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Item 1.01. Entry into a Material Definitive Agreement.

The information included pursuant to Item 2.03 is incorporated by reference into this Item 1.01.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

On July 28, 2021, Southwest Airlines Co. (the “Company”) amended its revolving credit facility agreement with a syndicate of lenders
expiring in August 2022 (the “A&R Credit Agreement”) to (i) extend the maturity to August 3, 2023; (ii) add a covenant to prohibit the Company
from purchasing any equity security of the Company listed on a national securities exchange and payment of dividends or other capital
distributions with respect to the common stock of the Company during the period from July 28, 2021, through September 30, 2022; (iii) update
certain provisions regarding a successor interest rate to LIBOR and certain other market changes; and (iv) amend certain other covenants and
provisions (the “Amendment,” and the A&R Credit Agreement as amended by the Amendment, the “Amended A&R Credit Agreement”). The
amount of the loan commitments and the collateral under the A&R Credit Agreement remain unchanged by the Amendment. JPMorgan Chase
Bank, N.A. and Citibank, N.A. act as co-administrative agents and JPMorgan Chase Bank, N.A. acts as paying agent and collateral agent under
the Amended A&R Credit Agreement.

As of the date hereof, there are no amounts outstanding under the Amended A&R Credit Agreement. Generally, amounts outstanding under
the Amended A&R Credit Agreement bear interest at interest rates based on either the LIBOR rate (selected by the Company for designated
interest periods) or the “alternate base rate” (being the highest of (1) the Wall Street Journal prime rate, (2) one-month adjusted LIBOR (one-
month LIBOR multiplied by the statutory reserve rate) plus 1%, and (3) the New York Fed Bank Rate, plus 0.5%). The underlying LIBOR rate is
subject to a floor of 1% per annum and the “alternate base rate” is subject to a floor of 1% per annum. The Amendment includes revisions and
additions to address LIBOR succession. The Company remains required to pay certain fees in connection with, and as amended by, the Amended
A&R Credit Agreement. For example, the Company must pay commitment fees on a quarterly basis in respect of the unutilized portion of the
commitments under the Amended A&R Credit Agreement. Additionally, the Company is required to pay certain fees to the paying agent for
administrative services.

The Amended A&R Credit Agreement (i) continues to contain customary representations and warranties, covenants, and events of default
and (ii) remains secured by a pool of aircraft and related assets, with a minimum appraised value ratio requirement. The Amended A&R Credit
Agreement also requires the Company to maintain a minimum level of liquidity of no less than $1,500,000,000 (defined as the sum of (i) the
aggregate amount available to be borrowed under the Amended A&R Credit Agreement plus (ii) the aggregate amount of unrestricted cash and
cash equivalents of the Company and its Subsidiaries plus (iii) the aggregate amount of short-term investments of the Company). The Amendment
added a covenant to prohibit the Company from purchasing any equity security of the Company listed on a national securities exchange and
payment of dividends or other capital distributions by the Company with respect to the common stock of the Company during the period from July
28, 2021, through September 30, 2022. Amounts outstanding under the Amended A&R Credit Agreement may be accelerated upon the occurrence
of an event of default. The maturity of the revolving facility was extended to August 3, 2023, by the Amendment.



The description of the Amended A&R Credit Agreement in this Item 2.03 is qualified in its entirety by reference to the full text of the
Amended A&R Credit Agreement, a copy of which will be filed with the Company's Quarterly Report on Form 10-Q for the fiscal quarter ending
September 30, 2021.

The Amended A&R Credit Agreement is not intended to be a source of factual, business, or operational information about the Company or
its subsidiaries. The representations, warranties, and covenants contained in the Amended A&R Credit Agreement were made only for purposes of
such agreements and as of specific dates, were solely for the benefit of the parties to such agreements, and may be subject to limitations agreed
upon by the parties, including being qualified by disclosures for the purpose of allocating contractual risk between the parties instead of
establishing matters as facts; and may be subject to standards of materiality applicable to the contracting parties that differ from those applicable to
investors or security holders. Accordingly, investors should not rely on the representations, warranties, and covenants or any descriptions thereof
as characterizations of the actual state of facts or condition of the parties.

Capitalized terms used but not defined herein have the meanings ascribed to them in the Amended A&R Credit Agreement.
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