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Item 7.01 Regulation FD Disclosure.

Southwest Airlines Co. (the "Company") is providing updated guidance regarding selected financial trends. The Company's President and Chief Executive
Officer, Bob Jordan, will be presenting at the J.P. Morgan Industrials Conference today, March 12, 2024, at 10:00 a.m. Eastern Standard Time. A live webcast of
the Company's 2024 J.P. Morgan Industrials Conference presentation is available on the Company's website at www.southwestairlinesinvestorrelations.com, in
the Events and Presentations section under Upcoming Events. Likewise, a replay of the webcast will be made available following the conclusion of the live

event. The slides used in conjunction with today's presentation are furnished herein as Exhibit 99.1 and are incorporated by reference into this Item 7.01.

The following table presents updated selected financial guidance for first quarter 2024. These projections are based on current booking trends and the

Company's current outlook, and actual results could differ materially.

1Q 2024 Estimation Previous estimation
RASM (a), year-over-year Flat to up 2% Up 2.5% to 4.5%
ASMs (b), year-over-year Up ~11% Up ~10%
Economic fuel costs per gallon' (c) $2.95 to $3.00 $2.70 to $2.80
Fuel hedging premium expense per gallon $0.08 No change
Fuel hedging cash settlement gains per gallon $0.03 $0.02
CASM-X (d), year-over-year* Up ~6% Up 5% to 6%
Scheduled debt repayments (millions) ~$7 No change
Interest expense (millions) ~$65 ~$62

(a) Operating revenue per available seat mile ("RASM" or "unit revenues").

(b) Available seat miles ("ASMs" or "capacity").

(c) Based on the Company's existing fuel derivative contracts and market prices as of March 6, 2024.

(d) Operating expenses per available seat mile, excluding fuel and oil expense, profitsharing, and special items ("CASM-X").

The Company's first quarter 2024 operational performance has been strong, thus far, and flight cancellations have been lower than was expected in late January,
when first quarter 2024 capacity guidance was last provided. Since February 1, 2024, the Company's completion factor has averaged 99.3 percent. Based on this

trend, the Company now expects first quarter 2024 capacity to increase approximately 11 percent, compared with its previous estimate of approximately 10

percent, both year-over-year.

Further, the Company now expects first quarter 2024 RASM to be in the range of flat to up 2 percent, compared with its previous estimate of up 2.5 percent to
4.5 percent, both year-over-year. Approximately one point of the decrease is due to higher than expected completion factors in February and March, with the

remainder primarily attributable to lower than expected close-in leisure passenger volume. Thus far, first quarter 2024 managed



business trends continue to strengthen sequentially, in line with expectations. Overall, demand remains stable and network adjustments are accretive. Nominal
sequential RASM in first quarter 2024, relative to fourth quarter 2023, is still expected to be higher than seasonally normal and the Company continues to
expect record first quarter operating revenues for first quarter 2024. Looking ahead, bookings for second quarter 2024 are currently ahead of seasonally normal
trends and the Company expects to deliver all-time record operating revenues for the quarter. The Company expects positive year-over-year RASM trends to

continue throughout the year.

The Company now expects first quarter 2024 CASM-X to increase approximately 6 percent, compared with its previous estimate to increase in the range of 5
percent to 6 percent, both year-over-year, primarily due to offsetting shifts in the timing between quarters of various spending, including salaries, wages, and
benefits as well as maintenance expenses. The impact of these changes is neutral to expected full year non-fuel operating expenses. The Company continues to
focus on its efforts to drive efficiencies to offset overall inflationary cost pressures. To that end, and especially in light of further second half 2024 planned
capacity reductions discussed below, the Company has halted hiring classes for multiple workgroups, including Pilots and Flight Attendants, and now intends to
end the year with headcount down on a year-over-year basis, compared with its previous expectation of flat to down, year-over-year. Based on current trends,

the Company expects a net loss in first quarter 2024; however, the Company still expects a return to profitability in March.

Regarding timing of expected aircraft deliveries, The Boeing Company ("Boeing") has advised the Company to expect 46 737-8 ("-8") aircraft deliveries in
2024, a reduction from the Company's previous expectation of 79 737 MAX aircraft deliveries, which included 58 -8 aircraft. Further, the Company now
assumes no 737-7 ("-7") aircraft deliveries and continues to assume no -7 aircraft are placed into service this year based on the current certification status. As a
result of Boeing's continued challenges, the Company expects the delivery schedule to be fluid and, therefore, plans to reduce capacity and re-optimize
schedules, primarily for the back half of 2024, which will likely result in at least a one point reduction to the Company's full year 2024 capacity plans on a year-
over-year basis. As a result, the Company is also reevaluating all prior full year 2024 guidance, including the expectation for capital spending, and plans to
provide updated full year 2024 guidance in conjunction with the reporting of its first quarter 2024 financial results on April 25, 2024. The Company is
optimistic about the future and remains focused on making continuous adjustments to its operating plan as it works towards its goal of covering the cost of
capital and ultimately, in driving towards its long-term goal to consistently achieve after-tax return on invested capital ("ROIC") well above the Company's

weighted average cost of capital ("WACC").

The information furnished in this Item 7.01, including Exhibit 99.1, shall not be deemed "filed" for purposes of Section 18 of the Securities Exchange Act of

1934, as amended, or otherwise subject to the liabilities of that



section, nor shall such information be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, regardless of any general

incorporation language in such filing, except as shall be expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits:

99.1 Southwest Airlines 2024 J.P. Morgan Industrials Conference Presentation
104 Cover Page Interactive Data File (embedded within the Inline XBRL document).

"Economic fuel cost projections do not reflect the potential impact of special items because the Company cannot reliably predict or estimate the hedge accounting impact
associated with the volatility of the energy markets or the impact to its financial statements in future periods. Accordingly, the Company believes a reconciliation of non-GAAP
financial measures to the equivalent GAAP financial measures for projected results is not meaningful or available without unreasonable effort.

2Projections do not reflect the potential impact of fuel and oil expense, special items, and profitsharing because the Company cannot reliably predict or estimate those items or
expenses or their impact to its financial statements in future periods, especially considering the significant volatility of the fuel and oil expense line item. Accordingly, the
Company believes a reconciliation of non-GAAP financial measures to the equivalent GAAP financial measures for projected results is not meaningful or available without
unreasonable effort.

Cautionary Statement Regarding Forward-Looking Statements

This Current Report on Form 8-K contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the
Securities Exchange Act of 1934, as amended. Specific forward-looking statements include, without limitation, statements related to (i) the Company's financial outlook, goals,
plans, expectations, and projected results of operations, including factors and assumptions underlying the Company's expectations and projections; (ii) the Company’s plans and
expectations with respect to capacity, including factors and assumptions underlying the Company’s plans and expectations; (iii) the Company's expectations with respect to its
fuel costs, premium expenses, hedging gains, and the Company's related management of risks associated with changing jet fuel prices, including factors underlying the
Company's expectations; (iv) the Company’s plans and expectations related to repayment of debt; (v) the Company’s expectations regarding demand for travel, including
managed business travel; (vi) the Company’s focus areas and initiatives; (vii) the Company’s headcount and hiring plans and expectations; (viii) the Company’s fleet plans and
expectations, including factors and assumptions underlying the Company’s plans and expectations; and (ix) the Company’s network optimization plans and expectations. These
forward-looking statements are based on the Company's current estimates, intentions, beliefs, expectations, goals, strategies, and projections for the future and are not
guarantees of future performance. Forward-looking statements involve risks, uncertainties, assumptions, and other factors that are difficult to predict and that could cause actual
results to vary materially from those expressed in or indicated by them. Factors include, among others, (i) the impact of fears or actual outbreaks of diseases, extreme or severe
weather and natural disasters, actions of competitors, consumer perception, economic conditions, banking conditions, fears or actual acts of terrorism or war, sociodemographic
trends, and other factors beyond the Company's control, on consumer behavior and the Company's results of operations and business decisions, plans, strategies, and results; (ii)
the Company's ability to timely and effectively implement, transition, and maintain the necessary information technology systems and infrastructure to support its operations
and initiatives; (iii) the emergence of additional costs or effects associated with the cancelled flights in December 2022, including litigation, government investigation and
actions, and internal actions; (iv) the impact of fuel price changes, fuel price volatility, volatility of commodities used by the Company for hedging jet fuel, and any changes to
the Company's fuel hedging strategies and positions, on the Company's business plans and results of operations; (v) the Company's dependence


https://content.equisolve.net/southwestairlines/sec/0000092380-24-000047/for_pdf/a20240312_luvxjpmorganpr.htm

on Boeing and Boeing suppliers with respect to the Company's aircraft deliveries, fleet and capacity plans, operations, maintenance, strategies, and goals; (vi) the Company's
dependence on other third parties, in particular with respect to its technology plans, fuel supply, maintenance, Global Distribution Systems, and the impact on the Company's
operations and results of operations of any third party delays or non-performance; (vii) the impact of governmental regulations and other governmental actions on the
Company's business plans, results, and operations; (viii) the impact of labor matters on the Company's business decisions, plans, strategies, and results; (ix) the Company’s
ability to timely and effectively prioritize its initiatives and focus areas and related expenditures; (x) the Company's dependence on its workforce, including its ability to employ
and retain sufficient numbers of qualified Employees to effectively and efficiently maintain its operations; and (xi) other factors, as described in the Company's filings with the
Securities and Exchange Commission, including the detailed factors discussed under the heading "Risk Factors" in the Company's Annual Report on Form 10- K for the fiscal
year ended December 31, 2023. Caution should be taken not to place undue reliance on the Company’s forward-looking statements, which represent the Company’s views only
as of the date this report is filed. The Company undertakes no obligation to update publicly or revise any forward-looking statement, whether as a result of new information,
future events, or otherwise.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

SOUTHWEST AIRLINES CO.
March 12, 2024 By: [s/ Tammy Romo

Tammy Romo
Executive Vice President & Chief Financial Officer
(Principal Financial and Accounting Olfficer)
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2023 | Year of progress

We made significant progress in 2023 and ended the year a stronger Company

2023 Focus areas

Produce strong
financial results
and improve our
low-cost edge

Restore our
network and
fly the full fleet

Top 2023 achievements

1 Completed Winter Operations
L] Preparedness Plan

Build on our

legendary
Hospitality
Full fleet utilization

Restored route network

Be consistently
reliable and
operate with

excellence Improved operational

performance / Reliability

Southwests




Cautionary Statement Regarding Forward-Looking Statements

This presentation contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and
Section 21E of the Securities Exchange Act of 1934, as amended. Forward-looking statements are based on, and include statements about,
the Company’s current estimates, intentions, beliefs, expectations, goals, strategies, and projections for the future and are not guarantees of
future performance. Specific forward-looking statements can be identified by the fact that they do not relate strictly to historical or current facts
and include, without limitation, statements related to (i) the Company’s plans and expectations with respect to capacity, including factors and
assumptions underlying the Company's plans and expectations; (ii) the Company's financial outlook, goals, plans, expectations, and projected
results of operations, including factors and assumptions underlying the Company's expectations and projections; (iii) the Company's
expectations with respect to its fuel costs, premium expenses, hedging gains, and the Company's related management of risks associated with
changing jet fuel prices, including factors underlying the Company's expectations; (iv) the Company’s fleet plans and expectations, including
factors and assumptions underlying the Company’s plans and expectiations; (v) the Company's priorities, focus areas, and initiatives; (vi) the
Company'’s aircraft productivity goals; (vii) the Company’s plans for improving operating leverage; (viii) the Company’s network plans and
expectations, including with respect to the benefits associated with restoring the route network; and (ix) the Company’s plans with respect to
digital service modernization. Forward-looking statements involve risks, uncertainties, assumptions, and other factors that are difficult to predict
and that could cause actual results to vary from those expressed in or indicated by them. Factors include, among others, (i) the impact of fears
or actual outbreaks of diseases, extreme or severe weather and natural disasters, actions of competitors, consumer perception, economic
conditions, banking conditions, fears or actual acts of terrorism or war, sociodemographic trends, and other factors beyond the Company's
control, on consumer behavior and the Company's results of operations and business decisions, plans, strategies, and results; (ii) the
Company's ability to timely and effectively implement, transition, and maintain the necessary information technology systems and infrastructure
to support its operations and initiatives; (iii) the emergence of additional costs or effects associated with the cancelled flights in December
2022, including litigation, government investigation and actions, and internal actions; (iv) the impact of fuel price changes, fuel price volatility,
volatility of commodities used by the Company for hedging jet fuel, and any changes to the Company's fuel hedging strategies and positions,
on the Company's business plans and results of operations; (v) the Company's dependence on Boeing and Boeing suppliers with respect to
the Company's aircraft deliveries, fleet and capacity plans, operations, maintenance, strategies, and goals; (vi) the Company's dependence on
other third parties, in particular with respect to its technology plans, fuel supply, maintenance, Global Distribution Systems, and the impact on
the Company's operations and results of operations of any third party delays or non-performance; (vii) the impact of governmental regulations
and other governmental actions on the Company's business plans, results, and operations; (viii) the impact of labor matters on the Company's
business decisions, plans, strategies, and resuilts; (ix) the Company's ability to timely and effectively prioritize its initiatives and focus areas and
related expenditures; (x) the Company's dependence on its workforce, including its ability to employ and retain sufficient numbers of qualified
Employees to effectively and efficiently maintain its operations; and (xi) other factors, as described in the Company's filings with the Securities
and Exchange Commission, including the detailed factors discussed under the heading "Risk Factors" in the Company's Annual Report on
Form 10- K for the fiscal year ended December 31, 2023.
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First quarter 2024 guidance update

Strong operations drive capacity growth expectations higher; unit revenue outlook
remains sequentially stronger despite lower than expected close-in leisure volume

Guidance metric 1Q 2024 Previous estimation
Available seat miles (ASMs, or capacity) (year-over-year) Up ~11% Up ~10%

Unit revenues (RASM?) (year-over-year) Flat to up 2% Up 2.5% to 4.5%
Economic fuel costs per gallon? $2.95 to $3.00 $2.70 to $2.80
Fuel hedging premium expense per gallon $0.08 No change

Fuel hedging cash settlement gains per gallon $0.03 $0.02
Non-fuel unit costs (CASM-X?) (year-over-year) Up ~6% Up 5% to 6%

In addition, Boeing has advised that deliveries are now expected to
be roughly 46 737-8 aircraft in 2024; we are updating our plans with a
focus on driving margin expansion and ROIC*

®
1. Operating revenue per available seal mie. .
Page 4 2 includes fuel taxes. Based on market values a5 of March 6, 2024, ou wes £
3, Operaing expenses per avallable seat mile, excluding fuel and ol expenss, profitsharing, and special items.
4, Retun an invesled capilal {“ROIC"), afler-lax




We remain committed to our financial goals

While we are adjusting to current conditions, we remain focused on initiatives that
support our commitment to drive margin expansion and ROIC performance

Top five priorities

1. BeLEELLLEIREERACLLIELR Bolster capabilities to mitigate operational risks

Enable additional flying and throughput with
existing fleet and wring out staffing inefficiency

3_ Operating leverage Do more with what we already have

- Now that we have restored our network, focus
4 Network maturation / restructure . :
" on maturation and performance improvement

. . . .. Deliver best and most efficient Hospitality with
LIl Digital service modernization : .
. next generation tools, airport layouts, and more

) We will be relentless in achieving our long-term financial goals and will not
let up until we do. More to come at our Investor Day later this year
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