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YRUVKH WUDQVLWRRQ SHULRG IU WR

&RPPLVVLRQ )LOH 1R

6RXWKZHMW.QHV &R

([DFW QDABLRWWDQW DV VSHFLILHG LQ LWV FKDUWHU

7H[DV
6WDWHVRWXULVGLFWLRQ RI , 56 (PSOR\HU
LQFRUSRURWLRQLRMWLRQ  GHQWLILFDWLRQ 1R
32 %R]
"D O OMYDV
$GEHWVYV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH
5HJLVWUW B @/ S KR QHQE ®KXBHQRIRW
6HFEXUIHVULMVGHEX UVXDQW WR 6HFAWLRQ E RI WKH
7LWOH RI (DFK &0DVV 1DPH Rl (DFK ([FKOFXKHSRGH& WHU
&RPPRQ BWRFN SDU YDOXH 1HZRUN 6WRFN ([FKDQJH
6HF XU LMVBHEX UVXDQW WR 6HFPWLRQ J RI WKH
1RQH

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDGWI ILYHI ZHODX D E B E QRY NDKHR B X UV WXLHHY
,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUS$FGV¥RZILQR UHSRUWYV SXUVXDQW

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRWWYV UH TN WIHE W
PRQWKV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH W XFKRU

,QGLFDWH E\ FKHFNPDUN ZKHWKHU WKH UHJLVWUDQW K DN EW)X_E\PH. WIYWHRI® \HIDVWW iF WIVFRVDLL F i ODW D QIGO0 $
SRVWHG SXUVXDQW WR 5XGKULQRIVWKHXIAHFHRBQ J7 PRQWKV RU IRU VXFK VKRUWHU SHULRG WKDV
ILOHYH W 1R

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH RI GHOLQTXHQW ILOHUV SXUVXDQW WR ,WHP R1 5HJ
NQRZOHGJH LQ GHILQLWLYH SUR[\ RU LQIRUPDWLRQ VWDWHPHQWY LQFRUSRUDWHG E\ UHIHUHQFH

,QGLFDWH E\ FKHFN PDUN ZKHW OH & "MOK-HIMDQY BLE/AM OIH@\OVR ) GID IFOFHER W D WWHP® OLOCHHWU U HGSHRRU WY IK@HJ GRHRIR ¢
SODHWU DFFHOHUDBWRGH OIHOHUVHG ILOHU® DQG 3VPDOOHU UHSRWWWQJ FRPSDQ\ LQ 5XOH E RI WKH ([F

/DUH DFFHOHUWDS¥HEOHOPIWHGRQOMHFHOBUBWBGOHOHIHSRUWLQJ FRPSDQ\
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQWHAW<BIWKHI@RO FRPSDQ\ DV GHILQHG LQ 5XC

7KH DJJUHJDWH PDUNHW YDOXH RI WIOH 'R AW RRJ WW R FUINHK H\OVE UBD.QA\R @DD/l DSSUR[LPDWH O\
WKH FRPPRQ VW RRN R @ WRFEN LHIEKDQJH RQ -XQH W K HV OFCRAVWY WHEF Gl QAVIOG TFR R 1S @Y I W HIGH VIHAR QIEQ

1XPEHU RI VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ DV RI WKH FORVH RI EXVLQHVV RQ -DQXD U\
'2880(176 ,1&2532%%' %<5()(5(1&(
3RUWLRQV RI WKH 3UR[\ 6W ES/QHXHD@W HRIWWEH RIRPISDLHKROGHUY WR EH KHOG 0BQQXDO DHERUQ
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3$57 ,
NXVLQHVYV
5LVN )DFWRUV
S8QUHVROIYHRBPPW DR WV
3URSHUWLHYV
/HJDO 3URFHHGLQJV
6XEPLVVLRQ RIIRIMWHWH UMW RARUDW\ +ROGHUYV

3$57 .,
ODUNHW IRU\5 RRIPPRODGHUOWWHG 6WRFNKROGHU ODWWHUV DQG ,VVXHU 3XUFKDVHV RI (TX
BHOHFWHG )LQDQFLDO 'DWD
0ODQDJHFHDWIX YV VE RMODWVIG/ Rl JLODQFLDO &RQOGLWLRQ DQG 5HVXOWV Rl 2SHUDWLRQV
JLTXLGLW\ DQG &DSLWDO 5HVRXUFHV
21l %DODQFHW BRBIMPHOWY &RQWUDFWXDO 2EOLJDWLRQV DQG &RQWLQJHQW /LDELOLWLHV
&ULVBEFREQWLQJ 3ROLFLHY DQG (VWLPDWHYV
AXDOWLWDWLYH DQOG AXORXWDWWUMHWLYEWDNRYXUHV
JLODOQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
BRXWKMHMWQOHY &R &RQVROLGDWHG %DODQFH 6KHHW
BRXWKMHMWQOHY &R &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH
6RXWKMHNWQHY &R &RQVROLGDWHGTOMBWHPHQW RI BWRFNKROGHUV
BRXWKMHMWQOHY &R &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
&KDOQJHV LQ DOG I VERIFRMHPWMOFIMEX RWLOJ DOG )LQDQFLDO 'LVFORVXUH
&ROWUROV DQG 3URFHGXUHV
2WKHU .QIRUPDWLRQ

3$57 ..,
'LUHFWRUYV (I[IHFEXWM YIHQZH &RUSRUDWH *RYHUQDQFH
([HEXWLYH &RPSHQVDWLRQ
6HEXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUY DQG O0DQDJHPHQW DQG 5HODWHG ¢
&HUWDLQ 5HODWL RTWDKANSDVFW/Q 8 BHODAHGE UHFWRU ,QGHSHQGHQFH
SULOBEFREQWLQJ YHHVY DQG 6HUYLFHYV

3$57 .9
([KLELWY DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV

B6LIQDWXUHYV
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3$57 ,

,2WHP %XVLQHVYV
&RPSDQ\ 2YHUYLHZ

BRXWKMHNWQHY &R WKH *&RPSDQ\" LV D PDMRU SDVVHQJHU DLUOLQH WK B V& FSRIRYQ\G FR/PWPHIQHG
-XQH ZLWK WKUHH %RHLQJH[DW IFUMUHW VHUOYD HQ WHRHMMAR.® PS5 Q G\ 6HDQG H G ZLWK DFWLYH
FLWLHV LQ VWDWHV WKURXJKRXW WKH 8QLWHG 6WDWHV DQG GHVSLWH ZKDW KDV EHHQ UHSRI
EHJDQ VHUYLFH GXULQJ WR IRXU QHZ DLUSRLRWW 1D tXXOMIHGISIR OWV B Y/ -8 QR.ID % RPMNIRIGERSIRVEL BNZKIVIND
OLOZDXNHH ,QMHSRDWLRQDIRY BRPBDQ\ DOVR DQQRXQFHG LWV LQWHQW WR EHJLQ ¥HUSREW KQHRIPUL:
YORULGD LQ 0D\ %DVHG RQ WKH PRVW UHFHQWUDIWE PYWDHDRQH DVRPI WKMHHS 6 J HVSEMBMPERIASUIR
BWDWHV DV PHDVXUHG E\ WKH QXPEHU RI RULJLQDWLQJ SDVVHQJHUV ERDUGHG

7KH &RPSDQ\ SULQFLSDOO\ SURYLGHV SRLQW WRK SR ID@VD REZ N WKKHJ RSO X D @ B [ B RIMHW K H UXW
DQG (PSOR\HHV DQG DOVR VDFEOQMWDWHR SWRY BEARSDMMIPDUNHWY ZLWK |UHKMHHORP SEER YOG MR \S R L
GLVFXVVHG LQ PRUH GHWDLO EHORZ XQGHU *&RPSDQ\ 2SHUDWLRQV 2 *HQHUDO ~

7KH &RPSDQ\ KDV SUHGRPLQDQWO\ VHUYHG VKRUW KDXO URXWHV ZLWK KLJK IUHTXHQFLHV 2Y}F
URXWHV LQFOXGLQJ WUDQVFRQWLQHQWDO VHUYLFH

,QGXVWU\

$ GILIFXOW 8 6 HFRQRPLF HQYLURQPHQW FRQWLQXHG WR7@HYDWH&XRH A EXN EQ HW K HG Bl PD@LA HD V C
WUDYHO SROLFLHV UHVXOWLQJ LQ D GHFOLQH LQ EXVLQHVW KLWYDLY G DORDQKEV X COMHFG HVE G 8@ PJKIHD \BH
WUDYSHNOBUVHVXOW PDQ\ DLUOLQHVHVYRQ&EBGQILWKH-FRRPEDW\ FXWV DQG IDUH GLVFRXQWLQJ

)J)XHO SULFHV DOVR FRQW L QPOHVEKW RJKPISKCHFON SW K HFHMQ BEKWARV ORZHU RYHUDOO WKDQ LQ SULFHV

&RPSDQ\ 2SHUDWLRQV
*HQHUDO

7KH &RPSDQ\ SULQFLSDOO\ SURYLGHYV SRLQW WR SRLQW VHUYLFH UDWKHU WKDQ WKH 3KXE DQ
DLUOLQHV’ LQ RUGHU WR PLQLPL]H FRQQHFWLRQV GHOD\V DQG WRWDO WULS WLPH 3RLQW WR S
DQG VSRNH VA\VWHP FRQFHQWRDMUHDWRRQW BWDIR MURIAWHEH NV XPEHU RI KXE FLWLHY DQG VHUYHV PRV
VHUYLFH WKURXSHRWLKRD WX \ S HUF NQW \RW RVIKHHU & RIDFHZQOQRQ VWRS G XULYHU D JH DOQLG FAKCH V& RAPLSLDSQ VY
PLOHV ZLWK DQ DYHUDJH GXUDWSRKRRURI LIPSVWHROL P D WHIDR K QMK FRAVURKHHU & RIPFHZQORQ VWRS GXUDLYHUDJH
WULS VWDJH OHQJWK LQ ZDV PLOHV ZLWK DQ DYHUDJH GXUDWLRQ RI DSSUR[LPDWHO\ KR X1

7KH &RPSDBRIYQW WR SRLQW VHUYLFH DOVR HQDEOHV LW WR SURYLGH LWV PDIBNH®YY [DHATK HQMT
DUH 'DOODV /RYH )LHOG VR HNRXLNWRRX QFEBAEY RIS YD \B K R HAILHNVER VV DR X3XQEWO HS V, QDWVHIU QW LRQDO WR 21
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ZHHNGD\ URXQGWRWPISDWQ\ FRPSOHPHQWY WKHVH KLJK IUHTXHQF\ VKRUW KDXO URXWQVHQMW\K DR 1
/DYHIDV DQG 2UODQGR DQG 65Q RUHBRHREHWBDOWLPRUKH &RPSDQ\ VHUYHG QRQ VWRS FLW\ SDLU

7KH &RPSDQ\ RSHUDWHYV ZLWK D ORZ FRVW VWH XOFR\ZXJBHVIBNKWY WGL VR G WL DQ H (D MWERJI /B O WK H V& R\PRS E
WKDQ PRVW PONRWBRRPYMRAFRVW VWUXFWXUH LWIDHIOQIDWQEW HKG FEQ \UKH. @ R® IS MQAWFLLHQW @RE K WL WR
VWUXFWXUH DQG LWV KLJKIOH 8 BRBKMLRHOQPMIQRMHHDLUFUDIW W\SH WKH %RHLQJ HQDEOHV LW
WUDLQLQJ7BHWLRRSMBHRYQW WR SRLQW URXWH VWUXFWXUH LQFOXGHYVY VHUYLFH WR DQG IURP PDQ\ \
&KLFDJR 0LGZOWIIPRAULKIWRQ ,QWHUQDWLR QDN 0% RGE BN -FOQHF KBHMWHGHQFH )W /DXGHUGDTKHVYRC
FROQYHQLHQWO\ ORFDWHG DLUSRUWY DUH WXE&ELPDO®R WOMW VZKR € K HI/QDHEG MAK DUX R & R R 8 DOQL\UWW R QCHAKIL H
VFKHGXOHG WR PLQLPL]H WKH DPRXQ@MKLRILWLWNXWOKBN GXHHR QVW KH XPEXQGRI DLUFUDIW DQG JDWH I
(PSOR\HH SURGXFWLYLW\ KHDGFRXQW SHU DLUFUDIW DQG D VWURQJ RQ WLPH SHUIRUPDQFH UHFR

)XHO ,PSDFW

YRU WKH ILIWK FRQXHOFRWGYRILGHB[USHQVH UW SIEBHAMH R W FIG MRAABRGRINBS EQH EHORZ V KRZYHW R BH& RR'¢
DQG RLO RYHU WKH SDVW ILYH \HDUV DQG GXULQJ HDFK TXDUWHU RI

$YHUDJH
&RVW 3HAHQW R

&RVW 3HU 2SHUDWLQJ
<HDU OLOOLRQV  *DOORQ ([SHQVHV
JLUVW 4XDUWHU
6HFRQG 4XDUWHU
7KLUG 4XDUWHU
JRXUWK 4XDUWHU

7KH &RPSDQ\ UHFODVVLILHG IXHO VDOHV DQG H[FLVH WD[HV IRU WKH \HDUV WKURXJK IURP

SUHVHQWDWLRQ I®UHUDJBIQIXHO FRVW SHU JDOORQ ILJXUHV DV ZHOO DV WKH SHUFHQW RI RSHUD
LQIRUPDWLRQ

7KH &RPSDQ\ KDV KLVWRULFDOO\ HQWHUHG LQWR IXHO GHULYDW DY H HHRQOMU B F\ W WIR) ISIUL R O/ G WW

WKH &RPSDQ\ VLIQLILFDQWO\ UHGXFHG LWV QHW IXHO KHGJH SRVLWLRQ LQ SODFH IRU WKU
ORZHU PDUNHW SULFHV SUHVHQWHG DQ RSSRUWXQLW\ WR HFRQRPLHAD OQ \PO D \NHWYE S RNPFHRQVY FFMRH) W U ¢
PDQDJH LWV IXHO 7KHHG& R PSHOIUWMWIR @ HREJLQJ DFWLYLWLHY DUH GLVFXVVHG LQ PR UHYVGHWDXMW/SERDOD LR/
JLQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV ~

2SHUDWLQJ 6WUDWHIJLHY DQG ,QLWLDWLYHV

"XULQJ WKH &RPSDQ\ UHVSRQGHG WR HFRQRPLF FRQGLWLRQV DQG WKH UBVXGOWEQY\LIDG XX
&RPSDOQDFWLRQV LQFOXGHG LQLWLDWLYHV
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GHVLJQHG WR LQFUHDVH XQLW UHYHQXHV DQG KR! &RESDK \F D 6 V/\R DRRGUA/M Y 8 HCPIE MIEBHRSMQIDGUIGIL F F
HQKDQFH &XVWRPHU 6HUYLFH DQG LPSURYH IXWXUH UHYHQXHV

1IHWZRUN 2SWLPL]DWLRQ

"XULQJ WKH &RPSDQ\ FRQWLQXHG WR DJJUHVVLYHO\ HYDOXDWH DQG RSWLPL]JH LWV QHWZR
WKH &RFSHOIQAWWUYHGXFHG RDBHDIFU VRWQ\ B XIHWK RRYK W KH &RPSDQ\ UHGXFHG RYHUDOO DYDLODEOH VF
PDWFKHG WKW IORBEWY\ZLWK H[SHFWHG GHFXQ® GXRIQRIPDFSBIQGRIA BXBWIU\ FRQGLWLRQV %\ UHGXF
&RPSDQ\ ZDV DEOH WR UHGHSOR\ FDSDFLW\ WR QHZ DQG PRUH SURGXFWLYH PDUNHWYV

/IRZ )DUH &RPPLWBHQW.YH 3URPRWLRQ RI /RZ )DUH %UDQG

7KH &RPSDQ\ HPSOR\V D UHODWLYHO\ VDARBWH WWLIH WW G X K\ ® U A L WHHIBW XY IHQA G ZFRDFK IDUHV |
EDVARH &RPSDQ\ JHOHWUDOBYWVRDQWLDOO\ ORZHU ZDONXS IDUHV RQ LWV VKRUW DQG PHGLXP KDXO IC
DQG WHFKQLTXHVHVURDQOIORA HY WM RDULHW\ RI ORZ | D UWHQRHSIW MREYW B-Q GHFBRGVH WR WKH HFRQRP

7KH &RPSDQ\ EXQGOHYV IDUHV LQWRQDEIABY PIDM R ABDVE HIRULIEVH 2 1 VI OWHKFHWIRDO R1 PDNLQJ LW
FKRRVH WKH DU D QUKBSZBWHIHWHY DUH JHQHUDOO\ WKH ORZHVW IDUHV D Q& H\UMUWXE OWR V) R\R WDHI X Q
DSSOLHG WR XWX U H$ IMUDLYHOV R €6 6 R MAKZ H\DW HY DUH UHIXQGDEOH DQG FKDQJHDEO H IDUQOE. ® BV DUANR
6HOHFW  IDUHV DUH DOVR UHIXQGDEOH DQG FKDQJHDEOH EXW LQFOXGH DGGLWLRQDO SHUNV VXFK
RQH FRPSOLPHQWDU\ DGXOW EHYHUDJH 7K &RAP/SNTFFNLNG RV D 16 HIDG BW 1L SNRQUDIHRQWULEXWHG DS

‘XULQJ WKH &RPSDQ\ FRQWLQXHG WR DJJUHVVLYHO\ XQGHUVFRUH DQG SURPRWH X®W BREQ
RQ DQG SURPRWH I WKHQMRLIMR @ I[EGIWZHHQ WKH &RPSDQ\ DQG LWV FRP SR WRUNQWPPSQOHIWKE RE
FRQQHFW ZLWK LWV &XVWRPHUM XQ W SRR QREIYFDPBOIEKY HIWFEXUDJHG &XVWRPHUV WR PRYH IRUZD!
RI WKH &RPGRDIPUH DGYDQWDJH DQG *FDQ GR’ DWWLWXGH ,® WRRSDDXD WR H B-EEE®EHVODREM BHH G
DQG LWV FRPSHWLWRUV YH UDWBELWORROO RHHAKLRK EWBIE®PV VXFK DV ILUVW RIHY H¥QQENVK HFKNHEGVE G §
WHOHSKRQH UKIWH®WDDWLAQWHH  FDPSDLJQ HGXFDWHY FRQVXPHUV DERNMW R\KE G RWHE W RN O/ [ZAKIIF
ZKLFK FDQ EH D SDUWLFXODUO\IXBZE® FHRPRIGVPIL & B/PSBHEIX D@ @ B HSWHRE ROVHG WDDW YV ZKLFK VWLPXODV
&RPSDQ\ UHFRUG ORDG IDFWRUV LQ HYHU\ PRQWK IURP -XO\ WKURXJK '"HFHPEHU

5HYHQXH (QKDQFHPHQW ,QLWLDWLYHYV
"XULQJ WKH &RPSDQ\ LPSOHPHQWHG YDULRXW HUWR VBN MY DIPG QR FFRNADHAYHWORG BER WY W QMHD B S

(QOKDQFHPHQWYV WR ,QRXMKZHWWKARPRPSDQ\ ODXQFKHG D QHZ DQG LPSURYHG VRXWKZHVW FI
VRXWKZHVW FRP SURGXFWV DQG VHUYLFHYV DQG LV DOVR LQWHQGHGKMRHQE D Y RKHGI ZXE& DWH RO
DFFHVV VRXWKZHVW FRP IURP WKHLU ZHE HQDEOHG PRELOH RU KDQGKHOG GHYLFHY WR ERRN
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IOLJKWV FKHFN IOLJKW VWDWXV YLHZ IOLJKW VFKHGXOHV DQG ORJLQ WR WKNL&XNWRRHQW D(
GLUHFWO\ RQOLQH DQG IRU WKH \HDU HQGHG 'HFHFBEXDWVHQJHWQUBYI®® X HYHRDF-HH W KREIRKK K HYRH
ZKLFK KDV EHFRPH D YLWD®L S WWWEXKWIR D &&BADREI\IRU WKH \HDU HQGHG 'HFHPEHU V & X VRARR
FKRVH WKHV&R®WIPQHW WUDYHO RSWLRQ ZKLFK HOLPLQDWHV WKH QHHG WR SULQW DQG SURFH

,Q ODUFK WKH &RPSDQUDDVPXKQPFKHGHDRHYRXWKZHVW FRP ZKLFK SURYLGHV D YDULHWWDRHDBL!
*XLGH XVHUV FDQ VKDUH WKHLU RZQ WUDYHO H[SHULHQFHYV DQG YLHZ UDWLQJV UHYLHZV SKR
WKH\ UHFRPPHQG &XVWRPHUD Y@ *HKULISHWH RIKIDHUDRYZE VHDUFK IRU LQIRUPDWLRQ RQ WKRUW WK
(DFK GHVWLQDWLRQ SDJH IHDWXUHV D FLW\ ELR D VHYHQ GD\ ZHDWKHU IRUHFDVW LQIRUPDWL
GLUHFWLRQV WR$6RROGLOW WRDEQERWQGHQW VRXUFHYV VRXWKZHVW FRP LV DOUHDG\ RQH RI \

$QFLOODU\ 6HU Y,IF HX¥QMQ GV KHHH&R P S D @HVQIR U RGRXF MR ¥W DQH KHQEREODQ\ BAWLY LDMIGHRZLQJ &.
FDWV DQG GRJV LQWR WKH DLUFURHV&RPSID®D W DR L RIOH P B'QVDWE HD | R U HDMKWZRIP\ HVUR/U X K R HWRJKODY
PLQRU WR DGGUHVV WKH FRVWY WR WKH &RPSDQ\ UHODWHG WR WKH DGPLQLNA EBRWSY &\ ZIRANNRL
DOUHDG\ H[LVWIBMRHEKNHFN BKBKLUG RU RYHUZHLJKW EDJ E\

(DUO\%LUG ®&KHBENSWVOHWPKEHH @ RPSDQ\ LOQWURGXFHG 3(DUO\%LUG &KHFN LQ ~ ZKLFK DOORZV &X"
EHIRUH JHQHUDO FKHFN LQ EHJLQV E\ DGGLQJ WR WKH SULFH RI D RQH ZD\ IDUH &XVWRPHU"'
3% XVLQHVYV 6HOHF WU HDTXH V/ LBWHUYV 3ULRULW\ ERDUGLQJ SULYLOHJHY DUH DOUHDG\ LQFOXGH
/ILVW IUHTXHQW IO\HU

2WKHU ,QLUWUDWLYHY WKH &RPSDQ\ DOVR FRQWLQXHG WR ZRUN RQ RWKHU LQLWLDWLYHV GF
HQKDQFHG 5D$ LGHSHKADWS VO\HU SURJUDP L Q L@LFIKHAD YOI HMOQHW FER.Y QWAEE XK WIWRYQ FKDQQHOV DQ
DGGLWLRQ GXULQJ LQ FRQQSIEMNIRRXYZDW B (WKRX QRASDSNPQY WR LPSOHPHQWRID BBGH VKR H H
EHIJDIIRLQJ &XVWRPHUV WKH DELOL\SR QDR ER RN O (L@ RRIIVEERRROG{ DISFRABFRADXONK @ HARE BERP SDQ\ KDV
LPSOHPHQWDWLRQ RI LWV FREGINKDW HDNUZHDAD HORVH DIWINK 28 DVMKD.@L R Q GAHDLLQWILRE Q 6 DVD 10 REQ@ RVHR VY WDH \
QHDUHU WHUP UHYHQXH RSSRUWXQLWLHV

&XVWRPHU 6HUYLFH (QKDQFHPHQWYV

'XULQJ WKH &RPSDQ\ FRQWLQXHG WR IRFXV RQ LPSURYLQJ WKH &HXRRWY QMY HDRFSHUR KL
3YLUWXDO KROG™ &XVWRPHU 6HUYLFH FDOO EDFNV DQG SURDFWLYH &XVWRPHU FRPPXQLFDWLRQV '

3)O\ %\ 6HFXUIZWHN /ORRHSD Q\ KDV LQWURGXFHG 3)0\ %\" VHFEXULW\ ODQHV DW RI LWV DLUSR
QHH®HEO\ %\" ODQH LV D SULRULW\ DFFHVV ODQH ORFDWHG DW WKH VHRX%XWL@HKEXNHERRAWD ¢
5HZD®GNVVW OHPEHUWDQH DOORZV WKHVH &XVWRPHUV GLUHFW DFFHVV WR WKH IURQW RI WKH O

,PSURYHG %DDBFNIRWKE &RPSDQ\ DOVR LQWURGXFHG RQ KDQG EDJJDJH VFDQQHUV ZKLFK SUR"
&RPSDQSRVVHVVLRQ DFURVV WHKHFYHWHN D Q IGILIIRWM IORFFQ D WHKGWHKIH DXWRPDWLRQ SURYLGHG E\ WKH
PLVSODFHG EDJV PRUH TXLFNO\ IRU &XVWRPHUV DQG SURYLGH LQIRUPDWLRQ DV WR WKH WLPL(
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ILUWXDO +ROG &XVWRPHU 6HU YIKHH&RIPGO Q4 DKFDNV &DCGDHRE IDGELGHEAH YW 3 YLUWXDO KROG™ FDOOEDFI
&XVWRPHUV ZKR DUH ZDLWLQJ WR VSHDN WR U WRROSD QUHHQXAFKHQWDWHOH RO WK HKBRP XBQWK
UHFHLYH D FDOOEDFN ZKHQ D UHSUHVHQWDWLYH LV DYDLODEOH

$XWRPDWHG 2XWERXKKQHG SORVS/MQJIL DY DOVR FRPSOXWRIEDMWH® A RWEWPO@E RG\WRDJILQJ ZKLFK
SURDFWLYHO\ L FRQWDFW &XVWRPHUV YLD SKRQH WR LQIRUP WKHP RI FDQFHOOHG RU GHOD\F
5HSUHVHQWDWLYH LQ WKH FDVH RI FDQFHOOHG IOLJKWYV

&RVW &XWWLQJ ,QLWLDWLYHV

'XULQJ WKH &RPSDQRERQWW R XPH.GV L WOAKHHI &R P WD HDWVB/XWHWVHG FRVWY WKURXJK WKH VWUDV
GLVFXVVHG DERYH DV ZHOO DV WKURXJK RWKHU FRVW UHGXFWLRQ DQG SURFHVV LPSURYHPHQW L!

(PSORSAWLR®BYULO WKH &RPSDQ\ ODXQFKHG D YROXQWDU\ HDUO\ RXW SURJUDP 3)UHHGRP
&RPSDOMW®RHG FDVK ERQXVHV PHGLFDO GHQWDO FRYHUDJH IRU D VSHFLILHG SHULRTBGKRI SXIUFSH VE
SURJUDP ZDV WR ULJKW VL]H KHDGFRX@Ws HBOLFR Q ¥ XOE W HESX ZHtl & @/ \B\K B\SEDRERSEVQR B B RWW/X/DIOXD V B

&RPSDQ{RSOR\HHV KLUHG EHIRUH ODUFK 7KHZERASH@LIDEYR WRSSBEBWQWIB®WHUHH]H RQ RY!
VHQLRU PDQDJHPHQW

5HGXFHG &DSLWDO ([SHQGLW XKHVE&R® S DIR VARD BWHEXPWDR @WHGXFHG LWV FDSLWDO VSHQGLQJ
\HDUV DV ZHOO DV E\ UHGXFLQJ QRQ VWUDWHJILF QRQ DLUFUDIW VSHQGLQJ

:LQJO®WY WKH &RPSDQ\ FRPSOHWHBWLRK BOWWIDMQNPLR DM RO B QERMEDO RI RI LWV
KDYH DOUHDG\ EHHQ HTXKSISHG IOWW \Z DU BWYLIQHG WRILFHGXFN GUDJ DQG LQFUHDVH IXHO H

5HTXLUHG 1DYLJDWLR,@D'®GBHRERUP DQFW KB \§IB R 8Q D\OW U DH8 L RIS SWKRY B)G W& HUSR.RSD/QRF HUD W
ZKLFK ZLOO DOORZ WKH &RPSDQ\ WR IO\ *36 *OREDO 3RVLWLRQLQJ 6\VWHP DSSURDFK SURFHG
QDYLJDWLRQ *36 VDWHOOLWHY LQVWHKDG RIQQ RXQ@E EH \DH G FUDY W BPWRLRIUDLGM YLIDWLRQ FDS
LPSURYH RSHUDWLRQDO FDSDELOLW\ E\ RSHQLQJ XS PDQ\ QHZ DQG PRUH GLUHFW DSSURDFK SI
513 RSHUDKMLRRRSDQ\ H[SHFWV WWR UTRFS.MHIWHORSS\AH BIMBL B D3/ E\ WKHVHRQHR R W K51 B R UsGH UL\ (
*HQHUBMIUBIDF 8RQWURO 6\WWHP DQG FRPELQHV *36 WKH FDSDELOLWLHY RI DGYDQFHG DL U PR
HILFLHQW DQG HQYLURQPHQWDO OS5 URIFHGXOH M D UKHWG RIS/ 1 @ MGE RMRDRBA H G XIF H XAHDQJ ELRFCS BIR ¥ WAL
WDNLQJ DGYDQWDJH RI WKH KLJK SHUIRU P D\Q FOIHRDEFDFESADHOU LK/IWL B\D WHIDGN B QWY IY & HE LIHOWREL
LWV DLUFUDIW ZKLFK LV SURYLGLQJ FXUUHQW EHQHILWV VXFK DV IXHO VDYLQJV DQG UHGXFHGC

5DSLG 5HZBITEW QW 3)RABDP

7KH &RPSIHQ\VRD I[UHTXHQW IO\HU SURJUDP 5DSLG 5HZDUGYVY ZKLFK DOORZV &XVWRPHUV WR HD!
FDQ HDUQ D FUHGLW IRU HDFK RQH ZD\ WULS IGREQ FDW VDOR/ R LHDGLQV F UIIRG LMD/F E\ UDRXN.@GC WIKLEE VEIRX Q'
LQFOXGH IRU H[DPSOH FDU UHQWDO DJHQFLHVY KRWHOV UHYVWDXUDIHVVS5 DI} D5 B BAIDUIBWVX R HDEDLIRE)
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5DSLG 5HZBUSMIRHQW W\SHV RI WUDYHDDNGDMU G RG B @ X &/LEDD WK HWEHD QBBBBE®R) G WKH &RPSDQLR(
OHPEHUV DOVR KDYH WKH RSSRUWXQLW\ WR EHFRPH 3% /LVW"™ &XVWRPHUV DQG UHFHLYH SULRULW\

6WDQ&IDUWEBYSLG 5HZDUGY OHPEHUV ZKR DFFXPXODWH FUHGLWYV ZLWKLQ $ZIFR® VL IQFW WH IY bl
6WDQ$ZDW&YV DUH YDOLG IRU RQH IUHH URXQGWULSLWELDE\ GHMMIENEDW BRYD DY O LIRDE O i R@WEKRVX T
WR VHDW UHVWULFWLRQV

JUHHGRPUGWSLG 5HZDUGY OHPEHUV ZKR KZPH G\ B QH 5 RV Z B USEMDIESAMEHED ) UG HORFK LV IUHH
H[FHSW IRU D OLPLWHG QXPEHU RI 3% ODFN RX$X\0 UGSDMWIHYHDWIRXIQGS IRDM R B RRW K \GHE DRI R WHKNRG® BY\K H
H[SLUDWLRQRGDWH FRHH PRQWKYV IURBZWHEVCGDWH ARIQHY BEWW RGDDQG DUH VXEMHFW WR VHDW L

&RPSDQLRQSIBMVGHYHZDUGY OHPEHUYV ZKR HDUQ FUHGLWYV ZLWKLQ D FRQVHFXWLYH PRC
IRU XQOLPLWHG IUHH URXQGWULS WUDYHO WR DQ\ GHVWLQDWLRQ DYDLODEOH RQK&HRXWKAH ¥ MWZ
OHPEHU DQG GHVLJQDWHG FRPSDQLRQ PXVW WUDYHO WRJHWKHU RQ WKH VDPH IOLJKW &RPSDC(
RU EODFNRXW GDWHYV

BULRULW\ %$RDU GIDFELGUEHIMDHEHNWHPEHUY ZKR 10\ DW OHDVW TXDOLIN\LQJ RQH ZD\ IOLIJKW
IRU DQ HOWHQHWKBYH &XVWRPHUV SXUFKDVH WUDYHO DW OHDVW KRXUV SULRU WR 1(DQRY W
ERDUGLQJ SDVV &XVWRPHUV RQ WKLV 3% /LVW" DUH DXWRPDWKHDB GXKNKHFNHGY LBQO MU JW K@ LDJF |
FKHFN LQ DQG VHFXULW\ ODQHV ZKHUH DYDLODEOH

7KH &RPSDRXYWRPHUYV UHGHHPHG DSSUR[LPDWHO\ $ZPUGQYLRQWLQJIJPLOOLRQDQ QMK H DEPHRKGHR & L Y
$ZDUG XVDJH DV D SHUFHQWDJH Rl WRWDO &RPSDQ\ UHYHQXH SDVVHQJHU PLOHV TBRZ@XPEWU RS HX
$ZDUGV DQG SDYZIDUDEWRKWVYB®GLQJ DW 'HFHPEHU ZDV DSSUR[LPDWHO\ PLOGBZRQ GRH ZK
QXPEHU RI IX$ZOUB D UXNMG S D YZDLDEW R KWV YB®GLQJ DW 'HFHPEHU ZDV DSSUR[LPDWHO\ PL
HDUSADAI GV +RBMWHWR WKH H[SHFWHG H[SLUDWLRQ R$ZD BRYWLR\G B O 6 UR{ GW WHPPDINIEE B X 8 (VD QDR ME
D@DDUGY ZLOO EH UHGHHPHG IRU IXWXUH WUDYHO 6LQFH WKH LQFHSWLRQ$RDEDBYLIGDYHZB|BAVHG Z
7KH QXPEHU RI &RPSDQLRQ 3DVVHV RXWVWDQGLQJ DW 'HFHPEHU DIXGE &R FZODQD SSURH@WWH B
DYHUDJH RI WZR WR WKUHH WULSV ZLOO EH UHGHHPHG SHU RXWVWDQGLQJ &RPSDQLRQ 3DVV

7KH &RPSDQ\ FXUUHQWO\ DFFRXQWYV IRU LWV 5DSLG 5HZD$ZBDW S UR/J HD P RHE® L DDOWLIDREQ D EW U HRAR U
XVH RI $DDUKW WKH &RPSDQ\ H[SRAKW\&RFS B 8\ USRGHH P R®Z D BBWKHHNRWL S DWW IGDIOQFUHPHQWDO FRVW L
IXHO IRRG DQG RWKHU RSHUDWLRQDO FRVWV EXW GRHV QRW LQFOXGH DQ\ FRQWULEXWLRQ WR R
WUDYHO LV GHIHUUHG DQG UHFRJ@ZPHG ZK/HIMD RAM KD W IKFHDFUHH BUNHE WD SHR X GXY\HHT W B E HEXW QR W

DQG ZDV QRW PDWHUWVLDXVWRHWKH &RPSDQ\Y

ODQDJHPHQW ,QIRUPDWLRQ 6\WWHPV

7KH &RPSDQ\ KDV FRQWLQXHG LWV FRPPLWPHQW WR WHFKQRORJ\ LPSURYHPHQWY WR VXSSRUW
WHFKQRORJ\ UHODWHG WR LWV SRLQW RI VDOH HOHFWURQLF
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WLFNHWLQJ DQG ERDUGLQJ DQG UHYHQ@XH BRPEOQW LY IDV\WRY AR QOE/PRIQIUR WIRHDHG R X B$I3 30DQQLQ.
LWV JHQHUDRFRKGWWUSD\DEOH DFFRXQWYV UHFHLYDEOH SD\UROO EHQHILWYV FDVK PDRXBYJARB® WU\
GHVLJQHG WR LPSUR WHIWEOH RRRSD GWRFHVVHY E\ LPSOHPH QWL B @ RQV L QG\DHAF IDVIDRXEIVE RR & MRl @ B ¥ U

5HIXODWLRQ
7KH DLUOLQH LQGXVWU\ LV KHDYLO\ UHJXODWHG HVSHFL DIHRON IEQ WK KH RKRIFSDQ\IRY 8 URQP WEW L(

(FRQRPLF DQG 2SHUDWLRQDO 5HIXODWLRQ

7KH 8 6 'HSDUWPEQSREWD LR QHSD UWPGWOIR RWDWLRQ WKH 3'27° KDV VLJQLILFDQW WRJXO
SURYLGH SDVVHQJHU WUDQVSRUWDWLRQ LQ WKH 8QLWHG 6WDWHYV D GRPHVWLF DLUOLQSH LV U
FHUWLILFDWH LV XQOLPLWH GVLBH&X\LDWARQH DB GHUPW @ARBBDPLWY LW WR RSHUDWH DPRQJ DQ\
$GGLWLR @XWKREQLWKH IRUP RI D FHUWLILFDWH RU H[HPSWLRQ IURP FHUWLILFDWH UHTXLUHPHC
RZQ DLUFUDIW RU YLD FRGHVKDULQJ ZLWK DQRWKHU DLUOLQH ,Q W K HWERR B B R @ L ®1$ DA IUHGHII
SRLQWYV DQG &DQDGLDQ SRLQWYV 5HFHLSW RI VXFK DXWKRULW\ LV D SUHFRQGLWLRQ WR EHLQJ
VHUYLFH XQGHU D FRGHVKDULQJ DJUHHPRADWJIHEIYWRK HD &5 & D &ILDIF DWHORQH[HPSWLRQ LQ ZKROH
IHGHUDO DYLDWLRQ VWDWXWHY UHJXODWLRQV RUGHUV RU WKH WHUPV RI WKH FHUWLILFDWH

7KH '2DOVR KDV MXULVGLFWLRQ RYHU FHUWDLQ HFRQRPLF DQG FRQVXPHU SURWHFWLRQ PD
EDJJDJH ODDBLOEWKRVY IRU SHUVREV2PIDV K RESLRADHE IFQ YW@ HB"H QDOWLHY RQ DLU FDUULHUV IRU YLR

WKH LAV XHG D QHZ FRQVXPHU SURWHFWLRQ UXOH DG G U HVV/LLIXWW DUKRDW GHODYW P®G H KWKD
SHUFHQW R$WEBUMLRH WKH QHZ UXOH ZKLHFKWSAY PKHGX®B\GYWRJIHR IDQWR LHIHY DUH UHTXLUHG
DVVXUDQFH WKDW QR GRPHVWLF IOLJKW ZLOO UHPDLQ RQ DQ DLUSRUW WDUPDF IRU PRUH WKKD
QHZ UXOH PDQGDWHY WKDW FDUULHUV SURYLGH DGHTXDWH IRRG DQG ZDWHU WR SDVVHQJHUV

$YLDWRRIQKH VWDWXWRU\ DXWKRULW\ IRU WKH IHGHUDO JRYHUQPHQW WR PR DDWFRW VMDD W L
FROQWURO VA\VWHPV DQ&$WHRHHD S WER W.KR VR MRIEY PXVW EH SHULRGLZKDW OX WHRXWW R @D\ & LEJ)
H[SLUH RQ 6HSWHPEHU &RQJUHAMRVZ KDNUDSSURYHG H [ IMHAQKY MRKGHY PRRIVIWK U M DDOMK RPWWOQVLRQ VHW V
WKDW FRXOG EH FRQVLGHUHG E\ &®BQHD-HMXW KIRQY EFDMQLHREWQ R OL ¥ OB KV MRQR L)QRFIOXGIHH V LW RV KIHY L B SR
LQFUHDVH LQ WKH DPRXQW RI DHWSRQ® SDVVWERBHHDGIDFWOQRW\RAKPHZ XQIXQGHG PDQGDWHYV RQ |
DQG ODERU VWDQGDUGY DQ\ Rl ZKLFK FPRRGE (KDWHRDY LPSDFW RQ WKH &RPSDQ\|

7TKHULJPHQGPHBOWWLRQ RI WEHUOQOWHMSRDWD RQRRWERIPSHWLDWDPGQGHG FR P PLRIEPWN)GRPHRD
SURKLELWHG WKH FDUULDJH Rl QRQVWRS DQG WKURXJK SDVVHQJHUV R Q7H[FORP HWMLID &/ K® LK KFW\GE
IROORZLQJ VWD WPM Q &/KHQW $SOMEMBIMDQVDY .DQVDV /RXLVLDQD OLVVLVVLSSL OLVYVRAXKHL JKNMZ
$PHQGPHQW SHUPLWWHGI ®IQ) DWW OH W Z\W R R | D ODIDEPWRYGIPH.GIW G \WR W HWKRQO\ WR WHKH R DWSHHQRAY IW
WKURXJK VHUYLFH RU WLFNHWLQJ ZLWK DQRWKHU DLU FDUULHU DW 'DOODV /RYH )LHOG DQG Gl
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QRW PDUNHW VHUYLFH WR RU IURP 'DOOD\W L BHM QIG-PGI® I GGGV D O'HS RQ (RW RM W Y REIE R D &XVWRP H
'DOODV /RYH )LHOG DQG DQ\ ©HIAM Q0 WH & OK BW BIBMDIGIPG ®W GLG QRW UHVWULFW IOLJKWV RSH
SDVVHQJHU VHDWYV QRU GV G QW GDPDWADUNIFMG WAWK R L& RVS/DLY VHUYLFH WR RU IURP SRLQWYV RWKF
DQ DJUHHPHQW ZLWK WKH &LWR BWROIQOQELUDAURH \& LVQF R Q@ 8 WIHDHWHRQW B RDUG SXUVXDQW WR
HQDFWPHQW RI OHJLYODBMMRQGPR @WHQRBQWKHYYV UHYVE R HEMGGP\HEDN B WORWPKH ZKLFK LPPHGLDW
RULJLQDO WKURXJK VHUYLFH DQG WLFNHWLQJ UHVWULFWLRQV E\ DOORZLQJ WKH SXUFKDVH RI
&XVWRPHU WR PDNHIPMQYRSHGVNDEWDWH DQG UHGXFHG WKH PD[LPXP QXPEHU RI JDWHV DYDLO
7KH &RPSDQ\ FXUUHQWO\ XVHV JDWHV DWL BO®OQE PRY W B ®@[B3 X B ¥ R D QDN UMHR RHK@IW Y ZLWK W
JDWHV WKH &RPSDQ\ FDQ H[SDQG VFKHGXOHG VHUYLFH IURAUDIBMY G RN 8 Wi EMI ® MRORG FUXRNUILHEH/
UHSHDO RI WKH UMHPHWIEE RO W KB

6DIHW\ DQG +HDOWK 5HIJXODWLRQ

7KH &RPSDQ\ DQG LWV WKLUG SDUW\ PDLQWHQDQF H S ZIRW K GHUAS B B\W  WHRELWUHF RMEIRVRS IV EOMNHQILYE
LQFOXGLQJ HTXLSPHQW JURXQG IDFLOLWLHV GLVSDWFK FR PPRQLE D \ITREHAYHINH) K VP WODLQE B JZ BW
Y$$ UHTXLUHY DLUOLQHV WR REWDLQ DQG WKH &RPSDQ\ KDV REHVBIL DHIGW RIS IF D DN ¥ QDU 1D MXAERLUHFE KL @
,Q DGGLWLRQ $SXHVUXDOWLRRY WKH &RPSD Qh$KCIDN HVABDRY HGKWESH @ B WRBIQY VSHFLILFDWLRQV DQC
&RPSDQDLUFUDIW UDQJLQJ IURP IUHTXHQW URCHBAL QDHF WQ QS HVF MU IRXQM VI RV WP IRM R US R Y H US/IRME WER XK B
SRZHU WR EULQJ SURFHHGLQJV IRU WKH LPSRVLWLR GYLQ® ERQ GHEWQBR®LRQYQHV IRU YLRODWLRQ |

7KH &RPSDQ\ LV VXEMHFW WR YDULRXV RWKHU IHGHUDO VWDWH DQG ORFDO ODZV DQG UHJXO
$GPLQLVWUDWLRQ 3GQGELRRONDO® LRQIJUHIXODWLRQV

6HFXULW\ 5HIXODWLRQ

3XUV XDV LR MRIP DY SR UW D WER Q VOKLID)XBLLRADS &RV X MKV S R UW D WE RQQENMXULDWLRQ WKH 376$%° LC
86 'HSDUWPHQW RI +RPHODQG 6HFXULW\ LV UHVSR QNKIBYQ B WR B (RS MAEEIGAURH W\ 9V DEY B R B GOQURANE DRUK
VHEXUMKH XVH RI IHGHUDO DLU PDUVKDOV RQERDDGUOLQKW\UHYL VB RXWL KN W.PHIMDH. @ D FEHHRIRU R X
HPSOR\HHV DQG YHQGRUV WUDLQLQJ DQG TXDOLILFDWLRQV RI VHEXULW\ VFUHHQLQJ SHUVRQQHO
8QGH S R MW L R Q$ERF XWHENMAWD QWLDOO\ DOO VHFXULW\ VFUHHQHUYV DW DLUSRUWY DUH IHGHUDO HPS(
SHUIRUPHG E\ IHGHUDO HPSOR\HHY LQFOXGLQJ IHGHILF® UAHFXQGWH G HQDOHNIMI ADGHKD®WDZ HQIR!

76$ PDQGDWHG VHFXULW\ SURFHBRXWHVQFD RHK&XYWR @ H U DM B\ R ISHIQ PNV DR G VW KRHU &H{BFLIRSHD HIPQH Q \
VHFXULW\ PHDVXUHV UHJXODWLQJ WKH W\SHV RI OLTXLG& 6 QMW RE& B MH &DLQV K H6 APV B B ) @ [FRE BRROQUGNL
&RPSDQ\ KDV EHIXQ FROOHFWLGQKHWGEBEWULRQODIJEXW VORWHDWDYWDZDV FUHDWHG WR KHOS UHGXFH W
WHUURULVWY EHFDXVH WKHLU QDPHYV DUH VLRKGDIUWRIWNKRVHDRIGHOH S PHHG RIQR ¥ HFDXRJHL W D B BIWVPHKWE KV
SDVVMQISYRBRILOH 8QGHU WKH SURJUDP WKH &RPSDQ\ LV UHTXLUHG WR DVN IRU
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&XVWRPHU QDPHV H[DFWO\ DV WKH\ DSSHDU RQ D JRYHWQOHRHNQUWV XA ® GE&RWRRQ VWKK BYR MDSHDV \PX
GDWH RT1KEABBWEBY DOVR LQGLFDWHG LWV LQWHQW WR H[SDQG LWV XVH RI ZKROH ERG\ LPDJLQJ PDFk

(QKDQFHG VHFXULW\ PHDVXUHV KDW H >XD/Q\DR! U P SIDEWRDG KV WH H R P S B @ LTV VR © XF/MARPAXUM. IV Q GH B Q RK
WISMLDW LR Q$EMF XIXIQW\L QJ IRU SDVVHQJHU VHFEXULW\ LV SURYLGHG LQ SDUW E\ D SHU H Q@R BOL@
BHFXSEW\DOVR D ODNRZ\D WHEMDMD. R Q 6HFXULW\ ,Q1UDVW U X F WDKUHH&)RIAHSIBSS 10 L DFEEQ CHDNFK ZDVUR W RH Q D O C
(HHFWLYH IRU FDOH Q@G $UQWHIIWHUDWRMHLQFUHDVHG WKH DPRXQW E\ DQ DGGIMH REPSDQ\PRLQGLRRW
MRLQHG LQ OLW LUEBWIRR BK D OO0 Y IR FEHH D VHHO W\RIS\E K H HUH W H\DS HHFEAULXYDHU \ $HIHD O | RBXUKHRLVWUL
UXOHG WKDW WKH LQFUHDVHG IHHV ZHUH718 BRHRY GIHWHHD @ G QUHH W B € GHER XVKRMS B DW WRIGVIE RWHKHW R S D\
SHQGLQJ WKLV GHWB$SIPHIQB MW R G WBKIHBRMWOIRUHD ® LOQWHULP UHGXFWLRQ

7KH &RPSDQ\ KDV PDGH VLJQLILFD QMW AW YRH WWF X Q WW \ WR| DXCOOUNHMMWQ W KHQHFIOXGLQJ LQYHVWPHQW
&XVWRRHEMBWO\ DQG UHVWRUH WKHVKIHUERESDRSIHWUQRQFEE®R2ZMR FHSWW & D AWY W K HRXY JRH X ULPG\DIF|
3DVVHQJHU UHYHQXHY BR\GWVW K H RVRIR $QOWMKH VKRUW WHUP DQG WKH ORQJ WHUP

(QYLURQPHQWDO 5HIJXODWLRQ

7KH &RPSDQ\ LV VXEMHFW WR YDULRXV IHGHUDO VWDWH DQG ORFDO ODZV DQGIM HRIXGDWSRQY
VXFK DV FKHPLFDOV KD]DUGRXV Z®GWHNV [IRGQEHFIRIUN X Q FW IGRHL ZILQK IDXUSRUW DXWKRULWLHY RWKHU
DJHQFLHV WKBIV&RRFOUPDO FRXUVH Rl EXVLQHVV XQGHUWDNHY YROXQWDU\ LQYHVWLIJDWLRRHRU U
&RPSDQ\ GRHV QRW EHOLHYH WKDW DQ\ HQYLURQPHQWDO OLDELO LW FDW RRFWKWY HXER B 8 V& \LYRIQHV HF P\
QRU KDV LW H[SHULHQFHG DQ\ VXFK OLDELOLWHME®W W& H \§ U VRIS MUKIDWL R Q) ¥ UKARGHD W BRIHGD B B W CAFHHOHY
WKLQJV DV FRQWURO RI HQJLQH H[KDXVW HPLVVLRQV IURP JURMRGQEXB BREUWD HV X XSIPOH QW \D\@ &/ ISR
WKH DLUOLTKH LERPODNDU\G RHY Q R WWEKHDON FSYHH) GLRZIHN B YLURQPHQWDO UHJXODWRU\ GHFWORS RAHCQAVS/RI
FDSLWDO H[SHQGLWXUHV RU R\MKAHW Z MWAH FPDHNUHDUWALIDROGD  CRESHHUDWHIOQ JDFRVWY RU FRPSHWLWLYH SRVL

7KH IHGHUDO JRYHUQPHQW DV ZHOO DV VHYHUDO VWDWH DQG ORFDO JRYHUQPHQWY DUH FRQ
KRXVH JDV HPAWKRQMGHUDO OHYHO &RQJUHVV LV FRQVLGHULQJ OHJLVODWLRQ WKDW ZRXOG FUH
RYHUDOO JUHHQKRXVH JDV HPLVVLRQV DQG FUHDWH D PDUNHW IRU WKH SXUFKDVH DQG VDOH RI Ht
WKH DLUOLQH LQGXVIWBWA GNGIXON WMRXODQVEIHFD$DWHG LQFUHDVHYVY LQ IXHO FRVWYV DV IXHO SURYLGHU
REWDLQ WR FRYHU WKH HPLVVLRQV IURP IXHO SURGXFWLRQ DQG WKH HYHQWXDO XVH RI IXHO E\ W
UHODWHG WR FOLPDWH FKDQJH DUH SRVVLEOH ZKLFK FRXOG VLIJQLILFDQWOHEQYFREBYBWLSRHIM WLC

7TKHLUSRUW 1RLVHSPW&REKEDSDHIWHY DLUSRUW RSHUDWRUV WKH ULJKW XQGHU FHUWDLQ FLUFXP®
QRW XQUHDVRQDEO\ LOQWHUIHUH ZLWK LOWHUVWDWH RU IRUHLJQ FRPPHUFH RU WKH QDWLRQDO DLI!
UHVWULFWLRQV RQ DLUFUDIW W\SHV WR EH XVHG DQG OLPLWV RQKHK/H QXBHENMWRRRUKRWWQOFWURIDL ¢
RU LQFUHDVHV LQ RSHUDWLQJ FRVWY DQG FRXOG OLPLW WHMHWMHESL OLWS RUWNKH &RPSDQ\ WR H[SDQG
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7KH &RPSDOUWHIIP " JWWY DUHDV RI HQYLURQPHQWDO LPSURYHRWIOQHV Y IXEKQ@OH SMFW K HR V WVKHH W& E
&RPSDQOIRZ FRVW SKISODRWR EK\LWY FRPPLWPHQW WR (QYLURQPHQWDO 6WHZDUGVKLS WKH &R®SDQ\
VWUDWHILHVY WR UHGXFH JUHHQKRXVH JDV HPLVVLRQV DQG DGGUHVVLQJ RWKHU HQYLURQPHQWDO
3*UHHQ 30DQH ~ ZKLFK ZLOO VHUYH DV D WHVW HQYLURQPHQW IRU QHZ HQYLURQPHQWDOO\ UHVSR(
HPLVVLRQV WKURXJK ZHLJKW VDYLQJYV DORQJ ZLWK DGGLQJ U$W \GIOWREX/N H® DERYW VWKRH V&R IP FIDE
VLIQLILFDQW UHVRXUFHV WRZPWREAH GXYGINVP ZAWBDKWDRBR @HSL3QHG WR FRQVHUYH IXHO DQG UHGXFH

,QVXUDQFH

7KH &RPSDQ\ FDUULHV LQVXUDQFH RI WA\SHV FXVWRPDU\ LQ WKH DLUOLQH LQGXVWU\ DQG DW D
IHGHUDO UHJXODWLRQV DQCGBHGWWY LD B I OHOH/ 18§ ORISBIBHIIH QWIMWQ FLSDOO\ SURYLGH FRYSURSHUWU GRXE
DQG EDJIJDJHO®RVIVERO LGADPDJH WR DLUFUDIW HQFRPISHQNQ® VS@UH SDUWV DQG ZRUNHUVY

7KURXJK WKHIHQFWPUHWLPH 6 X SSSGHIRIS QM L WBMWEFPH WKH IHGHUDO JRYHUQPHQW KDV SURYLG
ZDULVN LQVXUDQFH FRYHUDJH WR FRPPHUFLDO FDUULHUV DW VXEVWDQWLDOO\ ORZHU SUHPLXPV ¥
PDUNHW JRYHUQPHQW SURYLGHG VXS DM LVOF K R U H QDVIGHXINKRIV W RHE PEKRIXMIR @ QRWKHU H[WHQVLI
H[SHFWHG LI VXFK FRYHUDJH LV QRW H[WHQGHG E\ WKH JRYHUQPHQW WKH &RPSDQ\ FRXOG LQFXU
SHULRGV

&RPSHWLWLRQ

&RPSHWLWLRQ ZLWKLQ WKH DLUOLQH LQGXVWU\ LV KLIKO\ FRPSHWLWLYH DQG XQSUHGLFWDEOI|
FRPSHWLWLYH IDFWRUV ZLWKLQ WKH GRPHVWLF DLUOLQH LQGXVWU\ LQFOXGH SULFLQJ URXWHYV D

3ULFLQJ LQ WKH DLUOLQH LQGXVWU\ FDQ EH LPSDFWHG E\ D YDULHW\ RI IDFWRUV )RU H[DPBSQE
HIRUW WR LPSURYH ORD G &D§ WIRHUW D003/ R DOAKY FRKD Y QHZHR/DW R HAAML YHRWE BBIWHHDO B\ WKH LQGXVWI
FRPSHWLWLRQ GXH WR L WKH LQFUHDVHG SUHVHQFH RI ¥ DL HILY WIKW KL P REZ FFR RW ADA WL BIQY ] EHR\RZ
DQG RXWVLGH RI EDQNUXSWF\ DQG KDYH WKHURKRWHI E\HIS 8 VDE D H PR RWR/Z Y K GX K H LW KRHS B U DRLIOQ)J SFRRA
LQFUHDVHG DYDLODELOLW)\ Rl IDUH LQIRUPDWLRQ RQ WKH ,QWHUQHW DOORZV WURN HRRPSIORE FARY
RSHUDWLQJ VWUXFWXUH LVJB H\RIPISHVEL W R YHHQIDE®HY LW WR FKDU

7KH &RPSDQ\ DOVR FRPSHWHVY EDVHG RQ PDUNHWY VHUYHG DQG IOLJKW VFKHGXOHYV 0DQ\ PDMI
DOOLDQFHVY WKDW IDFLOLWDWH WKHLUWMKS BZRWPLSEBED R Q@ RZSE&HY W LW HRWY WY BXREAHS BHRY FHHOOWE D HHY R IWC

7KH &RPSDQ\ DOVR FRPSHWHV ZLWK RWKHU DLUOLQHV LQ DUHDV RI &XVWRPHU 6HUYLF$FVRBIGID
WKH PRVW FXUUHQW VWDWLWWH RRBXBQL VRV A WHKHWV'QRY UDQNYV DW WKH WRS IRU &XVWRPHU 6DWL
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7KH DLUOLQH LQGXVWU\ DV D ZKROH LV DOVR VXEMHFW WR YDU\LQJ GHJUHHV RI FRPSHWLWLRQ
FRPSHWLWLRQ WKDQ DLUOLQHV WKDW IO\ ORQJHU DYHUDJH VWDJH OHQJWKYVY 6XUIDFH FRPSHWLWL
VSHQGLQJ 'HOD\V RU LQFRQYHQLHQFHV DVVRFLDWHG ZLWK DLU WR DY HOUWDAQJ HW HPEID V XMKHHV DR.D)\O

DOWHUQDWLYHYVY WR WUDYHO VXFK DV YLGHRFRQIHUHQFLQJ DQG WKH ,QWHUQHW
6HDVRQDOLW\

7KH &RPSEXWLQHVYV LV VRPHZKDW VHDVRQDO 4XDUWHUO\ RSHUDWLQJ LQFRPH DQG WR D OHV)
2 ODUFK DQG DOWKRXJK QRW WKH FDVH IRU IRXUWK TXDUWHU 2FWREHU 2 '"HFHPEHU

(PSOR\HHV
$W '"HFHPEHU WKH &RPSDQ\ KDG DFWLYH IXOOWLPH HTXLYDOHQW (PBWDRXRBYV & BRPARLE
VHUYLFH DQG PDQDJIJHPHQW DFFRXQWLQJ PDUNHWLQJ DQG FOHULFDO SHUVRQQHO
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7KH 5DLOZBFMW ERWDEOLVKHY WKH UL JKOVQ IR H DI GQERRGIGS VR LM FIDRVER R U DSSUR[LPDWHOV
(PSOR\HHV ZHUH UHSUHVHQWHG E\ ODE R UHXUGIQR'D ¥ R D DIEFRADLIYKELFEKD B B H QUQ\G HEBEFMQ BRKGIOFTAVDIION EDE
EHWZHHQ DQ DLUOLQH DQG D ODERU XQLRQ JHQHUDOO\ GR QRW H[SLUH EXW LQVWHDG EHFRPH DP
Rl WKH DJUHHPHQW LW PXVW QRWLI\ WKH RWKHU $BWW Q® RUK B HP\DRQUQ  $IGY H {XWH FIED BUWWRP-WEIN. Q RI
IRU GLUHFW QHJRWLDWLRQV ,l QR DJUHHPHQW LY UHDFKHG HLWKHU SDUW\ PR\ NITHHRAMD W K 1IH/
1DWLRQDO OHGLDWLRQ %RDUG PD\ GIHW HLLFOL®UHD D @ UPSWYDMW HRQVWR DVGE BDUWLHYV ,1 HLWKHIHBDR!
EHJLSOW WKH HQG RI WKLY GD\ SHULRG WKH SDUWLHV PDHBBURMRDUG IMHBY WBES L VXGGHW R DTBYGH
DSSRLQWPHQW RI DJBQWYVIERDUVMELPDL@EPWDLQY WKH 3VWDWXV TXR™ IRU DQ DGGLWLRQDO  GD\V ,I W
HQJDJH LQ *VHOI KHOS ~ 36HOI KHOS" LQFOXGHV DPRQVU RRSKRNI WLKR@ R [0V W U LINHOER IMLKMV XSULRKR R
HPSORVHHV WR UHSODFH DQ\ VWULNLQJ ZRUNHUV 'XULQJ WKH &RPSDQ\ FR PBIOH WRHIED R2LHD P DWDR
&RPSDQI{RSOR\HH JURXSV DQG VWIDAXQV ®R1 WKIHHAREBQWRWLYH EDU

P S OR\HRIX*U SHSWHQWDWLYHV 6WDWXMWRPHQW
3LORWV 6 R X W KELHNOA Q HOV YIRFRIVWHRQ 26: $PHQ G HEDH W
YOLIKWWHQGDQWYV 7UDQV S RURMUINMBRBRISFD&,2 37:8 $PHQGDEOH 0D\

5DPS 2SHUDWLRQV 3WRWIOW R QL QFU POHISIRURMUINMUR/BRISFD &, 2 /RFD@PHQGDEOH -XQH
:7:8 7

&XVWRPHUBHQWLMF R XVWRPHU 5HSUEWHQ\@DWRERADOLRQ R I HDFKVY QDFMAYD GRBOH 2FWREHU
"RUNBUV&,2 2,$0°

6WRFN &OHUNV ,QWHUQDWLRQD @H®%RRWH B KREGVRQ W B J9d Py P HQ W
/IRFDO
OHFKDQLFV $LUFUDIW OH F K DSQAVR/F )L IDDWISR Q Q BIP)H Q G B EDXH W
$LUFSDIWD UBRIKGQLFLDQV $0)$ &XUUHQWO\ LQ QHIJRWLDWLRQV
'LVSDWFKHUV 7UDQV S RURMINWMBRBRISFD &,2 /RFD@XUUHQWO\ LQ QHIJRWLDWLRQV
37:8 ’
JOLIKW 6ZARRQOWRDQV ,QWHUQDWLRQD HBHRPRWHBWKRRBEERHQGDEOH 2FWREHU
JOLIJKW7&DHQ@LQJ ,QVWUXFWRUV 7UDQVSRURUINWMBRBARISED & ,2 /RFD@PHQGDEOH 'HFHPEHU
37:8 ’

$GGLWLRQDO $EIRUW DVKIFRQRPSDQ\

7KH &RPSDQ\ ZDV LQHRYSIRIFEWHBA@RZLQJ GRFXPHQW VJBUW KDJYRDXLIKD\ENR H HERWALSNIMR \RWEZ HV W FRP
&RPSDODNQXDO UHSRUW RQ )RUP . TXDUWHUO\ UHSRUWYV RQ )RUP 4 FXUUHQW UHSRUWYV RQ )R
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ 36(&" SXUVXDQW W WHFWLRQNV THHNRNG PGB/ HRIL V&Y B H A XF
WKH &RFNSDHEYLWH DV VRRQ DV UHDVRQDEO\ SUDFWLFDEOH DIWHU WKH\ DUH HOHFWURQLFDOO\ ILO
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",68&/2685( 5(*$5',1* )25$5' /22.,1* ,1)250%7,21

6RPH VWDWHPHQWY LQ WKLV )RUP . RU RWKHUZIW BHXDGH BEYRWPKW LPRIP W/ RQW IRRH RLAD VRRMK L B PLBHD!
FRQIHUHQFHYV ,QWHUQHW SRVWLQJV RU RWKHUZLVH WKDW DUH QRW KLVWRULRDQVKH %HFRWDRNMH H'
DPHQGHG 6HFWLRQ ( RI WKAHW6RFXULWVHYPHRICHBEIHDQG WKH 3ULSPWHRIEHFX)YRWZIBY G LOARRDMQLIR QW
LQFOXGH VWDWHPHQWV HDBERXPD WHRH EFSHFDMDWLRQVY EHOLHIV LQWHQWLRQV RU VWUDWHJILHV IRU
6SHFLILF IRUZDUG ORRNLQJ VWDWHPHQWY FDQ EH LGHQWLILHG E\ WKH IDFW WKDW WKH\ GR QRW U
SDQWLFLSDWHY “ 3EHOLHYHV ~ SHVWLPDIANB® ~ NSRS/ " DQGYWHMHG @ D GBS PHYWLROQOLHYHY WKHVH |
UHDVRQDEOH DV DQG ZKHQ PDGH IRUZDUG ORRNLQJ VWDWHPHQWY DUH QRW JXIOLWFXQ W HMK I8 U HIGIAKR:
UHVXOWMBDRDGMHULDOO\ IURP ZKDW LV H[SUHWVH Z QURBU OLRFRA\LIFPW\HE DEA HAPKAH) 8/ R PRSID QU RP SKULH/WWHRQUAL
H[SHFWDWLRQV )DFWRUVIWKBD®FARXOGFOGREWH BAXKNHDMK FG DIRW OLPLWHG WR WKRVH VHW IRUWK EHOF

&DXWLRQ VKRXOG EH WDNHQ QRW WR % 0PRBHADUBG G R RNHQLDWW B VRIDP W & WY& RPHSLERE\RLOHEE UDHW IR Q W KW
ILOHIGH &RPSDQ\ XQGHUWDNHY QR REOLJDWLRQ WR XSGDWH SXEOLFO\ RU UHYLVH DQ\ IRUZDUG ORE

,WHP $ 5LVN )DFWRUV

7KH &RPSDBXVLQHVY KDV FRQWLQXHG WR EH KHDYLO\ LIPSIDE W YRSOENWMRIG! & KSAUKSHRYP\S DK W ikl JFALOFQSIDHD ® Y/
SRILWDEHOQMMHIDY WR EH LPSDFW HIE E® MWAKHWERR PHUBLE VK HYOH 6 U IDREHGU

)J)XHO SULFH YRODWLOLW\ FRQWLQXHFWRWR $UHMHDMD Q@HFRD WEHQURIFS DY\TL WKH FRVW RI IXHO
\HDUV JHO\ODQUSSUHGLFWDEOH DQG LL DLUOLDHNVNRDRSHUDKHH HRMOUHIRBHQBWHMIQ® XYRQ GHQ HFKWBRWH L
SURILWDELOLW\

)J)XHO SULFHV DUH XQSUHGLFWDEOH LQ SDUW EHFDXVHVRRERQWU RIOW HRIWY Bl OD FDSFOMHR U X HVOK W BRI
HFRQRPLF IDFWRUV VXFK DV L GHSHQGHQF\ RQ IRUHLJQ LPSRUWYV RI FUXGH RLO DQG WKH SRWHQ
LLL FKDQJHV LQ JRYHUQPHQWDO SROLFLHV RQ IXHO SURGXFW IDREQ OWW D /\RS B H vFBWV MRRQ | XDRDGIS BN |
RXWVLGH RI LWV FRQWURO V)BRURH [DWCEEDHMMGK O BB S WWQEY LWV DELOLW\ WR LQFUHDVH IDUHW Q@ UHDD
GLLFXOW WR LPISGNPMWQMFRQFREALUF HQYLURQPHQWY ZKHQ GRHEK B EHR\P ®IDEH IR WWQWR/ H Q PM Rl D/ANHL PEXIOHDWA
VXFK DV LWV ORZ IDUHV UHSXWDWLRQ WKH SRUWLRQ RI LWV &XVWRPHU EDVH WKDW SXUFKDVHV W

$OWKRXJIK IXHO SULFHV GXULQJ ZHUH ORZHU RYHUDOO WKDQ LQ SULFHV UHPDLQHG PXF
UHSUHVHQWHG DSSUR[LPDWHO\ SHUFWHREBW DEMEL Q JS H [EAHHIDAHIGR FRIGWSAE R\REIBHVET VWHK B FVGHVAHR QG FO(D U
LQ DQGIMAKM BBW QYW DQUHVXOW WKH SULFH RI IXHO KDV LPSDFWHG DQG FRXO® BHRIW R SO V@'

LQLWLDWLYHV

7KH &RPSDQ\ KDV KLVWRULFDOO\ HQWHUHG LQWR IXHO GHULYDW DY H HHRQOMU B F\ W WIR) ISIUL R O/ ® WW
WKH &RPSDQ\ VLIJQLILFDQWO\ UHGXFHG
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LWV QHW IXHO KHGJH SRVLWLRQ LQ SODFH IRU WKURXJK 7K HOHD WL S Bl \L \R | ZI @&/M X MAPR § W DIGEE W
VWUDWWIRHOO DV WKH DELOLW\ RI WKH FRPPRGLWLHV XVHG LQ IXHO KHGJLQJ SULQFLSDOO\ FUXGH
KLVWRULFDOO\I NEWGQLG L PMEWIDUY HD D LINMHFGL WK I REW B @ R MW R IR SERIFSDIERHIY KHGJLQJ DUUDQJHPHQWYV
DFFRXQWLQJ RQVWHKI XBWSDRI\RSHUDWLRQV DUH GLVFXV VG K@ VRRDODDIBW B L YL OO @ U D0 DERIUE!PWM OR
DQG LQ 1IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KH DLUOLQH LQGXVWU\ LV SDUWLFXODUO\ VHQV LWX{LYH WRUPKEDGJHVRMRAER FROGL WR @ G VWIFRRDWY X
(HVXOWV RI RSHUDWLRQV

7KH DLUOLQH LQGXVWU\ LV SDUWLFXODUO\ VHQVHFWY&XW R EKIDIQ IMYDLYH 6 SFFOMRPHE FR Q@IGNVULRQE
HFRQRPLF FRQGLWLRQV VXFK DV KLJKHU XQHPSOR\PHQW UDWHV UHGXFHG VDOHV UHYHQXHV IRU |
OHLVXUH DQG EXVLQHVYVY WUDYHO DV SRWHQWLDO &XVWRPHUV FXW EDFN RQ WUDYHO H[SHQVHV /F
UHSODFH DLU WUDYHO ZLWK VXUIDFH WUDYHO %XVLQHVVHV PD\ EH DEOH WR IRUHJR DLU WUDYHO
OLNHO\ WR SXUFKDVH OHVV H[SHQVLYH WLFNHWVY WR UHG XFH7KRIV&RP STREWK DWYRQW\D UBD D XE MAHUFHL
WUDYHO SDWWHUQV GXULQJ WARB@W FRM IR &HRD IHF BGRBLMWB LD Q\ LPSURYLQJ HFRQRPLF FRQGLWLF

8QIDYRUDEOH HFRQRPLF FRQGLWLRQV FDQ DOVR LPSDFW WKH DELDQW\RRV KHW G RY MW W,R \DBIGLK
SHUFHQWDJH Rl VKRUW KDXO IOLJKWV LQFUHDVHV LWV H[SRVXUH WR FRPSHWLWLRQ IURP VXUIDFH

7KH &RPSDQRE FRVW VWRBROHWKIULWY SULPDU\ FRPSHWLWLYH DGYDQWDJHV DEQG LRIV RMARGRRINWWAR X C

7KH &RPSDORY FRVW VWUXFWXUH KDV KLVWRULFDOO\ EHHQ RQH RI LWV SUHPDOR F RPSHW DW® YL
KRZHYWKH DLUOLQH LQGXVWU\ LV FDSLWDO LQWHQVLYH DQG WKH &RPSDQ\ KD\ G LPLWH® IFR Q WWIRK
UHSDLUV DV ZHOO DV NOFXDRERHUIPIXDO WRIUHBRRPSOLDQFH FRVWY -HW IXHO DQG R IVORSRIQ\DW/LLVDX WA
GXULQJ DQG SULFLQJ LV VXEMHFW WR WKH H[WHUQDO IDFWRUV GLVFXVVHG LQ WKH ILUVW 5LVD
&RPSDQRBHUDWLQJ H[SHQK/H & XUMEHOLW\ WR FRQWURO ODERU FRVWYV LVLQLBUWH® HEN MHKHWW H D BY
KDYH DOUHDG\ LPSDFWHG LWV ORZ FRVW FRPSHWLWLYH SRVLWLRQ ,Q DGGLWLRQ KHDOWK FDUH U
FDUH DQG LQVXUDQFH LOQGXVWULHV LQ WKH 8QVWHREKHVDR\PFA\DUIA KX 6 B W R ¥ O 5 RIAGFOLHDI)WHH W R M V& \R DD
LQFUHDVHY IURP WLPH WR WLPH EDVHG RQ DFWLRQV E\ WKH UHJXODWRU\ DJHQFLHV DV GLVFXVVH:
JUHDWHU SDFH WKDQKHV&RKSIDHR KIDQLQFXUUHG D KLIJKHU SFAKH R®WF B D@ \RL VWERGAR UH QISIRUW YXUSFOT
SURYLGHUV DQG LWV ORZ FRVW DGYDQWDJH LV DOVR GHSHQGHQW LQ SDUW RQ LWV DELOLW\ WR R

$V GLVFXVVHG DERYH XQGHU *%XVLQHVV ,QVXUDQFH ~ WKH &RPSDQ\ FDUULHV LQVXUDQFH RIZD
ULVN LQVXUDQFH FRYHUDJH E\ WKH IHGHUDO JRYHUQPHQW DW VXEVWDQWLDOO\ ORZHU SUHPLXPV \
FRXOG LQFXU VXEVWDQWLDOO\ KLJKHU LQVXUDQFH FRVWV ,Q DGGLWLRQ LQ WKH HYHQW RI DQ DF
H[FHVV RI LWV UHODWHG LQVXUDQFH FR$¥BUDLW FPRLWKDFEVY WM PR XRWGREHK M X EIVWFDRGWQIVO H Y H QI HLF WX
WKH SXBOUFHSWLRQ RI WKH &RPSDQ\
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7KH &RPSDQ\ FDQQRW JXDUDQWHH LW ZLOO EH DEOH WRJPDQLQDMDLRQ LIWE EFBQENYUHMBAN B\H YW IO WHDID QVF
DOORZHG RWKHU FDUULHUV WR GHFUHDVH R$$SDMBLIQO FPRNMQI WKHURMNPK QWY H JR \D GEBW WG RGD ERW G LV
KLVWRULFDO OHYHOV KDYH H[DFHUEDWHG FRVW FKDOOHQJHV IRU WKH LQGXVWU\ DV D ZKROH

7KH &RPSODHOAXOWYV RI RSHUDWLRQV FRXOG EH DGYHUVHO\ LPSDFWHG HIYIHVQ XN XQIDVEIOIHWW RHWLPHO\ L

7KH &RPSDQ\ KDV KLVWRULFDOO\ EHHQ UHMNPK GRE EL\Q VB KB \RKFR GRO L O H QR URIPHQW DQG/ JU
GHFLVLRQ WR FXUWDLO JURZWK GXULQJ DQG IRU WKH LQGHILRXOM W YMKH QX PEGELWLRGS RUR:Z
&RPSDQ\ IDFHV DQ LQFUHDVHG SUHY¥YW @FUHR/IXRWK MUK B RRPRDQY\ IMACWMUEHBRPH LQFUHDVLQJO\ UHOLDC
LQLWLDWLYKMMW RQEHIGI®RIQJ FRVWY DQG FRQWKGXWLWRHFBUE WHLESOWRRE W BWUR QFRII WKHVH LQLW
LQYROYH VLJQLILFDQW LQYHVWPHQWYV E\ WKH &RPSDQ\ RI WLP BELQGVPRY R HPFEYEIOD QE FEOHH PRSIDF W
PDLQWDLQ UHODWHG LQIRUPDWLRQ WHFKQRORY\ IVE V O ENAVWDR) HOL QB D O B QY B FLWVX/UHQ Y HLY WAPKIHD \&/ RFRIS D@
H[SHQGLWXUHY UHODWHG WR L WHNFMQIWHIOD VF RYQUAWURID E @ VW GHSHE @ 6 HIG FMRR Bl WRREBQSHUWLHY WR DV
%HFDXVH WKH &RPSDQ\ KDV OLPLWHG H[SHULHQFH ZLWK VRPH Rl LWV VWUDWHJILF LQLWLDWLYHV L
HLWKHU RYHU WKH VKRUW RU ORQJ WHUP

7KH &RPSDQHDVLL@FIMN GHSHQGHQW RQ WHFKQRORJ\ WR RSHUDWH LWV EXVLQHVV DQG FRQWLQXHRU
GLVUXSWLRQ L QVWILKH RWRPSWORY VIVWHPY FRXOG PDWHULMDQSH DBWHRYMO\ DIIHFW WKH &RPSDQ\T

7KH &RPSDQ\ LV LQFUHDVLQJO\ GHSHQGHQW RQ WKH XVH Rl FRPSOH[ WHFKQRORJ\ DQG V\VWHP’
&RPSDQ\ UHSODFHG RU HQKDQFHG VHYHUDO NH\ WHFK QR ORI WHWNV ¥R ¥ D\Q B UH/ &/IPKAHGX/HHGG LW RP RR &
ODQDJHPHQW ,QIRUPDWLRQ 6\WWHPV ~ ,QWHJUDWLRQ Rl FRPSOH[ VIVWHPY DQG WHFKQRORJ\ SUHVH
HIHFWLYH LOQWHUQDO FRQWUROV ,QWHJUDWLRQ DOVR SUHVHQWY WKH ULV NI RF VR SHUD & DR D QHIR WAL
RSHUDWH LWV EXVLWQKN\R®SHDY WRKOGDHWQFRXQWHU VIVWHPY DQG RSHUDWLRQDO FQWSWISAOW HREH
30DQQLQJ DSSOLFDWLRQ ZKLFK FHREW R & DAYKIH DE R B BN D Of LDODYQHRL\DHD HFIR Q G Z WHL R@ PSS D QAHMX O W VRR U
SDUW\ SHUIRUPDQF HHFRVL WH FFIRP\SD®®/IHRQ Rl PDQ\ RI LWV WHFKQRORJ\ LOQLWLDWLYHV

,Q WKH RUGLQDU\ FRXUVH RIVBXWHPHV XL QWK F RRWSQROHMIWR UHTXLUH PRGLILFDWLRQ DQG UHIZ®&F
&RPSDQRBHUDWLRQV FRKORNVEKE DG Y WUMH®QBEWHYW R \WIRRGLO\ RWVHY\VWHPV DV QHFHVVDU\

8QVWDHGHWUFDSLWDO DQG HRBRWX0WP BQSNKRENRE RXIOHE SR ABDL@QAUDWLQJY DQG FRXOG DOVR QHDBWQAIY\
REWDLQ ILQDQFLQJ RQ DFFHSWD¥ COH WKHIGRW D QHEQOW K B RAR\P SD Q\ |

7KH &RPSLFQAGLW UDWLQJV KDYH EHHQ SUHVVXUHG E\ ZHDN LQGXVWU\ UMYHBQG&H LDARK \ERM K RIG
WKH &RRSBDUHGLW UDWLQJ IURP *% %% ~ WR *% %% EDVHG RQ ORZHU GHPDQG HVSHFLRIO®H IVKRIQYRE
FUHGLW UDWLQJ UHPDLQV :LQYHVWPHQW JUDGH ~ WKH ORZH W UETRVIURIAL @1 GFR \OW M HRID D HXUROVS RLGARL
WKH &RRSDMWLQJ IURP 2% DD ~ WR %DD ~ DQG O R Z3DUH/GWKKIHR XJTKWDR Q G V( ® K BWXAHH & RA XD Q PH Q W
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TUXVW &HUWLILFDWHYV 7K37 &'REZQGUNGK. 'RV WKIQ LBRP SRYHIFXUHG GHEW W BIWSIHFWDDWL RQVRIGFRQ W RS ¢
GRPHVWLF DLUIOH GHRZ ¢ HFWGRHU RV WIBDKM ERPERQ\TWYV 37&V DQG ((7&V UHIQ HKKRVG\H WE\H QJH ERGHGEA/ LR QY X DUDI
37&4V WKH HOHYDWHG ORDQ WR YDOXH UDWLRV UHVXOWLQJ IURP WKH ROGHU YLQWDJH DLUFL
HFRQRPLF FRQGLWLRQV D VLIJQLILFDQW GHFOLQH LQ GHPDQG IRU DLU WUDYHO RU FRQWLQXHG LQ
FRXOG QHJDWLYHO\ LPSIFEN OL WW KMR SRREPVBDIQQTILQDQFLQJ RY DERNS &IDW D GHBY HFU BXXG\ED WDK 1§ RERLPCSLID)\
DGGLWLRQ IXUWKHU GRZQJUDGHY FRXOG WUMBFHH GIUM GIDW G DWW IDQYN BBWY RWYL R QR FLHY WIKH) &R R $IIHE&H
SRWHQWREW®RHIXUWKHU GRZQJUDGHV LV GLVFXVVHG LQ PRUH GHEROPWOORQSHW 54XMNQWLWDWLYH DQGC

7KH &RPSDQ\ LV GHSHQ&6HDW @ @ LHQ DLH) BHINBUSVS B H HLRP SDIQN L RXOG EH PDWHU L D & OX QCDECH WHROR EDWI
HTXLSPHQXS KERPWHILUVRK MWUKHVH VXSS O/ KHHUN YRIQ W R B IXIOPKDRUW\FDWVRH DVHWRRKLBWHGQGW LWK WKHLU

7KH &RPSDQ\ LV GHSHQGHQW RQ %RHLQJ DV LWV VRO H UWKRXUKUWMIRK SRPFD QYW VD QR EORMHD W R RI XL
SDUWLHV RWKHU WKDQ %RHLQJ PRVW RFKWWHSRURKDV WK D &R RS DGIF IVHOU H UROFD BRI MR DFTXLUH DG
RU XQZLOOLQJ WR SURYLGH DGHTXDWHWRSHRDW LIRQ VL ZR/X §GR EHHFEEWHAGY K B CR0R IS VRO HOK HD IERP S D!
DIHFWHG LQ WKH HYHQW RI D PHFKDQLFDO RU UHJXODWRU\ LVVXH DVVRFLDWHG ZLWK WK HV%RHH@J
EHFDXVH RI D QHIJDWLYH SHUFKSWIRRRE EQ WEKHOICHY IKIVVGKRDH BHDUY RI H[SHULHQFH ZLWK WKHPRRBEQ
DFKLHYHG E\ RSHUDWLQJ D VLQJOH IOHHW W\SH RXWZHEEKK &R A SIDLQANMW DD/ONRFE [OH/EHIE® GHWYW RWQVDVV E
ZRXOG WKHUHIRUH DOVR EHFRIMBHILQ MCKOH BGHGIW VRIOD PHFKDQLFDO RU UHJXODWRU\ LVVXH DVVRFLI

7KH &RPSDBXVLQHVY QW HDBERBMU WKHWRPSDQ\ ZRXOG EH DG WHXE B DO B \WWHF W Bl (GQ M [DBYWAHRIY V. \ZI D\W W R &
LWV (PSORNBNWDWDWLYHV

7KH DLUOLQH EXVLQHVV LV ODERU LQWHQVLYH 6DODULHY ZDJHV DCRSHHDWLQOVWVHUSIHBQWNW QRW
'"HFHPEHU ,Q DGGLWLRQ DV RI '"HFHPEHU D\S SRIRQIRR B W\H @ H U HS H H B H & WHRIQUAGSH | B8 FFSROE
XQLRQV PDNLQJ WKH &RPSDQ\ SDUW L FXDWDOW HI S\RRV/EH 6 VDLW &M HP B Q R\ RH @B BLRHLOD W H G XIOMW X iRV VK
RI ZKLFK DUH QHJRWLDWHG LWHPV LQFOXGH KLULQJ UHWHQWLRQ WKW HMR PSSID QU CKVD i VK LRAAWMRRDEWDROLA
UHODWLRQVKLSY ZLWK LWV (BSSHEHMHHW NO® LYW (FDBWO RDWHNWYLGHQFHG GXULQJ ZKHQ L\ HR PDER
FROWUDFWY FRQWUDME RRMHWWRUWKWXSRIRVSDQFUHDVLQJ ODERU FRVWVYV FRPELQHG ZVWKRESHWDWOWIE

7KH DLUOLQH LQGXVWU\ KDV IDFHG RHODRAIDG FR ¥ WUE XNHBERONFHEUGHRUERE GV D WRWDKRHRW WROLWLHV FR
KDUP WKH DLUOLQH LQGXWWRSHUDW WRKGVERPSDQ\Y

7THUURULVW DWWDFNVY DQG WKUHDWHQHG DWWDFNV KDYH IURP WLPH WR WLPH PDWHULDOO\ LP¢
WKH &RPSDQ\ DQG WKH DLU®UW\LRISBXVXMHVIRQHDIGIOGHOD\V DQG WKRE R BN NK\H RARSPHBIA @V EVDHQ H QV
WUDQVSRUWDWLRQ $BG MKRRIQD RDWBUWRXM MW DWWDFNV HYHQRUI \QRMW IPDGHRG VXIF KVWDON VRF WK HR O LR
QDWLRQDO WKUHDW ZDUQLQJVY RU VHOHFWLYH FDQFHOODWLRQ RU UHGLUHFWLRQ RI IOLIJKWV GXH \
DLUOLQH LQGXVWU\
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$LUSRUW FDSDFLW\ FRQMWVILEORWDQELERELHY FRX®GRDWKL VF KDIQHDHAR B BIDFALD O JIR INHUMWVP HROQHERHD '
&RPSDWWSHUDW L RWHKRMVZY \VRUOLP LW DEK B LARPWROARQGXFW EXVLQHVV

$OPRVW DOO FRPPHUFLDO VHUYLFH DLUSRUWY DUH RZQHG&LDNQ@QE& (RH\HFROSLHRJHDBIHHDGS 1 Q WOQR. & W RH \DHR
SURYLGH DGHTXDWH DLUSRUW RDBGIDELOMWML AR VIMKES FBDEGB DO\ JRWHURDR PHQW VLQIJXODUO\ FRQWUROV DO
RQ W $HN)R RSHUDWH WK D W LFL B\ QMNRAKR OE ODHADDR QHIMVVHG DERYH XQGHU 3% XVLQHVY 2 5HIXODWLRQ
UHIJXODWRU\ UKAXHUBRHQWWHPHQWY RIWHQ LPSRKH ¥RESMPIEWO VY RR RS HHEEWE RUEYLRBD/VEHHDILQ OL
WDNHQ E\ JRYHUQPHQWDO DJHQFLHVY KDYLQJ MXULVGLFWLRQ RYHU LWV RSHUDWLRQV LQFOXGLQJ

,QFUHDVHV LQ DLUBRWW UDWHV DQG FKDU

/LPLWDWLRQV RQ DLUSRUW JDWH FDSDFLW\ RU RWKHU XVH RI DLUSRUW IDFLOLWLHV
&KDQJHV WR WKH HOQYLURQPHQWDO UHJXODWLRQV GLVFXVVHG DERYH XQGHU 2%XVLQHVV 2
,QFUHDVHV LQ WD[HV

&KDQJHV WR IGIB2W WKKD WHD IY LIFFHWVH & KED VD IFIDAL BHWRLQ SDUWLFXODU PDUNHWY DQG DW SDUWL
5HVWULFWLRQV RQ FRPSHWLWLYH SUDFWLFHYV

&KDQJHV LQ ODZV WKDW LQHEXBDUMRWWRKMW\& XKW RPHUWAHUYLFH VWDQGDUGY DQG

7KH DGRSWLRQ Rl PRUH UHVWULFWLYH ORFDOO\ LPSRVHG QRLVH UHJXODWLRQV

H +H+ +H+ H+ +H H H

%HFDXVH H[SHQVHV RI D IOLJKW GR QRW YDU\ VLIJQLILFDQWO\ ZLWK WKH QXPEHU RI SDVVHQJH!
GLVSUR SR UMFIVR @ QWA RESIHUDMYLHG ) D Q G7 KIHUHY R UBIO MGV XKOQHWU DO U H G X E W IDR/QDL Q HIVIXUWOON. RH B Q V R H QUK
DGYHUMHON BMKH \& RIMYXQ@WY RI RSHUDWLRQV ,Q DGGLWLRQ ZKHQ WKH DLUOLQH LQGXVWU\ VKULQN
UHPDLQLQJ RSHUDWLQJ FDUULHUV ZKLFRKFRVQYWKHUHIRUH LQFUHDVH WKH &RPSDQ\Y

7KH DLUOLQH LQGXVWU\ LV DIIHFWHBHER @6 QRUPREMR(FW LIRIDY WP IS D \WWE MNKLHQ &R W SDWQUP W HJILH V

,Q DGGLWLRQ WR WKH XQSUHGLFWDEOH HFRQRPLF FRQGLMH RVXH DDA OX 96 ERBGW VWG E@ \IHHGH €
ODWO\ RXWVLGH RI LWV FRQWURO LQFOXGLQJ DPRQJ RWKHUYV

f $GYHUVH ZHDWKHU DQG QDWXUDO GLVDVWHUYV

2XWEUHDNVY Rl GLVHDVH

&KDQJHV LQ FRQVXPHU SUHIHUHQFHY SHUFHSWLRQV VSHQGLQJ SDWWHUQV RU GHPRJUDS
$FWXDO RU SRWHQWLDOIIGAL ¥RROSWUIRRD V\VQ/ MPKH DLU WUDI

&KDQJHV LQ WKH FRPSHWLWLYH HQYLURQPHQW GXH WR LQGXVWU\ FRQVROLGDWLRQ LQG X\
$LU MLBIFRQJHVWLRQ DEGRPWHEDLYWKHDI DQG

$FWXDO RU WKWHDWRQHGWDWWDFNY DQG SROLWLFDO LQVWDELOLW\

+H +H+ +H+ +H H
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7KH DLUOLQH LQGXVWU\ LV LQWHQVHO\ FRPSHWLWLYH

$V GLVFXVVHG LQ PRUH GHWDLO DERYH XQGHU 3% XVLQHVV 2 &RKSIHARREIRRASWW I VDR U'D LLQH @ RE
DLUOLQHV DV ZHOO DV UHJLRQDO DQG QHZ HQWUDQW DLUOLQHV 7RD @& RMECHH Y RQRNVRD WH VE QSR W
RWKHU FDUULHSWLEQQRD SFKIHVEXOLQJ FRGHVKDULQJ DQG SURPRWLRQV

,WHP % 8QUHVROI BBPPMDIW YV
1RQH

,WHP BURSHUWLHYV

$LRUDIW
7KH &RPSDQ\ RSHUDWHG D WRWDO RI %RHLQJ DLUFUDIW DV RI '"HFHPEHU R K KUHFKD
DLUFUDIW ZHKWHHERPFEH®\ DOVR KDG IRXU RZQHG %RHLQJ DLUFUDIW LQ ORQJ WHUP VWRUDJH D'
7KH IROORZLQJ WDEOH GHWDLOV LQIRUPDWLRQCRHHWKH RIDAPWHFEHHDLUFUDIW LQ WKH &RPSDQ\*

$YHUBJH 1XPEHU 1XPEHU 1XPEHU
7\SH 6HDWYV <uvVv $LERUDIW 2ZQHG /HDVHG

7TRWDOV

$V GLVFXVVHG IXUWKHU LQ 1RWH WR WKH &RQVROV GDWHGD)IW) B Q ¥ HDEH 6\ DSAOHHFGHI @IS VT

,Q WRWDO DW -DQXDU\ WKH &RPSDQ\ KDG ILUP RUGHUV RSWLRQV DQG SXUFKDVH ULJKW

JLUP 2UGHUV 2 S WHRIRMWHD5Q.GKXMLIRU $LRUDIW

7KH %RHLQJ &RPSDOQ\

'H O L Y<HHUD\U LUP 2UGHUV 2SWLRQV 3XEKDVH 5LJKWV 7RWDO
2 2
2
2
2
2
2
2
2 2
7KURXJK 2 2 I
7RWD O

*RXQG )DFLOLWLHY DQG 6HUYLFHYV

7KH &RPSDQ\ OHDVHVY WHUPLQDO SDVVHQJHU VHUYLFH IDFLOLWLHYVY DW HDFK RI7KHK & FDRUBE\UOH/
ODQG DQG VWUXFWXUHY RQ D ORQJ WHUP EDVLV IRU LWV PDLQWKRHD@LFH6 RK3BHERUFDRRDW.IEE MW [
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LWV IOLJKW WUDLQLQJ FHQWHU DW 'DOODV /RYH J)LHOG ZKLFK KRXVHV HLJKW VLPXODWRUV DQ
DSSURYHG WKH /RYH )LHOG ORGHUQL]DWLRQ 3URJUDP /)03 D SURMHFW WR UHFRQVWUXFW '‘DOODYV
'HYHORSBHBMWPHQW 3'$ ZLWK WKH &LW\ Rl 'DOODV WKH &RPSDQ\ LV PDQDJLQJ WKLV SURMHFW DQ
FRPSOHWLRQ VFKHGXOHG | KM KBBVHFRGK KOG RD PRUH GHW DV OLE R R RV RQOMHQIGY 0B IQDLILPORLB D &
Rl 2SHUDMWLRRQWHFHPEHU WKH &RPSDQ\ RSHUDWHG VL[7&XVRM-RPW I UBX 6 | R KOBX EIQ6 BXHY E B BRE 2P
RFFXS\ OHDVKIB &SPSBQ\ RZQV LWV +RX$WWA QRRRHOQW HUQYG 6DQ

7KH &RPSDQ\ SHUIRUPV VXEVWDQWLDOO\ DOO OLQH PDLQWHQDQFH RQ LWV DLUFUDIWKHQ&GRPS®
DUUDQJHPHQWYV ZLWK FHUWDLQ DLUFUDIW PDLQWHQDQFH ILUPV IRU PDMRU FRPSRQHQW LQVSHFWL
DQQXDO DLUFUDIW PDLQWHQDQFH FRVWYV

,2WHP /HIDO 3URFHHGLQJV

"XULQJ WKH ILUVW TXDUWHU DQG HDUO\ VHFRQG TXDUWHU RI WKH &RPSDQ\ ZDV QDPHG DV
IURP WKH &RPSDQ\ ZKLOH WKH &RPSD @\$ DV HW) OHI HGIDW.IQR §IVR G\ R Q BMKPIVIHH & ZR B/K\M DS/DOIDYLH) WQ |
FRQWUDFW EUHDBRXA EDVYUBKWHVHQWDWLRQ XQMXVW HQULFKPHQWO VR GQ ARQQHFWWY. D@ G LWHKE MX
TXDUWHU DQG HDUO\ VHFRQG TXDUWHU RI WKH &RPSDQ\ UHFHLYHG IRXU OHWWHUV IURP 6KDUH
PHPEHUV RI LWV %RDUG RI 'LUHFWRUV DQG DQ\ RWKHU DOOHJHGO\ FXOSDEOH SDUWLHV IRU GD@DJ|
$XIXVW &DUERQ &RXQW\ (PSOR\HHV 5HWLUHPHQW 6\WVWHP DQG 0D BH E\W MWDHCHD RRIX OW GQ D FULK)OC
RILFHUV Rl WKH &RPSDQ\ DV LQGLYLGXDO GHIHQGD/W VGBQ GYW WH Y8R PF QR R VF D DYLAPAHLG) B O HOHFIKI @ G DL
&RPSDQ\ Rl DOOHJHG PRQHWDU\ GDPDJHV VXVWDLQHG D\DY ZHIX MW R R \HW'B HEAXDKRIK BRAIRGL W QHIDHF R S
,QGHSHQGHQW 'LUHFWRUV RI WKH &RPSDQ\ HYDOXDWHG WKH 6KDUHKROGHU GHPDQGV 7RB & RIPG DIQR
EHOLHYHV WKH UHPDLQLQJ FODVV DFWLR® OLMDXAIMD\O SR IL\W B R @ HDIQLED @ LW/K RKKWH RIRPISD @\ G LQW H C
ODZVXLWV

7KH &RPSDQ\ LV VXEMHFW WR YDULRXVY OHJDO SURFHHGLQJY DQG FODLPV DULVLQJ LQ WKH RUC
S5HYHQXH 6HUYLFHKHWIKEB B,36X0ODUO\ H[DFKLIHGH WKE BRPEBHWD[ UHWXUQV DQG LQ WKH FRXW YHGWKII
LQFRPH WD[ OLDELOLW\ UHSRUWHGVR®RUDX MK H WRURVLM RWR XV QX KAR @ RIHS/DWQ VIKRVH SURSRVHG DGMX\

7KH &RPSIPMYDIHPHQW GRHV QRW H[SHFW WKH RXWFRPH LQ DQ\ RI LWV FXUUHQWO\ RQJRLQJ O
WKH ,56 LQGLYLGXDZOD®KBRD ®HFIMFHORQ IVE W HELRFESEFL\YO FRQGLWLRQ UHVXOWV RI RSHUDWLR(

,WHP 6XEPLVVLRQ Rl CFOMWHVRIU¥HWRUDR W\ +ROGHUYV
1RQH
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(;(&87,9( 2)),&(56 Z)+( 5(*,675%$17
7KH IROORZLQJ LQIRUPDWLRWY HI[HiFIXMCEEMHNRN K/ HD&/RRIS D0 K D U\

1DPH 3RVLWLRQ ﬂH
*DU\ & .HOO\ &KDLUPDQ RI WKH %RDUG 3UHVLBHHOQW  &KLHI ([HEXWLYH 21
5REHUW ( -RUGDQ (I[HFXWLFHM 3UHVLGHQW 6WUDWHJ\ 30DQQLQJ

5RQ 5LFNV (I[HFXWLKFHM 3UHVLGHQW &RUSRUDWH 6HUYLFHV &RUSRUDWH 6HFUHWEL
OLFKDHHDQ @D (I[HFXWLFHM 3UHVLGHQW &KIAFHU2SHUDWLQJ 21

'DYLV 6 5LGOH\ 6HQEREH 3UHVLGHQW ODUNHWLQJ B5HYHQXH ODQDJHPHQW

/DXUD WLIKW 6HQBEREH 3UHVLGHQW )LQDQFHFHIKLHI )LQDQFLDO 21

6HW IRUWK EHORZ LV D GHVFULSWLRQ RIWHKHERMEHWRXIQG RI HDFK RI WKH &RPSDQ\1T

*DUN & KWODWVHUYHG DWWKHD BRPBQ RITWKH %RDUG VLQFH 0D\ DV LWV BUHVLGHQW VILQFH -X
OU .HOO\ DOVR VHU9HBHDRBW AWIFXMWQAWH &KEHU) LW FXOB 21 WRFHXKOUHVLBEQW )LOQDQFHFHAKLHWRALQD
OU . HOO\ MRLQHG WKH &RPSDQ\AMQRHOODYXDWYVHIRQVEURQ@ OWHKWH /LQFROQ 1DWLRQDO &RUSRUDWLRQ %F

5REHUWGDIQIRWVHUYHG DWW KHF S0R/EHEBQ\fVLGHQW 6WUDWHJ\ 30RUGLLE VQQYRH BBIYAHG DOW ([HF X!
3UHVLGHQW7EWH@ROHRI\ IURP 6HSWHPEHU 9LFWRUOBVLGH@GWQQRWHUSULBKBOHD G 0 DAFD 6 H EMGW 50 8 P
3UHVIZBAQ@RORJ\ IURP 9LFAVRUHVLGHQW 3XUFKDVLQJ IURP WR &R QWEFFRX QW LQRPURPWR Wi
ODQDJHUSBEBRXYWLQJ IURP -RURDQ MRLQHG WKH &RPSDQ\ LQ DV D SURJUDPPHU

5RQ 5KENVVHUYHG DWWKHFZORESEBBQAfVLGHQW &RUSRUDWH 6HUYLFHV &RUBRVYV DWN B NHWHIWAEUD W
SUHVLGHRQWSREZWYV $IIBXEWLBRP 6HSWHPEHU WOR FGHD 8 U H VD RIBBR @ VRS |1 CBIXUE\CHDERPY W XQWLO 6H¢
OU 5LFNV MRLQHG WKH &RPSHDQUHYLGHQOW ERXHWQPHQWDO

OLFKDHDQ G#E®Y VHUYHG DWWEKHF ZRESBBQMVLGHQW &KIFHU2 SHQPADOD QEHPWOVR VHUYHG DV
IURP 6HSWHPEHU WR 0ZL\FH 3UHVLGWDYW 2SHUDWLRQV |UR B XURKWHWP E H U9 IF 8 WAKIHR X BKH Q W6 8 DXOVQMD L ¢
1RYHPEHWLFH 3UHVLGHQW )LGD@OLD DV3QRPQLQIWR 6HQLRU 'LEEPWRUYLQREFLDOVRODQQRQG 'L
30DQQEQDO\VLV IURP WR GHY) MIRLQHG WKH &RPSDQ\ LQ $X®MWVWLWYV 'LUHFWRU ,QWHUQDO

'‘DYLV 6 BED&OWHUYHG DWWKHQRBRYP SDRVILGHQW ODUNHWLQJ S5HYHQXH DDCDHHP 8 QR WALFHHGO DV ¢

BUHVLGHQW ODUNHWLQJ IURP 1RYHPEHU WR 0D\ D FRQVXOWDQW WIR M/ RH HMLRESDOW [3LHRRPS O0HQ ©
'"HYHORS P HXXW XIUW P WR -DDQRKBWBWUHVLGHQW *URXQG 2SHUDVWWIFRIQUHMIFGHQWVRI ODUDNG®&' LQJ 6D0GAE}
MRLQHG WKH &RPSDQ\ LQ DV LWV 'LUHFWRU RI ODUNHWLQJ ©6DOHYV

/IDXUD LKW VHUYHG DWWKIKKR®P SDRVILGHQW )LQDQFIHFHIKVH Q FIHQ DXQUAL KONV ZIVO VR M il BYHE LBGH C
7JUHDVXUHU IURP -XQH7UHDWRUMNO\IURPS$SVVLWRBQWKUHU IURP WR DQG 'LUHFWRU &RUSRUBWH)
WKH &RPSDQ\ LQ DV LWM[DDWHRYRU &RUSRUDWH
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3$57 ,,

,2WHP ODUNHW IRU ¥ HJIRFNFMWRID QMKIOWWHG 6WRFNKROGHU ODWWHUV DQG ,VVXHU 3XUFKDVHV RI (TX

7KH &RPSOFRMPRQ VWRFN LV RUWWMWEHVEREQA WRKDIQHIH DQG LV WUDGHG KRQGRAL /X W VERHROKRZY IR
KLIJK DQG ORZ VDOHV SULFHW FRP RK® WAV R F NV KHV &RHPSDWOWIFDG R QDW IGHWLKES (FORKSKRIVY.MWGH Q GV \& HF R R/IKF

VWRFN

3HULRG 'LYLGHQG +LJK /IRZ

VW 4XDUWHU
QG 4XDUWHU
UG 4XDUWHU
WK 4XDUWHU

VW 4XDUWHU
QG 4XDUWHU
UG 4XDUWHU
WK 4XDUWHU

7KH &RPSDQ\ FXUUHQWO\ LOQOWHQGY WR FRQWLQXH SD\LQJ TWHKBWHRPGHRILYE GH Q IGW/HIFRWRW K HP DR LF
DPRXQW DQG SD\PHQW RI GLYLGHQGV RQ WKH EDVLV Rl UHVXOWV RI RSHUDWLRQV ILQDQFLDO FR(
RI -DQXDU\ WKHUH ZHUH DSSUR[LPDWHO\ V FRRRRGHWRRNUHFRUG Rl WKH &RPSDQ\{
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6WRFN 3HUIRUPDQFH *UDSK

7KH IROORZLQJ 3HUIR WHRODWHG*UQBKUPQ®ULRQ VKDOO QRW EH GHHPHG 3VROLFLWLQJ PDWHULDO”
VXFK LQIRUPDWLRQ BHH®@FHR UYRURD DIPDEIEWXQCHWBRMKIRIGHFXRUWWHRXWBAW.RY ([FKIDQRBK DV DPHQGHG

7KH IROORZLQJ JUDSK FRPSDUHV WKH FXPXODW IVYFARWR RO & \§RE N HROROUG WK H HW XU\G RO SHUH R R |
FXPXODWLYH WRWDO UHWXUQ GXULQWY VX FAKWRHFBIL RGS B ( ; BE B CAN) BRKGIHHREP B Q G LYRRUD VV X P HV ZDV

LQ WKH &RPBPRRD VWRFN DQG LQ HDFK RI WKH IRUHJRLQJ LTKGL FMAR BIQ G HDWIRXUFPHD\Q B H LMKRZ\QVR®
KLVWRULFDO VWRFN SHUIRUPDQFH DQG LV QRW QHFHVVDULO\ LQGLFDWLYH RI IXWXUH VWRFN SULF

COMPARISON OF FIVE YEAR CUMULATIVE TOTAL RETURN
AMONG SOUTHWEST ATRLINES CO, S&P S INDEX,
AND AMEX AIRLINE INDEX

S200

5150

5100

Taotal Cumulative Return - Dollars

550

—a— Southwest Airlines Co,
-
—&— AMEX Airline

S

S04
2G1A 25105 231N 1243007 12431 /08 1273009

BRXWKFZHVMW. QHV &R
6 3
$0(; $LUOLQH
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,WHP 6HOHFWHG )LQDQFLDO 'DWD

7KH IROORZLQJ ILQDQFLDO LQIRUPDWLRQ IRU WKH ILYH \HDUV HQG&RBQWREPEEWHG )L DKK@M € BR-
VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG UHO

<HDHQGHG 'HFHPEHU

LQ PLOOLRQVV KDRIHSRX QWY

JLQDQFLDO 'DWD

2SHUDWLQJ UHYHQXHV

2SHUDWLQJ H[SHQVHYV

2SHUDWLQJ LQFRPH

2WKHU H[SHQVHV LQFRPH QHW

,QFRPH EHIRUH WD[HV

BURYLVLRQ IRU LQFRPH WD[HV

1HW ,QFRPH

1HW LQFRPH SHU VKDUH EDVLF

1HW LQFRPH SHU VKDUH GLOXWHG

&DVK GLYLGHQGV SHU FRPPRQ VKDUH
7TRWDO DVVHWY DW SHULRG HQG

/RQJ WHUP REOLJDWLRQV DW SHULRG HQG
6WRFNKRIOGHWVPW SHULRG HQG

2SHUDWLQJ 'DWD
5HYHQXH SDVVHQJHUV FDUULHG
(QSODQHG SDVVHQJHUYV
5HYHQXH SDVVHQJHU PLOHV 530V Y,
$YDLODEOH VHDW PLOHV $60V v
/RDG IDFWRU
$YHUDJH OHQJWK RI SDVVHQJHU KDXO PLOHV
$YHUDJH DLUFUDIW VWDJH OHQJWK PLOHV
7ULSV IORZQ
$YHUDJH SDVVHQJHU IDUH
3DVVHQJHU UHYHQXH \LHOG SHU 530 . . . , y
2SHUDWLQJ UHY#6QXH \LHOG SHU . . . , ,
2SHUDWLQJ H§6MHQVHV SHU ) )
YXHO FRVWVY SHU JDOORQ LQFOXGLQJ WD[HV DYHUDJH
YXHO FRQVXPHG LQ JDOORQV PLOOLRQYV
YXOOWLPH HTXLYDOHQW (PSOR\HHV DW SHULRG HQG
$LUFUDIW LQ VHUYLFH DW SHULRG HQG

5HYHQXH SDVVHQJHU PLOHV GLYLGHG E\ DYDLODEOH VHDW PLOHV
,QFOXGHY OHDVHG DLUFUDIW
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JWHP ODQDJHRHQWHXVVERQMYGY RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYVY RI 2SHUDWLRQV

<($5 ,1 5(9,(:

JRU WKHARQVHFXWWKH ®HRPESDQ\ UHSRUWHG D QHW SURILW HDUQLQJ PLOOLRQ SHU VKDUH
SHU VKDUHS OGNLIORKXMKKGW KH & RRSIVEAWY ZHUH XQIDYRUDEOH FRPSDUHG WR LWV UHVXOWY DQG Wi
DFKLHYHPHQW RI D SURILW LQ ZDV D WUHPHQGRXV DFFRPSOLVKPHQW JLYHQ7WHHHD@RUPLBMHIRRI
EDFNGURS RI DQ XQSUHFHGHQWHG ZRUOGZLGH FUHBGWW RRULK LYHDQSU D FHN @ HIW I DORY HHIF RQRPY. A ULHIA
WKDQ ORQJ WHUP KLVWRULFDO DYHUDJHV ZKLFK IRUFHG DOO DLUOLQHWH V&R FPOINGM PIRMCRAH DL@QW DWW |
GHVLIJQHG WR LQFUHDVH XQLW UHYHQXHV LQFOXGLQJ DQ RYHUDQ&WHGG *BW NRIQVLQJIFPEDFD MI\QB/QW R
DOUHDG\ VWURQJ %UDQG DQG &XVWRPHU ([SHULHQFH LPSURIHWUIGCQUW WEKGKHDR D(@DIH Hoi Q & & KBRFNHML \DF
:HOFRPH RQ 6RXWEURGWMEMYE¥RPSDQ\ DOVR LQWURGXFHG LQLWLDWLYHV WR UHGXFH FRVWV LQFOXG

$V D UHVXOW RI SUHYDLOLQJ HFRQRPLF FRQGLWLRQV LQ WKH VHFRQG KDOI RI ZKLFK SHUVI
FDSDFLW\ LQ DQ DWWHPSW WR PDWFKLW K 1§ FOCHXYGHG RBKDHS M/ RIFHSBIMAVHHG REOHPHIW GLUFUDIW SRVWSRQHG
RSHUDWLRQV UHVXOWLQJ LQ D SHUFHQW UHGXFWLRQ LQWKXWD&RPED®\ \ZHDMD EDGIHW R O/RVZLP K Q D W t
WKURXJK IDUH VDOHV WKURXJK LWV 3%DJV )O\ JUHH" DGYHUWILKH\QHR B\ F SDUR G X PIOG IV K U RXLIIK. FRCSQWY
DQG XQLW UHYHQXH WUHQGYV GXUQ QMKW KIH UDAHE K@® KRIO| RI WKH &RPSDQ\ KDG PR QWKHUOQULBHEBY B
WHQ SHUFHQW %\ WKH M6 RRPSDERZBYHUSHULHQFLQJ PRGHUDWH LPSURYHPHQWY LQ XQRWHNME Yt
LPSURYHPHQW RI DOPRVW VHYHQ SHUFH&WN SRAFHKQR >XOMSHWIEXNWHE W KH 1@IG XFIMQW SRUWLRQ RI WK
GHFLVLRQ WRIRBVW RFMWRPMWIRU VHFRQG FKHFNHG EDJ DV QHDUO\ DOO RWKHU GRPHVWLF FDUULHL
DGYDQFHPHQWYV MUMKH GRP PDQFIJHPHQW DQG QHWZRUN RSWLPL]DWLRQ FDSDELOLWLHV ZKLFK LQ
FDSDFLW\ WR IXQG RWKHU PDUNHW JURZWK RSSERIUMX/@*WDHELDX R DWRQQRHDGRDQE §WO BDXMH H H
&RPSDQ\ LQ QHZ SURGXFWWWXPIQOW(DUBWYLYE BQBFRXQWLQJ RI IDUHV ZKLFK VWLPXODWHG ¢
PRQWK IURP -XO\ WKURXJK '"HFHPEHU

2Q WKH FRVW IURQW ORZHU | KHONHWMKHQ Y H GXFRRMRY KD BWOHRXHY H[SHULHQRHG §U MY ERPDN
ORZHU OHYHOV WKDQ WK HAKZH P BIUNM W S LFGIGRRIVSRW FUXGH RLO KLW D ORZ RI SHU EDUUHO GX
SHU EDUUHO GXULQJ7KRXBRKSDXQD UDWIR H[HFXWHG )UHEKGRE 2D VGX Y ROX Y@WBUHEDUO\ UHWLUHPHC
(PSOR\AKIW UHVXOWHG UG BRIRQHPWQOHRRKDEHIRUH WKH LPSDFW RT SH SILRKIIRWAGE \RR /DN YA D GFHURL
WKH &RFS®DWQIRU GHFLVLRQ WR UHGXFH LWV FDSDFLW\ GXULQJ DQG WKH &RPSDQ\ FXUUHQWO\ H
WKH &RQVROLGDWHG )LQDQFLDO 6TKHW&IRPRSIDAN FROW HX X QVa\HRIDIQD RUG DWVRI@ HHW GXULQJ DQG HC
VDPH ZLWK ZKLFK LW WRMPD® IRG WRHZAHORHLQJ V ZHUH GHOLYHUHG WR WKH &RPSDQ\ GXULQJ
VHUYLFH
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/JRRNLQJ DKHDG WR WKH &RPSDQ\ UHPDLQV FDXWLRXV DERXW GHPDQG |ROWHRRHNKWILELIW U 1Y
LPSURYHG WKAWQWSWURYHPHQW SULPDULO\ KDV EHHQ WKURXJK FDSDFLW\ UHGXFWLRQV DQG RWKHL
GHPDQG IRU IXOO IDUH WLFNHWY ,Q DGGLWLRQ IXHO SULFHV FRQWLQXH WR EH YRODWLOH DQG UF
GHFLVLRQ WR EHJLQ VHUYLFH IURP 1R USNKZBRWUW QR EDRUIFEID K M, IMWZLLOED W 8 QIDWH ® W HV H. @ R W
EHOLHYHV LW ZLOO FRQWLQXH WR KDYH RSSRKW XERRSIDHOA WA VIRG SORRIWHNGR-RE R SYILIGIRHHIOB W A/ | S WHKY
DJUHHPHQW YV IEUWKR W DR EQLQ HV :2 HM/Q-BIGW DQ G- D BRIDFEDUY ¥ DYOULLIKW VFKHGXOHY DQG DGGLWLRQDO IH
WR EH DQQRXQFHG LRHUWD+RZEMWDLOV Rl WKHVH DOOLDQFHY DUH VXEMHFW W R7KSIS&URNYDIDN EXER'
DQWLFLSDWHY DQRWKHU \HDU RI OLWWOH RKHQRRPISDQJ HD Q@ LFLS RW H U DLOVO ZIIOGG W HAH HYIRWHQ QHZ
FXUUHQWO\ SODQV WR UHWLUH D VLPLODU QXPEHB6RV FREIBDUHG WR UHIVW-EREEY LY D DASIQR[LP D QYW (
ZKLFK LQFOXGHV WKH WFWWHE RBRPSD®\ EGID WHAYBIV LW KDV WKH IOH[LELOLW\ WR DOWHU LWV FXUUF

5(68/76 2)23(59,216
FRPSDUHG ZLWK

7KH &RPBDQHW LQFRPH RI PLOOLRQ SHU VKDUH GLOXWHG LOQ UHSUHVHQWHG D GHFU
PLOOLRQ SHU MK UM VEOYWHGHDFK \HDU ZHUH VLJ@LIXFO MG\ HPSIDFEIWDE D\Q\G KMKEREP SBRX D W |
GHULYDWLYH LQVWUXPH @ VWW G YHE S¥ WKHHYWRBSDRAMWKH IXHO KHGJHV WKH &RPSDQ\ KDG LQ SODFH
DQG WKRVH WKDW ZLOO VHWWOH LQ IXWXUH \HDUV 2 WKH &RPSDQ\ UHFRJQL]HG D QHW WRWDO RI
&RQVROLGDWHG 6WDWHPHQW RI ,QFRPH 'XULQJ WKH &RPSDQ\ KDG UHFRJQL]JHG D WRWDO RI
RLO H[SHQVH DQG 2WKHU JDLQV ORVVHV QHW (DFK RI WKHVH WRWDOV IRU DQG LQFOXGHYV
LOQVWUXPHQWY VXFK DV RSWLRQ FRQWUDFWYV ZKLFK LV FODVVLILHG DV D FRPSRQHQW RI 2WKHU JD
IXHO GHULYDWLYH LQVWUXPHQWYV

'XH WR WKH IDFW WKIXW OVKHGSIR DS IDFW L Y LWL & R QKFODAHK LCHINKOOWWHRGH Q@ O DR 2WKHU JDLQV ORV\
SURYLGHV D EHWWHU LQGLEQ/QRIQDR| SMKH RLFPIEDRH TRU ERWK 7KH @BP %D QW FRoSH GRW Y QQHIVD ERFR FZHD
GHFUHDVH RI PLOOLRQ RU SOMUIKRDIQW WIRIP SONFWXWDRVLRQV LQ 3DVVHQJIJHU UHYHQXH DIGI& WX H (
LQGLYLGXDO FRPSRQHQWYVY LPSDFWRYGHWIRS BHB WILQH LQFFRPH/ HDK H NHDMIY W ® M HMIDUDO G R F O/L B D E QY O X RO
(IFOXGLQJ WKHVH WZR FRPSRQHQWYV WKH PDMRULW\ RI WKH PLOOLRQ GHFOLQH LQ RSHUDWLQJ

2SHUDWLQJ UHYHQXHV

&RQVROLGDWHG RSHUDWLQJ UHYHQXHVY GHFUHDVHG PLOOLRQ RU SHUFHQW %KH PFODMBU L
GHFOLQH LQ SDVVHQJHU UHYHQXHV ZDV DWWULEXWDEOH WR D SHUFHQW GHFUHDVH LQ SDVVHQJ
SHUFHQWDJH RI IXOO0 IDUH ERRNLQJV ZDV GRZIMHVYHG \WRUW KB UHJ VRO N M DIUQ B QGEL WHRIX @ RPHSD §HBW V L (
DPLG GRPHVWLF HFRQRPLFDNRD GHWV XROW R iHRZHHY @ BV SRXQYW DQGH) QXPEHU RlI UHFHQWO\ LPSOHPHQW
SHUFHQW U$6®XFWRPOG UQFWRU LQFUHDVHG SRLQWV WR SHUFHKMWKLQKHU QR D BKVEHEW R UR-ERD
SDVVHQJHU \LHOG UHVXOWLQJ LQ RQO\ D QHW $69H XEHOWUG M FAQIXGIH YRUR/XWUDWLQJ UHYHQXH \LH(
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7KH UHFHQW UHYHQXH LQLWLDWLYHV LPSOHPHQWHM 8 VE WK K HOSKR/RY'S B IQNNXOBDX ND BMKINE®BICR UW HDR) BT
RYHHDU GHFOLQH LQ XQLW UHYHQXHV 'XULQJ WKH &RPSDQ\ ODXQFKHG D QHZ DQG LPSURYHG Z
SD\ WR DXWRPDWLFDOO\ JHW DQ DVVLJQHG ERDUGLQJ SRVLWLRQ EHIRUH JHQHUDO FKHFN LQ EH.
LWV VFKHGXOH DQG WRXW ZWN &DRYD)D\ BHBHHYDPSVKHY H DQG RWKHU SODQQHG SURJUDPV DQG SL
JURZWK %DVHG RQ UHVXOWYV WKXV IDU LQ -DQXDU\ DQG MK B R WSPRR NMIRSMAMUMH D G FDIRLV W K X
ILUVW TXDUWHU

&RQVROLGDWHG IUHLJKW UHYHQXHVY GHFUHDVKG&Y GREOEBDR® KRIULPDUESBUEZBDYWS XHHWRXNHZHU VK
UHFHVWVKILRQSUHYHQWHG WKH &RPSDQ\ IURP EHLQJ DEOH WR LQFUHDVH LWV VKLSSLQJ UDWHV GXULC
LQFUHDVH LWV VKLSSLQJ UDWHYXH KRR IRQD SULFHYWOG\UH[SHFVWYID VOLIJKW LQFUHDVH LQ FRQVROL
TXDUWHU SULPDULO\ GXH WR DQ DQWLFLSDWHG LQPUBOVRQLQRVKLSS8HQMVQ WA VIPRIRSROUERGH Q/HRMAK |
WR UHYHQXHV IURP UHFHQW LQLWLDWLYHV VXFK DV UHFHQWO\ LPSOHPHQWHGCGDWHHW®LRIG XQDWERMS
WKH IHHEKBU &XVWRPHUV FRKHHFNRPSD WKHL[$E AP 2WKHU UHYHQXHV IRU ILUVW TXDUWHU WR D
UHYHQXH LQLWLDWLYHYV

2SHUDWLQJ H[SHQVHYV

&RQVROLGDWHG RSHUDWLQJ H[SHQVHV IRU GHFUHDVHG PLOOLRQ+LRW R HSFRG®'\Q WU KPS,
RI IXHO FKDQJHV LQ RSHUDWLQHOASHQYHQ R UF R D GIBHDWHAG RIS DRLIW Q J S U HWH Q@ B/ UW MH. G RFBEDHXAY H
DQG IROORZHG E\ H[SODQDWLRI®Y EDWIKHDB G KRLQRBVDRRD GBIW EDVLY LQ FHQWV H[FHSW IRU S
,QHWD VH 3HRHQW
G HHFDV H FKDQJH

6DODULHVY ZDJHV DQG EHQHILWV . , "
YXHO DQG RLO
ODLQWHQDQFH PDWHULDOV DQG UHSDLUV
$LUFUDIW UHQWDOV
/IDQGLQJ IHHV DQG RWKHU UHQWDOYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2WKHU

7RWDO

” ” "

7KH &RPSDQ\1&$60 FRVW SHU DYDLODEOH VHDW PLOH ZDV XS VOLJKWO\ IBEPUDW L@F b HDHVQ QH
RI )JUHHGRP § WKH HDUBU WG EL WHPHZER/FEOIHY ROWHG LIHDUHFRUGBGREXEFKRQU WKLUG TXDUWHUJH

&$60 ZDV IODW FRPSDUHG WR IVH W RAHKL JXHO PRYWRUZHBRWNY DQG E\ KLIJKHU ZDJH UDWHV ¢
WUHQGV DQG DQ HVWLPDWHG ILYH WR RYNSB U FFHDG\KEE MARCPLIDHD L @ QMULVAW STOVDRIW HW VRD TX D UW H U
TXDUWHUXQLW FRVW RI FHQWYV POMYDY HQEFHURHDLM WK H [FHHRUGHMXW L Q FSHHIAHOQ WKH R P SDQ\ H[SH

6DODULHYV ZDJHV DQG EHQHILWY LQFUHDVHG PLOOLRQ RIG G ARVERHDX @ N ULRAJ OMKIL BGVIXD W
1 WKH HDUO\ UHWUMGE FFH QWK IS RIR@ RDQ\ WKDW ZDV DFFHSWHG E\ (PSOR\HHVWHRAOPGEMLRU LWKH LF
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RI WKHRYRHMIDU LQFUHDVH ZDV IURP KLJKHU VDODULHYV DQG ZDJHV KBV LZLDWU § O\WHIVY. IO WM RXPMWORLRQJ&
SURILWVKDULQJ DWWULEXWDEOH WR @RHHIR P ® ERFMH LDAV\DK_EDUDLEQDIH HIFSUWH GV IR IH W ORKKBIHMQW KH XQUHDOL
IXHO KHGJLQJ SURJUDP 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWS6IREDIXUW K
SHUFHQW KLJKHU WKDQ SULPDULOA QHRWR] WX H RD NWR WK WZ WK P ENRHP XBOQWKH PDMRULW\ RI LW\
LQFUHDVHGZKHQHRW KW$%RPFRDSDELW\ GHFOLQHG SHUFHQW FRPSDUHG WR %DVHG RQVKXUSJRIRSB:
H[SHFWV VDODULHV ZBe6\LQDIQGVHHQMDLWWHEHU WR EH KL XHWWIRD/QVIRXUW K HQBWWWHU 1

7KH &RPSDBAOMRFN &OHUNV DUH VXEMHFW WR DQ DJUHHPHQW EHW ZHHRNVWKH W RREFBRQD O @KWY KOH U (
EHFDPH DPH®XGIXWOH KB &RPSDQ\ /MREG Q%7 UHBDEG WHBGIWDNWHPHQW RQ EHKDOI RI WKH 6RXWKZHVW 6WRFN
YRWHG RQ GXULQJ

7KH &RPSOQHFYDIWD VHRKALFLDQV DQG 'LVSDWFKHUV DUH VXEMHFW $W B FL.IDU WHPHHRXVDIDARARA JABIMDF
330" DQG WKH &R PBDDQ VERGRWEMW BR/ARISFD &,2 /RFDO 37:8 " ZKLFK EHFDPH DPHQGDEOH LQ )
UHVSHFAMKHY&®RRSDQ\ LV FXUUHQWO\ LQ GLVFXWO)RQWY®Q QHZ DIJUHHPHQWY ZLWK ERWK

YXHO DQG RLO H[SHQVH GHFUHDVHG PEOMERYLRIGHFUSIDYFHGQW BSEGFRI@QW SHUW6EY GHF WbRDW
GULYHQ SULPDULO\ E\ D SHUFHQW GHFUHDVH LQ WKH DYHUDJH SULFH SHU JDOORQ IRU MH$W IRH
UHVXOW RI WKHXERPSH®AQJ SURJUDP DQG LQFOXVLYH RI WKH LPSDFW RI WKH DFFRXQWLQJ UHTXLL

PLOOLRQ LOQ LQ )XHO DQG RLO H[SHQVH UHODWLQJ WR IXHO GHULYDWLYH LQ VW UKW RYWHD
LQFOXVLYH RI FDVK VHWWOHPHQWY UHDOL]JHG IURP WKH H[SLUDWLRQ VHWWOHPHQW RI IXHO GHULY
FRXQWHUSDU®GGEVWRRIQDOODQG WKHUH ZHUH QHW ORVVHV UHFRJQL]HG LQ )XHO D Q GGRIHOWR SMI
WKH &RPSDQ\ KDG SUHYLRXVO\ UHFRJQL]HG JDLQV DVVRFLDWHG ZLW K PWIW N CKLH)GJ FIR QRWU G A WIVY DQV E
VSHFLDO KHGJH DFF RKQHWVIHQW RAMRZBIY HJFOXGH JDLQV DQ GHEW DRWYHYVU KR FRLDHWGE IWHRFR K86 GHDLM B
6HH 1IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYVY ,Q W KLH RR@ B\DRN DV R OFBRHIVOLFE
LQ ORDG IDFWRU IURP WR WKH &RPSDQ\ ZDV DEOH6RIGRRGXRH WHEHKV\BIDH IXHO JDOORQV FI

$V RI '"HFHPEHU WKH &RPSDQ\ KDG IXHO GHULYDWLY H H@SRVUWRH RIVLWY SODAN WR BWRG
SULFH OKIYR®WVSDQ\ KDG GHULYDWLYH FRQWUDFWY LQ SODFH IRU DSSUR[LPDWHO\ SHUFHQW RI1 L\
FUXGHKRL@RPSDQ\ DOVR UHFHQWO\ VROG FUXGH RLO FDHFOVRSMQAQR Q\S HAKAHH-GWG RF I DAMIPG WHWGE BRAW

WR SHU EDOKBH&ORBBDQM DOVR DGGHG DQRWKHU OD\HU RI SXUFKDVHG FUXGH RLO FDOO RSWLI
FRQVXPSWLRQ LI PDUNHW SULFHV H[FHHG SHU EDUUHO ,Q DGGLWLRQ WR WKHVH SRVLWLRQV W
FRQVXPSWLRMXURXJIK

7KH &RPSORMO GHULYDWLYH SRUWIROLR FRQVLVWY RI ERWK LQVWUXPHQWY WKDW ZHUH HQWHL
LOWRI WHRVRWKH PDMRULW\ Rl WKHVH RULJLQDO SRVLWLRQV ZKHQ PDUNHWHSGHFH V VREX WMRHRM HRGU LOL @
EHQHILWWHG WKH &RPSDQ\ E\ UHGXFLQJ LWV H[SRVXUH WR FDVK FROODWHUDO UHTXLUHPHQWV WK
'KHQ WKH &RPSDQ\
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HQWHUHG LIgWWWLKHVSIRRILWLRQV WKH &RPSDQ\ XQGHVLIJQDWHG WKH PDMRULW\ RI LWV RWH WMD)
+RZHYMWWKH &RPSDQ\ FRQWLQXHV WR KDY § FFLXIRX.O DFADH)GN 2FKRXD WR/PS URKHW VLY H ,QFRPH $2&, IURP
UHFHLYHG VSHFLDO KHGJH DFFRXQWLQJ DQG WKHVH DPRXQWYV ZLOO EH UHFRJQL]JHG LQ WK#V LGIARA
LQ 1IRWH WR WKH &RQVROLGDWHG )LQDQFLDO G\&&WRIPHQ W VO WIKRIQ& RSN @\ MV GUHH 6 DRIHH 6 \HRR\AVGH
PDUNHW YDOXH DV RI '"HFHPEHW QHW X ONGHULRPS\OLQW FRQWUDFWYV IRU WKURXJK UHIOHFV
LQFOXGLIGIFWKH HI PLOOLRQ LQ FDVK FROODWHUDO WKDW KDG EHHQ SURYLGHG WR FRXQW HOULDEWG
WKH &RQVROLGDWHCH %ROOREHQEKME RO H & LW\ DR D WHKG ORRPISYMOKH RI UHPDLQLQJ IXHO GHULYDWL

PLOOLRQ LQ FDVK FROODWHUDO SURYLGHG WR FRXQ¥2KRU DWW WIEHWPEBY ZHOO DN QEKW KH RKSH¥F\WRHG H
DUH H[SHFWHG WR VHWWOH DQG RU EH UHFRJQL]JHG LQ HDUQLQJV LQ PLOOLRQV

$PRXQW RI

)DLYDOXH ORVVHVHGHIHUU
OLDELOLW\ RI IXHO L®2&,
GHULYDWLYH FRQWUDFWV DW 'HFHPEHU
<HDU DW '"HFHPEHU QHW RI WD

7TRWDO

%DVHG RQ IRUZDUG PDUNHW SULFHVY DQG WKH DPRXQWYV LQ WKH DERYH WDEOH DQG W[V 8 WGIX®]
SHU JDOORQ DUH H[SHFWHG WR H[FHHG PDUNHW L HKLWYXQKHEDHGEG SUILPBW ICOAUR Q H HIDHKWRAIGW B MAXHU K
GHULYDWLYHV EXW H[FOXGHV DQHEWILNHWHHDWW RFLRMWH G HZEWKY VVRVKHIXBEBIGHULYDWLYHYV WKDW DUH F
KHGJH DFFRXQWLQJ 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU |
H[SHFWHG QHW FDVK SD\PHQWYVY UHODWHG WR KHGJHV WKDW ZLOO VHWWOH LQ ILUVW TXDUWHU

IRU ILUVW TEDUXWHW®OJ QR FKDQJHY WRUWKRVERPSDXH® GHULYDWLYH SRUWIROLR DQG FRQVLGHULQJ

VHWWOH LQ WKH &RPSDQ\ LV SURYLGLQJ D VHQVLWLYLW\ YWAEHEGHVI RU X G b VRAL 0 XXDWAX R 8 VDR VX DX
H[SHFWHG SUHPLXP FRVWY DVVRFLDWHG ZLWK VHWWOLQJ FRQWUDFWYVY HDFK SHULRG

(VWLPDWH® BHLILQU
6RXWKZHVW MHW IXHO SULFH

SHUDOORQ HERWRDXQKHGJIHG

$YJ FUXGH RLO PDUNHW SULFHV LQFOXGLQJ WD[HV

SULFHESDHWWD J)LUVW TXDUWHU )XOO \HDU
DERYH PDUNHW DERYH PDUNHW
DERYH PDUNHW DERYH PDUNHW
DERYH PDUNHW DERYH PDUNHW
DERYH PDUNHW DERYH PDUNHW
EHORZ PDUNHW EHORZ PDUNHW
EHORZ PDUNHW EHORZ PDUNHW
EHORZ PDUNHW EHORZ PDUNHW
EHORZ PDUNHW EHORZ PDUNHW

(VWLPDWHG SUHPLXP FRVWYV PLOOLRQ PLOOLRQ

%DVHG RQ WKH FXUUHQW DFWXDO IRUZDUG FUXGH RLO FXUYH IRU DV RI -DQXDU\
BUHPLXP FRVWY DUH UHFRJQL]JHG DV D FRPSRQHQW RI 2WKHU JDLQV ORVVHV QHW
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ODLQWHQDQFH PDWHULDOV DQG UHSDLUV ZHUH 10D W R ED GIRO PRRISPDWIG/ WRXW L @BU B BEVR80 D U
H[SHQVH ZDV\ARW\EODRIHFUHDVH ZRHDE D MFOPLHVN [BIHGKH LQFUHDVH LQ WQJLQH FIRWANM\D IWH OZKW A6 MR R

DQG DOO RI ZHUH DFFRXQWHG IRU XQGHU DQ DJUHHPHQW ZLWK *( (QJLQHV 6HUYLFHV ,QF °
YRU WKH ILUVW KDOI RI WKHVH DLUFUDIW HQJLQHV ZHUH DFFRXQWHG KW RIQSH QAMH HRDIQG P DWME
LQ DVVRFLDWHG ZLWK WKH FXUUHQW DJUHHPHQW H[FHHGHG WKH H[SHQVH UHFRUQK]M GRQU" DJE
*( (QJLQHV WKH &RPSDQ\ KDV LQ SODFH IRU LWV DQG IOHHW SD\PHQWYV DUH ISEWLYHIOON\\
WKH ULVN IRU VSHFLILHG IXWXUH UHSDLUV DQG PDLHJWHQWDVK EN REPRKIGHE HQPLRHOA YWUIRDW RIHZY B
DLUIUDPH H[SHQVH SULPDULO\ ZDV GXH WR D GHFOLQH LQ WKH QXPEH$6®IEDVKN G WEKHGL Q EU HIDPH LR
DQG UHSDLUV FRPSDUHG WR SULPDULO\ ZDV GXH WR WKH LQMUHDY¥HUFRH Q \§¥ 66 HHFIHIL Q@RI FEE\DW W [FSR
ODLQWHQDQFH PDWH$BDOR WD LG \U\W STXIDUMVSIHIU W R6 H [ A HSHE WHKQHF H G FLHID W\ \BW UF X DUW H U EDVHG
PDLQWHQDQFH HYHQWY DQG SURMHFWHG HQJLQH KRXUV IORZQ

$LUFUDIW UHQWBOV GIFSHOYH GHU SHUFHQW DQG RQ D GROODU EDVLV LQFUHDVHG PLOOLR
H[HFXWHG VDOH DQG OHDVHEDFN WUDQVDFWLRQV IRU D WRWDO RI RI LWV DLUFUDIW GXULQ
SHUBBQWHGXFWLRQ IRU ERPSPIUWEGHVRHDVH DJUHHPHQWY H[HFXWHG DV SDUW RI WKH VDGN DQC
UHVXOW RI WKHVH WUDQVDFWLRQV WKH &R®E DR FIXUNMA GWDUY W HIH F W WIRHES B (67 1S GEDHUIONORE S\EKWHQ | RF

/IDQGLQJ IHHV DQG RWKHU UHQWDOV LQFUHDVHG PLOOLRED FEQ \DL G ROROMSLY B HGR MRLA WO RU HER
LQFUHDV MG BSHWHWDVH ZDV GXH WR KLJKHU VSDFH UH QWMGY EL QVEKRYHHR D MM R V VDV Ul FRAKKEDDAD VIl REQIOMIM
KLIJKHU UDMGHE\FXIDUBRUWY ZDV GKIGXWR GWREDFLWAOZ&HFVE LQ P RWNVFBIS\DHF W\ FOHH-GOHEGY MRKQHV 8IRW SIDIQF
WKHQ DOORFDWHG DPRQJ D |$YHU RRGPEHIK RQ MR RIDPRIPWILOWMG UDWH LQIODWLRQ DW YDULRXV DLL
SHH60 LQ ILUVW TXDUWHU WR 680 UD §KH PLG FHQWYV SHU

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LQFUHDVHG PLOOLRQ R$¥® EIRIGDLD EDMDW H RK,
SULPDULO\ ZDV GXH WR KLJKHU RZQHG DLUFUDIW GHSUHFLDWLRQ H[SHQVH SULPDULO\ GXH WR D U
H[SHFWHG WR EH UHWLUHG RYHU WKH QH[W WZR \HDUV EDVHG R@KLDW UGIPWH D QI HP SHH[ISWHIG IH XD X bF

Rl VDOH DQG OHDVHEDFWHYLRXKNPN REYHB U V GXUIZRH WEHUHD¥ROREDWILFHEULPDULON ZDV GXH WF
IOHHW VL]H UHPDLQHG FRQVWD QW6 0AKLORHZOWOVHGX AN & OWK R I QHFREHRIPRF FRQGLWLRQV )RU ILUVW T.
$60 WR LQFUHDVH VOLJKWOWIURFHRWWWK TXDUWHU bl

2WKHU RSHUDWLQJ H[SHQVHY GHFUHDVHG PAOPDRQV EXRP I B8 B ORYIRP DSVHIARH Q \8 HUF IQSH R | W1
ZDV GXH WR ORZHU EDG GHEW H[SHQVH UHODWHG WR UHYHQXHV IURP FUHGLW FDUG VDOHV DQG D
UHGXFWLRQ LQ KHDGVROHFW LYK H @ FBRSDELIW\ YHUV XV |RUWVQ @R W EEHBHIWLAR WWK H H.GXFUMHIDR/G HBI6 O RSUHLLFT
ZDV GXH WR DQ LQFUHDVH LQ DGYHUWLVLQJ H[SHQV i$ 6OR/PISH &HRE MR\ F XFRMHELY E G HJ SW R WAVK R \WHE-EUX
EDVLV IRU ILUVW TXDUWHU WR EH VOLJKWO\ KLIJIKHU WKDQ WKH FHQWY H[SHULHQFHG LQ IRX
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2WKHU

32WKHU H[SHQVHV LQFRPH ~ LQFOXGHG LQWHUHVW H[SHQVH FDSLWDOL]HG LQWHUHVW LQWHU
SHUFHQW SULPDULO\ GXH WR QHZ GHEWHRHPEHIFHYV IL\QWOXELH R WK H RIRPGDRATRI VHEFXUHG QRWHV
0D\ DQG LWV -XO0\ PLOOLRQ ERUURZK®Y X QGE M X DD WHM 2 HUWRE § IRMWBRHEHQRMQ IORDWLQJ LQ
&RPSDQM)RDWLQIKUIDWRIPESBBWFXUUHQWO\ H[SHFWV D GHFUHDVH LQ ILUVW TXDUWHU LQWHUHVW
LQWHUHVW UDWHV 6HH 1RWH WR WKH &RQVROLGDWHG JLQDQFLDO 6WDWHPHQWY IRU PRUH LQIRU
FRPSDUHG WR GXH WR D UHGXFWLRQ LQ SURJUHVV SD\PHQW EDODQFHV IRU VFKHGXOHG IXWXU
SHUFHQW SULPDULO\ GXH WR D GHFUHDVH LQ DYHUDJH UDWHV HDUQHG RQ LQYHVWHG FDVK DQG V

32WKHU JDLQV ORVVHV QHW ~ SULPDULO\ LQFOXGHV\ORREQWQJ Dt MRIR®WERH QD AFBREGID GRN ZQ 1
32WKHU JDLQV ORVVHV QHW "~ IRU WKH \HDUV HQGHG 'HFHPEHU DQG

,Q PLOOLRQV - -

ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWYVY VHWWOLQJ LQ IXWXUH SHULRGV 2 LQFOXGHG
LOQHFWLYHQHVY IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGV 2 LQFOXGHG LQ 2WKHU JDL
S5HDOL]HBFWQNHQHVY DQG PDUN WR PDUNHW JDLQV RU ORVVHV 2 LQFOXGHG LQ 2WKHU JDLQV

BUHPLXP FRVW RI IXHO FRQWUDFWY LQFOXGHG LQ 2ZWKHU JDLQV ORVVHV QHW
2WKHU

6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WWD WH® HQN VD RVWUL YYAWNLKNWU LQIRUPDWLRQ RQ

,QFRPH WD[HV

7KH SURYLVLRQ IRU LQFRPH WD[HV DV D SHUFHQWDJH RI LQFRPH EHIRUH K\HD DHRZ HIQ FUHDIYW B M
PLOOLRQ SHU VKDUH GLOXWHG QHW UHGXFWLRQ UHODWHG WR WKH/KIHUVW URWHWHUVR LQHYK(
VOLIJKWOVHKEWKMY MWDWH 7KH BRRR SDQ)N FXWHNM QW OM HWSHHWW DHWAMOWH WIR EH DSSUR[LPDWHO\ SHUF

FRPSDUHG ZLWK

7KH &RPEDQHW LQFRPH RI PLOOLRQ SHU VKDUH GLOXWHG LQ UHSUHVHQWHG D GHFL
PLOOLRQ SHUNKKDRBIMBUDWWRIGWKH GHFOLQH LQ QHW LQFRPH ZDV GXH WR WKH IOXFWXDWL
YDOXH RI WKWH IXRIPSBIQEY AKHR/HWIRPQRGHG DGMXVWPHQWY LPSDFWLQJ HDUQLQJV WKURXJK WKH UHF
GHULYDWLYHV H[SLULQJ LQ IXWXUH SHULRGVY DQG VHWWOHPHQW H[SLUDWLRQ RI IXHO GHULYDWLY
HDUQLQJV LQ D SULRU SHULRG ©6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHRR®QYWWHIRH

KHGJHV DQG WKH ORVV Rl KHGJH DFFREGRWVL WP HRW ¥ HIUWREQDWHG GHWKYIXWMDYEMULYDWLYH LQVWUX
PLOOLRQ LQ QHW KDV @ \D URIU
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LQFOXGHG LQ 32WKHU JDLQV ORVVHV QHW ~ ZKLFK LV EHORZ WKH RSHUDWLQJ LQFRPY OHQHH ISR U
UHVXOWHGDIGM ®DWDWPHQWYVY WR 32WKHU JDLQV ORVVHV QHW ~ WKH &RPSDQ\ EHOLHYXDWQRSHO B5\WUQR L
DQG WKDQ GRHAKNHQ&ERWPEDRARRISHUDWLQJ LQFRPH ZDV PLOOLRQ D GHFUHDVH RTKH FOLNDRUWE
GHFUHDVH LQ ZDV GXH WR WKH VXEVWDQWLDO LQFUHDVH LQ IXHO H[SHQVH GHVSLWH WKH IDFW
&RPSDQ\ KDG LQVWUXPHQWY LQ SODFH IRU RYHU SHUFHQW RI LWV DQWLFLSDWHG IXHO FRQVXPS)\
KRZHYWKH &RPHNYQYDIH MHW IXHO FRVW SHU JDOORQ LQFUHDVHG IURP LQ WR LQ

2SHUDWLQJ UHYHQXHV

&RQVROLGDWHG RSHUDWLQJ UHY HQXHWFIH@QM HPWIHRD U L OF LOOXHSRI@ FIR Q W BLLEOFAULHRDY HRUQ SDVVHQJ
DSSUR[LPDWHO\ WKH VDPH QXPEHU RI SDVVHQJHUYV DVSHUFNRQMW &RFIHD\Y KBV BIRSHALDN RHD HDQHHE/D BVUHH [

LQ DQ DWWHPSW WR NHHS XS ZLWRKLYVSV®OD WHRY ZDV LQUCGNREBYE VAMKHSKE BESIDR UV RZWK DV ZHOO L
E\ FRPSHWLWRUV LQ FHWWDU RBKRVWRPHS BRPSRQFKDVHG D WRWDO RI QHZ %RHLQJ DLUFUDIW C
UHVXOWLQJ LQ WKH QHW DGGEZWIL\R QORIHW IJURZWIK W QB E QG WHKBRERW §RQ\ WRHIDY XV W HRE FHHHNMRIP B H E
KLJKHU IDUHVY DQG JHQHUDO HFRQRPLF FRQGLWLRQV UHYHQXH SDVVHQJHU PLOHV 530V LQF#MHDVI
UHVXOW RI WK HADRPISTPH\@W RI IDUHV SDVVHQJHU UHYHQXH \LHOG SHU 530 SDVVHQJHU UHYHQXHV
RSHUDWLQJ UHY BQ0HVDONVRLGAIBUED VHG SHUFHQW FRPSDUHG WR OHYHOV SULPDULO\ DV D L

&RQVROLGDWHG IUHLJKW UHYHQXISW UPHFQWD VHEVX\PEOBDREY SRUWPDULO\ ZBI\G GRWR MOIRUX LUK H UKW
32WKHU UHYHQXHV  LQFUHDVHG PLOOLBSSRBR[LPDSWHORHKDD | FRPABBPMWH@ PRI DVH ZDV GXH WR DQ L
&RPSDQ\ IOHZ FKDUWHUV WKDW ZHUH QRW RSHUDWHG E\ FRKS$HMLMRUMWG R WIRHFDISPB L Y¥YG Kb GRX AW
FRPPLVVLRQV HDUQHG IURP SURJUDPV WKH &RPSDQ\ VSRQVRUV ZLWK FRUWDEQUEXVLQHVV SDUWQH

2SHUDWLQJ H[SHQVHYV

&RQVROLGDWHG RSHUDWLQJ H[SHQVHV IRU LQFUHDVHG ELOOLRGLRWR WH[EHSG BN IRW FRPG
RI IXHO FKDQJHV LQ RSHUDWLQHOASHQYHQ R UF R D GIBDYARG B DRLIW Q J S U H WWH @ B/ UWD WH. G RIFBEDHILY H
DQG IROORZHG E\ H[SODQDWLRI®BY EDWKHDB G RUQRBVDRERD GBW EDVLY LQ FHQWYV H[FHSW IRU S
JQFHDVH 3HRH QW
G HFDV H FKDQJH

6DODULHY ZDJHV DQG EHQHILWYV ) ) i
YXHO DQG RLO
ODLQWHQDQFH PDWHULDOV DQG UHSDLUV
$LUFUDIW UHQWDOV
/IDQGLQJ IHHV DQG RWKHU UHQWDOV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2WKHU
7RWDO . )
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7KH &RP8DQ\1&$60 FRVW SHU DYDLODEOH VHDW PLOH 1I$@BURDMDANHO\SH BHUGW AR FIRI DUKIIGY W R |
IXHO H[SHQVH QHW RI JDL Q¥HI@ K UK BDKER PBRM@DR W\ RI WKH UHPDLQGHU RI WKH LQFUHDVH ZDW\GR
UHVXOW RI KLIJIKHU IXHO SULFHV WKURXJKRXW PXFK RI W K HI I&RIFHSPDRQ \ DRRG) WR Q WHI GV &V RPCBR@N &
LPSOHPHQWHG YDULRXV WHFKQRORJ\ LASBRNOIPHDQWY HDKOLEFKHIGD WK H RRPBYVHIG WR JURZ KHDGFRXQW

6DODULHYVY ZDJHV DQG EHQHILWY LQFUHDVHG PLOOLRQ RQ DQ DEVROXWH GROODU EDVLV 1
DYHUDJH ZBOQHLQPWHINVH LQ KHDOWK DQG ZRUNHUV FRPSHQVDWLRQ EHQHILWY SULPDULOV HWXBHE E
PLOOLRQ GHFUHDVH LQ SURILWVKDULQJ DWWU L EXXXWD&ROMS DERARDIR WH/IK D Q FR P Hi [[3 HIDLVAHD i [0FHD XRSWH \& WWRK E
&RPSDQ\ UHFRUGV LQ LWV IXHO KHGJLQJ SURJUDP 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLD
UHTXLUHPHQWY 6DODULHV ZDH#60DVZDWYEEHFDIQDN\VIEPSHERASTHIHG $8R L Q F UHDI\DHUGE HS\W DROGU Z O ¥ HB\K 1S |
ZHUH DOPRVW PARPS EM\DHIHFROILQH LQ SYROL W VKBS MRALMN\SHOMHH SHSHUFHQW EXW SURILWVKDULQJ H

YXHO DQG RLO H[SHQVH LQFUHDVHG BBL6O CALIRVQL VRIUQ F U HOMHGH Q W SIHQUUG HRAWD YSHHINSSD L Q F W6HRIWIH
GULYHQ SULPDULO\ E\ D SHUFHQW LQFUHDVH LQ WKH DYHUDJH SULFH SHU JDOORQ IRU MH$W IBH
UHVXOW RI WK HXBRPISHD@AIQJ SURJUDP DQG UHODWHG DFFRXQWLQJ UHTXLUHPHQWY WKH &RPSDQ\ L
LQVWUXPHQWY YHUVXV PLOOLRQ RI QHW JDLQV UHFRJQL]HG LQ &DVK VHWWOHPHQWY UHDOL
PLOOLRQ VRM SULPDU\ UHDVRQ WKDW JDLQV UHFRJQL]HG LQ )XHO DQG RLO H[SHQVH GXULQJ ZH!
SRUWLRQ RI WKH JDLQV DVVRFLDWHG ZLWK WKHVH VHWWOHPHQWY KDG DOUHDIGIFRHNE KHERBYLRWC
GLG QRW TXDOLI\ IRU VSHFLDO KHGJH DFFRXQWLQJ 6HMBHRWHLQ RMURH BAKH 18R QVHR®M 1BE I AEN\G/ADHITSORM
WDNHQ WR LPSURYLH QARAHRIXIHOVHDLUFUDIW LWV DLUFUDIW 7THKGIVH) MW HS @ GJ HWX OI\W HIBK IWQSI D Q \S HDWRH Q
SHIBO0 IORZQ IRU YHUVXV

ODLQWHQDQFH PDWHSED QWY POHEDVHSDLUSIBHEHQW FRPSDUHG WR ZKLOH LQFUHDVLQJ $6PL
EDVLVY HQJLQH H[SHQVH DFFRXQWHG IRU DOPRVW SHUFHQW Rl WKH LQFUHDVH TKMGPDIMR UDWM RI[$
HQJLQH FRVWYV UHODWHG WRLWRHDERPSBQ\DPOO RI DQG WKH ILUVW KDOI RI WKHVH DLUFUDIW
ILUVW KDOI RI WKHUH ZHUH VLJQLILFDQWO\ PRUH UH SDZKLM YZDQMWG/XHR W RV MH\HH | BEBWL WY K B W MK L
WKH &RFSIIDG\YW DQG DV WKLV IOHHW KDV PDWXUHGJRAYIQH QXRE U LRU VHAQ PIDQHRW RRY MUKKIYXHODK D ¥ U]
WUDQVLWLRQHG WR D QHZ HQJLQH UHSDLU DJUHHPHQW IRU WKHVH DLUFUD I¥ D GIGSH[SWHH YRIULY QR Z
UHFRJQL]JHG LQ WKH VHFRQG KDOI RI DVVRFLDWHG ZLWK WKH QHZ DJUHHPHQW DOVR H[FHHGHG
IRU RQ D WLPH DQ @ KmMHD MWHUULHDIDWH ELDQV DV U IUDPH H[SHQVH SULPDULO\ ZDV GXH WR PRUH S OMKMYHGH H
ZKLFK DUH UHTXLUHG EDVHG RQ WKH QXPEHU RI IOLJKW KRXUV HDFK LQGLYLGXDO DLUFUDIW KDV I¢

$LUFUDIW UHQWBO\GHFSHPWHGEGHU SHUFHQW DQG RQ Do/BWE®ODHF HHBNVWVGHFULADDMHEG XU BKGWOH \
QLQH RSHUDWLQJ OHDVH DLUFUDIW WR OHVVRUV GXULQJ
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ZKLOH WKHVERPIHSOMEPDSDFLWN LQFUHDVHG SHUFHQW 2 WKURXJK K XURPKSIDWH VH RH FXWZH G L D PACDO W
DLUFUDIW GXULQJ 'HFHPEHU DQG WKH OHDVHV TXDOLILHG DV RSHUDWLQJ OHDVHYV

/IDQGLQJ IHHV DQG RWKHU UHQWDOV LQFUHDVHG PLOOLRED FEQ \DL G RPOROMSLY H B G B MORUA. W Q RW HED
LQFUHDVH6DQA® SBKWDVH ZDV GXH WR KLJKHU VSDFH UHQWDOV LQ DLUSRUWY DV D UHVXOW RI ERWK
FKDHIG E\ WKRVH DLUSRUWYV |RUS RWWH. D@ & I WHKUHP\OKE BOBKSIBBRWWY ZIBNUG K8 XVFR & VOR/EDFD BIROMQ AR ¥ V
DOORFDWHG DPRQJ D IHZHU QXPEHU RI WRWDO IOLJKWYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LQFUHDVHG PLOOLRQ R$%6 D EIRK® DARB\DLY LFRAP

ZDV GXH WR WKH QHZ DLUFUDIW SXUFKDVH& EEDWKHM QRWRISDQFGNDVEJIZDYV @XQHDWRHD KL IKHREZ'
EHLQJ DFFRPSOLVKHG WKURXJK RZQHG DLUFUDIW 3ULRU WR WKH VDOH DQG OHDVHEDFN RI ILYH Dl
UHFHLYHG GXULQJ DQG KDG UHWXUQHG QLQH SUHYLRXVO\ OHDVHG DLUFUDIW EDFN WR OHVVRU'

6WDWHPHQWY IRU LQIRUPOWWRQHRQLWKHDMRPSHQLYHULHY DQG 1RWH IRU LQIRUPDWLRQ RQ WKH V

2WKHU RSHUDWLQJ H[SHQVHV LQFUHDVHG $PELO0 D RIQV D B B PAHIUKHH GPIYR R 5 HW K HRQ W/ IRI) IDQ SHHD V H
SHM60 EDVLVY ZHUH GXH WR DQ LQFUHDVH LQ UHYHQXH UHODWHG FRVWHUFKBKVD\Q FUHDBY W IFQ $® \B\UH

2WKHU

32WKHU H[SHQVHY LQFRPH ~ LQFOXGHG LQWHUHVW H[SHQVH FDSLWDOL]HG LOQOWHUHM\WOLQ®WHR
SHUFHQW SULPDULO\VGXH/WRQWHKHRE&RPBPURPIKR@BODWYILFDWHY LQ 2F\EREHBZLQJWIQH BBRASDWQ\| PL
DQG LWV ERUURZLQJ RI PLOOLRQ Rl WKH DYDLODEOH PZ®&B VR Q X\QGHUF HWNZ kW MERSADGMDO DR
LOWHUHVW UDWHYV DVVRFLORMGELDUWID WKHGEHERMS DG\ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6
&DSLWDOL]HG LOQWHUHVW GHFOLQHG SHUFHQW RU PLOOLRQ FRPSDUHG WR GXH WR D UF
LOWHUHVW UDWHY ,QWHUHVW LQFRPH GHFUHDVHG PLOOLRQ RU SHUFHQW SULPDULO\ GXH \
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32WKHU JDLQV ORVVHV QHW ~ SULPDULO\ LQFOXGHV\WRREQWQ DHFMRWYEWGE H\Q DFFIRQUIGW ® AH LALY
VLIJQLILFDQW JDLQVHEWQ P WRIBVW R WIKWMVLRHGIJHY DV ZHOO DV WKH LQFUHDVH LQ PDUNHW YDOXH RI
TXDOLI\ IRU VSHFLDO KHGJH DFFRXQWLQJ DV FRPPRGLW\ SULFHV URVH GXULQJ WKDW SHULRG 'XU
ORVVHV IURRHEWAIMHDRBINNY DQG GHULYDWLYHYV QRW TXDOLNLQJ INRHUWWSIHFL WX HKHOGLR\D SHRYQRXQO\ W
\HDUXULQJ WKH &RPSDQ\ UHFRUGHG VUHFWLFEQWVIDROQYWWH®B®HEGY VO WHE A @QNIWR WKH LQFUH
PDUNHG WR PDUNHW EHFDXVH WKH\ GLG QRWM TXDRQNVIWUHMX @ BHIFA. DWORRHWGKH DE F B NOQMRILQAD RADKLHR IDIL IX |
LOQVWUXPHQWY DV FRPRRGROYOBDLEHWDE®OH GLVSOD\V WKH FRPSRQHQWYV RI 32WKHU JDLQV ORVVH

,Q PLOOLRQV
ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWYV VHWWOLQJ LQ IXWXUH SHULRGV 2 LQFOXGHG

,OMHFWLYHQHVY IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGV 2 LQFOXGHG LQ 2WKHU JDL
S5HDOL]HBFWQNHQHVY DQG PDUN WR PDUNHW JDLQV RU ORVVHV 2 LQFOXGHG LQ 2WKHU JDLQV
BUHPLXP FRVW RI IXHO FRQWUDFWY LQFOXGHG LQ 2WKHU JDLQV ORVVHV QHW

2WKHU

6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WWD WH® HQN VD RVWL YAWN KNWU LQIRUPDWLRQ RQ

,QFRPH WD[HV

7KH SURYLVLRQ IRU LQFRPH WD[HV DV D SHUFHQWDJH RI LQFRPH EHIRUH7 \D [HR/ZHAHFU HDIVW B
PLOOLRQ SHU VKDUH GLOXWHG QHW UHGXFWLRQ UHODWHG WR WKH7KIHJUVW U R B/HWMHUFODOCHHER @ |
WR WD[HV IURP WKH HQDFWPHQW RI WKH ,OO0LQRLV WD[ ODZ

/,48,",7<$1' &$3,9/ 5(6285&(6

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV ZDV PLOOLRQ LQ FRRSEBUBW IMDR FD VEL (
DUH GHULYHG IURP SURYLGLQJ DK HWWYDQW SFOUMRDM WMR R I RMULBEXNMWR FCHIH/ SXUFKDVHG SULRU WR WKH
PRQWKY EHIRUH WKH DQWLFLSDWHG WUDYHO GDWH 2SHUDWLQJ FDVK RXWIORZV SULPDULO\ DUH U
\HDUV KDYH DOVR EHHQ VLJQLILFVQWIDO IKRHSDIFHWSHREY EWWKGIVER@S DMK VLIQLILFDQW IOXFWXDWLRQ L
FROODWHUDO UHTXLUHPHQWY DVVRFLDWHG ZLWK WKRVH SRVLWLRQV ,Q WKH &RQVROLGDWHG 6WD
FDVK IORZV LQ WKH FDSWLRQ 3&DVK FROODWHUDO UHFHIWRG 'HFRIFPESIWR Y LGHG WRH DERX GW URIY BDWLF
FRXQWHUSDUWLHYV ZDV PLOOLRQ RI ZKLFK PLOOLRQ KDV EHHQ QHWWHG DJDLQVW 3$FFUXHG
&RQVROLGDWHG %DODQFH 6KHHW 6LQFH WKH DPRXQW RI FDVK FROODWHUDO GHSRVLWV SURYLGHC

ZDV D QHW RSHUDWLQJ RXXWHEREERHIU PLOOMK®MH &RPSDQ\ KDG KHOG ELOOLRQ LQ FDVK FROO
RXWIORZ RI ELOOKRIQIGXRWRDWLRQ LQ WKHVH GHSRVLWYV GXULQJ ZDV GXW¥W MXR QV&H UALYIW LLYF
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IURP '"HFHPEHU WR '"HFHPEHU LQ\FRIOQM K@ FWIIIRWK 24 D\WREM DYV RFLMHWYQHGE ZLWK SXUFKDVLQ
RSHUDWLQJ FDVK IORZV ZHUH D QHW RXWIORZ RI PLOOLRQ LQ D QHW RXWIORZ RI PLOOL

ZHUH DOVR GULYHQ E\ WKH PLOOLRQ LQ QHW LQFRPH SOXV QRQFDVK GHSUHFLDWLR Y KX@G Il
SURJUDP DQG FRXQWHUSDUW\ GHSRVLWY VHH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWH
2SHUDWLQJ FDVK JHQHUDWHG LV XVHG SULPDULO\ WR ILQDQFH DLUFUDIW UHODWHG FDSLWDO H[SH

1HW FDVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHV LQ WRWDOHG ELOOLRQ YHUVXYV F

DLUFUDIW GHOLYHUHG WR WKH &RPSDQ\ DQG SURHWRASBD\PFHQUFKDRHGXWRHHA DLUF WLIW GHOWL Y

V LQ 6HH 1IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY ,QYHVWLQJ D RIMIOMD WH &\

LQ WKH EDODQFHVRYRRRUHVE&WR A B @Y RIRPWBRAQWYFUHDVHG LWV VKRUW WHUP LQYHVWPHQWYV LQ FF
RUGHU WR VHHN KLJKHU UHWXUQV RQ LWV FDVK KROGLQJV

1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV ZDV PLOOLRQ LQ 'XULQJ WKBILYRP ®
ERUURZHG PLOOLRQ DQG PLOOLRQ XGONR GKEXN.OHG WHWRHD R R B SDQY DUHISIPLHQ W K H PLOOL
UHYROYLQJ FUHGLW DJUHHPHQW 1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV ZDV ELOOLRC
ERUURZHG PLOOLRQ XQGHU LWROWGHYRBYOQLFEQ HRG IBWMARBHGLWRWHY DQG UDLVHG DSSUR[LPDWHC
LOQYROYLQJ ILYH RI WKH RRPESDQNY 'XULQJ WKH &RESDQR Q QDR SWHRFFHILHYEHE AR H PRSIOVRWHRHFKT R S W |
I[URP D FUHGLW QKB WHE RQ IWORRZANQ Z HAHHV SED\UWK_ Y GBFPSROUFWD VH R PLOOLRQ RI LWV &RPPRQ 6WRFN
1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY IRU PRUH LQIRUPDWLRQ RQ WKH LVVXDQ

2)) %$/$1&( 6+(@EB5%$1*(0(176 &2175$&783%/,*%,216%81' &217,1*(17/,$%,/,7,@61' &200,70(176
7KH &RPSDQ\ KDV FRQWUDFWXDO REOLJDWLRQV DQG FRPPLWPHQWY SULPDULO\ ZLWK7KH JORIES D

UHFHLYHG  %RHLQJ DLUFUDIW LQ DOO RHH KRS ZHUB GMRZ IDHRIRVIDGW IBRRWAMRDGHU OHD
VHUYLFH GXULQJ DQG H[HFXWHG VDGH DWG REHDWGE E CHRN RN UBDFHEEMULRQV IRWKH &RPSDQ\ KDG IL
DLUFUDIW IRU WKH \HODKW &R RSIDWRXIEVR KDG RSWLRQV IRWKURXJK DLUFZDNW DQORPGGLWLRQDO
DLUFUDIW WKURXJK DV IXUWKHU GHVFULEHG LQ 1IRNVER P8R QN KHD ¥ RIDK/HR @ SGIL\R B GV)R. VX @ ¥ MOKIVE W

RSWLRQ LV DSSOLFDEOH WR DLUFUDIW RUGHUHG IURP %RHLQJ DQG PXVW EH H[HUFLVHG PRQWKYV

7KH OHDVLQJ RI DLUFUDIW LQFOXGLQUHWWHYWD0H DRGLGHUVBEDERL R LWL WRIBOMK B R PIS WK\ HD & RO
UHVSRQVLEOH IRU DOO PDLQWHQDQFH LQVXUDQFH DQG H[SHQVH DVVRFLDWHG ZLWK RSHUDWLQJ ¢(
OHVVRUV UHJDUGLQJ WKH UHVLGXDO YDOXH RU PDUNWWIYPIGKRERU WKH D L WKUD&E PL5VWD QW KRS H Q B W\RH
DUH RSHUDSA. GUBWPYWIHEHGSEFHBFABRE QWL QJ 3ULQFLSOHYV *$$3 DVVHWY DQG REOLJDWLRQVVXQGH!
&RQVROLGDWHG %DODQFH 6KHHW 'LVFORVXUH RI WKH \F RGN YV B 6 WHLE (REQL 1D W IOEQ@K GN G RFHORZH B\
JLODQFLDO 6WDWHPHQWYV
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7KH &RPSDQ\ LV UHTXLUHG WR SURYLGH VWDQGE\ OHWWHUV RI FUHGLW WROWKSERIKWWKHU Q/DW @/
EDODQFH VKHHW WKH PDMRULW\ Rl REOLIJIDWLRQV WR ZKLFK WKH\ UHODWH DUH UHIOHFWHG DV OLI
'"HFHPEHU

7KH IROORZLQJ WDEOH DYJEEWIHWHB VKIS BRWSHBORRQWUDFWXDO REOLJDWLRQV DQG FRPPLWPHC

2EOLJDWLRQV E\ SHULRG LQ PLOOLRQV
%H\RQG
&RQWUDFWXDO REOLJDWLRQV 7TRWDO
/RQJ WHUP GHEW

,QWHUHVW FRPPLWPHQWYV 2 IL[HG

,QWHUHVW FRPPLWPHQWY 2 IORDWLQJ

&DSLWDO OHDVH FRPPLWPHQWYV 2 2

2SHUDWLQJ OHDVH FRPPLWPHQWYV

$LUFUDIW SXUFKDVH FRPPLWPHQWYV

2WKHU SXUFKDVH FRPPLWPHQWYV 2
TRWDO FRQWUDFWXDO REOLJDWLRQV

,QFOXGHYV SULQFLSDO RQO\

5HODWHG WR IL[HG UDWH GHEW RQO\

,QWHUHVW REOLJDWLRQV DVVRFLDWHG ZLWK IORDWLQJ UDWH GHEW HLWKHU DW LVVXDQFH RU
FDQ EH VXEMHFW WR VLIJQLILFDQW IOXFWXDWLRQ

,QFOXGHV DPRXQWYV FODVVLILHG DV LQWHUHVW

JLUP RUGHUV IURP %RHLQJ

,Q DGGLWLRQ WR WKH DERYH FRQWUDFWXDO IL[HG REOLJDWLRQV WKH &RPSDQ\ DOVR KDG HVW

WKURXJIK EDVHG RQ WKH FRQWUDFWXDO VHWWOHPHQW GDWH RI WKRVH GHULYDWLYH LQVWI
SURYLGHG WR FRXQWHHSIUWHEAYV UBRIGLHKH 2L R @HW FDVK IORZV SOWE FOX/JI KV MK I HIILY D' IOWHH LR VWWWKLHX
VLIQLILFDQWO\ EDVHG RQ IRUZDUG PDUNHW SULFHV IRU FUXGH RLO KHDWLQJ RLO DQG XQOHDGHC
PLOOLRQV

_ _ _ _7TRWDO
)XHO GHULYDWLYH REOLJDWLRQV JURVV
1HW RI FDVK FROODWHUDO GHSRVLWV o o o o o
1HW IXHO GHULYDWLYH REOLJDWLRQYV _ - _ _ _
$YDLODEOH WR WKH &RPSDQ\ DW '"HFHPEHU ZDV FDVK RQ KDQG DQG VKRUW WHUP LQYHV\
RSHUDWLRQV DQG LWV PLOOLRQ EDQN UHYROYLQJ OLQH Rl FUHGLW ,Q DGGLWLRQ WKH &RPSD

VXSSOHPHQW FDVK UHTXLUHPHQWY DV QHHGHG 1RWZLWKVWDQGLQJ FXUUHQW HFRQRPLF FRQGLWL
DUUDQJHPHQWY EHFDXVH RI LWV FXUUHQW LQYHVWPHQW JUDGH FUHGLW UDKMIFXKIVKRRE Q AXQEHUOH @
FDSLWDO DQG RSHUPWRQMHBHPEHUHPHQWVWKH ERRN YOO RP B\HKUH & RIPLISDFRQAD W WRWDOHG DSSUR]JL

,Q 6WDQGIWBQXBRRWFK ERWK GRZYJBDIBE IGWMKHWLRRBSIN@RA 3% %% ~ WR 3% %%~ EDVHG RQ ORZ
DQG FRQWLQXHG YRODWLOLW\ LQ IXHO
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SULEKINOH WKH ¥RRSDIL\W UDWLQJ UHPDLQV (LQYHVWPHQW JUDGH ~ DV GHILQHG WKH ORZHU UDWLC
ORRGAPOVR GRZQJUDGW @ IWKHQERPRPQPWDD ~ WR *%DD ~ DQG DOVR DRRAHD & G7 WK &/R DRILLLDIE HR R MWW K i
XQVHFXUHG GHEW UDWLQHIZDNFIMDWHIR @ RDRRGWLQXLQJ ZHDN 1XQ GRR HXRE DOV DRE HWKIH WERRE BI@ G RQ@
((7&V UHIOHFWV WKH UHGX K\ GRIQ @ Q. QWK FUGEAZIDAKIDGIVEHFW WR WKH 37&V WKH HOHYDWHG ORDQ W
DLUFUDIW WKDW DUH SOHGJHG DV FROODWHUDO IRU WKHVH WUDQVDFWLRQV

'XULQJ WKH &LW\ RI 'DOODVY DSSURYHG WKH /RYH )LHOG ORGHUQL]DWLRQ 3URJUDP /)03 D
WUDYHO IDFLOLWLHYV 3XUVXBQUWHWRHE ®U B JI$) DA WHKY MAXRISRIHMQWRI 'DOODYV WKH &RPSDQ\ LV PDQDJLQ
FRPPHQFH GXULQJ WKH ILUVW KDOI RI ZLWK FRPSOWWR R DK WAKEHNGEKFOW GV RR BKW R B HV HDRVIR QMK K IFXIUR)
UHQRYDWERQ@QSRIUWKBHLUOLQH WHUPLQDOV DQG FRPSOHWH UHSOIDFHPX®MW) R IL @QDWHY WDUFX W WU H V VA VW
DSURQ IXHOLQJ V\VWHP URDGZD\V DQG WHUPLQDO FXUEVLGH EDJJDJH KDQGOLQJ V\VWHPV SDVVI

$OWKRXJK VHYHUDO DVSHFWV Rl WKH SURMHFW KDFRIQU\RVP S B\ WEHH\H @/ IDWHHTOGM WHBHRHOVERARWP SRRRIEM) L H
ORGHUQL]DWLRQ &BU8SRDDWRRRO RBRYHUQPHQW[BFR WO RVIPRIG X\QWKKM &LW\ Rl 'DOODV ZRXOG LVVX
%RQGV WKH SURFHHGV RI ZKLFK ZRXOG EH XVHG WR ILQDQFH D VLJQLILFDQW SRUWLRQ RI WKF
/)03 H[SHQGLWXUKSWIDI@BH IURP WKURXJK WKH G DWHRRIGIM WXCFEFH[ R QUKIHV OHY DQG UHLPEXUVHPHQ
,QGXFHPHQW 5HVROXWLRQ DSSURYKEB E'$SWRKWL®H\O DR/U &IOM\[ LEERDOQ FLOU H J DIVGE QM KW KD UVDIGHAD@RRV WK
WKH DIRUHPHQWLRQHG SUHOLPLQDU\ | XERXL®V BRPOMG EHHS B KPUHROW KR WW K H ) L) B 8 BH MALEXU ¥ BI\FPHH@WY R GVH
SD\PHQW RI )DFLOLWLHV 3D\PHQWY ZRXOG EH PDGH WKURXJK UHFXUERUW URK QG LEQRV B Q MAHAL SIDY
JXDUDQWHH SULQFLSDO SUHPLXP LI DQ\ DQG LQWHUHVW RQ WKH ERQGYV

BULRU WR DQ\ LVVX®RRK R IEROEH Y 8)3 IXSWKHU FRQWHPSODWHY WKDW WKH &RPSDQ\ ZRXOG HQW
3)DFLGBUWHHWPYHQW ™ SXUVXDQW WR ZKLFK WKH &RPSDQ\ ZRXOG EH REOLJDWHG WR PDNH GHEW 4 RXQYG
J)DFLOLWLHY 3D\PHQWYV WKDW DUH LVVXHG OHVV RWKHU VRXUFHV RARIZQ G VLWEK B X3 W) IRE X WOQPW E
&KDMHV FROOHFWHG IURP SDVVIEQUIBSBYWULDQ QD W LOFIUHVRHPWHNME. IBBK®IIMWXD QW WR ZKLFK WKH &LW\ RI 'L
J)DFLOLWLHYV 3D\PHQWYVY PDGH E\ WKH &RPSDQ\

$ PDMRULW\ RI WKH PRQLHYVY WUDQVIHUUHG IURP WKH &LWIRHHPEQWWDWR WKIHEWPRSDW R XRUGAH UQ\

FUHDWHG LQ WK JPBNHPHQ®/ HWDKBIW KDV EHHQ H[HFXWHG EHWZHHQ WKH &LW\ RI 'DEPRQDRY RPW & HWKW K&

&RPSDQOHDVH RI VSDFH DW WKH DLUISHR WWHADR®@GMKHRE IWK\FRIPRQOHWDW LV H[SHFWHG WR RULJLQDWH |
YDULRXV FRQFHVVLRQ DJUHHPHQWY DQG RWKHU DLUSRUW PLVFHOODQHRXY UHYHQXHV

7KH &RPSDOUMXLGLW\ FRXOG EH MPRS WAWMHIG VEH @ W HVK BB H LV QRW D VX F F HWWIKQFEREHBWIZMXND Q/KH
SD\PHQW RI WKH )DFLOLWLHV 3D\BHOQHHP IS®WVXQ QG W KWHR WKHQMIFHIWORWRRQLHY EDFN WRUW K PIHERWP SIDR).
&RPSDQ\ GRHV QRW FXUUHQWO\ DQW L FKSDWHWERWR FEXHEW B 6HWRI MOKHY B VW MFRDLSADAVDAD LLPH\DREXWU R
SRVLWLRQ

,Q WKH &RPBPRDQE RI 'LUHFWRUV DXWKRUL]JHG WZR VHSDUDWH SURJUDPV IRW WRPPRHS&WRKI
PLOOLRQ DXWKRUL]JHG LQ ODUFK DQG



7DEGIR & ROMOW

PLOOLRQ DXWKRUL]JHG LQ 0D\ 5HSXUFKDVHV ZHUH PDGH LQ DFFRUGDQFH ZLWK DSSOLFDEOH VH
PDUNHW FREBVWIRIRJUDPV WKH ODVW RI ZKLFK ZDV FRPSOHWHG GXULQJ WKLUG TXDUWHU UH"

'XULQJ -DQXDU\ W R BRRE RDOQAYHFWRUV DXWKRUL]JHG DQ DGGLWLRQDO SURJUD P& RRPP RK 6 WR
5HSXUFKDVHV KDYH EHHQ DQG ZLOO EH PDGH LQ DFFRUGDQFH ZLWK DSSOLFDEOH VHFXULWLHY ODZ
FROQGLWHRQRPSDQ\ UHSXUFKDVHG PLOOLRQ VKDUHV IRU D WRWDO RI PLO QWD &ORP S D Q WKDIVWC
DQ\ DGGLWLRQDO VKDUHV IURP WKDWKGDSRP SIKQP\RGBRK WRRW BEWE LRIYW KIW LVOIWMIGHQW WR UHSXUFF
ILQDQFLDO PDUNHWY DQG YRODWLOH IXHO SULFHYV

&5,7,8%$&&2817,1* 32/,& %6' (67,09 (6

7KH &RPSRRYGVROLGDWHG )LQDQFLDO 6WDWHPHQWYV KDY HKEH&RP 8 DASRUHG DQW PFRBE QLR Z IS

WR WKH &RQVROLGDW HX B LYDKFD D DWIMRIWRIPILQW Y FLD OV WD MTHXFLHIGIW WIKQP EABRELDEE P WHWR \W B N H$E
DVVXPSW L RFOFAVWWKIOMY MARXQWY UHSRUWHG LQ WKH &RQVROLGDWHGH )&RPREFHIMIDL B VW WW MHEWVIVD @ B ST
KLVWRULFDO H[SHULHQFH DQG FKDQJHV DE WHKIHOEXMRENR P G VW BUFAERHHIVMK GR@BYGRIU R QV ¥ B EWWHD
DFFRXQWLQJ SROLFLHV DQG HVWLPDWHY DUH GHILQHG DV WK R WHI MQKODQ¥ LLDUH FERRVGH. \W RR @/ D © 5 RWHWRIX
VXEMHFWLYH KWK & RPBOPIRMW FULWLFDO DFFRXQWLQJ SROLFLHY DQG HVWLPDWHY DUH GHVFULEHG E

5HYHQXH 5HFRJQLWLRQ

$V GHVFULEHG LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPH QWVO MDLEBIEOAWAIQV R O GJ H
UHFRJQL]HG IDP® DRELWUWY LV UHGXFHG ZKHQ WKH VHUYLFH LV BUFROLBGHICO LLWH UZKHIH WHKEGIW D LW KW
HVWLPDWHG IXWXUH UHIXQGY DQG H[FKD Q@EKHVERIOWQF NHYD\G §REDLED LA~ S| DX\F VWKWDIWHNO VGHOUWREKM K R X W W
IDUH VDOHKO-F WRFBW®LY LWUDUDELOLW\" EDODQFH DW 'HFHPEHU ZDV ELOOLRQ FRPSDUHG

(VWLPDWLQJ WKH DPRXQW RI WLFNHWV WKDW ZLOO EH UHIXQGHG H[FKK®JFAGBMRULM RHWVIKHSNIH
DUH QRQUHIXQGDEOH ZKLFK LV WKH $FFRRIGL\QVRXR AMHREIRORESDEWTRE WDENHWM ~ WLFNHWV ZKHWK'?
EXW QRW IORZQ RQ WKH WUDYHO GDWH FDQ EH UHXVHG IRU DQRWKHU IOLJKW %S/ RMIROD \SHDWF HORAPD)
SDUWLDO WLFNHWYV H[SLUH XQXVHG )X0OO\ UHIK@GDEDGLWLFNERYXGHIN DDRQUHDW LR D WHH VRH GV Kai$ LOUP R/.
IRUIHLWXUHV IRU DOO XQXVHG WLFMNHWW R AH PADKHHM DUKHWEG D WE R Q \K B DWIR MEPE® 6 DHOUE RGFKH B Y
FROQVLVWHQWO\ DSSOLHG WKLV DFFRXQWLQJ PHWKRG WR HVWLPDWH UHYHQXH IURP IRUIHLWHG WLI
DFFRXQW DUH FRQVWDQWO\ HYDOXDWHG EDVHG RQ VXEVHTXHQW UHVYX\GND O GWHH F KDLV K IDHF WILFY WY \\
RWKHU IDFWRUV FRQVWDQW D WHMMHSWUPBQW RKDMXIHOLRRWEW &KRRFDROGHG H[FKDQJHG RU IRUIHL
RU SHUFHQW FKDQJH LQ 3DVVHQJHU UHYHQXHV UHFRJQL]JHG IRU WKDW SHULRG

(YHQWY DQG FLUFXPVWDQFHYV RXWVLGH RI KLVWRULFDO IDUH VDOH DFWLYLW\ RU KLVWRUHRDQ.
VLIQLILFDQWO\ TKHRPERPWDRODWHNOXDWHY LWV HVWLPDWHYV ZLWKLQ D QDUURZ UDQJH RI DFFHSWDE(
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H[SHULHQFH UHVXOWYV LQ DQ DPRXQW RXWVLGH RI WKLV UDQJH HVIMWL PLWEVOLYE D\ WRNLIDYW D]
QHFHWGIELWLRQDO |D R WRW\HWHKDRMD WBI\GDUHIXQGYV DQG H[FKDQJHV LQFO XGHX ESE VD @G \H]RRDHE RILOSARIOY
DQG QRQUHIXQGDEOH IDUHV DRUGR WKW LIRRGSIDE WDR/IHWDKEHW HF RWR P LF H R M LAJRRREFCHID W LR Q V& IXR/QV RVHHFIK @ T
FRQVLVWHQWO\ DSSOLHG |URP AWK DR HADWL KREHYHDFWXDO UHIXQG H[FKDQJH D Q& H RURIMEDQ\YH
HVWLPDWLRQ SURFHVV UHVXOWHG LQ QR PDWHULDO DGMXVWPHQWY EHLQJ UHFRUGHG GXULQJ WKH
&RPSDQMIUWY WR VWLPXODWH GHPDQG WKURXJK IDUH VDOHV SDVVHQJHU UHYHQXHV FRQVLVWHG F
WLENHWYVY IORZQ WEKRD ¥ RW SFQMPDWH Rl WKH DPRXQW RI UHIXQGHG H[FKDQJHG RU IRUIHLWHG WLFI

SHUFHQW KLJKHU WKDQ ZKDW LW EHOLHYKN &R SOIQANERIDLLA-DYCH D YWKUHD\IHH \H Z W X B BW H\G DRIWAHX S SR U
XQGHUO\LQJ IDFW SDWWHUQV

7KH &RPSDQ\ EHOLHYHV LW L VI XKQQ W HOX WKW HD WRHW LOW RV KB IUHIXQGY H[FKDQJHV DQG IRUIH
DVVXPSWLRQV RU FRQGLWLRQV VXJJHVWHG E\ DFWXDO KLVWRULFDO H[SHULHQFH DQG RWKHU GDWI

$FFRXQWLQJ IRBVRRWVYLYHG

$V Rl '"HFHPEHU WKH &RPSDQ\ KDG DSSUR[LPDWHO\ ELOOLRQ DW FRVW RI ORQJ OLY
YOLJKW HTXLSPHQW SULPDULO\ UHODWHYV WRWIXFHWLY®%hREHEW DW LHWFHPEWWQ WKH ZRPBSD QWYH HLWK
DLUFUDIW WKDW DURMK®RWHERRLMAWIYH %¥RHMYQEH DL UFRHBWVDW 'WKHPERRSDQ\Y DUH RQ RSHUD
OLYHG DVVHWV WKH &RPSDQ\ PXVW PDNH HVWLPDWHY DERXW WKH H[SHFWHG XVHIXO OLYHV RI WK
IDLU YDOXH Rl WKH DVVHWV DQG WKH FDVK IORZV WKH\ JHQHUDWH

7KH IROORZLQJ WDEOH VKRZV DVEQWRI®N GRYBGR D WKHWE RPEOSMIDORQJ ZLWK LQIRUPDWLRQ DERXV

(VWLPDWHG
(VWLPDWHG 8VHIXO /LIH 5HVLGXDO YDOXH

$LUFUDIW DQG HQJLQHYV WR \HDUV
$LUFUDIW SDUWV JOHHW OLIH

*URXQG SURSHUW\ DQG HTXLSPHQW WR \HDUV
/HDVHKROG LPSURYHPHQWYV \HDUV RU OHDVH WHUP

,Q HYWLPDWLQJ WKH OLYHY DQG H[SHFWHG UHVLGXDO YDOXHV RI LWV DLUFUDIW WKH &RPSDQ)
DQG SURMHFWHG IXWXUH PDUNHW LQIRUPWWURQD I 8 VWHIFFRPRPHG XIVW LR VO LY AP BRH LEDV H ® @@ VK]
7KH &RPSDQ\ KDV PDGH D FRQYHUVLRQ RI F\FOHV LQWR \HDUV EDVHG RQ ERWK LWV KLVWRULFDO D
FDQ EH VLJQLILFDQW FRXOG EH FDXPBGQEN HFEDQBH\S WRIWKM EFRKPEDEAV LQ XWLOL]DWLRQ RI WKH DL
JRYHUQPHQWDO UHJXODWLRQV RQ DJLQJ DLUFUDIW DQG FKDQJLQJ FEBINGRP SDQ F HWY RO XQIHVE HV/QIGWX/
HDFK UHSRUWLQJ SHULRG DQG ZKHQ ZDUUDQWHG D GWKCHWM VDS KBV M IV @M I DDAUHHY DIFG & XODAM M 8 SIW U RK,
DPRUWL]DWLRQ H[SHQVH DV UHTXLUHG E\ *$$3

:KHQ DSSURSULDWH WKH &RPSDQ\ HYDOXDWHYV LWV ORQJ OLYHG DVVHWYV IRU LPSDLUPHQW )Dt
VLIQLILFDQW GHFUHDVHY LQ WKH PDUNHW YDOXH RI WKH ORQ$SIONVYACOFRIGELWLBQVLDQG | REBQW Wl
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DVVRFLDWHG ZLWK WKH XMH GH WKH ORQOIOQN HQ ®XWWWA DV D ZKROH KDV H[SHULHQFHG PDQ\ RI WK
LWV DLUFUDIW JHQHUDWE SBRGWEMHREB VR WA RW KSH) R R-RS\D Q& RKDAM DRMQMBHQWLILHG DQ\ LPSDKHPHQ
&RPSDQ\ ZLOO FRQWLQXH WR PRQLWRU LWV ORQJ OLYHG DVVHWY DQG WKH DLUOLQH RSHUDWLQJ H

7KH &RPSDQ\ EHOLHYHV LW L VI XQQ W HOX WKW HD WRHW HD®OKRVEHEG OLYHY H[SHFWHG UHVLGXDO
EDVHG RQ RWKHU UHDVRQDEOH DVVXPSWLRQV RU FRQGLWLRQV VXJJHVWHG E\ DFWXDO KLVWRULFD

JLQDQFLDO 'HULYDWLYH ,QVWUXPHQWYV

7KH &RPSDQ\ XWLOL]JHV ILQDQFLDO GHULYDWLYH LQVWUXPHQWY SULPDULO\ WR PDQDJH LWV UL
DERXW ODUNHW 5LVN" IRU PRUH LQIRUPDWLRQ RQ WKHVH ULVN PDQDJHPHQW DFWLYLWLHY DQG VHF
IXHO KHGJLQJ SURJUDP DQG ILQDQFLDO GHULYDWLYH LQVWUXPHQWYV

$00 GHULYDWLYHYVY DUH UHTXLUHG WR EH UHIOHFWHG DW PDUMNMBWVVHREHREMDOXH DQWKWHHERRSHG
ILQDQFLDO GHULYDWLYH LQVWUXPHQWY UHODWHG WR LWYKNXHDLKHGDO®SH WU RIKWBD K RIRID QIJHL QHX

LOQVWUXPHQWY UHFRUWG&RBOR® WLIGHD WRIBSBRQOD QFH 6KHHW DV RI '"HFHPEHU QRW FRQVLGHULQJ
D QHW OLDELOLW\ RI PLOOLRQ FRPSDUHG WR D7RHDEHPUMDWVH LQ WKQQ LRD BMO LMAHPEIHBD UE BV 2
WKURXJKRXW PRVW RI DV ZHOO DV WKH H[SLUDWLRQ L H VHWWOHPHQW LQ ZKLFK WKH &RPSD
WKDW UHODWHG WR 21 WKH PLOOLRQ OLDELOLW)\ LQ IDLU YDOXH RI IXHO KHGJLQJ ILQDQFLD
VHWWOH RU H[SLUH GXULQJ &KDQJHV LQ WKH IDLU YDOXHV Rl WKHVH LOQVWUXPHQWY FDQ YDU\
UHFHQW \HDUV 'XULQJ PDUNHW 3VSRW  SULFHV IRU FUXGH RLO SHDNHG DW D KLJK RI RYHU

DSSUR[LPDWHO\ ILYH PRQWKY 'XULQJ WKHVH VDPH SULFHV UDQJHG IURP D ORZ RI SHU EDUU

VXSSO\ DQG GHPDQG LQYHQWRU\ OHYHGROZMOWRBUWDHENGQ DY DEGL QHQHKN FDGS HARK RPQ B FROD®L G HR (
XWLOL]JHG E\ WKH &RPSDQ\ SULPDULO\ DUH D FRPELQDWLRQ RI FROODUV BKN RIRIP\SHE® F G R B VRS RWRS
GHULYDWLYH LQVWUXPHQWY IRU WUDGLQJ SXUSRVHV

7KH &RPSDQ\ HOWHUV LOQWR ILQDQFLDO GHULYDWLY MW KB PR X RRHQW \P Z U WHWWK 16U @ FSND WMOHDLEDINGR
GHULYDWLYH LQVWUXPHQWY DUH QRW WUDGHG RQ D PDUNHW H[FKDQJH WKH &RPSDQ\ HVWLPDWHYV
SUHVHQW YDOXH PHWKRGV RU VWDQGDUG RSWLRQ YDOXH PRGHOV ZLWK DVVXP S\WLVRQ W IDERK W KEHRWPI
IRUZDUG PDUNHW IRU MHW IXHO WKH &RPSDQ\ PXVW HVWLPIBWW LW KB HX W XRU HV S bl L IK H S HRAQWILHOG VFRKKDGF
SULFHY )RUZDUG MHW IXHO SULFHV DUH HVWLPDWHG WKURXJK WKH REVHUYDWLRQ RI VLPLODU FR¥
RQ YDULDWLRQV RI WKRVH OLNY XGQWRR O IMMLHN MRV BHS&RPBSDMRIEH SDLG IRU MHW IXHO DW WKH V

)DLU YDOXHV IRU ILQDQFLDO GHULYDWLYH LQVWUXPHQWY DQG IRUZDUG MHW IXHO SULFHYV DUH
WKDW MHW IXHO LV SXUFKDVHG6RZE&RARIWAHPHGEBOHANMOMFRILWHKO\ILQDQFLDO GHULYDWLYH LQVWUXPEF
YDOXHVY DQG SULFHV DUH NQRZQ DQG DUH UHFRJQL]JHG LQ WKH ILQDQFILDPDWWBW N P MG\ VAR EFS IDMJHR/C
SUHVXPHEBEWHIYHQHVYV RI LWV KHGJHVY PDGH DW WKH WLPH WKIHHKHGJIHRRZHUH LQLWLDOO\ GHVLJQDWF
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DFWXDO UHVXOWY UHVXOWLQJ LQVLRFUHPRVHRG IYQDQ WA WHV@E OWMKH &RP SODDPBEOH KLVWRULFDO GD
DFFRXQWLQJ XQGHU WKH SUHVXPSWLRQ WKDW GHBWYLLNW LKYHH&JI RK Y B MKECHRRRIRG DW\ZRXD G W HBEOWH
DVFHUWDLQ ZKHWKHU KHGJH DFFRXQWLQJ LV DOORZHG IRU HYHU\ FRPPRGLW\ WKH &RPSDQ\ XVHV L
IDFW ORVW KHGJH DFFRXQWLQJ IRU DOO XW OHDIFEHWLPIHWR Q\LIQHH &RPBIDYM\WKLDNAH RLMYNHEX BPIOQWAX FK GH L
ZLWK DOO FKDQJHV LQ YDOXH UHIOHFWHG DV D FRPSRQHQW R 32WE&BIW K RXUQ \VF RPRR\GH. W LGHNW XIFE \D
KDYH FRQWLQXHG WR TXDOLI\ IRU KHGJH DFFRXQWLQJ LQ PRVW FDVHV WKHUH KDYH EHHQ LQVWDQ
WKHVH FRPPRGLWLHV ,Q WKHVH LQVWDQFHV WKH &RPSDQ\ KDV DOVR PDUNHG VXFK GHULYDWLYHYV
$OWKRXIK WKHRIFRPSIHFAWLYH DVVHVVPHQW KDV EHHQ XWLOL]JHG WR HQVXUH WKDW FUXGH RLO DQG
WKH &RPSDQ\ KHGJHV WKHUH DUH QR DVVXUDQFHV WKDW TKKK VIH FGRPH RVGRL W KIH VI 2 E & OWRKRDQWY IDQAKHU W
PD\ QRW EH FRQVLVWHQW ZLWK KLVWRULFDO SULFH FKDQJHV ,I| UHFHQW YRODWLOLW\ LQ WKHVH F
&RPSDQ\ FRXOG ORVH KHGJH DFFRXQWLQJ DOWRJHWKHU IRU DOO FUXGH RLO DQE&® KHIDMIFQD B LWLHEBHK

(VWLPDWLQJ WKH IDLU YDOXH RI WKHVH IXHO GHULYDWLYH LQVWUXPHQWY DQG IRUZDUG SULFH
GHWHUPLQH WKHLU D/RFW X & WL @ H /W HDRADPH @WH FKDQJH LQ WKH HVWLIPMLDWHGRP IMIKHDPKKHQR H O QXW &
DVVRFLDWHG MHW IXHO WR EH SXUFKDVHG ERWKIRRWD YFX@HKDWD WL YWK B @& HID KRUCOREG BB § XB0HW X RYGWEKDH
QRQFDVKIVWRRMWULQFRPH UHSUHVHQWLQJ WKH FKDQJH LQ WKH IDLU YDOXH RI WKH GHULYDWLYH HYH
D GHULYDWLYH FRQWUDFW FHDVHV WR TXDOLI\ IRU KHGJH DFFRXQWLQJ WKH FKDQJHV LQ WKH IDLL
LQFRPH VWDWHPHQW LQ WKH SHULRG RI WKH FKDQJH

,QHHFWLYHQHVV LV LOKHUHQW LQ KHGJLQJ MHW IXHO ZLWK GHULYDWLYH SRVLWLRQV EDVHG LQ
UHILQHG SURGXFWVY 'XH WR WKH YRODWLOLW\ LQ PDUNHWYVY IRU FUXGH RLCHBW GYHQOINW H®D SK BGXE
KHGJH DFFRXQWLQJ ZKLFK FRXOG EH GHWHUPLQHG RQ D GHULYDWLY#KEV ®BUY LD DY\H BDQGL K DRWU ULt
YRODWLOLW)\ L\ IW® B QSR DDD MY WHPIH QMDQW LQFUHDVHIHEWLKH QRRX QW R XRWEDH LI JDLQV DQG
FROWUDFWY VHWWOLQJ LQ IXWXUH SHULRGY UHFRUGH G 7GXWIHQ UD B WRHIWL S AO KB @& V W B M \Z BLHIE I8 ¥ B W
RI GHULYDWLYH SRVLWLRQV WKH &RPSDQ\ KRBBEWHGLUE LI DFHLQ W [ZSTDAL KWK WD 6 & HQKNHY SAU RIS FUDLYRHE DAH ¢
W\SHV Rl SURGXFWV WKH &RPISID @QXREHY RIULOVRWOFWYR@® ZKLFK WKH &RPSDQ\ KDV GLVFRQWLQXH
SURGXFWVY VXFK DV XQOHDGHG JDVROLQH KDV LQFUHDVHG LQ UHFHQW \HDUV SULPDULO\ GXH WR
WKH IDLU YDOXH R KMWEH ERPESIDDLVRQV IOXFWXDWH LQ DPRXQW IURP SHULRG WR SHULRG WKHUH FR:
WKH DPRXQW RAFRHIHQHYMIDQG XQUHDOL]JHG JDLQV RU ORKIMH YW 868 RRITGHILCO |l 6 BHDQURMIM N @ IADCHEFR R
UHODWHG SURGXFWV FRXOGRMOOMYHRDXFIBGYRYHU ODU

7KH &RPSDQ\ FRQWLQXDOO\ ORRNV IRU EHWWHU DQG PRUH DFFXUDWH PHWKRGRORKHWY HQWRRI
LPSRUWDQW FRPSRQHQW XV HF WY YWHKIHH P M O R UKIRE GARKERIBMU I HQW PHWKRGRORJ\ XVHG E\ WKH &RP¢
LV SULPDULO\ EDVHAGHUH QWHVASHY RMKIERYP BRGLWLHY DUH VWDWLVWLFDOO\ EHWWHU SUHGLFWRUV R
&RPSDQ\ KHGJHV
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7KH &RPSDQ\ WKHQ DGMXVWV IRU FHUWDLQ LWHPV VXFK DV WUDQVSRUWDWLRQ FRVWY WKDW DUH
IXHO DVVRFLDWHG/RLWR HWER GRIGRH IRU HYVWLPDWLQJ IXWXUH FDVK IORZV L H MHW IXHO SULFH\
ZLWK WKH CRRSNDHUSUHWDWLRQKRH REESDRD DMV RIEDY QRW FKDQJIJHG LWV PHWKRIG FRUW YAH QHMW @XM

7KH &RPSDQ\ EHOLHYHV LW L VI XKQQ W HOX WKW HD WRHW MOKHOANDG&E UI YDOXH RI ILQDQFLDO GHULYDW
UHSRUWHG EDVHG RQ RWKHU UHDVRQDEOH DVVXPSWLRQV RU FRQGLWLRQV VXJIJHVWHG E\ DFWXDO

6KDUH %DVHG &RPSHQVDWLRQ

7KH &RPSDQ\ KDV SUHYLRXVO\ DZDUGHG VKDUH EDVHG FRPSHQVDWLRQ SXUVXDQW WR SODQV F
EDDLQLQJ D SODQ FRYWHUERDUWG KAH &RABDMRYY DQG SODQV UHODWHG WR HPSOR\PHQW FRDWUDWWKM
UHFRUGHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH RI PLOOLRQ FRPSDUHG WR PLOOLRQ LQ HJ

7KH &RPSDQ\ UHFRJQL]HY WKH FRVW RI (PSOR\HH VHUYLFHV UHFHLYHG LQ H[FKDQJH IRU DRIDUG
&RPSDQ\ HYWLPDWHY WKH IDLU YDOXH Rl VWRFN RSWLRQ DZDUGV RQ WKH? KD WD RF N 65 & RIOXW LRI
ZDV GHYHORSHG IRU XVH LQ HVWLPDWLQJ WKH IDLU YDOXH RI VKRUW WHUP W U D GHGJ W HWQ RIQAV XWKD
%ODFN 6FKROHVY PRGHO VXFK DV H[SHFWHG WHUP FDQ EH DGMXVWHMWRRMR RWRR S ROZIDWIE W K2 W DR T
LQSXW RI VRPHZKDW VXEMHFWLYH DVVXPSWLRQV LQFOXGLQJ H[SHFWHG VWRFN SULFH YRODWLOLW’
RSWLRQ JUDQW WKH &RPSDQ\ UHOLHV RQ REVHUYDWLRQV RI KLVWRULFDO YRODWLOLW\ WUHQGV L
YRODWLOLW\ IURP WUDGH® RERERQMNHEQ WKH &FRBE® Q\T RSWLRQ JUDQWV WKH &RPSDQ\ KDV FRQVL
H[SHFWHG YRODWLOLW\ XVLQJ WZR WKLUGV LPSQQHGHWRHLPW Q0 QW WIKGIGHRRHHF W K GU\S HULF/ R R WIKAD R SW
WHUPV RI SULRU JUDQWYV ZLWK VLPLODU FKDUDFWHULVWLFY WKH DFWXDO YHVWQ®J RSFWHRBXOM RUR

2WKHU DVVXPSWLRQV UHTXLUHG IRU HVWLPDWLQJ IDLU YDOXH ZLWK WKH %ODFN 6FKROHV RRGI
VWRKM ULVN IUHH LOWHUHVW TUHDN X K\VH® Z FRK DFEQXDWIBW IRU ERQGYV PDWFKLQJ WKKH H{ BSHPAWHG
\LHOG RI WKM BERPBRQ\YWRFN RYHU WKH H[SHFWHG WHUP RI WKH RSWLRQVRRXWHYHQN W HYR IGHQIQ W H
DOQWLFLSDWHG IXWXUH FKDQJHYV

9HVWLQJ WHUPV IRWWRFNARSWHREBOPG\RGLWKH W\SH RI JUDQW PDGH DQG WKH JURXS WR ZKLI
XQGHU FRODHEOWQRYHSEDQV YHVWLQJ KDV UDQJHG LQ OHQJWK IURP LPPHGLDWH YHVWLQJ WR YHVWI
EDDLQLQJ DIJUHHPHQW )RU JUDQWY WR RWKHU (PSOR\HHVY RSWLRQV JHQHUDOO\ YHVW DQG EHFRP
WKH JUDQW W\SH )RU JUD QWS/OD® D G KDIWVKBHERREMBFW WR JUDGHG YHVWLQJ RYHU D VHUYLFH SH
UHTXLVLWH VHUYLFH SHULRG IRU WKHW HOMIWY DIPW)GG H RGN IRIVREA FR-REBBBAETI RU PDUNHW EDVHG Y

7KH &RPSDQ\ EHOLHYHV LW L VI XKQHQ W HO WKW D WRHW MCKAHOD CLXPSWLRQV XVHG LQ HVWLPDWLC(
WKH FRQGLWLRQV VXJJHVWHG E\ DFWXDO KLVWRULFDO H[SHULHQFH DQG RWKHU GDWD DYDLODEOH
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)DLU YDOXH PHDVXUHPHQWYV

7KH &RPSDQ\ XWLOL]J]HV XQREVHUYDEOH /HYHO LOQSXWV LQ GWWHBREPQHQJ WKH IDMKHY B OLOQH @
LQYHVWPHQWY YDOXHG DW PLOOLRQ D SRUWLRQ RI LWV IXHO GHULYDWLYH RSWLRQ FRQWUDF\

$00 Rl WKHV&RPBWDRY UDWH VHFXULW\ LQVWUXPHQWY DUH UHIOHFWHG DW HVWLPDWHG IDLU Y
ZKLFK WRRN SODFH HYHU\ GD\V IRU PRVW VHFXULWLHY TXRWHG PDUNHW SULFEXH WRHHLY H DG\
PDUNHWY EHJLQQLQJ GXULQJ ILUVW TXDUWHU WKH DXFWLRQV IRU PRVW RI WKHVH LQVWUXPHQ
VHFEXULWLHV XWLOL]JLQJ D GLVFRXQWHG FDVK IORZ DQDO\VLVY RU RWKHU WiEBH RRF®DINDL R IQVDPREE
RWKHU LWHPV WKH FROODWHUDOL]DWLRQ XQGHUO\LQJ WKH VHFXULW\ DYRVMWPMIQGVY L WKHNWHKHSMRAY
QH[W WLPH WKH VHFEXULW\ LV H[SHFWHG WR KDYH D VXFFHVVIXO DXFWLRQ RU UHWXUQ WR SDU YDO

,Q DVVRFLDWLRQ ZLWK WKLV HVWLPDWH RI IDLU YDOXH WKH &RPSDQ\ KDV UHFRW\GWGE QD \M B WIR
S$SFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVVV DXFWIOR®W KD WHD O RX LOLAVA HEWD KNHLODE RV KVWAKIHE
ORVV RQ WKH VDOH RI DQ\ Rl WKHVH LQVWUXPHQWY DQG WKH IDFW WKDW LW KDV EHHQ DEOH WR ¢
HVWLPDWHG UHGXFWLRQ LQ IDLU YDOXH7RHVYW\FRGPOXQLRQW AE® O LML DRQWH BDXRUW R \E H K BARB
FXUUHQWO\ EHOLHYHV WKDW WKLV WHPSRUDU\ GHFOLQH LQ IDLU YDOXH LV GXH HQWLUHO\ WR OLT.
WKH 8 6 *RYHUQPHQW ,Q DGGLWLRQ IRU WKH PLOOLRQ LQ LQVWUXPHQWY FODVVLILHG DV DYDL
WRWDO FDVK FDVK HTXLYDOHQW DQG LQYHVWPHQW EDODBEFHQMVWHFEHRARMUNKH VHRKWLIEW LIHY EWRO U
LQVWUXPHQWY FODVVLILHG DV WUDGLQJ VHFXULWLHY WKH &RPSDQ\ KDV HQWHUHG LQWR DQ DJUH
FRXQWHUSDUW\ DW IXOG\SBDUWD ®RXWEKQV-0QHHHPHQW WKH &RPSDQ\ KDV HQWHUHG LQWR D OLQH R
DXFWLRQ UDWH VHFXULW\ LQVWWXW®HKB WAL PHRR! WKKIHW LFIRWQ WIHLLOSDAJ WX FWLRQV GXULQJ ILUVW TXDUV
6LQFH WKDW WLPH WKH &RPSDQ\ KDV EHHQ DEOH WR VHOO PLOOLRQ RI WKHVH LOQVWUXPHQWYV |

7KH &RPSDQ\ LV DOVR LQ GLVFXVVLRQV ZLWK RWKHU FRXQWHUSDUWLHYV WR GHRMLUYFH @ H SOKHRKIC
UHPDLQLQJ VHFXULWLHYV

7KH &RPSDQ\ GHWHUPLQHYVY WKH YDOXH RI IXHO GHULYDWLYH RSWLRQ FRQWUDFWYV XWLOL]JLQJ C
PDUNHWYV FDQ EH GHULYHG IURP LQIRUPDWLRQ DYDLODEOH LQ SXEOLFO\ TXRWHG PDUNHWYV RU DU
LWV FRXQWHUSDUWLHY LW YHULILHY WKH UHDVRQDEOHQHVV RI WKHVH TXRWHV YLD VLPLODWH XRV
&RPSDQ\ KDV FRQVLVWHQWO\ DSSOLHG WKHVH YDOXDWLRQ WHFKQLTXHYV LQ DOO SHULRGV SUHVHQ'
FRQWUDFWYV LW KROGV 'XH WR WKH IDFW WKDW FHUWDLQ LQSXWV XVHG LQ GHWHUPLQLQJ HVWLPD
KDV FDWHJRUL]HG WKHVH RSWLRQ FRQWUDFWYV DV /HYHO

$V GLVFXVVHG LQ 1RWH WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWVYHBPWL Y¥H DDV H3V HIGQD
ZLWKLQ 3$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV "~ XQWRO RMKKH $HW LLRIGWLKH ZIDILRK YW IOk
DUHIHEMILYH DV GHILQHG RU GR QRW TXDOLI\ IRU VSHFLDO KHGJH DFFRXQWLQJ DUH UHIOHFWHG
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HDUQLQJV ZLWKLQ *2WKHU JDLQV ORVVHV QHW  LQ WKH SHULRG RI WKH FKDQJH %HFDXVH WKH ¢
VXFK H[SHULHQFH LV FRQWLQXDOO\ HYDOXDWHG DJIJDLQVW LWV FRXQWHUSDUWLHY HDFK SHULRG ZK
LQGHSHQGHQW WKLUG SDUWA GRXOGDYWLYXHFW & W & RIPSHIQWIDP /X Q@VL WK D Q VZ & D W ML VL 19 IQDFH_FDVOH \GWLED
WKH &RPSDQ\ DOVR KDV ELODWHUDO FUHGLW SURYLVLRQV LQ VRPH RI LWV FRXQWHUSDUW\ DJUHHP
RI IXHO GHULYDWLYHV ZLWK D VLQJOH SDUW\ H[FHHGV FHUWDLQ WKUHVKROG OHWHRXW §MWIFHGWE LV
FRQWUDFWYV WKLV SURYLGHV | X\W WYXWUPYDOH ®D \WLIRD WDR XMHWH &RPSDQ\T

JUHTXHQW IO\HU DFFRXQWLQJ

7KH &RPSDQ\ XWLOL]J]HV HVWLPDWHYV LQ LWV UHFRJQLWLRQ@KHVQRL B EWa P\L WHHW D\QVFRORLMW WG HZ IOW K
DZDUGV WKDW KDYH EHHQ LVVXHG DUH RXWVWDQGLQJ DQG DUH H[SHFWHG WR EH UHGHHPHG DW I
LQ LWV 5DSLG 5HZDUGYV IUHTXHQW IO\HU SURJUDP

$ &XVWRPHU PXVW HDUQ D PLQLPXP Rl  IUHTXHQW IO\HU FUHGLWY LQ RUGHU WR DWWDLQ D UF
VHUYLFH IURP WRHDGRASMDLQRQ RQFH HDUQHG D IUHTXHQW |O\fWWUDFERG QW WRIP DXISQW R D F \WR QM KIVOQEH LI
HDUQV WKITXHQW IO\HU FUHGLW D URXQG WULS DZIZ¥GFKYFDXQWRRB ® EFFD WL @ ¥ MXG GRW FD @K G HAXW/I
WZHOYH PRQWK SHULRIGL¥ HVRAUMQIGD WHEGS IDIAHDW G LV VXEMHFW WR VHDW UHVWULFWLRQV GHSHQGLQJ |
VWDQGDUG DZDUGV WKH\ FDQ $DBRQYHUWK G V. QWHRHDRI) VHBEIWRPHVWULFWLRQV H[FHSW IRU D OLPL\

7KH &RPSDQ\ XWLOL]J]HV WKH LQFUHPHQWDO FRVW PHWKRG RI DFFRXQWLQJ IRWSDHIX HGWDIOGHNL
SURJBBPVXFK WKH &RPSDQ\ UHFRUGV D OLDELOLW\ DQG UHGXFWLRQ RI 3DVVHQJHU UHYHQXH IR UKW
OLDELOLW\ UHFRUGHG E\ WKH &RPSDQ\ UHSUHVHQWYV WKH WRWDK KW EPLDWHCD ZQ BGN PHI[@GW B\W HGR W
SDVVHQJHU FRVWV VXFK DV IXHO IRRG DQG RWKHU RSHUDWLRQDO KR \WWRWV SBXW GRHW @QRW W IFROXE&
HDUQHG &XVWRPHU DZDUGYVY DOWKRXJK LW H[SHFWV WKDW D SRUWLRGWI'WKHRVBEHSDUWLDOWKH BRE®

DSSUR[LPDWHO\ PLOOLRQ IXOO RU SDUWLDO DZDUGV RXWVWDQGLQJ RI ZKLFK DSSUR[LPDWHO\
RI ERWK IOLJKW FUHGLWY DQG DZDUGV WKH &RPSDQ\ HVWLPDWHV WKDW D OLDELO®LMQDQ¥RB DD
'"HFHPEHU XWLOL]JLQJ WKH LQFUHPHQWDO FRVW PHWKRG RI DFFRXQWLQJ IRU VXFK DZDUGV

7KH &RPSDQ\ DOVR VHOOV IUHTXHQW IO\HU FUHGLWY DQG UHODWHG VHUYLFHV WR FRPSDQLHYV
FUHGLWY DUH DFFRXQWHG IRU XQGHU WKH UHVLGXDO PHWKRG 8QGHU WKLV PHWKRG WKH &RPSDQ
VROG UHODWHVY WR IUHH WUDYHO DQG WKH UHPDLQLQJ SHUEBHDQX\HQ WVRORHNWHR ZU WK $& RVFIP/DWAHLHF
SXUSRVHV XVH R ORHR&R® FROEYDQGHG FUHGLW FDUGY DQG RWKHU WUDGHPDUNV GHKVYNVNIRSSRBBL
YDOXH EHWZHHQ IUHH WUDYHO DQG PDUNHWLQJ VHUYLFHV LV HVYWLPDWHG EDVHG RQ VHYHUDO IDF
FRQWUDFWXDO UDWH SDLG E\ FRPSD®HHYVPIFRUQWKHVMILBRW VG WRH @W PUYWREMDWHG ZLWK IUHH WUDY
7KH HVWLPDWHG DPRXQWY DVVRFLDWHG ZLWK WUDYHO DUH GHIHUUHG DQG UHFRJQL]JHG DV 33DVVH
XQXVHG )RU WKH SRUWLRQ RI IXQGY UHFHLYHG WKDW LV GHHPHG QRW WR EH DVVRFLDWHG ZLWK |
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WUDYHO WKH &RPSDQ\ KDV GHWHUPLQHG WKDW WKH SHULRG HDUQHG LV WKH SHULRG LQ ZKLFK Wt
SDUWADXHWK LV RQ D PRQWKO\ RU TXDUWHUO\ EDVLV XSRQ VDOH D\KHKVKBWMW®DWRG LMD URNHWKIQVHV Pl
DFFHVV JUDQWHG HLWKRRNIRPFOQMREY RO W DUWRNTHUHRA VW ROAKIBMORMHWERDWHG DPRXQW WKDW LV QRW DV'
32WKHU UHYHQXH” LQ WKH SHULRG HDUQHG

7KH &RPSDQ\ EHOLHYHV LW L VI XKQQ W HOX WKW HD WRHW MDKAHOD VBLX P SWLRQV XVHG LQ HVWLPDWLC
EH PDGH EDVHG RQ WKH FRQGLWLRQV VXJIJHVWHG E\ DFWXDO KLVWRULFDO H[SHULHQFH DQG RWKH

,WHP $ 4XDQWLWDWLYH DQG 4X¥E®XWDODLUYNH W VBHWRIV XUHV

7KH &RPSDQ\ KDV LQWHUHVW UDWH ULVN LQ LWV IORDWLQJ UDWH GHEW REOLJDWLRQV DQG LQ\
PDUNHW ULVN LQ WKH GHULYDWLYHV XVHG WR PDQDJH LWV IXHO KHGJLQJ SURJUDP ,Q DGGLWLRQ
D WRWDO RI DLUFUDIW KDYH OHDVH SD\PHQWV WKDW |Q@KH VERP\S B QB DS/ K R VSIDUMHRWQ | K KD QW VS L
PDQDJH PDUNHW ULVN WKURXJK H[HFXWIZK® R R D SORRXKCINQ WHIEN KNG ¥ HQN MWILDIVHIVWUXPHQWY LQ W
GHULYDWLYH LQVWUXPHQWY XVHG WR KHGHH BRFSDSRDOVR WRHWIDW HXH O SIULFHDIL WY FXUGIGH BINBIAH URDL
DLUFUDIW WKDW ZHUH VROG DQG OHDVHG EDFN VQOHD\DMMGDUH @KW BREULGBHHGRP MKHHARP B Q QLW
LQFOXGHG LQ WKH LQWHUHVW &PWPH W PV WW LIYH &/D \B B G ONRLE HDHVAHR/ZDUH GLVFORVHIK H G RR/MQ\ R
SXUFKDVH RU KROG DQ\ GHULYDWLYH ILQDQFLDO LQVWUXPHQWY IRU WUDGLQJ SXUSRVHW BFRARXRQW
LWV KHGJLQJ SURJUDP DQG IRU IXUWKMQFGH @ BIHOM RIDWLKH &QPHDYPHQWV

+HGJLQJ

7KH &RPSDQ\ XWLOL]JHV ILQDQFLDO GHULYDWLYH LQVWUXPHQWY RQ ERWK D VKRUW WHUP DQG

IXHO SUKMFHARPSDQ\ EHOLHYHY WKHUH LV VLJQLILFDQW ULVN LQ QRW?KH GRS DI DH.[SWW WWK W F5 KR DL

ELOOLRQ JDOORQV RI MHW IXHO LQ %DVHG RQ WKLV XVDJH D FKDQJH YGQ)MH® DXQH0 RIOL AFSHRIV
PLOOLRQ BHAOXHILWJ DQ\ LPSDFWS RU MYKHNE R A SLODCOAWW UX P HQ W V

$V RI '"HFHPEHU WKH &RPSDQ\ KHOG D QHW SRWVHRMNIRYHRN IXHIU BWHQWIHELEY HKH QG VY MW BRX @\
MHW IXHO SXUFKDVHV IRU HDFK \HDU IURP WKURXJIK 3ULRU WR IRXUWK TXDUWHU WKH &
IXHO SXUFKDVHV IRU WE&KN HWW DUSU HKIRZSHYWRXY GHFOLQH LQ IXHO SULFHV WKH &RPSDQ\ VLJQLILFD
IXUWKHU RLO SULFH GHFOLQHYVY DQG WR PLQLPL]JH WKH SRWHQWLDO IRU WRKHRRBBRQWRFEBRRSOGHI
KHGJH E\ HQWHULQJ LQWR DGGLWLRQDO GHULYDWLYH FRQWUDTKRHWV&RPWEQ R K HIO VYOO QUK BV MADWD @' ¢
IXUWKHU SULFH GHFOLQHV YLD WKHIVR®G XAHVUK N D W IHFHOM. QZHKW ERURDYW R K VRO OV K MR RRKFROPVS-DGD GIHQU L Y D WMLKY
&RPSDQ\ DIJDLQ DGGHG WR LWV KHGJLRPSSRWHGL RGY B HBOM MK B OWHRH W WIXIUH YEDXMHMIRI RXWVWDQGLQJ
&RPSDQMHW IXHO PDUNHW SULFH ULVN DW '"HFHPEHUW KLV ED@DQ iHQAHRQ \OLLMDVEY (RUIMD' RHW OBDEBOQRW\
LQVWUXPHQWY WRWDOLQJ PLOOLRQ QHW RI PLOOLRQ LQ FDVK FRODKD AXXHWDHQ W KPRW WD R GE R K
GHULYDWLYH LQVWUXPHQWYV RU PLOOLRQ QHW RI FDVK FROODWHUDO



7DEGIR & ROMOW

SURYLGHG LV FODVVLILHG DV D FRPSRQHQW RI *$FFUXKHG CORO@E WHWPL B R U WQ RVYXK R | &RIQN\RID LIG@BPAIE®
QHW RI FDVK FROODWHUDO SURYLGHG LAKHQPQKGHR KQ VRNV KWHUHCGHHUYBDIWG LYIHDEQ DWW KIRYW QWY GHS
Rl SUHVHQW YDOXH PHWKRGV RU VWDQGDUG RSWLRQ YDOXH PRGHOV ZLWK DVV X RBSWILRRH/GD B ROHWWH
LQFUHDVH RU GHFUHDVH LQ XQGHUO\LQJ IXHO UHODWHG FRPPRGLW\ SULFHV IURP WKH '"HFHPEHU

YDOXH RI WKH FRPPRGLW\ GHULYDWLYH LQVWUXPHQWY LQ SODFH E\ XS WR DSSUR[LPDWHO\ PLO
PRUH RU OHVV WKDQ WKLV DPRXQW EDVHG XSRQ IXUWKHU I0KXKFWXDWLB Q& LLW)L RQV XNWKILW SCRHEFWQ RW .
SURYLGHG WR RU E\ FRXQWHUSDUWLHV ZKLFK ZRXOG IOXFWXDWH LQ DQ DPRXQW HTXDO WR RU OH
FRXQWHWKENMUWHQVLWLYLWN DQDO\VLYV XVHV LQGXVWU\ VWDQGDUG YDOXDWLRQ PRGHOV DQG KROGV

7KH &RPSOFQQMGLW H[SRVXUH UHODWHG WR IXHO GHULYDWLYH LQVWUXPHQWY LV UHSUHVHQWHG
UHSRUWBQIVXFWHWVLPHY WKHVH RXWVWDQGLQJ LQVWUXPHQWY H[SRVH WKH &RPSDQ\ WR FUFGRWQD
FUHGLW ULVN WKH &RPSDQ\ VHOHFWY DQG ZLOO SHULRGLFDOO\ UHYLHZ FRXQWHUSDUWLHY EDVHG
DQG PRQLWRUV WKH PDUNHW SRVLWLRQ RI WKH SURJUDP BRZAHYWIR QH GRDWRRBIHPRIUWKWVSHRNVR WQ W@ U
WR WKH &RPSDQ\ DQG ZHUH XQDEOH WR PHHW WKHLU REOLJDWLRQV DQ\ RSHQ GHULYDWLYH FRQW!
VXEVWDQWLDO ORVSWV HRHPEKHK &RPSDQVKH &RPSDQ\ KDG DJUHHPHQWY ZLWK DOO RI LWV FRXQWH!
WKUHVKROGY DQG RU ELODWHUDO FROODWHUDO SURYLVLRQV ZKHUHE\ VHFEXULW\ LV UHTXV WFHUG G L\K
7KH &RPSDQ\ DOVR KDG DJUHHPHQWY ZLWK FRXQWHUSDUWLHYV LQ ZKLFK FDVK GHSRVLWY DQG RU S
ZLWK WKRVH FRXQWHUSDUWLHY H[FHHGV VSHFLILF WKUHVKROGV 2 FDVK LV HLWKHURSRMW SRSV B\ HWE KA
LI WKH YDOXH RI GHULYDWLYHYKIH IBCOOREL@L WDODWEHWKHRERBEVQVKH IDLU YDOXHV RI IXHO GHULYD

SRVWLQJ WKUHVKROG DPRXQWYV DV RI '"HFHPEHU DW ZKLFK VXFK SRVWLQJYV DUH WULJJHUHG
&RXQWHUSDUW\ &3

LQ PLOOLRQYV $ % & ! TRWD!

)DLU YDOXH RI IXHO GHULYDWLYHV

&DVK FROODWHUDO KHOG E\ &3 2 2 2

$LUFUDIW FROODWHUDO SOHGJHG WR &3 2 a 8 2

0 HGLW UDWLQJ LV LQYHN@OPH QWIXHBDGH IDLU
GHULYDWLYH OHYHO DW ZKLFK

&DVK LV SURYLGHG WR &3 WR WR ! ! 19
RU ! RU !

&DVK LV UHFHLYHG IURP &3 ! ! ! ! 13

$LUFUDIW LV SOHGJHG WR &3 WR WR 13 13 13

) HWGLW UDWLQJ LV QRQ LIDOXWPRHQWHIUDGH IDLU
GHULYDWLYH OHYHO DW ZKLFK

&DVK LV SURYLGHG WR &3 WR WR JHUR JHUR JHUR
RU ! RU !

&DVK LV UHFHLYHG IURP &3 JHUR JHUR JHUR JHUR JHUR

$LUFUDIW LV SOHGJHG WR &3 WR WR 13 13 13

&DVK FROODWHUDO LV SURYLGHG DW SHUFHQW RI IDLU YDOXH RI IXHO GHULYDWLYH FRQWUL
,] HLWKHU SDUW\ LV UDWHG EHORZ LQYHVWPHQW JUDGH E\ WZR Rl WKH WKUHH PDMRU UDWLQJ
7TKUHVKROGV PD\ YDU\ EDVHG RQ FKDQJHV LQ FUHGLW UDWLQJV ZLWKLQ LQYHVWPHQW JUDGH



7DEGIR & ROMOW

$W '"HFHPEHU RI WKH PLOOLRQ LQ FDVK FROODWHUDO GHSRVLWV ZLWK WKH DERYH FF
DJDLQVW QRQFXUUHQW IXHO GHULYDWLYH LQVWUXPHQWY ZLWKLQ 32WKHU GHIHUUHG OLDELOLWLH\
OLDELOLWLHV" LQ WKH &RQVROLGDWHG % D OD RX bl UgKHWM WX HOHKW 8 JW & Bi DVIRJUHRH\P IR Q WY K/ FIMEXKER) FIRQ Y W HWA
VLIQLILFDQW DGGLWLRQDO H[SRVXUH $¥RDIXWKWMHSPHV KK FRQADWBUNBW ISUXEUNPIRQWN¥KID KRFGRIRGQUW
WR GHFUHDVH E\ SHUFHQW IURP PDUNHW SULFHW FXWRUHIQMHPEHH® GHULYDWY KX SWKIHHNVEROGEBER QLWYV |
JUDGH FUHGLW UDWLQJ LW ZRXOG KDYH WR SURYLGH DQ DGGLWLRQDO PLOOLRQ LQ FDVK FROO

7KH &RPSDQ\ DOVR KDV D FDVK FROODWHUDO DJUHHPHQW ZLWK RQH RI LWV FRXQWHUSDUWLHYV
DJJUHJDWH IDLU YDOXH RI LOQWHUHVWVKBIWHR FZD QV RKAMR\PW D QRELCQLI DW BGOWREERYW\FROODWHUDO IF
DJJUHJDWH IDLU YDOXH RI LQWHUHVW UDWH VZDSVY RXWVWDQGLQJ LV DQ DVVHW WKH FRXQWHUSDI
PLOOLRQ ,| MLAJKHGL 8 DUDWIQJ ZHUH ORZHUHG WR EHORZ LQYHVWPHQW JS$\DBH 'HFHPHWHRH QW F D WKKH
LQWHUHVW UDWH VZDS DJUHHPHQWY RXWVWDQGLQJ ZLWK WKLV FRXQWHUSDUWWZXKDRWX g H VW FOX@W H(
&RPSDQ\ KDV LQWHUHVW UDWH VZDS DJUHHPHQWY QR FDVK FROODWHUDO LW UHJHKGIUW GJ DW LORIQZHD
LQYHVWPHQW JUDGH WKH WKUHVKROG DPRXQW DW ZKLFK FDVK FROODWHUDO LV UHTXLUHG IRU IB/R
HDFK RI WKHVH RWKHU FRXQWHUSDUWLHY WKH QHW IDLU YDOXH RI WKH LQWHUHVW UDWH VZDS DJ

'XH WR WKH VLJQLILFDWPFPHHRI RHCT IKRP SDRIUVDP DQG WKH HPSKDVLV WKDW LW SODFHV RQ XWLO
FUHDWHG D V\VWHP RI JRYHUQDQFH DQG PDQDJHPHQW RYHUVLJKW DQG KDV SXW LQ SODFH D QXPE
LV SUHVHQW DW WKH DSSURSULDWH OHYHOV )RU H[DPSOH WKH &RPSDQ\ KDV SXW LQ SODFH FRQW
IRU SURSHU DXWKRUL]DWLRQ E\ WKH DSSURSULDWH OHYHOV RI PDQDJHPHQW LLL SURYLGH IRU SI
H[HFXWLRQ RI DQG WKH DFFRXQWLQJ IRU GHULYDWLYH LQVWUXPHQWY DQG Y KDYH NH\ SHUIRUPD
DFWLYKWL&EHRPSDQ\ EHOLHYHV WKH JRYHUQDQFH VWUXFWXUH WKDW LW KDV LQ SODFH LV DGHTXDWF

JLQDQFLDO PDUNHW ULVN

7KH YDVW PDMRULWA RV WHIYWY &RWPIS DQ UIF U D M H Z&R. % DY f DORKQIA QY YW PDLQWDLQ D FRQVHUYDWI
DQG SURILWDEO\ XQGHKMKHWKHKMAR FERRGLWYRQVYLQDQFLDO OHYHUDJH LW VWULYHV WR PDLQWDLC
3RMU DQG D *%DD ~ FUHGLW D\D WL QHFHIPEKWR RRFMSDQ\ V DQG $JUHHPHQBMYHGRW)RW JLYH ULVH
EXW GR JLYH ULVH WR LQWHUHVW UDWH ULVN EHFDXVH WKHVH ERUURZLQJV ZHUH RULJLQDOO\ LVV.
6WDWHPHQWY WKH &RPSDQ\ KDV FRQYHUWHG FHUWDLQ RI LWV ORQJ WH U F IGLHE MQ WERXI®HR\IVW K Gl JFRLRIR
VHQLRU XQVHFXUHG QRWHV GXH WKH PLOOLRQ VHQLRU XQVHFXUHG QRWHV GXH
VHQLRU XQVHFXUHG GHEHQWXUHV GXH WKH DQGP MWKPLRQ PLOMHEQGUHG QRQLHRS GMIHK RIX XK M
LOWHUHVW UDWH ULVN DVVRFLDWHG ZLWK WKHVH IORDWLQ$JUBW P HERAUW R ¥ L\ORI R H IAKKDHN UR. MM LIFDUNW & |
SUHSD\ WKLV GHEW XQGHU FHUWDLQ FRQGLWLRQV 6HH 1RWHV DQG WR WKH &RQVROLGDWRGWLW
ORQJ WHUP GHEW
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([FOXGLQJ WKH QRWHY RU GHEHQWXUHY WKDW KDYH EHHQ FRQYHUWHG WR D IORDWLQJ UDWH L
'"HFHPEHU 7KH IROORZLQJ WDEOH GLVSOD\V WK HFKOWHE WIHHGYWRLWW RBIHE WHD&RRIS THFHP EH U

3ULQFLSDO

DPRXQW (IHHFWLYH JLQDO
LQ PLOOLRQVIL[HG UDWH PDWXULW\ 8QGHUO\LQJ FROODWHL
7THUP /BRDQHHPHQW VSHFLILHG %RHLQJ
THUP /BRDQHHPHQW VSHFLILHG %RHLQJ
7THUP /BRDQOQHHPHQW VSHFLILHG %RHLQJ
7KH FDUU\LQJ YDOXN RORDHMHL @ R RUIIDDMHNIGHEW WRWDOHG ELOOLRQ DQG WKLV GHEW KDG D ZH

IRU WKH WZHOYH PRQWKY HQGHG 'HFHP¥HUHG UDWIK GHEVW OQW KPP RIRWSQDYDWH GHEW UHSHEHWHRQW
QRQFXUUHQW DVVHWY DW '"HFHPEHU

7KH &RPSDQ\ DOVR KDV VRPH ULVN DVVRFLDWHG ZLWK FKDQJLQJ LQWHUHVW UDWHYV GXH WR WE
LQYHVWPHQWYV ZKLFK WRWDOHG ELOOLRQ DW 'HFHPEHU 6HH 1RWHV DRI &RWEDWK H G\RF
FDVK LQ FHUWLILFDWHY RI GHSRVLW KLJKO\ UDWHG PRQH\ PXRW HRQ LWQD/WH) XPMHFFWIVW LRY HY ® HRQWK
GHSHQGLQJ RQ PDUNHW FRQGLWLRQV DQGIRSBUDHVIX@WFRV KW XHWAKLO HRHBDWHG VR PHDYUNHWYV  WKH &R
UDWH VHFEXULWLHYV %HFDXVH RI WKH VKRUW WHUP QDWXUH RI WKHVH LQYHVWKHQSRP S\ KN KIHW R R §
DGGLWLRQDO DFWLRQV WR FRYHU LQWHUHVW UDWH PDUNHW ULVN DQG LV QRW D SDUW\ WR DQ\ RW

$ K\SRWKHWLFDO WHQ SHUFHQW FKDQJH LQ PDUNHW LQWHUHWWFWDRM W BN RO L'Wl FHDRCBDHBRS! WIKWM -
LQVWUXPHQWW BHWKHRERQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRV IIXQDWXAHLD O GLRIREDIHP BQ \RRIDU W |
UDWHV FRXOKDXIRDHFRUUHV¥B®RRG WKHWHERBODQIY DQG FDVK IORZV DVVRFLDWHG ZLWK LWV IORDWLC
KHOG LI DSSOLFDEOH IORDWLQJ UDWH DLUFUDIW OHDVHY DQG VK®BYWX®HQYP | DRDHWLVOR HRBM\DEWR
"HFHPEHU ZHUH KHOG FRQVWDQW WKURXJKRXW D PRQWK SHULRG D K\SRWKHWLFD @MW QI E
DQG FDVK IORZV DVVRFLDWHG ZLWK WKHVH LWHPV E\ OHVV WKDQ PLGDYR E DOMIQFHLBJFOKIEY B DY
GHSRVLWV KHOG RU SURYLGHG WR FRXQWHUSDUWLHYV LI DSSOLFDEOH VKRUW WHUP LQYHVWPHQW
QHIDWHY¥MW HRRIQ WKW BRBSDQIY DQG FDVK IORZV ZKLOH D GHF UHIBW R QQVKMVERE BR RO KOG H DV HMHF
SHUFHQW FKDQJH LQ PDUNHW UDWW\HRRRQ G JY RRW LFFDBVIKF WO RVK 1D \QXRIBFSER fi G\ 2 WIKGWM IGH| B[ RIBGS DRWH G |

7KH &RPSDQ\ LV DOVR VXEMHFW WR D ILQDQFLDO FRYPBQD/QWXEGFHEWGWR EQ HGLW UHDAR OYL QWUE Ul
SURFHVVLQJ DJUHHPHQWY WKH SULFLQJ UHODWHG WRQIEQV RRBIGRI GWNZIKHGQ GEU ALRXQ WH YUB0 YMQ JDR
PDLQWHQDQFH RI PLQLPXP FUHGLW UDWLQJV DQG RU WKHLARPBIUMER YYD QB EDNEGWR D FKOIQW H ¥ LQW
PLQLPXP FRYHUDJH UDWLR Rl DGMXVWHG SUH $WDR IL QIFRIFPHE AMR IL[HG RVKOL ARWERQV ZDV G® IERPISOLD
QR DPRXQWV RXWVWDQGLQJ XQGHRZWKHWRYEDWLRQ\F FKGQWH DFL® WK\H &RPSDQ\ IDLOV WR PHHW W
IDFLOWKMNUH FRXOG EH D UHGXFWLRQ LQ WKRUDD Q LIGQDFEULHOD WAH RQ FADKVHK PEVGAH VIVRRINFHI BIVS IKVB! K 4R KDGFR. QLG
FRXQWHUSDUW\ DJUHHPHQWY FRQWDLQ UDWLQJV
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WULJIJHUV LQ ZKLFK FDVK FROODWHUDO ZRXOG EH UHTXV WFHIE GURVEWHD S\RL\QW H B Q. W K HADKRHZ. RLRXYGIW WP &
DJHQFLHV DQG LI WKH &RPSDQ\ ZHUH LQ D QH$W RUDBEHEGPWH SRV LW L RWKHWHK 21 K HQ RR X)W\KH & IS YRR (S H
ZDV LQ D QHW IXHO KHGJH OLDELOLW\ SRVLWLRQ ZLWKW@H QI MWKWH V¥H HRXW W B W3 MU WIHHM CEi OHREZH IP(
&RPSDQ\ ZRXOG KDYH EHHQ UHTXLUHG WR SRVW DSSUR[LPDWHO\ PLOOLRQ LQ FDVK FROODWHUD

7KH &RPSDQ\ FXUUHQWO\ KDV SURRHYMWQ R @V UMKIDPW GWR ZHWK RUIHGLW FDUG WUDQVDFWLRQV D
XWLOHHAHQLFDQ ([SUHVV 'LVFRYHU DQG ODVWHU&DUG 9,68 &UHGLW FDUG SURFHVVRUV KDYH ILQDQ'
JHQHUDOO\ IRUZDUGY WKH FDVK UHODWHG WR WKH SXUFKDVH WR WKH &RPSDQ\ VRRQ DIWHU WKH S
KDYH OLDELOLW\ LI WKH &RPSDQ\ GRHV QRW XOWLPDWHO\ SURYLGH WKH DLU WUDYHO 8QGHU WKH"
FRXOG EH UHTXLUHG WR EH SRVWHG ZLWK WKH FRXQWHUSDUWA\

$ PDMRULW\ RI WKMDQRFSDODNRVDFWLRQV DUH SURFHWWHE® EN \& ISDRIF DY Pl 6 QBN HRAKKD VBK R R CPGH @ M/DHWF
IURP DGYDQFH WLFNHW VDOHV FRXOG EH KHOG EDFN DQ&OHEDH S WIRQKY IVD\E WK WY KEIHN/SHALE I GLVRITHROX,
UHVHUYHYV DUH UHTXLUHG WR E H HNVGUDE O DWKIHGE LD &EW WRPSDHRANILHG OHYHOV EHORZ LQYHVWPISQE
GHEW UDWLQJ DQG D FRUUHVSRQWGERUUEWUBHIFPUDIMWRI WKH &RPSDQ\1T

$V Rl '"HFHPEHU WKH &RPSDQ\ ZDV LQ FRPSOLDQFH ZLW KWXHMOLRWHEG DWW\DW R B Q RFHHV Q@]
ZRXOG KDYH D P DWHUN R MKYHH BXHLIQIHYY BRWKBIQ& ERHSDLGN\YHY WKDW LW ZLOO EH DEOH WR FRQWLQ
RU ZLOO EH DEOH WR HQWHU LQWR QHZ FUHGLW FDUG SURFHVVLQJ DJUHHPHQWY ZLWK RWKHU SUR
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,WHP JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

6287+:(67%,5/,1(6 &2

&2162/,"W (" %$/$1&( 6+((7
,Q PLOOLRQV H[FHSW VKDUH GDWD

(& (0% (5

$66(76

&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
6KRUW WHUP LQYHVWPHQWYV
$FFRXQWY DQG RWKHU UHFHLYDEOHV
,OYHQWRULHV RI SDUWV DQG VXSSOLHV DW FRVW
'"HIHUUHG LQFRPH WD[HV
3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV

7TRWDO FXUUHQW DVVHWYV

BURSHUW\ DQG HTXLSPHQW DW FRVW
YOLJKW HTXLSPHQW
*URXQG SURSHUW\ DQG HTXLSPHQW
'"HSRVLWV RQ IOLJKW HTXLSPHQW SXUFKDVH FRQWUDFWYV

/HVV DOORZDQFH IRU GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU DVVHWYV

/,$%,/,7,(B1' 62&.+2/'(567(48,7<
&XUUHQW OLDELOLWLHV
$FFRXQWYV SD\DEOH
$FFUXHG OLDELOLWLHV
$LU MIBDOLDELOLW\
&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW

7TRWDO FXUUHQW OLDELOLWLHV

/RQJ WHUP GHEW OHVV FXUUHQW PDWXULWLHV
'"HIHUUHG LQFRPH WD[HV
'"HIHUUHG JDLQV IURP VDOH DQG OHDVHEDFN RI DLUFUDIW
2WKHU QRQ FXUUHQW OLDELOLWLHV
&RPPLWPHQWY DQG FRQWLQJHQFLHV
BWRFNKRIO®EHWV T
&RPPRQ VWRFN SDU YDOXH V R/IXDWW D X WK RMG | HG DQG
&DSLWDO LQ H[FHVV RI SDU YDOXH
5HWDLQHG HDUQLQJV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
7JUHDVXU\ VWRFN DW FRVW DQG VKDUHV LQ DQG UHVSHFWLYHO\

7TRWDO VWRHENXRWGHUV

6HH DFFRPSDQ\LQJ QRWHYV
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6287+:(67%,5/,1(6 &2

&2162/,'% (' 6B7(0(17 2),1&20(

,Q PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

23(5%7,1* 5(9(18(6
3DVVHQJHU
YUHLJKW
2WKHU
7JRWDO RSHUDWLQJ UHYHQXHYV
23(5%7,1* (;3(16(6
6DODULHV ZDJHV DQG EHQHILWYV
YXHO DQG RLO
ODLQWHQDQFH PDWHULDOV DQG UHSDLUV
$LUFUDIW UHQWDOV
/DQGLQJ IHHV DQG RWKHU UHQWDOV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2WKHU RSHUDWLQJ H[SHQVHV
7JRWDO RSHUDWLQJ H[SHQVHV
23(5%7,1* ,1&20(
27+(5 (;3(16(6 ,1&20(
,QWHUHVW H[SHQVH
&DSLWDOL]JHG LQWHUHVW
,QWHUHVW LQFRPH
2WKHU JDLQV ORVVHV QHW
7JRWDO RWKHU H[SHQVHV LQFRPH
,18&20( % ()25( ,1&206;(6
3529,6,21 )25 ,1&2TH; (6
1(7 ,1&20¢(
1(7 ,1&20( 3(5 6+$5( %$6,&
1(7 ,1&20( 3(5 6+$5( ',/87(

6HH DFFRPSDQ\LQJ QRWHYV

<($56 (1'(" '(&(0%(5
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6287+:(67%,5/,1(6 &2
&2162/,'S (" 6B7(0(17 2)62&.+2/'(567(48,7<

<($56 (1'(' '(&(0%(5 $1°
$FFXPXODWHG
&DSLWDO LQ RWKHU
&RPPRQ H[FHVV RI 5HWDLQHG FRPHKHQVLYH 7HHDV XU\
,Q PLOOLRQV VKEFE B RIXRMW 6WRFN SDYDOXH HDUQLQJY LQFRPH ORVV_VWRFN 7RWDC
%DODQFH DW 'HFHPEHU
3XUFKDVH RI VKDUHV RI WUHDVXU\ VWRFN 2 2 2 2
,VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWREN SXEUVXDQWZWR (PSOR\HH VWRFN SODQV
7D[ EHQHILW RI RSWLRQV H[HUFLVHG 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2 2
&DVK GLYLGHQGYV SHU VKDUH 2 2 2 2
&RPSUHKHQVLYH LQFRPH ORVYV
1HW LQFRPH 2 2 2 2
8QUHDOL]HG JDLQ RQ GHULYDWLYH LQVWUXZPHQWV 2 2 2
2WKHU 2 2 2
7RWDO FRPSUHKHQVLYH LQFRPH
%DODQFH DW 'HFHPEHU
3XUFKDVH RI VKDUHV RI WUHDVXU\ VWRFN 2 2 2 2
,VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWRFN SXUVXDQWZWR (PSOR\HH VWRFN SODQV
7D[ EHQHILW RI RSWLRQV H[HUFLVHG 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2 2
&DVK GLYLGHQGYV SHU VKDUH 2 2 2 2
&RPSUHKHQVLYH LQFRPH ORVYV
1HW LQFRPH 2 2 2 2
8QUHDOL]HG ORVV RQ GHULYDWLYH LQVWUXPHQW\F 2 2
2WKHU 2 2

7TRWDO FRPSUHKHQVLYH LQFRPH ORVYV

%DODQFH DW '"HFHPEHU
,VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWRFN SXUVXDQWZWR (PSOR\HH VWREFEN SODQV

7D[ EHQHILW RI RSWLRQV H[HUFLVHG 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2 2
&DVK GLYLGHQGYV SHU VKDUH 2 2 2 2
&RPSUHKHQVLYH LQFRPH ORVYV
1HW LQFRPH 2 2 2 2
8QUHDOL]HG JDLQ RQ GHULYDWLYH LQVWUXZPHQWV 2 2 2
2WKHU 2 2 2

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV
%DODQFH DW 'HFHPEHU

6HH DFFRPSDQ\LQJ QRWHYV
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6287+:(67%,5/,1(6 &2
&2162/,'§ (' 6B7(0(17 2) &$6+ )/2:6

<($56 (1'(" '(&(0%(5

,Q PLOOLRQV
&$6+ )/2:6 )520 23(5$1*$&7,9,7,(6
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ
8QUHDOL]JHG ORVV RQ IXHO GHULYDWLYH LQVWUXPHQWYV
‘HIHUUHG LQFRPH WD[HV
$PRUWL]DWLRQ RI GHIHUUHG JDLQV RQ VDOH DQG OHDVHEDFN RI DLUFUDIW
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
([FHVV WD[ EHQHILWY IURP VKDUH EDVHG FRPSHQVDWLRQ DUUDQJHPHQWYV 2
&KDQJHV LQ FHUWDLQ DVVHWYV DQG OLDELOLWLHV
$FFRXQWVYV DQG RWKHU UHFHLYDEOHV
2WKHU FXUUHQW DVVHWYV
$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV
$LU MIBOOLDELOLW\
&DVK FROODWHUDO UHFHLYHG IURP SURYLGHG WR IXHO GHULYDWLYH FRXQWHUSDUWLH®
2W K HOH W
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV
&$6+ )/2:6 )520 ,19(67,$&7,9,7,(6
3XUFKDVHV RI SURSHUW\ DQG HTXLSPHQW QHW
3XUFKDVHV RI VKRUW WHUP LQYHVWPHQWYV
3URFHHGV IURP VDOHV RI VKRUW WHUP LQYHVWPHQWYV
2W K HUH W 2 2
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&$6+ )/2:6 )520 ),1$1&,$%7,9,7,(6
,VVXDQFH RI ORQJ WHUP GHEW

BURFHHGV IURP FUHGLW OLQH ERUURZLQJ 2
BURFHHGYV IURP UHYROYLQJ FUHGLW IDFLOLW\ 8 8
3URFHHGY IURP VDOH OHDVHEDFN WUDQVDFWLRQV 2

BURFHHGV IURP (PSOR\HH VWRFN SODQV
3D\PHQWV RI ORQJ WHUP GHEW DQG FDSLWDO OHDVH REOLJDWLRQV

3D\PHQWYVY RI UHYROYLQJ FUHGLW IDFLOLW\ 2 2
3D\PHQW RI FUHGLW OLQH ERUURZLQJ 2 2
3D\PHQWV RI FDVK GLYLGHQGYV

5HSXUFKDVH RI FRPPRQ VWRFN 2

([FHVV WD[ EHQHILWY IURP VKDUH EDVHG FRPSHQVDWLRQ DUUDQJHPHQWYV 2

2W K HOUH W

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV

1(7 &+$1*( ,1 &$64' &$6+ (48$9(176
&$6461' &$6+ (48$9(176%7 % (*,11,1* 23(5,2"
&$6461' &$6+ (48%9(176$7 (1' 2) 3(5,2"
6833/(0(1B/ ',6&/2685(6
&DVK SD\PHQWYV IRU

,QWHUHVW QHW RI DPRXQW FDSLWDOL]HG

L QFRPH WD[HV

6HH DFFRPSDQ\LQJ QRWHYV
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127(672 &2162/,"%(' ),1$1&,$/637(0(176
'"HFHPEHU

6800$5% 2)6,*1,),&$1¥&&2817,1* 32/,&,(6
%DVLV RI 3UHVHQWDWLRQ

BRXWIKSLHNOW QHY &R WKH &RPSDQ\ LV D PDMRU GRPHVWLF D LAK®L & R QW RDWGDURYGE G HY DSRALLDWOD \§
RI WKH &RPSDQ\ DQG LWV ZK{RO0D0 V RE@H BRBQEW L GBIBIDGIAHY DQG W U D QAKIHF Wil R § B UKDAY IHR BHRIQ! IHDD @ E K
ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV LQ WKH 8QLWHG 6WDMHRW Wi$3 DPIRTOQWW U 1#
ILQDQFLDO VWDWHPHQW V$B Q& DOF HRIFKSXEDQW ORRG® WHGUH HVWLPDWH V

&HUWDLQ SULRU SHULRG DPRXQWYV KDYH EHHQ UHFODVVLILHG WR FRQIRUP WR WKH FXUUHQW B
FROODWHUDO GHSRVLWV UHODWHG WR IXHO GHULYDWLYHV WKDW KDYH EHHQ SURYLGHG WR D ¥RXE
GHULYDWLYH7KGIVAMQUWPHIQ\WRUWLRQ RI FDVK FROODWHUDO GHSRVLWYV DV Rl '"HFHPEHU PL(
&RPSDQ\Y )RUP . ILOLQJ WKHVH FDVK FROODWHUDO GHSRVLWVY ZHUH SUHVHQWHG *JURVV  DIKX&M
FKDQJH LQ SUHVHQWDWLRQ ZDV PDGH LQ REGRKQOMR §RBND\QLINKG W MR ®HT K DWHRHQ W$6 81 6XEWRSI
SSPHQGPHR&MVRQWHUSUHWDWLRQ 1R~ ZKLFK ZDV UHMAWIENGHWB QXD D'G R SW H G RRVORKH)BRE WKBIQA BB
YHEUXDU\ WKH &RPSDQ\ EHFDPH 3BRUIKEM(RSL WKH UKDXGLQRMHBMH/QRSURSHUO\ DSSOLHG WR L
ILOQODQFLDO VKD WRIPSHMW VG HWHUREQHRB WKOLW WKHRWI ZDV QRW PDWHULDO WR LWV ILQDQFLDO WSFOW
6XEWRSLF SURVSHFWLYHO\ EHJLQQLQJ ZAWK LW WIK K \B\R CKPOMEDINVHG FRUPWHRHQW RI &DVK )0

WKH &RPSDQ\ KDV UHFODVVLILHG FHUWDLQ XQUHDOL]HG QRQFDVK JDLQV DQG RU ORVVHV UHFR
IXHO KHGJLQJ SURJUDP LQ RUGHU WR FRTKR U WRH @ WHS XY HIQQWD WHR Q) SUREZVE OWSIMWLR QVKHVH LWH
RWKHU OLQH LWHP VW PONVIHQ UHFLOROW S HIWEMGM RQV KDG QR LPSDFW RQ QHW FDVK IORZV SURYLGHG E\

,Q SUHSDULQJ WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQW \PDWIOH ARG QM XD
RFFXUUHG DIWHU '"HFHPEHU XS XQWLO WKH LVVXDQFH RI WKH ILQDQFLDO VWDWHPHQWYV ZKL

&DVK DQG FDVK HTXLYDOHQWYV

&DVK LQ H[FHVV RI WKDW QHFHVVDU\ IRU RSHUDWLQJ UHTXLUHPHQWY LV LQYHVWHG LQ VKRUW
PRQWKY RU OHVV DUH FODVVLILHG DV FDVK DQG FDVK HTXLYDOHQWYV ZKLFK SULPDULO\ FRQVLVW F
PDMRU FRUSRUDWLRQV DQG ILQDQFLDO LQVWLWXWLRQV &DVK DQG FDVK HTXLYDOHQWY DUH VWDW

6KRUW WHUP DQG QRQFXUUHQW LQYHVWPHQWYV

6KRUW WHUP LQYHVWPHQWY FRQVLVW RI LQYHVWPHQWYV ZLWK PDWKHVYM DH\H BIULPHDLDWEU L\ QKB @'
SDSHU LVVXHG E\ PDMRU FRUSRUDWLRQV DQG ILQDQFLDO LQVWLWXWLRQV VKRUW WHUP VHFXULWL
DXFWLRQ UDWH VHFXULWLHV WIKDW RI O\K HWHJHGHHH\PW BHEX\WM. @DEHF 9B VX U LIWAIGH B \D Q & DR O B/OMD WRHUG
FRVWY H[FHSW IRU
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127(672 &2162/,'$(" ),1$1&,$/637(0(1762 &RQWLQXHG
"HFHPEHU

PLOOLRQ LQ DXFWLRQ UDWH VHFXULWLHV WKDW DUH)RODDW/Q IV KB UMW WHIWDRS L Q ¥ WWHW R H QWVIVH \D W/VH(
WKH WUDQVDFWLRQ DV 33URFHHGV IURP VDOHV RI VKRUW WHUP LQYHVWPHQWV" IRU WKH VHFXULW\
DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV 8QUHDOL]JHG JDLQV DQG ORVVHV QHW
DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6KHHW 5HDOL]HG QHW JDLQV RQ VSHFLILF LQYHVWPHQW
LQ 3,QWHUHVW LQFRPH"  LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH

1RQFXUUHQW LQYHVWPHQWY FRQVLVW RI LQYHVWPBWWNFHPEK B DW X U L WLKHA R | SJWIHTDWHD WRED0
UDWH VHEXULW\ LQVWUXPHQWY WKDW LW H[SHFWRW 2XQ® QRW LEH RUPENMHRHG GRQERU U H Q V6 H.I) Y R VWHI
DVVHWV'  LQ WKH &RQVROLGDWHG %DODQFH 6KHHW

$V RI '"HFHPEHU DQG WKH &RPSDQ\ KDG SURYLGHG FDVK FROODWHUDO GHSRVLWV WR
$OWKRXJIK FDVK FROODWHUDO DPRXQWYV SURYLGHG RU KHOG DVVRFLUDQNHEVEPWERWXHDUQHQILY DWRF H
EH UHPLWWHG EDFN WR WKH HQWLW\ WKDW SURYLGHG WKXHOHGRY L WD WH & H QLGL\QW LRXQP MVXW VI DWIK H DE
SURYLGHG DW DQ\ SRLQW LQ W L6AHH FIIRW HO X FI\R X DIWBIWKH Q LUQ FRWRDAWLRQ RQ WKHVH FROODWHUDO Gt

$FFRXQWV DQG RWKHU UHFHLYDEOHYV

$FFRXQWY DQG RWKHU UHFHIKYDEOH WY DUWIHOF FRQIVHE VD R IFIRR/RIKQWYV GXH IURP FUHGLW FDUG FRP
DPRXQWYV GXH IURP FRXQWHUSDUWLHY DVVRFLDWHGKHWRRXBP® KRH DIOY®RZIDYH HQ R W UFPHEQW X ON K DR\
ZDV LPPDWHULDO ,Q DGGLWLRQ WKH SURYURURQ IRU GRXQEWIXOZBRAR XRRDWBIQGDAULWH RI

L, QYHQWRULHV

,QYHQWRULHYV SULPDULO\ FRQVLVW RI IOLJKW HTXLSPHQWOH SH QMGKOHR\OH LWDHRYVD PBWBUUDB @ IV
REVROHYRHQHWHWHPV DUHHCHQRUD[CBQVKDAKARHLVMXHGYRURWREVROHVFHQFH ZDV LPPDWHULDO DW
WKH &RFSPURYLVLRQ IRU REVRUHREHQFH DQ®Q@GLWHZDIV LPPDWHULDO

BURSHUW\ DQG HTXLSPHQW

3URSHUW\ DQG HTXLSPHQW LV VWDWHG DW FRVW ‘HSUHFLDWLRQ LV SURYLGHG E\ WKH VWUDLJ
IRU IOLJKW HTXLSPHQW DQG WR \HDUV IRU JURXQG SURSHUW\ DQG HTXLSPHQW RQFH WKH DVVH
DQG IRU JURXQG SURSHUW\ DQG HTXLSPHQW UDQJH IURP JHUR WR SHUFHQW 3URSHUW\ XQGHU FI
IXWXUH PLQLPXP OHDVH SD\PHQWYV FRP ¥XVDHFGE HRRH QYWD E ERKMW ® ANUDRIZGEDRWHE BRQ\G W H U H 'S WRWHWL HD MPLRD
SURSHUW\ XQGHU FDSLWDO OHDVHV LV RQ D VWUDLJKW OLQH EDVLV RYHU WKH OHDVH WHUP DQG L
OLQH EDVLYVY RYHU WKH VKRUWHU Rl WKH HVWLPDWHG XVHIXO OLIH Rl WKH LPSURYHPHQW RU WKH U
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127(672 &2162/,'$(' ),1$1&,$/637(0(1762 &RQWLQXHG
"HFHPEHU

:KHQ DSSURSULDWH WKH &RPSDQ\ HYDOXDWHY LWV ORQJ OLYHG DVVHWYV XVHG LQ RSHUDWLRQ
LQGLFDWH WKDW DQ DVVHW PLJKW EH LPSDLUHG DQG WKH XQGLVFRXQWHG FDVK IORZV WR EH JHQF
SRWHQWLDO LPSDLUPHQW LQFOXGH EXW DUH QRW OLPLWHG WR VLJQLILFDQW GHFUHDVM\VSKQVWHKH
FRQGLWLRQ DQG RSHUDWLQJ RU FDVK IORZ ORVVHV DVVRFLDWHG ZLWK WKH XVH RI WKH ORQJ OLY
FRQWLQXHV WR H[SHULHQFH SRVLWLYH FDVK IORZ DVVRFLDWHG ZLWK LWV DLUFUDIW IOHHW DQG V

$LUFUDIW DQG HQJLQH PDLQWHQDQFH

7KH FRVW Rl VFKHGXOHG LQVSHFWLRQV DQG UHSDLUV DQG U RKGY MQRH PFOOLLQOMHHICDDQGFAHA KFHS W@ W W 1T
3ISRZHUWKH KRXU" DJUHHPHQWY UHODWHG WR YLUWXDOO\ DO QRS HLUNW KOH\UHF DD UM HIRH Q /WY ZK MAK DAC
HIHFWLYHO\ WUDQVIHU WKH ULVNV DVVRFLDWHG ZLWK HyYKHQPDHL QW H & BR B & HR3Q PREPFFKH B § X IU@RWH W R WW
ORGLILFDWLRQV WKDW VLJQLILFDQWO\ HQKDQFH WKH RSHUDWLQJ SHUIRUPDQFH RU H[WHQG WKH X\

,QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWYV SULPDULO\ FRQVLVW RI DFTXLUHG &HDL\GEZOR Q G WHLULKSIRWI MRF) BIBQEHIDNIQ BIL Q.
1HZRUWID*XDUGLD , @ MHIREBWILIREWY WR JDWHV ZKLFK KDYH D FRVW EDVLV RI DSSUR[LPDWHO\ F
XVHIXO OLIH Rl WKH OHDVRAK D SSDRHLE MWQGCGLQINDRWY ZKLFK KDYH D FRVW EDVLV RI DSSUR[LPDW
OLIH RI DSSUR[LPDKMWHIDAFXPXDOWHG DPRUWL]DWLRQ UHODW B Q GNV® DERAN K WK RWA KDWY ' WRHPEW HV D G

PLOOLRQ UHKSKRWBEDKWOSHULRGLFDOO\ DVVHVVHV LWV LQR/ DO SDECR QMWW WD Y R UE HRIDQ B AWHIGW

5HYHQXH UHFRJQLWLRQ

7LFNHWV VROG DUH LQLWLP@ADEHOHWIH@BDVVISQUHWUDHYHQXH LV UHFRJQLF G ZKIHMDL WU DSOMPRU
VROG IRU IXWXUH WUDYHO GDWHYV DQG HVWLPDWHG UHIKRKR ®\D DR GLM[\FR N QAKEHYNRRRNG DER $ @/ VL IF R BR \DRY
VROG EXW QRW IORZQ RQ WKH WUDYHO GDWH ZKHWKHU UHIXQGDEOH RU QRQUHIXQGDEOH FDQ EH
UHIXQCGIDEPHOO SHUFHQWDJH RI WLFNHW V7 KR &SOPBWIOD HWWERBWNYV W B HUBIPRARWHR I IXWXUH UHIXQC
WLFNHWV RQFH WKH IOLJKW GDWH KDV SDVVHG

7KH &RPSDQ\ LV DOVR UHTXLUHG WR FROOHFW FHUWDLQ WD[HV DQG IHHV IURP &XVWRPHUV RQ
RQ D SHULRGHNHEDWRMY DQG IHHV LQFOXGH 8 6 IHGHUDOHW UDQ& SIRIUWVE BRW WR DWWV H ILH SHELIDM W H F
&XVWRPHUYV DW WKH WLPH WKH\ SXUFKDVH WKHLU TWKH &RWSD @X WHFRH @RW OQP e XGIHE\ IXF R Q VAVRIA |
OLDELOLW\ ZKHQ SD\PHQWY DUH UHPLWWHG WR WKH DSSOLFDEOH JRYHUQPHQWDO DJHQF\

JUHTXHQW IO\HU SURJUDP

7KH &RPSDQ\ UHFRUGV D OLDELOLW\ IRU WKH HVWLPDWHG LQFUHPHQWDO FRVW RI SURYLGLQJ I
7KH HVWLPDWHG LQFUHPHQWDO FRVW LQFOXGHV GLUHFW
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SDVVHQJHU FRVWYVY VXFK DV IXHO IRRG DQG RWKHU RSHUDWLRQDO KR\WRWY SBEXRW GRHHW @RW D RFROXH:
IUHTXHQW IO\HU DZDUGV 'XH WR WKH H[SHFWHG H[SLUDWLRQ RI D SRUWLRQ RI IUHTXHQW IO\HU FU
QRW DOO DZDUG WLFNHWYV ZLOO EH UHGHHPHG IRU IXWXUH WUDYHO

7KH &RPSDQ\ DOVR VHOOV IUHTXHQW IO\HU FUHGLWY DQG UHODWHG VHUYLFHV WR FRPSDQLHYV
IOLJKW VHIPHQW FUHGLWY DUH DFFRXQWHG IRU XVLQJ WKH UHVLGXDO PHWKRG 8QGHU WKLV PHWEK
WKDW UHODWH WR IUHH WUDYHO FXUUHQWO\ HVWLPDWHG DWKHW®H WFPHRXW WY WKH BPRXQWH G HFMEG YL
ZKHQ WKH XOWLPDWH IUHH WUDYHO DZDUGAWHDUHP DARZQ RU WHBFHOMG RW W KHSD BRXQW VHEHLYHG St
DVVXPHG QRW WR EH DVVRFLDWHG ZLWK IXWXUH W WDMHO XIH@QAM XG\HW LSUHRR VY /X BR X OMAMFIHR/Y MR EB R
RU TXDUWHUO\ EDVLVV ORI R IRW KAHR 8ERABPEHTE FUHGLW FDUGY DQG RWKHU WUDGHPDUNV GHKYNIQMV
SRUWLRQ LV UHFRJQL]JHG LQ 32WKHU UHYHQXH" LQ WKH SHULRG HDUQHG ZKLFK WKH &RPSDQ\ KDV !
WKH SDUWLFXODUZEX¥KQHVR @GS DUWPR@MNK O\ RU TXDUWHUO\ EDVLY XSRQ VDOH DV WKH UHODWHG PD

$GYHUWLVLQJ

7KH &RPSDQ\ H[SHQVHV WKH FRVWGEYRIUMWGEYHQW HE€ Q VN IIRQUF WKWHHEHDUYV HQGHG 'HFHPEHU
DQG PLOOLRQ UHVSHFWLYHO\

6KDUH EDVHG (PSOR\HH FRPSHQVDWLRQ

7KH &RPSDQ\ KDV VKDUH EDVHG FRPSHQVDWLRQ SODQV FRYHULQJ WKH PDMWR UYIRDUREI RW\L YHE WA
UHODWHG WR HPSOR\PHQW FRQWUDFWYV ZLWKHWKRP &EDLIDFPFQR XQ@ WYLMXIVVKDWHKHE BRRRSDRRPSHQVDWL

JLQDQFLDO GHULYDWLYH LQVWUXPHQWYV

7KH &RPSDQ\ DFFRXQWYV IRU ILQDQFLDO GHULYDWLYH LQVWUXPHQWYV DW IDKH &PROSTHOD @&/ IDCBLY €
GHULYDWLYH LQVWUXPHQWY LQFOXGLQJ FUXGH RLO XQOHDGHG JDVROLQH DQG KHDWLQJ RIHVHD)
LOQVWUXPHQWY SULPDULO\ FRQVLVW RI SXUFKDVHG FDOO RSWLRQV FROODU VWUXFWXUHYV DQG IL[
7KH &RPSDQ\ KDV DOVR HQWHUHG LQWR LQWHUHVW UDWH VZDS DJUHHPHQWY WR FRQYHUW D SRKN&
LQWHUHVW UDWH KHGJHV DUH DFFRXQWHG IRU DV IDLU YDOXH KHGJHV RU DV FDVK IORZ KHGJHV

6LQFH WKH PDMRULW\ IRQ DAMH Z® BSDQAMDWLYH LOQVWUXPHQWY DUH QRW WUDGHG RQ D PDUNHW
LOQVWUXPHQW WKH YDOXHV DUH GHWHUPLQHG E\ WKH XVH RI SUHVHQW YDOXH PHWKRGV RU VWDQC
XQGHUO\LQIOAMRUNMHWYH WKHUH LV QRW D UHOLDEOH IRUZDUG PDUNHW IRU MHW IXHO W KH RVRIPYSHD@}
KHGJLQJ LQVWYVMWNWAWY ERDRIJHYV WR WKRVH SULFHV )RUZDUG MHW IXHO SULFHV DUH HVWLPDWHG
IRUZDUG SULFHV RI OUNHHRMPPRIAWLMWKHQ DGMXVWHG IRU FHUWDLQ LWHPV W KFKODYXW B RDWISRU
YHQGRUYV
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JRU WIKIFEWMLYH SRUWLRQ RI VHWWOHG KHGJHV WKH &RPSDQ\ UHFRUGY WKH DVVRFLDWHG JDLQV
,QFRPH )RU DPRXQWVHFMIYHWOHYWLQY ICHHLQHG RU FKDQJHV LQ IDLU YDOXH RI GHULYDWLYH LQVW
DQ\ JDLQV RU ORVVHV DV D FRPSRQHQW RI 32WKHU JDLQV $ERXQMW WKW DQHNKBIL&RRY ROIEG D WHE
RI ILQDQFLDO GHULYDWLYH LQVWUXPHQWYV L H SUHPLXP FRVWV RI RSWLRQ FRQWUDFWYVY DUH FOCL
WKH SHULRG LQ ZKLFK WKH L XO/WBRFKQWRZNWWWUIURVFLPWHERZUWK SXUFKDVLQJ DQG VHOOLQJ GHULY
6WDWHPHQW RI &DVK J)ORZV ZLWKLQ 3&KDQJHV LQ FHUWDLQ DVVHWY DQG OLDELOLWLHV ~ 6HH 1RW

7KH &RPSDQ\ FODVVLILHV LWV FDVK FROODWHUDO SURYLGHG WR RU KHOG IURP FRXQWHUSDUW
GHULYDWLYH SRVLWLRQV ZLWK WKRVH FRXQWHUSDUWLHYVY 6HH 1RWH IRU IXUWKHU LQIRUPDWLRQ

6RIWZDUH FDSLWDOL]DWLRQ

7KH &RPSDQ\ FDSLWDOL]JHYVY FHUWDLQ LQWHUQDO DQG H[WHUQDO FRVWYV UHODWHG WR WKH DFT
SURMHAW&RPSDQ\ DPRUWL]JHV WKHVH FRVWV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKH HVWLI
WKH SUHOLPLQDU\ SURMHFW RU WKH SRVW LPSOHPHQWDWLRQ RSHUDWLRQ VWDJHV RI WKH SURMHF

,QFRPH WD[HV

7KH &RPSDQ\ DFFRXQWV IRU GHIHUUHG LQFRPH WD[HV XWLOL]JLQJ DQ DVVHW DQG OLDELOLMYVF Wi
WHPSRUBUHQEHY EHWZHHQ WKH ILQDQFLDO VWDWHPHQWY DQG WKH WD[ EDMHQR) SSBVMIBUV MVQIE VLK
HYDOXDWHV WKH QHHG IRU D YDOXDWLRQ DOORZDQFH WR UHGXFH GHIHUUHG WD[ DVVHWV WR HVWI

7KH &RPSDBROLF\ IRU UHFRUGLQJ LQWHUHVW DQG SHQDOWLHYV DVVRFLDWHG ZLWK XQFHUWDLQ
DUH UHFRUGHG LQ 32WKHU JDLQV ORVVHV QHW "~ DQG LQWHUHVW SDLG RUQUWRKHLYWOG W M PHPR RG H
HQGHG 'HFHPEHU WKH &RPSDQ\ UHFRUGHG QR LQWHUHVW UHODWHG WR XQFHUWDLQ WD[ SR\

&RQFHQWUDWLRQ 5LVN

$SSUR[LPDWHO\  SHUF NQW SFORVKHIVARPIS XQIRQL]HG D Q G MIUH. © R YDH Wi G FEN GURKDHO SLRWE B B\ BDIDVO F
E\ PDLQWDLQLQJ SRVLWLYH UHODWLRQV KL SW ZW M\KHIQMAD (PLSYARA HEP\S OR\GIHWURRSORYKBY DUH XQGH!
FXUUHQWO\ LQ QHJRBWUBNESRDUYE DK QXELHD QWD QG LW VK)HD BRGNS DIOA SIDMEFHQIM @ WG EMLRAMIE B W WGZ DW K LW \
ZLOO EH YRWHG RKHGXRFASDQ\ KDV QR (PSOR\HH JURXS VXEMHFW WR DJUHHPHQWY WKDW EHFRPH DF

7KH &RPSDQ\ DWWHPSWV WR PLQLPL]JH LWV FRQFHQWUDWLRQ ULVN ZLWKLWHUD DGV RPE QMAK IH O VE
OLPLWLQJ DPRXQUWNQMWP RRXGWHUSDUWLHYVY WKH W\SH RI LQYHVWPHQW DQG WKH DPRXQW LQYHVWH
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7R PDQDJH ULVN DVVRFLDWHG ZLWK ILQDQFLDO GHULYDWLYH LQVWUXPHQWY KHOG WKH &RPSD
H[SRVXUH WR D VLQDQE FRRQWRUS DMWKW\ PDUNHW SRVLWLRQ RI WKH SURJUDHF KH &RPSWD QHDOWR KD \P
FRXQWHUSDUWLHY FRQWDLQLQJ HDUO\ WHUPLQDWLRQ ULJKWV DQG RU ELODWHUDO FROODWHUDO ¢
FUHGLW UDWLQJV IDGBGWEHPREZEFHUWDLQ OMKHH®RPSDQ\ KDG SURYLGHG PLOOLRQ LQ FDVK FROOI
FROODWHUDO SURYLVLRQV &DVK FROODWHUDO GHSRVLWV VHUYH WR GHFUHDG/H. QB XS RRID RV ROW BIO:
LQIRUPDWLRQ

7KH &RPSDQ\ RSHUDWHY DQ DOO %RHLQJ IOHHW RI DLUFUDIW ,I WKH &RPSDQ\ ZDV XQDEOH \
XQDEOH RU XQZLOOLQJ WR SURYLGH DGHTXD WSHWDSABIRRIQW |RRIXIOW VE SIURGWH WWH QN KLHP SIIRPWEQ\T,Q DGt
WKH HYHQW RI D PHFKDQLFDO RU UHJXODWRU\ LVVXH DVVRFLDWHG ZLWK WKH %RHL®JOHHDWUFW EMN
QHIJDWLYH SHUFHSWLRTKH\&RRISDQ\LIQU BXERIFHSHQGHQW RQ D VROH VXSSOLHU IRU DLUFUDIW HQJIL
HYHQW RI D PHFKDQLFDO RU UHJXODWRH &RV? %D @VVREVYDGHGY 2LWWK WMO/D MQ RIGMKM S ZLWK %RHLQJ |
DGYDQWDJHV RI RSHUDWLQJ D VLQJOH IOHHW W\SH RXWZHLJK WKH ULVNV RI VXFK D VWUDWHJ\

5(&(1$&&2817,1* '(9(/230(176

,Q -XQH W K $IF FLROCQQFILQ.D 6 W D G6 B U GLAGRIDE G RYLIL QD O G\ LMY X HG 3BV H6Q G B 619 WYWHRI $UHWD W
$PRQJ RWKHE&LWHPNVSRQGY WR FRQFHUQV DERXW WKH DSSOLFDWLRQ RI FHUWDLQ NH\ SURYLVLRQ
YDULDEOH L QW&EUH VWV LIlRW FDOHQGDU \HDU FRPSD@KH V&RIPSIDAQ LER HR/QQ-FOWD XML H Y H IMDICH KIDC
VLIJQLILFDQW LPSDFW RQ LWV ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV RU GI

2Q 6HSWHPEHU $6% UDWKHLHEG (R NVRUFH ,VVXH 1RSUUDGSHFPHQWW ZLWK OXOWLSOH 'HOLYHU
XSGDWHV WKH FXUUHQW JXLGDQFH SHUWDLQLQJ WRs®P& ®WHE\W&HBLHFOHP HQIK IUFKY RQ XH. Q D WHEJ B B HRIN
SIEHYHRWWD QIJHPHQWY ZLWK OXOWLSOH 'HOHFAMILYDHE ORIW D Q@Y DO WHHROUBH. @1J $ R LFROGDYHEE BLADWDHL \E IRHPIB ¢
XWLOL]JHV WKH DFFRXQWLQJ J3UEDQRH PSHERW Y ZH G K @ X DRWLS@XH HOLYHUDEOHV  LQ WKH WLPLQJ RI |
FUHGLWY WR EXVLQHVV SDUW Q/IKBIV& BRISIDTR VDI$ S O& SINFW IKHF UYL GXDO PHWKRG DV FXUUH QUK®\ DFROFOSF
LV FXUUHQWO\ HYDOXDWLQJ WKH LPSDFW RI (,7) RQ LWV ILQDQFLDO SRVLWLRQ UHVXOWV RI RS
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1(7,1&20( 3(5 6+$5(
7KH IROORZLQJ WDEOH VHWV IRUWK WKH FRPSXWDWLRQ RI QHW LQFRPH SHU VKDUH EDVLF DQ¢

.Q PLOOLRQV VHEFEH B RX RV
1IHW LQFRPH

:HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF
'LOXWLHMAHWHRI (PSOR\HH VWRFN RSWLRQV 2

$GMXVWHG ZHLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ GLOXWHG
1HW LQFRPH SHU VKDUH EDVLEF e
1HW LQFRPH SHU VKDUH GLOXWHG

7KH &RPSDQ\ KDV H[FOXGHG PLOOLRQ PLOOLRQ DQG PLOOLRQ VKDUHV IURP LWV FD ®RXY
UHSUHVHQW DQWLGLOXWLYH VWRFN RSWLRQV IRU WKH UHVSHFWLYH SHULRGY SUHVHQWHG

&200,70(1761" &217,1*(1&,(6
3XUFKDVH FRPPLWPHQWYV
7KH &RPBIFREGWUDFWXDO SXUFKDVH FRPPLWPHQWY SULPDULO\ FR/QRIL VHF HRR BHWK H G X O H GV B H USRI

IROORZLQJ FRQWUDFWXDO SXUFKDVH FRPPLWPHQWYV ZLWK %RHLQJ IRU DLUFUDIW GHOLYHULH
3XBKDVH
JLUP 2SWLRQV 5LIKWV JRWDO &RPPLWPHQW

,Q PLOOLRQV
2

NN NN NDNDNN

7KURXJK 2 2 2
7TRWDO

7KH &RPSDQ\ KDV WKH RSWLRQ ZKLFK PXVW EH H[HUFLVHG PRQWKY SULRU WR WKH FRQWUDF

&RQWLQJIHQFLHV

"XULQJ WKH ILUVW TXDUWHU DQG HDUO\ VHFRQG TXDUWHU RI WKH &RPSDQ\ ZDV QDPHG DV
IURP WKH &RPSDQ\ ZKLOH WKH &RPSD @\$ DV HMW) OHI HGIDW.IOR §IVR GD\B\L R Q BMKPIVIH & ZR B)K\N DS/DIDYLH WQ |
FRQWUDFW EUHDBRXA EDVYUBMRWAVHQWDWLRQ XQMXVW HQULFKPHQW DQG QHJOLJHQW
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DQG UHFNOHVV RSHUYDWRR@ FFIRM@ BDEWEBRIWLWK WKLV LQFLGHQW GXULQJ WKH ILUVW TXDUWHU DQ
6KDUHKROGHUY GHPDQGLQJ WKH &RPSDQ\ FRPPHQFH DQ DFWLRQ RQ EHKDOI RI WKH &RPSDQ\ DJDLC
GDPDJHV UHVXOWLQJ IURP DQ DOOHJHG EUHDFK RI |RBIXALW U\ GXDIUHER Q Z&HRX § WW KHFPOW RH WK 15 R P$
ILOHG D UHODWHG 6KDUHRRO®EFHUWBMUL ¥R WU YWHQFW RRBRFH K ¥ WRD LMQKE LYRIFSCRQAAVDIY QL@ BLYLGXDO GHIHQ
GHIHQGWH)WHULYDWLYH DFWLRQ FODLPHG EUHDFK RI ILGXFLDU\ GXW\ DQG VRXJKW UHFRYHU\ E\ WK
ILGXFLDURDNGXWOO DV FR\BWS HRA LW IOH&EBRPWLW@/HH DSSRLQWHG E\ WKH ,QGHSHQGHQW 'LUHFWRUV RI W

WKH FRXUW DSSURYHG D VHWWOHPHQW VXEPLWWHG7TKHWIRP SDQWEHY L ZXHVKWAHY UHPPIDIVWRH. IQLIDREX
WKH &RFRSIDQUQFLDO SRVLWLRQ DQG ZLWKRXW PHULW DQG LQWHQGV WR YLIJRURXVO\ GHIHQG LWVH

7KH &RPSDQ\ LV VXEMHFW WR YDULRXV OHJDO SURFHHGLQJY DQG FODLPV DULVLQJ LQ WRKHR 5E
UHJXODUO\ H[DPLQHVHGKHRRRYBFQPH WD[ UHWXUQV DQG LQ WKH FRXW VHGWKBOHIR) FB PR SRVHO LDE h
UHWXUQV W LW SWIOHFWRPISDMRIYLIJRURXVO\ FRQWHVW WKRVH SURSRVHG DGMXVWPHQWY LW GHHPV

7KH &RPSIPO\@DIJHPHQW GRHV QRW H[SHFW WKDW WKH RXWFRPH LQ DQ\ RI LWV FXUUHQWO\ RQJ
GDWH E\ WKH ,56 LQGLYLLOODORD R B PPOOMHARM. RYQH IV & ¥ HILRgIBSEAQL\O FRQGLWLRQ UHVXOWYV RI RSHUD

"XULQJ WKH &LW\ RI 'DOODYV DSSURYHG WKH /RYH )LHOG ORGHUQL]DWLRQ 3URJUDP /)03 D
WUDYHO IDFLOLWLHV 3XUVXBQUHWRHD ®U R JI% DAL VWHKY WERISZ HWQYWR| 'DOODV WKH &RPSDQ\ LV PDQDJLQ
FRPPHQFH GXULQJ WKH ILUVW KDOI RI ZLWK FRPSOWWR R DK WRKENGEKFOM GV RR BK\WM R B HY HDAVR QMK K OFXIUR)
UHQRYDWSHRQSRIUWKMHLUOLQH WHUPLQDOV DQG FRPSOHWH UHSOIDFHEPXRWY R IL @DWH VWDUFX W WU H V VANMWE
DSURQ IXHOLQJ V\VWHP URDGZD\V DQG WHUPLQDO FXUEVLGH EDJJDJH KDQGOLQJ V\VWHPV SDVVI

7KH 3'BXWKRUL]HV UHLPEXUVHPHQW RI WKH &RPSDQ\ RI XS WR PLOOLRQ XSR@WRH 'H\FHPEGIE
WKH &RPSDQ\ KDG VSHQW D WRWDO RI PLOOLRSURMHWW RZQG! X\KGV &RP HDHR KD VRO B M WLKIH H 50 8V K L
LQ LWV &RQVROLGDWHG %DODQFH 6KHHW

7KH &RPSDQ\ KDV DJUHHG WR PDQDSIBRMKIFVP DMRG LDV IR IUWKKOW3ZLOO EH HYDOXDWLQJ LWV RQ
JXLGDQFH SURYLGHG IRU OHVVHHMWLRIYW R M HG U Q HIWY MWL FFHR QW MHU 2 RWBRQ\ KDV QRW \HW P DG HWD LIV C
FXUUHQWO\ H[SHFWHG WKDW WKH ERQGV EHLQZLOWLDH]HGYWIRGI LGXOUQOH WEHCAD MR ULW \ZR L FKK W L/ Pa-8
FRQFOXVLRQV UHJDUGLQJ LWV RQJRLQJVDRENRIQWR @D W UFIDSDMHHBNVW R DVWWIK H)@RPSDQ\ ZRXOG JXDU
ERQGV



7DEGIR & ROMOW

127(672 &2162/,'$(' ),1$1&,$/637(0(1762 &RQWLQXHG
"HFHPEHU

$&&58(' /,$%,/,7,(6

,Q PLOOLRQV _
SHWLUHPHQW SODQV 1RWH

$LUFUDIW UHQWDOV

IDFDWLRQ SD\

$GYDQFHY DQG GHSRVLWYV 1RWH

)J)XHO GHULYDWLYH FRQWUDFWYV

:RUNHUV FRPSHQVDWLRQ

2WKHU

$FFUXHG OLDELOLWLHV

5(2/9,1* &5(',7)$&,/,7$1' 6+25 7(50 %2552:,1*

‘XULQJ 0D\ WKH &RPSDQ\ IXOO\ UHSDLG WKH PLOOLRQ LW KDG SUHYLRXVO\ ERQ URZSHNGHP

WKH &RPSDQ\ HQWHUHG LQWR D QHZ PLOOLRQ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ HJ
$XIXVWISW WKH &RMRSDMURQ LQWHUHVW RQ WKH QHZ IDFLQHWHM 6 I/QEBNHNZO BXQ O IMM\GDRY R G R RW I HY
D PLQLPXP FRYHUDJH UDWLR Rl DGMXVWHG SUH WD[ LOQFRP RWRHAHREH BEOLJDWWR & \&RP\S GO\ LADH/GLY
FRYHQDQW DQG WKHUH ZHUH QR DPRXQWV RXWVWDQGLQJ XQGHU WKH UHYROYLQJ FUHGLW IDFLOLV

'XULQJ DV SDUW W IDWWKHHPRIRSD QUWK D FRXQWHUSDUW\ LQ ZKLFK LW KDV LQYHVWHG LQ DXF
VHFXUHG E\ WKH DXFWLRQ UDWH VHFXULKWH EDYWNYKEP RO WK DWR© RDIQD WD F R X QRALIDDS ERQWDXW VHEEH B B KU F
LOQVWUXPHQWYV DQ® HV® R DY WMHFHOQOM EOH E\ WKH FRXQWHUSDUW\ DW D {HRWLPYNIDQBVERN PQWH UMR/ W
UDWH VHFXULWKH @RDOXPHEWDVVLILHG DV D FRPSRQHQW RI 3&XUUHQW PDWXULWLHV RI ORQJ WHUF
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,Q PLOOLRQV
&UHGLW OLQH ERUURZLQJ 1RWH
5HYROYLQJ &UHGLW )DFLOLW\ 1RWH 2

1RWHV GXH
7THUP /BDQHHPHQW GXH
JUHQFK SUHHRHQWYV G XH
1RWHV GXH
1RWHV GXH
1RWHV GXH
1RWHV GXH
JUHQFK SUHHRHQWYV GXH
7THUP /BDQHHPHQW GXH 2 2
7THUP /BDQHHPHQW GXH 2 2
3DVKURXJK &HUWLILFDWHV
"HEHQWXUHV GXH
&DSLWDO OHDVHV 1RWH

/IHVV FXUUHQW PDWXULWLHYV
/IHVV GHEW GLVFRXQW DQG LVVXDQFH FRVWYV

2Q -XO0\ WKH &RPSDQ\ HQWHUHG LQWR D WHUP ORDQ DJUHHPHQW SURYLGLQJ IRU ORDQV '
WKH &RRFSDQ\Y DLUKWDERPSDQ\ KDV ERUURZHG WKH I1X00 PLOOLRQ DQG VHPFXUKHS OARIDLY FOIRDXQU El
DQG LV UHSD\DEOH VHPL DQQXDOO\ LQ LQVW D Q® P HMDRD\Q REHDWAQ EQS\VHU EMWL Q LD J L[HH@EXDDWH R
DOQQXEMILQQLQJ -DQ@XBU&RPSDQ\ XVHG WKH SURFHHGYV IURP WKH WHUP ORDQ IRU JHQHUDO FRUSRL

2QsULO WKH &RPSDQ\ HOWHUHG LQWR D WHUP ORDQ DJUHHPHQW SURYLGLQJ IRU ORDQV
RI WKH &RPSDQ\PLUKWHD&EWRPSDQ\ ERUURZHG WKH IXOO PLOOLRQ DQG VHFXUHEH VOIRD Q PIQV X UW K |
DQG LV EHLQJ UHSDLG YLD TXDUWHUGXU@VWD ORIRHORDY EHBDWIVOIFQ B/BIQ MWD \ VE MIKOHD /, %2 5DWH DV
SHUFHQW DQG LQWHUHNOWV RVESXL.IEEON) I XD UVEGRQPEXUUHQW ZLWK LWV HQWU\ LQWR WKH WHUP ORDQ
DJUHHPHOMFWKDMOMIL[HY WKH LOWHUHVW UDWH RQ WKKHWHRWPE DER\DXQVHG W WK SHQRNFIHHG W HWR PDWK H
SXUSRVHV LQFOXGLQJ WKH VHSDARE QMQ R IFWHKE L&AR PEHOLAD W\

2Q '"HFHPEHU WKH &RPSDQ\ VROG P LIOGD DRRUR ¥ I WRKS BIRFVGHR W @ WO®X PID W X U H [RWG' HE FHIDRIE |
D IL[HG UDWH RI SHUFHQW SHU DQQXP ,QW HEHM\@ QLA W KXTIER ORW H VY 50 NDEDFHXHBL ED @QN.LEOA ¢
D VSHFLILHG SRRO Rl  %RHLQJ DLUFUTKMW QB IVOIW HF® XQRW LED FDQ DMK FER WWKHR ZHR PEDIQ\ SWH RL

UHGHPSWLRQ DW SDU LQ FHUWDLQ FLUFXPVWDQFHV LQYRD QRN HV FIRIWDDMD PORYYHRIWLE @R O FRUDH @
EXW KDYH QR ILQDVEFL R R PFSROYH QO/MEVWKH QHW SURFHHGYV IURP WKH VDOH RI WKH QRWHV IRU JHQH!I
FDVK FROODWHUDO IRU VRPH RI WKH &RPSDQ\ V IXHO KHGJLQJ DUUDQJHPHQWY 'XULQJ IRXUWK TXC
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&RPSDQ\ HOQOWHUHG LQWR D IL[HG WR IORDWLQJ LQWHUHVW UDWH VZDS WR FR@HHUMRWKH LRWHXUWX
RQ WKH &RRARXBQ\KHGJLQJ DUUDQJHPHQWY DQG RQ WKH LQWHUHVW UDWH VZDS DJUHHPHQW

2Q 0D\ WKH &RPSDQ\ HQWHUHG LQWR D WHUP ORDQ DJUHHPHQW SURYLGLQJ IRU ORDQV W
RQ RI WKHWRPSD@UUFUDIW 2Q 0D\ WKH &RPSDQ\ ERUURZHG WKH IX00 PLOOLRQ DKHGOF
PDWXUH RQ 0D\ DQG DUH UHSD\DEOH TXDUWHUO\ LQ LQ¥WXY®/PHEW\VORD Y LEHD S DL WZH WHKV W |

LQ WKH WHUP ORDQ DJUHHPHQW SOXV SER G A RWU HDIVE ZIOMWH UWVWH QW 1$D LIDEAORH W KB UWMHHPOO RD Q L
VZDS DJUHHAHBOWLWHKOWIHHY WKH LQWHUHVW UDWH RQ WKKHVERPSORD XVRG MKW KGWL 5 HRFHHB\DW
FRUSRUDWH SXUSRVHYV

20 2FWREHU JUDQWRU WUXVWYV HVWDEOLVRKGREK\ W KH E\RPISFQWIHW KRGV LV \PIL QDRR Q| B EMBL
PLOOLRQ 6HULHY 2 $BIUDW H. MOUXNW ZDV HVW D E O Y K HWE UDRWWH/D X X HRED DKW FSIURHFBIW G\ F D RVAH WK H \
QRWHV LQ WKH VDPH DPRXQWYVY ZKLFK ZHUH LVVXHG E\ WKH &RPSDQ\ RQ D IXOO UHFRXUVH EDVLV
FHUWLILFDW HVKRIl WTKFIKSWHEWWQRWHY ZHUH LVVXHG IRU HDFK Rl %RHLQJ DLUFUDIW RZQHG E
RQ WKH HTXLSPHQW QRWHV KHOG IRU W KA. Wi UMK H L FLOJW M\ SIDV PSHDQ BVESRIBVGRHHERY [PEENXEDIDYCME U X D U\

WKH HTXLSPHQW QRWHV KHOG IRU ERWK VHULHV RI FHUWLILFDWH V $XUMN VG H7 X H P& RIPG Q OD X @AL B Q JMIC
WKH LVVXDQFH BRWKHEIDMVLILFDWHY IRU JHQHUDO FRUSRUDWH SXUSRVHV 3ULRU WR WKHLU LVVX
LQWHUHVW UDMMHRRIE W KHWBDIVED® BIYUHHPHQWY ZHUH DFFRXQWHG IRU DV FDVK IORZ KHGJHV DQG
LVVXDQFH RIKWRXJEKD&NG WHIIMFWYWYY SRUWLRQ RI WKH KHGJH LV EHLQJ DPRUWL]JHG WR LQWHUHVW H
WKH DERYH WDEOH DV D U HBKHF WIDRW LLYQ! QVHK\HV GRH EWVK EI DIO-DGUAFHWUDQVDFWLRQ ZDV LPPDWHULDO

'XULQJ 'HFHPEHU WKH &RPSDQ\ LVVXHG P L OTKIFR Q RWVAIDY. FEWH XIQ \LIQMKHUBHIGY Y RDWH YV GXSHHU FH Q
WKH ILUVW SD\PHQW PIOGH BRRP-XmM@\ XVHG WKH QHW SURFHHGV IURP WKH LVVXDQFH RI WKH QRWHYV
&RPSDQ\ HQWHUHG LQWR D IL[HG WR IORDWLQJ LQWHUHVW UDWH VZDS WR FRQYHWHWLRWH LQWHUNKY
RQ WKH LQWHUHVW UDWH VZDS DJUHHPHQW

'XULQJ )HEUXDU\ WKH &RPSDQ\ LVVXHG PLO®HR@RWHYL E H DX V@& WXWHE W@ DWHY GX3HUFHQ
WKH ILUVW SD\PHQW PDGH RQ 6HSWHPEHU ,Q -DQXDU\ WKH &RPSDQ\ HQWHUHG LQWR DQ |
IRU PRUH LQIRUPDWLRQ RQ WKH LQWHUHVW UDWH VZDS DJUHHPHQW

,Q IRXUWK TXDUWHU WKH &RPSDQ\ HQWHUHG LQWR IRXU LGHQWLFDO \'H D U PIIOGRMIVRIQD IURPW
EDQNLQJ SDYWWQRKIRINIKKL SWMKH LOQWHUHVW UDWHY RQ WKH ERUURZLQJV IFORDWR| WKH Z@RH\E DSQU HHAHVQIWP ¥ B
WUDQVDFWHRQ@YYWKHRQRPLF \LHOG RYHU WKH \HDU WHUP RI WKH ORDQV ZLOO EH DSSUR[LPDWH
RQ -XQH DQG 'HFHPEHU IRU HDFK RI WKH ORDQV DQG WKH &RPSDQ\ PD\ WHUPLQDWH WKH &ORRAHS]
SOHGJHG IRXU DLUFUDIW DV FROODWHUDO IRU WKH WUDQVDFWLRQV
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,Q BHSWHPEHU WKH &RPSDQ\ LVVXHG P L OTGKIER Q RWHHD\L FEW! IXIQ) V. I FXHULHHGY W RDWH VG 81 U FSHSQM O

DQG 2FWREHU IMKHFERPEQMONQWHUHG LOQWR DQ LOWHUHVW UDWH VZDS DJUHHPHQW WR FRQYHUV
LQWHUHVW UDWH VZDS DJUHHPHQW

2Q ODUFK WKH &RPSDQ\ LVVXHG PLOOLRQ VHRHRURXHWHE M DHG QW WK VEX B VOD UFSHUFH
DQG 6HSWHPEHU  'XULQJ WKH &RPSDQ\ HQWHUHG LQWR DQ LQWHUHVW UDWH VZDS DJUHHPHQ\
,Q IRXUWK TXDUWHU WKH &RPSDQ\ HQWHUHG LQWR WZR LGHQWLFDO \HDU IORDWLQJ UDW

SDUWQKMOWKRXYIK WKH LQWHUHVW UDWHY RQ WKH ERUURZLQJV IFORDWI WKH Z@RH\E DS HHAHMDIWP Y W & X H
WUDQVDFWHRQYVYYWHKHRRQPRPLF \LHOG RYHU WKH \HDU WHUP RI WKH ORDQV ZLOO EH DSSUR[LPDWH
RQ -XQH DQG '"HFHPEHU IRU HDFK RI WKH ORDQV DQG WKH &RPSDQ\ PD\ WHUPLQDWH "KKIH&RWPS D
SOHGJHG WZR DLUFUDIW DV FROODWHUDO IRU WKH WUDQVDFWLRQV

2Q JHEUXDU\ WKH &RPSDQ\ LVVXHG PLOOLRQ RI VHQLRU XQVHFXUHG GHEHQWXUF
6HSWHPEKHJGHEHQWXUHY PD\ EH UHGHHPHGL@ WKWROH BSWDQQ VRI PMKRIULIRP SDEW IURP WLPH WR WLP
SULQFLSDO DPRXQW RI WKH GHEHQWXUHYV SOXV DFFUXHG LQWHUHVW DW WKH GDWH RI UHGHPSWLR
WKHUHRQ GLVFRXQWHG WR WKH GDWH RI UHGHPSWLRQ DW WKH FRPSDUDEOH WUHDVXU\ UDWH SOX
HQWHUHG LQWR DQ LQWHUHVW UDWH VZDS DJUHHPHQW WR FRQYHUW WKLV IL[HG UDWH GHEW WR D

7KH &RPSDQ\ LV UHTXLUHG WR SURYLGH VWDQGE\ OHWWHUV RI FUHGLW WROWKSRERIKWWKHU Q/HD\W
RI EDODQFH VKHHW LWHP WKH PDMRULW\ RI REOLJDWLRQV WR ZKLFK WKH\ UHODWH DUH UHIOHFWH
PLOOLRQ DW '"HFHPEHU

7KH QHW ERRN YDOXH RI WKH DVVHWV SOHFIXHGHIOGVERRORDWHIWD G URRPDWK B \&RIPBAOUDIAW DQG HQJ
DGGLWLRQ WKH &RPSDQ\ KDV SOHGJHG D WRWDO RI XS WR RI LWV %RHLQJ DLUFUDIW DV FR
FRXQWHUSDUWLHY WKDW H[FHHG FHUWDLQ WKUHVKROGY 6HH $WWHFHPEHUXUW KH UWLKHRRPED QR |
ZLWK WKHVH FRXQWHUSDUWLHYV ZDV PLOOLRQ RI ZKLFK PLOOLRQ ZDV LQ FDVK DQG PLOC

$V RI '"HFHPEHU DJJUHJDWH DQQXDO SULQFLSDO PDWXULWLHV RI GHEW DQG FDSLWDO OF
RQ FDSLWDO OHDVHV IRU WKH ILYH \HDU SHULRG HQGLQJ 'HFHPEHU PLOOLRQUHPLOCLRQLRXY LQ
DQG ELOOLRQ WKHUHDIWHU
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1($6(6
7KH &RPSDQ\ KDG QLQH DLUFUDIW FODVVLILHEHD YD FRSQWD ® FOIVHDEDW WHF MWAEHMH DLUFUDIW L

.Q PLOOLRQV
JOLJKW HTXLSPHQW

/HVV DFFXPXODWHG GHSUHFLDWLRQ

2QsULO WKH &RPSDQ\ FORVHG WKH ILUVW WUDQFKH RI D WZR WUDQFKH VDOH DQG OHDVI
&RPSDQYRHLQJ DLUFUDIW ,Q WKH ILUVW WUDQFKH WKH &RPSDQ\ VROG WKUHH RI LWV %RHLC
EDFN IRU DSSUR[LPDWHO\ \HDUV 2Q 0D\ WKH &RPSDQ\ VROG DQ DGGLWLRQDO WKUHH RI LV
DV LQ WKH IZKMW WRFHHFKWHUHFHLYHG IURP WKH VDOH RI WKHVH DLUFUDIW DSSUR[LPDWHG WKH QH

2Q '"HFHPEHU WKH &RPSDQ\ HQWHUHG LQWR D WZR WUDQFKH VDOH DQG OHDVHEDFN WUD
&RPSDQYRHLQJ DLUFUDIW 8QGHU WKH ILUVW WUDQFKH RI WKH WUDQVDFWLRQ ZKLFK FORVHC(
RI DSSUR[LPDWHO\ PLOOLRQ DQG LPPHGLDWHDKHOBRRPHDBQN KO RVHE WDKW EBFRQRBUWWDRIQEG KH RH DI
\HDU OHDVHEDFN RI WKH UHPDLQLQJ ILYH %RHLQJ DLUFUDIW KR W FZRLODOHWHUG D HIDQ/MHIEOGE IN
GHIHUUHG JDLQV RI PLOOLRQ ZKLFK DUH EHLQJ DPRUWL]HG RYHU WKH WHUPV RI WKH OHDVHV

$00 Rl WKH OHDVHV IURP WKHVH VDOH OHDVHEDFNV DUH DFFRXQWHG IRU DV RSHUDWLQJ OHDV
PDLQWDLQ WKH DLUFUDIW 3D\PHQWY XQGHU WKH OHDVH DJUHHPHQWYV ZL O/G HE D K1V \B JHUYHHHIP\H\QLVY \F
WHUPLQDWLRQ HYHQWY LQFOXGLQJ WHVPRE®WDRQ KGR@WR EDN B FKHRIWDIOHSHRPISQ &M D Q GV XRSERAL DI,
XQGHU WKH OHDVHY DQG VWDQGDUG PDLQWHQDQFH DQG UHWXUQ FRQGLWLRW KHJ B R P'3 DR \Z RXIRI |
VWDQGDUG FRQWUDFWXDO GDPDJHWUIS®\EX L\E BN IOHAONRGL QQ GRPDHFWVYRD ZLWK UHPDUNHWLQJ WKH
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7RWDO UHQWDO H[SHQVH IRU RSHUDWHIRBG WHRDRENUBRWKQQLUBUDIW DQ®RWKHUZDV PLOOLRC
UHVSHFVMWKHYPDMRULW\ RVWKH/IBREBDQR$HUDWLRQV VSDFH DV ZHOO DV DLUFUDIW ZHUH XQGHU R
XQGHU FDSLWDO OHDVHY DQG QRQFDQFHODEOH RSHUDWLQJ OHDVHV ZLWK LQLWLDO RU UHPDLQLQJ

2SHUDWLQJ
,Q PLOOLRQV &DSLWDO OHDVHV OHDVHV

NONNN

$IWHU

7TRWDO PLQLPXP OHDVH SD\PHQWYV

/HVV DPRXQW UHSUHVHQWLQJ LQWHUHVW
BUHVHQW YDOXH RI PLQLPXP OHDVH SD\PHQWV
/HVV FXUUHQW SRUWLRQ

/IRQJ WHUP SRUWLRQ

7KH DLUFUDIW OHDVHV JHQHUDOO\ FDQ EH UHQHZHG DW UDWHYV EDVHG RQ IDLU PDUNHW YDOXH
DW RU QHDU WKH HQG RI WKH OHDVH WHUP DW IDLU PDUNHW & BRQXH G H R WWDRJIOW IOHL DULWIRGDNVWR D VW

($5K 5(7,5(0(172))(56

2QSULO WKH &RPSDQ\ DQQRXQFHG JUHHGRP 1 D RQHUWGEPWMRYROXIL\EDH\ (R B 0\ HHKW HGH
ERQXVHV PHGLFDO GHQWDO FRYHUDJH IRU D VSHFLILHG SHULRG Rl WERH SXQG RWUHDR H @ SLUL Y ROK I}
LQLWLDWLYHVY ZDV WR ULJKW VL]H KHDGFRBX®IW L R (F RIRMXIQE WALIR Q W2\ \¥ B SADKH VEREP'S D © STUR [ LR DWIXO O |
WKH &RFSG\IR\HHV KLUHG EHIRUH ODUFK ZHUH HOLJLEOBVWRGHD IRW IZRLLEND WIHO I0Q | IVKGISEIIE Z 1l

DV DVVLJQHG E\ WKH &RPSDQ\ EDVHG RQ WKH RSHUDWLRQDO QHHGV RI SDUWLFXOD W ZR &R ORF
QRW KDYHMWDIRMDWKH QXPEHU RI (PSOR\HHV H[SHFWHG WR DFFHSW WKH SDFNDJH

$ WRWDO RI (PSOR\HHV HOHFWHG WR SDUWLFLSDWH LQ JUHHGRP p  FRQVLVWLQJ RI WKH If
IURP *URXQG 2SHUDWLRQV)D QEWHMHRYGE P QR QJ 3LORWYV IURP 0DLGEPQPIOAMU DWGY H (PBQRIHHYDC
DFFRXQWLQJ JXLGDQFH IRU YROXQWDU\ WHUPLQDWLRQ EHQHILWY WKH &RPSDQ\ DFFUXHG WRWDO
RIHU E\ (PSOR\HHV2DOO RI ZKLFK DUH UHIOHFWHG LQ VDODULHYV ZDJHV DQG EHQHILWV 21 WKLV DF
WR '"HFHPEHU DQG WKH UHPDLQLQJ 7KH @BPSQ @LPD\ E}H IS0 LMBRRUWSO®FH VRPH RI WKH SRVL\
RSHUDWLRQDO GHWIK®E GAWR FKFZMYM[BHFWY WKDW PDQ\ RI WKH SRVLW LRAH QMO DDSRWLEH ULHOGXFGWER @
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SURMHFW (DUO\ '"HSDUWXUH ZDV D YRONXUHGDIUQ HXO@\O\ UNVRLHE B PHICEVD 15 YRS OIRIRHIRIG/ DL RDX/KL E R QAKR/
PHGLFDO GHQWDO FRQWLQXDWLRQ FRYHUDSWWRBR@Y® WBDYH®XW LRMILDSHSUR[EPYWE ARQ HO HIOIEILLEIOM\ (P
7KH SDUWOBPMSD @WVRI ZRUN IHOO EHWZ#BHUQ BHSWHPHEDWHG RQ DMKGH RSHUDWLRQDO QHHGV RI SDUW
'"HSDUWXUH UHVXOWHG LQ D SIHHRW D[S SSWRH LA LRVHWV KD WPL@O IFRKK@ G XULQJ WKLUG TXDUWHU DOO |

"(5,%7,9($1' ),1$1&,$/,167580(176
YXHO FRQWUDFWYV

$LUOLQH RSHUDWRUYV DUH LQKHUR @SBV BW B HEH QWK XBRREBHDUH LPSDFWHG E\ FKDQJHV LQ A
DQG UHSUHVHQWHG DSSUR[LPDWHO\ SHUFHQW RSISHDWHQW H PSH3P K HS& RUPHBACEIS! FRVDWHLID \B: R PSHDQVY
H[WUHPHO\ YRODWLOH LQ UHFHQW \HDUV G X H SWRF&H/EFRIVS DY L G RWGHHDWHRU 1 VR GHAXILQ HVMHWHIGH O |
YRODWLOLW\ LQ RSHUDWLQJ H[SHQVHV WKURXJK LWV IXHO KBIBQLRHGSXRIXDIY % HAFKOIXYHH MWW HIXH @ |
GLUHFWO\ LQ MHWKHNHW®RPSDIHYHDWV IRXQG WKDW ILQDQFLDO GHULYDWLYH LQVWUXPHQWY LQ RWKHU
XQOHDGHG JDVROLQH FDQ EH XVHIXO LQ GHFUMKDHVERP IHQA IB[FSHRW XQURH WS WRHKD YV XHROUSKR.G B DRO BW U
SXUSRVHV

7KH &RPSDQ\ KDV XVHG ILQDQFLDO GHULYDWLYH LQVWUXPHQWY IRU ERWK VKRUW WHUP DQG Ol
VWUXFWXUHYV ZKLFK LQFOXGH ERWK D SXUFKDVHG FDOO RSWLRQ DQG D VROG SXW RSWLRQ FDOO
DJUHHPHQWY LQ LWV 3RH® WIOH R RHSIHQADSSHOUUFHLYHY WKDW SULFHV DUH ORZHU WKDQ KLVWRULFDO
DJUHHPHQWY DQG SXUFKDVHGFRBORHR SAKIHRQW KHRZRIF$HWQ\ SHUFHLYHY WKDW SXUFKDVHG FDOO RSW
$OWKRXIK WKH XVH RI FROODU VWUXFWXUHY DQG VZDS DJUHHPHQWY FDQ UHGXFH WKH RYHUDOO F
FRXOG HQG XS LQ D OLDELOLW\ SRVLWLRQ ZKHQ MK WRB XIVH \RW 3§ X B\ K D YAHREU F\ADZDCE ROSIW HRI@ Y Q W K\HH
VHWWOHPHQW
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7KH &RPSDQ\ HYDOXDWHV LWV KHGJH YROXPHV VWULFWO\ IURP DQ 3HFRQRPLF" VWDQGSRLQW D
DFFRXQWH@RPSDQ\ GHILQHV LWV 3SHFRQRPLF" KHGJH DV WKH QHW YROXPH RI IXHO GHUNHMWWXHK FFR.
SRVLWLRQV UHJIJDUGOHVV RI ZKHWKHU WKRVH FRQWUDFWY TXDOLI\ IRU KHGJH DFFRXQWLQJ )RU
FRQVXPSWRRQHFHPEHU WKH &RPSDQ\ KDG IXHO GHULYDWLY H HGSRVUWRHD RIVLWY SOD AN WL 3
YDU\LQJ SUZRH @ RFEDY\ KDG GHULYDWLYH FRQWUDFWY LQ SODFH IRU DSSUR[LPDWHO\ SHUFHQW
EDUUHO UDQJH XS WR DSSUR[LPDWK®\&RP SSHQA BPDYVRHOHRHRWOAH ROG VRPH FUXGH RLQOHDOLO REGWL
RI HVWLPDWHG FRQVXPSWLRQ LI PDUNHW SULFHRKHVERWEOY\LQOWRHD GG MR D QR BHKWY E MWYHO RIDYX Y F k
SURWHFWLRQ WR DSSUR[LPDWHO\ SHUFHQW RI HVWLPDWHG/KH FRROQORKPSWLWDREOH BURMWGH Y NE@ M
YROXPH RI IXHO KHGJLQWKBEXWKH \HDUV

YXHO KHGJHG

DV RI
'"HFHPEHU JRHFDVWHG
JDOORQV Rl MHW IXHO
B3HULRG E\ \HDU LQ PLOOLRQV FRQVXPSWLRQ

8SRQ SURSHU TXDOLILFDWLRQ WKH &RPSDQ\ DFFRXQWV IROOLW MU XHDWEN H VY MALLYIHD D QNG UDX\P H
DUH JUDQWHG VSHFLDO KHGJH D KARXMLWIL@I WHKH DR HICDND KHGHYDFGERXQWLQJ DOO SHULRGLF FKD
FRQVLGHUHGZFWRYEH BV GHILQHG DUH UHFRUGHG LQ *$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRP
LQIRUPD®2SRDKRQRPSDQ\ LV H[SRVHG WR WKH ULV NIMKDW I$ HD VY RIHIE GG QB M VWAKLINVD \@ RM GEHIUK Y D W L
DFFRXQWHFWLQHOHVY DV GHILQHG UHVXOWYV ZKHQ WKH FKDQJH LQ WKH IDLU YDOXH RHPZWSKH W HGL
RXWOD\ WR SXUFKDVH TROGKHR IDMXHPOWMWWDIWHOKH SHULRGLF FKDQJH W ALVDL W HMFBVDIY WIGIVN R V W KIF FG
ORVVHV QHW  LQ WKH LQFRPH VWDWHPHQW /LNHZLVH LI D KHGJH FHDVHV WR TXDOLI\ IRU KHGJH
UHFRUGHG WR 32WKHU JDLQV ORVVHV QHW’  LQ WKH L @RKR PHPRWOQ W ¥ FSHIGIW $IRRX, VOR BB RIS & QVWIRHS H
DV WKH RULJLQDO IRUHFDVWHG WUDQVDFWLRQ RFFXUV DW ZKLFK WKHPG®! WHKH1 &R PIRK\QGR/H X RKKIDYGH EVH
IXHO GHULYDWLYH LQVWUXPHQW SRUWIROLR DQ\ VXEVHTXHQW FKDQJHV LQ IDLU YDOXH Rl WKRVH
WKRVH SRVLWLR/QWWK NV WHUHQI LQWR WKH VROG SRVLWLRQV DUH FR QFX\URKIQVUE \V PLIYU X Bl G X\M RUPID
GHIHUUHG $2% ,SDKIVD RIGHVLJQDWHG DV D KHGJH ZRXOG UHPDLQ XQWLO WKH XQGHUO\LQJ GHULYDW
IRUHFDVWHG WUDQV DIFQM LRQ. @V (DO Q RRW FORRAXWLH V $W8 & P WRKDGHEEHHITYHB R G OMRS BAHR L P P H G KBIVRHRP\S D IDK
KDYH DQ\ VXFK VLWXDWLRQV RFFXU GXULQJ RU

J,QHFWLYHQHVY LV LQKHUHQW LQ KHGJLQJ MHW IXHO ZLWK GHULYDWLYH SRVLWLRQV EDVHG LQ
SURGXFWV WKH &RPSDQ\ LV XQDHOBHWLK BQHG AHD KK SIHDR RXGQ W QRFIOIX@HIQJ WKH ORVV RI KHGJH DFF
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D GHULYDWLYH E\ GHULYDWLYH EDVLV RU TIQLW KH \DU HWYWEXIDMW H QR3J KD V SHALXIOFWHRGP MLRDG Q@VRWH D O HWGH Y
KDYH DQG PD\ FRQWLRKWLWR @HWDVG DR IXPHIUHDOL]HG JDLQV DQG ORVVHV RQ GBWSYDMHW HWRRQ @V XIDE
SRVLWLRQV WKH &RPSDQ\ KROGVYHNWILQUI UM DOHDN BFW 8B ELMWYX HDEIQVEVWHK H SURGXFW L RIQURIQUWH W\GHGE KU
&RPSDQ\ XVHV TOHKAIXREQU RI LQVWDQFHV LQ ZKLFK WKH &RPSDQ\ KDV GLVFRQWLQXHG KHGJH DFFF
XQOHDGHG JDVROLQH KDV LQFUHDVHG LQ UHFHQW \HDBIYWQSW KRXU KON KHMHH WERH WIKYHD WRLLYHHI\R P@J  QCRAW
&RPSDQ\ FRQWLQXHV WR KROG WKH LQVWIRAPGH QWY BRAIND @ H WIKHHY R ¥ SR KM XFR.QW WO ¥ RAPRH DKDW VW L

$FFRXQWLQJ SURQRXQFHPHQWY SHUWDLQLQJ WR GHULYDWLYH LQVWUXPHQWY DQG KHGJLQJ DU
VWUDWWDWLVWLFDO DQDO\VWLY WR TXDOLI\ D FRPPRGLW\ IRU KHGJH DFFRXQWLQJ ERWK RQ D KLVWF
WKH WLPH HDFK KHGJH LV GHVLUDWHNE &\ WHKH SRPSHE®LDNYHVVHRM WEBFKHRI LWV LQ G LYKIG XRG KHHE\J
H[DPLQHVHWWHYHIQHVV RI LWV HQWLUH KHGJLQJ SURJUDP RKL W IF® D 0 WH.V OL\QETR\ALWH X WKLVDLL QL QLIQ\ WULHVY
WKDW FRPSDUH FKDQJHV LQ WKH SULFH RI MHW IXHO WR FKDQJHV LQ WKH SULFHV Rl WKH FRPPRGL

$00 FDVK IORZV DVVRFLDWHG ZLWK SXUFKDVLQJ DQG VHOOLQJ GHULYDWLYHV DUHKRD DR/G/Q RH.G
SUHVHQWY WKH ORFDWLRQ RI DOO DVVHWVW K@G XQRIQDELQVWUNKFHQWR ZILDWKH Q@ IMKWHK &R QN RAIPGDW HIG

/LDELOLW\
$VVHW '"HULYDWLYHV'HULYDWLYF
YDLU YDLU YDLU YDLU
9D O XH 9D O XH 9D O XH 9D O X't
%DODQFH 6KHHWDW DW DW DW
LQ PLOOLRQV /RFDWLRQ
'"HULYDWLYHYV GHVLIJQDWHG DV KHGJHV
)XHO GHULYDWLYH FRQWUDFWY JURVV $FFUXHG
OLDELOLWLHYV
J)XHO GHULYDWLYH FRQWUDFWY JURVV 2WKHU GHIHUUHG
OLDELOLWLHYV
,QWHUHVW UDWH GHULYDWLYH FRQWUDFWYV 2WKHU DVVHWYV 2 2
,QWHUHVW UDWH GHULYDWLYH FRQWUDFWYV 2WKHU GHIHUUHG
OLDELOLWLHYV 2 2

7RWDO GHULYDWLYHYV GHVLIJQDWHG DV KHGJHV
'"HULYDWLYHV QRW GHVLJQDWHG DV KHGJHV

)XHO GHULYDWLYH FRQWUDFWYVY JURVV $FFUXHG
OLDELOLWLHYV
J)XHO GHULYDWLYH FRQWUDFWYVY JURVV 2WKHU GHIHUUHG

OLDELOLWLHV

7RWDO GHULYDWLYHV QRW GHVLIJQDWHG DV KHGJHV
7RWDO GHULYDWLYHV

'RHVY QRW LQFOXGH WKH LPSDFW RI FDVK FROODWHUDO GHSRVLWYV SURYLGHG WR FRXQWHUSDUWI
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,Q DGGLWLRQ WKH &RPSDQ\ DOVR KDG WKH IROORZLQJ DPRXQWY DVVRFLDWHG ZLWK IXHO GHU

%DODQFH 6KHHW__'HFHPEHU
DVK FROG /REFDWLRQ
&DVK FROODWHUDO GHSRVLWYV SURYLGHG WR FRXQWHUSDUW\ 2 QRQFXUQHQMW DJDLQVW 2WKHU

GHIHUUHG OLDELOLWLHYV
&DVK FROODWHUDO GHSRVLWV SURYLGHG WR FRXQWHUSDUW\ 2 FXUUHQWIVHW DJDLQVW

$FFUXHG OLDELOLWLHYV 2
'XH WR WKLUG SDUWLHV IRU VHWWOHG IXHO FRQWUDFWYV $FFUXHG OLDELOLWLHV

1HW XQUHDOL]J]HG ORVVHV IURP IXHO KHGJHV QHW RI WD] $FFXPXODWHG RWKHU
FRPSUHKHQVLYH ORVYV

7KH IROORZLQJ WDEOHV SUHVHQW WKH LPSDFW RI GHULYDWLYH LQVWUXPHQWY DQG WKHLU ORI

DQG
"HULYDWLYHV LQ &DVK )ORZ +HGJLQJ 5HODWLRQVKLSV
*DLQ /RVV *DLQ /RV
5HFRJQL]HG LQ *DLQ /RVV 5HFRJQL]H!
$2&, RQ 5HFODVWRPRLHG IU ,QFRPH R(
"HULYDWLYHV $2&, LQWR "HULYDWL®
HITHFWLYH ,QFRPH HIIHFWLYH LQHIIHFW
SRUWLRQ SRUWLRQ D SRUWLRQ
<HDWQGHG <HD(QGHG <HDQGHG
'"HFHPEHU "HFHPEHU '"HFHPEHU
LQ PLOOLRQV
)XHO GHULYDWLYH FRQWUDFWYV
,QWHUHVW UDWH GHULYDWLYHV 2 2 N 2

7TRWDO

1HW RI WD[

D $PRXQWV UHODWHG WR IXHO GHULYDWLYH FRQWUDFWY DQG LQWHUHVW UDWH GHULYDWLYHV DI
E $PRXQWYV DUH LQFOXGHG LQ 2ZWKHU JDLQV ORVVHV QHW

'HULYDWLYHV QRW LQ &DVK )ORZ +HGJLQJ 5HODWLRQVKLSV

*DLQ /RVV 5HFRJQLJHG
LQ ,QFRPH RQ
"HULYDWLYHV

<HDWQGHG /IRFDWLRQ RI *DL
'HFHPEHU 5HFRJQL]JHG LQ ,
LQ PLOOLRQV

RQ 'HULYDWLY
)JXHO GHULYDWLYH FRQWUDFWYV 2WKHU JDLQV

7KH &RPSDQ\ DOVR UHFRUGHG H[SHQVH DVVRFLDWHG ZLWK SUHPLXPV SDLG IRU IXHO GHRLYDWI
PLOOLRQ PLOOLRQ@KDBWQK DPPPXQWVRIUH H[F O XGHD VXRIM MMHRMNE RHPGIBD DY TIRU UHODWHG KHGJHV
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7KH IDLU YDOXH RI WKH GHULYDWLYH LQVWUXPHQWY GHSHQGLQJ RQ WKH W\SH RI LQVWUXPHQ"'
DVVXPSWLRQV DERXW FRPPRGLW\ SULFHVY EDVHG RQ WKRVH REWHRWWIHG QWX RGUHBHDOLQH G DRNNWY | L

DUH DSSUR[LPDWHO\ PLOOLRQ LQ XQUHDOL]JHG ORVVHV QHW RI WD[HV WKDW DUH H[SHFWH
KDG DOUHDG\ UHFRJQL]JHG FXPDHFDWLIY HKD QHW DI@E @GWH G XHDWR LHOMH W KDW GR QRW TXDOLIAKRVHK® BWHJ
UHFRJQL]JHG LQ DQG SULRU SHULRGY DQG DUH UHIOHFWHG LQ 35HWDLQHG HDUQLQJV" DV RI 'HF
RU IXWXUH SHULRGYV

,QWHH/W UDWH VZDSV

3ULRU WR WKH &RPSDQ\ KDG HQWHUHG LQWR LQWHUHVW UDWH VZDS DJUHHPHQWY UHODWH
XQVHFXUHG QRWHV GXH LWV PLOOLRQ VHQLRU XQVHFXUHG QRWHV GXH DQG LWV
WKH &RPSDQ\ DOVR HQWHUHG LQWR LQWHUHVW UDWH VZDS DJUHHPHRWWWHOIPWBAGLRR LWV VH
GXH 7KH SULPDU\ REMHFWLWMNVRWRWWHKHRRPEQWHUHVW UDWH KHGJHV ZDV WR UHGXFH WKH YRODW|
DQG OLDELOLWLHV 8QGHU HDFK RI WKHVH LQWHUHVW UDWHINUEE BDWHH H HQAE\QS 'K MUR FPIELP@\QS\K Y
DPRXQW RI WKH GHEW DQG UHFHLYHV SD\PHQWY EDVHG RQ WKH IL[HG VWDWHK B VHDMHVRIUW KW QRWI
TXDOLI\ DV IDLU YDOXH KHGJHV DV GHILQHG LQ *$FREXNQAWLYLHRU 'HUDGBWWY R QQ VWK H X PIHIQQWWH D 8 @)
IVKRUWFXW’ PHWKRG RI DFFRXQWLQJ IRU KHGJHV 8QGHU WKH IVKRULWEX DO ® HW KRG VVIHCH QRGO MAR
HDUQZRHVIROORZLQJ WDEOH FRQWDLQV WKH IORDWLQJ UDWHV SDLG GXULQJ EDVHG RQ DFWXDC

J)L[HG UDWH DVVRFLDWHG $YHUDJH IORDWLC
'"HEW LQVWUXPHQW ZLWK GHEW LQVWUXPHQW UDWH SDLG LQ

PLOOLRQ 1RWHV GXH

PLOOLRQ 1RWHV GXH

PLOOLRQ 6HFXUHG QRWHV GXH
PLOOLRQ 1RWHV GXH

PLOOLRQ 1RWHV GXH

PLOOLRQ "HEHQWXUHV GXH

‘XULQJ WKH &RPSDQ\ HQWHUHG LQWR DQ LQWHUHVW UDWH VZDSPDOOHR B H QRIVRISBID 1D RUGHW
WKLV VZDS DJUHHPHQW ZKLFK LV DFFRXQWHG IRU DV D FIDFW LI'OIRG\ K H[GIG] | RUK HW\Q W & W IH UHIF W B WHRQR
UHTXLUHG WR EH PHDVXUBGWDFRXXUHSRUWLFROANURBQW ZLWK LWV HQWU\ LQWR D PLOOLRQ WI
DJUHHPHQMFWKDMOMIL[HY WKH LQWHUHVW UDWH RQ WKKH W DBIW LORIEYXH VR/UDMV R FH@WYIHGH 2W WK PWIKM V H
PDWHULDO

7KH IDLU YDOXHV RI WKH LQWHUHVW UDWH VZHOBYBIJUHHE@ HDQWWH VKW ARG EV H A>XGCMMXKY WID3J WM J R O CRU
$IJUHHPHQWY WRWDOLQJ DQ DVVHW RI PLOOLRQ DUH FODVVLILHG DV D FRPSRQHQW RI 32WsKJ B HDR
WRWDOLQJ D QHW OLDELOLW\ RI PLOOLRQ DUH FODVVLILHG DV D FRPSRQHQW RI 32WKHU GHIHUU
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OLDELOKWIFFRWUHVSRQGLQJ DGMXVWPHQW UHODWHG WRIDMKHYPHW HO KBIBLG VW L D WAWRR MLKDHV HERUBIL IWWEKJI W
FRUUHVSRQGLQJ DGMXVWPHQW UHODWHG WRVWIOH K HO\R @ KDHEG.OH. WY DWRY RIFFLIDXA/P X G DWW &7 R/IK\K BRI R P ¢
WRWDOHG PLOOLRQ QHW RI WD[ DW 'HFHPEHU 6HH 1RWH

&WGLW ULVN DQG FROODWHUDO

7KH &RPSOFQU\MGLW H[SRVXUH UHODWHG WR IXHO GHULYDWLYH LQVWUXPHQWY LV UHSUHVHQWHG
UHSRUWEZQBVWGEDWXWVWDQGLQJ LQVWUXPHQWY H[SRVH WKH &RPSDQ\ WR FUHGLW ORVV LQ WWKKH HYRF]
KDV QRW H[SHULHQFHG DQ\ VLIJQLILFDQW FUHGLW ORVV7R\P DQUOHWXPWH & L W RX.Q/W H WMHU &R RGOS BAH 6
FRXQWHUSDUWLHY EDVHG RQ FUHGLW UDWLQDWQGQOPRROWW RUWWY WMKHRFXUNHMRSIRVILWIREH RRXMXWH XS DU
HDFK FRXGWH'HWFHPW M U WKH &RPSDQ\ KDG DJUHHPHQWY ZLWK DOO RI LWV FRXQWHUSDUWLH\
ZKHUHE\ VHFXULW\ LV UHTXLUHG LI PDUNHW ULVN H[SRVXUH H[FHHGV D YEHRIRPISO QW KDUHWK ROG DPI
FRXQWHUSDUWLHYV LQ ZKLFK FDVK GHSRVLWY DQG RU SOHGJHG DLUFUDIW DUH UHTXLUHG WR EH SR
VSHFLILF WHKUHHMXERORAMLQJ WDEOH SURYLGHV WKH IDLU YDOXHV RI IXHO GHULYDWLYHV DPRXQWYV S|

'"HFHPEHU DW ZKLFK VXFK SRVWLQJV DUH WULJJHUHG
&RXQWHUSDUW\ &3
LQ PLOOLRQV $ % & ' ( TRWD!
)DLU YDOXH RI IXHO GHULYDWLYHV
&DVK FROODWHUDO KHOG E\ &3 2 2 2
$LUFUDIW FROODWHUDO SOHGJHG WR &3 2 2 2 2

0 HGLW UDWLQJ LV LQYHN®OPHH QW IXHBOGH IDLU
GHULYDWLYH OHYHO DW ZKLFK

&DVK LV SURYLGHG WR &3 WR WR ! ! 13
RU ! RU !

&DVK LV UHFHLYHG IURP &3 ! ! ! ! 13

$LUFUDIW LV SOHGJHG WR &3 WR WR 13 13 13

]l FAGLW UDWLQJ LV QRQ LYDOXWPRHQWHILUDGH IDLU
GHULYDWLYH OHYHO DW ZKLFK

&DVK LV SURYLGHG WR &3 WR WR JHUR JHUR JHUR
RU ! RU !

&DVK LV UHFHLYHG IURP &3 JHUR JHUR JHUR JHUR JHUR

$LUFUDIW LV SOHGJHG WR &3 WR WR 13 13 13

&DVK FROODWHUDO LV SURYLGHG DW SHUFHQW RI IDLU YDOXH RI IXHO GHULYDWLYH FRQWUL
,] HLWKHU SDUW\ LV UDWHG EHORZ LQYHVWPHQW JUDGH E\ WZR RI WKH WKUHH PDMRU UDWLQJ
7KUHVKROGYV PD\ YDU\ EDVHG RQ FKDQJHV LQ FUHGLW UDWLQJV ZLWKLQ LQYHVWPHQW JUDGH

7KH &RPSDQ\ DOVR KDV D FDVK FROODWHUDO DJUHHPHQW ZLWK RQH RI LWV FRXQWHUSDUWLHYV
DJJUHJDWH IDLU YDOXH RI LQWHUHYVWWIHN &R P\EDOS VER K RFMAD R EQ QJIDIWHIE M SRYMWVFROODWHUDO |
DJJUHJDWH IDLU YDOXH RI LQWHUHVW UDWHYV VZDSV RXWVWDQGLQJ LV DQ DVVHW WKH FRXQWHUSI
PLOOLRQ ,I HLWKHU
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SDUWVRYHGLW UDWLQJ ZHUH ORZHUHG WR EHORZ LQYHVWPHQW JUDGH HDFK SDUW\ LV UHTXLUHG W

GHULYBWIRYHMFHPEHU WKH IDLU YDOXH RI LQWHUHVW UDWH VZDS DJUHHPHQWY RXWVWDQGL

KDG EHHQ BWYXWRHNKHU FRXQWHUSDUWLHY WR ZKLFK WKH &RPSDQ\ KDV LQWHUHVW UDWH VZDS DJUH

JUDGH ,I HIWKWHUGEWUWDWLQ) ZHUH ORZHUHG WR EHORZ LQYHVWPHQW JUDGH WKH WKUHVKROG DP

FDVH WKH SDUWLHV ZRXOG WKW® RBBBRVRLDWVKHDIP PWKHHPHRXYAMQWHUSDUWLHYVY WKH QHW IDLU YDOXFE
ZDV HLWKHU DQ DVVHW WR WKH &RPSDQ\ RU ZDV LPPDWHULDO

$SSOLFDEOH DFFRXQWLQJ SURYLVLRQV UHTXLUH D§@HIQWLIKWWVRWRHOHF®DR S RO VR RRKRDOWMHW D
YDOXH RI WKH DVVHWY RU OLDELOLWLHYV RI VXFK GHULYDWLYH LQVMW]HXPRHREDWY\ (IKIMWMLWOHY VWIBDG NLRV E
XWLOL]JLQJ D QHW SUHVHQWDWLRQ LQ ZKLFK FDVK FROODWHUDO DPRXQWYV KHOG RU AR &REHE RO
GLHUV GHSHQGLQJ RQ ZKHWKHU LWV GHULYDWLYH LQVWUXPHQWY DUH LQ D QHW DVVHW SRVLWLRQ
FRXQWHBBBKWROODWHUDO DPRXQWYV KHOG DUH ILUVW QHWWHG DJDLQVW FXUUHQW GHULYDWLYH L
DVVRFLDWHG ZLWK WKDW FRXQWHUSDUW\ XQWLO WKDW EDODQFH LV ]JHUR DQG WKHQ DQ\ UHPDLQC
WKDW ZLOO VHWWOH EH\RQG RQH \HDU IROORZLQJ WKH EDODQFH VKHHW GDWH A DLWKYV FIRK®I @ DGVHHIULD
SURYLGHG DUH ILUVW QHWWHG DJDLQVW QRQFXUUHQW GHULYDWLYH DPRXQWYVY DVVRFLDWHG ZLWK
YDOXH RI FXUUHQW RXWVWDRWLEFHEAHEHWDWLYH RQWWHXPHRWYOLRQ LQ FDVK FROODWHUDO GHSRYV
SURYLVLRQV PLOOLRQ KDV EHHQ QHWWHG DJDLQVW QRQFXUUHQW IXHO GHULYDWLYH LQVWUXP
GHULYDWLYH LQVWUXPHQWY ZLWKLQ 3$FFUXHG SOLDHEEORBHWBYV LQ WKRKHRQWROHGDWRGOWDL R D QRH F
FRXQWHUSDUWLHYV XQGHU LWV ELODWHUDO FROODWHUDO SURYLVLRQV KDV EHHQ QHWWHG DJDLQV'

$.59%/8( 0($685(0(176

$FFRXQWLQJ VWDQGDUGY SHUWDLQLQJ WR IDLU YDOXH PAKRWVXUSHPLHQM W H W DAEIOH. . KQ BX RHRMNAHHE
LQFOXGH /HYHO GHILQHG DV REVHUYDEOH LQSXWV VXFK DV TXRWHG SULFHV LQ DFWLYH PDUNHW
LQGLUHFWO\ REVHUYDEOH DQG /HYHO GHILQHG DV XQREVHUYDEOH LQSXWV LQ ZKLFK OLWWOH R

$V RI '"HFHPEHU WKH &RPSDQ\ KHOG FHUWDLQ LWHPV WKDW D Wi HMT X QIO GAHRG ER-D ¥ K DV
LQYHVWPHQWY FHUWDLQ QRQFXUUHQW LQYHVWPHQWY LQWHUHVW O M HFXWLILYADLIWM VY H. AE@ RXAIHFQAN
DXFWLRQ UDWH VHFXULWLHV SULPDULO\ WKRVH FROODWHUDOL]HG E\ VWXG H QW VIDROHQ VSEXW LRV LHRA
RI LQYHVWPHQWY DVVRFVDRA B VAL ®KQMKIHWE RO B RQ\ T

7KH &RPSORXMHIO GHULYDWLYH LQVWKHKFRYWHRQYLY W RQWYBBEWY ZKLFKIRHWHOQRRQWUDGEWE RQF
ZHOO MWIBQW WI\SHV RI RSWLRQ FRQWUDFWY 6HH 1RWE8HULRDWLYW KHUW WQ DRFRHTBNN I D QUR HXOWEIH &R P §
GHWHUPLQHG EDVHG RQ LQSXWV WKDW DUH UHDGLO\ DYDLODEOH LQ SXEOLF PDKNUMWIR BRK MDKH E&R §
FDWHJRUL]HG WKHVH
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VZDS FRQWUDFWWH R PISDPYO GHWHUPLQHYVY WKH YDOXH RI RSWLRQ FRQWUDFWY XWLOL]JLQJ D VWDQG
PDUNHWYV FDQ EH GHULYHG IURP LQIRUPDWLRQ DYDLODEOH LQ SXEOLFO\ TXRWHG PDUNHWY RU DU
REWDLQV LQSXWV YLD TXRWHV IURP ILQDQFLDO LQVWLWXWLRQV LW YHULILHVY WKH UHDVRQDEOHQI
ILQDQFLDO VWDWHPKKWRPBODHSDABSRURVLGHUY FRXQWHUSDUW\ FUHGLW ULVN DQG L/WW RR® FUM\
FRQVLVWHQWO\ DSSOLHG WKHVH YDOXDWLRQ WHFKQLTXHVY LQ DOO SHULRGV SUHVHQWHG DQG EHO
KROGV 'XH WR WKH IDFW WKDW FHUWDLQ RI WKH LQSXWV XVHG WR GHWHUPLQH WKH IDLU YDOXH R
WKHVH RSWLRQ FRQWUDFWY DV /HYHO

7KH &RPSOD@QWHUHVW UDWH GHULYDWLYH LQVWUXKH Q¥ XDWON RVHREQ WIRV &/HRM HAFRL QAHDW KFHR QDALWD Y[
SXEOLF FIXKWHN&RWSDQ\ KDV FRQVLVWHQWO\ DSSOLHG WKHVH YDOXDWLRQ WHFKQLTXHV LQ DOO SHUL

7KH &RPSODL@QWNYHVWPHQWY DVVRFLDWHG ZLWK LWV H[FHVV EHQHILW SODQ FRQVLVW RI PXWXIXQM
SODQ LV D GHIHUUHG FRPSHQVDWLRQ SODQ GHVLIJQHG WR KROG (PSOR\HH FRQWULEXWLR@®WODQ HM
WKURXJK TXDOLI\LQJ (PSOR\HH FRQWULEXDILRXW D\Q & K WR XB & DARVID\Q WHWH LORWEBIQ\LU YDOXH RI SOD(

$00 RI WKHV&RRPBWODRY UDWH VHFXULW\ LQVWUXPHQWY DUH UHIOHFWB® DMW HFEWHWDWHG IDBS UF
PLOOLRQ RI WKHVH LQVWUXPHQWY DUH FODVVLILHG DV DYDLODEOH7IRH) VD®HOOHRRUEWDRWWLDLHG DV
VXEMHFW WR DQ DJUHHPHQW WKH &RPSDQ\ HQWH WHEG LMWHR LIQF OKFHPE HQ 26 K RRAMVGW M BXRVIVHYGH E WE R Z
SHULRGV ZKHQ DQ DXFWLRQ SURFHVV VXFFHVVIXOO\ WRRN SODFH HYHU\ GD\V TXRWHG PDUNH\
GXH WR HYHQWYV LQ FUHGLW PDUNHWYV EHJLQQLQJ GXULQJ ILUVW TXDUWHU WKH DXFWLRQ HYHC
GHWHUPLQHG WKH HVWLPDWHG IDLU YDOXHV RI WKHVH VHFXULWLHYV XWLOL]JLQJ D GLVFRXQWHG FD’
SHUIRUPHG D YDOXDWLRQ IRU HDFK RI LWV DXFWLRQ UDWH VHFXULW\ LOQVWUXPHQWY FRQVLGHULQ
FDVK IORZV LQFOXGLQDVWRHLDYBG ZDWKWKH VHFXULWLHY DQG HVWLPDWHYV RI WKH QH[W WLPH W

,Q DVVRFLDWLRQ ZLWK WKLV HVWLPDWH RI IDLU YDOXH WKH &RPSDQ\ KDV UHFRHW\G WG QB 2K MR
&RPSDQ\ FXUUHQWO\ EHOLHYHV WKDW WKLV WHPSRUDU\ GHFOLQH LQ IDLU YDOXH LV GXH HQWLUHO
VHFEXULWLHVY KHOG E\ WKH &RPSDQ\ DUH DOPRVW HQWLUHO\ EDFNHG E\ WKH 8 6 *RYHUQPHQW ,Q D
VHFEXULWLHYVY UHSUHVHQWHG OHVW WRMND R KD VXH IFIPH/EWH RX MYIKOHD B R WS DG 7EHHW DVPHQ RVl PDOVDXQRENVI
DXFWLRQ UDWH VHFXULWLHYVY DUH IURP \HDUV WR \HDUV &RQVLGHULQJ WKGOILUNDG WVYHWNVIDQ G
OLTXLWKW\&RPSDQ\ KDV QR FXUUHQW LQWHQWLRQ RI VHOOLQJ WKHVH VHFXULWLHY QRU GRHV LW H
PLOOLRQ LQ LQVWUXPHQWY FODVVLILHG DV WUDGLQJ VHFXULWLHVY WKH &RPSDQ\ LV SDUW\ WR DQ
FRXQWHUSDUW\ DW IXOO SDU YDOXH LQ -XQH 3DUW RI WKLY DJUHHPHQW DOVR FRQWDLQV D OL
D ORDQ IURP WKH FRXQWHUSDUW\ WKDW ZRXOG EH VHFXUHG EV KKHOLOQHVR R QUUHIBW W \Z 1B & XIXIOMD\ LGIM
%RWK WKH SXW RSWLRQ DQG WKH DXFWLRQ UDWH LQVWUXPHQWY DUH EHLQJ
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PDUNHG WR PDUNHW WKURXJK HDWKHMH D GIIMVRWSBIIGRISD BARZYYADO LPSDFW RQ QHW HDUQLQJV $RUV
WLPH RI WKH ILUVW IDLOHG DXFWLRQV GXULQJ ILUVW TXDUWHU WKH &RPSDQ\ KHOG D WRWDO F
WKHVH LQVWUXPHQWY DW SDU YDOXH LQ DGGLWLRQ WR WKH PLOOLRQ VXEMHFW WR WKH DJUHHEF

"XULQJ ILUVW TXDUWHU WKH &RPSDQ\ DOVR HQWHUHG LQWR D PLOOLRQ OLQH RI FUHGLW
RI LWV UHPDLQLQJ DXFWLRQ UDWH VHFXULW\ LQ@K\U BB HBWRHRXW DIOM\REZY WK BIR&R R S QD W K IR XOEW & U
WKH DXFWLRQ UDWH VHFXULW\ L@V VRUXRFIQREHUURP WK DVK IF RRRPB B QS KDW\PDGH QR ERUURZ @R\P DO
UHPDLQV LQ GLVFXVVLRQV ZLWK LWV RWKHU FRXQWHUSDUWLHV WR GHW HHFWQN H KH\E X H B KDIKXBIOL
7KH &RPSDQ\ KDV FRQWLQXHG WR HDUQ LQWHUHVW R @ L UXWKDWDH Y MOFWRDUWWR @ KOWDRQ VD @HHH VUHH
&RPSDQ\ GHHPV WRLEMH OHPISRUDQ\ UHFRYHULHY RI SUHYLRXV WEBP&R UD UAKHUL R/MS G R ¥ GWH WHRXFOLE) H Y
DGMXVWPHQW ZDV RWLKMH IZ RAKKODEQ It R ID FKIDQIV DV DSSURSULDWH

7KH IROORZLQJ LWHPVY DUH PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLVY DW '"HFHPEHU

J)DLIADOXH OHPWRWY DW 5HSRUWLQJ 'DWH 8

ZXRWHG BULFHV LQ 6LIQLILFI
$FWLYH ODUNHWV IRU6LJQLILFDQW 2WKHU 8QREVHUY
,GHQWBVNFBIV 2EVHUYDEOH ,QSXWV ,QSXWV

"HVFULSWLRQ "HEHPEHU /HYHO /HYHO /HYHO

LQ PLOOLRQV

$VVHWV

&DVK HTXLYDOHQWYV 2 2

6KRUW WHUP LQYHVWPHQWYV 2

1RQFXUUHQW LQYHVWPHQWY D 2 2

,QWHUHVW UDWH GHULYDWLYHV 2 2

J)XHO GHULYDWLYHV E 2

2WKHU DYDYDOHOMHFXWLWLHV 2

7TRWDO DVVHWYV

/ILDELOLWLHYV

)XHO GHULYDWLYHV E

,QWHUHVW UDWH GHULYDWLYHYV 2
7TRWDO OLDELOLWLHYV

D ,QFOXGHG LQ *2WKHU DVVHWV" LQ WKH &RQVROLGDWHG %DODQFH 6KHHW
E ,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DOPRPQWWOUYR QUMVRIQWH @ LDV DRE@HWQ CAIWVHEL 6 RWO D W
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'"HFHPEHU
)J)DLADOXH OHPWMRWY DW 5HSRUWLQJ 'DWH 8
4XRWHG 3ULFHV LQ 6LIJQLILFI
$FWLYH ODUNHWYV IRU6LJQLILFDQW 2WKHU 8QREVHUY
,GHQWVNBI V 2EVHUYDEOH ,QSXWV LQSXWV
'HVFULSWLRQ 'HFHPEHU /HYHO /HYHO /HYHO
LQ PLOOLRQV
$VVHWYV
&DVK HTXLYDOHQWYV 2 2
6KRUW WHUP LQYHVWPHQWYV 2
1RQFXUUHQW LQYHVWPHQWY D 2 2
,QWHUHVW UDWH GHULYDWLYHV 2 2
YXHO GHULYDWLYHV E 2

2WKHU DYDVDOBHBOMHFRWLWLHYV 2
7TRWDO DVVHWYV

/[LDELOLWLHYV
)JXHO GHULYDWLYHV E

D ,QFOXGHG LQ *2WKHU DVVHWV' LQ WKH &RQVROLGDWHG %DODQFH 6KHHW
E ,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DOFRPQW\DOUR QHMVRIQWH @ LODVO DREMH MQ CAIDVEL G RWO D W

7KH IROORZLQJ WDEOH §UMHWHIQM W WIRH OR/F/$SIMOAPPHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EL
'"HFHPEHU DQG

)DLADOXH OHBWRWY 8VLQJ 6LIJQLILFDQW
8QREVHUYDEOH ,QSXWV /HYHO

)XHO $XFWLRQ 5DWH 2WKHU

LQ PLOOLRQV 'HULYDWLYHYVY 6HFXULWLHYVY D 6HFXULWLHV 7RWDC
%DODQFH DW 'HFHPEHU 2
7JUDQVIHUV WR /HYHO 2 2
7JRWDO JDLQV RU ORVVHV UHDOL]HG RU XQUHDOL]HG

,QFOXGHG LQ HDUQLQJV 2

,QFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 2
3XUFKDVHY DQG VHWWOHPHQWY QHW 2
%DODQFH DW 'HFHPEHU E

7KH DPRXQW RI WRWDO JDLQV RU ORVVHV IRU WKH SHULRG LQFOXGHG LQ HDUQLQJY DWWULEXWDI
XQUHDOL]JHG JDLQV RU ORVVHV UHODWLQJ WR DVVHWY VWLOO KHOG DW "HFHPEHU

D ,QFOXGHV WKRVH FODVVLILHG DV VKRUW WHUP LQYHVWPHQWY DQG QRQFXUUHQW LQYHVWPHQW
E ,QFOXGHV FODVVLILHG DV WUDGLQJ VHFXULWLHYV
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Y)DLADOXH OHBWMRWY 8VLQJ 6LJQLILFDQ\
8QREVHUYDEOH ,QSXWV _/HYHO
YXHO $XFWLRQ 5DWH  2WKHU

LQ PLOOLRQV 'HULYDWLYHYV 6HFXULWLHV D 6HFXULWLHV 7RWD!
%DODQFH DW '"HFHPEHU
7RWDO JDLQV RU ORVVHV UHDOL]HG RU XQUHDOLJHG

,QFOXGHG LQ HDUQLQJV 2 2

,QFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 2
3XUFKDVHV DQG VHWWOHPHQWYV QHW 2
%DODQFH DW '"HFHPEHU E
7KH DPRXQW RI WRWDO JDLQV RU ORVVHV IRU WKH SHULRG LQFOXGHG LQ HDUQLQJV DWWULEXWDI

XQUHDOL]HG JDLQV RU ORVVHV UHODWLQJ WR DVVHWYV VWLOO KHOG DW 'HFHPEHU 2

D ,QFOXGHV WKRVH FODVVLILHG DV VKRUW WHUP LOQYHVWPHQWY DQG QRQFXUUHQW LQYHVWPHQW
E ,QFOXGHV PLOOLRQ FODVVLILHG DV WUDGLQJ VHFXULWLHV

$00 VHWWOHPHQWY IURP IXHO GHULMBWLYH FRQW UDFW X GWHGCD WQFYXHOHBPI@E REBI H[SHQVH LQ W
$Q\ SLIIFWLYHQHVY" DVVRFLDWHG ZLWK KHGJHY LQFOXGLQJ DPRXQWYV WKDW VHWWOHG LQ WKH FXI
LQ HDUQLQJV LIPP BGLROABIRQHQW RI 32WKHU JDLQV ORVVHV QHW ~ 6HH 1RWH IRU IXUWKHU LQIRU

$Q\ JDLQV DQG ORVVHV UHDOL]HG DQG XQUHDOL]JHG UHODWHG WR RWKHU LQYHVWPHQWYV DUH
"HFHPEHU DQG

7KH FDUU\LQJ DPRXQWY DQG HVWLPDWRGJI IMHU P DBOHEW ROQ & KXHOREGBDRYPWLYH FRQWUDFW VW KOHW
HVWLPDWHG IDLU YDUXSXEBGLRMKHKERBSORQY WHUP GHEW ZHUH EDVHG RQ TXRWHG PDUNHW SULFHYV

&DUU\LQJ (VWLPD)
,Q PLOOLRQV YDOXH IDLYD O X
&UHGLW OLQH ERUURZLQJ 1RWH
1RWHV GXH
7THUP /BDQHHPHQW GXH
JUHQFK RUHHPHQWYV GXH
1RWHV GXH
1RWHV GXH
1RWHV GXH
1RWHV GXH
JUHQFK SUHHPHQWYV GXH
THUP /IBDQHHPHQW GXH 2
THUP /BDQHHPHQW GXH 2
3IDVKURXJK &HUWLILFDWHYV
'"HEHQWXUHV GXH
)XHO GHULYDWLYH FRQWUDFWYV

'RHVY QRW LQFOXGH WKH LPSDFW RI FDVK FROODWHUDO GHSRVLWYV SURYLGHG WR FRXQWHUSDUWI
6HH 1RWH
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&2035(+(16,9( ,1&20( /266

&RPSUHKHQVLYH LQFRPH ORVV LQFOXGHV FKDQJHV LQ WKH IDLU YDOXH RI FHUWDLQ ILQDQFLEL
RQ FHUWDLQ LQYHVWPHQWY DQG DGMXVWPHQWW SR/ WHHRILQIH A HQKH RE Q GHIBNVVY. W Q W X6/HRII VRKMH & R PR
SODAXH IGIVIHQFHY EHWZHHQ 31HW LQFRPH DQG 3&RPSUHKHQVLYH LQFRPH ORVV "~ IRU WKHVH \HDUV

.Q PLOOLRQV
1HW LQFRPH

8QUHDOL]HG JDLQ ORVV RQ GHULYDWLYH LQVWUXPHQWY QHW RI GHIHUUHG WD[HV RI
2WKHWHW Rl GHIHUUHG WD[HV RI DQG

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV
&RPHKHQVLYH LQFRPH ORVV

$ UROOIRUZDUG RI WKH DPRXQWYV LQFOXGHG LQ 3$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRP

$FFXPXOD
. Q WHH/W RWKHU
JXHO KHGJH UDWH FRPHKHQV
.Q PLOOLRQV GHULYDWLYHVGHULYDWLYHV2WKHU LQFRPH C
%DODQFH DW '"HFHPEHU 2
FKDQJHV LQ IDLU YDOXH
5HFODVVLILFDWLRQ WR HDUQLQJV 2 2

%DODQFH DW '"HFHPEHU

FKDQJHV LQ IDLU YDOXH
5HFODVVLILFDWLRQ WR HDUQLQJV
%DODQFH DW '"HFHPEHU

N “

&20021 627&.

7KH &RPSDQ\ KDV RQH FODVV RI FDSLWDO VWRFN LWV FRPPRQ VWRFN +ROGHUV RI VKDUHV RI
'LUHFWRUY DQG DUH HQWLWOHG WR RQH YRWH SHU VKDBWH'RRHPEE WP DWWHUW KWK ERIPSDAGKWE D PRI
UHVHUYHG IRU LVVXDQFH SXUVXDQW WR (PSOR\HH VWRFN EHQHILW SODQV RI ZKLFK PLOOLRQ VK
1RWH

,Q WKH &R PRDUEG RI 'LUHFWRUV DXWKRUL]J]HG WZR VHSDUDWH SURJUDPV IRY WRPPRIQSXWRIKI
PLOOLRQ DXWKRUL]JHG LQ ODUFK DQG PLOOLRQ DXWKRULJHG LQ 0D\ 5HSXUFKDVHV ZHUH
WUDQVDFWLRQV IURP WLPH WR WLPH H&/HS S QRILODIPNQ PKOLUFNHAIH B R FRIPVB ORIQWHG GXULQJ WKLUG TXDU
DSSUR[LPDWHO\ PLOOLRQ VKDUHYV

'XULQJ -DQXDU\ W¥RRREC RDOQLYHFWRUYV DXWKRUL]JHG DQ DGGLWLRQDO SURJUDN P& RRPP RIK B WR
5HSXUFKDVHV KDYH EHHQ RU ZLOO EH PDGH LQ DFFRUGDQFH ZLWK DSSOLFDEOH VHFXULWLHYV ODZV
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GHSHQGLQJ RQ P DUKIH \& RFFSD@LVWKIDRQYHSXUFKDVHG PLOOLRQ VKDUHV IRU D WRWDO RI P LVDIOH. R

&RPSDQ\ KDV QRW UHSXUFKDVHG DQ\ DGGLWLRQDO VRKRHHRRR PBRDR) WER MV GDRVWH BMIOU RY HK LWK HY GDUAK S
WLPH FRQVLOGHXQQPW WHRGH VLI QDQFLDO PDUNHWY DQG YRODWLOH IXHO SULFHV

67&. 3/$16
6KDUH EDVHG &RPSHQVDWLRQ

7KH &RPSDQ\ KDV SUHYLRXVO\ DZDUGHG VKDUH EDVHG FRPSHQVDWLRQ SXUVXDQW WR SODQV F
EDDOLQLQJ D SODQ FRYWU@RDUWS KR &RASDMRYY DQG SODQV UHODWHG WR HPSOR\PHKWM BRREWDQF VK
VKDUH EDVHG FRPSHQVDWLRQ XWLOL]LQJ WKH IDLU YDOXH UHFRJQLWLRQ SURYLVLRQV RI 36KDUH %

7KH &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH IRU WKH \HDUV HQGHG 'HFHPEHU DQG
PLOOLRQ UWKBH¥RM/BPBOND[ EHQHILW UHFRJQL]JHG LQ HDUQLQJV IURP VKDUH EDVHG FRPSHQVDWLR(
PLOOLRQ PLOPILERQLAM@GHVSHFWLYHO\

6WRFN 30DQV

7KH &RPSDQ\ KDV SUHYLRXVO\ DZDUGHG VWRFN RSWLRQV X Q@G HU LKA DWW IF R F H QUL EFRSITRO BV Y/
FRYHULQJ (PSOR\HHV QRW MXEMIQREW WRH AR B QWNWW RYWHK HD U P S O R\ HID IS@LOGUV S OIRIH ZRIUW KUHH FF X DIOHHE WA
2SWLRQV JUDQWHG WR (P S OFDHGIVQY GO ¥ RIOLMHOWQYHXBEDUILHG JUDQWHG DW FRRPPERWHVR RN RIL W
DQG JHQHUDOO\ KDYH WHUPV UDQJLQJ IURPIVEHUNR Q\RZH® ¥R B HDV \R RME & RIREPLLCHFWR UYHD2IH HOLJLE
FROOHFMLYHL EDBODQY 2SWLRQV JUDQWHG WR (PSOR\VHHV WKURXJK RWKHU (PSOR\HH SODQV DUH E
QRQ TXDOLILHG VWRFN RSWLRQV JUDQWHG DW QR FRPWPR @ K/DVR PN R Q DW K HP G D MHHWR W$IDAH B VAN ENGK@R 389
XQGHU WKH KHDGLQJ RI 32WKHU (PSOR\HH SODQV’ KDYH EHHQ DSSURYHG E\ VKDUHKROGHUV H[FHS
RXWVWDQGLQJ WR SXUFKDVH ¥ LRRPPLPRR® WKDRIFHN RV W/ K HK BIRSEMBEN O\ DOVR KDY S RKB G HKRIDE HHOD
HPSOR\PHQW DJUHHPHQW ZLWK LWV &KDLUPDQ (PHULWXV LQ ZKLFK VWRFN RSW L RKDWERXHKRW
&RPSDQ\ GRHV QRW KD XIS ®DQIRSML® G RIQMEFLYH WKH &RPSDQ\ ZLOO WA\SLFDOO\ LVVXH WUHDVXU\ V\

9HVWLQJ WHUPV IRUDVLKQH GREOBEWHMEB RQUWKH JUDQW PDGH DQG KDYH UDQJHG LQ OHQJWK IUI
SHULRG FRYHUHG E\ WKH 1OH\QLHORWOLYUHH ARG Q WF WR Y H BMDIHU (PSOR\HH SODQV ~ RSWLRQV YHVW DQG
FRQWLQXHG HPSOR\PHQW GHSHQGLQJ XSRQ WKHVJISDQ®WWKD W W B UDXENMH EW DR\ R DABKIKG &RIFVSADLE,
H[SHQVH RQ D VWUDLJKW OLQH EDVLV RYHU WKH UHTXLVLWHMBDIDWYH GHUXEB SRIW MR DHOAWL B B VDZ
DV GHILQHG

7KH %ODFN 6FKROHV RSWLRQ YDOXDWLRQ PRGHO ZDV GHYHORSHG IRU XVH LQ HVWLPDWLQJ WK
WUDQVIHUDEOH ,Q DGGLWLRQ RSWLRQ YDOXDWLRQ PRGHOV UHTXLUH WKH LQSXW RRVRPRY KINW VP
VWRFN SULFH YRODWLOLW\ YLD REVHUYDWLRQV RI ERWK KLVWRULFDO YRODWLOLW\ WUHQGY DV ZH
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IXWXUH YRODWLOLW\ REVHUYDWLRQV DV GHWHUPLQHG E\ LQOGHSHQGHQW WKLUG SDUWLHV )RU

XWLOL]LQJ D UDWLR RI WZR WKLUGV LPSOLHG IXWXUH YRODWLOLW\ DQG RQH WKLUG KLVWRULFDO
REVHUYHG WKH DFWXDO WHUPV RI SULRU JUDQWYV ZLWK VLPLODU FKDUDFWHULVWLFVIHVHKRQ W R®X\O.E
7KH ULVN IUHH LQWHUHVW TUHDNX X\VH® Z HFRK DFEQ/ XD/ BW IRU ERQGYV PDWFKLQJ WKH H[SHFWHG WH

7KH IDLU YDOXH RI HDFK RSWLRQ JUDQW LV HVWLPDWHG RQ WKH GDRMHHIRDORZQYIXWD QO D PRRSL
DVVXPSWLRQV DQG ZHLJKWHG DYHUDJH DVVXPSWLRQV XVHG IRU JUDQWY PDGH XQGHU WKH RSWLR(
IDLU YDOXH RI RSWLRQV JUDQWHG IRU DQG

‘WG DYHUDJH ULVN IUHH LQWHUHVW UDWH
5DQJH RI ULVN IUHH LOQWHUHVW UDWHYV

:WG DYHUDJH H[SHFWHG OLIH RI RSWLRQ \HDUV
5DQJH RI H[SHFWHG OLIH RI RSWLRQV \HDUV
:WG DYHUDJH H[SHFWHG VWRFN YRODWLOLW\
5DQJH RI H[SHFWHG VWRFN YRODWLOLWLHYV

:WG DYHUDJH H[SHFWHG GLYLGHQG \LHOG
5DQJH RI H[SHFWHG GLYLGHQG \LHOGV

WG DYHUDJH VWRFEN RSWLRQ IDLU YDOXH
5DQJH RI VWRFN RSWLRQ IDLU YDOXHYV

$JJUHIJDWHG LQIRUPDWLRQVUHWRBRE S LIREWWRE SRPKD/QLY VXPPDUL]HG EHORZ

82//(&7,9( %$5*$,1,1* 3/$16
WG DYHUDJH
‘WG DYHUDJH WHPDLQLQJ FRQWUDFWXBOMIDWH L

2SWLRQV H[HFUVH SULFH WHUP YDOXH PLC
2XWVWDQGLQJ '"HFHPEHU
*UDQWHG
(I[HUFLVHG

6XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU
*UDQWHG
([HUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU
*UDQWHG
([HUFLVHG
BXUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU

9HVWHG RU H[SHFWHG WR YHVW DW 'HFHPEHU
([HUFLVDEOH DW 'HFHPEHU
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WG DYHUDJH
WG DYHUDJH HPDLQLQJ FRQWUDFWXBOIMIDWH L
2SWLRQV H[HWUVH SULFH WHUP YDOXH PLC

2XWVWDQGLQJ 'HFHPEHU
*UDQWHG
(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU
*UDQWHG
(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU
*UDQWHG
(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU

9HVWHG RU H[SHFWHG WR YHVW DW 'HFHPEHU
([HUFLVDEOH DW 'HFHPEHU

7KH WRWDO DJJUHJDWH LQWULQVLF YDOXH RI RSWLRQV H[HUFLVHG IRU DOO SODQV GXULQJ WK
PLOOLRQ UWMKBH¥RM/BBODLU YDOXH RI VKDUHV YHVWLQJ GXULQJ WKH \HDUV HQGHG 'HFHPEHU
$V RI '"HFHPEHU WKHUH ZDV PLOOLRQ RI WRWDO XQUHFRJQL]JHG FRPSHQVDWLRQ FRVW UHC
RYHU D ZHLJKWHG DYHUDJH SHULRG RI \HDUV

(PSOR\HH 6WRFN 3XUFKDVH 30DQ

8QGHU WKH DPHQGHG (PSOR\HH 6WRFN 3XUFKDVH 30DQ (633 ZKLFK KDV EHHQ DSSURYHG E
PLOOLRQ VKDUHV RI &RPPRQ 6WRFN KWHFV HPSIOOROUHM W B! BHKH \&RABD QW D SULFH HTXDO WR SHUF!
SXUFKDVH SHULRG &RPPRQ 6WRFN SXUFKDVHV DUH SDLG IRU WKURXJK SHULRGLF SD\UROO GHGXFV

SXUFKDVHG PLOOLRQ VKDUHV PLOOLRQ VKDUHV DQGDQGPLO O L R WIsHD WM I/ VB +DSY HDLY BIUHD SHY LB |

SXUFKDVH ULJKW MPRMHGEKRUBMEH \HDUV HQGHG 'HFHPEHU DQG ZKLFK LV HTXDO W

6WRFN DW WKH HQG RI HDFK PRQWKO\ SXUFKDVH SHULRG ZDV DQG UHVSHFWLYHO\
7D[HV

$ SRUWLRQ RI WKH BR®SHBORBWLRQV TXDOLI\ DV LQFHQWLYH$SWWRERNK R BWILIR[QEH Q62 LWR UV QRRWP H +
FRPSHQVDWLRQ FRVW UHODWHG WR WKH RSWLRQV LV UHFRUGHG IRU ERRN SXUSRVHV GXH WR WKH
GLVSRVLWLRQ *UDQWV RI QRQ TXDOLILHG VWRFN RSWLRQV UHVXaWHIQF AV KHOMWLHDDWKRQVRP B W K DHN
WUHDWPHQW RI LQFHQWLYH VWRFN R®WHLRWLVYHR WMDY WHIERRWHE K HV&R\MHDDIQLY VXEMHFW WR YDU
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(03/2<(( 5(7,5(0(173/$16
'"HILQHG FRQWULEXWLRQ SODQV

7KH &RPSDQ\ KDV GHILQHG FRQWULEXWLRQ SOD/EW BRKMKIZEN @GN E VA&RD GWR DLON 6 BDWL QW3 PRO B!
FRQWULEXWLRQ SODQ WR ZKLFK WKH &RPSDQ\ FRQWULEXWHYV SHUFHQW RI LWV HOLJLEOH SUH WI
DUH DOORZHG

7KH &RPSDQ\ DOVR VSRQVRUV (PSOR\HH VDYLQJV SODQV XQGHU VHFWLRQ N RI WKRKHQWHMUG@
FRYHU VXEVWDQWLDOO\ DOO (PSOR\HHV &RQWULEXWLRQV XQGHU DOO GHILQHG FRQWULEXWLRQ S¢

&RPSDQ\ FRQWULEXWLRQV WR DOO GHILQHG FRQWULEXWLRQ SODQV H[SHQVHG LQ DQG

SRVWUHWLUHPHQW EHQHILW SODQV

7KH &RPSDQ\ SURYLGHY SRVWUHWLUHPHQW EHQHILWYV WR TXDOLILHG UHWLUHHYVY LQ WKH IRUP F
UHTXLUHPHQWY DV VHW RRUMV/KVE\HWKH REBREDER O OHBWHPH @E®BY ZLWK VSHFLILF ZRUNJURXSV (PSOR)\
XVH DFFUXHG XQXVHG VLFN WLPH WR SD\ IRU PHGLFDO DQG GHQWDO SUHPLXPV IURP WKH DJH RI Ul

7KH IROORZLQJ WDEOH VKRZV W RRAFXPX@IHWIHEG VBRN V&EBRBDQHIPHQW EHQHILW REOLJDWLRQ $3%2

_.Q PLOOLRQV
$3%2 DW EHIJLQQLQJ RI SHULRG

6HUYLFH FRVW

L, QWHUHVW FRVW

%HQHILWY SDLG

$FWXDULDO JDLQ
$3%2 DW HQG RI SHULRG

7KH DVVXPHG KHDOWKFDUH FRVW MFIWWH QG WKW HWP RROMW D Wi $REDRIGOISHE WHKEW. RRBRQMILQ DOO |

XVHG LQ PHD3X2LQW WHAHPEHU ZRXOGHMMWWH WKH IROORZLQJ HI
.Q PLOOLRQV LQRDVH GHFHWDVH

,QFUHDVH GHFUHDVH LQ WRWDO VHUYLFH DQG LQWHUHVW FRVWYV
,QFUHDVH GHBOB#®WRVH LQ WKH

7KH &RPSDBDBQV DUH XQIXQGHG DQG EHQHILWY DUH SDLG DV WKH\ EHFRPH GXH )RU DQG
PLOOLRQ (VWLPDWHG IXWXUH EHQHILW SD\PHQWY H[SHFWHG WR EH SDOL@GGIRU HDMPKL ®RO MRKH LAH[W IL
DQG PLOOLRQ IRU WKH QH[W ILYH \HDUV WKHUHDIWHU
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7KH &RPSDQ\ IROORZV WKH DFFRXQWLQJ UHFRJQLWERRXDWE GL VEO RWM.OH G WRYQ N LIRAD) % HRQ \B( RKYC
UHTXLUHV WKH &RPSDQ\ WR UHFRJQHWHHWRH EXQWZHHG @ WIKW XD LU I D GWKHHRGLSODQ DVVHWYV DQG WKH
&RQVROLGDWHG %DODQFH 6KHHW ZLWK D FRUUHVSRQGLQJ DGMXVWPHRMW \RR CREZERRXWDERMHE (RHF R
WKH SODQ WRWIXAFERASDSRYWUHWLUHPHQW EHQHILW FRVW UHFRME&RB/RQECGWWHG GDIGIDQ FIG XKL

,Q PLOOLRQV _ -
)XQGHG VWDWXV

8QUHFRJQL]JHG QHW DFWXDULDO JDLQ

8QUHFRJQL]JHG SULRU VHUYLFH FRVW

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH o

&RVW UHFRJQL]JHG RQ &RQVROLGDWHG %DODQFH 6KHHW

'XULQJ WKH &RPSDQ\ UHFRUGHG D PLOOLRQ DFWXDULDO JDAHNDW RD 36 HFFXURDOO/HVWH RS \R WHK R)
ORVAKLY DFWXDULDO JDLQ LV LQFOXGHG DERYH DQG SULPDULO\ UHVXOWHG IURP FKDQJHV LQ DVV)
(PSOR\HHVY DW UHWLUHPHQW DQG D FKDQJH LQ WKH H[SHQVH DWWULEXWLRQ SHULRG IRU D VSHFLI

7KH &RPSDBHYLRGLF SRVWUHWLUHPHQW EHQHILW FRVW IRU WKH \HDUV HQGHG 'HFHPEHU

,Q PLOOLRQV - o
6HUYLFH FRVW

,QWHUHVW FRVW
$PRUWL]DWLRQ RI SULRU VHUYLFH FRVW
5HFRJQL]JHG DFWXDULDO JDLQ 2

1HW SHULRGLF SRVWUHWLUHPHQW EHQHILW FRVW T T

8QUHFRJQL]JHG SULRU VHUYLFH FRVW LV H[SHQVHG XVLQJ D VWUDLJKW OLQH DPRUWL]DWLRQ RI

SOBEWXDULDO JDLQV DUH DPRUWL]HG XWLOLKHQ&RPISIH @\L RV AXPWXAR LRVOLQ B WILRD DPAHAWKKORIGA. DO DVV XP ¢
SODQV DW 'HFHPEHU

‘WG DYHUDJH GLVFRXQW UDWH T T T
$VVXPHG KHDOWKFDUH FRVW WUHQG UDWH

7KH DVVXPHG KHDOWKFDUH FRVW WUHQG UDWH LV DVVXPHG WR UHPDLQ DW IRU WKHQ C

7KH VHOHFWLRQ RI D GLVFRXQW UDWH LV PDGH DQQXDOO\ DQG LV VHOHFWHG E\ WKH &R /S DXQN X
SD\PHQWV XQGHU LWV SRVWUHWLUHPHQW REOLJDWLRQV WR D K\SRWKHWLFDO ERQG SRAHVDR U KR HG

KHDOWKFDUH WUHQG UDWH LV DOVR UHYLHZHG DW OHDVW DQQXDOO\ DWQ & HINOGKF¥ B UPILRHGHEIDW W G
WKRVH WUHQGYV PD\ RU PD\ QRW FKDQJH LQ IXWXUH \HDUV
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,1&2007%;(6

'"HIHUUHG LQFRPH WDJ[HVHFMWD HRFW WEKSRQBFWWEHEHHWZIHHQ WKH FDUU\LQJ DPRXQWYV RI DVVHWYV DQ
DPRXQWV XVHG IRU LQRKRPHR®W®R GXQWRVRIIVGHIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DW 'HFHPEHU

,Q PLOOLRQV

"O5(" 7%; 1,$%,/,7,(6
$FFHOHUDWHG GHSUHFLDWLRQ
2WKHU

7RWDO GHIHUUHG WD[ OLDELOLWLHV

"()(55(" 7$; $66(76
)JXHO GHULYDWLYH LQVWUXPHQWYV
'"HIHUUHG JDLQV IURP VDOH DQG OHDVHEDFN RI DLUFUDIW
&DSLWDO DQG RSHUDWLQJ OHDVHYV
$FFUXHG HPSOR\HH EHQHILWYV
6WRFN EDVHG FRPSHQVDWLRQ
6WDWH WD[HV
%XVLQHVYV SDUWQHU LQFRPH
1HW RSHUDWLQJ ORVVHV DQG FUHGLW FDUU\EDFNV 2
2WKHU
7RWDO GHIHUUHG WD[ DVVHWV
1HW GHIHUUHG WD[ OLDELOLW\

7KH SURYLVLRQ IRU LQFRPH WD[HV LV FRPSRVHG RI WKH IROORZLQJ

_.Q PLOOLRQV
&855(17

YHGHUDO
6WDWH
7JRWDO FXUUHQW
"0O)(55(
YHGHUDO
6WDWH
7RWDO GHIHUUHG

7TKHIHFWLYH WD[ UDWH RQ LQFRIRPUHEHIBRBA WEHRIMHGWDDWVLQEFIRPH WD[ VWDWXWRU\ UDWH IRU Wk

.Q PLOOLRQV
7D[ DW VWDWXWRU\

8 6 WD[ UDWHYV
1RQGHGXFWLEOH LWHPV
6WDWH LQFRPH WD[HV QHW RI IHGHUDO EHQHILW
2W K HQUH W

7JRWDO LQFRPH WD[ SURYLVLRQ
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1R UHVHUYHV IRU XQFHUWDLQ LQFRPH WD[ SRVLWL DYV HKDODWHHBRMHR I LMAR WEBH G EDIWHIGRREY WKH &

7KH &RPSDQ\ KDV LGHQWLILHG LWV IHGHUDO WD[ IHHIWWX DY BRIBMIRWY W D M X D1 GRUGHMLORUYY. D&Y &\
H[DPLQDWLRQ IRV WHIGHERPSWR\IWHWXUQV DUH RHKEH UL BP&\G V X E WHF WH\WI R \H MD ¥ IMDDWHL R/@ [| R B WOKBHQ & R
DUH \HDUV WKURXJIK
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5HSRUW RI ,QGH S HIG I3 REOBERI QVWAIQU )LUP

7KH %RDUBRNRUY DQG 6WRFNKROGHUV
BRXWKZIHMW.QHV &R

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FR@VBOLGBDWIEE EDORQDMHFMREBHW RI 6RXOMKZHVWDQG WK
LQFRPH VWRFNKBEOQGHDWMK IORZV IRU HDFK RI WKH WKUHH \HDWWY\LK) W& B CBAH.WDLCR @& WHIME HHFSH 'GIW M POEUHAU
PDQDJHPHQW 2XU UHVSRQVLELOLW\ LV WR H[SUHVYVY DQ RSLQLRQ RQ WKHVH ILQDQFLDO VWDWHPHQ

:H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQF H$ EERXXQWILID I/ 2\DHILGVILU & W RERRDAHE \B\3 @ QUE D G 6 WVEIDADRYL
SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXWS$DKBEMKHY MIFO KIGHWQ A LIDROL § WD
VXSSRUWLQJ WKH DPRXQWY DQG GLVFD RXGUMV DLAV W K. FIDXBEEINL D OVHW B IMMHP WEW WD FFRXQWLQJ SULQ
DV ZHOO DV HYDOXDWLQJ WKH RY H U 0H BHIQ DIDHF MDD WWROXWUH B K G MIV S USHWRINQLVE BIWLL R® DVRQDEOH EDVL)

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWH®@ H@WVPDMHUUMNG WR SEHERWM SUKN HRWMBPQ@LUOGHWEEB DY
DQG DQG WKH FRQVROLGDWHG UHVXOWY RI LWV RSHUDWLRQV DQG LWV FDVK IORZV IRU HDF
DFFHSWHG DFFRXQWLQJ SULQFLSOHV

:H DOVR KDYH DXGLWHG LQ DFFRUGDQFH ZiFFR X\KHLQW 2@ B DVIGIM W | IRIHU X BQIL QIR EEEBRNQIDD |
ILQDQFLDO UHSRUWLQJ DV RI '"HFHPEHU EDVHG RQ FULWHULD HVWDEOLVKHG LQ JQOWH]DWML® @&
7JUHDGZD\ &RPPLVVLRQ DQG RXU UHSRUW GDWHG -DQXDU\ H[SUHVVHG DQ XQTXDOLILHG RSLQL

V (UQARXQJ

‘DO O/BIYDV
-DQXDU\
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5HSRUW RI ,QGH S HIG I3 REOBERI QVWAIQU )LUP

7KH %RDUBRNRUY HERG&BUV
6RXWKZIHVMW.QHV &R

H KDYH DXGLW$LG G RAWK@WRUN QDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI 'HFHPEHU
JUDPHZRUN LVVXHG E\ WKH &RPIPQMW VW HARINOEFZ@KERIFAPLYZVLRQ WKH &362 6 UQW W REDY HARKQWK Z A VINH |
PDLQW DLHAVQUYHI LQWHUQDO FRQWURO RYHU ILQD Q Fi B\® LIYHHSRWW LRI L QW B U@ D O WR QDAVIVRI® \RPYHHQUWI LRQ
30DQDJIHPHOAM PO 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQQW EKXQ LM VFRRGMLEQ |
EDVHG RQ RXU DXGLW

:H FRQGXFWHG RXU DXGLW LQ DFFRUGD QF H $ARRKK QA HQU VLY ® G U U BRAWRHKIRINUHG ¥ YXREIOME BEGRENS D @V FHYL
SHUIRUP WKH DXGLW WR REWDLQ UHBY¥RQD B CH VXU F R QDAERKOY RKHHIW KD 8 FLDO UHSRUWLQJ ZD
REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DVVHVVLQ.
HIHFWLYHQHVV RI LQWHUQDO FRQWURO EDVHG RQ WKH DVVHVVHG ULVN DQG SHUHR EADQH YK FKKRW
SURYLGHV D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

$ FRPSBPQ@UWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SURYL
RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ PFRREBQUMHDIOWIO FROHUDROM R P APHISWHB (
SROLFLHY DQG SURFHGXUHV WKDW SHUWDLQ WR WKH PDLQWHQDQFH Rl UHFRUGY WKDW LQ UHD
FRPSDQ\ SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVI
DFFRXQWLQJ SULQFLSOHY DQG WKDW UHFHLSWV DQG H[SHQGLWXUHV RI WKH FRPSDQ\ DUH EHLQJ |

SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLP HO\VGIHWWHHRYWL R/G IRW Y@ DX OB
WKH ILQDQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LOQOKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURNDRRHSUR ¥HGWILRQ \U RS @WYHET
IXWXUH SHULRGYV DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXV}F
GHWHULRUDWH

,Q RXU RSLOQLRY) UBRDOMNZER WPDLQWDLQHGIHRWDD® POWHWQDO BRYYWRWMVRHHU ILQDQFLDO UHSE
FULWHULD

:H DOVR KDYH DXGLWHG LQ DFFRUGDQFH ZAFRFR X\KHLQW 2P B DVIGINK W | WROH &X BQLLW @ BPBEWRQW H V
$LUOLQHV &R DV RI 'HFHPEHU DQG DQG WKH UHODWHX IBRBLY RDV K D@WRGY MR D WHKRHH DV R IR
HQGHG 'HFHPEHU $ LRICGRHW KZRIVIMQ G RXU UHSRUW GDWHG -DQXDU\ H[SUHVVHG DQ XQTXD

V (UQIRXQJ

‘DOOTHYDV
-DQXDU\
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48$57(5/<),1$1&,$/$7$
XQDXGLWHG

7+5(( 0217+6 (1'("

,Q PLOOLRQV VKB (PR XSHUY 0DBK “XQH 6HSW HF

2SHUDWLQJ UHYHQXHV

2SHUDWLQJ LQFRPH ORVV

,QFRPH ORVV EHIRUH LQFRPH WD[HV
I1HW LQFRPH ORVV

I1HW LQFRPH ORVV SHU VKDUH EDVLF
I1HW LQFRPH ORVV SHU VKDUH GLOXWHG

0DBK -XQH 6HSW ‘HF

2SHUDWLQJ UHYHQXHV

2SHUDWLQJ LQFRPH

,QFRPH ORVV EHIRUH LQFRPH WD[HV
IHW LQFRPH ORVYV

1HW LQFRPH ORVV SHU VKDUH EDVLF
I1HW LQFRPH ORVV SHU VKDUH GLOXWHG
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JWHP &KDQJHV LQ DQG 'LMBEFRNPMPEBWRXBWLQJ DQG )LQDQFLDO 'LVFORVXUH
1RQH

,WHP $ &RQWUROV DQG 3URFHGXUHYV

(YDOXDWLRQ HR & REYOR/D RRIEBWKH &RPSDQ\ PDLQWDLQV GLVFORVXUH FRQWUROV DQG SURFHG%EN
DV DPHQGHG GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WKH LQIRUPDWLRQ UH T >$IFWH
UHFRUGHG SURFHVVHG VXPPDUL]JHG DQG UHSR UWHGXDIHVKDAKKMWRHIBMEDK G H IFIRRGVURSH/F DIQ G G UL R FW
LQIRUPDWLRQ LV DFFXPXODWHG D Q\G PARPPXN-LPLHFQW HIGQ W@ X\G K B LSRR DRQKM] Hel K([ H E R MRINY @ISR SULDWH \
GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH 0DWQRKHPH QW F RFRMK BAQEGH SSKOLUHW E IS X B WHHREY MYKHD
WKH &RRS®IQMFORVXUH FRQWUROV DQG SURFHGXUHY DV RI '"HFHRE&KLHI ([H FRMEHAYIBD RED &KK HY. FHUDER
FRQFOXGHG WK DWGWKFHOKR/KSIMHQER QW UR ONFINQY 15 DRFRIGFHW ZHWH HI  DW WKH UHDVRQDEOH DVVX

ODQDJHPHIXPO 5HSRUW RRO, R WHHW QIDED  ROMQDIHPRIGWL R WKH &RPSDQ\ LV UHVSRQVLEOH IRU |
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ D\$GWI|I7EHGE ROLRNQH QDO FIR QW WRE RFHDQUEDQFLDO UHSI
&RPSDQ&KLHI ([HFXMHWY B QG &KLHLFHYPYIFIPHWG2WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ \
ILQDQFLDO VWDWHPHQWY IRU H{WHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOF}

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURKKRUYH LR UH DHYFH.@ OV K R'$ R WWAL\Q B
HIHFWLYH FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQFH RI DFKLHYLQJ WKHLU FRQWURO REMHFWLY}

ODQDJHPHQW ZLWK WKH SDUW BRKLLSD W/[LHIX B UNWEX@ G& & R SN YD E X D THHEGY MYKHQ HV V RY W& W HRE@ B C
RYHU ILQDQFLDO UHSRUWLQJ DV RI '"HFHPEHU ,Q PDNLQJ WKLV DVVHVVPHQW JP Q QDM PRQNDRY
&RPPLVVLRQ &262 LQ ,QWHUQDO &RQWURO 2 ,QWHJUDWHG JUDPHZRUN %DVHG RQ W KLLFHH YIDDX BW L
2ILFHARQFOXGHG WKDW DV RI '"HFHPEHW HU QD O WIRK) WR RODRY HF WIQMHQFLDO UHSRUWLQJ ZDV HI

(UQV¥RXQJ /¥BKH LQGHSHQGHQW UHJLVWHUHG SXEOLFVDFRRXRWIL@D WIHEP | Z R R DRLDLON WG DMKHP B R
D UHSRUW RQ WKBVWHRPGDQ\FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK LV LQFOXGHG KHUHLQ
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&KDQJHV LQ ,QR\CHE DB O RRDWE2ZQ2BWEBRHWLQJ WKH &RPSDQ\ GHWHUPLQHG WKDW LWV ILQDC
-XQH FRQWDLQHG DQ HUURU ZRMRKX Q WV §H FOW IVRGRQIE \BRESBUE 171 IL WBWQ RUK DWW KLY HUURU DURVI
&RPSDQLPWHUQDO FRQWURO RYHU |V QFEDOL WHS\RLU W KB JIL BSEIHF B HE WO OV\LFSU RO QHZ HHE WL Q F KRIE
ZHUH GH GHVLJQDWHG DQG UH GHVLJQDWHG DV QHZ KHG HW UM B DX GHIG LLYOD W K M HU HQE WAL IDGWL R QV
QRW TXDOLI\ DV KHGJHV DF BREGXEMWRE LFVKDIUUD K H RIKH &RPSDQ\ GHWHURHG WG YW KDRAQ MW REA\G \QF
DSSOLFDWLRQ RI$8R BXEWBXLF RI ,Q UHVSRQVH GXULQJ WKH TXDUWHU HQGHG 'HFHPEHU
UHSRUWLQJ WR LPSOHPHQW WKH IROORZLQJ

¥ ,QFUHD VIH®BI \RW WK HV&RRIFWDO UHSRUWLQJ GHSDUWPHQW
(QKDQFHG HGXFDWLRQIRQ WKH B® RSSRYWLQJI VWDI

,QFRUSRUDWLRQ RI H[SDQGHG H[SOLFLW LQVWX\WRWH RQ\GDIY G RKXBBQWIDWQRE® WKH &&PSD (
IRU VSHFLDO KHGJH DFFRXQWLQJ

$GGLWLRQDO SHULRGLF UHFXWUIH QW QF UD O QUENS RRIVHIUQE DCRMBD-U WY DQG
5HYLVLRQ RI WK HX&RPISID®INTQJ SROLF\ WR UHTXLUM RHWWRBRORKD B YH RUR UWHE R BRIPGD R MG J H
SUH DSSURYHG EV VEKHHIRESR@HMUDO 2|

(IFHSW DV QRWHG DERYH WKHUH 2AHUGWIHR PPDORR YW QRWKRIY #RPISDOJIFLDO UHSRUWEWJ GXW IGHI
TXDUWHU HQGHG 'HFHPEHU IHFWKBWRKD P HH DWBWR Q DB 6 W O WNKHHOA RERYPIQVY B O LIDFODW IDRO RYHU [ L(

,WHP % 2WKHU ,QIRUPDWLRQ
1RQH



7DEGIR & ROMW

3$57 ,,,

,2WHP 'LUHFWRUV ([HFXKWML YBIQQ3 &RUSRUDWH *RYHUQDQFH
'LUHFWRUV DQG ([HFXWLYH 2IILFHUV

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLW GWUHPFW R bV IMLO®I0Q B FWKHW. RPBWR\FQGHU WKH KHDGLQJ 331
IRU WKH &RP SO XDO OHHWLQJ Rl 6KDUHKROGHUV DQGKH L@RRPORULIRQHEHE N UBHQ E\ WHILWUHEHFM W |
RILFHUV LV VHW IRUWK XQG HIUPMKN RH MWK 5 H (IHAXWLYW 2LQ 3DUW , Rl WKLV )RUP . DQG LV LQFR

6HFWLRQ D &RPSOLDQFH

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP  UHJD UG L$SFWFRIPGO LEHQ ¥ HW Il /KWK K\Y GRIQ W BH KIHE
2ZQHUVKLS 5HSRUWLQJ &RPSOLDQFH  LQ WKH SURX\DOWIHMAPHIWR | BK MMHK BRBSDY\PQG LV LQFRUSF

&RUSRUDWH *RYHUQDQFH

([FHSW DV VHW IRUWK LQ WKH IROORZLQJ SDUDJUDSK WKH UHPDLQLQJ LQIRUPDWLRQ UHTXLUH
6WDWHPHQW IRV WK QRPC DOAHWWLQJ RI 6KDUHKROGHUV DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUH

7KH &RPSDQ\ KDV DGRSWHG D &RGH RI (WKLFMV LFKDW QSISOLE MEWRIGENSAE (REQ § DIH BHEFA RKFRVMEYMHIA
&RPSDQ&RGH RI (WKLFV DV ZHOO DV LWV &RUSRUDW H XY MU GIR® BHi @ X DOH.ERIQQ HDWQ B QIR MUIQHD WH. DU VD)
DUH DYDLODEOH \R @ HEZE BARDODIQA I&/RMS ERY RI WKHVH GRFXPHQWY DUH DOVR DYDLO D EQ N XISRIQY UMRR)

'DO@DV 7KH &RPSDQ\ LQWHQGY WR GLVFORVH DQ\ DPHQGPHQWYV WR RU ¥ BSLYLHUAL $ D RIRHHME X W
SULQFLSDO ILFHIQ ELOWLRF L S DIQ FIHAF R X QRVRIQQM URRIO 8 HZUH R\QE W KVARBUMAKSZIHORVP GHRP WK H S$ERXW BRXWKZHYV
IROORZLQJ WKH GDWH RI DQ\ VXFK DPHQGPHQW RU ZDLYHU

,2WHP ([HEXWLYH &RPSHQVDWLRQ

7KH LQIRUPDWLRQ UHTXLOKWGE B\ WHRKL VR UWMMR XQGHU WKH KH DIGE® LW * RPG FOR/MSMHLARD WIL RO FRAWILL
6WDWHPHQW IRV Wi$B @QRPCGDAHWLQJ RI 6KDUHKROGHUY DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUH

,WHP 6HFXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUV DQG O0DQDJHPHQW DQG 5HODWHG ¢

([FHSW DV VHW IRUWK EHORZ UHJDUGLQJ VHFXULWLHY DXWKRUL]JHG IRU LVVXDQFH XQGHU HTXL
KHDGLRWIEQJ 6HFXULWLHY DQG 3ULQFLSDO 6KDUHKROWH U\ QXD & KH BWRQ\J6RV DK DR HE WO & H UVKIHHQ&RI
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BHFXUSYWM/KRUL]WGXBOQFH TOQGHWRPSHQVDWLRQ 30DQV

7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ DV RI " HFHPEHU UHJDUGLQJ FRPSHQVDW
VHEXULWLHV RI WKH &RPSDQ\ DUH DXWKRUL]JHG IRU LVVXDQFH

(TXLW\ &RPSHQVDWLRQ 30DQ ,QIRUPDWLRQ

1XPEHU 6HFXULWLHV 1IXPEHU 6HFXULW
WR EH ,VVXHG 8SRQ 5HPDL@GYQLODEOF
([HELVH RI © HLJIKWHIG BJIH YXWBKUVVXDQFH 8
2XWVWDQGLQJ ([HELVH 3ULFH RI (TXLW\ &RPSHQVI
2SWLRQV 2XWVWDQGLQJ 2SWLRQV 30DQV ([FOXGL
. DUUDQWV DQG . DUUDQWV DQG 6HFXULWLHV 5HI
5LIKWV 5LIKWV LQ &ROXPQ D
30DQ &DWHJIRU\ D E F

(TXLW\ &RPSHQYBWURQHIOEPYY¥HFXULW\ +ROGHUV
(TXLW\ &RPSHQVDWWSLISRURSB 0 (M QRMXULW\ +ROGHUV
7TRWDO

$V DGMXVWHG IRU VWRFN VSOLWYV

21 WKHVH VKDUHV VKDUHV UHPDLYHG DYPLVWDEDAHH A WEMHY SWKHQ&IRRISDMVMEKDQFH DV D UHV:
DZDUGV Rl UHVWULFWHG VWRFN DQG UHVWULFWHG VWRFN XQLWV

6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU LQIRUPDWLRQ UHJDUGLQJ V
VKDUHV ZLWK UHVSHFW WR ZKLFK RSWLRQV PD\ EH JUDQWHG DQG WKH QXPEHU RI VKDUHV RI FRPP
VXEGLYLVLRQ RU FRQVROLGDWLRQ RI VKDUHV RU WKH SD\PHQW RI D VWRFN GLYLGHQG RQ FRPPRQ

,WHP &HUWDLQ 5HODWLRQUVBQYY MDWICRNWODWBGLUHFWRU ,QGHSHQGHQFH

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH VHW |IRUDNKVDFOHER QWK HD RIED'G UG F WRHIU WQI
6WDWHPHQW IRV Wi @RPCGDAHWLQJ RI 6KDUHKROGHUY DQG LV LOQFRUSRUDWHG KHUHLQ E\ UHIHUH

JWHP 3ULQRLFFRXQWLQJ JHHY DQG 6HUYLFHV

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH VHWSRGEMWKRXYQYGCHQ WKH RHR[G LOQUWP\WH® B ¢
$QQXDO OHHWLQJ RI 6KDUHKROGHUYV DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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3$57 ,9

,2WHP ([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV
D )LODQFLDO 6WDWHPHQWYV

7KH

ILQDQFLDO VWDWHPHQWY LQFOXGHG LQ ,WHP JLODQFLDO 6WDWHPHQWY DQG 6XSSOH

JLODQFLDO 6WDWHPHQW 6FKHGXOHV

7KHUH DUH QR ILQDQFLDO VWDWHPHQW VFKHGXOHV ILOHG DV SDUW RI WKLY DQQXDO UHSRI
LQFOXGLQJ WKH QRWHV WKHUHWR RU WKH FLUFXPVWDQFHY UHTXLULQJ LQFOXVLRQ RI VXFK VF

([KLELWYV

SHYWEUWHGOHYV RI ,QFRUSRUDMWHRWDRYRII )W E H RORAPISEEFHVABIPHQWWRFWKN RI ,QFRUSRUDWLI
HIHFWLYH OD\$UWLFERHOQBIPHQWUWRFWKN RI ,QFRUSRUDMWRWDRYRII -W & VWRFEEBWQBIRHQ BW W RF
Rl ,QFRUSRUDWLRQIRFWKHYH&XREDQNRADAFHOQOBIPHQW WRFWKN RI ,QFRUSRUDMWHRWRDYRI ODKH &
SUWLFEHWVBPHQWUWRFWKN RI ,QFRUSRUDMWHRWDYRI -WQH &RPSDQ\ HI

$PHQGHG DQG 5HVWDWHG %HBPWY YR WRYWHRRRBDQ\ LQFRUSRUDWHG E\ UWH BHXUMHIHRHVWE
JRUP . GDWHG 1RYHPEHU JLOH 1R

6SHFLPHQ FHUWLILFDWH UHSUHVHQWLQJ FRPPRQ VWRFN Rl WKH &RRFRSEQQXDIOQFREMBERW DRA
WKH \HDU HQGHG 'HFHPEHU JLOH 1R

,QGHQWXUH GDWHG DV RI )HEUXDU\ 7KH %DHW ZRILAH®Y MH SSRRSIIX\V VGBI LQFRUSRUDWH
(IKLELW WR WKEXYRPRMOHSRUW RQ )RUP . GDWHG )HEUXDU\ JLOH 1R

,QGHQWXUH GDWHG DV Rl 6HSWHPEHU: HO O YR Bo\l D AQX ¥W H H: RIRGRU SRUYG®WHG E\ UHIHU
&RPSDOQSHILVWUDWLRQ 6WDWHPHQW RQ )RUP 6 GDWHG 2FWREHU JLOH 1R

,QGHQWXUH GDWHG DV RI )HEUXDU\ 7U XEVWAV & R FFRDIVK R1GR PEREORDYRBUDWHG E\ UHIHU
&RPSDMHOWRXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

7KH &RPSDQ\ LV QRW ILOLQJ DQ\ RWKHU LQVWUXPHQWY HYLGHQFLQJ DQ\ LQGHEWHGQH"
LOQVWUXPHQW GRHY QRW H[FHHG SHUFHQW RI LWV WRWDO FRQVROLGDWHG DVVHWV ¢
&RPPLVVLRQ XSRQ UHTXHVW

3XUFIDVHHPHQW 1R GDWHG -DQXBWARHLQJ &ERPASDHH ®QG WKH &RPSDQ\ LQFRUSRU
&RPSDMHORXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHREMBHPHQW JLPOH 1RQFRU
UHIHUHQFH WR ([KLELWV$QQWBROWKHSBRRWSRQ\JRUP . IRU WKH \HDU HQGHG 'HFHPRENWBIHP
1RV DQG LQFRUSRUDWHG E\ UHIHUMQFQHXWE BHKIEUW RQ YWRRIWKH. &RB SDIKHT\HDU H:
6XSSOKMBHAMWBDHQWY 1RV DQG LQFRUSRUDWHG E\\W8 HDHD 5 HSRR W[ RICE L W
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YJRUP . IRU WKH \HDU HQGHG 'HFHPEHU $JUBHPIHRQWYV 1RV 6XSS DHRHQWIDDFRUSRUL
WR WKH &ROBONXQO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHWBHPHQWYLDRVDR G
LQFRUSRUDWHG E\ UHIHUHQFH WRAKKUBIEHW O\ 5WRRW WHRER PR\ 4 IRU WKH TXDUWHU F
6XSSOHBBHOMLTPHQWY 1RV DQG LQFRUSRUDWHG EV 4N DHUMHUFG \§ R S(RKIVE IRV)
TXDUWHU HQGHG 6HSWHPEHU YEOWHHPHQWY 1RXSSOHPHQW DM G LQFRUSRUDW
&RPSDQIKDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGH G BHSHPHREMW 1RV )
LQFRUSRUDWHG E\ UHIHUHQFH WRXDKLEHWO\ 5KMSR WK HR QRMRIIPQ\T4 IRU WKH TXDUWHU
6XSSOHBHOMTPFHQWY 1RV DQG LQFRUSRUDWHG E VSUHI X D 8 GHS RIRW( [KQ B) RW P
HQGHG 'HFHPEHU JLOH 1R $JUHHPBRQMS\OHRW QWD O DQG LQFRUSRUDWHG
&RPSDQIKDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQ®&HG HPGIQWYV 1RV)LOB QR
E\ UHIHUHQFH WR ([KLELW 4XDWWHMWIKH EREBD@\RQ )RUP 4 IRU WKH TXDUWHU HQGHG 6
$JUHHPHQW 1R LQFRUSRUDWHG E\ UHIHWXPD & B HEREWWR Q ) RUR W K HI RIR mBKOHQ \ i D U
6XSSOHPHIMPIHD WYV 1RV DQG LQFRUSRUDWHG E\ W HMDUHQHFBOW B H SIRILE VR
TXDUWHU HQGHG ODUFK JLOHSIBHHPHQW 6DRS S O HRHRRWB A UDWHG E\ UHIH Y HIQBH WH
5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG -X@HUHHPHQWUHLRR DQG 6X3RERPISA
WR WKH ¥ RIK®PDQKHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG HBRIFRW 1R
LQFRUSRUDWHG E\ UHIHUHQFH WRAKKUBIEW O\ 5WRRW WHRER PR\ 4 IRU WKH TXDUWHU F
6XSSOHBHOMLPFHQWY 1RV DQG LQFRUSRUDWHG E\ WH4MD HQFHHW QAR5 HSR BUWVR Q ) RURP W
6HSWHPEHU JLOH 1R $JUHHKSGWHRHQWDRQFRUSRUDWHG E\ UHIH WD O /5 H BRL
IRU WKH \HDU HQGHG 'HFHPEHU YSDUHHHRHQW 1R 6 XSBQOHRURRUDOWHG E\ UHIHYI
AXDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQG HG WHDHFKQW 1R )LQ®HARUSRUD
([KLELW WR WK4XRRWHLDYW5HSRUW RQ J)RUP 4 IRU WKH TXDUWHU HQ&MGH HPRIQ WV 1
LQFRUSRUDWHG E\ UHIHUHQFH WR ([WREWWM % RIMEQEGAMUOUBHMSREWLREQRUP 4 IRU W
JLOH 1R 6569 S @ HP HQWDIR LQFRUSRUDWHG E\ UH IV$QHQXPHD \§ R (RKWVE IRM) )R U
HQGHG 'HFHPEHU JLOH 1R $JUHHPBRQMSWOHRWMQWDO DQG LQFRUSRUDWHG E\ UHI
UHVSHFWRYWE&H % RXDPDWHEUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHGE HBRERW 1
LQFRUSRUDWHG E\ UHIHUHQFH WRAKKUBIW O\ 5WRRW WHRER PR\ 4 IRU WKH TXDUWHU F
6XSSOHBBHOMLPHQW 1R LQFRUSRUDWHG E\ UHIHV HQXPHW WHRUQK 5EHISRUW R@® WKR &RP SH
JLOH QR &X 586 R P QYW DIR V DQG LQFRUSRUDWHG E\ UH IH WHR BH KV & R(I
AXDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG ODUFK JLOH QR
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3IXUVXDQW WR &)5 E FRQILGHQWLDO LQIRUPDWLRQ KDV EHHQ RPLWWHG DQG KD
SXUVXDQW WR MW &RWE-SPMOADMWICRQ ILOHG ZLWK WKH &RPPLVVLRQ

YJRUPS$PIHQGHG DQG 5HVWDWHG ([HFXWLYH 6HUYLF HS$3 M FRIPMHLOW. FEQN ¥ 0B B Q( [W K X ZRIRIAHS PRISIC
&RPSDQ\ LQFRUSRUDWHG E\ UHIHUHQFN$QWRDPKEEBEWUW RMQR)RKM &RABDQNVKH \HDU HQGFH

6WRFN @SWHHRRHQWY EHWZHHQ WKH &RPSDQ\ DQG +HUEHUW ' .HOOHKHUV U@ BR WSRO

YJRUP 4 IRU WKH TXDUWHU HQGHG ODUFK JLOH 1R

6RXWKSHNOW QHV &R ,QFHQWLYH 6WRFN 2SWLRQ 30DQ LQFRUSROXWNHEG ESRWHWREQR

\HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKSHNOW QHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUXDWHEHERUWIRQ

WKH \HDU HQGHG 'HFHPEHU JLOH 1R

BRXWKSAHNOW QHYV &R 1RG:4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWWG @X D@ | ISR

YJRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKSLHNW QHV &R ,QFHQWLYH 6WRFN 2SWLRQ 30DQ LQFRUSRU@X\HIG SEASRIIN LRHXD FI

\HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKSZHNOW QHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRW$S®QRNG G HES RIHNHRX

WKH \HDU HQGHG 'HFHPEHU JLOH 1R

(PSOR\PHQW &RQWUDFW EHWZHHQ WIKiHF &R ¥ SIDIY BQEXODU\ & .HOQG DPHQGHG DQG UHV!

UHIHUHQFH WR ([KLELW V$QQWROWKHSRRWSRQ\JRUP . IRU WKH \HDU HQGHG 'HFHPEHU

6 R XW KSALHNOW QHPH QB HG DQG 5HVWDWHG 6HYHUDQFH 30DQ IRRAWLYHPWRUY DV DPHRGBRU

([KLELW WR WK4XRRWHIDYW5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG -XQH

6RXWKIHNOWQHY &R 2XWVLGH 'LUHFWRU ,QFHQMAW HYBIOTI) DV D P HIQEHRA HRIED WHAGN BWH

&RPSDQAKDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG -XQH JLOH 1R

6RXWKIHNOWQHY &R 1RQ68XHOLILHG BWRFN 2SWLRQ 30DQ LQFRUSRUDVSID® ED Q 13 HERLWF
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKSHNOW QHY &R3,$1RE 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWWG® @X D6 | HHUSIK

JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKMHNOW QHV &R 1/BQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWBHEBJEV WH MW HRQE
YRUP 6 )LOH 1R
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BRXW KM HNOW QHV$&R FIDSWD WEBDKELFLDQV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRWYSI
5HILVWUDWLRQ 6WDWHPHQW RQ $RHRGPHQMOHBRLR WELWIOH GIRXEREFSDIMWD JEBKELFLDQV
4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWH®B £XRUHWHWHOQ FBH SFRUWKRELDWUP WR IR K|
JLOH 1R

6RXWKMHWOMQHV &R 6WRFN &OHUNV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30V@HIDRWVRUBRL
6WDWHPHQW RQ )RUP 6 $SPOIHWARHQW 1R WREBLWIOH GRXEWRZHVWOWRFEN &OHUNYV 1RQ 4XD
LQFRUSRUDWHG E\ UHIHUHQFH WR4 X[KU®WIHWY O\ 5WRRW WHRESR PRI\ 4 IRU WKH TXDUWHU F

BRXW KM HNMWQHY &R ) H FIK\WY LEALFDXIDOD WRRQJ 4 XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRU
5HILVWUDWLRQ 6WDWHPHQW RQ $JRHRGPHQMOBRLR W LWIOH GIRX\&RZH VW) THFK\W LEALFDXOVD W
BWRFN 2SWLRQ 30DQ LQFRUSRUDWHG E\ UW I4DUHQFHUDR FHSRELW RQ MR AVK HI &R B SDIQN T
JLOH 1R

6RXWKIHNWQHYV &R3 1RG:4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW HG E\VWUBWHR:
YRUP 6 )LOH 1R

6RXWKMHWOMQHV &R $ FBPURAXIYXEOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW HG H\VWUBY
6WDWHPHQW RQ )RUP 6 JLOH 1R

6RXWKSHNW QHY &R3,$1RE 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW G E\VWUIBWHR
JRUP 6 )LOH 1R

6RXWKSLHNOW QHV &R OHFKDQLFVY 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQV L5HR V B/RIDIWL
RQ )RUP 6 )LOH 1R

6RXW KSHNOW QHV &R 5DPS 2SHUDWLRQV 3URYLVLRQLQJ DQG )UHLJKW 1RQ 4XDOLILH
&RPSDMHOPWRXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R
6RXWKSHNOW QHV &R &XVWRPHU 6HUYLFH 5HVHUYDWLRQV 1RQ 4XDOLILHG 6WRFN 2¥%W
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQG H® HIQEPRHEHW 1R WRLWKHRRWEBD B

6HUYLFH 5SHVHUYDWLRQV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQV L@BRVYWRDMWWRG &W D WIHH
1R

6RXW KSHNOW QHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRVUSRKDDWHG &\ 3HSRU

IRU WKH TXDUWHU HQGHG -XQH JLOH 1R

6RXWKMMHNW QHV &R (TXLW\ ,QFHQWLYH 30DQ LQFRUSRUNWHG EMHQWIHHSREW WA R4
JLOH 1R

6RXWKMHNOW QHV &R (TXLW\ ,QFHQWLYH 3BDE@ Y RUPGRE RRARGLLW HRRIV* U 8MWIRFE 2SWLR

([KLELW WR WHEOXPRSBIYPSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU )L
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6RXWKMHNOWQHY &R ([FHVV %HQHILW 30DQ LQFRUSRUDWMG EXDE HWSRUFW R® YRKLPE LW
"HFHPEHU JLOH 1R

$PHQGPHQW 1R WRBLWIOH GRXWRZHNWYY %HQHILW 30DQ LQFRUSRUDWMIE EX DA | 5SRO

IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R
$PHQGPHQW 1R WRBLWIOH GRXWRZHNWYY %HQHILW 30DQ LQFRUSRUDWMIE EX DA | 5SRO
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGHG DQG 5HVVEDWHE BRXMRKZHVWMFHVY %HQHILW 3 OIRW IDWH DI RIQSSMHIEQ D\@ 6 UM E W.IL\Y|
LQFRUSRUDWHG E\ UHIHUHQFH WRQ@KDELWHSRUWRRWKR WBRPSDIRW WKH \HDU HQGHC

JRUP RI ,QGHPRQUHAPWQRQEHWZHHQ WKH &RPSDQ\ DQG LWV 'LUHFWRUV L Q¥ RXYRIHMWHE
JRUP . GDWHG -DQXDU\ JLOH 1R

&RPSHYGIWDIOFH DQG 5HY RO YEIQIH & B H G MWD)DEQ I7 MM\I% RR RYDIDUW\ WKHUHWR &L
$JHQW %DUFOD\V %DQN 3/& 'HXWVFKH %DQN 6HFQ G LIRUHWY [)FO HARBGE D Q1655 B WR\D B RH
-30RDQ &KDVH %DRGIP LIQ$ VIBMDMWL YGIDWHG DV Rl 6HSWHPEHU LQFRUSRUDWWY G XV W
5HSRUW RQ )RUP . GDWHG 6HSWHPEHU JLOH 1R

6XEVLGLDULHV RI WKH &RPSDQ\

&RQVHQW RRKOIVWRGHSHQGHQW 5HBERWRWHGIINEPLF

5XOH D D &HUWLILFDWLRIFRU&KLHI ([HFEXWLYH 21

5XOH D D &HUWLILFDWLR@HRU &KLHI )LQDQFLDO 2|
6HFWLRQ &HUWLILFDWLREHRU &KQICH & K[IHFXMADDI) RLDO 21
%5/, QVWDQFH 'REXPHQW

1%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW

1%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW
1%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'REFXPHQW
%5/ ([WHQVLRQ /DEHOV /LQNEDVH 'RFXPHQW

1%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW

ODQDIJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW
7KLV H[KLELW LV EHLQJ IXUQLVKHG UDWKHU WKDQ ILOHG DQG VKDOO QRW EH GHHPHG LQFRUSE

$ FRS\ RI HDFK H[KLELW PD\ EH REWDLQHG DW D SULFH RULWLHQWWRS HQ YSD/MVARIW 6 H QPELIY AR [ 3RA_F

'DOO/BIYDV
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6,*1%85(6

3XUVXDQW WR WKH UHTXLUHPHQWYV RI 6HFWIERQRI RU WE&HRIHMKWWHBEFQ@WLKNDLWG X[FKPXWHG WKL
XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRULJHG

6287+: (67%$,5/,1(6 &
-DQXDU\

%\ V  $89%: 5*+7
/DXUDULIKW

6HQLREHHMLGHQW )LQDQFH

&KLHI )LQDQFLDO 2IILFHU

3XUVXDQW WR WKH UHTXLUHPHEPW RRI WKHVE&EHFXWHSRWHW KBYXEHHQ VLIQHG EHORZ E\ WKH IROO
UHJLVWUDQW DQG LQ WKH FDSDFLWLHV LQGLFDWHG

6LIQDIWXU ILWOH
Vo o$5% & (/< &KDLUPDQ RI WKH %RDUG 3UHVLBHI)W ULQKLIS DIOFH|
*DU\ & .HOO\
V  $89$: 5x+7 6FHQRRAH 3UHVLGHQW )LQD QFIH FHIK L3U L)Q BIDSEFIEROG
IDXUDULJKW 2ILFHU
Vo $9)' . %¢%/(5 "LUHFWRU
'DYLG %LHJOHU
Vo 896 &28. (77 "LUHFWRU
& : HEE REWNHWW
V /.80 + &1,1%+8$0 "LUHFWRU
: LOOLDP + &XQQLQJKDP
V. o2+1-% (1,621 "LUHFWRU
"RKQ * 'HQLVRQ
V 75$9.6 & 2+1621 "LUHFWRU
7UDYLV & -RKQVRQ
Vo $18< % 2())/(5 "LUHFWRU
1DQF\ % /RHIIOHU
V 2+1-7 ®17)25' "LUHFWRU
"RKQ ORQWIRUG
Voo$1)/ ' 9.//$18(9% "LUHFWRU

'‘DQLHOLOODQXHYD



7DEGIR & ROMW

1 727+( (5+,%,76

5HVWPUWWHG OHV RI ,QFRUSRUDMWHRWRQYRI )W E H SRAISEEFHEBP HQBWWWRFW®KN RI ,QFRUSRUDWLI
HIHFWLYH OD\$UWLFOHVQRBPHQWIWRFWKN R ,QFRUSRUDWRERDYRI -W & H WRTESHQER H Q $U W RF
Rl ,QFRUSRUDWLRQ IR F W KHH&RRSDVQL FOHVOBIP HQWUWRFW®KN Rl ,QFRUSRUDMWHERDYRI ODKH &
$UWLFOHHOQRBIPHQWWRFWKN RI ,QFRUSRUDWREWDRYRI-WRH &RPSDQ\ HI

$PHQGHG DQG 5HVWDWHG %HBPWY YR WRWHERRREDQ\ LQFRUSRUDWHG E\ UWH BHXUHIHRGHWWE
JRUP . GDWHG 1RYHPEHU JLOH 1R

6SHFLPHQ FHUWLILFDWH UHSUHVHQWLQJ FRPPRQ VWRFN Rl WKH &RRFREQQXDIOQFREMBERW DRA
WKH \HDU HQGHG 'HFHPEHU JLOH 1R

,QGHQWXUH GDWHG DV RI J)HEUXDU\ 7KH %D\ ZRILAHD KH SRBFSEY\Y WeI6I LQFRUSRUDWH
([KLELW WR WKEXYURPEMQEHSRUW RQ )RUP . GDWHG )HEUXDU\ JLOH 1R

,QGHQWXUH GDWHG DV RI 6HSWHPEHU: HO OYR3 BEo\W DN AQX YW H H: RIPGGIRU SIRUGWHG E\ UHIHU
&RPSDQSHILVWUDWLRQ 6WDWHPHQW RQ )RUP 6 GDWHG 2FWREHU JLOH 1R

,QGHQWXUH GDWHG DV RI YJHEUXDU\ 7U XEVWW & R PIRIDIK IRIGR P EQOR DRYBUDWHG E\ UHIHU
&RPSDMOWRXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

7KH &RPSDQ\ LV QRW ILOLQJ DQ\ RWKHU LQVWUXPHQWY HYLGHQFLQJ DQ\ LQGHEWHGQH"
LQVWUXPHQW GRHV QRW H[FHHG SHUFHQW RI LWV WRWDO FRQVROLGDWHG DVVHWV ¢
&RPPLVVLRQ XSRQ UHTXHVW

3XUFIDVHHPHQW 1R GDWHG -DQXKBUWARHLQJ &ERPEDHH®QG WKH &RPSDQ\ LQFRUSRU
&RPSDMOWRXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHREMBHPHQW JLPOH 1RQFRU
UHIHUHQFH WR ([KLELW$QQWBONKHSBRRWSRQ\JRUP . IRU WKH \HDU HQGHG 'HFHPBEMWHP
1RV DQG LQFRUSRUDWHG E\ UHIHUMKFOIX® BHKIEUW RQ YWRRIRVKH. &RE SDKHNHDU H

6XSSOKBHAMWMDHQWY 1RV DQG LQFRUSRUDWHG E\W8 QXNDD)EHSRR W[ IRICE ) RW P
HQGHG 'HFHPEHU JLOH 1R $JUHHPBRQIS\WOERWQWDODQG LQFRUSRUDWHG E\WHIH
$QQXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEMBHPHQWYLDRVDR G L Q FoRXLE
UHIHUHQFH WR ([KLELWY 4XMRMMK D \&RPSDUWNVIRQ JRUP 4 IRU WKH TXDUWHU HQGHG 6H
$JUHHPHQWYV 1RV DQG LQFRUSRUDWHG EV 4 X DHUMHUFGI \§ R S(RIVE IR )RUWR \
6HSWHPEHU JLOH 1R  $JUH HKISG® M PIlRYW D O DQG LQFRUSRUDWHG EV U}t
4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG BIHSWIRRABMY 1RV )LOH 1R
LQFRUSRUDWHG E\ UHIHUHQFH WR4KXUBIHW O\ 5WRRW WHRER PRRDM\T 4 IRU WKH TXDUWHU F
6XSSOHBBHOMHPHQWY 1RV DQG LQFRUSRUDWHG E VSUHI X D 8 GHSE RURW( [KQ B) RW P
HQGHG 'HFHPEHU JLOH 1R $JUHHPBRQM:S\OBHRWQWDO DQG LQFRUSRUDWHG
&RPSDQAKDUWHUO\ 5HSRUW RQ
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JRUP 4 IRU WKH TXDUWHU HQGHG -XQH $JUHIORHQRVYV 1RV  60SBIOHPHQMWOWSRUDWH
&RPSDQIKDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGH G JBHBPHIREM U R LQ
UHIHUHQFH WR ([KLELWS$QQWBROWKHSBRRWSRQ\JRUP . IRU WKH \HDU HQGHG 'HFHPRERWBIHP
1RV DQG LQFRUSRUDWHG E\ UHIHUNQ&AHDWW HKLEEMSRUWRQVYRURRPSORUIWKH
1R 6X S S ® HPHHKRWHIDOW 1 R LQFRUSRUDWHG E\ UHIHV HXBH WRUQK BEHISRUW R® MK
HQGHG -XQH JLOH 1R $JUHHPXESWHARYWD D QG LOQFRUSRUDWHG E\ WHAKDHWF
5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG ODUSKUHHPHQW QR 1R LQFRUSRSSWHBH
WKH &RFSOXDYWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQS&HG HPRIQWY 1RV)LOBC
LQFRUSRUDWHG E\ UHIHUHQFH WRAX[XUBIHW O\ 5WRRW WHRERPRBIDM\T 4 IRU WKH TXDUWHU F
6XSSOHBBHQMDPAHQW 1R LQFRUSRUDWHG E\ UHIHUHIPAD & B HBRIEWWR Q ) RUP W K HI R RASK
JLOH 1R 659 86 HPHQWDIR LQFRUSRUDWHG E\ UHIHV HQXBH WHRUQK BEHISRUW |
TXDUWHU HQGHG ODUFK JLOHBIBHHPHQW 6)RS SO HRHRRWBAUDWHG E\ UHIHUY HIQPR WH
5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -X@HUHHPHQWOHLRR DQG 6X3QEGRPISQ
DQG UHVWRFWK N FMGIXDDWMHAUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG 6
$JUHHPHQW 1R LOQFRUSRUDWHG E\ UHIVQKXBH \8 R SRILVE IR )RUWR 6.RMRWKEKWWHDU H
6XSSOIBHBMWBHQWY 1RV DQG LOQFRUSRUDWHG E\ UHIHUH Q/RHWKR (& RIDERIVOW
5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG ODUSKUHHPHQW QR 1R LQFRUSRSSWHBH
WKH &RFSOXDYWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQS&HGI HPRIQW 1R )LIOGF!
UHIHUHQFH WR ([KLELWV 4XDMRVWMK B \&RPSPUWWIRQ )RUP 4 IRU WKH TXDUWHU HQGHG 6H

$JUHHPHQWYV 1RV DQG LQFRUSRUDWHG E\ UHIHUWWHRQ WH MV R RINSIEMW Y O\ 5 BRRBUW RQH
TXDUWHU HQGHG ODUFK JLOH QR
3XUVXDQW WR  &)5 E FRQILGHQWLDO LQIRUPDWLRQ KDV EHHQ RPLWWHG DQG KD

SXUVXDQW WR T RR\GEFE-SBMOADIMVIIRQ ILOHG ZLWK WKH &RPPLVVLRQ

JRUPS$PIHQGHG DQG 5HVWDWHG ([HFXWLYH 6HUYLFHS$5KHRPHQW EG \¥2 BB Q [\W K K VWRIRHAHS PRISIC
&RPSDQ\ LQFRUSRUDWHG E\ UHIHUHQF$IQWRDOKEEBWUW RQR)RKM &RABDONKH \HDU HQGF

6WRFN 8SWHHRRHQWY EHWZHHQ WKH &RPSDQ\ DQG +HUEHUW ' .HOOHKHUV 4@ BR WSRO

JRUP 4 IRU WKH TXDUWHU HQGHG ODUFK JLOH 1R

6RXW KSHNOW QHV &R ,QFHQWLYH 6WRFN 2SWLRQ 30DQ LQFRUSROQXWDHEG IESRHWMWREQR
\HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKMMHNOW QHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUGBSRUXDVOHEHERUWIRQ

WKH \HDU HQGHG 'HFHPEHU JLOH 1R
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6RXWKMHWOWQHY &BR3P 1R@:4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWW® EXDE | HHSIRL

YJRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

BRXW KSHNOW QHYV &R ,QFHQWLYH 6WRFN 2SWLRQ 30DQ LQFRUSRU@X\CHIG SEASRIIINM LRHX FI

\HDU HQGHG 'HFHPEHU JLOH 1R

6RXW KSHNOW QHYV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRW$S®Q RO G HS RIHNHRX

WKH \HDU HQGHG 'HFHPEHU JLOH 1R

(PSOR\PHQW &RQWUDFW EHWZHHQ WIKiHF &R ¥ SIDIM BQEXODU\ & .HOQG DPHQGHG DQG UHV!

UHIHUHQFH WR ([KLELW V$QQWROWKHSRRWSRQ\JRUP . IRU WKH \HDU HQGHG 'HFHPEHU

6RXW KSAHNOW QHPH QB HG DQG 5HVWDWHG 6HYHUDQFH 30DQ IRRAWLYHPWRUY DV DPHRGBRU

([KLELW WR WK4XRRWHLDYW5HSRUW RQ J)RUP 4 IRU WKH TXDUWHU HQGHG -XQH

BRXWHKSHNOWQHY &R 2XWVLGH 'LUHFWRU ,QFHQMAW HYBOTIQ) DV D P HIQEHRA HRIED WHAGN BWH

&RPSDQAKDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG -XQH JLOH 1R

BRXWKIHNOW QHY &R 1RQ68XHOLILHG BWRFN 2SWLRQ 30DQ LQFRUSRUDWSIO® ED Q 13 HERLWF
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

BRXWKSAHNOW QHYV &R3,$1RE 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWWG® GXDE | HWSK

YJRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKMHNM QHY &R 1/BQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWBEBJIEVWHDHW HRF
JRUP 6 )LOH 1R

6RXW KSLHNOW QHV $& R FEYDIWD FBPKB@LFLDQV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRWYSI
5HILVWUDWLRQ 6WDWHPHQW RQ $RHRPGPHQMDHRIR W R LWIOH GRXMRFWDIMWD JBBDKELFLDQV
4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHG®@ £XDHWHHWHQ FBH SFRUWKRE LW UP WR IR K |
JLOH 1R

6RXWKMHWOMWQHV &R 6WRFN &0OHUNV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30VGHIDRWRUBRL
6WDWHPHQW RQ )RUP 6 $SPOIWARHQW 1R WREBLWIOH GRXEWRZHVWEWRFN &OHUNV 1RQ 4XD
LQFRUSRUDWHG E\ UHIHUHQFH WR4 XKU®WIHY O\ 5WRRW WHRERPREWDM\T 4 IRU WKH TXDUWHU F

6RXW KSLHNOW QHV &R ) OH FIK\WY LEALLADXOWD WRRQ 4 X DOLILHG 6WRFN 2SWLRQ 30DQ LQFRUWSRU
5HILVWUDWLRQ 6WDWHPHQW RQ $RHRGPHQMDHERLR W R LWIIOH GHRX\&RZH VW) OHFK\W LALDXOD W
6WRFN 2SWLRQ 30DQ LQFRUSRUDWHG E\ UW I4DUHODFHUDR §HSFELW RQ MR RV KH &R B SDIQN 11
JLOH 1R

6RXWKMHNOWQHYV &R3 1RG:4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW HKG F\VWUBWHR:
YRUP 6 )LOH 1R



7DEGIR & ROMOW

6RXWKMHNOWQHYV &R $ BPURXYXEOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW HG H\VWUBY
6WDWHPHQW RQ )RUP 6 JLOH 1R

BRXWKMHNWQHY &R3,$1R® 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW G E\WVUWUBWHR
JRUP 6 )LOH 1R

6RXW KM HNOWQHYV &R OHFKDQLFV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30D QV L5HHR ¥ B/RIDIWL
RQ )RUP 6 )LOH 1R

6RXW KM HNOWQHV &R 5DPS 2SHUDWLRQV 3URYLVLRQLQJ DQG JUHLJKW 1RQ 4XDOLILH
&RPSDMOWXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R
6RXW KM HNOWQHYV &R &XVWRPHU 6HUYLFH 5HVHUYDWLRQV 1RQ 4XDOLILHG 6WRFN 28W
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQG H® HQFS-PREHVY 1R WRLWKH RRWRB B U]

6HUYLFH 5SHVHUYDWLRQV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQV LEBRVYVWRDMWWRG &W D WIHH
1R

6RXWKSHNOW QHYV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRVSRKDDWHE E\ SHSIRU

IRU WKH TXDUWHU HQGHG -XQH JLOH 1R

6RXWKSHNOW QHV &R (TXLW\ ,QFHQWLYH 30DQ LQFRUSRUDNWHG ENQWIHHSEREW W JR4
JLOH 1R

6RXWKSLHNOW QHV &R (TXLW\ ,QFHQWLYH 3DIDE@ \J ROUPGRE RREGLLF HRR)IV* U SMWRFE 2SWLR!

([KLELW WR WEGIQXPESBIPSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU )L

6RXWKMHNM QHY &R ([FHVV %HQHILW 30DQ LQFRUSRUDWWGR EXDE | HHUSIRUN RE@ XRKLPE LW
'"HFHPEHU JLOH 1R

$PHQGPHQW 1R WRLWIOHGRX\ERZKHMWYY %HQHILW 30DQ LQFRUSRUDW MR @XDE | 5SRO

IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R
$PHQGPHQW 1R WRLWIOH GRX\ERZKHMWYY %HQHILW 30DQ LQFRUSRUDW M @X D@ | 5SRO
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGHG DQG 5HVVEDWHIBRXMRKZHVWMFHVY %HQHILW 3 ORW IDWH DI R QIMHIEQ D\GI 6 UM E WILWY!
LQFRUSRUDWHG E\ UHIHUHQFH WRQQKDELWHSRUWRRY KR WBRP SDIRW WKH \HDU HQGHC

JRUP RI ,QGHPRQUHAPWQRQEHWZHHQ WKH &RPSDQ\ DQG LWV 'LUHFWRUV L Q¥ RXYRHMWHE
JRUP . GDWHG -DQXDU\ JLOH 1R

&RP SHMGIWDIQMH DQG 5HY RO YEIQUH & B H G MW D)PDREQ IF MM\ RRRSDIPUW\ WKHUHWR &L\
$JHQW %DUFOD\V %DQN 3/& 'HXWVFKH %DQN 6HF®G IIRQHW IFO HARBGE@ D Q1 6% BB W\B DR
-30RDQ &KDVH %DRGIP LIQ$ VIDHMWIL YGDWHG DV Rl 6HSWHPEHU LQFRUSRUDWY G XV W
5HSRUW RQ )RUP . GDWHG 6HSWHPEHU JLOH 1R
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6XEVLGLDULHV RI WKH &RPSDQ\

&RQVHQW RRKQIVWDGHSHQGHQW S5HBERWGWHGJIINEPLF

5XOH D D &HUWLILFDWLRIFRU&KLHI ([HFXWLYH 21

5XOH D D &HUWLILFDWLR@HU &KLHI )LQDQFLDO 21
6BHFWLRQ &HUWLILFDWLR@HRU &QICH & KIIHFDOMDD RLD O 21
1%5/ , QVWDQFH 'RFXPHQW

1%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW

1%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW
1%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'REXPHQW
%5/ ([WHQVLRQ /DEHOV /LQNEDVH 'RFXPHQW

1%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW

ODQDIJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW
7KLV H[KLELW LV EHLQJ IXUQLVKHG UDWKHU WKDQ ILOHG DQG VKDOO QRW EH GHHPHG LQFRUSEK

$ FRS\ RI HDFK H[KLELW PD\ EH REWDLQHG DW D SULFH RULWLHQWVRS HQ YSD/WRLU 6 H (PRI LR ¥ 3REF

'DOO/BIYDV



([KLELYV
5(6B7(' $57,&/(6 2) ,1&253R24%
2)
6287+:(6%,5/,1(6 &2

$57,&/( 21(
BRXWIKMHMALQHY &R SXUV XD ®WWIROMK HHS B'R WA ROV REIFRVR U S IR U 1B B LR GIRSW/LVE 6 H VWRD WBIER U S R U D
FRS\ SWMLFOHV Rl ,QFRUSRUDWLRQ DQG DHRWDW R QBRI DU K R Bk & FRWDER-LUES R DWW LHRIQ FRQWDLQ ¢

$57,8&/(7:2

7KH 5GHWWWMAHAGHY RI ,QFRUSRUDWLRQ ZHUH DGRSWHG E\ UHVROXGIDRRR)HEKKERDUG RI GLUHF

$57,&/(7+5((
7KBUWLFOHV RI ,QFRUSRUDWLRQ DQG DOO DPHQGPHQWY DQG VXSS®HWHG N VWRKIH, QHF\R B STRUHD WH |
WKH HOQWLUH WH[W WKHUHRI
$57,8&/(6 2) ,1&253224
2)
6287+:(6%,5/,1(6 &2
*H WKH XQGHUVLJQHG QDWXUDO SHUVRQV RI WKH DJH RI WZHQMW|DR/Q D EWLQV RV FLRFHR US®O RV |
7H[DV %XVLQHV$RWRUGR WKIHWHEQY DGRSWLWRHVROOQERUSRUDWLRQ IRU VXFK FRUSRUDWLRQ
$57,8/( 21¢

7KH QDPH RI WKH FRUSRUDWLERLY LORE6RXWKZHVW



$57,&/(7:2

7KH SHULRG RI LWV GXUDWLRQ LV SHUSHWXDO

$57,&/(7+5((
7KH SXUSRVHV IRU ZKLFKDMQKHHERDSRUDWLRQ LV RU

7R GHDO JHQHUDOO\ LQ DLUSODQHYV DQG IO\LQRIPDFKUQRADRH DQGDImNXO0 8 WWSHHWKZAKD RIVERFHY
SDVVHQJHUV DQG IUHLJKW LQ VDLG PDFKLQHVY RQ VSHFLDO WULSV RU DV FRPPRRYHDKDXHOULY RQVK!
Rl VDLG PDFKLQHV D QEXWHORD @HDVFWXOUWHURWKHUZLVH GHDO LQ DQG ZLWK SHUVRQDO SURSHUW\ R
PDFKLQSHDUIWY VXSSOLHV DQG HTXLSPHQW QHFHVVDU\ RU LQFLGHQWDO WR FDUU\LQJ RQ WKH JHQH

$57,&/( )285

7KH DJJUHJDWH QXPEHU RI VKDUHV ZKLFK WKH FRUSRUDWLRQ VKDOO KDYH DXWKRULW\ WR LVV
'ROODU HDFK

1R KROGHU RI DQ\ FODVV RI VKDUHV RI WKH FRUSRUDWLRQ ZKHWKHU QRZ RU KHUHDIWHU DXWk
RI DQ\ FODVV RI WKH FRUSRUDWLRQ ZKHWKHU QRZ RU KHUHDIWHU DXWKRUL]JHG RU WR DQ\ QRWHYV
SXUFKDVH VKDUHV RI WKH FRUSRUDWLRQ $O/(/)RHGD @ SR/ILRWY W &/ RDUWHR/OQ B\ W W HD @/RMMH\WVW GHHEH QW X U |
RSWLRQV RU ZDUUDQWYVY WR SXUFKDVH VKDUHV Rl WKH FRUSRUDWLRQ DXWKRUL]JHG E\ WKHVH DUWL
LVVXHG RSWLRQHG IRU VDOH DQG VROG RU GLVSRVHG RI E\ WKH FRUSRUDWLRQ SXUVXDQW WR UH
SURSHU ZLWIKRX\@J MKW RKDUHV RU VHFXULWLHY RU DQ\ SDUW WKHUHRI WR H[LVWLQJ VKDUHKROG



$W HDFK HOHFWLRQ IRU GLUHFWRUV HYHU\ VKDUHKROGHU HQWLWOHG WR YWMH @XP EXEKRHUKB
IRU DV PDQ\ SHUVRQV DV WKHUH DUH GLUHFWRUV WR EH HOHFWHG DQG IRU ZKRVH HOHFWLRQ KH K
$57,8&/( ),9¢(
7KH FRUSRUDWLRQ ZLOO QRW FRPPHQFH EXVLQHVV XQWLO LW KDV UHFHL YR XRD QK HR D\O\DXDAQ f
FRQVLVWLQJIOPERRQERQH RU SURSHUW\ DFWXDOO\ UHFHLYHG
$57,&/( 6,;
7KH DGGUHVV LQFOXGLRU MWW H HIME B UQDCGP/RIVG )LHOMI [WV.YH 'O WKH QDPH RI LWV UHJLVW

$57,&/( 6(9(1
7KH %RDUG RI 'LUHFWRUV FRQIVQDWNVRD GG JIBBCIHYWRIYVRI WKH SHUVRQV ZKR DUH GLUHFWRUV |

1DPH $GGUHVV

+HUEHUW ' .HOOHKHU /IRYH )LHOG 'ULYH
'DOO/BIYDV

6DPXHO ( %DUVKRS /IRYH )LHOG 'ULYH
'DOO/BIYDV

*HQH + %LVKRS /IRYH )LHOG 'ULYH

'DOO/BIYDV



:LOOLDRBEVU /IRYH )LHOG 'ULYH
'DOO/BIYD V

7UDYLV & -RKQVRQ (VT /IRYH )LHOG 'ULYH
'DOO/BIYDV

5ROOLQQJ /IRYH )LHOG 'ULYH
'DOO/BIYD V

:DOWHU 0 GIWWVFKHU /IRYH )LHOG 'ULYH
'DOO/BIYD V

-XQH 0 ORUULYV /IRYH )LHOG 'ULYH
'DOO/BIYD V

$57,8&/( (,*+7
>, QWHQWLRQDOO\ 2PLWWHG @
$57,8&/( 1,1¢(

([FHSW DV VHW IRUW KWW L6AHORHV L R@H RI WKLV
D DQURHWRU FRQVROLGDWLRQ RI WKH &RUSRUDWLRQ RU DQ\ RI LWV VXEVLGLDULHV ZLWK F

E DQ\ VDOH OHDVH H[FKDQJH RU RWKHU GLVSRVLWLRQ RI DOO RU VXEVWDQWLDOO\ DOO
FRUSRUDWLRQ SHUWRRQ RU RWKHU HQWLW\

F DQ\ VDOH OHDVH H[FKDQJH RU RWKHU GLVSRVLWLRQ WR WKH &RUSRUDWLRQ RU DQ\ RI
SHUVRQ RU RWKHU HQWLW\ LQ H[FKDQJH IRU VHFXULWLHVY RI WKH &RUSRUDWLRQ RU DQ\ RI LWV

VKDOO UHTXUPBWLKH FRWH Rl WKH KROGHUV Rl VKDUHV UHSUHVHQWLQJ L DW OHDVW HLJKW\ SHU
GLUHFWRUV FRQVLGH U H$U VRILF @/H H LSXH DR VRIYHRF QMW DQG LL DW OHDVW D PDMRULW\ Rl DOO VXI
$UWLFOH 1LQH DV RQH FODVV ZKLFK DUH QR\E\EWFKI [RAULRB O \FRUGRG D &/ILIRKIFVS R U WHE @ @ 6 R W&
VKDUHKROGHUY HQWLWOHG WR QRWLFH WKHUHRI DQG WR YRWH WKHUHRQ HV¥ WK R KD ERIS RRODWN
SHUFHQW RU PRUH RI WKH YRWHV Rl WKH RXWVWDQGLQJ VKDUHV RI VWRFN Rl WKH &R BSRWEFW
DV RQH FOOUVPPWAK BDIYRWH DIWWURGHGH®H QVWIRBOUEH LQ OLHX RI DQ\ OHVVHU YRWH RI WKH KRO
DQ\ DJUHHPHQW RU FRQWUDFW WR ZX&GFKKW®H ERUSRUBWLWQRY WRSDQWFODVY YRWH WR ZKLFK DQ\



7KH SURYLVISROM ROWEKLQH VKDOO QRW DSSO\ WR DQ\ WUDQVDFWLRQ®UMHMFOH BEHGQGHLQIFODXVH!

D7KH %RDUG RI 'LUHFWRUV RI WKH &RUSRUDWLRQ VKDOO KDYH DSSURYHG VXFK WUDQVDFW
RZQHWLUHFWO\ RRI MX®WHFBROYVHVVLQ) WHQ SHUFHQW RU PRUH RI WKH YRWHYV RI DOO WKt
HOHFWLRQ RI GLUHFWRUV RU

E$ PDMRULW\ RI WKH RXWVWDQGLQJ VKDUHV RI VWRFEN RI VXGFKURWWKBU FHR WHRIRHL BR E'WQ \LIVWRL
VXEVLGLDULHV

JRU WKH SXBORALHF®RH WIKQN DQG ZLWKRXW OLPLWLQJ WKH GHILQLWLRQ RI 3EHQHILFLDO RZQH
GHHPHG WR EH WKH SEHQHILFLDO RZQHU" RI RU WR SEHQHILFLDOO\ RZQ" DQ\ VKDUH RI VWRFN RI Wk
GDWH SXUVXDQW WR DQ\ DJUHHPHQW RU XSRQ H[HUFLVH RI FRQYHUVLRQ ULJKWV ZDUUDQWY RU R
VKDUHVY GHHPHG RZQHG WKURXJK DSSOLFDWLRQ RI WKH IRUHJRLQJ FODXVH D RI WKLV 6HFVOLLDQVH
SDVVRFLDWH" KDV DQ\ DJUHHPHQW DUUDQJHPHQW RU XQGHUVWDQGLQJ IRU WKH SXUSRVH IRODBWH
S3DVVRFLDWH" DV WKRVH WHUPV DUH GHILQHG LQ 5XOH E RI WKH$FMQRUDO BHOWM HDRPGWsLHRIEK OVCRV\Y
SURYLOAWRR IRU SXUSBWHYOH MKQAN WKH (RXWVWDQGLQJ" VKDUHV RI DQ\ FODVV RI VWRFEN RI WKH &F
IRUHJRLQJ FODXVHVY D DQG E RI WKLV 6HFWLRQ EXW VKDOO QRW LQFOXGH DQ\ RWKHU VKDUH
RU XSRQ H[HUFLVH RI FRQYHUVLRQ ULJKWYV ZDUUDQWY RU RSWLRQV RU RWKHUZLVH DQG WKH WH
PHDQ WKRVH SURSHUWLHY DQG DVVHWYV LQYROYHG LQ DQ\ VLQJOH WUDQVDFWLRQ RU VHULHV RI U}
FRQVROLGDWHG DVVHWYV RI WKH &RUSRUDWLRQ DQG LWV VXEVLGLDULHYV



7KH %RDUG RI 'LUHFWRUV Rl WKH &RUSRUDWLRQ VKDOO KDY$HUWKHOSRZHQHD R® GWW\ BADR/ IGVH WIH U
&RUSRUDWLRQ ZKHWKHU L DQ\ FRUSRUDWLRQ SHUVRQ RWHRWKHURDW W\ 3ERUQPRILA RO GAKRIZQKD |

HQWLWOHG WR YRWH LQ WKH HOHFWLRQ RI GLUHFWR UVO DEMEH L R UD'Q@\ VRS BN BIW ER-HIVQRNRIVERIDVR B R
EH FRQFOXVLYH DQG ELQG LYUMWIRRODBOQ GKUSRVHY RI WKLV

1R DPHQGPHQWLWBHVKRI ,QFRUSRUDWLRQ Rl WRKDSRUISRW W ERQ O/ DO GRUDRIKFEG UIROQNH KROO@WH R
HIHFWLQJ VXFK DPHQGPHQW DOWHUDW L RQ PRRDLQIH YRRUNWHSIHIB 0 K WD G 8 UWHFM YH WRHDOO FODVVHYV
HOHFWLRQ RI GLUHFWRUV FR QLB HUMG 1 RUHWIMH RSXH SRDNY RI WKLV



IRWKLQJ FRQWMDAEOHEHLY) @K MKDOO EH FRQVWUXHG WR UHOLHYH DQ\ VXFK EHQHILFLDO RZQF
oDz



$57,8&/1(7(1
$ GLUHFWRU RI WKH FRUSRUDWLRQ VKDOO QRW EH OLDEOH WR WKH FRUSRUDWWREDS D ALWAX DK DL
H[FHSW WKD\BFQRIKWDOO QRW HOLPLQDWH RU OLPLW WKH OLDELOLW\ RI D GLUHFWRU IRU
D EUHDFK RV BX3LURFWRWOW\ WR WKH FRUSRUDWLRQ RU LWV VKDUHKROGHUYV
DQ DFW RU RPLVVLRQ QRW LQ JRRG IDLWK RU WKDW LQYROYHV LQWHQWLRQDO PLVFRQG:
D WUDQVDFWLRQ IURP ZKLFK D GLUHFWRU UHFHLYHG DQ LPSURSHU EHQHILW ZKHWK HUFF
DQ DFW RU RPLVVLRQ IRU ZKLFK WKH OLDELOLW\ RI D GLUHFWRU LV H[SUHVVO\ SURYLGH
DQ DFW UHODWHG WR DQ XQODZIXO VWRFN UHSXUFKDVH RU SD\PHQW RI D GLYLGHQG

$Q\ UHSHDO RU PRGLILFDWLRQ RI WKH IRUHFRLQ @ \SDUIKW RIK SUKRD/OKDF YR WQDBSIY Bl (DAHUB\FIMR U R 1V
PRGLILFDWLRQ

'$7(° WKW@D\ RI JHEUXD U\
6287+:(6%,5/,1(6 &2

%\ V +HUEHUW ' .HOOHKHU
+(5% (8’ .(//(+(5 3UHVLGHQW




$57,8&/(6 2$0(1'0(L17 72 7+(
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$57.&/( 21(
WKH *&RUSRUDWLRQUW BKON X THJ B/V WRIWIKQIH & WS RRYR. WIS IR (1S ERL B @ RV \W WG R P H (

6RXWKMHNOWQHY &R
LWYVWLFOHV RI ,QFRUSRUDWLRQ

$57 . &/1(7:2
$57,&/( )285 LV DPHQGHG E\ WKH GHOHWLRQ LQ LWV HQWLUHW\ RI WKH ILUVW SDUDJUDSK WKHU|I

7KH DJJUHJDWH QXPEHU RI VKDUHV ZKLFK WKH FRUSRUDWLRQ VKDOO KDYH DXWKRULW\ WR

YDOXH RI 2QH 'ROODU HDFK

$57.&/(7+5 ((

7KH DPHQGPHQW $DW HFEOMHWXSHR/HHQW ZDV GXO\ DGRSWHG E\ WKH VKDUHKROGHUV RI WKH &RUSRU

$57.&/()285
IRU VXFK VKDUHKROGHUVY PHHWL

7KH QXPEHU RI VKDUHVY RXWVWDQGLQJ RQ WKH UHFRUG GDWH
VKDUHVY ZHUH YRWHG IRU WKH DPHQGPHQW DQG VKDUHVY ZHUH YRWHG DJDLQ
GD\ RI 0D\

,1:,71(667+(5(2) WKH &RUSRUDW L RKY) WD FERBRBHPE QWK MWRH EH H[HFXWHG WKLV
6287+:(6%,5/,1(6 &2

%\ V *DU\ & .HOO\
*DUN & .BILKFG\ BUHVLGHQW DQGLE&KUHI




$57,8/(6 2$0(1'0(L7 72 7+(
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$57.&/( 21(

6RXWKMHWOWQHY &R WKH 3&RUSRUDWLRQUW BKON X TH) BV \WERKWIKGH & M RYR. WIS IR 1Y BRLEB @ RV \WSFHAG B IV H (
LWYVWLFOHV RI ,QFRUSRUDWLRQ

$57 . &/1(7:2

$57,&/( )285 LV DPHQGHG E\ WKH GHOHWLRQ LQ LWV HQWLUHW\ RI WKH ILUVW SDUDJUDSK WKHU|I

7KH DJJUHJDWH QXPEHU RI VKDUHV ZKLFK WKH FRUSRUDWLRQ VKDOO KDYH DXWKRULW\ WR
YDOXH RI 2QH 'ROODU HDFK

$57 . &/ (7+5((
7KH DPHQGPHQW DWW HFEOMHWXSR/HHQW ZDV GXO\ DGRSWHG E\ WKH VKDUHKROGHUV RI WKH &RUSRU

$57.&/()285
7KH QXPEHU RI VKDUHVY RXWVWDQGLQJ RQ WKH UHFRUG GDWH IRU VXFK VKDUHKROGHUV PHHWL
VKDUHVY ZHUH YRWHG IRU WKH DPHQGPHQW DQG VKDUHVY ZHUH YRWHG DJDL

,1:,71(667+(5(2) WKH &RUSRUDW L RK) WD FERBMBHPE QWK MWWRH EH H[HFXWHG WKLV  GD\ RI 0D\
6287+:(6%,5/,1(6 &2

%\ V *DU\ & .HOO\
*DUN & .BILKFG\ BUHVLGHQW DQGLE&KUHI




$57,8&/(6 2$0(1'0(L7 72 7+(
$57,8&/(6 2),1&25325/521 2)
6287+:(67%,5/,1(6 &2

$57.&/( 21(

6RXWKMHWOWQHY &R WKH 3&RUSRUDWLRQUW BXON X TH) B/V \WERKWIKGH & M RYIR WIS IR 1Y BRI B @ RV \WSFHAG B IV H (
LWYVWLFOHYV RI ,QFRUSRUDWLRQ

$57 . &/1(7:2

$57,&/( )285 LV DPHQGHG E\ WKH GHOHWLRQ LQ LWV HQWLUHW\ RI WKH ILUVW SDUDJUDSK WKHU/I

7KH DJJUHJDWH QXPEHU RI VKDUHV ZKLFK WKH FRUS RUDWHHR @ X\QKEDUHIG KO YD DKV KR U LW\ W R/
WKH SDU YDOXH RI 2QH 'ROODU HDFK

$57 . &/ (7+5((
7KH DPHQGPHQW DWW HFEMHWXSHR/HHQW ZDV GXO\ DGRSWHG E\ WKH VKDUHKROGHUYV RI WKH &RUSRU

$57.&/()285
7KH QXPEHU RI VKDUHVY RXWVWDQGLQJ RQ WKH UHFRUG GDWH IRU VXFK VKDUHKROGHUV PHHWL
VKDUHVY ZHUH YRWHG IRU WKH DPHQGPHQW DQG VKDUHVY ZHUH YRWHG DJDL

,1:,71(667+(5(2) WKH &RUSRUDW L RK) WD FEREVQBHPE QWK MWWRH EH H[HFXWHG WKLV  GD\ RI 0D\
6287+:(6%,5/,1(6 &2

%\ V *DU\ & .HOO\
*DUV & .BIKFB\ BUHVLGHQW DQGLE&KUHI




$57,8&/(6 2$0(1'0(L17 72 7+(
$57,8&/(6 2),1&25325/521 2)
6287+:(67%,5/,1(6 &2

$57.&/( 21(

6RXWKMHWOWQHY &R WKH 3&RUSRUDWLRQUW BXON X TH) B/V \WERKWIKGH & M RRYIR. WIS IR 1Y BRI B @ RV \WFHAG B IV H (
LWYVWLFOHYV RI ,QFRUSRUDWLRQ

$57 . &/1(7:2

$57,&/( )285 LV DPHQGHG E\ GHOHWLQJ LQ LWV HQWLUHW\ WKH ILUVW SDUDJUDSK WKHUHRI DQC

7KH DJJUHJDWH QXPEHU RI VKDUHV ZKLFK WKH7ZRUSRUVOMR@RQ VKDOO KD/'KHD DXWRR &RWP
2QH 'ROODU HDFK

$57 . &/ (7+5((
7KH DPHQGPHQW DWW HFEOMHWXSHR/HHQW ZDV GXO\ DGRSWHG E\ WKH VKDUHKROGHUV RI WKH &RUSRU

$57.&/()285
7KH QXPEHU RI VKDUHVY RXWVWDQGLQJ RQ WKH UHFRUG GDWH IRU VXFK VKDUHKROGHUV PHHWL
$ WRWDO RI VKDUHV ZHUH YRWHG IRU WKH DPHQGPHQW DQG VKDUHV ZHUH Y

,1:,71(667+(5(2) WKH &RUSRUDW L RKX) WD FEREMOBHIPG QWK MWWRH EH H[HFXWHG WKLV VW GD\ RI 0D\
6287+:(6%,5/,1(6 &2

%\ V *DU\ & .HOO\
*DU\ & .BICFO\ 3UHVLGHQW )LQDQF H LI




$57,8&/(6 2$0(1'0(L17 72 7+(
$57,8&/(6 2),1&25325/521 2)
6287+:(67%,5/,1(6 &2

$57.&/( 21(
6 R X W KSLHNOA Q HAH [OR/ FRUSRUDWLRQ WKH *&RUSRUDW L RHI D V SH0UWLXDHIMS VR NS R b BSRM IFEVG VS W @ YANRKIR!
$PHQGPHQMW WIRFOWYV RI ,QFRUSRUDWLRQ

$57 . &/1(7:2
$57,&/(1,1( LV KHUHE\ GHOHWHG LQ LWV HQWLUHW\ DQG UHSODFHG ZLWK WKH IROORZLQJ

3> QWHQWLRQDOO\ 2PLWWHG@"

$57.&/(7+5 ((
7KH DPHQGPHQW $DW HFERHWXESHRHHQW ZDV GXO\ DGRSWHG E\ WKH 6KDUHKROGHUV RI WKH &RUSRU

$57.&/( )285
7KH QXPEHU RI VKDUHV RXWVWDQGLQJ RQ WKH UHFRUG GDWH IRU VXFK 6KDUHKROGHUV PHHWL
WRWDO RI VKDUHV ZHUH YRWHG IRU WKH DPHQGPHQW DTKGHYHW L FERKRQBIRY QW UMD Y R VEHE @ DL

PDQQHU UHTXHUDING %EX WLIQHH V \$ VR DSORAU VW HRRRQVWLWXHQW GRFXPHQWYVY RI WKH &RUSRUDWLRQ
,1:,71(667+(5(2) WKH &RUSRUDW L R{Q WD FER-BMOBIPG QWK WWRH EH H[HFXWHG WKLY WK GD\ RI 0D\
6287+:(6%,5/,1(6 &2

%\ V /DXUDLLIKW

/DXUD WLIJKW GHELRULHVLGHQW )LQDQ
YLQDQFILFE 2|




1DPH

([KLEL\
6RXWKZHVW. QHV &R
6XEVLGLDULHV

BWDWHVRUXWLVGLFWLRQ Rl ,QFRUSRUDWLRQ
RLRUJDQL]DWLRQ

$37HUPLQDO ,QF

BRXW KSRV BHY & HQW H U
BRXWKZHVW -HW )XHO &R

7JULSOH &URZQ ,QVXUDQFH &R /WG

7TH[DV
7TH[DV
7TH[DV

%HUPXGD



([KLEL\
&RQVHQW RI ,QGHSHQGHRMR 58 WIMMHWHE 3XEOLF

:H FRQVHQW WR WKH LOQFRUSRUDWLRQ E\ UHIHUHQFH LQ WKH 5HILVWUDWLRQ 6WDWHPHQWY )RUPYV

DQG )RUP 6 1R RIUORRW K Z&ER/WOD QG LQ WKH UHODWHG 3URVSHFWXVHV RI RXU UHSRUW'
VWDWHPHQW VS RU G RYMAK ZHRNAWDMLGY MEHHIVMIRI LQWHUQDO FRQWUR G LRYOHQ HYQ&R) F LLEIG-@KKIRIR G MSFOW\KRL V&R
WKH \HDU HQGHG 'HFHPEHU

V. (UQRWQJ |

'DOOTBIYD V
-DQXDU\



([KLELW
&(57,),&%,21
, *DU\ & .&IOMMUPDQ RI WKH %RDUG 3UHMNIFGHQRV 6 R&KOHMAGH/MFRRV L FH W LI\ WKDW
, KDYH UHYLHZHG WKLV DQQXDO UHSRUW RQ )JRUP . IR8LWKHHDYRHQGHG '"HFHPEHU I

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D
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