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Item 2.02. Results of Operations and Financial Condition

On April 3, 2009, the Registrant issued a press release announcing March 2009 traffic and other information. The press release is furnished herewith as Exhibit 99.1 and is
incorporated by reference into this Item 2.02.

The information furnished in this Item 2.02 shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject
to the liabilities of that section, nor shall such information be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, regardless of any general
incorporation language in such filing, except as shall be expressly set forth by specific reference in such filing.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

On April 2, 2009, the Company documented and closed the first tranche of what is expected to be a two tranche sale and leaseback transaction with a third party aircraft
lessor for the sale and leaseback of a total of six of the Company’s Boeing 737-700 aircraft. On that date, the Company sold three of its Boeing 737-700 aircraft for a total of
approximately $105 million and immediately leased the aircraft back for twelve years. Under the terms of the lease agreements, the Company will continue to operate and maintain
the aircraft. The Company will make monthly payments aggregating approximately $4.6 million for these aircraft for the first six months of the leases, which payments are based on
the six-month LIBOR rate as of March 30, 2009. Payments under the lease agreements will be reset every six months based on changes in the six-month LIBOR rate. The lease
agreements contain standard termination events, including termination upon a breach of the Company’s obligations to make rental payments and upon any other material breach of
the Company’s obligations under the leases, and standard maintenance and return condition provisions. Upon a termination of the lease upon a breach by the Company, the
Company would be liable for standard contractual damages, possibly including damages suffered by the lessor in connection with remarketing the aircraft or while the aircraft is not
leased to another party. Subject to documentation and customary closing conditions, the Company expects to close the second tranche of the transaction, which would provide for
the sale and 16-year leaseback of the remaining three Boeing 737-700 aircraft upon similar terms (including proceeds), in the second quarter of 2009.

Item 9.01. Financial Statements and Exhibits
(d)  Exhibits
99.1 Press Release

Signature(s)

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

Southwest Airlines Co.

Date: April 03, 2009 By: /s/ Laura Wright

Laura Wright
Senior Vice President - Finance and Chief
Financial Officer



Exhibit 99.1
CONTACT: Investor Relations (214) 792-4415
SOUTHWEST AIRLINES REPORTS MARCH TRAFFIC

DALLAS, TEXAS — April 3, 2009 — Southwest Airlines Co. (LUV) announced today that the Company flew 6.7 billion revenue passenger miles (RPMs) in March 2009,
essentially flat with March 2008. Available seat miles (ASMs) decreased 1.5 percent to 8.6 billion from the March 2008 level of 8.7 billion. The load factor for the month was 77.3
percent, compared to 76.5 percent for the same period last year. For March 2009, the Company estimates passenger revenue per ASM decreased in the 10 to 11 percent range as
compared to March 2008.

For first quarter 2009, Southwest flew 16.9 billion RPMs, compared to the 17.6 billion RPMs recorded for the same period in 2008, a decrease of 4.0 percent. Available seat
miles decreased 4.1 percent to 24.2 billion from the 2008 level of 25.2 billion. The first quarter 2009 load factor was 69.9 percent, compared to 69.8 percent for the same period last
year.

This release, as well as past news releases on Southwest, are available online at southwest.com.

/more



SOUTHWEST AIRLINES CO.
PRELIMINARY COMPARATIVE TRAFFIC STATISTICS

MARCH

2009 2008 CHANGE
Revenue passengers carried 7,680,666 8,097,833 (5.2)%
Enplaned passengers 8,988,386 9,309,658 (3.5)%
Revenue passenger miles (000) 6,651,832 6,679,424 0.4)%
Auvailable seat miles (000) 8,607,741 8,736,967 (1.5)%
Load factor 77.3% 76.5% 0.8 pts.
Average length of haul 866 825 5.0%
Trips flown 98,520 101,543 3.00%

YEAR-TO-DATE

2009 2008 CHANGE
Revenue passengers carried 19,765,779 21,504,821 8.1)%
Enplaned passengers 23,049,990 24,708,615 (6.7%
Revenue passenger miles (000) 16,891,629 17,592,159 (4.0)%
Available seat miles (000) 24,171,675 25,193,437 4.D)%
Load factor 69.9% 69.8% 0.1 pts.
Average length of haul 855 818 4.5%

Trips flown 279,135 294,790 (5.3)%



