHWK®JIILQVD Q
([KLBLWDSSOLHV/WR #0ORSNUFUDIW WKBFUBFRQ@HOLYHULQJ LQ -DQ DQG RQ
([KLELWDSSOLHV7WR BSORUANW DV LGHQWS ILW& MEKDSEEEHP HQW

(VFDODWLRQ (VWLPDWH

"HOLYHU\ 1XPEHU $LEUDIW $GY 3D\PHQW %DVH
‘DWH $LEUDIW %ORFN 3ULFH$3HU 6HULDO 1XPEHU
2FW )
1RY )
'HF )
oDU *
-XQ +
-X0 +
$XJ +
6HS +
2FW +
2FW /
6%
6:$ B $35

3DJH IRU %DRFE
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"HOLYHU\ 1XPEHU $LEUDIW $GY 3D\PHQW %DVH
‘DWH $LEUDIW %ORFN 3ULFH$3HU 6HULDO 1XPEHU

1RY /
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1RY
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-DQ
-DQ
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$SU
-XQ
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6HS
6HS
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1RY 7
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0DU
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$LREUDIW ,QIRADEMWLRQ

(VFDODWLRQ (VWLPDWH
"HOLYHU\ 1XPEHU $LEUDIW $GY 3D\PHQW %DVH
‘DWH $LIEUDIW %ORFN 3ULFH$3HU 6HULDO 1XPEHU

-X0
-X0 7
$XJ 7:
6HS
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2FW
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YHE
0DU
$SU
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7TDEOH WR
SXEKD¥ W HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLRQ (VWLPDWH

'"HOLYHU\ 1XPEHU $LRUDIW $GY 3D\PHQW %DVH
‘DWH $LRUDIW %ORFN 3ULFH$3HU 6HULDO 1XPEHU
-X0 7: E
-X0 7. E
$XJ 7. E
$XJ 7. E
6HS 7. E
6HS 7. E
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&RQILGHIHDIW

6XSSOHBHQMHPHQW 1R
WR
3XUFBDUHHPHQW 1R
EHWZHHQ
7+( %2(,1*% &2BAX
DQG
6287+:(6%,5/,1(6 &2
5HODWLQJ WR %R HLELIUER G$WU FAH W

7+,6 6833/(0@/B*5((0(17 HQWHUHG LQWR DV RI 1IRYHPEHU%2(,1* &XIBQ ® EHOWYHHIH FRUSRUDW
RILFHV LQ: @HVMKWQDMRQ %RHLQJ $DF)GLER2 &27HEYY FRUSRUDWLRQLEHW K G7HRLDQW DX OH R/ |

:+(5($6 WKH SDUWLHV KHUHWR UWHHPHQIG IIRQWR BOIWFHKHO V-BQXDU\ UHODWLRJIUW R PHROM

‘+(5($6 %RHLQJ DQG %X\HU KDYH DJUHHG WR UHFRQWUD%®\W REKHE &R EDEW 'B 0 LROORIZVQ ¢
JLUPLUFUDIW
BUHYLRXV &RQWUDFW
061 '"HOLYHU\ ORQWK 1HZ &RQWUDFW 'HOLYHU\ ORQWK
$SULO oDU
0D\ $SULO
-XQH 0D\
-X 0\ -XQH
$XIXVW -X 0\
$XIXVW -X 0\
$XIXVW -X 0\
6HSWHPEHU $XIXVW
6HSWHPEHU $XIXVW
2FWREHU 6HSWHPEHU
2FWREHU 6HSWHPEHU
DQG
3XUVXDOW WR  &)5 E FROILGHQWLDO LQIRUPDWIRQ KDV EHHQ RPLWWHG_DQG KDV EHHQ IL(
&RQILGHGWWPPSSWLFDWLRQ ILOOHG ZLWK WKH &RPPLVVLRQ
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%ORFEN E )LOIPUFUDIW

7TKHJUHHPHQW ZLOO EH GHHPHG WR EH VXSSOHPHQWHG WR WKH HIWHQW KHHRWQ SURYLGHG DQG D'
(;(&87(" ,1 '83/, &% DV RI WKH GD\ DQG \HDU ILUVW DERYH ZULWWHQ

7+( %2(,1* &ZBAX 6287+:(6%,5/,1(6 &2

%\ ,VDEHOOH 6HVVLRQ %\ /DXUDLIJKW
,WV$SWWRUQH\ ,Q )DFW WV 6HQILRH 3UHVLGHQW &)2
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$VVLIQPHQW 5HVDOH RU /HDVH
7HUPLQDWLRQ IRU &HUWDLQ (YHQWYV
3URGPBVAW UDQFH 'LVFODLPHU DQG 5HOHDVH ([FOXVLRQ RI /LDELOLWLHV &XVWF
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&RQWUDFWXDO 1RWLFHY DQG 5HTXHVWYV
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7UDLQLQJ ODWWHUV
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2SHQ &RQILIXUDWLRQ ODWWHUYV

6XEVWLWXWLRQ 5LIJKWV
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ODLQWHQDQEHQJ ODWWHUV

%XVLQHVYV ODWWHUV

BWUXFWXUDO ODWWHUV

1RLVH DQG (PLVVLRQ ODWWHUYV
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$GGLWLRQDO 6XEVWLWXWLRQ 5LIKWYV
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%ORFN$SLUFUDIW %ORFN

7TDEOH
SXEKD¥ I HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

6SHFLDO $LERUDIW %DVLF
JHDWXU B3ULFH

. DLUSODQHV ZLWK SURGXFWLRQ ZLQJOHWY LQVWDOODWLRQ
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PD\ EH UHTXLUHG E\ DSSOLFDEOH ODZ RU JRYHUQPHQW UHJXODWRUYV

9HU\ WUXO\ \RXUV
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7: BBLUFUBBWBQFH 3D\PHQW 6FKHG®»OH SHU /$

7: ESLRUDBWYDQFH 3D\PHQW 6FE&MGXOH $HU
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6HS
2FW
1RY
"HF
-DQ
YHE
oDU
$SU
0D\
-XQ
-X0
$XJ
6HS
2FW
1RY
"HF
-DQ
YHE
oDU
$SU
0D\
-XQ
-XQ
-X0
-X0
$XJ
$XJ
6HS
6HS
2FW
2FW
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6:

1RY
1RY
"HF
"HF
-DQ
-DQ
-DQ
YHE

7
7: D
7
7: D
7
7: D
7:
7
3DJH

$35



7TDEOH WR
SXEKD¥ I HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLRQ (VWLPDWH
"HOLYHU\ 1XPEHU $LEUDIW $GY 3D\PHQW %DVH
‘DWH $LEUDIW %ORFN 3ULFH$3HU 6HULDO 1XPEHU

YHE 7: D
0DU 7
0DU 7
0DU 7
$SU 7
$SU 7
0D\ 7
0D\ 7
-XQ 7
-XQ 7
-X0 7
-X0 7
$XJ 7
2FW 7
1RY 7
"HF 7
-DQ 7
YHE 7
oDU 7
$SU 7
$SU 7
0D\ 7
-DQ 7
YHE 7
0DU 7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
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oDU
0D\

0D\

-XQ
-X0
$XJ
2FW
-DQ
YHE
O0DUFK

$SULO

0D\

0D\

-XQH

-X 0\

-X 0\
$XIXVW
$XIXVW
6HSWHPEHU
6HSWHPEHU
2FW
"HF
0DU
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obu
$SU
$SU
0D\
0D\
-X0Q
-X0Q
-X0O
6:%$ B
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$35



7TDEOH WR
SXEKD¥ I HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLRQ (VWLPDWH

'"HOLYHU\ 1XPEHU $LRUDIW $GY 3D\PHQW %DVH
‘DWH $LBUDIW %ORFN 3ULFH$3HU 6HULDO 1XPEHU
-X0 7: E
$XJ 7. E
$XJ 7. E
6HS 7. E
6HS 7. E
2FW 7. E
2FW 7. E
1RY 7. E
1RY 7. E
"HF 7. E
"HF 7. E
-DQ 7. E
-DQ 7. E
YHE 7. E
0DU 7. E
oDU 7. E
$SU 7. E
0D\ 7. E
-XQ 7. E
-X0 7. E
$XJ 7. E
6HS 7. E
2FW 7 E
1RY 7. E
"HF 7. E
-DQ 7. E
-DQ 7. E
YHE 7. E
YHE 7 E
0DU 7 E
oDU 7: E
$su 7 E
$SU 7. E
0D\ 7: E
-XQ 7. E
-XQ 7. E
-X0 7. E
$XJ 7. E
$XJ 7. E
6HS 7. E
2FW 7. E
2FW 7. E
1RY 7. E
"HF 7. E
-DQ 7. E
YHE 7. E
0DU 7. E
$SU 7. E



0D\
.XQ
-XQ
-X0
$XJ
6HS
2FW
"HF

6:% B
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3DJH

6%
$35



7DEOH WR
SXEKD¥ I HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLRQ (VWLPDWH

'"HOLYHU\ 1XPEHU $LRUDIW $GY 3D\PHQW %DVH
‘DWH $LBUDIW %ORFN 3ULFH$3HU 6HULDO 1XPEHU
DQ 7. E
YHE 7. E
YHE 7. E
oDU 7. E
$su 7. E
$suU 7. E
0D\ 7. E
0D\ 7. E
-XQ 7: E
-X0 7: E
-X0 7: E
$XJ 7: E
$XJ 7: E
6HS 7: E
6HS 7: E
2FW 7: E
1RY 7: E

6:% B

3DJH

6%
$35



% OR/FN RBLEUDIW
([KLEBLVM DSSOLHV7W R FHLOFRRND | W

'"HOLYHU\
'DWH

obuU
$sSu

7DEOH WR
3%
$LEUDIW LQIRDPOMWLRQ

% D$HUUD IW $LRUDIW %DV

3ULFH 6SHFLDOHWMDWXU 3ULFH
(VFDODWLRQ (VWLPDWH
1XPEHU $LEUDIW $GY 3D\PHQW %DVH
$LEUDIW %ORFN SULFH$3HU 6HULDO 1
7: F
7. F
6%

$35



([KLELW,
&RQILGHIHDIW

6XSSOHBHQMHPHQW 1R
WR
3XUFBDUHHPHQW 1R
EHWZHHQ
7+( %2(,1*% &2BAX
DQG
6287+:(6%,5/,1(6 &2
5HODWLQJ WR %R HLELIUER G$WU FAH W

7+,6 6833/(0@/B*5((0(17 HQWHUHG LQWR DV RI 1IRYHPEMY %2(,1* &BABQ ® EHHOMYATHIH FRUSRUD'
RILFHV LQ: @HVMKWQDMRQ %RHLQJ $DF)GLER2 &27HEYY FRUSRUDWLRQLEHW K G7HRLDQW DX OH R/ |

:+(5($6 WKH SDUWLHV KHUHWR UWHHPHQIG IIRQWR BOIWFHKHO V-BQXDU\ UHODWLRJIUW R PHROM

:+(5($6 %RHLQJ DQG %X\HU KDYH DJUHHG WR UHFRQWUDFW W KHS$R G WLINW WV HROVOREZ V)RV
$LUFUDIW

SHYLRXV &RQWUDFW 1HZ &RQWUDFW 'HOLYHU\
061 'HOLYHU\ ORQWK ORQWK
-DQXDU\ '"HFHPEHU

DQG
12: 7+(5()25( LQ FRQVLGHUDWLRQ RI WKH PXWXDO FRYHQD QV$VYUHHPH@MWFRQWDQQRBY WKH S
7KADEOH RI &R QWIHGPMW P RQW KW GHOHWHG 7DE QMW R IHQR\OWH@W D Q8 DVWOWEF K HEJ K H H PIMEWD B\GWLIQLRR U E

7TDEOH LV GHOHWHG LQ LWV HDBQKM HW K DRXG LVHBW O/PHFE& HEG BHQHPZPWR WR UHIOHFW WKH QH BRRRUADU
%ORFEN E )LOIPUFUDIW

3XUVXDQW WR &)5 E FROQILGHOWLDO LQIRUPDWIRQ KDV EHHQ RPLWWHG DQG KDV EHHQ ILC

&RQILGHMWWPESGWLFDWLRQ ILOOHG ZLWK WKH &RPPLVVLRQ

3% 1R 6%
. 6:%



7TKHJUHHPHQW ZLOO EH GHHPHG WR EH VXSSOHPHQWHG WR WKH HIWHQW KHHRWQ SURYLGHG DQG D'
(;(&87(" ,1 '83/, &% DV RI WKH GD\ DQG \HDU ILUVW DERYH ZULWWHQ

7+( %2(,1*% &BUX 6287+:(6%,5/,1(6 &2
%\ ,VDEHOOH 6HVVLRQ %\ G6FRR\SBLQJ
,WVSWWRUQH\ ,Q )DFW WV937UHDVXUHU
3$ 1R 6%

. 6:%



$57.&/1(6

3% 1R
. 6:%

7$%/( 2) &217(176

3DJH 6%
1XPEHU_1XPEH

6XEMHFW ODWWHU RI 6DOH 6%
"HOLYHWOH DQG 5LVN RI /RVV 6%
3ULF$SILRFUDIW 6%
7D[HV

3D\PHQW

([FXVDEOH 'HOD\

&KDQJHV WR WKH 'HWDLO 6SHFLILFDWLRQ 6%

YJHGHIYROWLRQ 5HTXLUHPHQWY DQG &HUWLILFDWHY DQG ([SRUW /LFHQVH
5HSUHVHQWDWLYHV  QN\BWFI/WRQ )OLJKWV DQG

$VVLIQPHQW 5HVDOH RU /HDVH

7HUPLQDWLRQ IRU &HUWDLQ (YHQWV

SURGWPMW UDQFH 'LVFODLPHU DQG 5HOHDVH ([FOXVLRQ RI /LDELOLWLHV &XVWRPHU 6XSS
%X\HU )XUQLVKHG (TXLSPHQW DQG 6SDUH 3DUWYV

&RQWUDFWXDO 1RWLFHV DQG 5HTXHVWYV

OLVFHOODQHRXV

6%



7$%/( 2) &217(176 &2177

6%

1XPEH
7$ %/ (
$LEUDIW ,QIRADEDMWMLR Q 6%
2SWBRQFUDIW ,GDEORDWLRQ 6%
, Q F U H P51 Q WDEDI W 6%
(+.%.76
$ $LUFUDIW &RQILIXUDWLRQ 6%
([KLEBLW
([KLEBLV 6%
% SURGIWPMUDQFH 'RFXPHQW 6%
& &XVWRPHU 6XSSRUW 'REXPHQW
' BULFGIMXVWPHQWYV 'XH WR (FRIQRPULEIWOXFWXDWLRQV *
( %X\HU )XUQLVKHG (TXLSPHQW 3URYLVLRQV 'REXPHQW
) ‘HILQMGPV 'REXPHQW
[(77(5$*5((0(176
DLYHILB®FUDIW 'HPRQVWUDWLRQ )OLJKW
3% 1R

. 6:% 6%



7$%/( 2) &217(176 &2177

5(675.&7 (" /(77$55((0(176

5/1
5/1
5/1
5/1
1,:
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5/1
5//
5//

3$ 1R

. 6:%

5
5
5
5

BURPRWLRQDO 6XSSRUW

2SWBRQFUDIW

'LVFORVXUH RI &RQILGHQWLDO ,QIRUPDWLRQ
SBHUIRUPDQFH *XDUDQWHHYV

&HUWDLQ &RQWUDFWXDO ODWWHUYV
$OWHY@DDNWHH 3D\PHQW 6FKHGXOH

&HUWLILFDYHM®WQ §O DWW
7UDLQLQJ ODWWHUYV

2WKHU ODWWHUYV

2SHQ &RQILIJXUDWLRQ ODWWHUYV
6XEVWLWXWLRQ 5LIKWV

&RPSDULVRQ RI + DQG + %ORFN )XHO %XUQ
$GGLWLRQDO &RQWUDFWXDO ODWWHUYV

6HUYLFHIBBDGDWLRQ 3WRWDP )LHOG
(VFDODWLRQ ODWWHUYV

6%

1XPEH!

6%
6%
6%
6%
6%
6%

6%
6%
6%

6%

6%
6%
6%
6%

6%



7$%/( 2) &217(176 &2177

5(675.&7 (" /(77$55((0(176

5/1
5/1/
5/1/

3% 1R
. 6:%

$PRUWL]DWLRQ RI &RVWYV IRU &XVWRPHU 8QLTXH &KDQJHV
5HFRQFLOLSWURQDRWWAKHVLF 3ULFH

ODLQWHQDQEHQJ ODWWHUYV

%XVLQHVV ODWWHUV

BWUXFWXUDO ODWWHUV

1RLVH DQG (PLVVLRQ ODWWHUYV

3URGXFW 'HYHORSPHQW ODWWHUV

$GGLWLRQDO 6XEVWLWXWLRQ 5LIKWYV

JOLIJKW &RQWURO &RPSXWHU ORGH &RQWURO 3DQHO 6SDUHV ODWWHU
'"HOLYHU\ &KDQJH &RQWUDFWXDO ODWWHUV

5HVFKHGXOH@®WO0 E URW

(DUO\ '"HOZZRSWBWURODSLUFUDIW
:DUUDQW\ ([WHULRU &RORU @FKHPHY QG ODUNLQJV IRU

6%

1XPEH!

6%
6%
6%

6%
6%
6%
6%
6%
6%
6%
6%
6%
6%
6%
6%
6%
6%

6%



1,
6:% 3 /$
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3% 1R
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6%
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6%



7TDEOH WR
SXEKD¥ I HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

%D$HUUDIW 6SHFLDO $LRUDIW %DVLF
BULFH JHDWXU BULFH

%ORFN6O & '$SLUFUDIW

%ORFN $LUFUDIW

%ORRBNUFUDIW

%ORBENUFUDIW

%ORBNU-FUDIW

%ORRBNUFUDIW

%ORFNSLUFUDIW

%ORBMNUFUDIW

%ORBNUFUDIW

%ORFENSLUFUDIW

%ORFEN 7: DBLUFUDIW

%OREN 7: DBLUFUDIW

% ORFN ESLRUDIW

%ORFN$SLUFUDIW %ORFN . DLUSODQHV ZLWK SURGXFWLRQ ZLQJOHWY LQVWDOODWLRQ
%ORENSLUFUDIW DHOBBNQHYV ZLWK SURGXFWLRQ ZLQJOHWY LQVWDOODWLRQ

%ORFEN 7: BLUFUDISMLURUPIW FRQWUDFWHG WR GHOLYHU IURP 0D\ W K IROUIRKU 8XEH2 Q F HD 3\D VP K€
SHU /$ -*0

%ORFEN 7: BLUFUDIW2S8WHIRFUDIW ZKLFKS EHFDPW)DUWHU VLIQLQJ RI 6% DQG
JLUPLUFUDIW FRQWUDFWHG WR GHOLYHU LQ -XO\ IRUZDUG DW WKH VLIJQLQJ RI 6% 2
7: BBLUFUBBWBQFH 3D\PHQW 6FKHG»OH SHU /$

7: ESLROUDBWYDQFH 3D\PHQW 6F&HGXOH $HU

([KLELWDSSOLHV/WR P:ORSENUFUDIW GHOLYHULQJ WKURDUIKUTHW GHODQGHWK®JILQVB Q
(IKLELWDSSOLHVIWR %%:ORSNUFUDIW WKHWFUBFRQ@HOLYHULQJ LQ -DQ DQG RQ
([KLBLWDSSOLHV7WR BSOBUINW DV LGHQWS ILWR WERKDSEEHP HQW

(VFDODWLRQ (VWLPDWH

'"HOLYHU\ IXPEHU $LEUDIW $GY 3D\PHQW %DVH
'DWH $LRUDIW %ORFN BULFH$3HU 6HULDO 1XPEHU
2FW )
1RY )
"HF )
0DU *
-XQ +
-X0 +
$XJ .
6HS +
2FW +
2FW /
6:%$ B 6%

3DJH $35



7TDEOH WR
SXEKD¥ I HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLRQ (VWLPDWH
"HOLYHU\ 1XPEHU $LEUDIW $GY 3D\PHQW %DVH
‘DWH $LEUDIW %ORFN 3ULFH$3HU 6HULDO 1XPEHU

1RY /
'HF /
obu +
$SU +
-X0Q /
-X0 /
6HS +
6HS /
2FW
2FW
1RY
"HF
"HF
-DQ
-DQ
JHE
JHE
obu
obu
$SU
-XQ
-X0
6HS
6HS
2FW

+

+ + ~ -~ N -~ N -~ ~ -~ -

~ o~ ~ ~

+

2FW /
1RY

1RY 7
‘HF

-DQ ,
YHE 7
0DU
$Su ,
1RY -
"HF
"HF -
0DU /
0D\
-XQ ,
-X0
-X0 /
$XJ ,
$XJ /
6HS
1RY -
"HF -
-DQ 7
YHE 7



6:

oDuU
oDU
$SuU
$SuU
0D\

0D\

-XQ
-XQ

3DJH

6%
$35



7TDEOH WR
SXEKD¥ I HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLRQ (VWLPDWH
"HOLYHU\ 1XPEHU $LEUDIW $GY 3D\PHQW %DVH
‘DWH $LEUDIW %ORFN 3ULFH$3HU 6HULDO 1XPEHU

-X0
-X0 7
$XJ 7
6HS

6HS 7
2FW
2FW
1RY
"HF
-DQ
YHE
0DU
$SU
0D\
_XQ
-X0
$XJ
6HS
2FW
1RY
"HF
-DQ
YHE
oDU
$SU
0D\
-XQ
-X0
$XJ
6HS
2FW
1RY
"HF
-DQ
YHE
oDU
$SU
0D\
-XQ
-XQ
-X0
-X0
$XJ
$XJ
6HS
6HS
2FW
2FW
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6:

1RY
1RY
"HF
"HF
-DQ
-DQ
-DQ
YHE

7
7: D
7
7: D
7
7: D
7
7
3DJH

6%
$35



7TDEOH WR
SXEKD¥ W HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLRQ (VWLPDWH
"HOLYHU\ 1XPEHU $LEUDIW $GY 3D\PHQW %DVH
‘DWH $LEUDIW %ORFN 3ULFH$3HU 6HULDO 1XPEHU

YHE 7: D
0DU 7
0DU 7
0DU 7
$SU 7
$SU 7
0D\ 7
0D\ 7
-XQ 7
-XQ 7
-X0 7
-X0 7
$XJ 7
2FW 7
1RY 7
"HF 7
-DQ 7
YHE 7
oDU 7
$SU 7
$SU 7
0D\ 7
-DQ 7
YHE 7
oDU 7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
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oDU
0D\

0D\

-XQ
-X0
$XJ
2FW
"HF
YHE
ODUFK

$SULO

0D\

0D\

-XQH

-X 0\

-X 0\
$XIXVW
$XIXVW
6HSWHPEHU
6HSWHPEHU
2FW
"HF
oDU
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obDuU
$SuU
$SU
0D\

0D\

-XQ
-XQ
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3DJH

6%
$35



7TDEOH WR
SXEKD¥ W HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLRQ (VWLPDWH

'"HOLYHU\ 1XPEHU $LRUDIW $GY 3D\PHQW %DVH
'‘DWH $LRUDIW %ORFN 3ULFH 3HU 6HULDO 1XPEHU
-X0 7: E
-X0 7. E
$XJ 7. E
$XJ 7. E
6HS 7. E
6HS 7. E
2FW 7. E
2FW 7. E
1RY 7. E
1RY 7. E
"HF 7. E
"HF 7. E
-DQ 7. E
-DQ 7. E
YHE 7. E
oDU 7. E
0DU 7. E
$su 7. E
0D\ 7. E
-XQ 7. E
-X0 7. E
$XJ 7 E
6HS 7. E
2FW 7. E
1RY 7. E
"HF 7. E
-DQ 7 E
-DQ 7. E
YHE 7. E
YHE 7 E
0DU 7 E
0DU 7 E
$Su 7. E
$SuU 7. E
0D\ 7. E
-XQ 7. E
-XQ 7. E
-X0 7. E
$XJ 7. E
$XJ 7. E
6HS 7. E
2FW 7. E
2FW 7. E
1RY 7. E
"HF 7. E
-DQ 7. E
YHE 7. E
0DU 7. E



6:

$SuU
0D\
-X0Q
-XQ
-XO0
$XJ
6HS
2FW
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6%
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7TDEOH WR
SXEKD¥ W HPHQW 1R
$LREUDIW ,QIRADEMWLRQ

(VFDODWLRQ (VWLPDWH
"HOLYHU\ 1XPEHU $LEUDIW $GY 3D\PHQW %DVH

‘DWH $LEUDIW %ORFN 3ULFH$3HU 6HULDO 1XPEHU
'HF . E

-DQ
YHE
YHE
oDU
$SU
$SU
0D\
0D\
-XQ
-X0
-X0
$XJ
$XJ
6HS
6HS
2FW
1RY
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1DPH

([KLEL\

6RXWKZHHVMW.QHV &R
6XEVLGLDULHYV

BWDWHVRUXWLVGLFWLRQ Rl ,QFRUSRUDWLRQ
RLRUJDQL]DWLRQ

$37HUPLQDO ,QF

*XDGDOXSH +ROGLQJV &RUS

BRXW KSRV BHY & HQW H U
BRXWKZHVW -HW )XHO &R

7JULSOH &URZQ ,QVXUDQFH &R /WG

7TH[DV
1HYDGD
7TH[DV
7TH[DV
%HUPXGD



([KLEL\
&RQVHQW RI ,QGHSH Q GHE BAENDWMGHIU)LUP

:H FRQVHQW WR WKH LOQFRUSRUDWLRQ E\ UHIHUHQFH LQ WKH 5HILVWUDWLRQ 6WDWHPHQWY )RUPYV

YRUP 6 1R DQG )RUP 6 1R $LUOLOQRHIVERRWEK@BVIV) WKH UHODWHG 3URVSHFV

ZLWK UHVSHFW WR WKH FRQVROLG D WIHEO LLAHDWQ & RIHEDDMBIMRHHR/ N QRN . @ W SR I0Z FIR @AW U R @ LRIOH.Q HIVQ &R
LQ WRDXDO 5HSRUW )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

V. (UQRWQJ |

'DOOTBIYD V
YHEUXDU\



([KLELW
&(57,),&%,21
, *DU\ & .&IOMMUPDQ RI WKH %RDUG 3UHMNIFGHQRV 6 R&KOHMAGH/MFRRV L FH W LI\ WKDW
, KDYH UHYLHZHG WKLV DQQXDO UHSRUW RQ )JRUP . IR8LWKHHDYRHQGHG '"HFHPEHU I

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHV

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWL
UHVXOWYV RI RSHUDWLRQV DQG FDVK WVOKRHZ\& HRU WRIGH/ SHH WHQUDHGY LIV VWK L ¥ WE SRU W

7KH UHJVVRVWKDHUNE HLAMUIW. QD QRS , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWBERLRXOA
D H DQG G H DQG LQWHUQDO FRQWURO RYHIFW. GRQRVDCDUHSRDGG QI DVI G HRIUQW & HL Q HJEN

D GHVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHVY RU FDXVHG VXFK GLVFORVXUH
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDULHV L
LV EHLQJ SUHSDUHG

E GHVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWH
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHS
DFFRXQWLQJ SULQFLSOHYV

F HYDOXDWHF\ELWKBAHMY RY W KWFORIAMWHUPRGWIUROV DQG SURFHGXUHV DQG SHFWHQMHEY VQRWWI
FRQWUROV DQG SURFHGXUHV DV Rl WKH HQG Rl WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ

G GLVFORVHG LQ WKLV UHSRUW @W@N FED QJFR QW WRE RWHUVMQDQRLIDO WHBRUW LGLF W WLR FBX
UHJLVWVIRDXQWK ILVFDO TXDUWHU LQ WKH FDVHIRF\EGD RUX DD WHIS\RRIGD EVDIK\TDW WKKCEWLE y
UHSRUWLQJ DQG

7KH UHJVVRVWIDHQUVE HLAMUIWW. QD QRG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDO/XDMWG&LI
DQG WKH DXGLW FRPPIMWBERDH & IRV IGH WHEWRWMDRWBHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWL

D DOO VLIJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUIBNWY
WKH UHYLM MUDDQWWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E DQ\IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHRHIQQWRU RMNWKHARCHPIR® \F
'DWH )HEUXDU\

%\ V *DU\ & .HOO\
*DU\ & .HOO\
&KDLUPDQ RI WKH %RDUG 3UHVLGHQ
([HEXW LYFH2J




([KLELW
&(57,),&%,21
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